AUGUST 1999 ~ VOLUME 79 NUMBER

SURVEY of CURRENT BUSINESS

IN THIS ISSUE. ..
Preview of the NIPA Comprehensive Revision:
Definitional and Classificational Changes

Foreign Direct Investment in the United States:
1997 Benchmark Survey, Preliminary Results

U.S. DEPARTMENT OF COMMERCE ~ ECONOMICS AND STATISTICS ADMINISTRATION
BUREAU OF ECONOMIC ANALYSIS



SURVEY OF CURRENT BUSINESS (ISSN
0039—6222). Published monthly by the
Bureau of Economic Analysis of the U.S.
Department of Commerce. Editorial cor-
respondence should be addressed to the
Editor-in-Chief, Survey oF CURRENT
Busingss, Bureau of Economic Analysis,
U.S. Department of Commerce, Washing-
ton, pc 20230.

Subscriptions to the SUurvEY or CURRENT
Busingess are maintained, and their prices
set, by the Government Printing Office,
an agency of the U.S. Congress.

Postmaster: Send address changes to:
Superintendent of Documents,
U.S. Government Printing Office,
Washington, pc 20402.

The cro order desk number is 202—512—
1800. The subscription complaint desk

number is 202—512-1806.

Subscription and single-copy prices:

Periodicals: $42.00 domestic,
$52.50 foreign.

First-class mail: $104.00.

Single copy: $15.00 domestic,

$18.75 foreign.

Make checks payable to the Superinten-
dent of Documents.

Periodicals postage paid at Washington,
pc and at additional mailing offices (usps

337-790).

The Secretary of Commerce has deter-
mined that the publication of this peri-
odical is necessary in the transaction of
the public business required by law of this
Department.

AUGUST 1999 >~ VOLUME 79 NUMBER 8

SURVEY of
CURRENT BUSINESS

U.S. Department of Commerce
William M. Daley, Secretary
(XXX}

W Economics and Statistics Administration
Robert J. Shapiro, Under Secretary for Economic Affairs
ECONOMICS
AND STATISTICS

ADMINISTRATION

US. DEPARTMENT OF COMMERCE

_| Bureau of Economic Analysis
J. Steven Landefeld, Director
Rosemary D. Marcuss, Deputy Director

BUREAU OF ECONOMIC ANALYSIS.

Barbara M. Fraumeni, Chief Economist

Hugh W. Knox, Associate Director for Regional Economics

Brent R. Moulton, Associate Director for National Income,
Expenditure, and Wealth Accounts

Sumiye O. Okubo, Associate Director for Industry Accounts

Robert P. Parker, Chief Statistician

Douglas R. Fox, Editor-in-Chief

W. Ronnie Foster, Graphics Designer

M. Gretchen Gibson, Manuscript Editor
Ernestine T. Gladden, Production Editor
Eric B. Manning, Managing Editor
Laura A. Oppel, Production Editor

THIs 1ssUE Of the Survey went to the printer on August 12, 1999.
It incorporates data from the following monthly Bea news releases:
U.S. International Trade in Goods and Services (July 20),
Gross Domestic Product (July 29), and
Personal Income and Outlays (July 30).



August 1999 SURVEY OF CURRENT BUSINESS

TABLE OF CONTENTS

Special in this issue

7 A Preview of the 1999 Comprehensive Revision of the National
Income and Product Accounts: Definitional and Classificational
Changes

The upcoming comprehensive revision of the nipa’s will feature a number
of definitional and classificational changes that will significantly improve the
NIPA measures of output, investment, and saving. In particular, business and
government expenditures for software will be recognized as fixed investment,
government employee retirement plans will be reclassified from the government
sector to the personal sector, and certain transactions will be reclassified as
capital transfers. The recognition of software as investment will raise cpp
(for 1996, by roughly 172 percent); the other definitional and classificational
changes will have little effect on eor, but several of them will raise private
saving and reduce government saving.

21 Foreign Direct Investment in the United States: Preliminary
Results From the 1997 Benchmark Survey

In 1997, U.S. affiliates of foreign companies accounted for 6.3 percent of U.S.
gross product originating in private nonbank industries and for 4.9 percent
of U.S. employment. Trade by U.S. affiliates accounted for 20 percent of
U.S. exports of goods and for 30 percent of U.S. imports of goods. Affiliates
accounted for more than half of U.S. exports of goods to Japan and for more
than half of U.S. imports from Japan, Switzerland, Germany, and Sweden.
These findings are based on the preliminary results of Bea’s 1997 Benchmark
Survey of Foreign Investment in the United States. This survey marks the first
use by Bea of a new industry classification system that is based on the North
American Industry Classification System.

Regular features

1 Business Situation

Real epp increased 2.3 percent in the second quarter of 1999 after increasing
4.3 percent in the first quarter; the slowdown was mainly accounted for by
a deceleration in consumer spending and a downturn in government spend-
ing. The price index for gross domestic purchases increased 2.1 percent after
increasing 1.2 percent; the step-up reflected a sharp upturn in energy prices.

— Continued on next page —
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57 State Personal Income, First Quarter 1999

Personal income in the Nation increased 1.2 percent in the first quarter of
1999. The States with the fastest growth were Idaho, Maine, South Carolina,
Wyoming, New York, Florida, and California. Personal income declined in
North Dakota, Nebraska, South Dakota, and lowa, and it was unchanged in
Delaware.
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LOOKING AHEAD

## Revision of the National Income and Product Accounts. The upcoming comprehen-
sive, or benchmark, revision of the ~tpa’s is scheduled for initial release on October
28, 1999. This revision will include the annual revision of the ~nipa’s that would nor-
mally have been published in this issue of the Survey. (See this issue for a preview
of the definitional and classificational changes that will be introduced in the compre-
hensive revision.) The September Survey will include an article about the new and
redesigned nipa tables that will be introduced in the comprehensive revision. Subse-
guent issues will include articles that describe the statistical changes, including a shift
in the reference year for the chain-type measures, and other aspects of the revision.




Getting BEA's Estimates

Estimates and related information are available in news releases and publications
and on diskettes, CD—ROM'’s, and the BEA Web site. Our online Catalog of Products
provides product descriptions and includes links to compressed files of our diskette

products that can be downloaded for free.

Our most recent Web site postings and statistical products are listed below.

www.bea.doc.gov

August 1999 Survey of Current Business

Click on “Survey of Current Business and other BEA
Publications,” and look under “Table of contents.”
Selected NIPA Tables, Second Quarter 1999 (Advance)
Click on “GDP and related data,” and look under
“More comprehensive estimates.”

State Personal Income, First Quarter 1999

Under “Regional,” click on “Data,” and look for
“State personal income.”

U.S. International Transactions, First Quarter 1999
Under “International,” click on “Data,” and look
under “Balance of payments.”

Diskettes and CD-ROM'’s

USDIA: Balance of Payments and Direct Investment
Position Estimates, 1982-98 (Diskette, IDN—0241, $20.00)
Contains annual estimates of the U.S. direct
investment postion abroad and of balance of
payments transactions between U.S. parents and
their foreign affiliates.

Quarterly State Personal Income, 1969:1-1999:1
(Diskette, RDN-0240, $20.00) Contains quarterly
estimates of State personal income. Includes software
with context-sensitive help menus that allow the user
to display, print, or export standard tables.

U.S. International Transactions, Historical Series
(Diskette, IDN-0237, $20.00)

Contains annual and quarterly estimates of the
historical U.S. international accounts on a balance
of payments basis for 1960—98.

U.S. International Transactions, First Quarter 1999
(Diskette, IDN-0236, $20.00)

Contains annual estimates for 1998 and quarterly
estimates for 1997:1-1999:1 of the U.S. international
accounts on a balance of payments basis.

U.S. Business Enterprises Acquired or Established
by Foreign Direct Investors, 1992-98

(Diskette, IDN-0235, $20.00)

Presents the results of BEA's annual survey of new
foreign direct investment in the United States.

Gross Product by Industry for the United States and
States (CD-ROM, MCN-0231, $35.00)

Contains nominal and real estimates of gross
product originating for 1947—97 for the United
States and of gross state product for each State for

1977-97.

To order, call the BEA Order Desk at 1—800—704—0415 (outside the United States, 202—606—9666).

Publications

State Personal Income, 1929—97

Presents detailed annual estimates of personal income
and per capita personal income for all States and the
methodology and sources of the data used to prepare
the estimates. Stock no. 003—010—00280-8, $38.00.
International Direct Investment: Studies by the
Bureau of Economic Analysis

Presents a collection of studies on multinational
companies, the guides to BEA' statistics, and the
methodologies used to prepare the estimates. Stock
NO. 003—010—00278—6, $24.00.

U.S. Direct Investment Abroad: Operations

of U.S. Parent Companies and Their

Foreign Affiliates

Two publications: Revised 1996 Estimates, stock

No. 003—010—00281—6; Preliminary 1997 Estimates,
stock no. 0o3—010—-00282—4 (call for prices).

Foreign Direct Investment in the United States:
Operations of U.S. Affiliates of Foreign Companies
Two publications: Revised 1995 Estimates, stock no.
003—-010—00274-3, $9.50; Revised 1996 Estimates,
stock no. 003—010—00279—4 , $8.50.

To order, visit the U.S. Government Printing Office Web site <www.gpo.gov> or call 202—512—-1800.
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Schedule of Upcoming BEA News Releases

_ Release
Subject Date

U.S. International Trade in Goods and SErVICES, JUNE 19099 ...ccuicueevveerieeirieeeereereeeeereereeeeereeeesseessenseeseeneenns *Aug. 19
Gross Domestic Product, 2nd quarter 1999 (preliminary) and Corporate Profits, 2nd quarter 1999

(PIEIIMINAIY) .. bbb bbbt b e bbbt n e Aug. 26
Personal Income and OULIAYS, JUIY 1099 ....ccueerieiriririeieieere ettt se e sa e s e sasessens Aug. 27
U.S. International Transactions, 2Nd QUAIEE 1999 ......cecvveeirrerirerereireeteeeeseeesretsseeesesssseseesessesessesessesesessenes Sept. 14
U.S. International Trade in Goods and SErviCes, JUIY 1999 .....couevvieirieinieerieerieerieereeeste et esseesseessenas *Sept. 21
Gross Domestic Product, 2nd quarter 1999 (final) and Corporate Profits, 2nd quarter 1999 (revised) ........ Sept. 30
Personal Income and OULIAYS, AUGUSE 19099 .......ccrueirirerirerirerieeseseestesetesessesesessesessessesessesessssessssessesessesessssenes Oct.1
U.S. International Trade in Goods and Services, AUGUSE 1999 .....oecverererererrererreerreesseessesessesessesesessssesessenes *Oct. 20
State Personal INCOME, 2N0 QUAIMET 19099 ....ceveirieirireieieeieeriesesteeseseeteeestesetsssessesaesessssassssessssesessesessessssesessens Oct. 26
Gross Domestic Product, 3rd quarter 19099 (A0VANCE) ......ccccvvveveiiriiieiiiseices e Oct. 28
Personal Income and Outlays, SEPLEMDET 1099 ......cuviiieiecirieireieere et ns Nov. 2
U.S. International Trade in Goods and Services, SEPLEMDEr 19099 ......ccvvveeerereriererieireeenreereeerieeseeesseessens *Nov. 18
Gross Domestic Product, 3rd quarter 1999 (preliminary) and Corporate Profits, 3rd quarter 1999

(oL =2 LT aTT T ) TSRS Nov. 24
Personal Income and Outlays, OCLODET 19099 .....ccciuiiriirririireeete ettt s e s s ns Nov. 26

* Joint release by the Bureau of the Census and BEa.

For information, call 202—606—9900, Bureau of Economic Analysis, U.S. Department of Commerce.
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