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U.S. International Economic Accounts Glossary of Terms
 

Term 

Accrual accounting 

Activities of multinational enterprises 
(AMNE) 

Affiliate 

Affiliated trade 

Asset/liability principle 

Associate 

Balance of payments 

Balance of payments adjustments 

BD4 

Bilateral statistics 

BPM6 

Branch 

Capital account 

Definition 

Accounting method that matches the time of recording with the timing of the events 
giving rise to economic flows. Revenues and expenses are reflected in the accounts 
in the period earned or expensed rather than when cash receipts or disbursements 
occur (cash accounting). Accrual accounting is used to compile the ITAs and the IIP 
accounts. 

AMNE statistics relate to the operations and finances of multinational enterprises 
such as sales, employment, capital expenditures, balance sheets, and value added. 
These statistics include closely related foreign affiliate statistics (FATS). 

Enterprise that is directly or indirectly owned or controlled by an entity in another 
country to the extent of 10 percent or more ownership of the voting stock for an 
incorporated business or an equivalent interest for an unincorporated business. 

Resident-nonresident trade between entities that have a direct relationship with each 
other, such as between a parent and its affiliate. Also known as intrafirm trade. 

Method of presenting direct investment statistics under which the financial flows and 
positions are organized according to whether the investment relates to an asset or 
liability without any offsetting adjustments for reverse investment or investment by 
fellow enterprises. An alternative presentation is the directional principle. 

Business entity that is owned between 10 and 50 percent by another business entity. 

Statistical statement that summarizes, for a specific time period, the economic 
transactions of an economy with the rest of the world. 

Additions and subtractions to goods exports and imports compiled on a customs 
basis (merchandise trade statistics) to meet balance of payments requirements. 
Adjustments are made for coverage, timing, valuation, residence, and other factors. 

The 4th edition of the Benchmark Definition of Foreign Direct Investment published by 
the Organisation for Economic Co-operation and Development. This manual contains 
guidelines for the preparation of statistics related to direct investment transactions, 
positions, and income. 

International economic accounts statistics disaggregated according to partner-
country classifications. Bilateral statistics provide important measures of trade and 
investment between the United States and other countries and world regions. 

The 6th edition of the Balance of Payments and International Investment Position 
Manual published by the International Monetary Fund. This manual contains 
guidelines for the preparation of international economic accounts. 

Business entity that is unincorporated and is owned by another business entity. 

Major account of the ITAs that records resident-nonresident transactions for capital 
transfers and for the acquisition or disposal of nonproduced nonfinancial assets. 
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U.S. International Economic Accounts Glossary of Terms
 

Term 

Capital gains and losses of direct 
investment affiliates 

Capital transfers 

Center of economic interest 

Change in ownership 

Change in volume and valuation n.i.e. 
(not included elsewhere) 

Compensation of employees 

Credit 

Currency and deposits 

Current account 

Current cost 

Current cost adjustment 

Current transfers 

Definition 

Capital gains and losses include gains and losses resulting from the sale or 
disposition of assets, excluding inventories; certain holding gains and losses on 
financial assets; goodwill impairment; writedowns and writeoffs of assets and 
liabilities associated with restructuring; disposals of discontinued operations; 
extraordinary, unusual, and infrequently occurring items that are material, including 
losses from accidental damages or natural disasters after insurance reimbursement; 
and changes in accounting principles. 

Component of the capital account treated as the offset to financial claims or 
nonfinancial assets acquired or provided without a corresponding return of economic 
value (quid pro quo). 

Location of an institutional unit from which it engages, or intends to engage, in 
economic activities and transactions on a significant scale for one year or more. 
Determines the country of residence for international economic accounts. 

Basic principle in BPM6 for determining international transactions. Occurs when an 
asset has been received or a service has been provided. It is generally deemed to 
have occurred when the two parties (resident and nonresident) record a transaction 
in their respective accounts. 

Change in the value of an asset or a liability in the IIP accounts from the beginning to 
the end of a period due to changes other than financial transactions, price changes, 
and exchange-rate changes. 

Comprises wages, salaries, and other benefits earned by employees for work 
performed. 

Transaction that records revenue earned (for example, exports of goods and 
services), receipt of income, a decrease in U.S. assets, or an increase in U.S. 
liabilities. Treated as a positive value when calculating the statistical discrepancy. 

Currency consists of notes and coins with fixed nominal values that are issued or 
authorized by central banks or governments. Deposits include all claims on deposit-
taking institutional units that are represented by evidence of deposit. 

Major account of the ITAs that covers resident-nonresident transactions that involve 
exchange of economic values (goods, services, and income) and transfers of current 
economic value without a quid pro quo. 

Valuation of assets based on the prices prevailing at the time of valuation. It 
incorporates the effects of both depreciation and changes in market prices. 

Adjustment to earnings that converts depreciation reported for financial accounting 
purposes to a measure more consistent with economic accounting principles. The 
adjustment (1) converts depreciation valued at historical cost to current 
(replacement) cost, (2) adds depletion of natural resources back to earnings for 
consistency with national economic accounts, and (3) reallocates mineral exploration 
and development costs across periods so that they are written off over their economic 
lives rather than all at once. 

Component of the current account treated as the offset to current economic value 
acquired or provided without a corresponding return of economic value (quid pro 
quo). 
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U.S. International Economic Accounts Glossary of Terms
 

Term 

Customs value 

Debit 

Debt 

Debt forgiveness 

Debt instruments direct investment 

Debt securities 

Debtor/creditor principle 

Direct investment 

Direct investment enterprise 

Direct investment financial transactions 

Definition 

Valuation method used in the U.S. international economic accounts for U.S. imports 
of goods. The value is generally defined as the price actually paid or payable for 
goods at the foreign port of export, excluding U.S. import duties, freight, insurance, 
and other charges incurred in bringing the goods to the United States. 

Transaction that records expense incurred (for example, imports of goods and 
services), payment of income, an increase in U.S. assets, or a decrease in U.S. 
liabilities. Treated as a negative value when calculating the statistical discrepancy. 

Financial claim that refers to lending of funds by a creditor (lender) to a debtor 
(borrower). Debt comprises securities that are generally marketable and other 
instruments that are generally not marketable. 

Component of capital transfers in the capital account whereby a government creditor 
entity in one economy formally agrees with a debtor entity in another economy to 
extinguish all or part of the obligations of the debtor to that creditor. 

Direct investment that results from changes in net outstanding loans between parents 
(or for inward investment, other foreign parent group members and their affiliates, 
including loans by parents to affiliates and loans by affiliates to parents. 

Negotiable instruments that serve as evidence of debt including bills, bonds, notes, 
negotiable certificates of deposit, commercial paper, debentures, asset-backed 
securities, money market instruments, and similar instruments traded in financial 
markets. 

Type of geographic attribution in the international economic accounts whereby 
financial assets (claims) of the compiling economy are attributed to the country of 
residence of the non-resident debtor and financial liabilities are attributed to the 
country of residence of the non-resident creditor. An alternative approach is the 
transactor principle. 

Functional category for primary income and the financial account of the ITAs and for 
the IIP accounts that refers to an investment by a resident entity in one economy that 
represents a lasting interest in an enterprise resident in another economy. The lasting 
interest implies the existence of a long-term relationship between the direct investor 
and the enterprise and a significant degree of influence by the investor on the 
management of the enterprise. Lasting interest is determined by a 10 percent or 
more ownership share. 

An incorporated or unincorporated enterprise in which a direct investor, who is a 
resident enterprise in another economy, owns 10 percent or more of the ordinary 
shares or voting power (for an incorporated enterprise) or the equivalent (for an 
unincorporated enterprise). Equivalent to an affiliate in the U.S. international 
economic accounts. 

Transactions that change financial claims (assets) and liabilities between U.S. 
parents and their foreign affiliates or between U.S. affiliates and their foreign parents. 
Financial outflows result from transactions that increase U.S. assets or decrease U.S. 
liabilities. Financial inflows result from transactions that decrease U.S. assets or 
increase U.S. liabilities. Direct investment financial transactions consist of 
reinvestment of earnings, equity other than reinvestment of earnings investment, and 
debt instruments investment. 
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Term 

Direct investment position 

Direct investor 

Directional principle 

Dividends and withdrawals 

Double entry accounting 

Economic assets 

Economic ownership 

End use system 

Enterprise 

Equity and investment fund shares 

Equity excluding investment fund shares 

Definition 

The value of direct investors’ equity in, and net outstanding loans to, their affiliates. 
The direct investment position may be viewed as the direct investors’ net financial 
claims on their affiliates. BEA reports statistics on the positions for outwards direct 
investment and for inward direct investment at historical cost, current cost, and 
market value. 

An incorporated or unincorporated enterprise resident in one economy that owns 10 
percent or more of the ordinary shares or voting power (for an incorporated 
enterprise) or the equivalent (for an unincorporated enterprise) of an enterprise 
resident in another economy. Equivalent to a U.S. parent or the foreign parent in the 
U.S. international economic accounts. 

Method of presenting direct investment statistics under which the financial flows and 
positions are organized according to the direction of the direct investment 
relationship (outward vs. inward). Reverse investment and certain types of 
investment in fellow enterprises are subtracted from gross outward and inward flows 
and positions. An alternative presentation is the asset/liability principle. The 
directional principle is used for classifying direct investment flows and positions by 
partner country and by industry. 

Distributed earnings to equity holders of incorporated private enterprises, 
cooperatives, and public corporations that are paid from after-tax profits, and 
distributed income from quasi-corporations, such as branches. 

Basic accounting convention whereby each recorded transaction is represented by at 
least two corresponding entries (credit and debit) with equal values in the accounts of 
the transactor. This convention is used for compiling the ITAs. 

Resources over which ownership rights are enforced and from which future economic 
benefits may accrue to the owner. They include fixed assets, inventories, valuables, 
nonproduced assets, and financial assets. 

Economic ownership, which may differ from legal ownership, accrues to the party that 
bears the risks and enjoys the rewards of ownership. 

System of classification of merchandise trade data developed by BEA for publishing 
U.S. goods trade statistics according to analytically meaningful categories. It is based 
on the Harmonized System. 

An institutional unit engaged in production that may be a corporation, a nonprofit 
institution, or an unincorporated business enterprise. 

Financial instrument category that includes both equity excluding investment fund 
shares and investment fund shares. 

Financial instruments that represent claims to the residual values of incorporated 
enterprises. Includes common stocks, preferred stocks, restricted stocks, and 
depository receipts. 
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U.S. International Economic Accounts Glossary of Terms
 

Term 

Equity other than reinvestment of 
earnings direct investment 

Exchange rate change 

Fellow enterprises 

Financial account 

Financial assets 

Financial derivatives other than reserves 

Financial institutions 

Financial instruments 

Flows 

Foreign affiliate statistics (FATS) 

Foreign direct investment in the United 
States (inward direct investment) 

Definition 

Direct investment measured as the difference between equity increases and 
decreases. Equity increases result from (1) parents’ establishments of new affiliates, 
(2) payments by parents to unaffiliated parties for the purchase of capital stock or 
other equity interests when they acquire an existing business, (3) payments to 
acquire additional ownership interests in their affiliates, and (4) capital contributions 
to their affiliates. Equity decreases are the funds parents receive when they reduce 
their equity interests in their affiliates. 

Change in the value of an asset or a liability in the IIP accounts from the beginning to 
the end of a period due to changes in the value of the currency of issue versus local 
currency. 

Enterprises that have no direct investment relationship with one another but that have 
a common direct investor. 

Major account of the ITAs that records resident-nonresident transactions in financial 
instruments classified by the functional categories of direct investment, portfolio 
investment, other investment, reserve assets, and financial derivatives. All financial 
account transactions are summarized as net acquisition of U.S. assets, net 
incurrence of U.S. liabilities, and net transactions in financial derivatives other than 
reserves. 

Economic assets that are financial instruments. Financial assets include financial 
claims and, by convention, monetary gold held as gold bullion. 

Financial instruments that represent securities providing payoffs that are based on 
the values of other assets such as commodity prices, securities prices, or market 
index values. Examples are futures, forwards, options and swaps. It is also a 
functional category of investment. 

Corporations and unincorporated enterprises that are principally engaged in 
providing financial services, including insurance and pension fund services. Includes 
depository and non-depository financial enterprises. 

Consists of the full range of financial contracts between institutional units and that 
may give rise to financial claims. A claim is a financial instrument that gives rise to an 
economic asset with a counterpart liability. Financial instruments are classified as 
equity and investment fund shares, debt instruments, and other financial assets and 
liabilities. 

Economic activities and events that occur within an accounting period. Cross-border 
flows are recorded in the international economic accounts as transactions and as 
changes in financial assets and liabilities (other flows). 

Subset of AMNE statistics that focuses on goods produced and services provided by 
majority-owned affiliates in local markets. 

Ownership or control, directly or indirectly, by one foreign resident, the foreign parent, 
of at least 10 percent of a U.S. business enterprise, which is called a U.S. affiliate. 
Foreign direct investment includes equity and net debt investments by the foreign 
parent, and net debt investment by any other members of the foreign parent group. 
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Term 

Foreign official agencies 

Foreign parent group 

Free alongside ship (F.A.S.) 

Free on board (F.O.B.) 

Functional category 

General government 

Generally accepted accounting principles 
(GAAP) 

Goods 

Harmonized Commodity Description and 
Coding System (Harmonized System) 

Historical cost 

Households 

Definition 

Primarily consists of treasuries, including ministries of finance or corresponding 
departments of national governments, central banks, stabilization funds, exchange 
control offices, and other governmental exchange authorities. Also included are other 
entities that are authorized as fiscal agents of national governments. 

The foreign parent group of a U.S. affiliate consists of (1) the foreign parent, (2) any 
foreign person (including a company), proceeding up the foreign parent’s ownership 
chain, that owns more than 50 percent of the person below it, up to and including the 
ultimate beneficial owner (UBO), and (3) any foreign person, proceeding down the 
ownership chain(s) of each of these members, that is owned more than 50 percent by 
the person above it. 

Valuation method used in the U.S. international economic accounts for U.S. exports 
of goods. Includes domestic trade and transport margins. 

Valuation method recommended in BPM6 for consistent valuation of goods at the 
customs frontier of the economy from which the goods are exported. Includes 
domestic trade and transport margins plus the cost of loading merchandise on a 
transport carrier. 

In the U.S. international economic accounts, functional categories are the primary 
classification system used for financial transactions, positions, and income. The five 
functional categories of investment are direct investment, portfolio investment, 
financial derivatives other than reserves, other investment, and reserve assets. 

Legal entities established by political processes that have legislative, judicial, or 
executive authority over other institutional units within a given area. In the United 
States, many separate government units exist at different levels, including federal, 
state, and local government. 

The common set of accounting principles, standards and procedures that companies 
use to compile their financial statements, particularly in the United States. U.S. GAAP 
is used by respondents to BEA’s direct investment surveys. 

Major component of the current account that covers commodities for which 
ownership rights can be established and transferred. Goods are classified as general 
merchandise, net exports of goods under merchanting, and nonmonetary gold. 

Classification system established by the World Customs Organization to secure a 
high degree of harmony and uniformity across countries in customs data systems. 
This system is used to classify U.S. trade in goods. 

Valuation of assets based on the value recorded in the financial accounts of the 
enterprise at the time the asset was acquired. Historical cost is the basis on which 
companies can most easily report data for BEA’s direct investment surveys. 

Consists of persons or groups of persons who share the same living accommodation, 
pool some of their income, and consume certain goods and services collectively. 
Households include persons living in institutional arrangements. 
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Term 

Institutional unit 

Insurance technical reserves 

Interest 

International Investment Position (IIP) 
Accounts 

International Transactions Accounts 
(ITAs) 

Intrafirm trade 

Investment fund shares 

Investment income 

Loans 

Majority-owned affiliate 

Market value 

Maturity 

Definition 

Entities that engage in transactions and other economic activities in an economic 
territory and that form the foundation for economic statistics compiled in national and 
international economic accounts. 

Reserves for unearned nonlife insurance premiums due to prepayment of premiums 
and reserves against outstanding nonlife insurance claims. 

Income that is receivable by the owners of certain kinds of financial assets, namely 
deposits, debt securities, loans, and other accounts receivable, for placing the 
financial assets at the disposal of another institutional unit. 

Statistical statement of the value and composition of the stock of an economy’s 
claims on the rest of the world and the value and composition of the stock of an 
economy’s liabilities to the rest of the world. 

Official title for the U.S. balance of payments accounts which consists of the current 
account, the capital account, and the financial account. 

Resident-nonresident trade between entities that have a direct investment 
relationship with each other, such as between a parent and its affiliate. Also known as 
affiliated trade. 

Type of collective investment that includes money market funds (MMF) and non-MMF 
investment funds. Includes shares in money market, equity, and bond mutual funds, 
real estate investment trusts, index-linked equity unit investment trusts, and limited 
partnership interests. 

Component of the current account that includes income on equity and on debt. Equity 
income consists of profits (distributed or reinvested) on direct investment and 
dividends on portfolio stocks. Debt income consists of interest from direct, portfolio, 
and other investment. 

Financial instruments that are established when a creditor lends funds directly to a 
debtor and that are evidenced by non-negotiable documents. This category includes 
installment loans, hire-purchase loans, and trade credit finance. Loans also include 
securities repurchase agreements and financial leases. 

An affiliate (direct investment enterprise) that is controlled by a nonresident direct 
investor through the ownership either directly or indirectly of 50 percent or more of 
the voting equity of an incorporated business or an equivalent interest in an 
unincorporated business. Known in BPM6 as a subsidiary. 

Amount that willing buyers pay to acquire something from willing sellers. The 
exchanges are made between two independent parties and on the basis of 
commercial considerations only. 

Period after which a security can be redeemed for its maturity value. Short-term is 
defined as payable on demand or at one year or less. Long-term is defined as 
payable after more than one year or with no maturity. 
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Term 

Maturity value 

Migrant’s transfers 

Modes of supply 

Monetary authority 

Monetary gold 

Money market securities 

Multinational enterprises (MNEs) 

National Income and Product Accounts 
(NIPAs) 

Net international investment position 

Net lending/borrowing 

Definition 

The amount the issuer will pay the holder of a security at the date of redemption of 
the security. It is often referred to as par, face, principal and redemption value. 

Component of capital transfers that represents counter entries to changes in financial 
account items that arise from the migration (change of residence for at least a year) 
of individuals from one economy to another. 

Categories of services transactions developed by the World Trade Organization for 
compiling statistics related to administration of the General Agreement on Trade in 
Services. 

Includes the central bank and other institutional units that conduct operations on 
behalf of the central bank. Such operations include the issuance of currency, 
maintenance and management of reserve assets, and the operation of exchange 
stabilization funds. For the United States the monetary authority is the Federal 
Reserve System. 

Reserve asset item that refers to gold owned by the monetary authorities and held as 
a reserve asset. Transactions in monetary gold occur only between monetary 
authorities and their counterparts in other economies or between monetary 
authorities and international monetary organizations. 

All highly marketable debt securities with an initial term to maturity of a year or less 
that generally give the holder the unconditional right to receive a stated, fixed sum of 
money on a specific date. 

Enterprise groups with a direct investor resident in one country that has direct 
investment enterprises located in one or more other countries. In the U.S. 
international economic accounts, MNEs consist of parent companies and their 
affiliated groups. 

Part of the U.S. system of national economic accounts. The NIPAs display the value 
and composition of U.S. production, the distribution of incomes generated in 
production, and the sources of saving, which provides for investment in future 
production. 

Component of the international investment position accounts that represents the 
stock of external financial assets minus the stock of external liabilities. The net 
position shows what the economy owns in relation to what it owes to nonresidents. 

Measure of U.S. net inflows or outflows in the international economic accounts. It can 
be measured as the sum of balances on the current account and capital account or 
as the balance on the financial account. Positive values indicate net outflows (net 
lending) and negative values indicate net inflows (net borrowing). 
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Term 

Net U.S. acquisition of assets 

Net U.S. incurrence of liabilities 

Nonfinancial institutions 

Nonmonetary gold 

Nonproduced nonfinancial assets 

Nonprofit institutions serving households 
(NPISH) 

Nonresident 

Notional resident unit 

Other flows 

Other investment 

Other reserve assets 

Definition 

Major component of the financial account that covers the acquisition by U.S. 
residents of financial assets issued by nonresidents. Categories of assets include 
direct investment, portfolio investment, other investment, and reserve assets. 

Major component of the financial account that covers the incurrence by U.S. 
residents of financial liabilities to nonresidents. Categories of liabilities include direct 
investment, portfolio investment, and other investment. 

Institutions whose principal activity is the production of market goods or nonfinancial 
services. These include legally constituted corporations, branches of nonresident 
enterprises, quasi-corporations, notional resident units owning land, and resident 
nonprofit institutions that are market producers of goods or nonfinancial services. 

Refers to all gold not held as reserve assets. 

Component in the capital account that covers transactions in tangible assets that are 
used in production but that are not actually produced, such as natural resources, and 
nonproduced intangible assets, such as patents, copyrights, trademarks, and 
franchises. 

Entities engaged in providing goods and services to households or the community at 
large free of charge or at prices that are not economically significant, except for those 
entities that are controlled and financed by government units. 

An institutional unit that is not treated as a resident of the U.S. economy. The ITAs 
and the IIP accounts record transactions and positions between U.S. residents and 
nonresidents. 

A type of enterprise identified for statistical purposes to hold land and natural 
resources owned by nonresidents. 

Changes in the volume, value, or classification of an asset or liability not due to 
resident-nonresident transactions. Consist of revaluations and other changes in the 
volume, value, or classification of assets and liabilities. 

Functional category for primary income and the financial account of the ITAs and for 
the IIP accounts that is not direct investment, portfolio investment, reserves, or 
financial derivatives other than reserves and that covers loans, deposits, and other 
assets and liabilities. 

Reserve assets other than monetary gold, SDRs, and reserve position in the IMF. 
Can include currency and deposits, securities, financial derivatives, and other claims. 
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Term 

Other changes in volume and valuation 

Partner country 

Parent company 

Portfolio investment 

Positions 

Price change 

Primary income 

Profits 

Reinvested earnings/ 
reinvestment of earnings 

Repurchase agreements 

Reserve assets 

Reserve position in the International 
Monetary Fund 

Definition 

Adjustments to the historical cost direct investment position that reflect differences 
between transactions values, which are used to record direct investment financial 
flows, and the book values on foreign affiliates’ books, which are used to record the 
position, changes in coverage, and the reclassification of investment positions 
between direct investment and other investment. 

Country of residence of the counterparty to an international transaction or financial 
position. Provides the basis for compiling bilateral statistics. 

A U.S. parent is a U.S. entity that has a direct investment interest in a foreign 
business enterprise. A foreign parent is the first entity outside the United States in a 
U.S. affiliates ownership chain that has a direct investment interest in the affiliate. 

Functional category for primary income and the financial account of the ITAs and for 
the IIP accounts for transactions and positions involving debt or equity securities, 
other than those included in direct investment or reserve assets. Securities are debt 
and equity financial instruments that have the characteristic feature of negotiability. 

Fundamental concept for the IIP accounts that refers to the value of assets or 
liabilities at a point in time. 

Change in the value of an asset or a liability in the IIP accounts from the beginning to 
the end of a period due to changes in the market price of the security. 

Major component of the current account that represents the return to institutional 
units for their contribution to the production process or for the provision of financial 
assets. Consists of investment income and compensation of employees. 

Earnings of enterprises measured net of income or corporation taxes payable during 
the recording period. Profits are treated as investment income on direct investment in 
the ITAs. 

Reinvested earnings of affiliates equal total earnings less dividends and withdrawals. 
Earnings are the parents shares in the net income of their affiliates after provision for 
host country income taxes. Reinvested earnings are a component of direct 
investment transactions in the same period (reinvestment of earnings). 

Transactions involving a sale of securities and a simultaneous agreement to 
repurchase the same securities or similar securities at a specified date and price. 
Repurchase agreements are treated as loans in other investment in the ITAs and the 
IIP. 

Functional category for primary income and the financial account of the ITAs and for 
the IIP accounts that consists of claims on nonresidents that are readily available to 
and controlled by monetary authorities. They can be used to affect the currency 
exchange rate and for other purposes. 

Reserve asset item that refers to the sum of the reserve tranche purchases that a 
member of the fund may draw upon and any indebtedness of the International 
Monetary Fund that is readily repayable to the member. 
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Term 

Resident 

Reverse investment 

Secondary income 

Sectors 

Securities 

Securitization 

Services 

Special drawing rights (SDRs) 

Statistical discrepancy 

System of National Accounts (SNA) 

Term to maturity 

Definition 

An institutional unit is regarded as resident when it has a center of economic interest 
in the economic territory of a country. The ITAs and the IIP accounts record 
transactions and positions between U.S. residents and nonresidents. 

Direct investment by affiliates (direct investment enterprises) in their parent or parent 
group (direct investor). This direct investment usually consists of debt rather than 
equity. 

Major component of the current account that presents current transfers between 
residents and nonresidents. Unlike an exchange, a transfer is a transaction that 
provides a good, service, or asset without a corresponding return of economic value 
(quid pro quo). 

Groupings of institutional units that have similar economic objectives and behavior for 
the purpose of providing analytically useful aggregates of economic statistics. For the 
U.S. international accounts sectors include central bank, deposit-taking institutions 
except central bank, other financial institutions, nonfinancial institutions except 
general government (including households and NPISHs), and general government. 

Financial instruments that are marketable such as publicly traded stocks, bonds, 
money market securities and other financial instruments. 

Pooling of non-marketable (non-liquid) assets into standardized securities backed by 
those assets for the purpose of trading on organized exchanges. 

Major component of the current account that refers to products which are generally 
intangible and which generally cannot be traded separately as they are generally 
consumed by the time their production is completed. Services are classified into nine 
broad categories based on BPM6. 

Reserve asset item created by the IMF to supplement other reserve assets that are 
periodically allocated to IMF members in proportion to their respective quotas. Value 
of SDRs is determined by a weighted basket of currencies. Transactions in SDRs are 
recorded in the financial account and positions are recorded in the IIP accounts. 

The difference between total debits and total credits recorded in the current, capital, 
and financial accounts of the ITAs. In principle it equals zero but in practice this rarely 
happens due to errors and omissions in the source data used to compile the 
accounts. 

An international set of guidelines for a system of economic accounts, published by 
the Commission for the European Communities, the International Monetary Fund, the 
Organisation for Economic Co-operation and Development, the United Nations, and 
the World Bank. The most recent edition of the SNA was published in 2008 and was 
coordinated with the publication of BPM6. 

Fixed period of time corresponding to the lifetime of a security. The term to maturity 
corresponds to the period of time between the date at which the security is issued 
(original term to maturity) or is outstanding (remaining term to maturity) and the date 
at which the security is redeemable (maturity date). 
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Term 

Trade credit and advances 

Transaction 

Transactor principle 

Transfer pricing 

Translation adjustments 

Treasury International Capital (TIC) 
reporting system 

Ultimate beneficial owner (UBO) 

Unaffiliated trade 

U.S. direct investment abroad (outward 
direct investment) 

Value added 

Valuation 

Definition 

Credit extended directly by suppliers of goods and services to their customers and 
advances for work in progress and prepayment by customers for goods and services 
not yet provided. 

An exchange or transfer of value between two institutional units that occurs by mutual 
agreement or by law. Transactions are classified according to the nature of the 
economic value provided—namely, goods or services, primary income, secondary 
income, capital transfers, nonproduced nonfinancial assets, financial assets, or 
liabilities. 

Type of geographic attribution in the international economic accounts whereby 
financial assets and liabilities of the compiling economy are attributed to the country 
of residence of the counterpart non-resident party to the transaction. An alternative 
approach is the debtor-creditor principle. 

Valuation of transactions between affiliated parties. Transfer prices often differ from 
market prices and are designed to achieve certain objectives for multinational 
enterprises. 

A type of valuation adjustment to investment positions that results from changes in 
exchange rates used to translate foreign-currency-denominated assets and liabilities 
into U.S. dollars. 

System of monthly, annual, and benchmark surveys conducted by the Federal 
Reserve Bank of New York on behalf of the U.S. Treasury Department to collect 
cross-border transactions and positions for financial assets and liabilities. Major data 
source for both the ITAs and the IIP accounts. 

Entity that ultimately owns or controls and thus ultimately derives the benefits and 
assumes the risks from owning or controlling an affiliate. The UBO is often but not 
always the same as the foreign or U.S. parent. 

Resident-nonresident trade between two entities that do not have a direct investment 
relationship with one another. 

Ownership or control, directly or indirectly, by one U.S. resident, the U.S. parent, of at 
least 10 percent of a foreign business enterprise, which is called a foreign affiliate. 

An output measure derived as gross output (revenue) less intermediate inputs 
(purchased goods and services used in production). It can also be derived as the 
sum of the costs incurred (except for intermediate inputs) and the profits earned in 
production. 

The determination of asset, liability and transaction values. Different methods of 
valuation (transaction value, market price, issue price, book value, maturity value, 
etc.) often reflect applicable accounting principles, legal restrictions, and other fact 

G – 12 U.S. International Economic Accounts: Concepts & Methods 


	U.S. International Economic Accounts: Concepts and Methods
	Glossary
	U.S. International Economic Accounts Glossary of Terms


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




