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REAL GNP stabilized in the second
quarter after five consecutive quarters
of decline, the largest of which—at an
11% percent annual rate—occurred in
the first quarter of 1975 (table and chart
1). Final sales of GNP had stabilized
in the first quarter and increased 3%
percent in the second. The first-quarter
decline in real GNP had been due to a
large swing in inventory investment
from accumulation in the fourth quarter
of 1974 to liquidation in the first
quarter of this year. In the second
quarter, inventory liquidation accel-
erated, but the swing was smaller and
was offset in its effect on total GNP
by the increase in final sales. Personal
consumption expenditures strengthened
and fixed investment declined at a
slower rate, as the slide flattened out
in residential construction and slowed
in business fixed investment. Net ex-
ports changed little in the second
quarter after increasing in the first.

Price increases as measured by the

implicit price deflator for GNP again
decelerated. As in the first quarter, the
deceleration in the deflator was larger
than in the chain price index; the latter
is a better measure of pure price change
because, unlike the deflator, it is not
affected by shifts in the composition of
GNP from one quarter to the next.

Labor markets.—The stabilization in
production was reflected in labor market
conditions. Employment as measured
in the household survey increased 0.2
million after a drop of 2.2 million from
the third quarter of last year to the
first of this year. In contrast to the
two previous quarters when there had
been persistent monthly declines, em-
ployment held steady or moved up
each month during the second quarter
(chart 2).

The unemployment rate rose to 8.9
percent in the second quarter from 8.3
percent in the first. The Bureau of
Labor Statistics (BLS) encountered
problems in deriving monthly season-

Table 1.—Gross National Product in Current and Constant Dollars

[Seasonally adjusted at annual rates]

Current dollars

Constant (1958) dollars

-30 L 1 TN B . I L PR
Percent change
30 N Billions of dollars from preceding
Final Sales of Gross National Product quarter (annual
rate)
|
1974 1975 1974 1975 1974- 1975
10 —
III v I II III v I II v I I
0
Grosa national product_...._..._.___ 1,416,3 [1,430.9 [1,416.6 (1,433.4 | 823.1 | 804,0 | 780.0 | 779.4 | —9.0 (—11,4 | —0.3
3'“)' ] Final sales._..___...___.__....._.. 1,407.6 (1,413.1 (1,435.8 |1,467.1 | 818.1 | 793.1 | 791.8 | 798.2 |~1L7 | —.7 3.3
20 Change in business inventories. . 8.7 17.8 | —19.2 | —33.7 | 5.0 10.9 (—-1L7 |—18.8 | .| ...l
Change in dealers’ auto inven- .
ol o\ tories ... -.3 5.4 —6.3 L0| —3| 45| -52 %31 ISR IS
1973 1974 1975 Less: Rest-of-the-world product..._.. w1 120| 72| 66| 33| 40| 23| 21|108.4|-887| —27.4
Seasonally Adjusted at Annual Rates Equals: Gross domestic product. _._|1,405.2 |1,418.9 [1,409.4 [1,426.8 | 819.8 | 800,0 | 7777 | 777.3 | —9,3 [~10.7 | —.2
U.S. Department of Commerce, Bureau of Economic Analysis 75-1-1
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ally adjusted unemployment rates in
the second quarter. BLS uses a multi-
plicative method of seasonal adjust-
ment; multiplicative methods assume
that seasonal changes are proportional
to the level of the series that is being
adjusted. Multiplicative methods work
in most cases and BLS studies have
shown that under most circumstances
they are best for unemployment. How-
ever, there are exceptions. One of

IR CHART 2
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these is the seasonal adjustment, at
times when the level of total unem-
ployment is unusually high or low,
for the June increase in unemployment
that is due to the influx of students
and graduates. The seasonal increase is
calculated as a proportion of total
unemployment, whereas it is more
closely related to the size of the influx,
which does not vary substantially from
year to year. Accordingly, when un-
employment is very high, as at the
present time, the method overstates
the seasonal component of unemploy-
ment, and the seasonally adjusted
unemployment rate is understated.
Because seasonal adjustments made
for one month imply adjustments in
the opposite direction in other months,
seasonally adjusted unemployment is
overstated by the method in some
months other than June. It is likely
that May was one of those months.
Accordingly, BLS suggests that the
average of May and June—S8.9 per-
cent—provides a better estimate than
the individual estimates of 9.2 percent
in May and 8.6 percent in June.

On the basis of the establishment
survey, nonfarm employment was lower
in the second quarter than in the first.
Employment in contract construction
and durable goods manufacturing con-
tinued to decline during the quarter.
Employment in nondurable goods manu-
facturing, services, and trade picked up.
Increases in State and local government
employment continued; Federal em-
ployment remained flat.

Average weekly hours of production
and nonsupervisory workers on private
nonfarm payrolls remained steady from
the first to the second quarter and also
during the second quarter. Conse-
quently, ageregate man-hours of non-
farm workers, derived principally from
establishment data on employment and
average weekly hours, declined slightly
from the first to the second quarter—
only 2.0 percent at an annual rate, com-
pared with 10.0 percent in the first
quarter. However, as shown in the
chart, man-hours increased through
May from the low in March, but slipped
in June.

Output-compensation relationships.—
Output in the nonfarm business econ-
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Table 2.—Output and Compensation Per
Man-hour, and Unit Labor Cost in the
Nonfarm Business Economy

[Percent change from preceding quarter, seasonally adjusted
at annual rates)

1974 1975

v I I
Qutput per man-hour_._.__._.___ -2.81 —0.9 4.0
Compensation per man-hour...._ 9.9 10.1 7.7
Unit laborcost_..__.____...__..__ 13.1 11.1 3.6

Nore.—These estimates differ from similar BLS series for
definitional reasons explained in the January SURVEY and
for 1974: IV and 1975: I because fourth-quarter BLS man-
hours have been adjusted to make them comparable to the
timing of the BEA compensation series.

omy stabilized and man-hours declined
about 3% percent at an annual rate.
Output per man-hour increased 4 per-
cent after eight consecutive quarters of
decline (table 2). Such an improvement
is typical of the late phases of a cyclical
decline, as management tightens up by
closing less efficient plants and laying
off surplus workers.

The increase in compensation per
man-hour decelerated in the second
quarter from about 10 percent in the
first quarter to about 7% percent.
Improved productivity and the lower
rate of increase in. compensation per
man-hour were reflected in the sharp
deceleration in the rate of increase in
unit labor cost from 11 percent in the
first quarter to 3% percent in the second.
The second-quarter rate was the lowest
rate of increase since 1972.

Wage rates.—As a measure of wage
rates, compensation per man-hour has
several drawbacks, mainly related to
coverage and to the treatment of
changes in overtime hours and industry
mix. As to coverage, compensation per
man-hour includes wage imputations
for the self-employed and salaries of
groups—for example, business man-
agers—that are not determined in the
bargaining process in which ordinary-
business employees engage. It includes
supplements to wages and salaries,
many of which—for example, employer
contributions for social insurance—are
outside the bargaining process. The
BLS series on gross average hourly
earnings of production and nonsuper-
visory workers, because it does not
have these drawbacks, comes closer to
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Table 3.—Wage-Rate Measures

[Percent change from preceding quarter]

1974 1975

I |1 ' I ‘ v I II
Seasonally adjusted at annual
rates
Average hourly earnings_| 5.4 { 8.8 [11.0 | 9.0 [ 4.7 | 4.9
Less: Adjustments
Overtime in manu-
facturing. _.._..... —-3|-.1] .3|-.9] —.9| na.
Industry mix..______ —.6|—-.8|=-1] .2]-2.6]| n.a.
Equals: Hourly Earn-
ingsIndex ! _..__.__... 6.3]9.7(10.8]9.7] 82} 6.6
Quarterly rates
Effective wagerate
changes?. ... .. ..... 1.3 (30}3.4|1.6| 1.6 1.9

n.a. Not available.

1. Production or nonsupervisory workers on private non-
farm payrolls.

2, Production or nonsupervisory workers in collective
bargaining units covering 1000 or more workers.

Source: Bureau of Labor Statistics.

measuring changes in wage rates. (A
detailed reconciliation of these two
series for the second quarter will be
published on the usual schedule in the
August SurvEY.)

However, gross average hourly
earnings, like compensation per man-
hour, is affected by changes in the mix
between employment in high- and low-
wage-paying industries and regular and
and overtime hours. The BLS Hourly
Earnings Index (HEI) is the result of
adjustments to gross average hourly
earnings that serve to exclude these
changes. In recent quarters, these
adjustments were large (table 3). In
the fourth quarter of last year and first
quarter of this year, the increases
in average hourly earnings and com-
pensation per man-hour were 0.9 per-
centage points lower than in the HEI,
due to declines in premiums paid for
overtime hours. In the second quarter,
because average overtime hours did
not decline, this factor probably will
not operate. In the first quarter and
probably in the second, average hourly
earnings and compensation per man-
hour grew more slowly than the HEI
due to shifts in industry mix. In those
quarters, employment declined dis-
proportionately in the high-wage dur-
able goods manufacturing and con-
struction industries.

The increase in the HEI has slowed
each quarter since its high in the third

SURVEY OF CURRENT BUSINESS

quarter of 1974. In the second quarter,
the increase was 6.6 at an annual rate,
and the slowing it represented was
spread widely across major industry
groups. Over the period as a whole, the
slowing is confirmed by the series on
effective wage-rate changes in large
collective bargaining settlements. This
series records wage changes effective
in a specified time period, regardless
of when the changes were negotiated.
The changes consist of those due to
current and prior settlements and to
escalator provisions. In the second
quarter, the total effective change was
1.9 percent (quarterly rate, not sea-
sonally adjusted), about two-thirds of
what it was in mid-1974. This compares
with a 1.6 percent increase in the first
quarter. The acceleration was in prior
settlements; more workers received
deferred increases in the second quarter
than in the first. The effective wage-rate
series 1s subject to such irregular

fluctuations, and its second-quarter
upturn  has no apparent cyclical
significance.

Change in business inventories

Inventory liquidation, already heavy
in the first quarter, increased further in
the second. In real terms, inventories
were liquidated at an annual rate of $19
billion, as compared with $11% billion
in the first quarter. The drag on GNP—
that is, swing toward smaller accumula-
tion or larger liquidation—was far less
than in the first quarter, about $7
billion compared with $22% billion.
The smaller net drag in the second

3

quarter was attributable to dealers’
auto inventories. The swing in these
inventories had pulled down GNP
about $9% billion in the first quarter
and lifted it about $6 billion in the
second.

Recent changes in GNP have been
dominated by swings in inventory in-
vestment, and inventory investment
will remain the dominant factor in the
immediate period ahead. Unfortunately,
it is very difficult to assess the in-
ventory situation and outlook. Inven-
tory data are deficient in coverage, the
techniques used to convert book values
into consistently valued series are
subject to large errors, and the con-
verted series are not available in
sufficient detail. Other difficulties are
encountered in adjusting inventories
for seasonal variation and changes in
inventory float. In the past, these
statistical difficulties have led to large
revisions in the estimates of inventory
investment. It appears that recent
quarters will be no exception. The De-
partment of Agriculture has revised the
1974 change in farm inventories down-
ward by $4 billion. The new estimate is
published in the Department’s Agri-
cultural Outlook for July. Normally, it
would be incorporated in BEA’s July
revision of GNP. This year, it will be
incorporated into the upcoming bench-
mark revision of the national income
and product accounts. In addition,
information from BEA’s recent surveys
of inventory practices will be in-
corporated in the revised nonfarm
inventory estimates. Preliminary re-
sults from these surveys indicate that

Table 4.—Change in Business Inventories in Constant (1958) Dollars

[Billions of dollars, seasonally adjusted at annual rates}

1973 1974 1975

I 11 I v I II III v I II
Total __ . ... 7.3 7.8 8.0 20,0 10,6 8.2 5.0 10,9 | —11,7 —18.8
Manufacturing..__....__..____.___. 3.2 3.5 3.9 7.7 6.6 3.4 3.7 52| =114 =7.9
Durablegoods___.____._._...___. 3.7 3.2 57 58 5.0 .9 1.8 3.6 .8 —Z.Z
Nondurable goods...........___.. —.5 3| —-L7 1.9 1.5 2,5 1.9 1.6 —L9 —-5.2
B o LRI 1.8 2.4 1.8 9.7 1.7 2.4 -6 5.0 —9.4 -10.2
Durablegoods.._...____.____.... 1.0 2.6 11 5.2 3| -2.7 1.0 7.2 | -89 —4.2
utosf ........................ 4 .7 -7 3.8 -5.1 -2.7 -.3 4.5 -5.2 .8
Other durable goods__.._.____.. 6 1.9 1.8 1.4 5.4 0 1.3 2.7 | =37 -5.0
Nondurable goods....._..__.._._. 8 -2 .7 4.5 1.4 511 —1.6| —2.2 —.5 —6.0
Othernonfarm..____...___.._..__... 4 4 .5 .5 .5 .5 .7 .4 -5 -.5
Farm .. . . . 1.9 L5 1.9 2.1 1.8 1.8 1.1 .2 -.8 -2
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the revised estimates will show less
accumulation in the fourth quarter of
1974, and a more even distribution of
the liquidation between the first two
quarters of 1975, than the published
estimates show.

It should be recognized that the
quality of the statistics is not the only
problem. Even if information on in-
ventory investment were satisfactory,
the inadequacy of theories explaining
inventory investment and the difficulty
of testing the validity of alternative
theories would preclude reliable fore-
casts of inventory developments.

Table 4 shows constant-dollar
changes in business inventories. It
begins with the first quarter of 1973 in
order to cover the buildup that is being
liquidated; except for autos, the esti-
mates for the second quarter of 1975
are based on 2 months of data. Of the
major groups shown, the following dis-
cussion deals only with manufacturing
and trade inventories. Changes in other
nonfarm inventories have been small,
and current information about them is
fragmentary. Estimates of the quarterly
changes in farm inventories are based
to a considerable extent on interpola-
tions and extrapolations of annual data.
In addition, the volume of crop inven-
tories held by the Federal government
has changed during the period under
review; these holdings are not included
in business inventories.

For durable goods manufacturing as
a2 whole, sustained large increases in
inventories have resulted in a massive
buildup. Liquidation began only toward
the end of the first quarter of this year,
and, through May, has been relatively
small. Shipments of durable goods have
dropped sharply, mainly because of the
weakness in autos, producers’ durable
equipment, and construction; most
production schedules have not been ad-
justed correspondingly. Obviously, the
overall pattern does not fit all the com-
ponent industries, but the information
required to undertake a detailed In-
dustry analysis is not available. Steel
producers’ inventories appear to be the
most significant exception to the overall
pattern. During 1973 and 1974, these
inventories were reduced. In the first
quarter of 1975, producers managed to
build up inventories; however, faced

SURVEY OF CURRENT BUSINESS

with a drop in demand, by May, they
considered their holdings excessive.
Inventories of other durable goods
and of nondurable goods are shown com-
bined for wholesale and retail trade in
the table. Shifts of inventories often
occur between wholesale trade and
manufacturing and between wholesale
trade and retail trade. Examination of
the trade data suggests that the latter
kind of shift was important in the
period under review. Inasmuch as it is
impossible to trace these shifts, whole-
sale and retail trade inventories were
combined to produce a clearer pattern.
The accumulation of durable goods
inventories was larger than that of
nondurable goods; it was sustained over
a longer period, and, relative to the
accumulation, the subsequent liquida-
tion was smaller. The drop in durable
goods sales was sharp, although they
appear to have strengthened recently;

July 1975

nondurable goods sales were relatively
well maintained.

In summary, through May, the
liquidation of nondurable goods in-
ventories appears to have progressed
further than that of durable goods
inventories, and the liquidation of trade
inventories further than that of manu-
facturing inventories. Inventory liqui-
dation in durable goods manufacturing
was least advanced. Continued sub-
stantial liquidation of these inventories
seems probable. In the unlikely event
of a rapid pickup in the demand for
autos, producers’ durable equipment,
and construction, the liquidation will
be due to a slower increase in produc-
tion; if the pickup in demand is slow,
the liquidation will be due to a further
cut in production. In spite of further
substantial liquidation of durable goods
manufacturing inventories, it appears
likely that total inventory liquidation

240

235

230

225

CHART 3
Inventory Stocks, Actual and Potential GNP Final Sales,
and Stock-Sales Ratios
.285
.280 270
275 ) 265
260
255
X1975: 1 250
974: |
245

Actual GNP

220

Inventory Stocks, Billions of 1958%

Potential GNP
(CEA

215 —
210 - -
NOTE.--Blue lines represent ratios of inventory
stocks to GNP final sales.
972: 1 1972
205 | 1 1 1 ) |
760 780 800 820 840 860 880 900 920

GNP Final Sales, Billions of 1958%

NOTE.-End-of-quarter inventories; GNP final sales at annual rates.

U.S. Department of Commerce, Bureau of Economic Analysis
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Table 5.—Personal Consumption Expenditures in Current and Constant Dollars

[Seasonally adjusted at annual rates)

Current dollars Constant (1958) dollars
Percent change from
Billions of dollars preceding quarter
(annual rate)
1974 1975 1974 1975 1974 1975

111 v I II I v I II v 1 11
Personal consumption expenditures. ... 901,3 | 895.8 | 913,2 | 938.1 | 547.2 | 528,2 | 531.5 | 539.6 [ —13,2 2,5 6.2
Durables. ..o ool 136.1 } 120.7 | 124.9 | 130.0 | 107.8 | 92.8 | 95.2 | 97.5 [—45.1 | 11.0 9.9
Autosandparts'._______.___ ... .___ 52.8 | 41.4] 44.5| 46.6 | 42.4| 32,0 348 354 (—67.4 384 7.7
Other durables.._.............._... 83.3 | 70.3| 80.4| 8.4 | 6541 60.7{ 60.5| 621 {—255( —L7 11.2
Nondurables. ... ... ... ... 380.0 | 391.7 | 398.8 | 408.5 | 225.8 | 221.4 | 222.5 | 225.9 | —7.6 4.7 6.2
F00d. ol 191.3 | 196.0 | 201.4 | 203.6 | 107.3 | 105.5 | 106.8 | 107.1 | —6.3 4.9 1.3
Energy 2 oo 50.1 49,8 49.1 ]| 50.9 | 255 | 26.0| 25.5| 25.6 8.3 | ~-8.1 2.9
Other nondurables... __._..__.._.._ 147.6 | 1459 | 148.3 | 154.0 | 93.0 | 80.8 | 90.3 | 93.1 |—13.0 1.9 13.3
Serviees__ ... ... 376.2-(-383.5 | 389.5 | 399.6 [ 213.7 | 214,1 | 213.7 | 216.2 .8 —.6 4.7
Energy 3. .l 23.8 | 24.5 25.1 27.2 1 15.1 15.1 14.7 15. 6 -5 -89 25.2
Other services._.__._._._...._....... 352.5 | 858.9 | 364.4 { 372.5 | 198.6 | 199.0 | 199.0 | 200.6 .9 1 3.2

1. Excluding mobile homes.
2. Gasoline and oil, and fuel and ice.
3. Electricity and gas.

will diminish in the period immediately
ahead and that, accordingly, inven-
tories will not be a drag on GNP.
Additional perspective on inventory
developments is provided by chart 3.
In that chart, constant-dollar inven-
tory stocks are shown on the vertical
axis and constant-dollar final- sales of
GNP on the horizontal. (Quarterly
changes, for instance those shown in
table 4, are expressed at annual rates
and must be divided by 4 to make
them comparable to the vertical scale
of the chart.) Inventory stocks and
GNP final sales for a given quarter
determine a point on the chart. Points
are linked together to form two time
paths: on the left side, labeled “actual
GNP,” the time path of inventory
stocks and actual GNP final sales, and
on the right side, labeled ‘“potential
GNP,” the time path of inventory
stocks and potential GNP final sales.
(The series for potential GNP final
sales was derived by subtracting from
potential GNP, which is prepared by
the Council of Economic Advisers, a
synthetic change in business inventories
series. This series was obtained by cal-
culating the percentage that the change
in business inventories was of GNP in
past quarters when actual GNP was
close to potential GNP, and multiply-
ing potential GNP for each quarter by

that percentage.) The blue diagonal
lines are ratios of inventory stocks to
final sales. For example, on the actual
GNP time path, the point at the lower
left represents the first quarter of 1972
when Inventory stocks were $207 bil-
lion, actual GNP final sales were $767
billion, and the ratio of the two was
0.270. The corresponding point on the
potential GNP time path is located
farther to the right in the same vertical
position.

The potential GNP time path shows
that in spite of the large inventory
accumulation that occurred in 1973
and 1974, there was little increase in the
ratio of inventory stocks to what final
sales of GNP would have been at full
utilization of the Nation’s productive
capacity. Although it is not shown in
the chart, the 1973-74 ratios were low
by historical standards. As a result of
the inventory liquidation, the ratio
has dropped even further. The actual
GNP time path—the time path that
curls back to the left—shows that it
was the slowing and decline of actual
GNP final sales that put inventories
out of line, as indicated by the sharp
rise in the ratio of inventory stocks to
actual GNP final sales.

Which of the two ratios is more
relevant to the outlook for inventory
investment depends on one’s theory

5

of inventory behavior. One view would
be that inventory behavior is guided
by ratios of inventory stocks to actual
sales, and another that inventory be-
havior is guided by the ratio of inven-
tory stocks to potential sales. Because
some recovery of sales toward their

‘potential is expected, the former view

probably results in an appraisal of the
prospects for a resumption of inventory
investment that is too pessimistic.

Personal consumption expenditures

Real personal consumption expendi-
tures strengthened further in the second
quarter. They increased at a 6 percent
annual rate, compared with 2% percent
in the first quarter (table 5). The
increase was larger than any in the
past 2 years.
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Table 6.—Fixed Investment in Current and Constant Dollars annual rate increase stemmed from

[Seasonally adjusted at annual rates] higher personal income, lower personal

Current dollars Constant (1958) dollars taxes, and a lowgr rate of price increase.
The Tax Reduction Act of 1975 affected
N Percent change both taxes :nd personal income. Re-
Billions of dollars from preceding . . T
quarter (annoal bates on 1971 income tax liabilities and
I . .

lower withho ding rates reduced second-
1974 ’ 1975 I 1974 1975 1974 1975 quarter personal tax payments about
$40 billion at an annual rate, and a

o fv |1 | mr|oIvo| o o | 1oju . . .
‘ ‘ ' special one-time $50 payment to recip-
Fixed investment_.._.____.._...________ 197.1 | 191.6 | 182.2 | 182.0 | 117.7 | 109.6 | 100.0 | 98.4 |—24.8 [—27.8 | —10.0 ients of social security, I‘allr(?ad‘retlre-
Nonresidential .. o..oco..oco._..... 150.9 | 1512 | 146.9 | 144.6 | 941 | 80.2 | 83.8 | 810 |-19.4 |-22.1 | —12.7 1RENE, and supplemental security income
Struetures__..__........._..111 110 51.0| 53.7 | 52.8| 50.2| 254 26.1| 25.2| 23.7| 101|128 | -2.1 rajsed personal income about $6%

Producers’ durable equipment_..._. 99.9 [ 97.5| 942 944 | 68.7 | 63.1| 58.6 | 57.2 |—28.6 (—25.7 | —8.9 il i 1
Autos, trucks, and buses.._.__.__ 253 19.9] 182 18.8] 19.4 | 145 13.1 | 13.3 (—69.0 |—33.3 5.6 bﬂhon' Rebate checks were malled n
Other - — ool 6| TI6) 7591 T56) 9.2 486 455| 4.9 -50-283) —128 May and June, lower withholding
Residential structures._...._._._____. 6.2] 40.4| 353 | 36.4) 286 204 17.3] 17.4|-43.6~9.0| 42 schedules were not effective until early

Auto purchases increased slightly
compared with the first quarter when
the price rebates had their major im-
pact. On a monthly basis, purchases
improved during the quarter. New
domestic passenger cars were purchased
at annual rates of 5.8 million units in
April, 6.2 million in May, and 6.9 mil-
lion in June. Purchases of imported
cars were steady during the quarter at
a 1.6 million rate. Imports were down
from the February peak of 1.9 million
that reflected a price advantage of
foreign cars due to the fact that the
higher priced 1975 models had not
been introduced. As in the recent past,
concern about prices and fuel economy
is likely to be a major factor influencing
consumer choice among various models
of domestic and foreign cars. Third-
quarter purchases also will be affected
by information that becomes available
about prices, fuel consumption, and
safety and environmental features of
the 1976 models.

Real expenditures on goods and serv-
ices in each major consumption cate-
gory were up in the second quarter. An
increase in furniture and household
equipment expenditures contributed to
an 11 percent increase in the other
durables group. In nondurables, ex-
penditures on food and energy held
steady. Strengthening in clothing and
shoe expenditures was a major factor
in a 13% percent increase in expendi-
tures on other nondurables. Weakness
in clothing and shoe expenditures had
been pronounced; it had appeared early

in 1973 and continued through 1974
with a severe drop in the fourth quarter.
Expenditures on services were up, and
included increases in both the energy
and other services categories.

The top panel of chart 4 contrasts the
movement of a specially prepared series
on monthly real personal consumption
expenditures with quarterly real dis-
posable personal income. Disposable
income increased dramatically in the
second quarter, temporarily recouping
almost all of the ground lost since the
last quarter of 1973. The 21% percent

May, and checks for the special pay-
ment were not mailed until late June.
Therefore, the increase in disposable
income was concentrated in the second
half of the quarter. The low points of
most major consumption expenditure
categories were reached at or near
vearend, and with the exception of
autos, steady increases have occurred
since then. There is nothing obvious in
this pattern that suggests that con-
sumer expenditures have as yet been
stimulated by the Act.

Most of the increase in disposable
personal income was saved in the
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Table 7.—Net Exports of Goods and Services in Current and Constant Dollars

{Seasonally adjusted at annual rates]

Current dollars

Constant (1958) dollars

Billions of dollars

Percent change
from preceding
quarter (annual rate)

1974 1975 1974 1975 1974 1975
111 v T 11 111 v I i v 1 1
Net exports of goods and services______._ ~3.1 1.9 8.8 9.2 7.3 91| M6 10,9 | . _.).......
EXDOItS .« oeocie i 143.6 | 147.5 | 142.2 |1 130.9 | 70.9{ 69.9 | 66.5] 617 —5.4 |—18.5 | —25.9
Merchandise......_..._......._.._. 98.3 | 104.2 | 108.7 | 97.0 | 48.5( 48.9 | 48.7 | 44.7 3.1 —-L2| —29.2
Imports 146.7 | 145.7 | 133.4 [ 12L.7 | 63.6 | 60.9 | 54.9{ 50.7 (—16.0 [—~34.0 | —26.9
Merchandise. .. ....o..oo.oo..._. 108.3 | 110.1 | 101.0 | 90.0 | 44.5 | 44.0| 39.8 | 36.0 | —5.0 [—33.0 | —32.8

second quarter. The saving rate—per-
sonal saving as a percentage of dis-
posable personal income—jumped to
10% percent, compared with 7% percent
in the first quarter. This rate can be
expected to fall back when consumers
begin to spend their suddenly enlarged
resources.

Fixed investment

Real nonresidential fixed investment
declined 12% percent at an annual rate,
compared with 22 percent in the first
quarter (table 6). The rate of decline
in producers’ durable equipment was
only one-third of that in the first
quarter, as vehicle purchases—both
autos and trucks—held steady and the
rate of decline in other equipment
slowed. After adjustment for differences
in definition, the Federal Reserve
Board’s measure of gross output of
business equipment declined about
twice as much in the second quarter as
producers’ durable equipment; however
the cumulative four-quarter change in
the adjusted FRB measure is substan-
tially less than the PDE measures.

Real investment in  structures
dropped 21 percent at an annual rate,
after having held up comparatively
well until the first quarter when it
dropped 13 percent. The decline has
been particularly sharp in commercial
construction.

The outlook for business fixed in-
vestment is not bright. The BEA Plant
and Equipment Expenditures Survey
shows that business expects to increase
current-dollar capital spending about 1
percent at an annual rate from the

first to the second half of the year.
If capital goods prices are assumed to
continue to decelerate moderately,
about a 5 percent real decline is
indicated.

Residential construction flattened
out in the second quarter. Real ex-
penditures in the first and second
quarters were at half the rate of their
previous peak in the first quarter of
1973.

Housing starts, which are reflected
in expenditures with a lag, appear to
have picked up, although the June
annual rate was down slightly from May.
Second-quarter starts averaged 1.1 mil-
lion units, compared with 1.0 million
units at their low point in the prior two
quarters (chart 5). The pickup was in
starts of single-family houses. Multi-
family starts have been more severely
affected by the housing slump. They
had been just above 20 percent of their
1-million unit 1972 rate and dropped
further in the second quarter.

A major factor in the continuing low
level of multifamily starts is the poor
outlook for the profitability of new
rental units. Costs of land, land de-
velopment, and construction have risen
substantially, as have mortgage carry-
ing charges. Construction costs in May
were 30 percent higher than in early
1972 (chart 6). Mortgage -carrying
charges are indicated by the percent
constant—the annual payment on prin-
cipal and interest per $100 of debt—on
income properties, a major share of
which is apartment buildings. It climbed
sharply from mid-1973 to a record level
in January 1975, and, although it
declined subsequently, it is still very

7

high. Returns to owners of apartment
buildings are squeezed because the
rental market situation does not permit
them to recover fully high and rising
costs by raising rents. This squeeze is
aggravated by the lag with which rents
on older units rise because they may be
subject to rent control or fixed-rent
leases. This depressed situation for new
rental units exists even though the
higher per unit land, fuel, and commut-
ing costs associated with single-family
houses, and the financial risk involved
in large purchases during periods of
economic uncertainty, recently weighed
increasingly in favor of renting rather
than purchasing. Also, both apartment
buildings and condominiums—the other
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major form of multifamily housing—
continue to be especially hard hit by
land usage regulations and the financial
difficulties of real estate investment
trusts.

The pickup in single-family con-
struction has in large part reflected the
easing in the mortgage market that
has taken place this year. Mortgage
money is more readily available, and
the percent constant on conventional
new home mortgages is down 0.3
percentage points from its peak of 10
percent at the turn of the year. This
fall is about one-quarter of its rise since
the peak in construction activity early
in 1973, although the level is still high
by historical standards.

Recent legislation is another element
in the improved prospects for units
purchased for owner occupancy, which
include not only single-family houses
but also condominiums and mobile
homes. The Tax Reduction Act of 1975
allowed a credit of 5 percent (up to a
maximum of $2,000) of the purchase
price of a new housing unit that was in
the inventory of unsold units as defined
by the Act. The rationale of the Act was
that it was necessary to reduce the
stocks of unsold units before construc-
tion could recover. The stock of single-
family houses had reached a record
high in February, which at the rate of
sales in the month was equal to 12.0
months of sales, and had started down
before the Act could have had an
effect. By May, the stock was down to
8.0 months of sales. The stock of
unsold condominiums has been esti-
mated at from 200,000 to 250,000 units.

July 1975

Table 9.—~Implicit Price Deflators

[Seasonally adjusted)

Index numbers (1958 =100) Percent change from preceding
quarter (annual rate)
1974 1975 1974 1975
I 11 I v I II I1 IIT | IV I II

Gross national product_..._...__._ ... 163.61 | 167,31 | 172,07 | 177,97 { 181,62 | 183.90 | 9.4 [ 11,9 | 14,4 | 8.4 5.1
Less: Exports. ... ..o 179.0 | 188.7 | 202.5 ) 210.9 | 213.9{ 212.2 | 23.6 | 32.5 | 17.7 | 5.9 | -3.1
Plus: Imports. ... ... ... 1940 214.9 | 230.8 | 239.3 | 243.2 | 239.9|50.8 | 328|156 | 6.6 | —5.2
Equals: GNP less exports plusimports.{ 164,5 | 169.2 | 1740 179.8 | 183,2| 1853 | 11,8 { 11.9 | 13,9 | 7.9 4,7
Personal consumption expenditures.] 155.8 160.2 | 164.7 | 169.6 171,81 173.9 1 1.8 ] 11.9 ] 12.4| 5.3 4.8

Food. .. ... 172.2 ) 1750 178.3 | 1857 | 188.6 | 190.1 | 6.9 7.7 | 17.7 | 6.4 3.
Energy \.._..o_... ... 165.2 | 178.5 | 182.2 | 18L1 | 184.6 | 189.5|36.3 | 85 |~23| 80| 1.0

Other personal consumption ex-

penditures . _..__.______..__._. 150.5 | 154.4 | 159.3 | 163.9 | 165.8 | 167.8 ( 10.8 | 13.1 | 12,1 | 4.7 4.8
Other2_ . . ... e 182.3 | 187.6 | 193.3 | 201.4 | 206.6 | 209.9 ( 12.1]12.7 [ 17.9 { 10.7 6.4
Nonresidential structures. 192.2 { 196.2 | 200.6 | 206.0{ 209.7 | 211.5{ 8.6 9.3 1.1} 7.4 3.5
Producers’ durable equipment 134.8 | 139.2 ] 1455 154.5 160.7 | 164.9 | 13.5 ] 19.5|27.3{ 16.9 ] 110
Residential structures_ 183.8 | 190.0] 1959 | 197.9 | 204.3 | 208.8114.3 {13.0| 421135 9.1
Government purchases. 202.9 | 208.8 | 214.1 | 221.4 | 224.6 | 226.9 | 12.1 ] 10.5| 143 | 6.0 4.3

1. Gasoline and oil, fuel and ice, electricity, and gas.

2. The change in business inventories has been excluded because the implicit price deflator for the change in business
inventories is subject to large erratic movements that reflect shifts in the composition among items that have shown large
differences in their price rise as compared with the 1958 base period. The size of these erratic movements precludes the use of

these deflators in price analysis.

Condominiums are concentrated in the
South, where their overbuilding is
severe.

Legislation signed in July, which
extends existing housing programs,
makes available $10 billion for the
purchase of housing mortgages by the
Government National Mortgage As-
sociation at a subsidized interest rate
of 7.5 percent and expands the eligi-
bility for purchase to include mort-
gages on condominiums.

Net exports

Net exports changed little in the
second quarter after increasing mark-
edly in the first (table 7). On the basis
of 2 months of data, current-dollar

Table 8.~Government Purchases of Goods and Services in Current and Constant Dollars

[Seasonally adjusted at annual rates]

Current dollars

Constant (1958) dollars

Percent change
Billions of dollars from preceding
quarter (annual rate)
1974 1975 1974 1975 1974 1975
I v I 11 111 v I 11 v 1 II
Government purchases of goods and
L7 312,3 | 323.8 | 331.6 | 338.8 | 145.9 | 146.3 | 147.7 | 149.3 L1 3.8 4.5
117.2 1 124.5 | 126.5 | 128.6 | 56.5 | 57.0
78.4| 84.0| 847 854 |....__. R
38.8 | 40.6 | 41.8{ 43.2
195.1 | 199.3 | 205.1 | 210.2 | 89.4 | 89.3

merchandise exports were down sub-
stantially; they had increased moder-
ately in the first quarter. Declines in
agricultural exports, especially grains
and soybeans, were the major factor;
volume was down sharply and prices
eased. A continuing decline in imports
was related to the recession and was
spread across a wide range of com-
modities. In petroleum, the major
changes were within the quarter. As
in the first quarter, imports initially
increased in anticipation of changes in
the petroleum import fee situation and
declined thereafter.

Based on fragmentary evidence, net
investment income, an important part
of the nonmerchandise balance, was
essentially unchanged from the first
quarter. In contrast, net investment
income had declined in the first
quarter, reflecting primarily reduced
income from international operations
of petroleum companies. The reduction
had been due to a decline in world de-
mand for petroleum and higher pay-
ments to producing countries.

Government purchases

Federal and State and local purchases
of goods and services increased $2 bil-
lion and $5 billion respectively (table
8). These increases were of about the
same magnitude as those that had
occurred in the first quarter, and their
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Table 10.—Implicit Price Deflators and Chain Price Indexes

Implicit price deflators Chain price indexes
Percent change from
Percent change from preceding quarter !
preceding quarter ! Percent Percent
deceler- deceler-
ation 2 ation 2
1975: I 1975: II 1975: 1 1976: 11
Gross national produet_ ... ... __ .. ... 8.4 5.1 -39 7.8 5.8 —25
GNP less exports plus imports___________ .. ____ 7.9 4.7 —41 7.4 5.8 —-23
Personal consumption expenditures_.._._.___. 53 4.8 —10 6.1 51 —-17
Nonresidential structures_..........__....__._ 7.4 3.5 —53 9.5 6.1 ~35
Producers’ durable equipment. . - 16.9 1.0 =35 18.4 11.4 —38
Residential structures_..__.__.____._____...__. 13.5 9.1 -33 13.5 9.0 —33
Government purchases. . ____.__________._____ 6.0 4.3 —28 7.2 6.1 —14

1. Seasonally adjusted at annual rates.
2. ( 1975: II column 100

"1975: T column
NoTE.—See table 9, footnote 2.

composition was also similar. Both
defense and Federal nondefense pur-
chases continued to increase; purchases
of the Commodity Credit Corporation
again accounted for a large part of the
latter increase. Real Federal purchases
rose significantly, as the rate of increase
of prices of a wide range of goods pur-
chased by the Government decelerated.
The increase in State and local pur-
chases in both current and constant
dollars was due to a further increase in
disbursements for public service jobs
and medicaid.

Federal expenditures other than
purchases were up $14% billion, of
which $11% billion was an increase
in transfer payments. The one-time
special payment under the Tax Reduec-
tion Act ($6% billion) and higher
unemployment benefit payments (up
$3% Dbillion) were the major factors.
Grants-in-aid were up because of
larger disbursements for public service
jobs and public assistance.

The major change in Federal receipts
was in personal taxes, which fell $37
billion. The tax rebate and lower with-
holding rates reduced receipts about
$40 billion at an annual rate, $3
billion of which was offset by increased
receipts due to higher wages. With
expenditures up about $17 billion, the
second-quarter deficit increased more
than $50 billion from the $54 billion
first-quarter deficit.

Prices

Table 9 shows changes in the GNP
implicit price deflator and its com-
ponents. The GNP deflator increased

588-182 O -75~2
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at a4 5 percent annual rate in the
second quarter, compared with 8%
percent in the first. The second-
quarter deceleration in the GNP de-
flator was greater than that in the
GNP chain price index—39 percent
compared with 25 percent (table 10).
A shift in the relative importance
of the change in business inventories
in total GNP was the major factor in
the greater deceleration of the GNP
deflator. Specifically, inventory invest-
ment in autos and other retail durables
decreased sharply as a percentage of
GNP in the first quarter and increased

(Continued on page 23)

T CHART 7
GNP Adjusted and the Index of Industrial Production: Percent Change

From Preceding Quarter
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Public and Private Debt, 1965-74

AT yearend 1974, net public and private debt
totaled $234 trillion, or over $230 billion more
than at yearend 1973. The rate of increase
in total net debt slowed to 9 percent from 11%
percent in 1973. A drop in the rate of increase
in net private debt, to 9% percent from 13
percent in 1973, accounted for the slowdown.

This was the smallest rate of increase in the
private sector since 1970. The slowdown
involved both debt of corporativas and indi-
viduals, including those owning unincorpo-
rated enterprises. Public debt in 1974 in-
creased 7% percent, compared with 7 percent
in 1973.
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Private debt, as a percentage of total net
debt, continued the rising trend that it has
followed without interruption since the end of
World War II. In recent years, private debt
has accounted for over three-fourths of total
debt. Table 1 shows the percentage of public
and private debt for selected years since 1940.

Table 1.—=Net Public and Private Debt

SURVEY OF CTURRENT BUSINESS

pace, and long-term debt at o faster pace,
than in 1973. Individuals, including owners
of unincorporated enterprises, restricted their
debt accumulation in 1974 to $58'% billion—
considerably below the $87% billion in 1973,
This was the smallest increase in their debt
since 1970. Individual and noncorporate debt
was buoyed by farm debt, which increased
13Y4 percent in 1974, moderately below the
percentage increase in 1973. Commercial and
financial debt actually decreased in 1974.
Multifamily residential and commercial mort-
gage debt rose $13}4 billion, compared with
$18%4 billion in the previous year. Individuals’
indebtedness related to one-to-four family
mortgages and to consumer credit rose $26
billion and $9% billion, respectively; in both
cases, the increase was considerably smaller

[Percent]
Total Public Private
100.0 32.2 67.8
100.0 65.5 34.5
100.0 49.3 50.7
100.0 41.1 58.9
100.0 35.2 64.8
100.0 30.0 70.0
100.0 25.9 74.1
100.0 25.8 74.2 A
100.0 24.5 75.5 than in 1973.
100.0 23.5 76.5
100.0 23.1 76.9

Corporate debt, the largest component of
private debt, amounted to over $1,250 billion
at yearend 1974. As corporations endeavored
to improve their liquidity positions, they in-
creased their short-term debt at a slower

At yearend 1974, total net public debt
amounted to $643 billion, an increase of
$44Y4 billion from yearend 1973. This increase
resulted from increases in each of the three
categories of net public debt—Federal and
State and local government and Federal
financial agencies. Although debt of the
former two increased at a faster rate than in

July 1975

the previous year, that of the latter increased
at a slower rate than in 1973. Even so, the
1974 rate of increase in agency debt, 28
percent, was larger than that of any other
category of debt.

Table 2 updates the debt estimates that
appeared in the June 1974 Survey. In addi-
tion to the regular updating, estimates of
gross Federal debt have been revised to re-
flect the change in the definition of public
debt (as defined in the Budget of the United
States Government, Fiscal Year 1976) to ex-
clude special noninterest-bearing Federal debt
issued to the International Monetary Fund
and other international agencies. Net Fed-
eral debt is unaffected because it previously
had excluded these debt issues.

Estimates of public and private debt for
1955 through 1964 are in the May 1970
SUurvVEY; and estimates for earlier years are
in the May 1969 Survey. Revised estimates
of gross Federal debt, gross public debt,
and total gross debt for years before 1965,
may be obtained on request from the Na-
tional Income and Wealth Division, Bureau
of Economic Analysis, U.S. Department of
Commerce, Washington, D.C. 20230.

‘Table 2.—Net and Gross Public and Private Debt, End of Calendar Year, 1965-74

{Billions of dollars]
Public Private
Corporate ¢ Individual and unincorporated enterprise
Short-term Farm $ Nonfarm Other nonfarm
End of year Total Federal mortgage
Fed- | finan- | State
Total | eralt cial and Total
agen- | local 3 Total Long- | Notes Total Multi-
cles 2 term |andaec- family | Com-
counts ; Other Produe-| Mort- | 1- to 4- | residen- | mer- | Finan-| Con-
pay- tion gage | family | tial and cial cialé | sumer
able eom-
mercial
Net Public and Private Debt
1,243.6 | 373.6 | 266.4 8.9 98.3 870.0 454.3 | 209.4 | 138.6 | 106.3 | 415.7 18.1 21.2 | 208.7 28.1 27.0 22.7 89.9
1,338.6 387.8 271.8 1.2 104.7 950. 8 506. 6 231.3 155.5 119.8 | 444.2 19.1 23.3 | 219.6 32.0 29.4 24.5 96. 2
,438.1 [ 408.1 | 286.4 9.0 112.8 1 1,030.0 553.6 1| 255.6 | 166.6 ; 131.5; 476.3 22.8 25.5 | 232.0 34.9 312 20.1 100. 8
1,581.3 | 436.0 | 291.9 2L5 | 122.7 | 1,145.3 631.5 | 283.6 | 190.1 157.8 | 513.8 24.3 27.5 | 246.5 38.4 33.3 33.0 110. 8
1,736.0 | 453.2 | 289.3 30.6 | 133.3 ] 1,282.8 734,2 | 323.5| 221.9 | 188.8 | 548.6 26.0 29.5 | 2615 42.4 35.8 32.3 121.1
1,868.5 484, 7 301.1 38.8 144.8 1,383.8 797.6 360.2 | 232.0 | 205.4 | 586.2 27.5 3.2 | 278.9 53.2 34.9 33.3 127.2
2,045.4 | 528.6 | 325.9 39.9 ) 162.8 | 1,516.8 869.2 | 400.0 | 241.6 | 227.7 ! 647.6 30.3 32.9 | 304.6 68. 2 37.1 36.2 138. 4
2,283.1 559.5 | 341.2 41. 4 176.9 1,723.6 080.4 | 449.4 | 276.6 | 263.4 | 734.3 32.4 35.4 | 340.6 85.3 40. 4 42,5 157.6
2,546.2 | 598.4 | 349.1 59.8 1 189.5 | 1,947.8 | 1,125.9 | 493.4 | 314.5 | 317.9 | 8219 37.7 39.3 | 377.2 103. 6 42.9 40.7 180. 5
2,777.3 { 642.9 | 360.8 76.4 | 205.6 | 2,134.4 1,254.2 | 548.7 | 336.5 | 369.0 | 880.1 42.9 44.3 | 403.3 116.9 42,4 40.2 190.1
Gross Public and Private Debt
1,397.6 | 438.9{ 326.9 8.9 103.1 958.7 543.0 [ 253.1 166.3 | 123.6 | 415.7 18.1 21.2 | 208.7 28.1 27.0 22.7 89.9
1,510.6 | 460.2 | 339.6 1.2 ] 109.3 1,050. 4 606.2 | 279.6 | 186.5 | 140.0 | 444.2 19.1 23.3 | 219.6 32,0 29.4 4.5 96. 2
1,628.3 | 488.1 361.9 9.0 117.3 1,140.2 663.9 | 309.14 199.9 ! 154.9 | 476.3 22.8 25.5 | 232.0 34.9 312 29.1 100. 8
1,791.3 | 519.9 | 371.3 21.5 | 127.2 1,271.4 757.6 | 343.3 | 228.1 | 186.2 | 513.8 24.3 27.5 | 246.5 38.4 33.3 33.0 110.8
,980.4 | 549.7 [ 38L.2 30.6 | 137.9 1,430.7 882.1 392.1 | 266.3 ) 223.8 | 548.6 26.0 29.5| 261.5 42.4 35.8 32.3 121.1
2,133.9 | 588.8 | 400.8 38.8 149.2 1,545.1 958.9 | 436.7 | 278.4 | 243.8 | 586.2 27.5 31,2 | 278.9 53.2 34.9 33.3 127.2
2,333.7 [ 641.3 | 434.4 39.9 167.0 | 1,692.4 1,044.8 | 485.0 | 289.9 | 270.0 | 647.6 30.3 32.9 | 304.6 68,2 37.1 36.2 138.4
2, 606. 682.9 | 460.2 41. 4 181.2 1,923.6 1,180.4 | 545.1 | 331L.9 | 312.4 | 734.3 32.4 35.4 | 340.6 85.3 40.4 42,5 157.6
2,909.9 | 7340 | 480.7 59.8 | 193.5| 2,175.9 1,354.0 | 598.5 ) 377.4 1 378.1) 821.9 37.7 39.3| 377.2 103, 6 42.9 40.7 180.5
3,177. 789.7 | 504.0 76.4 | 209.3 | 2,387.9 1,507.8 | 665.5 | 403.8 | 438.5 | 880.1 42.9 44.3 | 403.3 118.9 42.4 40.2 190.1

1. Federal Government and agency debt is the outstanding debt as defined in the Budget
of the United States Government, Fiscal Year 1976. Gross Federal debt consists of total Treasury
debt, less special noninterest-bearing notes issued to the International Monetary Fund and
other international agencies, plus obligations of Federal agencies in which the Federal Gov-
ernl:?ent has a proprietary interest. Net Federal debt consists of only such debt held by the
public.

2. Federal financial agency debt is debt of federally sponsored agencies in which there is
no longer any Federal proprietary interest. At the present time, this consists of the debt of
banks for cooperatives, Federal home loan banks, Federal intermediate credit banks, Federal
land banks, and the Federal National Mortgage Association.

3. State and local net debt is that owed to all economic entities except State and local
governments, State and local gross debt is the total owed to all holders.

4. Corporate net debt is that owed to all entities except affiliated corporations. Corporate
gross debt is total corporate indebtedness, even that owed to affiliates. Long-term debt has
a maturity of 1 year or more; short-term debt has a maturity of less than 1 year.

5. Farm debt consists of mortgages and production loans. Farmers’ financial and consumer
debt is included in the nonfarm categories. X . R

6. Financial debt is the debt owed to banks for purchasing or carrying securities, customers
debt owed to brokers, and policyholders’ debt owed to life insurance companies.

Source: U.S. Department of Commerce, Bureau of Economic Analysis, based on data
from various Federal agencies and other sources.
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1974 1975 1974 1975
1973 1974 1 1I 111 v I II» 1973 1974 I II III v I II»
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars
Table 1.—Gross National Product in Current and Constant Dollars (1.1, 1.2)
Gross national product. ... .. ___._____ 1,294,9 11,397.4 )1,358,8 (1,383.8 |1,416,3 11,430.9 |1,416.6 |1,433.4 ] 839,2 | 821.2 | 830,5| 827.1 | 823.1| 804.0 | 780,0 779.4
P 1 pti penditures.... ........... 805.2 | 876.7 | 840.6 | 869.1| 901,3 | 895.8 | 913,2 | 938.1| 552,1| 539.5| 539.7 | 542.7 | 547.2| 628.2| 53L5 539.6
Durable %oods .................................. 130.3 | 127.5 123.9 | 129.5 | 136.1 120.7 124.9 | 130.0f 113.6 | 103.1 | 106.2 | 106.8 | 107.8 92.8 95.2 97.5
Nondurable goods. ... ... ... 338.0 | 380.2 364.4 | 375.8 | 380.0 | 391.7 | 398.8 | 408.5 ] 2286 | 223.7 | 223.9 223.6 | 225.8 | 221.4 | 222.5 225.9
2123 o T Y 336.9 { 369.0 362.4 | 363.8( 376.2 | 383.5 380.5 | 399.6 1 209.9] 212.6 | 210.6 | 212.2 | 213.7 2141} 213.7 216.2
Gross private domestic investment...._.. ... .. 209.4 | 209,4 | 210.5) 211.8 | 205,8| 209.4 163.1 | 147.3 | 138.1] 126,7 | 133.3| 130,3 | 122,7| 120.5 89,3 79.6
Fixed investment_ ... ... ... ... . 194.0 | 195.2 193.6 | 1983 | 197.1| 191.6 182.2 | 181.0 | 127.3 | 118.0 | 1227 122,2 | 117.7| 109.6 | 10L.0 98.4
Nonresidential ... ocnvmimimiainiaiaaas 136.8 149.2 145.2 | 149.4 | 150.9 151.2 146.9 144.6 9.4 94.0 96.3 96.5 94,1 89.2 83.8 81,0
Structures. . iiaaaos 47.0 52.0 51.3 52.2 51.0 53.7 52.8 50.2 25.4 26.2 26.7 26.6 25.4 26.1 25,2 23.7
Producers’ durable equipment._......_._...._ 89.8 97.1 93.9 97.2 99.9 97.5 94.2 94. 4 69.0 67.8 69.7 69.9 68.7 63.1 58.6 57.2
Residential struetures. ... ... ... ._... 57.2 46.0 48. 4 48. 8 46,2 40.4 35.3 36.4 32.9 24.0 26.4 25.7 23.6 20.4 17.3 17.4
L4741 1 ¢ 4« SO 56.7 45.2 47.8 48,0 45.4 39.7 34.8 35.7 32.6 23.6 26.0 25.3 23.1 20.1 17.0 17.1
Farm. e eeeaaaa 5 7 .7 .8 .8 7 .5 .8 .3 .4 .4 .4 .4 .4 .2 .4
Change in business inventories_...._________.__ 15.4 14.2 16.9 13.5 8.7 17.8 | —19.2 | —33.7 10.8 8.7 10.6 8.2 5.0 10.9 | —=11.7 | -18.8
DAL 11£:) ¢ ¢+ DN 11. 4 11.9 13.1 10.4 6.6 17.5 | —17.8 | —33.4 8.9 7.4 8.7 6.4 3.9 10.7 ( —10.9 | —18.6
S < o DS 4.0 2.3 3.8 3.1 2.1 .3 -1.4 ~.3 1.8 L2 1.8 1.8 1.1 .2 -8 -2
Net exports of goods and services...._._..._......_ 3,9 2,1 1,3 -5 -3.1 L9 8.8 9.2 4,6 9,0 L5 8,2 7.3 9,1 1.6 10,9
f D3 § 450 o 2 SN 100. 4 140, 2 131.2 | 138.5 | 143.6 147.5 | 142.2 | 130.9 66.6 719 73.3 73.4 70.9 69.9 66. 5 617
ImPOTtS e e eeas 96. 4 138.1 | 119.9 | 140.0 | 146.7 | 145.7 | 133.4 . A A . . 63.6 3 3 3
Government purchases of goods and services...__. 276.4 | 309.2 | 296,3 | 304.4 | 312,3| 323.8 | 3316
Federal. . ..o.oooooo i 106.6 | 116.9 1151 114.3| 117.2; 124.5 126.5
National defense.......................o.... 74.4 78.7 75.8 76.6 78.4 84.0 84.7
Other. . e 32.2 38.2 35.7 3.7 38.8 40.6 41.8
Stateand loeal ... ... ... ... 169.8 192.3 184.8 | 190.1 195.1 199.3 205.1

Table 2.—~Gross National

Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national produet......__ ... ... 1,294,9 {1,397, 4 (1,358,8 |1,383.8 |{1,416,3 |1,430.9 [1,416,6 (1,433.4 | 839.2 1 821.2 | 830.5 | 827.1( 823,1| 804.0 | 780.0 7794
Finalsales ... .. . ... 1,279,6 {1,383.2 (1,341.9 |1,370.3 [1,407.6 {1,413.1 {1,435.8 [1,467.1 | 828.4 } 812.5, 819.9( 818.9] 8181 | 793.1 | 7918 798.2
Change in business inventories......__...___. 15.4 14.2 16.9 13.5 8.7 17.8 | —19.2 | ~33.7 10.8 8.7 10.6 8.2 5.0 10.9 ) ~11.7| —18.8

Goodeoutput. .. ... ... ... ...l 622,7 | 670.3 | 651.9 | 64,9 681.7| 6826 | 667,0 | 671.3 | 459.1 | 4428 | 4491 | 448,9 | 446,0 | 427.1 | 408.3 406.7
Final sales. ... oooe oo 607.3 ] 636.1 635.0 | 651.3 | 673.0 | 664.8 686. 1 705.0 | 448.3 | 434.1 438.5 | 4408 | 441.0| 416.3 | 420.1 425.5
Change in business inventories............_.._ 16.4 4.2 16.9 13.5 8.7 17.8 | -19.2 | ~33.7 10.8 8.7 10.6 8.2 5.0 10.9 | —11.7 | —-18.8

Durable goods.... .. ..o 250,3 | 256.9 251.0 | 246.6 265.5 | 264.5 | 239.5 246.2 | 206, 195.9 1 200.2 | 1954 | 200.2 | 188.0 167.5 169.5

Finalsales . ... ............... . 240.9 | 249.2 242,3 | 248.5 259.8 1 246.2 | 252.9 259.4 198.5 | 1910 194.3 | 196.6 | 196.6 | 176.7 | 176.1 176.9

Change in business inventories 9.4 7.7 87 -8 5.7 18.3 | —13.4 | ~-13.2 7.6 4.9 58| —1.2 3.6 1.3 | —8.6 -7.3

Nondurable goods.................._......... 372,4 | 413.4 401.0 | 418,2 ] 416.2 | 418.1 427.5 | 425.0 283,11 246.9 248.9 | 253.6 | 245.8| 239.2 | 240.8 237.2

Finalsales ..o ... 2] 366.5| 406.9 302.8 | 402.9 | 413.2 | 418.6 | 433.2 445.6 | 249.9 | 243.1 244.2 | 244.2| 2444 239.6 | 244.0 248.6

Change in business inventories 6.0 6.5 8.2 15.4 3.0 -5} —571| —20.5 3.3 3.8 4.7 9.4 1.4 —4| =32 —11.4

Services. ... . . il 634,4 | 590.3 | 569.7 | 579.2| 597.8 | 614.5 (| 620.9 | 6356 | 304.5| 310.9| 310.7 | 308.3 | 310.7 ( 313,7| 3122 315.1

Structures. ... ...l 137,8 | 136.8 137.1 139.7 136,7 | 133.9 | 128,8 126, 5 75.5 67.5 70,7 69,8 66,4 63.2 59.5 67.6
Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

1,294.9 (1,397.4 {1,358.8 {1,383.8 | 1,416,3{1,430.9 {1,416.6 |1,433,4 | 839.2| 821.2 830.5 | 827.1 | 823,1 804,0 | 780,0 779.4

1,286.5 (1,385.6 (1,344.0 |1,374.1 (1,405.2 |1,418.9 (1,409, 4‘ 1,426,8 | 833.9 | 816.9 823.5 | 824.1| 819.8| 800,0 | 777.7 771.3

1,096.8 11,177.8 [1,143.1 {1,168.8 |1,195.7 (1,203.6 (1,189.2 (1,201.9 | 753.1| 733.8 | 740.9 | 741.4 | 736.6 | 716.5 | 693.5| 692.6

1,040.3 11,124.1 {1,082.6 [1,117.8 |1,144.4 (1,151.5 |1,142.9 |1,154.0 725.8 | 706.3 713.9 | 712.7 | 708.0| 690.8 | 666.0 666. 2

56.5 53.8 60.5 51.1 5.3 52.1 46.3 47 27.4 27.5 27.0 28.7 28.6 25.7 27.5 26.4

41.3 47.0 4.6 46.5 48.0 48.8 50.0 51.2 18.5 18.9 19.1 18.8 18.9 18.8 18.9 19.1

148.5 | 160.8 156. 3 158.8 | 161.6 | 166.5 170.2 173.7 62.3 64.1 63.5 63.9 64,2 64.8 65.2 65.5

52.8 55.7 54.8 55.0 55.3 57.9 58.1 58.2 21.3 211 21.1 211 2L0 21.0 21.0 20.9

95.7 | 105.1 101.5 103.9 106.3 | 108.7 112. 2 115.6 41.0 43.0 42,3 42.8 43.2 43.7 4.3 4.7

8.4 1.9 14.7 9.7 i1 12,0 7.2 6.6 5.2 4,3 7.0 3.0 3.3 4,0 2.3 2,1

1,146.5 |1,236.6 [1,202.5 |1,225.0 |1,254.7 [1,264.4 |1,246,4 (1,259,7 | 776.9 | 757.1 | 767.0 | 763.2 | 758.8 739.2 | 714.8 713.9

? Preliminary.

benchmark revision.

POSTPONEMENT OF JULY REVISION OF GNP

A benchmark revision of the national income and product accounts that will incorporate the 1963 and 1967 economic
censuses and information from other sources is in preparation. All entries in the accounts will be revised back to 1958 and
some will be revised for earlier years. The current schedule calls for completing the benchmark revision in October of this year.

The revision of 1972 to 1976 that would customarily be published this July will be postponed and combined with the
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Table 4.~—Relation of Gross National Product, National Income,
and Personal Income (1.9)

Gross national produet....__.. 1,294, 9(1,397. 4{1, 358, 8|1, 383, 8(1,416. 3|1, 430, 911, 416. 6|1, 433.4
Less: Capital consumption
allowanc%s ............ lj ..... 110.8/ 119.5( 115.8| 118.6| 120.7{ 122.9] 125.2] 127.4
Equals: Net national product. _[1,184,1{1, 278, 0|1, 243, 0|1, 265. 21, 295. 6}1, 308. 1(1, 291. 5|1, 305, 9
Less: Indirect business tax and
nontax lability._ . __........ 119.2] 126.9] 122.6| 125.9; 129.5 129.8] 132.2| 135.2
Buslness {ransfer payments. . 4.9 5.2 5.1 5.2 5.3 5.3 5.4 5.5
Statistical discrepancy...... ~5.0 .4/ —6.3 .3 3.0 4.8 16f.....
Plus: 1Subs(ldles less fiun'gnt
surplus of government enter-
plgsgs ..... g_ __________________ .6 —2.9| —-2.71 -3.7 -—2.4| -2.7/ ~1L6 -19
Equals: National i _...1,085,6]1,142, 51,118, 81, 130, 2[1, 155, 5!1, 165. 41,150, 7| .. . ...
Less: Corporate profits & IVA_| 105.1] 105.6] 107.7| 105.6/ 105.8| 103.4| 94.3| ......
Contributions for socfal in-
SUTANCe. oo eimmmcao s 91.2| 10L5 99,1 100.8| 103.0| 103.2| 104.6| 105.4
Wage accruals less disburse-
mentS .. cooe.oo-. -1 =5 .0 —.8] —L5 .0 .0 .0
Plus: Government transfer
payments to persons._.._. 113.0| 134.6| 123.1| 130.6| 138.7| 145.8| 158.7| 171.2
Interest pald by government
(net) and by consumers__._| 38.3| 42.3| 40.8) 41.9| 42,7 43.6] 43.7| 450
Dividends........_...._._.. 29.6! 32.7| 3.6 325/ 33.2| 33.3 33.8 339
Business transfer payments. 4.9 5.2 5.1 5.2 5.3 5.3 5.4 5.5
Equals: Personal income... . ... 1,055,0(1,150, 5/1,112,5(1,134, 6|1, 168, 2|1,186. 9|1, 193. 4|1, 220.8
Table 5.—~Gross Auto Product (1.15, 1.16)
Gross auto product !___ .. 49,9 40,8 33.5| 38.6| 48.3] 42,8 34.1 43,7
Personal consumption expend-
itures..... cceemiiicaaana- 43.4| 37.5 35.8| 38.0| 43.6; 32.6| 353 37.1
Producers’ durable equipment. 7.7 6.6 6.3 6.7 7.7 5.7 6.2 6.5
Change in dealers’ auto inven-
L1 —. 9 =56 -—29 —.3 5.4 —6.8 1.0
-2.71 —2.91 -3.5| —-3.6/f —3.2, —l4| -1.6 -—-1l.4
3.8 4.7 4.1 4.2 5.0 5.4 4.7 5.1
6.5 7.6 7.6 7.7 8.2 6.8 6.3 6.5
Addenda:
New cars, domestics.__..._... 43.1 35.3 281 34.9| 416 36.7| 27.6/ 36.0
New cars, foreign......_..__... 10.0 9.9 10.2 8.3 1.3 9.8] 10.0, 10.9
Billions of 1958 dollars
Gross auto product i_.__. 4,2 33,6 29.2| 32,6 38,9/ 33.6 267 336
Personal consumption expend-

1)) 0% S 38.3 3L0 31.3 32.1 35.2 25.4 27.8 28.4
Producers’ durable equipment. 6.8 5.5 5.6 5.7 6.3 4.5 4.9 5.1
Change indealers’ auto invent-

ories.. ... ... 1.1 —.9| =561 -—-27 —.3 4.5 —~5.2 .8
Net exports —2.4] -2,§f -3.14 -3.0 -26 -—L1 -~12 -11
Exports. _ 3.4 3.9 3.6 3.6 4.1 4.2 3.7 3.9
Imports. . ..cccieoia... 5.7 6.3 6.6 6.6 6.7 5.3 4.9 5.0
Addenda:
New cars, domestics........... 39.3; 30.3] 25.4] 30.7] 349 29.9 224 287
New cars. forefgn._.__.._...__. 9, 8.6 9.3 7.4 9.6 8.1 8.3 8.8

Table 6.—~Inventories

and Final Sales of the Business Sector in

Table 7.—National Income by Type of Income (1.10)

National income....__._.___.

Comp N

of /!

Wages and salaries......_.....

Private.._.__._
Military. ... R
QGovernment civilian...__....

Supplements to wages and
salaries._ .. ... ...
Employer contributions for
social insurance........_._.
Otherlaborincome___._.__..

Rentalincome of persons........._.

Corporate profits and inventory
valuationadjustment_.________

Profits before tax..............

Profits tax lability.....__._.
Profits after tax_______.____.

Undistributed profits.... ..

Inventory valuation adjust-
ment

1, 065, 6
786, 0
691.6

1,142,5
855.8
750.7

126.0] 137.1
94.4| 105.1
48.4| 53.6
46.0} 514
96,1/ 93,0
57,61 6L.2
38.5 318
26,1 26,5

1051 105,6

122.7) 140.7
49.8/ 55,7
72.9| 85.0
29.6| 32.7
43,3, 52.4

~17.6| -35.1
52.3| 6L6

1,118,8
828.8
727.6
573. 8|

210
132.8
101. 2

52.3
48. 9|

98,4

59.3
39.1

26.4

107,7
135.4
52.2
83.2

3L.6
51.6

—~27.7

57.5

1,130.2
848.3
744. 8
588.3

20.9
135.4
103.7

53.2
50.6

89.9
60.7
29.1
26.3

105. 6
139.0)
55.9
83.1
32.5
50.5
-33.4

60, 1

1,155.5
868.2
761.5
602.5

20,8
138.2
106.7

54.5
52.3

92,1

62.3
29.8

26,6

105.8
157.0
62.7
94,3
33.2
61.1
—51.2

62,8

1,165.4
877.7
769.2
605. 1

22.0,
142.1
108.6

54. 6
54.0

91.6

62.5
29,1

26.8

103.4
13L.5
52,0
79.5
33.3
46.2
-28.1

65.9)

1,150.7|__._._.
875.6) 8855
765.1 773.1
597.41 602.0
22,0 21.9
1457 149.2
110.5( 112.4
55.2| 55,7
55.3] 56.7
84,9| 86.0
62.7| 63.3
22,2 227
27.0 27,1
94,3|.. ...
1012 ..
39.01._ ..
62.3|.__.._.
33.8 33.9
28.5|.._.._.
-7.0| =79
68,9 719

Table 8.—~Nationa

1 Income by Industry Divis

ion (1.11)

All industries, total_. ______
Agriculture, forestry, and fish-

eries
Mining and construction

Manufacturing.___.._._._._..___.
Nondurable goods......_._._..
Durable goods.coo ...

Transportation_...__.__...._....
Communication.._.........__.__

Government and government
enterprises. ... ...............
Rest of the world..__._.__._.....

1,065, 61,142, 5
50.6| 45.6
66.5| 72.0

287.2| 306.1
108.9( 124.0
178.3) 182.1
40.4| 43.4
211 22,6
19.1 19.4
155.9| 166.2
117.8; 127.3
134.6| 150.1
164.1} 177.9
8.4] 119

1,118,8

52.5
70. 6

123.9
143.8

172.7
4.7

1,130.2

42.7
72.1

125.8
148.4

175.8
9.7

1,155.5

43.7
73.2

313.2
129, 0
184.2

4.4
22.6

19.7
167.6
128. 3|
152.7

178.9
1.1

1,165.4

43.7
72,2

6| 159.5

1,150.7

37.6
70.3

294, 2
120.3
173.9
41.8
23.0

22,0
172.8

133.5

188.6
7.2

Table 9.—~Corporate Profits (Before Tax) and Inventory Valuation
Adjustment by Broad Industry Groups (6.12)

105.1( 105.6
19.6| 20,8
4.5 5.7
15.1] 15,0,
85,5/ 84,9
47.6| 47.0
215 30.0
26,1 17.0
9.2 7.8
28,7 30.1

105.6

20.7
5.7
15.0

84,9
46.8
29.7
17.1

8,
30.

fd—d

1. The gross auto product total includes government purchases.
2. Differs from the gross auto product total by the markup on both used cars and foreign

3. Quarterly inventories are end of quarter; annual inventories are average of fourth quarter

Constant Dollars All industries, total...........
ot Resokya Banks. 12 .
ederal Reserve Banks..__._
Billions of 1958 dollars Other financial institutions..
Nonfinancial corporations.____..
A Manufacturing..._.._.
Inventories® . ____________.______ 217.4 | 228.1 | 226.4 | 228.4 |229,7 | 232.4( 229,4| 224,8 Nondurable goods.
Farm.___. 29.5 | 31.2| 30.9| 31.3)3L6| 31.6 314 3L4 Durable goods...
Nonfarm.______. 187.9 | 196.9 | 105.5 | 197.1 |198.1 | 200.7| 198.0| 193.4 Transportation, co
Manufacturing. . 96.4 | 101.5 | 100.6 | 101.5 |102.4 | 103.7{ 103.4| 1015 tion, and public utilities.
Durable %oods_ - 59.5 ( 63.6 | 63.3| 63.5|64.0| 64.9] 651 64.4 All other industries.._.
Nondurable goods. 36.8 | 37.9| 37.3| 380334 388 333 370
‘Wholesale trade.__ 20.8 | 31.5{ 31.3| 31.8|3L8 [ 321 315 300
Durable %oods - 14.3 | 15.3 15,21 152 15.4 15,9y 15.7[ 151
Nondurable g 15.5 16.2 16.1 16.6 | 16.3 | 16.2f 15.8] 14.9
Retail trade.__. 45.2 ( 47.0( 46.7 | 46.9 [ 46.7 | 47.6| 45,9 44.8 Cars
Nondurase goc 36| %8| 25| mo|m1| me| o %3 o
ondurable go« 3 . X . . 27.0] 26.3 i
All other. .. 65| 17.0 | 169 | 17.0| 112 | 17.3| 12| 171 Ofprioryear and four quarters of current year.
Final sales, total _] 742.4 | 725.2 | 730.3 | 783.2 |731.6 | 705.6| 705.3( 711.4
Nonfarm.... ---.] 716.8 | 698.9 | 705. 706.3 |704.1 | 680.1 676.9| 684.8
Inventory-final sales ratios, total | .203 | .315 | .310 | .312 ] .314 | .329| .325 .316
Nonfarm.........__........... L262 | .282 ¢ ,277 | .279].281 | .295/ .203 282

» Preliminary.
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1974 1075 1974 197
1973 {1974 | I l I 'm |1v 1|1 w3 1o | 1 |1 jm | v | 1| s

Seasonally adjusted at annual rates

Billions of dollars

Seasonally adjusted at annual rates

Billions of dollars

Table 10.—Gross

Corporate Product ! (1.14)

Table 11.—Personal Income and

its Disposition (2.1)

Gross corporate product._.__ ...

Capital consumption allowances.._._.
Indirect business taxes plus transfer
payments less subsidies. .. .._._..._

Income originating in corporate busi-
Compensation of employees.. _.___

Wages and salaries
Supplements......._._.._._._._._.

Netinterest. .. . _ ... ... ......_.

Corporate profits and inventory
valuation adjustmen

Profits tax Hability .
Profits after tax_._.
Dividends.....__._.
Undistributed profits.__..__._.
Inventory valuation adjustment.__.

Cash flow, gross of dividends.. .. ____.
Cash flow, net of dividends_..._ . ___.

Gross product originating in
financial institntions._____. . ___

Grose product originating in
nonfinancial corporations. ... _.

Capital consumption allowances_______
Indirect business taxes plus transfer
payments less subsidies. .. _________
Income originating in nonfinancial
corporations. ... ... ..._.._.__..

Compensation of employees.
‘Wages and salaries
Supplements..._.....

Netinterest.. .. ... . .. .. ____..

Corporate profits and inventory
valuation adjustment._________..
Profits before tax....__.

Undistributed profits..._._ ...
Inventory valuation adjustment.___

Cash flow, gross of dividends...____._.
Cash flow, net of dividends

Gross product originating in
nonfinancial corporations

Current dollar cost per unit of
1958 dollar gross product
originating in nonfinancial
corporations?__.______________ .

ital consumption allowances.__....

rect business taxes plus transfer
payments less subsidies_ .. _._____.__

Compensation of employees. .

Net interest

Cas)
Ing

Corporate profits and inventory valu-
ation adjustment_______.___ T ______
Profits tax lability__.__ -

Profits after tax plus inven-
tory valuation adjustment. ..

720.8] 770.1{ 747, 5] 766.6| 782,7(783.5 ) 774.8/. ... __
71.20 76.7| 4.1 757/ 77.6] 79.3 | 81.2 83.0
66.5] 70.5| 68.3| go.g| 71.9 7.8 | 73 4| 76.0
5831} 623.0| 605.1| 621.1| 633.3(632.4 | 620.3|____._
482, 5( 524.1) 507. 5 520, 2 533.1/535.4 | 527.3(531.3
416. 6| 45101 437.2 448 0| 458.8/460.0 | 451. 0{453.9
65.9] 73.11 70.8[ 72,2| 74.3| 75.4 | 76.3| 77.4
2.8 3.2 31 32 82 33| 3.3 34
97.8/ 95.8] 94.5| 97.7| 97.1
115, 4] 130.8] 122.2| 131.0 148.2
49.8! 55.7| 52.2| 539 62.7
65.6/ 75.11 70.0| 75.1| 85.5
25.9| 33.4| 29.9| 352 36.1
39.6] 41.8] 40.1] 39.9; 49.4
—~17. 6|—35.1{—27.7|—33.4{—51.2
136. 8| 151.8( 144.1| 150.9( 163.0
110.8| 118.4| 114.2{ 115.6| 126.9
36,5 39.0) 38,3 38,7 39.2| 39.7 40,1 .. __
684, 3| 7311 709,3] 727.9| 743.5| 743.9! 734.8(______
68.1| 73.2| 70.7| 72.3| 74.0| 757 77.5] 79.3
65.4) 67.1| 651 66.5 68.5 684 69.9 72.5
552.8| 500.8| 573.4| 589.1| 601.0| 599.8| 587.3|__.___
454, 1| 492.9) 477.6| 489, 5| 501.5| 503.2| 494.1(497.7
392.6( 424.7| 411.9( 422.0 432.2| 432.8| 423, 2{425.8
61.5/ 68.2| 657 67.4| 69.3| 70.3| 70.9{ 71.9
20.5| 22,9/ 22.1| 22.6/ 23.1] 23.7| 24.3] 24.8
78.2| 75.0| 73.8| 77.0
95.8| 110.1{ 101.5| 110.4
40.7| 45.6) 42.3| 45.8
§5.0{ 64.5] 59.2] 64.5
23.7| 30.7 27.3| 32.5
31.3| 33.9/ 318 32.0
—17.6]/—35.1|—27.7|-33. 4
123.1| 137.7| 129.9| 136.8,
99.4{ 107.0| 102.6| 104.3
Billions of 1958 dollars
516.4) 503.7 509,7, 507, 9 505.2| 491.8l 473.8F ......
!
Dollars
1.325) 1.452 1,391] 1,433{1.472 | 1.512| 1.551|...___
.1320 (145 .139) (142|146 | .154 .164|.._ ...
.123| L1330 (128( 1311 .136 | .139| .148| ...
879 L9791 .937) .964| .993 | 1.023| 1.043| .. _ -
.040] .045] 043! 045 .046 | .048| .051).___ -
J151) L 149| 1450 .152{ (151 | .148] .146(...._.
.079; .090| .083| .090| .104 | .085| .061| ...
.073) .058| .062; .06Y| .047 | .064] .085|......

1. Excludes gross product originating in the rest of the world.
2. Thisis equal to the deflator for gross product of nonfinancial corporations, with the decimal

point shifted two places to the left.

3. Personal saving as a percentage of disposable personal income.
4. On February 18, 1974, the U.S. Government granted to India $2,015 million (quarterly

rate) in rupees

under provisions of the Agricultural Trade Development and Adjustment

Act. Tentatively, this transaction is being treated as capital grants paid to foreigners in the
nations! income and product accounts but as current unilateral transfers in the balance
of payments accounts. Accordingly, this transaction is excluded from Federa) Government
transfers to foreigners and related totals shown in tables 13, 14, and 16, and is included in
the first quarter of 1974 as —$8.1 billion (annual rate) in capital grants received by the U.S.

shown in tables 13 and 16.
5. Title has been

who are not insured
» Preliminary.

changed to include a new temporary Federal program of unemployed
under existing programs.

Personal income _ .. ... . ... 1,055, 011,150,5(1, 112, 5|1, 134, 61, 168, 2(1,186, 9|1, 193. 4] 1,220.8

‘Wage and salary disburse-

ments....._.......__.___ 691,7| 751.2| 727.6| 745,2] 763.0] 769,2| 765,1| 773.1
Commodity-producing in-
dustries. _........_..._. 251.9| 270.9| 264.0, 270.0| 276.0| 273.7| 262.5| 262.6
Manufacturing.......... 196.6) 211.3| 204.8{ 210.1{ 215.8| 214.4| 204.1| 204.9
Distributive industries..__{ 165.1; 178.9| 1729/ 177.4| 181.6| 183.9; 183.7| 185.9
Service industries. .....__. 128,2| 142.6| 136.9| 140.9| 144.9) 147.5! 151.2| 153.5
Government. . ...._.._. _. 146.6/ 158.8 153.8 156,9| 160.5! 164.1) 167.7] 171.1
Other labor income._ _..... .. 46.0f 51.4 48.9 50.5 52,3 54,0 55,3 56,7
Proprietors’ income _ _. ___._. 96.1 93.0| 98.4 89.9 92,1 91,6 84,9 86.0
Business and professional 57.6| 61.2) 59.3| 60.7| 623 625 627 63.3
Farm_ ... ... _ ... 38.5 3.8 39.1 29.1 20.8] 29.1 22,2 22.7

Rental income of persons. . . 26,1 26,5 26,4/ 26,3/ 26.6] 26,8 27,0 27.1

Dividends_..___ .. ... __ .. .. 29,6; 32,7 31,6; 32,5 33.2] 333 33.8 33,9

Personal interest income. . .. 90.6; 103,8/ ©8.2{ 102,06/ 105.5] 109,5| 112,6| 116.9

Transfer payments_ . ... __. 117.8| 139.8) 128.2| 135.8| 144.0| 1511 164,1] 176.7

Old-age survivors, disabil-
ity, and health insur-
ance benefits._....._.... 60. 4 69.8] 63.6 .7 72.5] 74.5] 76.2 77.7
Government unemploy-
ment insurance benefitss_ 4.2 7.1 5.4 6.3 7.3 9.4} 15.9 19.4
Veterans benefits.... ..... 13.9 16.1 15.0{ 15,2 16.6] 17.4 18.0 18.1
Other............... ..... 39.3| 46.9] 44.1 45.7 47.71  49.9 53.0 61.4
Less: Personal contribu-
tiona for nocial insur- l l
ance. ... . . . ......... 42,8 47.9 45.8 47.6 48,5 48.6 49,3 49.7
Legs: Personal tax and nontax

payments_ _.._._ _._._.._._.. 151.3| 170.8) 161,9; 168.2| 175,1] 178,3§ 178,0| 142.0
Equals: Disposable personal

income.___.___ ... _._._ __._ 903.7| 979.7| 950.6| 966.5] 993.1(1,008, 8/1,015,5) 1,078.8
Leses: Personal outlays. __.___. 829.4| 902,7) 8v6.2{ 894.9| 927.6] 922,3| 939,5 964.1

Personal consumption ex-

penditures_ .._.._.__....__ 805.2] 876.7| 840.6| 869.1| 901.3| 895.8| 913.2] 038.1
Interest paid by consumers.. 22,9) 25.0| 24.4| 24.8) 25.3] 25.5| 25.4] 25.1
Personal transfer payments

to foreigners__._._.._...... 1.3 L0 1.2 1.0 .9 .9 .9 .9

Equals: Personal saving. . __. 74.4] 77.0| 84.4] 71,5/ 655 86,5 759 114.6
Addenda:
Disposable personal income:

Total, billiona of 1958 dollars.| 619.6/ 602,8/ 610.3] 603,5 602,9] 594.8( 591.0/ 620.5

Per capita, current dollars.__| 4,205] 4,623| 4,497 N 4,681) 4,745| 4,768| 5,056

Per capita, 1958 dollars.._.__ 2,045] 2,845] 2,887 2,850; 2,842y 2,798 2,775] 2,908
Personal saving rate,? percent . 8.2 7.9 8.9 7.4 8.6 7.5 10.6
Table 12.—Personal Consumption Expenditures by Major Type (2.3)

Personal consumption
expenditures. . _.__.__. 805.2] 876,7 840.6] 869.1| 901.3| 895,8| 913,2| 938.1
Durable goods. .. .........._.. 130,3| 127,5) 123,9] 129,5 136.1] 1207} 124,9} 130.0

Automobiles and parts_..... 57, 40.7{ 48.0] 50.6{ 56.2| 43.7] 46.8) 49.0

Mobile homnes._.__..._..... 4.4 3.5 4,0 4.1 3.5 2.3 2.3 2.4
Furniture and household

equipment 55,01 58.8| 57.5| 59.5/ 60.4] 57.8; 57.9 60. 6

her..______.. 17.8/ 19.1 18.3 19.4 19.4] 19.2| 20.2 20. 4

Nondurable goodsa. . __._.. __. 338.0| 380,2| 364.4] 375.8| 389.0; 391,7| 398,8| 408.5

Food and beverages._......_. 165.1| 187.7; 180.1; 183.5{ 191.3| 196.0| 201.4( 203.6

Clothing and shoes___....___ 70.2) 74.1 72,8 744 757 78.7 76.2; 78.6

Gasolineand oil....... .. ___ 28.3! 359/ 315 36.8 37.9 37.5 37.8 39.2

Other___._ ... ... .. 74.4] 82,4 80.0f 8.1 84.2| 84.5] 83.5 87.0
Services..___.... ._..._.._.._. 336.9/ 369.0{ 352,4; 363.8] 376.2| 383.5 389.5, 399.6

Housing 116.4| 126.4| 122.2| 124.9| 127.7| 130.9) 134.1 136.5

Household operation_._..... 47.3| 52.9| 49.2| 5.7 54.6| 56.0f 57.0f 59.8

Transportation.. 23.4( 26.1 25.0 25.6 26.5| 27.1 28.1 28.8

Other_ .. ... ... ... 149.9/ 163.6/ 156.0/ 161.6] 167.5| 169.4; 170.3; 174.5
Table 13.—Foreign Transactions in the National Income and

Product Accounts (4.1)

Receipts from foreigners_....| 100.4] 138,2) 123,2| 138.5] 143.6| 147.5| 142,2| 130.9
Exports of goods and services_.| 100.4| 140.2| 131.2| 138.5| 143.6{ 147.5 142.2( 130.9
Capital grants received by the

United States (net) ¢...__... .00 =20/ -8.1 .0l .0 .0 .0 .0

Payments to foreigners..__.. 100.4| 138.2| 123.,2| 1385 143.6| 147.5| 142,2[ 130.9
Imports of goods and services_.| 96.4| 138.1| 119.9] 140.0| 146.7| 145.7, 133.4] 121.7
Transfers to foreigners_...._.__ 3.9 3.6 3.7 3.7 3.3 3.6 3.6 3.6

Personal......... 1.3 1.0 1.2 1.0 .9 .9 .9 -9

Government 2.6 2.6 2.5 2.7 2. 4 2.7 2.7 2,7
Net foreign investment__..._.. 1| -3.5] —.4 -8.2| —65 —1.8 5.2 55
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Index numbers, 1958 =100

Table 14.—Federal Government Receipts and Expenditures

Table 17.—Implicit Price Deflators for Gross National Product (8.1)

(3.1, 3.2)
Federal Government receipts.._.__.__. 258, 5| 291.1} 278.1]| 288.6| 302,8) 294.7] 284, 1] ... ___ Gross national produet.._.______ 154, 31170, 18163, 61|167, 31(172, 07{177. 97|181, 62183, 90
Personal tax and nontax receipts____| 114. 1} 131. 3] 124.1( 120.4{ 134.8| 136.8 136.2| 99.2 Personal consumption expenditures._._.| 145,9] 162.5] 1
Corporate profits tax aceruals_ . ... 43.7] 40.1| 450 49.2) 55.4| 45.7) 34.1|..0 - Durable goode o om b {183 15550 18 1v3l 1565 1505 15| 154
Indirect business tax and nontax Nondurable goods 170.0{ 162. 7| 1 : ) ' .
o a1 o 2.9 99 C 4 70, . 68.0[ 172.3] 176. 9] 179. 2{ 180.8
accruals ... 21.2f 22,0/ 2L5 219 22,5 22.2] 22,9 23.8 Services. ... .. ..iicooiceciiio. 173.5| 167.3| 171. 4] 176.1] 179.2] 182, 2| 184.8
Contributions for social insurance...| 79.5{ 88.7| 86.7| 88.1 90.0f 90.0; 90.9| 91.3
Gross private domestic investment._._ ). __._ (... ._|.._._ _[......|..o.._]..
Federal Government expenditures. . ... 2642 299.1| 281.0| 291.6) 304,7 319.3) 338, 5| 355.3 TFixed investment " . . . .5|7174. 9| 180 .4]7183.9
. Nonresidential. L 3 3 2 . ¥
Plgcltlasesloégfoods and services...... 1(7)2.2 116.9 ”é'g 1;4.3 117.2 lgi.g 152.5 153.6 Struetures..-_..._......._ . . ; .
ational defense. . ._. 4| 78.7 75.8| 76.6| 78.4 84 7| 85.4 Producers’ durable equipment_._| 130.0| 143, 2| 134.8| 139, 2| 145. . . .
other................... 32.2| 38.2| 357 377 38.8 40.6/ 41.8| 43.2 Rﬁidefntial structares. . . , 13912 4525 154:5 16017 164:”
onfarm._ ..
Transfer payments__.____..____..... 95.5! 117.0| 106. 5| 113.6| 120.8| 127.2| 138.5] 150.1
%oPers.ons._.(..t.).‘ ........ Qgg llg.é 103(5) ll(z).g llg.g 123._? 133.8 ]43‘4 Change in business inventories
o foreigners (ne . 2. 2. L 2, 2, .7 2.7
Net exports of goods and servi:
Grants-in-aid to State and local gov- Expgl?ts_ - g oo ...l. ..... rnces—
EPIINENES . - o oo 40,5 43.8 42.9] 43.2| 43.4| 45.5] 50.2] 52.2 Imports. . .-
Net interest paid..._.__.._.......... 16.3| 18.8| 17.9| 18.7| 19.1| 19.7; 19.7| 21.2 Government purchases of goods and
Subsidies less current surplus of gov- _ ) services__ ... .. _._..__.__..._.. 202, 9| 208, 8| 214,1| 221.4( 224,6| 226.9
s ell)'x{x(rlxent enterprises ..l 83 21 %g l.g g é gg gi g % Federal. ... 198, 0 203.0{ 207.4| 218.4[ 220.3{ 220.1
ubsidies.... ......_._.... .2 2.0; L8 15 2 . . . State and local ) ) . :
Curent surpins. Il 20 2 ol Y S _fol .1 e ocal 206.0| 212. 4| 218.3| 223. 2| 227.3| 231.4
Less: Wage accrunls less disburse- P . .
ente. booruns fess disburse o -5 .ol —8 —1.5l .0/ .o/ .o ‘Table 18.—Implicit Price Deflators for Gross National Product by
Major Type of Pro 2
Surplus or deficit (—), national J e duct 8.2)
income and product accounts__._| —5.6; —8.1) —2.8) —3.0] —1,9/—24.5|—-54.4/ . ___
- " Gross national product_ ... ____. 154.31(170. 18/163, 61(167. 31(172, 07|177, 97|181, 62{183, 90
Table 15.—State and Local Government Receipts and Expenditures .
(3.3, 3.4) Finalsales. ... .. ... . ... .. .. 154.5| 170.2) 163.7| 167.3| 172.1| 178.1| 181.3] 183.8
State and local government receipts.._| 193, 5] 207.7| 200,6| 205.3| 210.9| 213.9] 219.8|..___ s T BrE 4| 152l 1an. 1] 152.9] 159-8) 16831 1650
Personal tax and nontax receipts....| 3712 0.5 318 3.8 0.3 412 418 429 Nondurable goods 161.1] 165.0) 169.3) 174.8) 177.5) 179. 2
ora t X X . A 2 35| P :
foporate profts taxaceruals. .| &1 &7 &3 67 73 62 4.9 Services.. ... . ... iiiieeeiia. 175.5| 189.9| 183.4| 187. 9| 192, 4| 195. 9| 198, 9| 201.7
Cac%,%a qt _____ B ——— 08.0| 104.9| 101 2| 104.0| 107.0| 107.6] 100.2| 1114  Structwres..._._. ... 182. 4/ 202.6) 193.9| 200,0| 206,0 2118 216.6| 219.5
ontributions jal | - .7 A . 3 7| 141
Federal Bfants*i(:;":?gi?-{{l???ﬁ?... 15& 112’:% g; g; ‘1132 gg ég .‘12 éz.g Addendum: Grossautoproduct________ 112.9) 121, 5| 114.7) 118,7) 124,0] 127,2| 127.6] 130, 2
State and local government expendi-
tures. ... ... 184.4( 205, 9] 197.4) 203,3| 208,8) 214,0| 221,5} 227.6  Table 19.~Implicit Price Deflators for Gross National Product by
Purchases of goods and services...... 160.8| 192.3{ 184.8{ 190.1| 195.1{ 199.3| 205.1| 210.2 Sector (8.4)
Transfer payments to persons. .. 20.1| 20.2| 19.1; 19.8; 20.4| 21.3| 22.9{ 23.8
Net interest paid..._....__.______._. —. 8] —1.6{ —1L.5' —1.6| —1.6] —1.5| —1.4( —1.2 .
Subsidies less current sus pius of gov- Gross national product...__._.___ 154, 31/170, 18/163, 61167, 31172, 07(177, 97181, 62| 183, %0
ernment enterprises ~4.7| —5.0| —4.9| —5.0| —5.0| —-5.0| —5.1] —5.1 .
%nbsidies 1 1 1 1 1 1 B 1 Gross domesticproduet ... __._._._.___ 154, 27/169, 62163, 20|166, 75/171, 41177, 36/181, 23| 183, 55
urrent surplus 4.8 5. . 0, . 1 X 3 3 5.3 .
® o I B L Business._..__._................ 160.5(154.3 [157.7 | 162.3 168.0f 171.5| 173.5
Less: Wage accruals less disburse- Nonfarm._ 159.1{151.6 [156.8 | 161.6{ 166.7| 171.6| 173.2
Tente . e 188 Gish 0 0 Farm.___.. (10T 195.4/224.1 [177.8 | 179.1] 203.1| 168.3 181.4
...... .0 . .0 .0 .0 .0 .0
Surplus or deficit (~), national Households and institutions....____. 222.7 | 248.3| .o e e e
income and product accountas. . . 9.2 . . 2, . -1 -~
Ly oun L§ 32 20 21 -1 ~L6. ... General government. ... ....._.. 8.5 | 250.9|246.2 [248.5 | 251.5] 257.1] 260.9| 265.0
Addenda: Federal ________.... - 5 264, 51259.1 1260.7 | 263.0! 275.0{ 277.1} 278.4
Susrpluls, social dinguirance funds...... 9.1 9.7/ 9.6 9.7 9.8 9.8 99 101 State and local * e . -5| 253.3) 258.8
urplus or deficit (—) all other
State and local furgds). ___________ A =79 —6.4) —7.7| =77 —9.9|—11.5]...___ Restofthe world ... oot e
Table 16.—Sources and Uses of Gross Saving (5.1) Addendum: Gross private product.__._ 147, 56/163. 34{156, 77|160. 51|165, 35/171, 04)174, 38| 176.45
Gross private saving...._..__..._..__.. 210.9! 213.8| 224,1| 207, 3| 196, 2| 227.5| 222.6|__..__ Table 20 Chénge from Preceding Period for
Personal saving........._...._._.__. 74.4) 77.0| 84.4] 715 65.5] 86.5| 75.9| 114.6 " Sel Aggregates (7.7
Undistributed corporate profits.._._ 43.3] 52,4 51.6] 50.5 61.1] 46.2 58.5 ______ ected Aggreg .7
C(_)rptoratetinventory valuation ad-
justment._______________._____.__. —17.6{—35.1/—27.7{—33. 4| —51. 2{—28. 1} —7.0f{ —7.9
Cotporate  wapital ~ sonsumipiion ‘ 5 5 7 Percent Percent at annual rate
N?)lngg'?)%(rzgiun-"‘f-i .......... fion 7L2[ 76.7( 741 5.7 77.6] 79.3} 81.2{ 83.0
e capital consumption Gross national product:
wzllgvzancesi,.l....a: ________________ 39.6| 42.8| 41.7| 42.8| 43.2| 43.6| 44.0| 44.4 Current dollars.__ 1.8 7.9 45 7.6 97 4.2/ -39 4.8
ge accruals less disbursements____ .0 .0 . .0 .0 .0 .0 .0 Fonitaxtn douaésﬁ' gg —1(2)?3 —I;g —ég -—dg -—lgg_l}si —5.:13
- mplicit price deflator 3 3 A 3 . 3 . 3
Gov:;x:imenlt siurplus or deficit (—), Chain price indeX. - ............... 6.0/ 10.0/ 116 9.8 127 1L7 7.8 5.8
acco‘;":“ ncome and product a5 —6.3 d —1o ol —24.6l—56.0 Fixed-weighted price index ... . ... 6.3 10.7] 12.7] 11.1| 12.7) 12.5, 7.5/ 6.0
’ . T Gross domestic product:
gfﬂ?ik&'i"'i """""""""""" —5.6 —81| 2.8 —3.0 —L9I—-4.5 5.4 . Current dollars _ ... .._...oeemnn. w1l 77l 27 o3 94 4o —26 50
0Cal . s 9.2 1.8 32 20 21 -—.1] —16...__. Constant dollars. - o occceoeeecaeuns 59| —=2.0| —7.9 .3 —i%% _122_18,(7) _53
s . Implicit price deflator..........__... 5.5 10.0] 115 9.0 . L . .
Caplial rants received by the United o —2ol a1 ol ol ol ol o Chain price Index 1111111 59 a7 09 o2 123l i rel 5.9
------------------------- .0} —2,0| ~8, . . . . . Fixed-weighted price index__....___. 6.2 10.4| 1.9 10 3 . . .
Grose investment__._...___.._.________ 209.4] 205.9} 210,31} 206.6| 199.3| 207,7| 168.2| 152.8 Gross private product:

. o Current dollars. ] 122l 79 40 7.7 10} 3.1 —5.6 4.3
g;gs{so?&xv&aqe dolgestlgmvestment.. 209.4| 209.4] 210.5| 211.8| 205.8| 209. 4} 163.1| 147.3 Constant dollars. ... 1 62| —2.6] —7.8| —2.0] —2.3] —9.9|—12.6] —.5
Net Toreign investmens o ment-- Al =85 =4 ~e3 ~65 ~i's| 52 55 Implci price deiator 1 b 107 129 a9 128 MBSOl 53

- ain price indeX .. ......ocooo..... 3 . 3 ) 3 A 3 3
Statistical discrepancy_._.._ ... ____. —5.0 4] —6.3] .3 3.0 4.8 Lel__._.. Fixed-weighted price index.._.____._ 6.3l 11.4] 14.1) 12.3( 13.8] 12.6] 7.7 6.0
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By JOHN E. CREMEANS, FRANK W. SEGEL, and GARY L. RUTLEDGE

IN 1974, nonfarm business spent $5.6
billion for new plant and equipment
to abate air and water pollution and to
dispose of solid waste; it plans to spend
$6.3 billion in 1975, according to the
survey conducted by BEA in November
and December of 1974.' Spending for
air, water, and solid waste abatement
was about 5 percent of total new plant

1. Agricultural business, real estate operators, medical,
legal, educational, and cultural services, and nonprofit
organizations are excluded from these estimates.

Capital Expenditures by Business for
Air, Water, and Solid Waste Pollution
Abatement, 1974 and Planned 1975

and equipment spending in 1974; it is
expected to increase to about 5% per-
cent in 1975 (table 1). Air, water, and
solid waste abatement accounted for
60 percent, 33 percent, and 7 percent,
respectively, in 1974; the proportions
are expected to remain about the same
in 1975.

Business plans to increase abatement
spending about 12 percent in 1975.
However, in the same survey, business
also reported that it expects capital
goods prices to increase 13 percent in

1975. Thus, if similar price expectations
were incorporated in plans for abate-
ment spending, a small decrease in real
spending would be indicated.

Five industries accounted for $3.8
billion, or 68 percent, of total 1974
abatement spending: electric utilities
(1.6 billion), petroleum ($0.8 billion),
nonferrous metals ($0.5 billion), paper
($0.5 billion), and chemicals ($0.5
billion). Four industries spent more
than 10 percent of their total plant and
equipment budgets for abatement: non-

Table 1.—New Plant and Equipment Expenditures by U.S. Business for the Abatement of Air, Water, and Solid Waste Pollution!, 1973~75

[Millions of dollars)
1973 1974 Planned 1975
Pollution abatement Pollution abatement Pollution abatement
Total » Total Total
Total Air | Water Total Air | Water | Solid Total Air | Water | Solid
waste waste

Allindustries. .. __._.__._ ... ... ... 100,076 | 4,938 | 3,176 | 1,762 | 111,451 | 5,617 | 3,343 | 1,876 398 | 116,578 | 6,204 } 3,745 | 2,155 394
Manufactaring. ... ... 38,003 | 3,153 | 2,050 [ 1,103! 45,795 | 3,656 | 2,153 | 1,251 252 | 49,917 | 4,167 | 2,352 | 1,590 225
Durable goods. ... ........ .. ... 19,389 | 1,579 ] 1,207 3721 22,660 ] 1,648 1,115 437 95 ,083 | 1,794 | 1,162 544 88
Primarymetals. .. . __.__.._..___. , 481 814 712 101 4,805 798 620 143 35 5,495 871 648 196 p-]
Blast furnaces, steel works 1,407 230 163 67 2,030 245 160 70 15 , 554 203 197 92 4
Nonferrousmetals__.__._.._.._.__.. 1,679 523 492 31 2,292 500 409 71 19 2,414 497 375 100 23
Electrical machinery. ._.__.._. ______ 2,805 129 44 85 3,060 207 68 128 11 2,877 193 70 11 12
Machinery, except electrical 3,478 52 28 4,264 77 37 27 13 4,624 100 45 40 15
Transportation equipment 3. _._______ 3,063 170 96 74 3,826 140 67 50 24 3, 509 147 66 68 13
Motor vehicles. ... 2, 244 143 81 62 2,812 115 55 38 23 2,574 119 55 52 12
Aireraft_.__...___ 531 20 11 10 766 22 10 11 1 687 25 11 14 1

Stone, clay, and glass. 1,503 144 123 22 1,483 101 174 14 3 1,363 202 175 23
Otherdurabless_________.______.__ .. ._...___. 4,969 243 180 63 5,231 235 150 76 9 5,215 281 157 107 17
Nondurable goods - ..............._.._.___.___............. 18,614 | 1,574 843 731 23,126 { 2,008 | 1,037 814 157 26,834 | 2,372+ 1,190 | 1,046 137
Food including beverage._. , 048 152 68 84 3,206 150 56 85 10 3,196 177 66 102 9
Textiles. _....___...____ 787 29 9 20 849 28 10 15 3 704 33 8 23 2
Paper_._.._. 1,803 355 174 181 2,546 491 308 158 25 2,904 475 262 196 17
Chemicals.__. , 324 416 203 213 5,628 469 192 246 30 7,157 573 215 308 51
Petroleum. . 5,409 555 352 203 7,868 796 416 206 84 | 10,068 [ 1,016 580 385 51
Rubber..._.._.._. 1,567 48 26 23 1,475 47 33 11 2 1,378 7 44 24 3
Other nondurable ,586 19 12 7 1,554 28 21 4 3 1,427 28 16 9 4
Nonmanufacturing..._ ... .. _____. 62,073 | 1,785 | 1,126 659 65,656 | 1,961 | 1,190 624 47 66,661 | 2,128 | 1,393 566 169
Mining...._.... 2,759 91 41 50 3,007 57 24 25 9 3,672 47 2 21 4
Railroad......_... 1,939 16 5 11 2,484 29 12 14 2 3,172 37 15 21 1
Air transportation._ . .. 2,413 15 12 4 1,970 7 2 1 1,78 1 7 3 1
Other transportation. ... ___ 1,605 11 6 5 2,034 46 11 28 6 2,337 64 18 36 1
Public utilities. ______.__________ 19,087 1 1,451 921 530 | 20,507 1,622 | 1,031 499 92| 21,462 1,735 1,210 408 17
6,250 | 1, 906 503 | 17,649 | 1,578 | 1,01l 477 90| 17,860 1,683 | 1,177 301 115
2,837 42 15 27 2,948 44 22 2 3,595 52 33 18 2
34,270 201 142 58 [ 35474 201 108 56 37| 34,287 235 122 76 36

» Preliminary. Estimates are as of survey date to allow comparisons with pollution abate-
ment estimates. The 1973 BE A survey did not cover solid waste disposal.

1. Excludes agricultural business; real estate operators; medical, legal, educational, and
cultural services; and nonprofit organizations. Excludes outlays ch

ed to current account.

2. Estimates are based on expected capital expenditures reported in late November and
December 1974. Estimates for 1975 were adjusted when necessary for systematic biases in

expectational data.

3. Includes industries not shown separately. .
4. Includes trade, service, construction, finance, and insurance.

NoTE.—Details may not add to totals because of rounding.



16

ferrous metals (22 percent), paper (19
percent), stone, clay, and glass (13
percent), and iron and steel (12 percent).

In a similar survey conducted a year
earlier, business reported its spending
for air and water pollution abatement,
but was not asked about solid waste
disposal. Thus, comparisons with year-
earlier spending may be made for air
and water, but not for solid waste. Air
and water spending increased 5% percent
in 1974; total new plant and equipment
spending increased 12 percent (table
2). These increases are not adjusted
for price change. The prices of capital
goods, as measured by the implicit
price deflator for fixed nonresidential
investment, rose 9% percent in 1974.
If prices of pollution abatement goods
rose similarly, real business capital
spending for pollution abatement ac-
tually decreased in 1974. BEA con-
ducted its first survey of capital
pollution abatement expenditures
(PAE) in 1973; however, data from
other sources indicate that real capital

Table 2.~—~New Plant and Equipment Ex-
penditures by U.S. Business for the
Abatement of Air and Water Pollution,!
1973-75

[Millions of dollars]

Planned
1973 | 1974 1975
All industries._____.._____.____ 4,938 | 5,219 5, 900
Manufacturing._ ... _._.__. ... _____ 3,153 | 3,404 3,942
Durable goods_....... 1,579 | 1,553 1,706
Primary metals2._______ 814 763 843
Blast furnaces, steel works._ 230 230 289
Nonferrous metals____________ 523 481 474
Electrical machinery..____.____ 129 196 182
Machinery, except electrical____ 80 64 85
Transportation equipment 2____ 170 116 134
Motor vehicles.____._. 143 93 107
Aireraft. ..._..... 20 21 24
Stone, clay, and glas: 144 188 198
Other durables2?._ ... 243 226 265
Nondurable goods_..._._._._.__.. 1,574 | 1,851 2,236
Food including beverage ... ... 152 140 168
Textiles .. ... ... 29 25 31
Paper..._._..__.__ 355 466 458
Chemicals.. 416 439 522
Petroleum 555 712 965
Rubber__.._._..__ 48 4 68
Other nondurables 19 25 25
Nonmanufacturing___._.__________. 1,785 | 815 1,959
Mining .. ... 91 48 43
Railroad. ... ... ... 16 27 36
Air transportation.. _____.____..__ 15 6 10
Other transportation. .. _.......... 11 40 53
Public utilities...__ 1,451 ¢ 1,530 1,618
Eleetric........ 1,400 { 1,488 1,568
Gas and other___.__.__ 42 42 51
Communication, comme:
andother3 .. .. ... ... 201 164 199

1. Excludes agricultural business; real estate operators’
medical, legal, educational, and cultural services; and non-
profit organizations. Excludes outlays charged to current
account.

2. Includes industries not shown separately.

. 3. Includes trade, service, construction, finance, and
insurance.

NoOTE.—Details may not add to totals because of rounding.
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PAE increased significantly in each
year since 1968.

Expectations had been for a 33
percent increase in spending in 1974,
according to the earlier survey.? Down-
ward revisions of more than the average
rate were made by mining (52 percent),
motor vehicles (48 percent), machinery
except electrical (46 percent), textiles
(42 percent), iron and steel (40 percent),
food including beverage (39 percent),
and communication, commercial, and
other (36 percent). Some of the differ-
ence between planned spending and
that actually realized may have been
due to shortages and delays; however,
a significant portion seems to have
been due to actual downward revisions
in planned installations of antipollu-
tion devices. This slowdown in spend-
ing is reflected in current plans. Business
expects to spend $5.9 billion in 1975,
compared with $6.5 billion reported in
the 1973 survey as expected expendi-
ture in 1974.

Much of business pollution abatement,
capital spending either is voluntary or
is made in anticipation of legal require-
ments and in advance of deadlines for
compliance. A part of the spending is
therefore deferrable. Plans for pollution
abatement projects may have been
canceled or delayed in the second half
of 1974, when business conditions
worsened, capital goods prices rose
dramatically, and additional cash was
needed to finance regular capital proj-
ects. The expectation that pollution
abatement regulations would be re-
laxed as a result of the energy crisis
may also have played a part.

Industry spending patterns

Business capital PAE in 1973, 1974,
and planned 1975 is shown in table 1.3
Manufacturing accounted for the
largest share of capital PAE (air,
water, and solid waste) in 1974; it
spent $3,656 million. Durable goods
spent slightly less than nondurable
goods, $1,648 million compared with
$2,008 million. In durables, primary

2. Expectations were adjusted for systematic bias based on
experience in the regular plant and equipment expenditures
survey (P. & E.). It is possible that business is more op-
timistic about PAE than it is about regular capital spending
plans, Many more years of data are required before adjust-
ment f{actors for PAF can he developed.
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metals had the largest expenditures—
$798 million. Transportation equip-
ment spent $140 million, including
$115 million by motor vehicles. In
nondurables, petroleum and paper had
the largest expenditures—$796 million
and $491 million, respectively. Electric
utilities spent more for pollution abate-
ment than any other industry—$1,578
million—and accounted for 81 percent
of the nonmanufacturing total.

Industry spending patterns in 1975
are expected to be similar, except for
slight changes in levels. Manufacturing
is expected to spend $4,167 million;
this is 66 percent of all industry spend-
ing and compares with 65 percent in
1974. Within manufacturing, durables
and nondurables plan to spend $1,794
million and $2,372 million, respectively.
Nonmanufacturing expects to spend
$2,128 million.

In 1974, business spent significantly
more for air (60 percent) than for
water (33 percent) or solid waste (7
percent) (chart 8). Four industries
spent 70 percent or more for air: stone,
clay, and glass (91 percent), nonferrous
metals (82 percent), other durables
(75 percent), and rubber (70 percent).
Four spent more for water than air and
solid waste combined: electrical ma-
chinery (62 percent), other transporta-
tion (61 percent), food including
beverage (57 percent), and chemicals
(53 percent). Several industries spent
more than 10 percent for solid waste:
motor vehicles (20 percent), communi-
cation, commercial, and other (18
percent), machinery, except electrical
(17 percent), mining (16 percent),
textiles (11 percent), other nondurables
(11 percent), and petroleum (11
percent).

The predominance of air pollution
abatement spending in business capital
PAE is expected to continue in 1975.
This predominance does not hold for the

3. The concepts, definitions, and questionnaire are dis-
cussed in “Capital Expenditures by Business for Air and
Water Pollution Abatement, 1973 and Planned 1974,”
SURVEY OF CURRENT BusiNgss, July 1974; ‘‘National
Expenditures for Pollution Abatement and Control, 1972,”
SURVEY OF CURRENT BUsINEss, February 1975; and in “‘A
Conceptual Basis for the Collection of Pollution Abatement
Expendituresand Costs,” a discussion paper that is available
on request.

The estimating technigues used in this article are based on
procedures applied in BEA’s annual P. & E. survey and
reported in the January 1970 SURVEY oOF CURRENT BUSINESS,
pp. 25-40.
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R CHART 8

Pollution Abatement Expenditures for New Plant and Equipment Distributed by
Air, Water, and Solid Waste for Selected Industries, 1974
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national totals, which include public
expenditures for sewage treatment
plants and most residential solid waste
collection equipment.

Twelve industries each spent more
than $100 million for air, water, and
solid waste abatement in 1974 ; together
they spent more than 92 percent of total
capital PAE. In chart 9 these industries
are ranked by the magnitude of their
1974 spending. The left-hand panel
shows capital PAE by industry; the
right-hand panel shows the percentage
that each industry’s capital PAE is of
its total capital expenditures for all
purposes. The ranking of these 12
industries varies little in 1973, 1974, and
planned 1975. Chart 10 contrasts the
percentage changes in spending for air
and water with the percentage changes
in total plant and equipment spending.

Respondents were asked to dis-
tinguish between end-of-line (EOL) and
changes-in-production-process (CIPP)

4. In addition to capital spending, a description of business
abatement activity or effort should include supplementary
data on abatement capital stock, operating and maintenance
expenses, type of pollutants involved, and availability of
specific treatment technologies. '

588-182 O -175=3
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treatments to abate air and water
pollutants. (Spending for solid waste
disposal is not divided between EOL

and CIPP). EOL methods involve the
separation, treatment, or reuse of
pollutants after they are generated, but
before they are emitted from the firm’s
property. CIPP methods involve the
modification of existing processes or the
substitution of new production proc-
esses to reduce or eliminate the pollu-
tants generated or emitted.

Abatement spending for CIPP was 21
percent of capital PAE in 1974 and is
expected to be 17 percent in 1975; in
1973, CIPP spending was 24 percent
(table 3). The decline in the proportion
of CIPP spending is contrary to the
expectation that pollution abatement
features would be built into newly de-
signed equipment and processes. In-
deed, the decline in the all industry total
is due to a reduction in manufacturing
CIPP spending from 23 percent in
1973 to 16 percent in 1974. Nonmanu-
facturing CIPP spending rose from 26
percent to 31 percent, largely due to a

Table 3.—New Plant and Equipment Expenditures by U.S. Business for the Abatement of

Air and Water Pollution Through Changes-In-Production-Process !, 1973-75

[Millions of dollars]
1973 1974 Planned 1975
Total Air | Water | Total [ Air | Water | Total Air | Water
Allindustries_ ... ______._ ... . ... 1,169 724 444 1,094 656 439 | 1,008 616 393
Manufacturing____ .. ... . ... .. 712 446 266 540 359 180 634 416 21%
Durablegoods. ... ... 321 220 101 335 233 102 296 201 95
Primary metals 2. ____.____.____. - 112 82 137 116 21 133 99 34
Blast furnaces, steel works - 75 56 19 36 31 0 19 19 0
Nonferrousmetals.._____....... .- 29 19 9 95 74 21 98 65 33
Electrical machinery___._ . ....... 35 14 21 83 30 53 63 31 33
Machinery, except electrical 36 24 12 14 9 6 13 10 3
Transportation equipment ? - 37 20 17 17 9 8 17 11 6
Motor vehieles. ... ... .- 35 19 16 10 7 3 9 7 3
Aireraft___________ 0 (] ] 7 2 5 7 4 3
Stone, clay, and glass. - 50 42 8 44 41 3 30 26 4
Other durables2___.____..._._ . . _..... 52 37 15 41 28 12 41 26 16
Nondurable goods._ . _ ... .. ... . ... 391 226 165 205 126 78 339 215 124
Food including beverage. ... .. ... ... 49 25 24 18 10 24 11 13
Textiles . .. ... 11 3 8 3 2 1 2 1 1
PaPer . i 14 7 7 7 6 2 7 5 1
Chemicals_ .. ... . .. 149 88 61 67 32 35 109 54 55
Petroletim .. ..o 151 94 §7 102 74 28 188 138 50
Ru ) U PR 12 6 6 6 3 2 7 5 2
Other nondurables?._.. ... ........ ... 5 4 1 2 2 0 3 2 1
Nonmanufacturing_ .. ..._..__..........._..._. 457 278 179 555 296 258 374 200 174
Mining. . . i 20 15 5 11 4 [ 14 5 4
Railroad_ .- ...l 5 3 2 6 3 3 7 6 1
Air transportation. ______.___ ... ... 2 2 [} 2 1 0 1 1 0
Other transportation_______._._._.___.__.._.. 4 3 1 8 5 4 10 3 5
Public utilities. ... ... ool 386 226 160 485 260 225 295 152 143
Electric_ . ... i 372 223 149 469 257 212 283 147 135
Gasandother. .. ... . oo 14 11 16 3 13 12 5 7
Communication, commercial, and other 3. .. 41 31 10 43 24 19 47 31 16

1. The complement of changes-in-production-process expenditures (end-of-line expenditures) can be derived by sub-

tracting estimates in this table from those in table 1.

2. Includes industries not shown separately.

3. Includes trade, service, construction, finance, and insurance.

NoTk.—Details may not add to totals because of rounding.



18

sharp increase in CIPP spending for
water abatement by electric and gas

SURVEY OF CURRENT BUSINESS

public utilities. Thus, CIPP spending
may increase over the long run.

The Closing of Production Facilities Due to Pollution Regulations

About one-half of 1 percent of com-
panies responding reported that they
had closed one or more production
facilities in 1974 because of problems
related to pollution regulations; a
slightly smaller percentage said that
they planned closings in 1975.° The

5. This was in respouse to a new question, ‘‘Has your
company closed a facility in 1974 or does it plan to close a
facility in 1975 where pollution abatement requirements are
a contributlng factor in the closing?”’

facilities closed consisted of permanent
and temporary shutdowns of establish-
ments and of production facilities
within establishments.

Although estimates of the national
totals of the establishments closed, the
cost, and the number of employees
involved would be very useful, the data
will not permit such estimates. The
P. & E. questionnaires are sent to
company headquarters, and estimates

July 1975

Table 4.—Facilities Closed Where Pollu-

tion Abatement Requirements Were a
Contributing Factor

[Sample of actual 1974 and planned 1975 closings 1]

All | Manu- | Nonman-

indus- | factur- | ufactur-

tries | ingin-| ingin-

dustries| dustries
Sample olosings, actual 1974____ 41 24 17
Permanent closings.__ .. 33 19 14
Establishments__.._. 26 16 10
Production facilities_ 7 3 4
Temporary closings__.__._____ 8 5 3
Sample closings, planned 1975 __ 31 18 13
Permanent closings..._.._____ 28 16 12
Establishments__.__. 19 13 6
Production facilities. 9 3 6
Temporary closings_...____.__ 3 2 1
Total. ... ... 72 42 30

1. Sample of 41 closings in 1974 and 31 closings planned for
1975. See text for further details.

are based on company-level informa-
tion. The closings reported are of

. CHART 9

Pollution Abatement Expenditures for New Plant and Equipment by
Selected Industries, 1974 and Planned 1975
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establishments and facilities within
establishments; therefore, they do not
relate to the available benchmark.
National totals cannot be estimated,
but the data do permit an examination
of the characteristics of facilities closed
where pollution abatement require-
ments were a factor. Of the respondents
reporting closings, 85 percent partic-
ipated in a telephone survey and
provided data on the number and type
of facilities closed, the approximate
employment, the location, the other
factors involved, and the type of abate-
ment problems (table 4). Since per
annum rates are not estimated, actual
1974 and planned 1975 closings have
been combined in one sample. It is not
necessarily representative of all closings,

SURVEY OF CURRENT BUSINESS

but it provides some information where
virtually none has been available before.

The sample facility closings varied
widely in size, in employment, and in
location; no single industry predomi-
nated. About 63 percent were permanent
establishment closings, and about 22
percent were permanent production
facility closings; the remaining 15
percent were temporary closings of
both types. Durables and nondurables
each accounted for 29 percent and
nonmanufacturing 42 percent of the
closings. Most closings were in three
regions: Southeast (25 percent), Great
Lakes (19 percent), and Plains (18
percent).

Pollution abatement requirements
were the sole cause mentioned in only

R CHART 10
Changes in New Plant and Equipment Spending by

Selected Industries, 1973-74

AIR AND WATER POLLUTION

ABATEMENT

Percent Change

-40 -20 0 20

TOTAL NEW PLANT AND
EQUIPMENT

Percent Change
40 60 -20 0 20 40 60

I T T

Al tndustries

Electric Utilities

Petroleum
Nonferrous‘Metals

Paper

Chemicals

Blast Furnaces, Stee! Works
Other Durables

Etectrical Machinery

Communication, Commercial
& Other

Stone, Clay & Glass

Food Including Beverage

Motor Vehicles

U.S. Department of Commerce, Bureau of Economic Analysis

5-1-1

19

Table 5.—Percentage of Facilities Closed,
by Contributing Factor

[Sample of actual 1974 and planned 1975 closings 1}

Permanent | Temporary
closings closings
Al
Causal factor 2 clos- Pro- Pro-
ings | Estab-] duc- | Estab-| duc-
lish- | tion | lish- | tion
ments | facili- } ments | facili-
ties ties
Pollution abatement
requirements:
Air____._.. 82 82 69 100 100
38 49 3 1 DRSS PRSI
3 4 e
Other contributing
factors:
Age and obsoles-
eence . ... 57 71 56 | . ol|eemaeon
Increasing operat-
ingeosts_...._..... 35 42 6 50 43
Declining sales______ 17 16 6 50 29

1. Sample consists of: 46 permanent and 4 temporary
establishment closings and 16 permanent and 7 temporary
production facilities closings.

2. Pollution abatement requirements were a factor in 100
percent of the closings; one additional factor was reported in
g{) percertlt, two reported in 36 percent, and three reported in

percent.

22 percent of establishment closings
and in 26 percent of all closings. At
least one other factor was present in 78
percent of the establishment closings,
and at least two other factors were
present in 57 percent. At least one other
factor was present in 74 percent of all
closings, and at least two other factors
were present in 44 percent. Age and
obsolescence of the facility, increasing
operating costs, and declining sales
were contributing factors in, respec-
tively, 57 percent, 35 percent, and 17
percent of all closings (table 5).

Nineteen percent of all closings were
due to a combination of air and water
pollution regulations. Respondents cited
only air regulations in 58 percent of the
cases and only water regulations in 18
percent. Solid waste, noise, and other
pollution problems accounted for the
remainder.

Respondents cited operating and
maintenance expenses required to sat-
isfy pollution regulations as factors in
60 percent of all sample closings.
Ninety-three percent of the respondents
cited capital expenditures for pollu-
tion abatement as burdensome while
contributing no return. So, although
most respondents did not think that
pollution abatement regulations alone
would have closed their facilities, they
did think that the costs of compliance
were substantial.



By IRVING ROTTENBERG AND GERALD DONAHOE

Improved Deflation of Producers’ Durable Bquipment

THIS article describes the improved
procedure for deflating expenditures for
producers’ durable equipment (PDE)
in the national income and product ac-
counts that has been adopted by the
Bureau of Economic Analysis (BEA).
Expenditures for PDE are recorded on
a delivery basis and the new procedure
shifts the timing of the price indexes
used in the deflation to a delivery
basis. The improvement was introduced
initially with the estimates for the first
quarter of 1974 and was carried back
to 1971 in tables 5.5 and 8.8 of the July
1974 SurvEY oF CURRENT BUSINESS.

The Wholesale Price Index (WPI)
compiled by the Bureau of Labor
Statistics (BLS) is the major statistical
source for price indexes used to deflate
PDE. The WPI prices of capital goods
for a given month are generally those
at which orders are taken in that month
rather than the prices for deliveries in
that month. The prior procedure to a
large extent had deflated deliveries of
a given month by the price index of
orders taken in that month. It was
satisfactory when the rate of inflation
was low.

For example, a food manufacturer
orders a canning machine in January at
a spectfied price for delivery in May.
The value of the machine will be in-
cluded in producers’ durable equipment
for May at the price quoted in January.
Under the improved procedure the
value of the canning machine is de-
flated by a price index which represents
the January price. Under the previous
procedure, the value of the machine
was deflated with the order price
quoted in May.

The price lag and its distribution

The first requisite for the new
procedure was an estimate of the aver-
age lag between order and delivery

NOTE.—Mr. Rottenberg is a former staff member of the
Bureau ¢f Economic Analysis.
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for each of the types of equipment
included in PDE. Information on ship-
ments and end-of-month unfilled orders
by industry is available from the
Bureau of the Census monthly report
on Manufacturers’ Shipments, Inven-
tories, and Orders. Ratios of the stock
of unfilled orders to shipments were
averaged over the period 1968-72
for each PDE type (column 1 of table
1) to provide the first approximations
to the desired order-delivery lags.

The shipments and orders of each
industry producing the PDE goods
include not only transactions with
business where the purchase is on
capital account but also those where
the purchase is on current account.
The shipments and orders also include
transactions with foreigners and with
government and consumers. The ratios
shown in column 1 of table 1 relate to
all these transactions, but the PDE
deflation requires ratios relating ex-
clusively to goods purchased by busi-
ness firms on capital account. It was
assumed that transactions with for-
eigners, government, and consumers do
not distort the ratios. Consumer pur-
chases from these industries are
negligible and foreigners and govern-
ments purchase the same types of goods
as business.

However, it is necessary to correct
the ratios for goods purchased by
business on current account. Goods
purchased on current account tend to
be shelf items available for immediate
delivery from inventory, and thus have
a short order—delivery lag. In contrast,
capital account purchases tend to be
build-to-order items with longer lags,
which give rise to unfilled orders.

The initial ratios were recomputed
based on shipments excluding an allow-
ance for shelf items. The allowance

1. ““The Input-Output Structure of the U.S. Economy:
1967,” SURVEY OF CURRENT BUSINESS, February 1974.

was based on BEA’s 1967 input-output
study ' which shows the amount of
each industry’s output used in inter-
mediate demand; i.e., consumed in
further production within the account-
ing period. For each industry producing
PDE goods, shelf items in 1967 were
assumed to amount to one-half of the
intermediate demand for that industry’s
output. An estimate of shelf items was
obtained by multiplying shipments by
the 1967 ratio of shelf items to total
output. This estimate of shelf items
was deducted from shipments, and
corrected ratios of unfilled orders to
shipments were calculated. The result-
ing order—delivery lags were rounded

Table 1.—Estimated Order-Delivery Lag
in Months for Producers’ Durable Equip-
ment by Type

Unfilled
orders/ PDE
shipment | order—
ratio delivery
(1968-72 lag
average)
1) (2
Household furniture.._.__..._...__._ 0.64 1
Other furniture_______.__ - 1.04 1
Fabricated metal products. . 3.39 6
Steam engine.._.____________ 16.48 110
Internal combustion engines - 2.91 4
Farm tractors.. ... . . _._.______ .35 114
Construetion tractors. . _......_.._.. n.a. 114
Agricultural machinery (except .
tractors) . ... .. ... __.._..__.. .35 v
Construction, mining, and oilfield
machinery . . . ______. 2.87 3
Metalworking machinery._.._...._.__ 2.87 4
Special industry machinery...______ 3.20 4
General industrial, including ma-
terials handling equipment._.._.__ 3.02 4
Office, computing and accounting
machinery _ .. ___._____________.__ 2.14 3
Service industry machinery. ._..._. 1.50 2
Electrical transmission, distribution
and industrial apparatus_____.___. 4.89 7
Communication equipment________. 4.13 5
Other electrical equipment_____._.__ .71 1)
Trucks, buses and truck trailers__.__ n.a. o 2
Passenger cars___..._....____.___....- na. (1)
Aidreraft. ... ... 7.18 (1)
Shipsand boats____._._..__..____._. 7.34 )
Railroad equipment.._.__..__....__. 7.34 8
Scientific and engineering instru-
ments. ... 2.91 4‘
Photographic equipment____ - .50 IA
Miscellaneous equipment._._. - .54 .
Sale of equipment scrap_._.____....- n.a. o

n.a. Not available.
1. Special treatment, see text.
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to whole months, or in the case of very
short lags, to one-half month (column
2, table 1).

In addition, 1t was recognized that
each of the PDE types consists of
different commodities requiring differ-
ent time periods to manufacture. For
example, office, computing, and ac-
counting machines include large com-
puters with an order—delivery lag of
perhaps 6 months and typewriters
with very short or no lags. Thus, a
distribution around the average order—
delivery lag is required for each PDE
type. But there is no information
available to suggest what the distri-
bution should be.

It was decided initially to use a sym-
metrical distribution with a moderate
peak at the average order—delivery lag
as a first approximation. The upper
figure in chart 11 shows the order—
delivery lag distribution for PDE goods
with an average lag of 9 months (+-9).
The distribution provides for a maxi-
mum lag of 11 months (--11) and a
minimum lag of 7 months (+-7). The
distribution shows the percent of the
total value of the PDE goods delivered
in month ¢ which had been ordered in
each of the months ¢~11 through 7.
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Table 2.—Weights Assigned Wholesale Price Indexes for Deflating Producers’ Durable
Equipment Delivered in Month ¢

Wholesale Price Indexes for month:
Order-delivery Total
lag (months) |
t-12 t-11 t-10 t-9 t-8 t-7 t-6 -5 t-4 -3 £-2 t-1 t
1.000 | 1.000
0.500 | 1.000
.313 | 1.000
L172 | 1,000
L1835 §  1.000
.107 1. 000
. . . .085 | 1.000
. . . . 068 1. 000
. . . .054 | 1.000
- J N SR S, 0.103 .124 . 144 124 .103 . 093 .082 .072 . 062 . 052 L 041 1. 000
[¢ S SR 0.100 | .120 | .140| .120| .100| .090 | .080 | .070 ] .060 | .050 | .040 ( .030 | 1.000
0. . 0. 098 118 .137 .118 . 098 . 088 .078 . 069 . 059 . 049 .039 . 029 . 020 1. 000

However, there are two factors which
suggest that the average period over
which prices are shifted should be some-
what shorter than the order—delivery
lag: (1) the price obtained by BLS may
in some instances be the delivery price;
and (2) some contracts provide for up-
dating of the initial order price. Up-
dating occurs if a contract includes
escalator clauses or if modifications to
specifications result in the introduction
of updated prices. For instance, if in
the canning machine example above,
the price quoted in January were re-
vised in March or April due to escalator
clauses, the appropriate period for
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lagging the price to deflate the May
delivery would be less than the order—
delivery lag of 4 months. Given these
factors, it was decided to use an average
price lag shorter than the order—delivery
lag. It was assumed that the effect of
these factors on short order—delivery
lags is negligible, and, therefore, no ad-
justment was made for order—delivery
lags of 2 months or less.

The adjustment is made by extending
the right-hand side of the initial distri-
bution to include all of the months
through the month of delivery. This is
illustrated by the lower figure of chart
11. The distribution has been extended
on the right from month ¢-7 through
month ¢ The price lag distribution
shows the percent of the total value of
the goods delivered in month ¢ which
are valued at the prices of each of the
months ¢-11 through ¢. These per-
centages are used as weights to average
the price indexes for month ¢-11 through
month ¢ to obtain a deflator for deliv-
eries in month ¢, It will be noted that
the percentages in the price lag distri-
bution for months #-11 through ¢-7 are
lower than in the order—delivery lag
distribution. This is so because the
values for some of the PDE goods
ordered in months ¢-11 through ¢-7
should be deflated by price indexes for
months -6 through ¢ (chart 11).

The final distribution of weights to
be used in calculating the deflator for
each order—-delivery lag is shown in
table 2. The first line of the table shows
that for an order-delivery lag of zero,
the delivery in month ¢ is deflated by
the price index for that month. As the
order—delivery lag increases, the de-
flator is the weighted average of the
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price indexes for the delivery month
and the specified preceding months.
The line in table 2 for an order-delivery
lag of 9 months is shown as the lower
figure of chart 11.

The way in which these weights are
used in the new procedure may be
observed from the following illustration
for metalworking machinery for the
fourth quarter of 1974. Metalworking
machinery has an order—delivery lag of
4 months, and the deflator for deliveries
in October (month #) is a weighted
average of the price indexes for April
(month #-6) through October (month t).
Similarly, the deflator for November
deliveries is a weighted average of the
price indexes for May through Novem-
ber and for December deliveries for
June through December. The quarterly
deflator is an average of the 3 monthly
deflators.

Monthly weights |Composite WPI's
from table 2 for metalworking
machinery*

Month of price
quotation

Deflator for October deliveries

April . ..o .133 166. 5
May .. . 160 170.8
June.._.__._.__..__.__ . 187 174.5
July. ool . 160 180. 4
August. . ____________ .133 185.6
September._______.____ -120 189.7
October_..__.__....... 107 104.6

Average ____.__ |- .. .. 179.2

Deflator for November deliveries

.133 170.8
. 160 174.5
. 187 180.4
. 160 185.5
.133 189, 7
.120 194. 6
. 107 197.1
__________________ 183.7

Deflator for December deliveries

June. ... ... .133 174.5
July .. ... . 160 180. 4
August_ __ ... .187 185.5
September. . __ . 160 189.7
October. _.___. .133 194. 6
November._.__ .120 197.1
December.....___.___. . 107 198.5

Average________ ) ___ ... _.___ 187.9

*This is not the published WPI for metalworking ma-
chinery and equipment, but an index prepared by BEA
from WPI components to represent the prices of the types of
metalworking machinery included in PDE.

NoTtE.—Deflator for quarter (average of deflator for Octo-
%)g;,ﬁ November, and December); (179.24183.71187.9)/3=

PDE types requiring special treat-
ment

For a number of PDE types special
treatment is required. (1) The calculated

SURVEY OF CURRENT BUSINESS

July 1975

R CH ART 12
Producers’ Durable Equipment: Percent Change From

Preceding Quarter

Percent

30

CONSTANT 19588

20

10

-10 ) 1 1 | ] ] !
T T |
20
IMPLICIT PRICE DEFLATORS
10} -
o.
210 1 I 1 | L 1 1 ] ] L 1 | Il ! 1
1971 T 1972 ' 1973 I 1974
Seasonally Adjusted at Annual Rates

U.S. Dep t of C Bureau of E ic Analysis 75~7-12

order-delivery lag for steam engines is
22 months. Because of the length of the
lag, it was thought that price renego-
tiations and escalation clauses would be
very important for this product. Conse-
quently, the order-delivery lag was
shortened to 10 months. The distri-
bution of weights used in calculating the
deflator is shown in table 2. (2) The
census data do not provide information

separately for farm tractors; they are
included in farm machinery. Therefore,
the lag for farm machinery is used for
these tractors. (3) The quarterly de-
flator for new passenger cars is based on
the average delivery price rather than
an order price; hence, no adjustment is
needed. (4) Monthly price indexes for
aircraft and ships are not available. It
is necessary to estimate them from price

Table 3.—Comparison of Previous and Revised Measures for Producers’ Durable Equip-
ment and Gross National Product

[Percent change from preceding quarter, seasonaly adjusted at annual rates)

Producers’ durable equipment Gross national product

Constant (1958) dellars | Implicit price deflator | Constant (1958) dollars | Implicit price dellator

Previous Revised Previous Revised Previous Revised Previous Revised
12,7 15.0 3.6 1.6 10.0 10.1 4.8 4.7
11.7 9.1 1.6 3.9 3.0 2.8 4.7 4.8
—1.8 —-2.5 .3 1.0 2.9 2.8 2.5 2.6
25.3 21.6 —4.1 -1.3 6.8 6.5 1.6 1.9
1972: L. 10.2 13.3 53 2.6 6.2 6.4 5.7 5.5
. 6.6 7.2 2.9 2.3 8.3 8.4 2.0 19
15.0 13.4 2.9 4.5 6.1 6.0 3.2 3.3
21.4 21.3 —1.6 —-1.6 8.3 8.3 4.0 4.1
1973 T . 28.8 29.0 1.6 1.6 9.5 9.5 5.5 5.5
1 R 8.4 10.9 8.1 5.4 2.0 2,2 7.5 7.3
4.5 1.8 3.1 6.0 1.9 1.6 8.1 8.3
1.2 2.6 5.3 3.7 2.2 2.3 8.8 8.6
1974: 1o ... —5.1 -1.6 11.7 7.8 -7.3 -7.0 12.6 8.8

NotE.—The effect of the new deflation procedure was estimated by deflating the current-dollar PDE estimates as currently

published by deflators on the previous and revised basis.
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indexes of the inputs used in producing
the equipment. For aircraft, the de-
flator is obtained as a simple average of
the monthly input price indexes for the
month of delivery and the 6 preceding
months. For ships, the monthly price
index for the month of delivery is taken
as the deflator—in this case, the de-
livery represents the value of produc-
tion in that month, because shipbuilding
is measured on a value put-in-place
basis. (5) Trade margins on the transfer
of used equipment, net business pur-
chases of used equipment from govern-
ment, and the exports of used equip-
ment are deflated with the new equip-
ment deflator for the corresponding
equipment type. The sale of equipment
scrap by business is deflated by the
previous procedure, since the serap
deflator is based on actual transaction
prices.

Results

Table 3 summarizes the effect of the
new deflation procedure on the quar-
terly movements of the implicit price
deflators and constant-dollar estimates
of PDE and gross national product. The
effect of the new procedure on PDE is
also shown in chart 12.

The revised PDE deflator shows a
smaller change in the fourth quarter of
1971 because the price increases that
had been negotiated before the 90-day
price freeze which began on August 15
of that year are distributed forward
over a number of months. A similar
shift in timing related to the 60-day
price freeze which began on June 13,
1973, results in smaller swings in the
deflator for the third and fourth
quarters of that year. The pattern of
quarterly changes in deflated PDE from
1971 to 1974 remains the same as shown
by the previous series. This results
from the fact that the quarterly changes
in current-dollar PDE are so marked
that they largely override the effect of
the revisions in the deflators.

Limitations

The new procedure for deflating PDE
represents a substantial improvement
but is defective in that it uses fixed
lags between order and delivery. Vari-
ations in the lags could be caused by a

(Continued on page 28)
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(Continued from page 9)

in the second. Because these inventories
have had a relatively small price
increase since the 1958 valuation base
period, they raised the deflator relative
to the chain price index in the first
quarter and lowered it in the second.
The effects on the GNP deflator of
shifts in the relative importance of
the other major components of GNP
were much smaller and offsetting.

Chain price indexes, as already noted,
are preferable as measures of pure price
change. In terms of those indexes, the
largest decelerations in the rates of
price increase occurred in the several
components of fixed investment; they
averaged more than one-third. Deceler-
ations in the rates of increase of prices
paid by persons and government were
about one-sixth.

GNP by sector

Viewing the pattern of the economy’s
strengths and weaknesses in terms of
real product by sector is an alternative
to viewing it in terms of the conven-
tional demand components. One of
the advantages of this approach is
that it makes it possible to focus on
the business economy, particularly the
nonfarm business economy (table 11).

Residential construction flattened
out, as mentioned earlier. Inventory
movements had a major impact on
the two other subsectors. The very
large increase in auto product was
almost all due to the $6 billion swing
in inventories; sales to all demand
sectors were up only slightly. The
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“other” category declined 4% percent,
substantially less than in the first
quarter. The swing toward greater
inventory liquidation more than ac-
counted for the second-quarter decline;
sales increased 4) percent at an annual
rate.

The Federal Reserve Index of In-
dustrial Production (IIP) is an alterna-
tive to the measure of real nonfarm
business product shown in table 11.
The two measures differ in coverage,
however, so that exact correspondence
should not be expected. For example,
the IIP omits the value added in
construction, and there are similar
differences in the distributive and
service industries. For statistical rea-
sons, both measures may be subject to
greater than usual margins of error
under present circumstances. Only one
of these errors—that traceable to the
seasonal adjustment of autos—can be
allowed for in making comparisons.

It is not possible to strip down GNP
to make it exactly comparable with the
ITP. However, on the basis of partial
adjustments, the ITP declined 6% per-
cent in the second quarter, as compared
with a fractional decline in GNP
(chart 7). The larger decline in the ITP
producers’ durable component, which
was mentioned earlier, was a major
source of the second-quarter difference.
Differences between the two measures
have been large also in other quarters
of this recession. They have been
offsetting, however, so that both meas-
ures have declined by about 13 percent
since their peak in the fourth quarter of
1973.

Table 11.—Gross National Product by Sector of Origin in Constant (1958) Dollars

{Seasonally adjusted at annual rates}

Percent change from
Billions of dollars preceding quarter
(annual rate)
1974 1975 1974 1975
III v I II v 1 II

Gross nationalproduct_______ ... ... ____________ 823,1 804, 0 780,0 779.4 —-9.0 —11.4 —0.3
Less: Households and institutions, rest of the

world, and general government____.____.____ ... 86.5 87.6 86.5 86.8 5.1 —4.8 1.5

Equals: Business product__ ... ._____________.____ 736.6 716.5 693.5 692. 6 —10.5 —12.2 -.5

Less: Farm ... ... 28.6 25.7 27.5 26.4 —35.4 32.1 —156.0

Equals: Nonfarm business produet_.._..__._._.__ 708.0 690.8 666. 0 666. 2 —9.4 —13.6 .1

Auto. ... 38.9 33.6 26.7 33.6 —44.3 —60.1 149. 4

Residential structures...__._..___.__._.._._.... 23.6 20.4 17.3 17.4 —43.6 —49.0 4.2

ther .. ... 645.5 636.7 622.0 615. 2 —5.3 -8.9 —4.3




By ETIENNE MILLER AND RAFAEL I. FONT

International Travel and Passender Fares
in the U.N. Balance of Payments: 1974

U.S. payments to foreign countries
for travel and passenger fares were a
record $8.0 billion in 1974, compared
with $7.3 billion in 1973 (line A 1,
table 1). Most of the 9 percent rise
was accounted for by increased expendi-
tures for transoceanic passenger fares
and for travel services in areas near
to the United States; spending in
oversea areas rose only slightly. Pay-
ments to foreigners consisted of $6.0
billion spent in foreign countries, and
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$2.0 billion for transoceanic passenger
fares paid to foreign-flag sea and air
carriers. U.S. travelers also paid U.S.-
flag carriers $1.2 billion for trans-
oceanic tranportation (line B 3, table 1).

Foreign visitors spent $4.0 billion
in the United States and paid about
$0.8 billion to U.S. transoceanic carriers
for passenger fares to and from the
United States. The $4.8 billion total
was 17 percent above 1973 (line A 6,
table 1).

Net travel and passenger fare pay-
ments totaled $3.1 billion, about the
same as in 1973 and $0.2 billion under
the record net payments in 1972 (line
A 7, table 1). A decline in net travel
payments was offset by a 12 percent
increase in net passenger fare payments.
Contributing to that increase were
substantially higher air fare rates and
an increase in the proportion of U.S.
oversea travelers carried by foreign
airlines, from 40 percent in 1973 to
43 percent last year.

U.S. international travel payments
were affected by several factors, with
diverse effects. Worldwide inflation
exerted upward pressure on travel
outlays, as did the depreciation of the
dollar against a number of leading
foreign currencies. The rise in trans-
oceanic air fares may have caused some
travelers to visit nearby destinations
rather than KEurope and other more
distant regions. An increase in business
travel to oversea destinations (including
trips combining business and pleasure)
may have been associated with the
slowdown in U.S. business activity,
as firms with excess productive capacity
sought out foreign markets more agres-
sively. Last year, business travelers
accounted for 24 percent of all U.S.

travelers to Europe, compared with 14
percent in 1973; business travel to
South America rose to 33 percent from
26 percent (table 4). Travel to the
Caribbean and Central America re-
mained predominantly for pleasure;
in other areas, mainly the Far East,
business travel increased slightly. In-
creases in foreign business travel to the
United States were much smaller (table
8). A lower proportion of business
travelers from ‘‘other oversea’’ areas
reflected a substantial increase in plea-
sure travelers from Japan rather than
a decrease in the number of business
visitors.
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Table 1.—International Travel and Passenger Fares Transactions, 1970-74

SURVEY OF CURRENT BUSINESS

[Millions of dollars}
1970 1971 1972 1973 1974
A. Transactions included in U.S. balance of payments:

1 Total travel and passenger fare payments___..________.___.____. 5,195 5,663 6,638 7,316 7,985

2 Travel: Payments by U.S. visitors in foreign countries
Qine 18) . .. 3,980 4,373 5,042 5,526 5,973
3 Passenger fares: U.S. payments to foreign carriers (line19)__. 1,215 1,290 1,596 1,790 2,012
4, Total travel and p farer }1] 1 S 2,708 2,959 3,311 4,130 4,845
5 Travel: Receipts from foreign visitors in the U.S, (line 4)_. 2,331 2,534 2,817 3,412 4,032

6 Passenger fares: Receipts of U.S. carriers for transportation

of foreign visitors to and from the United
States (part of line 5)V. . _____________...__ 377 425 494 718 813
7. Net travel and passenger fare payments_.__.__.____._ .. ____. 2,487 2,704 3,327 3,186 3,140

B. Total expenses of U.S, iravelers abroad:

1. Travel payments of U.S. visitors in foreign countries (line
18 el 3,980 4,373 5,042 5,526 5,973
2. U.8. passenger fare payments to foreign carriers (line 19)_.._ 1,215 1,290 1,596 1,790 2,012

3. U.S. passenger fare payments to U.S. carriers (not included
in balance of payments) . ... ... ... ... 985 1,065 1,264 1,156 1,250
4. Total expenses of U.S. travelersabroad_ ___________________.___ 6,180 6,728 7,902 8,472 9,235

1. Excludes fares paid by foreigners to U.8. carriers for transportation between two foreign points.
NoTE.—References in parentheses to line 4, 5, 18 and 19 indicate where these estimates may be found in tables 2 and 3 of

the regular balance of payments presentations.

This review of developments in inter-
national travel discusses total spending
by U.S. residents traveling abroad and
spending by foreign residents in the
United States. It includes the travel
accounts and part of the passenger fare
accounts that appear in the U.S.
balance of payments. Not included are
U.S. carriers’ receipts for transporting
foreign residents between foreign points;
these receipts do not involve travel to
and from the United States but they
are included in the passenger fare
account in the balance of payments
(line 5 of tables 2, 3 and 9 of the
quarterly balance of payments presen-
tation). On the other hand, information
is included on passenger fares paid by
U.S. travelers to U.S. transoceanic
carriers, which do not enter into the
balance of payments, but represent an

important part of total spending by
U.S. travelers (see line B 3, table 1).

Travel payments include spending
in foreign countries by U.S. residents
for food, lodging, entertainment, trans-
portation purchased abroad, and other
expenses incidental to a foreign visit.
Excluded are expenditures by U.S.
military and other Government person-
nel stationed abroad, by their depend-
ents, and by U.S. citizens residing
abroad. Shore expenditures of cruise
passengers are included in travel pay-
ments; shipboard expenditures are in-
cluded in passenger fares. Travel re-
ceipts include expenditures in the
United States, for services similar to
those indicated above for U.S. travelers,
by foreign residents visiting for pur-
poses of business, pleasure, study, and
also those in transit.

Travel to Canada and Mexico

U.S. travelers spent $2.8 billion in
Canada and Mexico in 1974 (see table
2). This represented 47 percent of
total foreign travel expenditures, up
from 44 percent in 1973. Part of the
rise may have resulted from the sub-
stitution of visits to Canada and
Mexico for more distant destinations,
as previously mentioned.

588-182 O -~75 -4

Total outlays of U.S. visitors to
Canada rose 16 percent to $1.3 billion,
although the number of U.S. travelers
declined 5 percent. Higher prices and
shortages of gasoline contributed to a
7 percent decline in automotive travel,
which comprises 85 percent of total
U.S. travel to Canada. However, there
was a 14 percent rise in air travel.
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Average expenditures increased, partly
because of a rise in prices for lodging
and other tourist services, as well as
for gasoline, and partly because of the
larger proportion of air travel. (The
average per capita expenses of air
travelers include passenger fares paid
to Canadian air carriers, and thus are
much higher than those of auto trav-
elers.) Travel to Canada by bus and
boat also increased, but at a slower
rate than air travel. Rail travel in-
creased sharply, but remained rela-
tively insignificant.

U.S. expenditures in Mexico rose 17
percent, to $1.5 billion. Expenditures

Table 2.—Travel Payments of U.S. Travelers
in Foreign Countries, by Area, 1970-74

[Millions of dollars)
1970 | 1971 | 1972 | 1973 | 1974
Total travel payments_____. 13,980 4,373 |5,042 {5,526 | 5,973
Canada_._._..__......_. 1,018 |1,079 |1,037 {1,188 | 1,352
Mexico..owooimecaama. 778 | 959 11,135 (1,264 | 1,475
Mexican border zone.| 463 | 580 626 | 715 904
Oversea Areas___..______ 2,184 (2,335 {2,870 (3,104 | 3,146
Europe and Mediter-
ranean areal._____._ 1,425 |1,540 1,853 {1,993 | 1,802
Western Europe. - -.|1,310 {1,373 (1,645 {1,800 | 1,600
United Kingdom.| 293 | 324 | 342 | 354 368
160 | 169 | 200 | 237 198
Italy -] 172 178 | 215 | 218 188
Switzerland. ... 108 99 | 119 | 135 117
Germany._._...__| 148 | 126 | 163 | 170 153
Austria. 54 52 64 77 61
Denmark 39 38 46 42 43
Sweden 24 22 32 27 32
Norway._.._.___.__ 31 25 39 33 31
Netherlands.......| 44 44 57 63 47
Belgium-Luxem-
bourg........... 22 22 31 25 31
Spain__.._..__.... 85 105 | 152 | 201 138
Portugal 29 31 37 58 36
Ireland._ 42 52 36 45 47
Greece. ..o 40 63 84 88 84
Other Western
Europe.......... 19 23 28 27 26
Other Europe and
Mediterranean
ared. .. ... 115 167 | 208 { 193 202
Israel . ____ . __.._. 62 110 124 100 95
Other______.___.__. 53 57 84 93 107
Caribbean area and
Central America.__.| 390 | 408 | 504 | 570 685
Bermuda._.__. 63 62 69 80 110
Bahamas.. 127 120 | 144 136 151
Jamaiea._ ... 95 90 ; 105 | 109 122
Other British West
ndies..__....._... 44 56 60 95 87
Netherlands West
Indies ... ... 18 28 40 55 60
Other West Indies
and Central
America........... 43 52 86 95 155
South America....._.. 90 92| 13| 132 209
Other areas. . _........] 279 | 295 400 | 409 450
Japan________._.____ 97 88 | 121 123 102
Hong Kong.___..___. 53 50 70 65 75
Australia-New
Zealand_ .. ... .. H 47 50 48 55
Other..___.._....... 95 110 | 159 173 218

1. Includes all European countries and Algeria, Cyprus,
Egypt, Israel, Lebanon, Libya, Malta, Morocco, Syria.
Tunisia, and Turkey.

Note.—Includes shore expenditures of cruise travelers.
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in the United States-Mexican border
zone rose 26 percent, largely because of
price increases for tourist services; the
Mexican cost-of-living index rose 23
percent from 1973 to 1974. (See Tech-
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nical note regarding revisions in esti-
mates for United States-Mexican border
zone travel.) Expenditures in Mexico
beyond the border zone rose only 4
percent.

Travel to Oversea Areas

U.S. travelers spent $3.1 billion in over-
sea countries last year, about the same
as in 1973. A 7 percent decline to 6.5
million in the number of travelers off-
set a rise in average spending (table 3).
About 57 percent, or $1.8 billion, of the
total was spent in Europe and the Medi-
terranean area (see footnote 1, table 2),
compared with 64 percent, or $2.0
billion, in 1973. Spending in the Carib-
bean area and Central America, and in
South America rose substantially, with
both average expenditures and the
number of travelers well above 1973
levels. A small decline in the number of
travelers visiting other oversea areas
(primarily the Pacific and Far Eastern
countries) was more than offset by a
sharp rise in average outlays.

Europe and the Mediterranean area

The number of U.S. travelers to
Europe and the Mediterranean area
dropped 15 percent last year (see table
6). Total outlays in most countries
were sharply reduced, even though
average spending per traveler was

Table 3.—Number of U.S. Travelers to
Oversea Countries, by Means of Trans-
portation and by Area, 1970-74

[Thousands]
1970 | 1971 | 1972 | 1973 | 1974
Total.............. 5,260 15,667 6,790 (6,933 | 6,467
LT S 120 95 73 57 47
Alr il 5,140 |5,572 16,717 (6,876 | 6,420
Europe and Mediter-
TANean ared_ .- c.ceoeeo 2, 898 [3,202 |3,843 [3,915 | 3,325
‘Western Europe....._. 2,783 13,030 (3,666 |3,720 | 3,118
Caribbean area and Cen-
tral America.. . _......|1,663 [1,736 [1,992 (2,032 | 2,147
South America.._.._...... 249 | 254 | 338 | 383 423
Other areas...c.ocaorocoeo. 450 | 475 | 617 | 603 572

. Nore.—Excludes cruise travelers; they numbered 557,000
in 1970, 629,000 in 1971, 657,000 in 1972, 750,000 in 1973, and
701,000 in 1974.

Source: U.8. Department of Commerce, Bureau of Eco-
nomic Analysis, based on data of U.S. Department of Jus-
tice, Immigration and Naturalization Service.

higher in every country. Declines in
the number of travelers ranged from 8
percent in the United Kingdom to 46
percent in Portugal. In a few cases,
notably the United Kingdom, the lower
volume was more than offset by higher
outlays per visitor.

The average cost of a U.S. traveler’s
visit to Europe and the Mediterranean

Table 4.—Purpose of Visit of U.S. Travelers
to Oversea Countries, 1973-74

[Percent])
Busi- | Business | Pleas-
ness and ure |Other
pleasure
Europe and Mediter-
ranean area:
1974 o .. 13.6 10.1 | 58.4 17.9
1978 . 1 7.0 ! 69.5 16.3
Caribbean area and Cen-
tral America:
L1 S 6.7 9.0 76.2 8.1
1978 ool 8.8 7.0 79.4 4.8
South America:
974 . 25.6 7.1| 53.9 13.3
1978 19.0 7.2 60.9 13.0
Other areas:
1974 .. 25.7 8.8 48.3 17.2
1973 . 25.8 7.91 49.4 16.8

Norte.—Excludes cruise travelers.

area, including transoceanic transpor-
tation and travel expenses, rose 18 per-
cent to $1,035. The average outlay for
transoceanic transportation rose 33
percent, to $495. Expenses in Europe
and other countries bordering the Medi-
terranean averaged $542 per person, up
nearly 7 percent. The duration of the
average trip was 24 days, unchanged
from 1973 (table 5). The length of
stay may have remained the same be-
cause the passenger fare rate for trips
of 14 to 21 days exceeded that for trips
of 22 to 45 days, in many cases, by
approximately the cost of a week’s
stay abroad. The total cost of a 22-day
stay in Europe thus could be only
marginally different from that of a 14-
day visit.
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Table 5.—~Average Length of Stay of U.S.
Travelers in Selected Regions, 1970-74

[Days]
1970 | 1971 | 1972 { 1973 | 1974

Europe and Mediterra-

nean ared._ _ .. _......_. 27 26 27 24 24
Bermuda__ ... ..coco.... 7 7 6 6 6
Bahamas. . ............... 5 5 5 6
Other Caribbean area and

Central America........ 1n 10 1n 10 10
South America........... 22 20 21 14 18
Other oversea aveas.......| 28 27 30 28 22

NoTE.~—Excludes cruise travelers.
The Caribbean area, Central

America, and South America

Nearly one of every three Americans
who traveled overseas in 1974 visited
the Caribbean area and Central Amer-
ica. Spending in the area reached $0.7
billion, 20 percent more than in 1973.
Most of the increase represented higher
average expenditures and reflected sub-
stantial increases in prices of tourist
services. Spending in Bermuda rose 38
percent, and 12 percent in Jamaica.
Sharply higher average outlays of
visitors to the Bahamas raised spending
there to $150 million, up 11 percent,
although the number of visitors was
10 percent lower than in 1973. Expend-
itures in other British West Indies and
in the Netherlands West Indies were
little changed; in Central America and
in other West Indian islands they rose
to $155 million, $60 million more than
in 1973,

Over 400,000 U.S. residents, 10 per-
cent more than in 1973, spent $0.2 bil-
lion for travel in South America. The
58 percent rise in expenditures largely
reflected increased average spending
per U.S. visitor.

Other oversea areas

Total U.S. travel outlays in other
oversea areas (primarily the Pacific
and Far East) rose 10 percent to $450
million, despite a slight reduction in the
number of visitors. Fewer Americans
visited Japan, where outlays dropped
to $100 million, $20 million less than in
1973. Outlays in Hong Kong and
Australia-New Zealand each rose about
15 percent, to $75 million and $55 mil-
lion, respectively; outlays in other
countries increased 26 percent to nearly
$220 million.
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Foreign Visitors to the United States

RESIDENTS of foreign countries spent
over $4.0 billion for travel in the United
States, up 18 percent from 1973; in
addition, visitors from overseas paid
$0.8 billion to U.S. transoceanic air
carriers for passage to and from the
United States.

Canadian and Mexican visitors

Visitors from Canada spent $1.2 bil-
lion in the United States, 14 percent
more than in 1973, although they
decreased 2 percent in number (see
table 7). Shortages and increased prices
of fuel, which also affected U.S. travel
to Canada, contributed to a reduction
in the number of Canadians traveling
by automobile and to an increase in
Canadian use of air transportation.
Average expenditures were higher, due
to price increases and to the increased
proportion of air travelers, whose trans-
portation fares are included with travel
expenses.

Total receipts from Mexican visitors
rose 37 percent to more than $1.1 bil-
lion. Mexican expenditures in U.S.
areas adjacent to the U.S.-Mexican
border—three-fourths of the total—

increased 44 percent, and expenditures
for travel to U.S. interior destinations
rose 22 percent.

Visitors from overseas

Sharp and widespread price inflation
abroad, s worldwide business slowdown,
and increased transoceanic passenger
fare rates slowed the growth in travel to
the United States from oversea coun-
tries. Although visitors from overseas
reached a record 3.7 million, the in-
crease from 1973 was only 4 percent,
well below the average rise of 15 percent
since 1970.

There was a 5 percent drop—to
1,544,000—in the number of visitors
from Europe, which accounts for over
40 percent of the oversea total. Average
expenses were higher, and U.S. receipts
from European visitors were $570
million, about the same as in 1973. Over
30 percent of the European visitors were
United Kingdom residents, who spent
$142 million or 13 percent more than in
1973, although their number was down
4 percent. The number of West German
and French visitors each declined by
more than 10 percent. Their total out-
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Table 7.~U.S. Receipts from Foreign
Visitors in the United States, 1970-74

[Millions of dolars]
1970 | 1971 | 1972 | 1973 | 1974
Total U.S. travel receipts. {2,331 12,534 [2,817 [3,412 | 4,032
859 | 888 { 928 11,072 | 1,225
5831 681 | 720 | 830 1,142
520 | 516 | 525 | 598 858
Total oversea countries..] 889 | 965 |1,169 [1,510 | 1,665
Western Europe_._.._ 318 | 367 | 452 | 559 570
United Kingdom....{ 51 67 96 | 126 142
Franee_.__.___...__. 39 48 63 76 63
Germany._ 67 79 93 | 137 126
aly ... 29 33 40 46 43
Netherlands.. 19 22 23 27 28
Sweden.__... 14 13 18 19 22
Switzerland. 15 16 21 23 2
Other. . cceoeooe 84 89 98 | 105 119
Caribbean area and Cen-
tral America__...... 170 | 163 | 169 | 205 216
South America......._| 164 | 162 | 174 | 198 237
Other countries....... 237 | 2731 3714 | 548 642
BPAN. e eaecanns 101 | 134} 205 334 402

lays fell to $125 million (down 8 per-
cent) and $65 million (down 17 per-
cent), respectively. U.S. receipts from
other European countries were little
changed.

About 400,000 South American visi-
tors spent nearly $240 million in the
United States, 20 percent more than
in 1973. Average outlays were up, so
that total expenditures rose propor-
tionately more than the number of
visitors. About 500,000 visitors from
the Caribbean area and Central Amer-

Table 6.—Number of U.S. Travelers and Their Average and Total Travel Payments in Europe and the Mediterranean Area, 1973~74

1973 1974 Percent Change 1973-74
Number of Average Total Number of Average Total Average
travelers Percent spending spent Percent travelers Percent spending spent Percent || Number of | spending | Total
(thou- of total T (millions of total (thou- of total per (millions of total travelers per spent
ands) travelers traveler of dollars) | spending ands) travelers traveler of dollars) | spending traveler
(dollars) (dollars)
Europe and Mediter-

TAReAN Area. .. .. .... 3,915 100.0 509 1,993 100,0 3,325 100.0 542 1,802 100,0 -15.1 6.5 —9,6
‘Western Europe.._.._.. 3,720 95.0 484 1, 800 90.3 3,118 93.8 513 1, 600 88.9 -16.2 6.0 | —11.1
United Kingdom.._... 1,334 34.1 265 354 17.8 1,227 36.9 300 368 20. 4 -~8.0 13.2 4.0
France........_....... 1,106 28.3 215 237 11.9 824 24.8 240 198 110 —25.5 1.6 [ —16.5
Italy ... 897 22.9 243 218 10.9 657 19.8 286 188 10.4 ~26.8 17.7] -13.8
Switzerland 772 19.7 175 135 6.8 544 16.4 214 17 6.5 -~29.5 22,3 | —13.3
Germany. « 915 23.4 186 170 8.5 712 21.4 216 153 8.5 ~22.2 16.1 | -10.0
Austria___ 516 13.2 149 77 3.9 335 10.1 182 61 3.4 -35.1 2.1} -20.8
Denmark. 274 7.0 153 42 2.1 239 7.2 179 43 2.4 —-12.8 17.0 2.4
Sweden._..._......... 184 4.7 145 27 1.4 164 4.9 197 32 1.8 ~10.9 35.9 18.5
Norway_ _._.__._..__._. 170 4.3 194 33 L7 134 4.0 229 31 L7 -21.2 18.0 —6.1
Netherlands_........_ 572 14.6 111 63 3.2 352 10.6 133 47 2.6 —38.5 19.8 | —25.4
Belgium-Luxembourg 342 8.7 72 25 1.3 246 7.4 127 31 L7 ~28.1 76.4 24.0
Spain...__........__. 784 20.0 257 201 10.1 468 14,1 296 138 7.7 —40.3 15.2| -3L3
332 8.5 173 58 2.9 179 5.4 202 36 2.0 —46.1 16,8 | —37.9

210 5.4 214 45 2.3 175 5.3 270 47 2.6 -16.7 26.2 4.4

315 8.0 280 88 4.4 226 6.8 37 84 4.7 —-28.3 32,5 —4.5

260 6.6 n.a. 27 1.4 131 3.9 n.a. 26 1.4 —49.6 n.a =3.7

261 6.7 383 100 5.0 231 6.9 412 95 5.3 —11.5 7.6 =5.0

496 12.7 188 93 4,7 430 12.9 249 107 5.9 ~13.3 32.4 5.1

NoTE.~—Data on average spending exclude shore expenses of cruise travelers.

Source: U.8. Department of Commerce, Bureau of Economic Analysis; number of travelers
based on data of Department of Justice, Immigration and Naturalization Service.
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ica spent $215 million, 5 percent more
than a year ago.

The United States received over $400
million from 764,000 Japanese visitors
last year. Receipts and travel volume
each increased about 20 percent. Almost
85 percent of Japanese travelers came
for pleasure visits, compared with 81
percent in 1973. The proportion of
business travelers slipped from 17
percent to 13 percent last year, and
their total number declined 3 percent.

Technical Note

REVISIONS were made for 1971
through 1974 in the travel account
based on an updating of information
used to estimate U.S. payments and
receipts arising from U.S. and Mexican
travel in the border zone (see tables 2
and 7). Both receipts and payments
were increased about $0.1 billion in
1971, 1972, and 1973, and $0.2 billion
in 1974. The travel account revisions
were based on (1) information obtained
from a 1974 survey of United States-
Mexican border zone transactions, (2)
improved response to questionnaires
distributed at the border one week
each quarter to U.S. citizens on their
return from Mexico, and (3) consul-
tations with staff members of the Bank
of Mexico.

Approximately 150 million border
crossings are made annually along the
United States-Mexican border by U.S.
and Mexican residents. Some Mexican
residents cross daily to work in the
United States; their wages, net of
expenditures for goods and services
consumed in the United States, are
included in the private miscellaneous
services accounts. (Purchases of U.S.
goods and cash taken to Mexico are
recorded as service payments; the
goods portion is offset with an entry
in service receipts and the cash portion
is offset in the capital accounts.)
Other Mexican residents come to the
United States to purchase goods and
services, visit friends and families,
and for recreation, and their purchases
are included in travel receipts. U.S.
residents cross into Mexico for similar
reasons; their purchases in the Mexican

SURVEY OF CURRENT BUSINESS

Table 8.—Foreign Visitors to the United
States From Oversea Countries, by Area
and Type of Visa, 1973=74
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Table A.—Derivation of U.S. Travel Receipts
from Mexican Visitors in U.S. Border
Zone, 1974

[Thousands) [Millions of dollars]
Busi- | Pleas- | Tran- | Stu- 1. Total dollars received at Mexican border banks
Total | ness | ure sit | dent (Bank of Mexicodata)._.._._ ... _____.._...__ 1,404
2. U.8. travelers’ expenditures in Mexican border
Oversea countries, zone (estimated by BEA) ' ... ...
total:
1974 oo 3,700 | 499 {2,880 | 224 g8 3. Mexican workers’ wages returned to Mexico in
1973 o 3,554 | 471 (2,772 | 224 87 cash (estimated by BEA).._....__._.________ 114
Europe 4. Dollars circulating in Mexico (line 1 minus lines 2
074 oo Lo | 2eiLie| i) U AAB) o 386
............... , 261 1 1
' 5. Total dollars sold by Mexican border banks (Bank
Carribean area and of Mexicodata) . ... 849
431 16 6. Dollars circulating in Mexico (ine 4)____.____._.. 386

508 A 27
497 31 424 26 16

401 37 333 21 10
368 31 293 23 1u

Other areas:
1974 oo 1,247 175 956 65 51
1973 ccceaemcaeeee 1,076 167 794 66 49
Japan:
1974 eoooeo 764 102 646 8 8
1973, coieecceee 639 106 517 10 6

.

Nore.—Data are not adjusted for multiple entries on a
single trip.

Souree: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, based on data of U.S. Department of
Justice, Immigration and Naturalization Service.

border zone are included in travel

payments.

U.S. payments for travel in the
Mexican border zone (table A, line 2)
are estimated from the number of
crossings by U.S. citizens, reported
by the U.S. Immigration and Natural-
ization Service, and average expendi-
tures, which are calculated by the
Balance of Payments Division from
information obtained from question-
naires. The estimates are prepared for
each port along the border. In 1974,
an improved response to the travel
questionnaire was obtained by in-
creasing distribution to include all
U.S. citizens crossing at all border
ports one week each quarter. The
1974 sample data indicated that average
expenditures by U.S. travelers in the
Mexican border zone were higher than
previous estimates. This finding was
supported by information obtained
from the 1974 border survey.

U.S. receipts from Mexican visitors
in the U.S. border zone (table A, line 9)
are estimated from information on
currency movements in the border
zone, as shown in table A. These
estimates were revised on the Dbasis
of updated information obtained from
the 1974 border survey and from the
Bank of Mexico.

7. Dollars dpurchased by Mexican visitors to the
United States from Mexican border banks (to
pay for goods and services purchased in border
area) (lines 5minus 6). ... ........ .. 463

8. Pesos received at U.S. border banks (Federal
Reserve System data). . .._...._._._ ... . 395

9. Total U.8, receipts from Mexican visitors in the
U.8. border zone (lines7plus8) 3. ______.____.._. 858

1 See table 2, fourth line.
2 See table 7, fourtb line.

(Continued from page 23)

change in mix or size of the orders
backlog. BEA is studying methods of
varying the lags and it will incorporate
further improvements into the PDE
deflation as they are developed. The
improved procedure is also weak in that
the distribution around the average
lag is based on arbitrary assumptions
about the relationship of orders to
deliver rather than on actual data.
Finally, both the previous and the
improved procedures are based on in-
adequate price data, most notably with
respect to corrections for changes in
product quality and the use of list
prices rather than transaction prices.?

3. See “Deflating Quarterly GNP’ by Martin L. Marimont
in Quarterly GNP Estimates Revisited in ¢ Double-Digit Infla-
tionary Economy, BEA Staff Paper No. 25, October 1974.
Available for $4.25 from National Technical Information
Service, 5285 Port Royal Road, Springfield, Virginia 22151.
Please mention report number BEA-SP74-025 and include
remittance payable to National Technical Information
Service.

ERRATA:

The data presented in chart 8,
Indexes of Foreign Currency

Prices of U.S. Dollar, on page 21
of the June 1975 SvurveYy are
incorrect. A revised version will
be presented in the September
1975 SURVEY.




BY IDA MAY MANTEL

Sources and Uses of Funds for a Sample of Majority-Owned
Foreign Affiliates of U.. Companies, 1966-72

THIS article presents sources and
uses of funds data for 1966-72 for a
sample of majority-owned foreign affili-
ates of U.S. companies.! The sample
consists of both incorporated and un-
incorporated affiliates and accounts for
a substantial portion of majority-owned
affiliates’ operations.

Sources and uses of funds for 1966-72
are presented in tables 8A-G and
summarized in table 1. Sources of funds
consists of internal funds generated by
affiliates’ operations, external funds
loaned to or invested in the affiliates,
and “other” funds; “other” funds con-
sists of unallocated sources of funds,
the net book value of fixed assets sold,
and adjustment items. In tables 9A-G,
total external funds is broken down by
source. U.S. sources are U.S. parents
and other U.S. residents; foreign sources
are foreign affiliates of U.S. parents
and other non-U.S. residents, including
foreign financial institutions.

Uses of funds consists of investment
in physical and other assets. Physical
asset investment consists of gross spend-
ing for property, plant, and equipment
and the change in inventories. Finan-
cial asset investment consists of the
change in current receivables, cash, and
other short-term assets, and a sub-
stantial portion of the ‘‘other” uses
category. The latter consists of the
change in long-term financial assets,
together with changes-in intangible
assets and adjustment items.?

The major findings of this article are:

(1) The relative shares of internal
and external funds were generally

1. All affiliates in the sample are at least 50 percent owned—
directly or indirectly—by the U.S. parent. See the technical
appendix for an explanation of direct and indirect owner-
ship. The technical appendix also provides information
about sample selection and coverage.

2. Items in table 1 are further defined in the technical
appendix.

stable throughout the 1966-72 period.
Within external funds, there were
large shifts between funds from U.S.
and foreign sources.

(2) Foreign funds, the major source
of external funds during the period,
came primarily from sources outside
the multinational company (MNC).
(The MNC consists of the U.S. parent
and its foreign affiliates.)

(3) In 1968, when mandatory con-
trols on U.S. direct investment abroad
were established, the relative share of
external funds from U.S. sources de-
clined markedly, and that of external
funds from foreign sources increased.
Debt financing from outside the MNC
accounted for most of the increase in
the latter.

(4) For manufacturing affiliates,
changes in the ratio of physical asset
investment to sources of funds con-
trolled by the MNC generally were
associated with changes in borrowing
from foreign non-MNC sources. But
there were exceptions that were trace-
able to the establishment of the manda-
tory controls and to tighter credit con-
ditions abroad than in the United
States.

(5) For petroleum affiliates, there was
little relationship between changes in
the ratio just mentioned and changes in
borrowing from foreign non-MNC
sources. The large increase in the latter
in 1971 was probably related to changes
in the value of major currencies against
the dollar.

This article consists of three sections.
The first discusses the relative impor-
tance of internal and external sources
of funds during the 196672 period, and
the effects of U.S. capital control pro-
grams on affiliates’ sources of financing.

The second deals with affiliates’ uses
of funds and shows the composition of
changes in affiliates’ assets. The third
discusses borrowing from foreign non-
MNC sources. A technical appendix
follows these three sections.

Sources of Funds
Average composition

During 196672, internal funds aver-
aged 50 percent of total sources. In-
ternal funds came primarily from
depreciation and similar charges; un-
distributed profits averaged 16 percent
of total sources (table 2 and chart 15).
External funds averaged 45 percent of
total sources and came largely from
foreign sources. External funds from
U.S. sources, which includes financing
from U.S. parents, was about 13 percent
of total sources. Funds that could not
be allocated to specified sources aver-
aged 5 percent.

Manufacturing affiliates, which ac-
counted for almost half of the values of
the total sample, in terms of physical
asset investment, obtained more than
half of their total funds from internal
sources; depreciation accounted for 38
percent and undistributed profits for
19 percent. Most of their external funds
came from foreign sources.

Petroleum affiliates obtained 44 per-
cent of total funds from internal
sources; depreciation accounted for 35
percent, and undistributed profits for
only 9 percent of the total. Undis-
tributed profits were small due to net
losses of petroleum affiliates in Europe.
External funds averaged 51 percent of
total sources, and more than half of
these were from foreign sources.

Notk.—Shirley J. Davis supervised the preparation of

data. Ronald E. Reed was responsible for computer pro-
graming.
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Table 1A.—Summary of Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies, 1966~72, by
Industry and Area

[Millions of dollars]
Sources ! Uses t
Total Internal funds External funds Physical asset investment
sources Change in
equals Change in cash and
total Undis- | Depreciation From From | Other Property, current other short- | Other
uses Total | tributed | and similar | Total U.8. foreign Total | plant and Change in | receivables | term assets
profits charges sources | sources 2 equipment | inventorles
expenditures
) @ (&) @) 5 6) @) ®) 9) 10 Qn (12) 13) (14)
All industries, all areas:
J1 7,487 | 3,484 901 2,583 | 3,639 1, 1,989 364 5,622 4,860 762 1,055 269 541
1067 ... 6,828 | 3,880 1,138 2,742 | 2,595 1,013 1,582 353 5,323 5,272 51 607 681 218
1968 ... 8,329 | 4,668 1,487 3,181 | 3,480 472 3,008 181 5,980 , 255 725 1, 200 775 374
1969 ... . _____ 9,941 | 4,798 1,512 3,266 | 4,761 949 3,811 403 7,250 6,012 1,238 1,543 926 22!
1970 s 11,403 | 5,078 1,429 3,649 1 5,607 1, 651 4,046 727 9,184 7,305 1,879 1,431 72 716
1970 ... 13,748 | 6,281 2,138 4,143 | 6,800 2,234 4,566 667 || 9,907 8,573 1,334 1,406 1,544 800
1072 . 13,319 | 7,066 2,372 4,604 | 5473 1,538 3,935 779 {| 9,071 8,534 537 1,765 1,770 712
By industry:
Petroleum:
1966, 1,226 136 1,090 | 1,005 502 594 253 1,956 1,839 117 307 91 220
1,309 243 1,066 | 1,561 806 755 252 2,310 2,194 116 312 467 34
1,526 236 1,290 | 1,730 664 1,067 18 2, 640 2,450 190 263 251 117
1,245 27 1,218 | 1,797 851 947 135 2, 607 2, 567 40 400 207 =37
1,721 339 1,382 | 1,971 1,319 652 217 3,152 2, 695 457 430 75 252
2,577 1,041 1,536 | 2,780 1,034 1,746 119 3,770 3,414 356 728 602 376
2,123 456 1,667 | 2,462 856 1,606 264 3, 595 3,475 120 501 384 369
1,602 407 1,195 | 1,997 905 1,092 76 2,902 2,349 553 534 101 138
1,875 517 1,358 918 309 608 7 2,349 2,427 —~78 231 230 59
2,387 844 1,543 | 1,206 3 1,202 73 2,472 2,087 385 742 342 108
2,834 1,174 1,660 | 2,006 82 2,015 189 3,514 2,499 1,015 941 563 102
2,452 647 1,805 | 2,511 360 2,151 244 4,493 3,298 1,195 727 ~175 162
2,996 2,133 ) 2,172 638 1,534 285 4,213 3,517 696 457 588 196
4,019 1,574 2,445 | 1,916 466 1,450 322 3,82 3,527 203 961 1, 262 215
656 358 208 547 243 303 35 764 672 92 214 76 183
695 378 317 117 —102 219 24 663 6851 13 64 ~16 125
755 407 348 544 -195 739 93 867 77 150 194 182 149
699 311 388 867 17 850 79 1,130 946 183 203 156 156 -
905 443 462 { 1,215 -27 1,242 166 1,539 1,312 227 274 172 302
708 234 473 | 1,848 562 1,286 262 1,924 1, 6 282 222 354 318
925 342 583 1 1,095 216 879 194 1,657 1, 532 124 304 125 129
731 219 512 | 1,015 575 440 221 1,539 1,329 210 182 31 216
974 383 591 433 6 427 140 1,317 1,234 83 108 44 79
1,000 443 647 457 —~54 511 49 1,263 1,147 116 202 69 62
1, 208 542 666 247 —~84 331 121 1,436 1,236 200 119 87 -67
1,176 301 785 436 197 239 196 1,621 1,430 191 147 —18 58
1,385 572 813 376 73 302 182 1,577 1,463 114 180 198 -13
1,527 682 845 558 132 426 168 1,805 1,558 247 317 281 149
1,225 143 1,082 | 2,019 920 1,099 78 2, 548 2,118 430 530 162 82
1,333 182 1,151 | 1,270 673 597 100 2,202 2,359 =157 193 205 12
1,816 402 1,414 | 1,637 323 1,314 o4 || 2,446 2,097 349 644 321 136
1,981 539 1,442 | 2, 395 2,211 207 3,078 2,367 711 900 711 165
1,957 378 1,579 | 3,151 882 2, 269 259 4,370 3,149 1,221 794 —188 390
2, 281 448 1,833 | 3,297 1,683 1,614 281 4, 340 , 720 620 478 640 402
3,177 991 2,186 | 2,171 488 1,682 287 3,685 3,458 227 744 825 380
304 75 229 310 84 227 7 421 407 14 117 39 44
352 106 246 397 133 264 32 566 460 106 141 49 24
409 137 272 440 210 229 9 638 531 107 119 80 21
498 204 294 617 136 481 4 772 871 101 207 130 11
588 271 317 953 261 692 59 1,100 841 259 261 174 64
648 245 403 | 1,238 346 892 19 1,520 1,170 350 253 54 78
807 349 458 608 194 415 113 953 985 —32 234 253 90
218 442 109 4 105 521 402 119 92 52 112
647 204 443 —28 —54 27 (@) 497 540 -43 31 36 54
759 265 494 450 —99 549 21 813 706 107 198 128 91
650 149 501 681 185 496 45 1,052 876 176 154 81 90
632 86 546 836 19 816 41 1,091 954 137 264 21 134
800 179 621 633 81 552 84 1,088 973 115 76 258 95
688 35 653 | 1,063 466 596 64 1,048 1,011 37 300 335 130
Other developing coun-
tries, international,
and unallocated:
1966 ... 800 563 245 318 185 67 119 50 503 604 -1 133 —14 88
1967 ... 1,177 574 264 310 522 255 267 81 740 679 61 134 256 47
1968 ... 1,098 594 240 354 496 91 405 8 819 773 46 37 179 63
1069, ... 1,015 440 78 362 549 316 233 26 910 860 50 164 —83 22
1970 .. ... 1,120 726 303 423 321 292 29 73 {{ 1,003 931 72 —34 83 69
1970 2,524 ( 1,166 694 472 | 1,256 51 1,205 102 || 1,383 1,248 135 417 304 329
1972, . 2,088 867" 315 552 | 1,073 257 815 148 || 1,581 1,522 59 170 76 261

*Less than $500,000 ().
1. Summary of tables 8A-8G and 9A-9G.

2. Foreign sources are outside the United States.
NotE.—Details may not add to totals because of rounding.
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Table 1B.—Percent Distribution of Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies, 1966-

72, by Indsutry and Area

Sources Uses
Total Internal funds External funds Physical asset investment
sources . Change in

equals Other Change in cash and Other

total Undis- | Depreciation From From Property, current other short-

uses Total | tributed | and similar | Total U.8. {foreign Total | plant,and | Changein | receivables | term assets

profits charges sources | sources ! equipment | inventories
expenditures
(4)] ) @ 4) ) © @ ®) © (10) (11) 12) a13) 4
All industries, all areas:
100 47 12 34 49 22 27 5 75 65 10 14 4 7
100 57 17 40 38 15 23 5 78 kid 1 9 10 3
100 56 18 38 42 6 36 2 72 63 9 14 9 4
100 48 15 33 48 10 38 4 73 60 12 16 9 2
100 45 13 32 50 4 35 5 81 64 16 13 1 (]
100 46 16 30 49 16 33 5 72 62 10 10 1 6
100 53 18 35 41 12 30 6 68 64 4 13 13 5
By industry:
100 48 5 42 43 20 23 10 76 71 5 12 4 9
100 42 8 34 50 26 24 8 74 70 4 10 15 1
100 47 7 39 53 20 33 *) 81 75 [] 8 8 4
100 39 1 38 57 27 30 4 82 81 1 13 7 -1
100 44 9 35 50 34 17 6 81 69 12 11 2 [i]
100 47 19 28 51 19 32 2 69 62 7 13 11 7
100 44 9 34 51 18 33 5 74 72 2 10 8 8
100 44 11 33 54 25 30 2 79 64 15 15 3 4
100 65 18 47 32 11 21 3 82 85 -3 8 8 2
100 65 23 42 33 * 33 2 68 57 11 2 9 3
100 55 23 32 41 2 39 4 69 49 20 18 11 2
100 47 12 35 48 7 41 5 86 63 23 14 -3 3
100 55 16 39 40 12 28 5 77 64 13 8 1 4
100 64 2% 39 31 7 23 5 61 56 5 15 20 3
100 53 29 24 4 20 4 3 62 54 7 17 [ 15
100 83 45 38 14 =12 28 3 79 78 2 8 -2 15
100 54 29 25 39 -14 53 7 62 52 11 14 13 11
100 43 19 b3 53 1 52 5 69 58 11 12 9 9
100 40 19 20 53 -1 54 7 67 57 10 12 8 13
100 25 8 17 66 20 46 9 68 58 10 8 13 11
100 42 15 26 49 10 40 9 75 69 [ 14 6 6
100 37 1 26 52 22 11 78 68 11 9 2 11
100 63 25 38 *) 28 9 85 80 5 7 3 5
100 68 2 41 -3 32 3 79 72 7 13 4 4
100 77 # 42 16 =5 21 8 91 78 13 8 6 —4
100 65 22 43 24 11 13 11 90 9 11 8 -1 3
100 7n 29 42 19 4 16 9 81 75 6 9 10 -1
100 68 30 38 25 6 19 7 80 69 1 14 12 -7
100 7 4 33 61 28 33 2 77 64 13 16 5 2
100 49 7 43 47 25 22 4 81 87 —6 7 11 *)
100 51 11 40 46 9 37 3 69 59 10 18 9 4
100 41 11 30 55 8 47 4 63 49 15 19 15 3
100 36 7 29 59 16 42 5 81 59 23 15 —4 7
100 39 8 31 56 29 28 5 74 63 i1 8 11 7
100 56 18 39 39 9 30 5 65 61 4 13 15 7
100 49 12 37 14 37 1 68 66 2 19 3 7
100 45 14 31 51 17 34 4 72 59 14 18 6 3
100 48 16 32 51 24 27 1 74 62 12 14 9 2
100 44 18 26 55 12 43 *) 689 60 9 18 12 1
100 37 17 20 60 16 43 4 69 53 16 18 11 4
100 34 13 21 65 18 47 1 80 61 18 13 3 4
100 53 23 30 40 13 27 7 62 64 -2 15 17 6
100 85 28 57 14 1 14 1 67 52 15 12 7 14
100 105 33 72 -5 -9 4 0 80 87 -7 5 6 9
100 62 22 40 37 -8 45 2 66 57 9 16 10 7
100 47 11 36 49 i3 36 3 76 64 13 11 6 7
100 42 6 36 55 1 54 3 72 63 9 17 1 9
100 53 12 41 42 5 36 6 72 64 8 5 17 6
100 38 2 36 59 26 33 4 58 56 2 7 18 7
Other developing coun-
tries, international,

966 100 70 31 40 23 8 15 6 74 7 -1 17 -2 11
1967. 100 49 22 26 4 22 23 7 63 58 5 1 22 4
1968. 100 54 22 32 45 8 37 1 75 70 4 3 16 6
1969. 100 43 8 36 54 31 23 3 90 85 5 16 -8 2
1970. 100 65 27 38 29 26 3 7 90 83 6 -3 7 [
1971, 100 46 27 19 50 2 48 4 55 49 5 17 16 13
1972, 100 42 15 26 51 12 39 7 76 73 3 8 4 13

*Less than 0.5 percent ().

1. Foreign sources are outside the United States.

NoTE.—Details may not add to totals because of rouniding.
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For “other industry” affiliates, ex-
ternal funds from foreign sources were
particularly large—44 percent of total
sources. {Affiliates in ‘“‘other industries”
are those not classified in manufactur-
ing or petroleum, including affiliates in
trade, finance, mining and smelting,
transportation, and other service in-
dustries.) Internal funds from undis-
tributed profits and from depreciation
were nearly equal. Compared with
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manufacturing and petroleum affiliates,
these affiliates relied less on financing
from depreciation because fixed assets
account for only a small proportion of
total assets in many of the industries in
which these affiliates are included.

For affiliates in all industries com-
bined, internal and external funds re-
mained relatively stable proportions of
total sources during 1966-72 (table 1).
The largest shift in composition oc-

N CHART 15

Distribution of Sources and Uses of Funds

for a Sample of Majority-Owned

Foreign Affiliates of U.S. Companies: 1966-72 Average

SOURCES

- I i
(NTERNAL FUNDS

4 i T
o 10% . pnreriation & Similar
U’ndtstnbutedk I, " Charges -
Profits

Cous

U.S. Department of Commerce, Bureau of Economic Analysis

USES

Oth‘e‘rw g o
5% -
== Cash, Other,
Short-Term Assats /
8%; B //;

75-1-15
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curred within sources of external funds
in 1968, when the relative share of U.S.
funds declined markedly and that of
foreign funds increased. The shift was
related to the imposition of more
stringent U.S. capital controls.

U.S. capital controls

During the period covered by these
data, three U.S. capital control pro-
grams were in force: (1) the Interest
Equalization Tax (IET), established
in 1963, which was levied on foreign
securities sold by foreigners to U.S.
residents; (2) the Voluntary Foreign
Credit Restraint Program (VFCR),
established in 1965, which set ceilings
on U.S. bank lending to foreign resi-
dents; and (3) the voluntary program
for direct investment from 1965-67,
followed by the mandatory Foreign
Direct Investment Program (FDIP),
established in 1968, which regulated
U.S.-parent financing of foreign affili-
ates. These programs were intended to
restrain the outflow of capital from the
United States in order to improve the
U.S. balance of payments. Controls on
capital outflows were most stringent in
1968 and were relaxed gradually until
they were terminated in 1974.

Two of the programs, the IET and
VFCR, had only a small impact on
affiliates’ funds, because the major

Table 2.—~Percent Distribution of Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies,

1966-72 Average, by Industry and Area

Sources ! Uses 1
Total
sourcles Internal funds External funds Physical asset investment
equals
total Change in Change in
uses Undis- { Depreciation From From Other Property, carrent cash and Other
Total | tributed | and similar | Total U.8. foreign Total | plant, and Change in | receivables | other short-
profits charges sources | sources ? equipment { inventories term assets
expenditures
[¢V) 2) 3) ) [6)) (6) ™ ) 9 10 11) (12) 13) (149)
All industries, all aveas._.___ 100 50 16 34 45 13 32 5 74 65 9 13 8 5
By industry:
100 4 9 35 51 23 28 5 76 71 5 11 8 5
100 56 19 38 40 9 31 4 74 61 13 14 9 3
100 43 20 23 50 6 4 7 69 60 9 12 8 11
100 64 25 38 28 7 21 8 83 74 9 10 5 1
EUropeea - coueecncaunn. 100 44 10 34 52 17 35 4 72 62 11 14 9 5
Other developed coun-
tries.... .. ._._.__.___ 100 43 16 26 54 16 38 3 71 60 11 16 9 4
Latin America._......... 100 55 13 42 42 7 36 3 69 62 7 13 10 8
OQther developing coun-
tries, international,
and unallocated.-....._. 100 50 22 28 45 14 31 5 72 67 4 10 9 9

1. Computed by summing the data for each component for all years and dividing by the

sum of total sources (uses) for all years.

2. Foreign sources are outside the United States.

NoTE.—Details may not add to totals because of rounding.
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U.S. source of funds to affiliates was
financing from their U.S. parents, which
was subject to FDIP control.

Affiliates’ sources of funds that were
subject to U.S. capital controls are
included in two items shown in table 1:
(1) debt and equity funds subject to
the FDIP (from U.S. parents) and
subject to the IJET and VFCR (from
other TU.S. residents) are included
in “external funds from U.S. sources”
and (2) U.S. parents’ shares in their
affiliates’ undistributed profits are in-
cluded in total “undistributed profits.”” 3
Both ‘‘external funds from U.S.
sources” and ‘‘undistributed profits”
can be viewed as controlled sources.
Nearly all “external funds from U.S.

3. U.S. parents’ shares in the undistributed profits of
unincorporated affiliates are recorded in the U.S. balance of
payments accounts and were subject to FDIP control. U.S.
parents’ shares in undistributed profits of incorporated
affiliates are not recorded in the U.S. balance of payments
accounts, but were sub ect to FDIP control because they
could be substituted for recorded capital outflows from U.8.
parents to their incorporated foreign affiliates, thereby re-
ducing inflows from these affiliates in the form of dividends
to U.S. parents.
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sources’ were subject to control under
either the FDIP, IET, or VFCR. In
addition, while total undistributed pro-
fits consists of shares of all owners, not
only U.S. parents, U.S. parents prob-
ably had substantial influence over the
undistributed profits of other owners
since all affiliates were at least 50
percent owned by their U.S. parents.

Foreign affiliates could obtain funds
abroad from uncontrolled sources to
substitute for sources of funds from
U.S. residents that were subject to
control. Thus, any change in the com-
position of affiliates’ sources of funds
that was influenced by U.S. capital
controls should be evident from a com-
parison of controlled sources of funds—
external funds from U.S. sources and
internal funds from undistributed prof-

4. “Externsal funds from foreign sources’” includes debt
financing of one foreign affiliate by another foreign affiliate
of the same U.S. parent, which was subject to FDIP limits.
In general, such financing was not a significant source of
funds to affiliates, and its inclusion in external funds from
foreign sources does not materially affect the comparison of
this item with controlled sources of funds,
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its—with external funds from foreign
sources shown in the table.

In 1968, controlled sources of funds
declined sharply as a proportion of total
sources of funds, and the proportion of
external funds from foreign sources
increased. The decline in the proportion
of controlled sources was largely in
external funds from U.S. parents,
although under the FDIP U.S. parents
were permitted to supply funds to
foreign affiliates in excess of program
ceilings by borrowing abroad and using
the proceeds to offset their excess financ-
ing. The decline in external funds from
U.S. sources in 1968 probably reflected
U.S. parents’ uncertainty concerning
the complex FDIP regulations and
their ability to finance affiliates within
program limits. After 1968, controlled
sources began a 4-year rise, primarily
due to the rise in external funds from
U.S. sources, particularly U.S. parents.

The 1968 decline in controlled sources
occurred during a period of expansion
in affiliates’ physical asset investment

Table 3.—~Sources of Funds for a Sample of Majority~-Owned Foreign Affiliates of U.S. Companies in the European Economic
Community (6),? 1966~72, by Industry;

{Millions of dollars or percent}

Internal funds External funds
Total sources
of funds
Total Undistributed Depreciation and Total From U.S. From foreign Other
profits similar charges sources sources !
Amount | Percent | Amount | Percent | Amount | Percent | Amount | Percent | Amount | Percent | Amount | Percent | Amount | Percent | Amount | Percent
1) [¢)) @) (5) (6) ) 8 ® (10) (i1 (12) 13) (14) 15) (16)
All industries:
1966 1,778 100 696 39 46 3 650 37 1,060 60 494 28 567 32 22 1
1,782 100 782 44 97 5 685 38 943 53 284 18 659 37 58 3
, 884 100 976 52 159 8 817 43 864 46 87 5 ik 41 43 2
2,712 100 1,237 46 351 13 886 33 1,308 52 249 1,149 42 7 3
3,126 100 1,176 195 6 981 31 1,821 58 414 13 1,407 45 130 4
3,721 100 1,366 37 218 6 1,150 31 2,224 60 1,035 28 1,189 32 138 4
4,108 100 1,906 46 488 12 1,418 35 2,063 50 590 14 1,472 36 140 3
2,731 100 1,163 43 222 8 941 34 1,482 54 450 16 1,031 38 87 3
478 100 102 21 —~52 -11 154 32 364 76 163 34 201 42 12 3
636 100 116 18 -37 —6 153 24 490 77 153 24 337 53 30 5
494 100 163 33 —45 ~9 208 42 326 66 56 11 270 55 5 1
633 [ * 100 34 5 —150 ~24 184 29 595 94 307 48 45 3 *)
863 100 184 21 —28 -3 212 25 854 76 231 27 423 49 26 3
814 100 154 19 -~81 ~10 235 654 80 589 72 65 8 6 1
975 100 160 16 ~93 ~10 253 26 811 83 373 38 438 45 4 *)
699 100 130 19 -69 ~10 200 29 556 80 267 38 289 41 12 2
1,189 100 552 46 84 7 468 39 629 53 281 24 347 20 9 1
1,064 100 633 59 119 11 514 48 417 39 111 10 306 29 13 1
1,249 100 771 62 188 15 585 47 453 36 19 2 434 35 25 2
1,906 100 1,150 60 483 25 667 35 696 37 —73 —4 768 40 60 3
2,005 100 929 46 202 10 727 36 1, 000 50 110 5 891 44 76 4
2, 504 100 1,138 45 275 11 863 k% 1,277 51 350 14 927 37 90 4
72 2,721 100 1,676 62 571 21 1,105 41 947 35 112 4 835 31 97 4
Average, 1966-72. 1,805 100 978 54 274 15 704 39 714 43 130 7 644 36 53 3
Other industries:
1966 110 100 42 38 14 13 28 25 68 62 50 45 18 16 1 1
1967 82 100 31 38 14 17 17 21 36 44 20 24 16 20 14 17
1968. .. 140 100 424 30 18 13 24 17 85 61 12 9 73 52 13 9
1969 ... 173 100 52 30 17 10 35 20 107 62 15 9 92 53 14 8
1970 257 100 63 25 21 8 42 16 166 85 73 28 93 36 28 11
1971 409 100 74 18 22 5 52 13 203 72 96 23 197 48 42 10
1972 412 100 70 17 9 2 61 15 304 74 106 26 198 48 38 9
Average, 1966-72_. 226 100 53 23 16 7 37 16 15 67 53 23 98 43 21

*Less than 0.5 percent (+).
1. Foreign sources are outside the United States.

Note.—Details may not add to totals because of rounding.

2. The “European Economic Community (6)” consists of Belgium, France, Germany,

Italy, Luxembourg, and the Netherlands.
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To finance this expansion, affiliates
supplemented funds from controlled
sources and from depreciation with ex-
ternal funds from foreign sources, par-
ticularly from 1968 to 1970. Those
U.S. parents who did not want to bor-
row abroad to finance affiliates under
the FDIP encouraged their affiliates
to borrow in foreign capital markets.
The impact of the FDIP was partic-
ularly strong on the six countries then
in the European Economic Community
(EEC), which were included among de-
veloped countries in Schedule C.* The
effects of U.S. controls on EEC affiliates
can be seen in table 3. Controlled
sources of funds for EEC affiliates in
all industry groups declined in 1968. At
the same time, external funds from
foreign sources for nonpetroleum affili-

6. Under the FDIP, foreign countries—excluding Can-
ada—fell within one of three scheduled areas: Schedule A,
for most developing countries; Schedule B, for a few indus-
trialized countries and certain oil-producing countries; and
Schedule C, for all developed countries not included in
Schedule B. FDIP limits on financing of foreign affiliates
were most stringent for Schedule C and least stringent for
Schedule A countries.
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ates increased and, from 1968 on, ac-
counted for a higher proportion of total
sources. For petroleum affiliates, foreign
external funds were significant in most
years, even before 1968.

Uses of Funds

The resources available to affiliates
during 1966-72 were used largely to
finance physical asset investment, which
averaged 74 percent of total uses (table
2 and chart 15). The major component
of physical asset investment was gross
expenditures for property, plant, and
equipment; the change in inventories
was small. The change in current re-
ceivables, cash, and other short-term
assets averaged 21 percent of total uses,
and the change in “other” uses, which
consists of long-term financial assets,
intangible assets, and adjustment items,
averaged 5 percent.

Nearly three-fourths of investment
by manufacturing affiliates was in
physical assets. As proportions of total
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uses, property, plant, and equipment
expenditures were 61 percent, the change
in inventories 13 percent, and other
investment, primarily in financial as-
sets, 26 percent.

Investment in physical assets was a
slightly larger proportion for petroleum
than for manufacturing affiliates. Petro-
leum affiliates’ property, plant, and
equipment expenditures averaged 71
percent, the change in inventories 5
percent, and other investment, pri-
marily in financial assets, 24 percent.

Investment in physical assets by
affiliates in ‘“‘other industries” was 69
percent of total uses; other investment,
primarily in financial assets, was 31
percent. Investment in financial assets
by “other industry” affiliates was pro-
portionately larger than that for manu-
facturing and petroleum affiliates and
reflected the inclusion in the “other
industries” group of holding, trading,
and finance companies whose assets are
largely financial.

During 1966-72, affiliates’ allocation

Table 4.~External Funds From MNC and Non-MNC Sources for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies,

1966-72, by Industry
{Millons of dollars or percent]

From MNC ! sources From non-M N C sources
Total external funds
U.8. parent Foreign affiliates of Foreign debt Foreign equity U.S. debt and
S. parent 23 financing ? financing 2 3 equity financing
Amount Percent
Amount Percent Amount Percent Amount Percent Amount Percent Amount Percent
) 2) (6] “) 5) (6) W) 8) ) (10) (11) 12
Al industries:
1966, 3,639 100 1,478 41 112 3 1,815 50 62 2 169 5
2,595 100 1,022 39 231 9 1,215 47 135 5 -9 ®*)
3,480 100 504 14 83 2 2,780 80 145 4 -31 -1
4,761 100 948 20 388 8 3,225 68 198 4 2 *)
5,697 100 1,607 28 331 6 3,568 63 147 3 44 1
.. 6,800 100 2,012 30 245 4 4,263 63 58 1 223 3
7 5,473 100 1,348 25 408 7 3,351 61 176 3 190 3
Average, 1966-72.._. 4,635 100 1,274 27 257 6 2,888 62 132 3 84 2
Petroleum:
1966 1,095 100 399 36 84 8 500 46 10 1 100 9
1,561 100 814 52 148 9 556 36 g 3 -8 -1
1,730 100 677 39 99 [ 918 53 3 -13 -1
1,797 100 841 47 164 9 756 42 27 2 10 1
1,971 100 1,333 68 —45 -2 696 35 1 i‘) -15 -1
2,780 100 1,083 39 163 6 1,591 57 -7 *) ~49 -2
2,462 100 837 34 56 2 1,547 63 2 ™ 19 1
Average, 1966-72.. 1,914 100 45 96 5 938 49 19 1 6 *)
Manufactnring'
1966, 1,997 100 818 41 44 2 994 50 54 3 87 4
018 100 284 31 139 15 407 44 62 7 25 3
1,208 100 4 *) 14 1 1,112 92 77 [ -1 60}
2,096 100 88 4 173 8 1,765 84 76 4 -7 ™)
2,511 100 309 12 236 9 1,810 72 106 4 51 2
2,172 100 429 20 168 8 1,330 61 36 2 209 10
2 1,916 100 367 19 63 3 1,269 66 118 (] 99 5
Average, 1966-7 1,831 100 328 18 120 7 1,241 68 76 4 66 4
Other industries:
1966 547 100 261 48 —18 -3 322 59 -3 =1 -18 -3
117 100 -77 ~66 ~58 —47 252 216 22 19 —-26 —22
544 100 -177 -33 ~30 —6 750 138 19 3 -17 -3
867 100 18 2 51 [} 705 81 94 1 -2 ™
1,215 100 -35 -3 140 12 1,062 87 40 3 8 1
1,848 100 500 27 —86 -5 1,342 73 29 2 63 3
1972 1,095 100 143 13 289 28 535 49 5 5 72 7
Average, 1966-7 890 100 90 10 42 5 710 80 37 4 1 1

*Less than 0.5 percent (&).

1. The MNC consists of the U.S. parent and foreign affiliates of the U.S. parent.

2. Foreign sources are outside the United States.

3. Equity funds provided by forexgn affiliates of U.8. parent are included in foreign equity

finanecing from non-MNC sourt

NotE.— Details may not add to totals because of rounding.
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of resources between physical and
financial asset investment was relatively
stable. In 1970, however, the relative
share of physical asset investment in-
creased, and there was no investment in
“cash and other short-term assets.”
Manufacturing affiliates in developed
areas reduced their cash holdings, pos-
sibly to finance their physical asset
investment or to distribute profits;
distributed profits of these affiliates,
particularly in the EEC, increased
sharply in 1970.

Borrowing From Foreign Non-

MNC Sources

Both U.S. and foreign sources of
external funds consist of MNC and
non-MNC sources. MNC sources are
the U.S. parent and other foreign affili-
ates of the U.S. parent. Table 4 and
chart 16 show affiliates’ external funds
from MNC and non-MNC sources, and
the U.S. and foreign components of
each. During 1966-72, U.S. parents
provided most external funds from
MNC sources;® borrowing from foreign
residents provided most external funds
from non-MNC sources.

The remainder of this section focuses
on borrowing from foreign non-MNC

N CHART 16

Distribution of External Sources of Funds
From MNC and Non-MNC Sources for a
Sample of Majority-Owned Foreign
Affiliates of U.S. Companies: 1966-72
Average

Foreign Equity

3%

U.S. Debt & Equity
2%

* MNC sources are U.S. parents and foreign affiliates of U.S. parents.

U.S. Dep: of C , Bureau of E ic Analysis 75-7-18

SURVEY OF CURRENT BUSINESS

sources and examines the factors that
motivated such borrowing. Use is made
of a ratio similar to the ratio of invest-
ment in physical assets to internal
sources of funds that is frequently used
as an explanatory variable for external
financing in domestic financial analysis.
In the ratio used here, external funds
from MNC sources, as well as internal
funds, are placed in the denominator
since both sources are controlled ulti-
mately by the U.S. parent through
its majority ownership in the affiliate
(table 5). The ratio is expressed as a
percentage—i.e., multiplied by 100.
Accordingly, a ratio of 100 indicates
that MNC-controlled sources were just
sufficient to finance physical asset
investment by the affiliates; a ratio
above 100 indicates that these sources
were insufficient, and a ratio below 100,
that they were more than sufficient.
Changes in the ratio are then compared
with changes in borrowing from foreign
non-MNC sources. To the extent that
correlation is lacking between the two,
factors other than physical asset invest-
ment must have motivated the borrow-
ing. Suggestions regarding the nature
of these factors are made.

The discussion is confined to manu-
facturing and petroleum affiliates. Affili-
ates making up the “other industry”
group are heavily weighted by affiliates
in industries in which physical asset
investment is swamped by financial

6. For a given affiliate, equity capital provided by other
foreign affiliates of the U.S. parent is included in external
funds from non-MNC sources since it was not reported
separately. From the standpoint of the analysis in this sec-
tion, it would have been preferable to include it instead in
external funds from MNC sources. However, the amounts
involved are small. This is suggested by the fact that equity
capital from all foreign sources averaged only 3 percent of
affiliates’ total external sources.
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investment; since use of the ratio as a
determinant of borrowing from foreign
non-MNC sources assumes that phys-
ical asset investment is the form of
investment that is the most important
to affiliates’ operations, its use is not
appropriate for these industries. In
manufacturing, the pattern of borrow-
ing from foreign non-MNC sources
largely reflects that of the developed
areas (table 5). Accordingly, the follow-
ing discussion focuses on manufacturing
affiliates in these areas. Most petroleum
MNC’s have highly integrated opera-
tions encompassing all stages of pro-
duction and distribution—exploration,
extraction, refining, transportation, and
marketing. As a result, there is con-
siderable mobility of resources among
petroleum affiliates of the same U.S.
parent. Since petroleum MNC’s gen-
erally operate in both developed and
developing areas, the following discus-
sion of petroleum affiliates focuses on
all areas combined.

Manufacturing

Physical asset investment began to
rise in 1968, due mainly to inventory
investment. The rise continued in 1969
and 1970 as both inventory investment
and spending for property, plant, and
equipment increased. In 1971, physical
asset investment turned down, due to
a decline in inventory investment; in
1972, both components declined. These
changes in physical asset investment
appear to have been cyclical and related
to changes in foreign business con-
ditions. In 1969 and 1970, MNC-con-
trolled sources grew more slowly than
physical asset investment; in 1971 and
1972, these sources increased while

Table 5.—Ratio of Physical Asset Investment to Internal Funds and External Funds From
MNC Sources, for a Sample of Majority-Owned Foreign Afliliates of U.S. Companies,
1966~72 1, Petroleum and Manufacturing by Area

[Percent]

1966 1967 1968 1969 1970 1971 1972 Average
1966-72
[¢)] &) 3 (C] 5) ® (Y] ®)
Petroleum, aliareas. _____..._____.___. 115 102 115 116 105 99 119 109
Developed countries............... 187 125 124 121 ® 104 114 116
Developing countries, interna-
tional, and unallocated.__..__..._ 84 75 104 110 @) 92 126 100
Manufacturing, allareas._..__.._.._... 118 102 103 114 150 17 86 12
Developed countries._._.__._._..__ 117 100 100 116 155 115 82 111
Developing countries, interna-
tional, and unallocated.__..___._. 128 118 126 100 111 142 110 17

D Suppressed to avoid disclosure of data for individual reporters.
1. Percent ratio for each year equals table 8 columns 8+-9/(table 8 columns 245 and table 9 columns 3+7). Average ratio is
computed by dividing the sum of physical asset investment for all years by the sum of internal and M N C-source funds for all

years.
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physical asset investment declined (ta-
ble 6). Since the changes in MNC-
controlled sources (the denominator of
the ratio) were smaller than—or in the
opposite direction from—changes in
physical asset investment (the nu-
merator), the ratio generally moved in
the same direction as physical asset
investment.

Increases (decreases) in the ratio of
physical asset investment to MNC-
controlled sources were generally associ-
ated with increases (decreases) in bor-
rowing from foreign non-MNC sources.
The major exception was in 1968, when
the ratio was unchanged but borrowing
registered the sharpest increase of the
period (table 7). This increase was prob-
ably due to anticipation of physical
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asset investment in 1969-70, as well as
to the uncertainty of obtaining fi-
nancing from U.S. parents under FDIP
control, mentioned above.

In 1970, the ratio registered its largest
increase. In contrast, the increase in
borrowing from foreign non-MNC
sources was very small. Affiliates ap-
parently reduced liquid assets financed
by their heavy borrowing in 1968 and
1969 to finance physical asset invest-
ment in 1970. Tighter credit conditions
abroad than in the United States may
also have been g factor in the decelera-
tion of borrowing.

Petroleum

For petroleum affiliates, the ratio
generally moved in the opposite direc-
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tion from physical asset investment.
For example, the sharpest increases in
physical asset investment occurred in
1967, 1970, and 1971; however, MNC-
controlled sources rose even more, so
that the ratio declined in those years.

Changes in the ratio show little asso-
ciation with changes in borrowing from
foreign non-MNC sources. The large
increase in such borrowing that occurred
in 1968 is probably traceable to the
imposition of FDIP control in that year.
In 1971, borrowing from foreign non-
MNC sources may have been in
response to the foreign exchange crises
that followed the floating and revalua-
tion of several leading currencies against
the dollar, the suspension of dollar con-
vertibility in August, and the sub-

Table 6.—Components of the Ratio of Physical Asset Investment to Internal Funds and External Funds from MNC Sources, for a Sample
of Majority-Owned Foreign Affiliates of U.S. Companies, 1966=72, Petroleum and Manufacturing by Area

Millions of dollars Percent change from preceding year
Physical asset investment Funds ultimately controlled by Physical asset investment Funds ultimately controlled by
MNC MNC
Property, Change External Property, Change External
Total plant, and in Total |Internal | funds from Total plant, and in Total | Internal | funds from
equipment inven- funds NC equipment inven- funds MNC
expenditures | tories sources expenditures | tories sources
Petroleum:
1966. 1,956 1,839 117 1,709 1,226 Ft-- 3 (R S PSR U B S
2,310 2,194 116 2,271 1,309 962 18 19 —~1 33 7 99
2, 640 2,450 190 2,302 1,526 776 14 12 64 1 17 =19
2, 607 2, 567 40 2,250 1,245 1,005 -1 5 —79 -2 -18 30
3,152 2,695 457 3,009 1,721 1,288 21 1,042 34 38 28
3,770 3,414 356 3,823 2,577 1, 246 20 27 —22 27 50 -3
3,595 3,475 120 3,016 2,123 893 -5 2 —66 —21 -18 —28
1,347 1,217 130 986 487 499 1o e
1,532 1,419 113 1,228 516 712 14 17 ~13 25 6 43
1,583 1,431 152 1,282 661 621 3 1 35 4 28 -13
1,460 1,415 45 1, 208 580 628 -8 -1 70 —6 —~12 1
1,888 1, 536 352 (P) 855 D 29 9 682 @) 47 )
2,199 1,963 236 2,111 963 1,148 16 28 —33 17 13 22
1,961 , 809 152 1,716 1,172 4 —-11 —8 —36 —-19 22 —53
Developing countries, international, and
unallocated:
621 —13 724 739 e -2 (RO [RURUUIORIIN DRRPRPIIPY RPSUNUPIIR PPN PR
776 -2 1,043 794 249 28 25 85 44 7 1,760
1,020 39 1,020 865 155 36 31 2,050 -2 9 ~38
1,152 -5 1,042 665 377 8 13 —113 2 —-23 143
1,158 105 (D) 866 ) 10 1 2,200 (@) 30 (®)
1,451 120 1,712 1,613 99 24 25 14 41 86 =71
1,666 —32 1,299 950 349 4 15 —127 —24 —41 253
2, 349 453 2,464 1,602 1520 AU SRR (SORPRPI USRS PRUPIIPRURIR BRI SUPIpPENEp
2,427 —78 2,298 1,875 423 —19 3 —114 -7 17 —51
2, 087 385 2,405 , 387 18 5 ~14 594 5 27 —96
2,499 1,015 3,095 2,834 261 42 20 164 29 19 1,350
3,208 1,195 2,997 2,452 545 28 32 18 -3 -13 109
3,517 696 3,593 2,99 597 -6 7 —42 20 22 10
3,527 203 4,449 4,019 430 —9 ™ —58 24 34 —28
2,118 453 2,204 1, 390 -3 7 S S I SUSUIURN SN SN R
2,142 —82 2,051 1,705 346 —20 1 118 -7 23 —57
1,805 298 2,111 2,146 —35 2 —16 463 3 26 —-110
2,210 806 2,598 2,553 45 43 22 170 23 19 229
2,972 1,144 2,654 2,223 431 36 34 42 2 —13 958
3,140 621 3,273 2,736 537 -9 6 ~46 23 23 25
3,024 186 3,805 3,646 249 —15 —4 —=170 19 33 —54
unallocated:
66 333 232 101 260 212 ZT:38 (RSO ISR AUURUUUUY S RSSOV S
289 285 4 246 170 76 -13 23 —96 -5 —-20 58
370 283 87 293 240 53 28 -1 2,075 19 41 —30
498 289 209 497 281 216 35 2 140 70 17 308
378 326 52 342 229 113 —24 13 —=75 -31 —-19 —48
452 377 75 319 260 59 20 16 44 -7 14 —48
608 502 106 554 373 181 35 33 41 74 43 207

*Less than 0.5 percent. ().

D Suppressed to avoid disclosure of data for individual reporters.

NotTE.—Details may not add to totals because of rounding.
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Table 7.—External Funds Borrowed Abroad From MNC and Non-MNC Sources by a Sample

of Majority-Owned Foreign Affiliates of U.S. Companies, 1966=-72 sequent realignment of currencies in

December 1971. Affiliates may have
used the proceeds of such borrowing to
1066 | 1967 | 1963 | 1969 | 1970 | 1911 | 1972  increase liquid assets held in foreign
currencies to protect themselves against
the devaluation of dollar-denominated

{Millions of dollars]

m @ @®@ @ (O (6) v

Al industries: assets, such as receivables.
Tl ettt e i o rm| vl e o) am s S ppeal Appendi
rom sources ' 4. cceecccecmccracemaeon
From non-MNC sources 3. .. oo oo occcccccccnmane 1,815 | 1,215 | 2,780 | 3,225 | 3,668 | 4,263 3,351 echnica ppen 1X
Fiﬂamciaal5 institations......._........_. .- ggg ﬁg gég 1, Z;; 1, ggg %, g(lig gég
P o TN .
Short-term. s | el wms| s | Lol Cagr| o The data
Long-term. o el | LE) Los LT 2 0% The data shown here are for a sample
Short-term 649 | 30z | 1600 | 1,587 1,34 | 2,022} 245 of majority-owned forel%n affiliates of
Petroleum: U.S. companies. Data for 1966 were
T"F“'l extﬁxﬁ%fundsbolr;owed broad. .. .. _._._.... . 53 '1122 1,0;; sl;a sig 1,-{333 l’Ggé obta];neg from the Amandatorbeepch-
rom sources —_
From non-MNC sources 3 50| 56| o8| 76| 696 Lo91| 1,687 8T urvey of American Business
Financial institations_ .- 68| 406 183| 32| 286| ‘28| 37 Investments wn Foreign Countries and,
e Vot ol myogsl 1) e = 0 for 1967-72, from the annual voluntary
other..._........- 8821 100 7354 430 40| L,23| 110 gurvey, Sources and Uses of Funds of
ong-term. .. 23 30 135 38 66 151 207 .
e 309 | 12| eoo| 302| aa5| 2| s U.S. Direct Investments Abroad. Reports
Manufacturing: for each affiliate were linked year to

year and corrected for inconsistencies

Total external funds borrowed abroad v T, . . "
1 in item reporting or in the affiliate’s

From MNC sources 1 2.
From non-MNC sources

1,038 | 547 1,126 | 1,938 | 2,045 1,498 | 1,332
4“ 14 168 63
994 | 407 | 1,112| 1,765 | 1,810 | 1,330 | 1,260

Fipancial instiutions. ml | | Ve | el Cam | o c?smﬁc&tll.on by countgy or 1}111dustry.
28] 8 T K23 ¢ 1.1 PP
Short-term. . e 403 23 143 558 792 20 —307 ( or a. lates reporte n t € 19.66
Other. T 2| 1| el Ll um) 7| 140 benchmark survey, country and in-
B e L wo| 197| 704| | 78| oo1| 1,52 dustry classifications from that survey
Other industries: were maintained for all later years.
Affiliates that did not exist in 1966
Total external funds borrowed abroad_________.. ... .___ 306 197 720 756 | 1,202 | 1,256 824

From MNC sources }2.__...........
From non-MNC sources 3,
Financisal institutions

1 26| Zil % | 10| e %o were classified by country and industry
2| 22| 70| 08| 1062) La2| 538 from information given the first time

Long-term . 33| 86| 360| 284 37| 907 1 they were reported in the annual
Short-term_ 22 80 170 28| 18| 181 94
Other. . | = so| 20| 38| 3% o 401 SUI"IYI?YSQ d  thi el
ong-term - .. 7 42 4 1 _
Short-term. . e eeeaeecce———— 170 4 208 339 223 190 267 & 1966 72 atja n t 1S artlc © .are
not comparable with data on foreign
M ?
1. The MNC consists of the U.S. parent and other foreign affiliates of the U.S. parent. aﬂihates sources &nd uses Of funds pre-
2. See table 4, column 5, and table 9, column 7.

viously published in the SurvEY oF
CurrenNtT Business. Previous articles
presented universe or sample data for

majority and minority-owned foreign

Tabli ﬁ.;Comani;)ln of Nun;ber of é&fﬁlitites fall\j’ld Value (g' U.S(.l Direct Investment Abroasd affiliates, exc]uding those indirectly
in oreign iates and in a Sample o ajority-Owned Foreign Affiliates of U.S. : :

Companics, 1966, by Industry and Area owned by U.S. parents and including

only those in mining, petroleum, and
manufacturing.” This article presents

3. See table 4, column 7, and table 9, columns 8, and 11.
Norte.—Details may not add to totals because of rounding.

[Millions of dollars, number, or percent]

. sample data for majority-owned affili-
Number of affiliat Val 8. direct i : . gy
umber of affiliates alue of U.S. direct investment abroad ates only, bO th dlrectly an d in dlI‘ N Ctly
Universe ? Sample owned, 1n all industries except banking
Universs | Sample | Soreehl Peroent and insurance. In addition, the sample
ample, . " . A
Universe| Value | Percent | Value | Percent Univgrse dat&. m thl'S ar'tlcle eXCl‘Jde) but in
distribution distribution previous articles included, affiliates that
o) @ ® @ ® (® o) ® ware reported sporadically. Finally, the
1966-72 sample data have not been
All industries, allaveas.. _.._._.._. 23,123 3,273 14 51,792 100 | 25,640 100 50 expanded to universe estimates.
By industry:
Petroleum ... 1,868 705 38 [ 13,808 27| 10,666 42 7 The sample
Manufacturing 1 9300 1,600 18| 20,740 10| 10,064 39 49 .. . .
Other industries. 11, 955 878 7| 17159 33| 4910 19 20 Only majority-owned foreign affiliates
By area: were selected for the sample. Majority-
Canada_..__._..._............ 4,354 583 13| 15713 30| 6362 25 o owned affiliates are owned at least 50
Europe. ... ... 11110 S 8648 | 1,246 14| 16390 32| 9619 38 % percent, directly or indirectly, by the
Other developed countries_.__. 2, 086 411 20 3,187 6 1,835 7 58 : : d fhil
Latin America. ... .- I B 673 18| 9752 19| 4385 17 1 U.S. parent. An indirectly owned affil-
intornationsl,  snd wnalio: iate is one that is directly owned by
cated...._...__........ 2,698 360- 13 6749 13| 3,460 14 51 another foreign affiliate of the U.S.

parent rather than by the U.S. parent

1. 'The value on the hooks of foreign affiliates for net outstanding debt and equity investment between affiliates and their 1 1 wn 1 1 ]
U.S.2 pil)r;?;sfophtllsl equity inves}tn}iu}t inj aﬂit]iatesdheld b1¥l other U.Sg. owners. awwy lt’gﬁl.f' t Ipdlr(f(:tl Ot d %I.Shlp ltn 1aing“frzkellg
3 T the universe of all (majority and minority-owned) foreign affiliates have been published in Table A-3.— alnhate 1s calculate mulul
Value of U.S, Direct Investment Position Abroad, Major Industry byggountry, in U.S. Diregt Investment Abroad, 1966: y Pying

gig:li nll)gltls' %)%iei} %fv this supg»igmetrgt tooti%e S%VEI}' OF CUIIIDRENT BUSINESS can be purchased from the Superintendent of N —
.S, ernment Printi i } ice i i :
IN 8/966. ’ ng ce, Washington, D.C, 20402, The price is $5.15. The catalog number is C56.109/4: 7. For example, see the November 1970 SURVEY for sample

i data for 1963-65, 1967, and 1968, or the January 1967 SURVEY
NotEe.—Details may not add to totals because of rounding. for universe estimates for 1963-65.



percentage ownership interest of the
U.S. parent in a directly-owned affiliate
by that affiliate’s direct ownership in a
second foreign affiliate, by the second
affiliate’s direct ownership, if any, in a
third affiliate, and so on through the
ownership chain until the given affiliate
is reached. For example, if the U.S.
parent owns 80 percent of affiliate A,
and affiliate A owns 70 percent of
affiliate B, the U.S. parent indirectly
owns 56 percent of affiliate B.

Majority-owned affiliates that were
newly established or acquired after
1966, and affiliates that became
majority-owned after 1966, were added
to the sample in the year they became
majority-owned. Affiliates were dropped
from the sample in the year that they
were liquidated, sold, or became
minority-owned. If a majority-owned
affiliate failed to report sources and uses
of funds data for any year during the
period, it was excluded from the sample
for all years. )

A relatively small number of affiliates
accounts for a very large portion of the
value of U.S. direct investment abroad.
This is reflected in the sample; it con-
tains relatively few affiliates, but covers
a significant portion of the value of
direct investment of the universe. Table
A compares the value of U.S. direct
investment abroad of the sample with
the universe in 1966. The geographic
distribution of the value of direct
investment for the sample parallels
closely that for the universe, but gives
somewhat mora weight to direct invest-
ments in developed countries other than
Canada. Canada’s weight is lower in
part because the sample excludes all
foreign companies in which U.S. owner-
ship exceeded 50 percent and in which
no one U.S. person owned 10 percent or

more. Most of these publicly held
companies were Canadian.

Of about 23,100 foreign affiliates
reported in the 1966 benchmark survey,
about 20,500 were majority-owned.
The sample for 1966 includes about
3,300, or 16 percent of these majority-
owned affiliates. However, it accounts
for 56 percent of the $8.7 billion in
property, plant, and equipment ex-
penditures of all majority-owned
affiliates in 1966 (table B).

By industry, 1966 property, plant,
and equipment spending in the sample
is weighted more heavily by petroleum
affiliates than it is in the universe of
majority-owned affiliates. This reflects
the fact that petroleum affiliates are
owned by a few U.S. companies, most
of which reported in the voluntary
1967-72 surveys. The proportion of
total expenditures accounted for by
manufacturing affiliates is about the
same for the 1966 sample and universe
of majority-owned affiliates. The pro-
portion accounted for by affiliates in
“other industries” is smaller for the
sample. The geographic distribution of
spending in the sample is similar to
that in the universe of majority-owned
affiliates, although the sample is
is slightly biased toward spending by
affiliates 1n developed countries.

There is considerable continuity in
the sample from 1966 to 1972 (table
C). Afhliates that remained in the
sample for the entire period accounted
for 98 percent in 1966, and 86 percent
in 1972, of property, plant, and equip-
ment spending by the total sample in
1966 and 1972, respectively. The largest
affiliates deleted were several mining,
communications, and petroleum affil-
ates in Latin America that were liqui-
dated or became minority-owned.

Table B.—Comparison of Property, Plant, and Equipment Expenditures by all Majority-
Owned Foreign Affiliates and by a Sample of Majority-Owned Foreign Affiliates of U.S.

Companies, 1966, by Industry and Area
[Millions of dollars or percent)
Majority-owned foreign affiliates

Universe ! Sample Percent:

sample/

universe

Percent Percent
Expendi- distribu- Expendi- distribu-
tures tion tures tion
) 2) 3) 4 (8)
All industries, allareas. ... .. .. ____._.___.... 8,724 100 4,860 100 56
By industry:
Petroleum.. ..o o ol 2,442 28 1,839 38 75
Manufaeturing . .- - . ... 4,396 50 2,349 48 53
Other industries 1,885 22 672 14 36
Canada. ool 2, 480 28 1,329 27 54
EQrope. ..o cccoeicocca ool 3,473 40 2,118 44 61
Other developed countries 733 8 407 8 56
Latin America_ ... _____.___.__.__.____ 1,034 12 402 8 39
Other developing countries, international and

unallocated ... ... _._______ ... _______ 1,004 12 604 12 60

1. Data for the universe of majority-owned foreign affiliates have been published in Table M-9.—Uses of Funds of Majority-
Owned Foreign Affiliates, Major Industry by Country; Item: Expenditures on Property, Plant, and Equipment, in U.S.
Direct Investment Abroad, 1966: Final Data. Copies of this supplement to the SURVEY OF CURRENT BUSINESS can be pur-
chased from the Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402. The price is

$5.15. The catalog number is C56.109/4:IN 8/966.

NoTE.—Details may not add to totals because of rounding.

Definition of items from table 1

Internal funds is the sum of un-
distributed profits and charges to net
income for depreciation, depletion, and
amortization of assets.

Undustributed profits equals net in-
come after foreign income taxes less
distributed profits of both incorporated
and unincorporated foreign affiliates.
The amount reported as net income
for a foreign affiliate generally did not
include unrealized gains or losses from
the translation into U.S. dollars of
affiliates’ accounts expressed in a foreign
currency. When translation gains or
losses were known to be included, they
were deducted from net income and
added to ‘“‘other” sources of funds.

Other (sources) consists of wunal-
located sources of funds, such as
capital contributions of foreign owners
or debt financing that could not be
attributed to U.S. or foreign sources,
and adjustment items; for 1967-72,
the net book value of fixed assets sold
by affiliates is also included.

Physical asset investment consists of
gross expenditures for fixed assets—
property, plant, and equipment—and
the change in inventories. Affiliates’
sales of fixed assets, at net book value,
could not be netted against gross ex-
penditures because such sales were not
reported separately. For 1966, sales of
fixed assets are included with deprecia-
tion and similar charges, and for
1967-72, with “other” sources of funds.
The change in inventories has not been
adjusted for differences in valuation.

Change in_ current receivables is the
change in affiliates’ current receivables
due from all foreign residents. (Current
receivables due from U.S. parents or
other U.S. residents are included in
external funds from U.S. sources.)

Other (uses) consists of changes in
long-term financial assets due from all
foreign residents, intangible assets such
as patents, trademarks; or copyrights,
and adjustment items. (Long-term fi-
nancial assets due from U.S. parents
or other U.S, residents are included in
external funds from U.S. sources.)

Table C.=-Proportion of 1966 and 1972
Property, Plant, and Equipment Ex-
penditures by the Sample of Majority-
Owned Foreign Affiliates, Accounted for
by Affiliates in the Sample for All Years
1966~72, by Industry and Area

[Percent)
19668 | 1972
All industries, allareas.... ... cooceenoa ... 98 86
By industry:
Petroleum 98 90
Manufacturing 99 84
Other industries.... 96 83
By area:

Canada. .o ceeacecccccac e caacan- 99 92
Europe. e cceeaconamaeaans 99 87
Other developed countries..... ] 99 97
Latin America- oo covoooomemmmenaacaan 90 83

Other developing countries, internat;
and unallocated. ..o cceceaoaravummemannan 98 73
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Table 8A.—Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies for 1966, Industry by Area

[Millions of dollars; increase <4, decrease —)

Sources Uses
ko Undistrib P, t Ch: h
sources ndistrib- ropetty, ange in short-term
equals | uted profits Dis- | Depreciation| Ex- plant, and Change in i assets
Industry by area total | (equals net Net trib- | and similar | ternal | Other (| equipment | Changein | current Other
uses | income less |income| uted charges funds ¢ expendi- |inventories | receivables
distributed profits tures Total | Cash | Other
profits)
(¢)] 2 (&) @ 5) ) O] (8) 9) (10) 1) (12) (13) (14)
All industries, all areas . . ... ..co..... 7,487 901 | 3,538 | 2,638 2,583 [ 3,639 | 364 4,860 762 1,055 | 269 42| 22 541
438 | 1,293 855 1,822 | 3,345 306 3,854 654 830 231 11 220 341
219 522 303 512 1 1,015 221 1,329 210 182 31 -4 34 216
143 614 471 1,082 | 2,019 78 2,118 430 530 162 —8 170 82
4 224 200 318 624 28 558 157 196 47 7 40 34
46| o8| 202 650 | 1,060 2 1,282 224 210 1| -2 68 15
74 142 68 116 335 29 278 50 125 67 6 62 33
13 19 6 63 183 5 117 25 86 28 22 6 7
62 137 76 166 127 2 290 -11 31 11 1 10 37
Developing countries. ... _...... 1,423 399 1 2,158 | 1,759 701 268 55 922 107 181 29 29 ™ 185
Latin America. ..-oooeooomemmeaaneaos 776 218 811 593 442 109 7 402 119 92 52 55 -3 112
Other Africa... 294 44 220 175 (D) 124 (D) 234 5 50 -2 —4 3 7
Middle East3._...... 243 122 | 1,045 924 (p) -5 (p) 183 -3 21 —-18 -15 —4 60
Other Asia and Pacific. ... 110 15 82 67 40 -1 103 ~14 18 -3 -8 5 6
International and unallocated. .._....__.. 153 64 88 24 59 26 3 84 1 4 9 3 6 15
Petrolenm, allareas_ . _..........._._. 2,574 136 | 1,847 | 1,710 1,090 | 1,095 253 1,839 117 307 91 33 58 220
Developed countries. .. ... ......... 1,740 —40 105 145 527 | 1,053 200 1,217 130 199 107 52 55 87
Canada.......... 634 91 184 93 (p) 166 | (D) 513 11 28 12 6 6 69
Europe......-.... 908 ~136 —98 38 266 764 14 575 99 128 97 47 51 8
Umted Kingdom . ocooooee. 254 -70 (D) (D) 70 251 135 30 49 29 14 15 11
European Economic Community
() SO 478 —52 —34 18 154 364 12 348 53 48 37 19 18 -7
Other Europe. .- -« coooeaan 176 —14 (D) (D) 41 150 *) 92 17 31 32 14 18 4
TADAN. - . oo eeceemmeemen 98 8| (p) (») 26 60 4 50 9 (D) (D) 31 (o 1
Australia, New Zealand, and South
ALFICB . e 100 =3 ™ | ™ (® 621 (p) 79 10 ) ® -3| @ 9
Developing countries__.. ... ... 720 151 | 1,699 | 1,548 507 9 53 553 —~13 75 —20 —16 —4 124
Latin America. o ..ococoooaoaaaa. 206 -12 303 406 267 —52 3 153 6 -7 3 7 —4 52
Other Africa.. . .oooooooo 240 44 214 170 ) ) [¢)) 182 *) 50 -2 -3 2 10
Middle East 3 . . ..ocoooooooaoiooo 222 109 | 1,030 921 (D) -9 1 (p) 166 —4 17 ~16 -12 -3 59
Other Asia and Pacifiec............._. 52 11 61 50 43 [ (D) () 53 —15 15 -5 -8 3 4
International and unallocated....__. ... 14 25 43 18 56 L TR NG) 8 ® 33 4 ~3 7 9
Manufacturing, allareas. ... ... 3,676 407 { 1,023 616 1,195 | 1,997 76 2,349 553 534 101 -6 108 138
Developed countries_ ... . ... 3,246 301 856 556 1,089 | 1,775 82 2,118 453 482 80 —26 106 113
Canada ............................... 879 41 239 198 ) 579 | (D) 547 158 100 27 15 12 47
................................ 2,074 204 510 306 738 | 1,084 49 1,385 306 313 28 —60 87 43
United Kingdom. - ooooeooiieaiaan 671 75 204 130 231 341 2% 389 109 138 19 -3 22 17
European Economic Community
(D) I 1,189 84 249 166 468 629 9 884 165 133 —10 —59 49 18
Other Europe. . ..coeoooo 213 46 56 10 38 114 15 112 31 42 19 3 16 9
b =Y o2 . 153 5 9 4 37 110 1 67 14 48 18 19 -1 5
Austraha, New Zealand, and South
X 140 50 99 19 ) 2| @ 119 —25 21 71 ® 7 17
Developing countries_.___.._.__._____... 430 106 167 60 106 222 -5 232 101 51 21 19 2 25
Latin Ameriea. o ...oooooeeooans 34 103 148 45 95 130 —4 139 95 47 18 19 ~1 25
Other Afriea. . ooooooeeeeo- (D) -1/ ® 1 ) (®) *) (@) 3 Q) ® -2 1] ™
Middle East 3 .. .....ooceoooooo. (®) 1 3 2 (D) (D) 1 1 2 1| ™ )
Other Asia and Pacific.--.----o_.-._. 53 3 15 12 10| ® (®) (@) 2 3 2! ® @
International and unallocated_____ ... .} _______{ . W o e e e
Other industries, allareas... ... ... 1,237 358 669 311 298 547 35 672 92 214 76 16 60 183
Developed countries. ... ................ 925 177 331 154 207 517 24 519 [3] 149 45 —-15 59 141
Canada. .. 455 87 99 12 94 270 4 269 41 54 —8 —24 16 9
Europe..._........... 340 75 202 128 79 17 16 158 26 89 36 5 32 31
United Kingdom - 67 V| © | ® 15 32 1 35 17 91 -4 4 8
European Economic Community
(B) 2 e 110 14 32 19 28 68 1 50 6 29 20 19 1 5
Other Europe.___.._......__......- 163 42| (@ (D) 36 71 14 73 2 51 16 —11 27 W20
JAPAN- oo eiiiieoo... 14 1] (® (?) ™ 12 1 1 1 () () ® (®) ®
Australia, New Zealand, and South
LT 16 1#| (@ @) 3 N 4 91 3 (D) () 51 (@ 1n
Developing countries. . ..-...._........_. 273 ue| 22| 151 88 37 7 137 20 54 277 25 2 35
Latin America. ... 247 127 270 142 80 31 8 110 19 52 30 28 2| L\
Other Africa. (®) 1 5 4 () 5 -1 (°) 9 ™) 1 11 ® (®)
Middle East 3. ®) 12 2] ™ (®) 1| ™ () 1 3 —4 —4 | * 1
Other Asia and Pacifie-__-_.____ ... 2 6 4 *) ™ (D) -2 -1 1l ® 1l ®
International and unallocated. _._.....___ 38 39 45 ¢ 4 -8 3 16 1 1 4 5 -1 6

*Less than $500,000 (£).

P Suppressed to avoid disclosure of data for individual reporters,

1. Equals external funds in table 9.

2. Consists of Belgium, France, Germany, Italy, Luxembourg, and the Netherlands.

3. Consists of Bahrain, Iran, Iraq, Israel, Jordan, Kuwait, Lebanon, Muscat, Oman,
Qatar, Saudi Arabia, Syria, Trucial States, and Yemen.

NotE.— Details may not add to totals because of rounding.
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Table 8B.—Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies
for 1967, Industry by Area

[Millions of dollars; increase 4, decrease —]

Sources Uses
Total
sources| Undistrib- Property, Change in short-term
equals [ uted profits Dis- | Depreciation| Ex- plant, and Change in assets
Industry by area total | (equals net Net trib- | and similar | ternal | Other || equipment | Change in | current Other
uses income less |income| uted charges funds ! expendi- |inventories | receivables
distributed profits tures Total | Cash | Other
profits)
o @ 3) @) ) (6) ) ®) © (10) an 12) 13) 14
All industries, allareas.___________.._______ 6,828 1,138 | 3,945 | 2,807 2,742 | 2,595 353 5,272 51 607 681 229 451 218
Developed tries. . ..ooo 5,032 671 | 1,489 818 1,988 | 2,101 273 4,053 32 442 389 152 237 116
Canada. ... il 1,548 383 606 223 591 433 140 1,234 83 108 44 ~14 58 79
Europe__.__.__..-.. 2,703 182 679 497 1,151 1,270 160 2,359 —~157 193 295 117 178 12
United Kingdom........._.._. . 462 37 202 165 342 55 28 641 —189 —26 7 12 65 —41
European Economic Community
2 97 339 242 685 943 58 1,404 28 167 144 97 47 38
48 138 90 125 272 15 314 4 51 75 8 66 15
41 49 8 67 196 14 159 26 95 29 24 5 8
85 155 90 179 201 18 301 80 46 20 24 —4 16
330 | 2,265 | 1,935 686 374 43 1,139 18 72 105 (@) (D) 98
204 796 592 443 —28 * 540 —-43 31 36 27 9 54
35 236 202 93 196 34 271 20 -16 89 43 46 -5
54 ) 1,105 | 1,051 93 42 3 172 2 20 -34 (D) (D) 31
38 128 90 56 163 6 156 38 37 15 11 4 18
137 190 53 68 121 38 80 1 93 186 (@) ®) 3
243 | 2,102 | 1,859 1,066 | 1,561 252 2,194 116 312 467 138 329 34
-13 134 148 529 | 1,278 162 1,419 113 228 208 (D) (D) -13
96 196 100 180 202 82 459 20 45 29 (@) (P) 7
—114 —90 24 273 870 57 795 67 114 137 32 105 —28
(D) —49 ¢ 74 169 (D) 233 —20 -39 ()] 2 (D) ®)
........ 636 —37 -17 19 153 490 30 426 62 118 19 2 17 10
234 (D) —23 D) 45 211 ®) 135 24 35 ®) 28 (D) )
Japan... 166 ®) (D) 4 25 119 @) 90 6 @) 14 13 1 (P)
Australia,
Africa__......_... 145 ®) ®) 20 52 87 @) 76 20 ®) 28 28 * @)
Developing countries 840 167 | 1,832 1,665 473 147 53 699 5 -5 96 49 47 45
Latin America. 195 78 444 366 258 —157 17 198 -24 —29 40 23 17 11
Other Africa.. 35 @) (©) 88 186 30 249 14 ®) 82 39 43 (D)
43 1,073 | 1,030 87 32 2 163 3 (D) —~28 —~12 —-16 (D)
12 °) (D) 40 86 4 88 12 22 2 -1 3 17
90 135 46 64 136 37 77 -3 89 162 (D) @) 1
517 1,100 584 1,358 918 77 2,427 —78 231 230 93 137 59
470 977 507 1,235 689 96 2,142 ~82 175 218 81 137 38
157 259 102 295 180 50 554 32 43 35 —41 76 20
231 573 342 807 392 39 1,400 —178 68 164 110 54 15
84 199 115 250 —128 23 377 ~156 14 4 20 -16 -9
119 322 203 514 417 13 904 —30 39 131 101 30 20
27 52 25 42 103 2 119 7 16 30 ~11 40 3
(@) ®) 4 42 76 @) 68 20 (D) 15 10 4 )
@) (D) 59 92 41 ®) 120 44 ®) 4 1 3 ®)
Developing countries_._.__._._._....__.._. 379 47 123 77 123 228 -19 285 4 56 12 12 ™ 21
Latin America_ . ... __...._.___ 265 28 90 62 106 151 —20 211 —13 48 2 4 -3 18
Other Africa. .. (®) *) 1 2 3| @ 1 o) 6 2 1 21 *)
Middle East3_____ 4 1 2( 1 2 *) 2 *) 3 *) ™) ™ *)
Other Asia and Pac ®) 17 30 13 13 ®) *) ®) 12 3 1 4
378 743 365 317 117 24
214 378 164 224 133 15
130 151 21 116 52 8
P 65 195 130 72 8 5
United Kingdom. ®) 51| (D) 17 4] (@ 30 -13 *) (®) -1 @ ®)
European Economic Commumty
82 14 34 20 17 36 14 74 —4 11 -7 —6 *) 8
50 (P) 110 [ (@) 37 —-42 | (D) 61 —28 *) () ~9 | (P) (°)
1 *) 1 1 *) *) ™) 1 *) ~-1] ™ *) *) ™
131 19 30 11 36 74 2 105 16 9 —12 -5 -7 13
Developing countries. - ... .. .......... 213 116 310 193 90 -2 9 155 8 21 -3 @) ®) 32
Latin Ameriea_._____.._____....._____. 159 08 262 164 79 —21 3 132 -5 13 -6 (%) —6 26
Other Africa. . ®) * ® @ 2| ® 3 ®) ® ) 4 3 1| @
Middle East$ 23 10 31 21 5 8| (® 7 -1 (®) -6 ® 2 ®)
Other Asia and Pacific ®) 9| @ (D) 4| (D) 2 (@) 15 11 5 51 M -
International and unallocated__._._.__.__ 37 47 55 8 4 —-15 1 3 3 4 25 26 -1 2

See footnotes p. 39.
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Table 8C.—Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies
for 1968, Industry by Area
[Millions of dollars; increase +, decrease —]
Sources Uses
Total
sources | Undistrib- Property, Change in short-term
equals | uted profits Dis- | Depreciation| Ex- plant, and Change in assets
Industry by area total | (equals net Net trib- | and similar | ternal | Other || equipment | Changein | current Other
uses | income less |income| uted charges funds ! expendi- |inventories | receivables
distributed profits tures Total | Cash | Other
profits)
@ 2 @) @ ) © )] @) ) 10) Q1) (12) (13) Q4)
All industries, allareas_..____._._._..__._. 8,329 1,487 | 4,686 | 3,199 3,181 | 3,480 181 5,255 725 1,200 775 609 166 34
Developed countries...._......._......__ 6,001 981 | 1,792 811 2,333 | 2,534 152 3,775 573 965 469 415 53 220
Canada._.__.__ ... 1,596 443 685 242 647 457 49 1,147 116 202 69 20 48 62
BUrope. .- ool , 547 402 873 471 1,414 | 1,637 94 2,097 349 644 321 334 -14 136
United Kingdom 1,121 187 334 147 430 480 24 616 181 205 89 67 22 31
European Economic Community
(3 RPN 159 398 239 817 864 43 1,177 104 332 208 236 —28 63
Other Europe. 55 141 85 167 293 27 304 684 107 24 32 ~8 43
.................................. 46 60 14 72 221 1 176 51 67 41 37 4 5
Austraha, New Zealand, and South
................................ 518 91 174 83 200 219 8 355 56 52 39 24 15 16
Developing countries..........._.... ... 2,055 366 | 2,715 | 2,349 774 886 29 1,338 146 234 180 76 104 157
265 925 660 494 450 21 706 107 198 128 44 84 g1
150 410 260 115 126 -3 325 8 7 5 5 —1 42
-79 1,230 | 1,309 99 101 5 143 *) -18 -5 -5 (W) 6
30 150 120 66 209 6 164 31 47 52 32 20 18
International and unallocated.______..___ 273 139 179 40 74 60 ™ 141 7 1 127 118 9 -3
Petroleum, allareas_. ... ... ...._.__. 3,272 236 | 2,423 | 2,186 1,290 1,730 16 2,450 190 263 251 146 105 117
Developed countries__ . ________..____.__. 1,956 -~20 133 154 681 1,270 25 1,431 152 215 91 10 82 67
Canada. ..l 88 191 103 198 258 15 476 21 78 -10 -1 2 —6
Europe.............. 117 —96 21 391 758 11 720 84 91 87 13 74 60
United Kingdom —38 —-38 0 123 274 -4 264 17 30 (©) -8 ®) (®)
European Economic Community
() 2 e e 494 —45 —28 17 208 326 5 333 4 50 40 23 17 27
Other BUrope..oocoocooommmocnooon 192 -3 —~30 4 59 158 9 123 23 10 ) -1 (®) @)
Japan. e 202 ®) (D) ®) 30 165 (D) 117 3 27 (D) 12 (D) @)
Australia, New Zealand, and South
Africa . 152 ®) @) ®) 62 90| ™ 117 12 19| @ -5 @™ o)
Developing countries ... ... ... 1,083 156 { 2,171 | 2,015 540 392 -5 879 36 55 41 27 14 73
Latin America. ... 426 93 474 381 292 45 -3 318 15 52 35 32 3
i 144 399 255 107 97 -9 311 10 (D) —24 —22 -2 (D)
—87 1,197 1,284 93 106 2 133 -2 ®) -1 -2 ™ (P)
6 100 95 49 145 6 116 13 22 31 18 13 23
100 118 18 69 68 —4 141 3 -7 119 109 10 —22
844 1,411 567 1,543 1,206 73 2,087 385 742 342 349 -7 108
739 | 1,215 477 1,407 871 69 1,805 298 604 297 349 —52 82
Canada_ ... e 632 218 321 103 329 75 10 407 37 82 68 43 26 37
2,009 407 728 321 937 701 53 1,213 207 454 184 262 -78 41
United King dom..__ 669 (@) 301 @) 288 158 (P} 321 139 168 31 45 —14 10
European Economic Commu-
nity (6) 2. oo 1,249 186 390 204 585 453 25 778 39 232 174 206 ~32 26
Other Europe.. 180 ) 37 D) 64 91 > 114 29 54 =21 11 —32 5
PAN. e eeeeeann 136 () (D) (D) 42 54 | (D) 58 13 43 21 25 -4 ®
Australia New Zealand, and South
Afriea. ... 219 ®) (D) ) 100 40| (@ 127 41 24 23 19 4 4
Developing countries. _........_...._._.. 580 105 195 90 135 335 4 283 87 139 45 1 45 26
Latin America. ... ... 510 86 154 68 116 305 2 241 74 130 33 -7 40 32
Other Africa_._ 2 4 5 1 5 -9 3 3 -1 *) * *) -1 *)
Middle East3._______ 1 *) 2 2 1 *) (*) 1 1 *) ~1 -1 1 ™
Other Asia and Pacific 67 15 35 20 13 39 ™ 37 13 13 8 5 —
Internationaland unallocated. ... ... | . || fe e emm e e[ e e e f e[ mm e e e e e e
Other industries, allareas..._____.__._.__. 1,392 407 853 446 348 544 93 717 150 194 182 114 68 149
Developed countries._..._.____.___...____ 959 263 443 181 245 393 58 539 122 146 81 57 24 1
Canada. oo ccicicecas 405 136 173 37 120 125 24 263 57 43 10 —11 21 32
Europe. - 405 111 240 129 86 178 31 164 58 99 49 59 —10 36
United Kingdom. . 96 () 70| (@ 19 481 @ 31 24 61 (O | ™ ®)
European Economic  Commu-
nity (6) 140 18 36 18 24 85 13 66 21 50 —6 7 —13 10
Other Europe. . 169 @) 3| ® 43 451 @ 67 13 3| (D) 2| (D (D)
JaPAN. .o aan 2 ™ 1 1 *) 2] ™ 1 4 -3| @ ~-1| @ (®)
Austraha New Zealand, and South
Afriea oo aees 147 16 29 14 39 89 3 111 3 8| (@ 10| (@ ®)
Developing countries_______.___._.____.._ 392 105 349 244 93 158 30 177 23 40 93 49 45 59
Latin America, 204 86 296 211 86 100 23 148 18 17 60 19 40 52
Other Africa... 46 2 6 4 3 38 4 10 -1 (D) 29 27 2! (D)
Middle Easté..__.._. 12 8 31 23 6 —4 3 8 1 () -3 -2 -1 ()
Other Asia and Pacific 39 10 15 5 4 250 ™ 11 4 16 7 5 3| ™
International and unallocated ... .....__ 40 39 61 22 4 -7 5 *) 5 8 8 8| ™ 19

See footnotes p. 39.
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Table 8D.—Sources and Uses of Funds for a Sample of Majority~-Owned Foreign Affiliates of U.S. Companies for 1969, Industry by Area

[Millions of dollars; increase +, decrease —}

Sources Uses
Total
sources | Undistrib- Property, Change in short-term
equals | uted profits Dis- | Depreciation| Ex- plant, and Change in
Industry by area total (equals net Net trib- | and similar | ternal | Other || equipment | Change in | current Other
uses income less (income| uted charges funds ! expendi- |inventories | receivables
distributed profits tures Total { Cash | Other
profits)
) 2) ()] €3} (5) (6) Y] ® ) 10} (11) 12 (13) 14
All industries, allareas_.__.._._.__.____._. 9,941 1,512 | 5,255 | 3,743 3,266 | 4,761 403 6,012 1,238 1,543 926 650 276 221
Developed countries_.____......._..____. 7,550 1,286 | 2,211 926 2,403 | 3,530 332 4,275 1,012 1,226 928 473 455 109
Canada. ... 1,576 542 750 208 666 247 121 1,236 200 119 87 96 -8 —67
Europe. ... 4,855 539 | 1,121 582 1,442 | 2,666 207 2,367 711 900 711 263 448 165
United Kingdom.... 1,381 44 242 198 367 870 100 662 229 241 239 73 166 10
European Economic Commumty
351 596 245 886 | 1,398 77 1,419 396 510 294 118 176 94
144 283 139 190 398 30 286 87 149 179 72 107 61
61 78 16 93 240 10 207 23 131 43 50 -7 1
Australia, New Zealand, and South
Afriea. ... 715 143 262 119 201 377 -6 464 78 76 87 64 23 10
Developing countries_._. ... ... _.__ 2,170 313 | 2,858 | 2,545 801 994 62 1,513 231 307 21 (D) (D) 98
Latin America_____._______________.__ 1,376 149 863 714 501 681 45 876 176 154 81 55 25 90
Other Africa_. .. 361 210 475 265 119 30 2 308 13 21 20 64 ~44 -2
Middle East3._.___ - 101 —70| 1,35 | 1,426 103 60 8 142 17 48 | —102 4| —106 —4
Other Asia and Pacific.............._. 332 25 164 140 78 223 7 186 25 84 23] (o (D) 14
International and unallocated. .. 221 —87 186 273 62 236 9 224 -5 1 -2 | (D (D) 14
Petroleum, allareas....__...___._. 3,177 27| 2,480 | 2,453 1,218 | 1,797 135 2,567 40 400 207 152 55 -37
Developed countries. 1,943 —56 | (D) (») 636 | 1,278 86 1,415 45 2321 (D) (D) (o) (D)
Canada._ . o..o.ooiiiai 434 103 201 98 201 89 41 437 28 401 (D) 15} () (D)
Europe.___... 1,174 ~186 | —158 28 344 957 59 673 20 146 265 10 255 70
United Kingdom____..._.....__..__. 325 () —51| (p 91 244 | (D) 210 18 -5 103 | (D (D) -2
European Econom: Community
6) 2 633 —150 { —130 20 184 595 3 359 15 135 81 9 72 43
216 (@) 23| (p) 69 1171{ (D) 104 —14 16 81| (D) (D) 29
pan 189 6 9 3 ®) 1381 (o) 121 2 55 12! () (D) ~1
Australia, New Zealand, and South
Africa oo 147 21| (p) () (D) 94| (D) 184 -4 -8 | -2 —22 -3 ™
950 92| 2,260 | 2,168 524 281 52 929 —4 120 -76 71| ~148 —19
309 —33 369 402 263 40 39 370 —28 4 —9 —8 -1 —28
351 193 | (D) (D) 111 70 0™ 302 10 14 25 69 —4 1
91 —73 1 1,324 | 1,397 95 61 8 128 17 51| —104 -3 —101 -1
199 4! (p) (D) 55 134 6 129 -2 51 1 14 -2 9
284 -8 | (p) ) 57 238 -3 223 -1 48| (O (p) (D) (D)
Manufacturing, allareas......_._.____.... 5,119 1,174 | 1,810 636 1,660 | 2,096 189 2,499 1,015 941 563 425 138 102
Developed countries... .................. 4,396 1,068 | 1,588 520 1,485 | 1,654 188 2,210 806 805 513 387 126 62
Canada___ .. ... 738 316 399 83 336 35 50 486 123 59 62 106 —44 7
613 976 363 992 | 1,409 123 1,493 599 621 364 204 160 50
92 287 145 257 527 50 41 199 224 78 58 20 13
European Economic Commu-
nity (6) 2o . 1,906 483 677 194 667 606 60 983 349 328 209 107 102 38
Other Europe. 304 38 62 25 68 186 12 99 51 68 77 39 33 9
13 200 55 67 12 (D) 88| (D) 85 17 67 29 32 ~3 2
Austraha, New Zealand, and South
AfICA ool 321 84 146 62 (D) 123] (D) 146 66 58 58 45 13 =7
Developing countries. . __.___.__.__...__ 723 106 222 116 175 142 1 289 209 135 50 38 12 10
Latin America_ - ..oovowoeoeceeanas 630 86 181 95 150 304 —1 248 188 120 36 261 1} 38
Other Africa_. . . 13 6 7 1 6 1{ ™ 3 4 1 5 SR *
Middle East3________ T T ____ 3 ™® 2 2 1 1] ™ 2 ™ * ™ * *) *)
Other Asia and Pacific......._._._.... 78 14 33 19 18 46 36 16 14 1 2
International and unalloeated._ . __ ... ..l o e e e e ] cmemmc e fmmmmemm [ mm e | m e m e e m e
Other industries, allareas...._.....___.... 1,644 31 966 655 388 867 79 946 183 203 156 73 83 156
Developed countries_ .. ._.....—......_. 1,211 24| () () 281 598 58 650 161 188 | (D) (») (D) (®)
Canada. o oooioeiaaiaiaaas 404 123 160 27 129 123 29 314 49 20| (D) —25! (D) (D)
Europe.....__..____ 544 112 303 191 106 300 26 201 92 133 82 18 34 36
United Kingdom 130 ) 57| (D) 19 99 | (D) 41 11 22 58| (D () -1
European Economic Commu-
nity (6) 2o 173 17 49 32 35 107 14 77 33 46 4 2 2 13
Other Europe 241 (D) 197 | (D) 52 95| (D) 83 49 66 21| () (D) o 23
JaPAN. oo e 16 * 2 2 * 15 1 1 1 9 2 (D) (o) ™
Australia, New Zealand, and South
ATICA oo oo oo e eeeeee 247 39| (D) 45 161 3 134 16 26 53 41 12 17
Developing countries_ .........._..._._.| 497 115 376 261 102 270 10 295 26 52 8] O (D) L
Latin AmMerica. - oo ooooooeeooaoooan 438 96 313 216 88 247 7 258 16 31 54 39 R 81
Other Africa.. —4 10| (o) (D) 2 ~18 2 4 -1 6 -10 -107 ™ -3
Middle East ..____... 8 3 30 27 7 -2 1 12 * -3 2 6 =5 -3
Other Asia and Pacific_........_...... 55 6! (o) (D) 6 43 * 21 11 18 2| (@ () 3
International and unallocated..__.__..... —64 ~79{ (D) (p) 5 -2 12 1 —4 37| (® -31| (D) 6]

See footnotes p.39.
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Table 8E.—Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies for 1970, Industry by Area

[Millions of dollars; increase -, decrease —]

Sources Uses
Total Undistrib P
sources ndistrib- roperty, Change in short-term
equals | uted profits Dis- | Depreciation| Ex- plant, and Change in Te assets
Industry by area total | (equals net Net trib- | and similar } ternal | Other || equipment | Change in | current Other
uses income less iincome| uted charges funds ! expendi- |inventories | receivables
distributed profits tures Total | Cash | Other
profits)
(6)] @) 3) @ (5) (] @ &) ) (10) ayn (12) 13) (14)
All industries, allareas............_..____. 11,403 1,429 | 5,785 | 4,356 3,649 | 5,697 627 7,305 1,879 1,431 72| —296 368 716
Developed countries__..____......_...__. 8,774 1,040 | 2,485 | 1,445 2,681 | 4,540 513 5,420 1,671 1,202 —32] —234 202 513
Canada. ..o 1,808 391 718 326 785 436 196 1,430 191 147 —18 —14 —4 58
BUrope._ . ..o 5, 366 378 | 1,307 929 1,579 | 3,151 259 3,149 1,221 794 | —188 | —333 145 390
Umted Kingdom................_... 1, 504 79 262 183 392 967 67 794 371 177 68 42 26 94
European Economic Community
(6)% e 3,126 195 796 601 981 1,821 130 1,991 682 458 —235 ) —336 101 229
Other Europe. - - cooe s 736 104 249 145 206 363 62 364 169 159 —22 —40 18 67
Japan._ oo iiieiaiaan 670 96 113 17 87 464 23 301 63 156 137 123 14 12
Australia New Zealand, and South
Afriea . oL 930 175 347 172 230 489 36 540 196 105 37 —10 46 52
Developing countries__.__._._..___.____.. 2,400 173 | 2,862 | 2,689 906 | 1,242 79 1,739 211 247 -7 -—82 75 210
Latin America. .. .....__._____._..._. 1,509 86 713 627 546 836 41 954 137 264 21 -23 44 134
Other Africa. oo 332 145 468 323 166 17 4 318 15 6 -3 -~29 27 -5
132 —41 1,498 1,539 102 47 24 144 —10 —24 —18 -9 -10 41
428 -17 183 200 92 342 10 323 70 2 -7 -=21 14 40
228 216 438 222 63 —85 35 146 -3 -18 111 20 91 ~7
3,908 339 ( 3,039 | 2,700 1,382 1,971 21 2,695 457 430 75 -20 95 252
2,555 121 (p) (D) 734 1,551 150 1,536 352 444 15 47 —-32 208
680 146 251 105 292 196 46 504 40 107 41 35 6 -11
1, 408 —-97 (D) (D) 361 1,066 78 746 274 233 —49 -3 —46 204
358 —451 (D) (p) 90 287 26 213 67 (D) -19 23 —42| (D)
[(D LI 863 —28 —18 10 212 654 26 422 163 161 -~10 -18 7 128
Other Europe. - 187 —-23 —16 7 59 126 25 111 44 (D) —20 -9 —-11 (D)
RS - ¢ N 291 23 28 4 (D) 225 (D) 151 (D) 85 (D) (D) 6| (D)
Australia, New Zealand, and South
Africa. ... 175 48 69 20 (D) 63 (D) 135 (D) 19 (D) (D) 3| (D)
Developing countries .. _______..._..._ - 1,184 32 2,386 | 2,353 590 506 56 1,019 105 -5 5 (D) (D) 60
Latin America_... ... ... ... 521 —~14 344 357 273 246 16 391 80 19 6 —14 20 25
Other Africa. . 315 (D) 453 (D) 158 —6 (D) 206 8 11 (D) (D) (D) (D)
Middle East3.__.....___.. R 105 —48 | 1,460 | 1,518 94 43 16 130 —12 ~26 ( (D) 1] (D) (D)
Other Asia and Pacific 243 (D) 119 (D) 66 223 (D) 203 29 -9 -5 ~14 9 25
International and unallocated. . .._....__. 169 186 | (D) (D) 58 —86 11 139 *) -9 85| (p) (») ~16
Manufacturing, allareas_..___.._._______. 5,208 647 1,759 1,112 1,805 | 2,511 244 3,298 1,195 727 —175 -412 237 162
Developed countries.......__..__._____.. 4,605 607 | 1,585 977 1,616 | 2,156 226 2,972 1,144 558 | —221| —417 196 152
Canada. ... ... ... 634 120 292 172 351 86 77 545 101 21 —65 ~69 4 32
Europe._....._... 3,290 337 ( 1,050 712 1,004 | 1,721 138 2,115 874 399 —187 —351 164 90
United Kingdom, .-} 1,016 118 247 130 283 588 28 522 306 121 48 —4 52 19
European Economic Community
2 2,005 202 758 555 727 | 1,000 76 1,456 469 244 —228 | —312 83 66
269 17 45 27 84 133 34 137 99 33 -7 ~35 28 6
204 75 86 I (D) 153 (@) 148 36 69 40 37 3 1
387 75 157 83 @) 196 ®) 165 133 70 -8 —34 26 28
Developing countries__ _.___...________. 602 40 175 135 189 355 18 326 52 169 16 5 11 10
Latin America._____.______.._____..____ 493 8 124 116 164 303 18 256 21 161 48 13 36 6
Other Africa_. 22 4 6 1B ™ 11 6 2 1y ®
Middle East 3 1 *) ) ™
27 *)
494 125 174 49 142 154 73 381 50 18 7 20 -~14 37
668 137 ®) o) 124 363 43 288 74 162 49 21 28 96
131 6| (© (D) 20 92 13 59 -3 (P) 40 23 17 @)
6) 2 257 21 57 35 42 166 28 114 51 53 4 —~6 10 35
Other Europe. 280 110 220 At 63 105 3 115 26 (P) 5 4 1] (D
JAPAN . -l 85 -2 ™ 2 1 86 | (% 2 @) 3 M@ ®) 6| (@
Australia, New Zealand, and South
Africa. ... ... 367 52 121 69 65 230 21 241 ®) 6| @ (®) 7 ®
613 101 302 201 127 381 5 394 55 83 —-58| (O) ®) 140
495 91 246 154 110 287 7 307 35 83 ~33 =21 -1 D102
—6 (@) 10| (D) 3 10| @ 11 1 -8 | (D) @) (@) ()
24 6 26 20 7 3 8 13 1 *) ®) -91 (M @)
100 ®) 19 ® 8 801 (D) 63 17 7 2 1] ™ 1
59 30| (@) ®) 4 1 24 7 -3 -9 56 (™ (®) $

See footnotes p. 39.
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Table 8F.—Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies
for 1971, Industry by Area
{Millions of dollars; increase -, decrease —)
Sources Uses
Total .
sources | Undistrib- X Property, Change in short-term
equals | uted profits Dis- { Depreciation| Ex- plant, and Change in assets
Industry by area total | (equals net Net trib- | and similar { ternal | Other || equipment | Changein | current Other
uses | income less |income | uted charges funds ! expendi- |inventories | receivables
distributed profits tures Total | Cash | Other
profits)
@ (2) @) @ ) 6) )] 8) © (10) 11 (12) (13) (14)
All industries,allareas___....__.._._..__._. 13,748 2,138 | 6,821 | 4,683 4,143 | 6,800 667 8,573 1,334 1,406 | 1,544 629 915 890
Developed countries__ ... ... __ 9,707 1,265 | 2,704 | 1,440 3,049 | 4,911 482 6,353 1,084 912 892 420 472 466
Canada_ ... ... ... 1,043 572 921 349 813 376 182 1,463 114 180 198 139 60 -13
Eurgfe ................................ 5,860 48 1 1,350 902 1,833 | 3,207 281 3,720 620 478 640 321 319 402
United Kingdom ..o ...ooo._.___. 1,270 150 350 200 445 582 93 879 205 —104 138 66 72 151
European Economic Community (6)2.| 3,727 216 745 529 1,150 | 2,224 138 2,395 291 460 427 182 245 155
Other Burope.._..ocoocooaaao. 863 82 255 173 239 51 446 125 121 76 74 2 95
LS o« R 874 61 97 36 155 689 —30 529 116 153 43 13 29 #
Australia, New Zealand, and South
............................... 1,030 184 336 153 248 549 49 641 234 100 n —53 64 “
Developing countries_ ... .. ... .__. 3,263 851 | 3,570 | 2,719 1,014 | 1,250 148 1,953 246 398 442 182 260 225
Latin America._. -t 1,517 179 765 586 621 633 84 973 115 76 258 173 85 95
Other Africa. 297 265 445 180 151 —138 19 276 18 48 —49 —46 —4 4
Middle East3______.. 540 463 | 2,133 1 1,671 126 —82 34 293 25 49 162 -3 166 11
Other Asia and Pacifi - 909 -~56 226 282 116 837 12 411 88 224 70 58 13 115
International and unallocated...._.____._ 778 22 547 524 79 639 37 268 4 96 211 27 184 199
Petroleum, allareas_... ... ______._.____ 1,041 | 4,000 | 2,960 1,536 | 2,780 119 3,414 356 728 603 139 463 376
Developed countries._.___.____._.______._ 181 | (@) @) 782 [ 1,766 52 1,963 236 300 186 @) o) 97
Canada. ... . 190 312 122 276 136 44 517 ) 59 ™*) 17 —-17 ™)
Europe..co-ococeaae-- -85 —17 48 401 1,048 40 1,010 121 145 102 22 80 46
United Kingdom 58] (P ()] 96 239 21 299 65 (D) 32 2 30| ®
European Economic Community (6) 2| 814 —81 ) (D) 235 654 6 560 45 D) 95 20 74 D)
Other Burope.. - .ocoocoocoaiial 194 —43 —36 70 154 13 151 10 21 —25 -1 —24 37
Japan. . ool 578 @) () ) 39 572 | (D) 316 D) %@ @) (®) (®)
Austraha, New Zealand, and South
) ¢ 1 SIS 133 @) 87| @ 66 10 (@ 119 ™ 21 ®) ®) 50 ®
Developing countries. .. _..______._._.__. 1,829 715 3,115 | 2,399 679 404 31 ®) 116 (D) 182 —10 192 84
Latin America_ ... .o __.__._._. 591 84 413 329 341 148 19 466 43 2 72 39 33 9
Other Africa. .. ... ... 241 264 (D) (D) 140 —176 13 @) 9 @) —~67 —60 —7 15
Middle East 3 . oo 431 448 1 2,094 | 1,645 115 —133 1 220 21 25 158 1 158 7
Other Asia and Pacific.............._. 564 —82 @) (€3] 83 565 -2 264 44 184 19 10 9 53
International and unallocated. ... ... __ 866 144 (D) ®) 75 611 37 o) 4 (D) 234 (D) ®) 195
Manufacturing, allareas...._._______.____ 5,454 863 | 1,837 973 2,133 | 2,172 285 3,517 696 457 588 295 293 196
Developed countries.... .. __._._._....... 4,964 800 | 1,656 856 1,936 | 1,988 239 3,140 621 406 550 291 259 247
Canada. .. ... . ..ol 726 293 429 136 424 —-50 58 423 34 60 189 115 75 19
Europe..ce......___._ 381 1,002 621 1,279 1,654 146 2,341 375 223 324 190 134 197
Umted Kingdom 8 221 142 321 211 39 505 97 —~113 84 84 ™ 76
European Economic Community
(B) 2 ... 2, 504 275 722 447 863 1,277 90 1,693 202 283 216 100 116 110
Other EUrope_ .._.......o...._._. 306 28 59 32 96 166 17 143 76 53 24 6 18 10
Japan. . ..ol 340 64 84 20 115 158 3 211 19 69 28 14 14 12
Australia, New Zealand, and South
Africa. o ... 438 62 142 79 118 226 32 165 192 54 8 —28 36 20
377 75 52 38 4 33 —51
300 36 27 30 1 29 —438
20 6 1 1 1 1 —5
6 3 b 2 1 1 3
42 31 19 4 2 3 -1
1,642 282 222 354 194 160 318
1,250 228 206 155 | (@) @) 122
523 ®) 62 8 7 2| @)
Europe_...__.__ 977 133 365 233 153 596 95 369 124 111 214 109 105 159
United Kingdom. ... 205 13| © ®) 28 132 32 76 43 (®) 21 —21 42| (@
European Economic Community
2 409 22 (D) ®) 52 293 42 142 43 ®) 116 61 55 )
363 97 232 134 73 171 21 152 38 48 77 69 8 48
—4t ®) ®) ®) 1 —41 ®) 2 ®) 8| @ ) (@) ®)
Australia, New Zealand, and South
Africa . 458 ®) 108 | (@ 65 13| (@ 357 42 2| (P) ®) 23| (@)
045 73 275 202 138 662 71 @) 55 ®) 222 188 34 192
572 48 213 165 109 389 25 199 36 47 156 134 23 133
34 ™ @) ®) 5 23 5 @) 4 ®) 16 1 3 —6
90 10 34 24 9 40 32 66 1 20 2 -3 7 1
249 | @ ®) 15 211 9 105 13 21 47 46 1 63
-89 -2z © (®) 4 29 *) (®) ®*) (®) —-23 ®) ®) 4

See footnotes p. 39.
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Table 8G.—Sources and Uses of Funds for a Sample of Majority-Owned Foreign Affilitates of U.S. Companies
for 1972, Industry by Area
{Millions of dollars; increase 4, decrease —)
Sources Uses
Total .
sources{ Undistrib- Property, Change in short-term
equals { uted profits Dis- { Depreciation|{ Ex- plant, and Change in
Industry by area total | (equals net Net trib- | and similar { terma | Other || equipment | Change in | ecurrent Other
uses income less |income| uted charges funds ! expendi- |inventories { receivables
distributed profits tures Total | Cash | Other
profits)
1) (63} 3 @ (5) 6) () ® ® 10 1) a2 (13) 19
Al industries, allareas._ . _._.__..._...._.. 13,319 2,372 | 8,304 | 5,933 4,694 | 5,473 779 8,534 537 1,765 | 1,770 | 1,128 642 712
Developed countries..... ... ... .. 9,416 2,021 | 3,736 ) 1,715 3,489 | 3,337 568 6,001 441 1,294 | 1,358 | 1,072 286 321
Canada. oo 2,253 682 | 1,116 434 845 558 168 1,558 247 317 281 171 110 —149
5,634 991 | 2,091 1,100 2,186 | 2,171 287 3 458 227 744 825 703 123 380
795 384 577 193 498 —151 65 776 -133 6 114 129 ~15 32
4,108 488 | 1,128 640 1,418 | 2,063 140 2,180 201 616 720 578 142 300
731 119 336 266 269 259 83 502 68 121 -8 -5 —4 48
709 114 156 42 172 370 53 403 23 151 113 9 22 20
819 235 374 139 286 238 60 582 —bB5 83 139 108 32 70
Developing countries..__._____.______. 3,477 4221 4,146 | 3,719 1,138 | 1,815 101 2,314 95 465 421 183 239 180
Latin America_ ... ... ... _____.. 1,815 35 679 644 653 | 1,063 64 1,011 37 300 335 220 115 130
Other Africa... 299 282 430 148 191 2180 6 2. 14 22 10 —~16 26 19
758 198 | 2,687 | 2,490 166 368 26 613 39 52 96 12 84 —42
605 —94 344 438 128 564 6 456 5 90 —20 —34 14 74
International and unallocted .. _.____..__ 426 -7 428 499 67 321 110 219 1 6 ~10 | —127 u7 210
Petroleum, allareas_..__..___________.___.. 4,849 456 | 4,458 | 4,003 1,667 | 2,462 264 3,475 120 501 384 19 365 369
Developed countries ... __.________ 2,667 316 539 223 856 | 1,367 128 1,809 152 305 232 131 101 169
Canada. ... ool 631 236 368 131 307 51 36 521 12 68 37 18 19 -7
Europe 1,460 =27 12 39 441 1,001 45 970 93 108 117 63 54 172
United Klngdom 253 106 108 2 112 15 20 294 —43 18 -12 13 —25 —4
European Economic Commumty
2 975 —93 —68 25 253 811 4 482 127 84 121 43 79 162
231 —40 ~29 12 76 174 21 194 9 7 7 7 @] 14
376 27 (D) (D) 38 269 42 173 39 99 58 44 14 7
Australia, New Zealand, and South
Afriea. ..o 200 7% @ (D) 70 46 5 146 8 29 20 [ 14 -3
185 | 3,540 | 3,356 747 772 28 1,450 —-33 187 134 -~14 148 —6
—168 192 360 338 316 11 428 —54 69 41 — 47 14
277 (D) (D) 177 177 2 208 11 26 24 ™ 24 10
181 2,637 | 2,456 145 286 10 541 31 20 73 (@) 73 —44
—106 (D) (p) 86 347 5 272 =21 72 —4 -8 4 14
—45 379 424 63 323 107 216 1 8 17 ~98 115 206
Manufacturing, allareas. .__.___ ... . ___. 6,257 1,574 2,785 1,211 2,445 | 1,916 322 3,527 293 961 1,262 1,069 193 216
Developed countries....__..._.....___... 1,433 | 2,498 | 1,065 2,213 | 1,221 317 3,024 186 747 | 1,054 917 137 173
Canada. ..o oo 334 584 250 402 345 85 603 174 209 175 119 57 5
BUIODe - - covoeeeenenne 914 | 1,647 733 1,558 767 183 2,025 97 468 711 672 39 122
United Kingdom 248 380 132 358 —257 43 411 ~77 —42 91 76 15 10
European Economic Commumty
2 - 2,721 571 1,123 552 1,105 947 97 1,489 135 447 552 519 33 98
310 95 144 49 95 77 42 125 39 62 68 77 -9 15
324 90 124 33 133 88 12 228 -13 40 56 44 12 13
Australia, New Zealand, and South
Afriea . . ... 272 95 143 49 121 20 36 168 —71 31 112 82 29 33
Developing countries. .. ... ... ... 1,073 141 287 146 232 695 5 502 106 214 208 152 56 42
Latin America. 917 109 224 115 197 609 2 413 81 195 195 148 47 33
Other Africa. . 39 6 7 1 7 251 (% 19 4 5 4 1 2 7
Middle East 3. 23 6 8 2 4 “i ™ 12 2 4 3f ™ 3 2
Other Asia an 94 20 48 28 23 48 3 58 19 10 6 4 1
583 1,095 1M 1,532 124 304 125 40 85 129
420 750 123 1,168 103 242 72 24 48 —20
137 162 46 434 62 40 69 35 34 —147
187 403 59 464 37 167 -3 -32 30 87
28 91 1 71 ~13 31 3 40 -6 27
61 304 38 210 30 85 47 17 30 41
98 8 20 183 20 52 —83 ~89 6 19
1 12 ~1 2 -3 12 =2 2 ~4 -1
95 172 19 268 8 23 7 19 —12 41
Developing countries. ... _........___... 671 96 33 217 159 347 68 362 22 64 79 45 34 144
Latin America_.._._..._...._.__.... .. 399 94 263 169 117 137 51 170 11 36 100 78 22 83
Other Africa. ~19 -2} (@ ®) 7 —28 3 7 ~2 -9 ~18 ~17 -1 2
Middle East 3. . 113 11 43 32 17 69 16 60 6 28 20 12 8! *
Other Asia and Pacific._..._.......... 178 -8 M ) 18 169 -2 126 7 8 ~22 ~28 5 59
International and unallocated . _.._.____ ~22 —~26 49 75 4 -2 3 2 *) -2 -2 —29 2 5

See footnotes p. 39.
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Table 9A.—Sources of External Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies for 1966, Industry by Area

[Millions of dollars; increase +-, decrease —]

U.8. sources Foreign sources 2
B Foreign debt financing
x-
ternal | Net funds From | Net funds For-
funds!| from U.S. ( From ( other | from abroad From foreign financial From other foriegn eign
Industry by area (debt and U.S. U.8. (debt and From foreign institutions residents equity
equity parent | resi- equity Total affiliates finane-
financing) dents | financing) of U.S. ing
parent Total { Long- | Short- | Total | Long- | Short-
term term term term
[¢Y) 2 3) @ [6)) ) (W) @®) ©) 10) an (12) (13) (14)
All industries, allareas__________._._..___.._____. 3,639 1,650 | 1,478 169 1,989 | 1,928 112 962 439 523 853 205 649 62
Developed countries. ...................__..._.. 3,345 1,579 | 1,458 118 1,766 | 1,716 95 961 443 518 660 202 459 50
Canada._. .. ... 1,015 575 524 51 440 434 40 159 83 76 235 127 107 7
Europe_._.....-. 2,019 920 863 56 1,099 | 1,076 19 690 316 373 367 74 294 24
Umted Kingdom. . c.oooooooooaio 624 228 ®) (D) 396 395 42 285 55 230 68 49 19 1
European Economic Community (6)3.. 1, 060 494 495 -1 567 543 —25 356 250 106 213 19 193 23
Other Europe 335 198 | @ ) 136 137 2 48 11 37 87 6 81 -1
Japan_ ... - 183 22 (D) (D) 161 ®) (D) 100 35 65 41 ~4 45 ®)
Austraha, New Zealand, and South Africa__. 127 62 (D) (D) 66 (D) D) 12 9 3 18 5 13 ®)
Developing countries____.______.___._.__ ... 268 i0 —43 53 258 246 @) ®@) @) 6 199 ~2 200 12
Latin America._ ... .. ...._...__.__._...... 109 4| (D) @) 05| @) @) 23 18 5 66 -8 4l O
Other Africa__ 124 27 (D) @) 97 97 4 -3 1 —4 96 1 95 *)
Middle East ¢ 9 8 *) —13 ~15 -1 *) —1] —-13 | (®) (D) 1
i —30 -31 69 (@) (@) (®) (®) 0| @ ®) (@)
61 63 -2 —34 —34 ®) ®) ®) -1 —6 4 —10 0
502 399 100 594 584 84 168 70 98 332 23 309 10
519 417 9 534 529 82 214 92 122 233 32 201 5
Canada ______________________________________ 166 09| @ (P) 571 (@) (®) ®) (@) (®) 451 (D) ®) (P)
Europ . 764 375 ®) (D) 389 392 80 166 68 97 146 34 113 -2
United ngdom - 251 128 (D) @) 123 123 50 33 @) o 40 ®) (D) *)
European economic community (6)3 - 364 163 167 —4 201 202 15 119 @) (D) 68 10 57 ™)
Other Europe__..__.____.______.__ N 150 84 84 0 65 67 15 14 -7 20 3] (@ ()] -2
Japan . 60 3 3 0 581 (D) [G] (®) (®) (D) 27 ®) ) (®)
Australia, New Zealand, and South Africa.. 62 33 31 *) 29 29 (D) (D) 4 ()] 14 -3 17 0
Developing countries_.__ ... ... _.___.__ 9 —82 —85 2 91 87 ®) (@) o) —-24 100 ~10 110 4
Latin America ... ______ ... ... —~52 -31 —32 1 -21 21 16 —-29 * -29 -8 @ @) 0
Other Africa._ q ® ®) ® —2 92 92 ™ —1 1 -3 94 1 93 0
Middle East4.____.. -9 6 6 *) —~16 —16 -1 *) 0 *) —15| @ ®) 0
Other Asia and Pacific...._....._.______..... ®) ®) @) 35 31 ®) (®) (P) 8 2| ® (@) 4
International and unallocated.. .. ..._.___..__._. 34 65 67 -2 -31 -31 ®) ®) () -1 -1 1 -2 0
Manufacturing, allareas__.____.____...____.__._. 1,997 905 818 87 1,092 | 1,038 4 739 336 403 255 85 170 54
Developed countries_.___.__________.__._._______ 1,775 822 786 36 953 907 28 704 327 377 175 65 109 47
Canada ... .. 579 398 375 23 182 181 63 130 63 66 —11 19 ~31 ™
Europe. - oo aeeaeaao 1,084 407 (D) (p) 677 652 ~31 506 234 272 176 37 140 25
United Kingdom ____.._ ... _....___.... 341 91 92 -1 250 249 -1 254 48 206 6 24 —18 1
Europesn Economic Community (6) 3__... 629 281 279 3 347 324 —-35 220 171 49 139 8 132 23
Other Europe_____.__._____.__._____._.____ 114 34 (D) (D) 79 78 15 32 15 18 31 6 26 1
Japan___ ... 110 16 (D) (D) 23| () (D) 68 32 36 137 (D) (m) ()
Australia, New Zealand, and South Africa... 2 1 -2 1 (D) (D) * -3 —4 (D) (p) (p)
Developing countries______________ . __________ 222 83 32 51 139 131 16 35 9 26 80 19 61 8
Latin America_.____ ... ... .. 130 28 (D) (D) 102 (D) (D) 38 29 59 (D) (D) )
1 1 (] ®* *) * (*) *)
1 *) *) -1 ™) 1 *)
(D) (D) -2 *) -2 21 (D) [6)] (p)
306 —16 55 33 22 267 97 170 -3
281 —15 44 25 19 253 105 148 -2
(D) (D) (D) (D) (») 200 ()] (D) (D)

P - - 32 —-30 1 14 44 41 1
United Kingdom._....______ . 32 9 9 23 23 3 =2 (@ (D) 22 (p) (@) 0
European Economic Commumty (6) 3. 68 50 49 *) 18 17 -5 17 (p) (D) 6 4 1
Other Europe . 71 80 80| -8 -8 ~27 3 3l ™ 181 (D) (D) *

Japan____.___.._._.__. . 12 3 3] 9 9 (D) (D) (D) (D) 1] ) 1 0

Australia, New Zealand, and So . 64 28 | (D) (D) 35 (D) (p) (D) 8| (p) 7 (D) (6] (p)
Developing countries. . 37 9 9l ™ 28 28 -3 13 9 3 18 -1 21 ™

Latin America 31 7 7 *) 24 24 -5 14 8 5 16 -11 27 *)

Other Africa 5 2 20 ™ 3 3 3 —11 (* —1 17 ™ 2l ®

Middle Eas 1 1 1 0 ™ ™ ™ * *) ®* ™) (*) *

Other Asia and * * *) * * ()] *) *) 1 -1 1 ) * *
International and unallocated__.._._._.________ —8 —4 —4 -1 -3 -3 2 -1 -1 0 -4 1 -8 0
*Less than $500,000 ().

D Suppressed to avoid disclosure of data for individual reporters.

1. Equals external funds in table 8.

2. Foreign sources are outside the United States.

3. Consists of Belgium, France, Germany, Italy, Luxembourg, and the Netherlands.

4, Consists of Bahrain, Iran, Iraq, Israel, Jordan Kuwait, Lebanon, Muscat, Oman, Qatar,
Saudi Arabia, Syria, Tracial States and Yemen

Norte.—Details may not add to totals because of rounding.
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Table 9B.—Sources of External Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies
for 1967, Industry by Area

[Millions of dollars; increase -, decrease —]

U.8. sources Foreign sources 2
E Foreign debt financing
X~
ternal | Net funds From | Net funds For-
fundst!| from U.S. | From | other | from abroad From foreign financial From other foreign eign
Industry by area (debt and U.8. U.S. (debt and From foreign institutions residents equity

equity parent | resi- equity Total affiliates finane-

finaneing) dents financing) of U.S. ing

parent Total | Long- | Short- | Total | Long- | Short-
term | term term | term

1) (€3] @3) [CY) (5) ) @ ®) ) (10) iy | ag (13) 19
All industries, allareas. ... . ... __.. 2,595 1,013 | 1,022 -9 1,582 | 1,447 231 782 45 337 433 131 302 135
Developed countries__ . ... .. __.. 2,101 812 844 —-32 1,288 | 1,178 198 645 388 257 3356 96 240 110
Canada_ - el 433 6 (®) ®) 427 364 -13 216 163 53 161 88 74 63
Europe. _........._. -l 1,270 673 680 -7 597 558 168 328 163 165 63 -1 39

United Kingdom. ... - 55 199 @) (D) —144 | —163 89 | —119 52 —170 | —133 -3 | —130 19

European Economic Community (6) . 943 284 (D) (D) 659 647 132 365 80 285 150 -7 158 13

Other Europe - 272 190 189 81 75 -53 82 32 50 46 9 36 7
Japan. - .o emeeam e - 196 (D) @) 104 () (D) 129 54 75 45 3 42 (D)
Austraha, New Zealand, and South Africa... 201 131 115 16 70 (D) (D) —29 8 —36 67 6 61 (D)

Developing countries ... 374 160 132 28 a4 (@) -3| @ 58 (@ 24| (D (®) ®)
Latin America .. ..o . oo —28 ~54 —83 29 27 13 ~67 107 35 72 —26 —29 3 13
Other Africa.__. - 196 116 113 2 80 ®) —18 (®) (D) 4 72 -1 73 (D)
Middle East ¢.__.____. . 42 5 ~2 7 37 37 64 3 (O (D) —30 3 —33 )
Other Asia and Pacific...__.____.___________. 163 93 103 ~10 70 (D) 18 ®) -3 (D) 8 D) ®) (D)

International and unallocated_.__.____.__.____. 121 41 46 -5 80 (D) 37 ®) -1 (D) 73 (v) @) ™)

Petroleum, allareas._______________________._____ 1,561 806 814 -8 755 703 148 406 171 234 150 30 121 51

Developed countries. - . _....._......__..__.. 1,278 620 619 1 658 609 93 408 174 234 108 1 107 49
Canada.. . 202 (D) (D) ™ (®) (D) (D) 57 571 (% 56| (D) ) 36
Europe....__..._.. - 870 539 539 1 331 (D) (D) 269 76 193 1 —20 21 [¢4]

United Kingdom____.._._____ . 169 202 201 1 —~33 (D) (D) —34 20 —~54 —61 -10 —50 (D)

European Economic Community (6) 3__... 490 153 153 *) 337 (D) (D) 257 29 228 74 —13 87| (D)

Other Europe. - ..._.._.__. - 211 185 185 * 26 26 —8 46 28 19 —13 3 —16 0
Japan - 119 (D) (D) 0 (D) (D) 25 () (D) (D) 33 2 31 (D)
Australia, New Zealand, and South Africa._. 87 64 63 *) 23 23 (D) (D) (D) (@) 19 ® )

Developing countries__ ... ______.____..___.. 147 143 149 -6 4} (@ ® (p) 2| (D) -30 | (O (D) (®)
Latin America. ... ... .. . _.....oo..o. —~157 -231 @ ®) —134 | 135 —60 ~1 =5 3 —73 —35 —38 ™
Other Africa.___ - 186 123 121 2 63 (P) -19 (D) (Dy *) 82 -1 83 (D
Middle BEast .. . _________._ 32 —4 @) (b) 37 37 64 7 (D) (D) —33 2 —36 0
Other Asia and Pacific 86 47 61 —13 | ® ) 28| @ ®) -5| (D (D) ®

International and unallocated. . ._._._.___.____. 136 43 46 -3 23| (D (D) (®) -1 ® 2 O (®) (P)

Manufacturing, allareas_ ... ____._________ 918 309 284 25 608 547 139 211 188 23 196 60 137 62

Developed countries..___.___.______. ... ... 689 216 215 () 474 427 131 153 163 ~10 143 53 90 47
Canada. .o oo 180 32 2| ™ us| © () 115 67 48 48 26 2] ®
Europe. ... 392 118 125 -7 275 243 164 32 75 —43 47 23 24 32

United Kingdom - ..o oo ~198 -2 | (@®@ (D) ~99| (D) ® —86 30| —117| —61 9| —69| @

European Economic Community (6) 8.._._. 417 111 (D) (D) 306 306 141 101 41 60 64 8 56 *)

Other BUrOD-e e oo 103 36 35 1 87 | (D) ®) 18 4 14 44 7 37| @
JAPAM . oo e 76 26 () (P) 51 50 -3 43 () (D) 10 1 9 (*)
Austraha New Zealand, and South Africa_ 41 0| ®) 1| ®) -37| (@ @) 38 2 35| (D)

8 58 25 33 53 7 47 15
8 28 (@) (D) 43 5 38 11
(D) (D) (D) (D) -1 *) —1 0
(D) (D) (D) * 1 1 *) ®*
(®) () *) (@) 10 1 4
dther industries, allareas_ . _ ... .. _...._.... 117 —102 -~71 —26 219 197 —55 166 86 80 86 42 44 22

Developed countries. .. ...._._................ 133 —23 9 -33 157 142 —26 84 51 32 84 41 43 15
Canada. . ...l 52 ®) ®) (®) ® () ®) 44 39 5 57| (@ () (D)
BULOPC - - o 8 16 16 *) -8 D) @) 26 12 15 16 2| @

United Kingdom - .. _...._..___._.___.__. 14 2 2! -13] (©) () 2 2] —~12 ~1| ~11] (@

European Economic Community (6) 3. 36 20 2| * 16| (@) (D) 7 10 -3 13 ~2 151 @

o ther Europe_ . ... —42 —30 —30 *) —12 (D) @) 18 *) 17 15 ~1 15 (D)
Japan ... ... *) ®@) (@) 0 ®@) ®) (@) (D) (D) 1 21 M 21 .
Austraha New Zealand, and South Africa... 74 27 ®) D) 46 46 [e) (@) ) 12 10| © (®) *)

Developing countries.... ... . .. .__._.._.._. -2 77 —86 9 75 67 o) @) 35 (@) 1 1 1 8
Latin America.___ ... . __.___ ... —21 —92 ()} o) 71 69 —16 80 ) (D) 4 1 3 2
Other Africa.. q] ® -7 -7 0 @) ™) (D) 1 D) (D) -9 *) -9 0
Middle East! - 8 9| (@ (®) -1 -1 () (@) ®) ™ AN 2 ¢
Other Asia and 1 o 13 13 0 (@) (®@) @) 3] @ ®) 4 O 5

International and unallocated. __.___.___._.___. ~-15 -2 *) -2 —-13 -13 @) (D) 0 (P) *) * 1 0

Bee footnotes, p. 46
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Table 9C.—Sources of External Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies for 1968, Industry by Area

{Millions of dollars; increase +, decrease —}

U.S. sources Foreign sources ?
E Foreign debt financing
X-
ternal | Net funds From | Net funds For-
fundst| from U.S. | From | other | from abroad . From foreign financial From other foreign eign
Industry by area (debt and U.S. U.S. (debt and From foreign institutions residents equity
equity parent | resi- equity Total affiliates finane-
financing) dents | financing) of U.S. ing
parent Total | Long- | Short- | Total | Long- | Short-
term | term term | term
[¢Y] 2 3) (CY] (5) ) ()] ) [€) (10) Qi) 12) (13) (14)
All industries, allareas_._._._. ... .. 3,480 172 504 —31 3,008 | 2,863 83 slo 582 328 | 1,870 269 | 1,601 145
Developed countries_ ... ____._________.... 2,534 480 501 -21 2,054 | 1,940 33 45 297 148 | 1,462 212 | 1,250 114
Canada.. .. ...l 457 -5 (D) ®@) 511 473 -7 124 115 9 357 105 252 38
Europe........... 4 1,637 323 3 =21 1,314 | 1,251 91 239 101 138 921 95 826 63
United Kingdom _ . __........_._.... - 480 265 (™ D) 244 | (D) ® 41 20 20 286 18 268 | (D)
European Economic Community (6) . 864 87 87 *) 777 729 147 51 18 33 532 76 456 47
Other Europe......o.ooooooooool i1 298 *) (D) () 293 1 (©) ®) 147 63 84 103 1 102 @
_________________________________ R 221 47 | (&) (D) 173 168 5 64 36 29 98 18 80 [
Australia New Zealand, and South Africa.... 219 163 165 ~2 56 49 —55 18 46 —-28 86 -7 93 7
Developing countries. .. ........____..___.._._.. 886 —36 ~35 -1 921 890 @) (D) ) (@) 401 60 341 32
Latin Ameriea_ ..« o .. oo ooo... 450 ~99 | -—102 3 549 527 6 406 245 161 115 4 111 22
Other Africa. .. 126 —72 ~79 7 197 197 25 2 —~15 17 171 48 123 0
Middle East 4. _.__ 101 50 53 ~2 51 51 D) (D) (D) [} 41 ~1 41 *
Other Asia and Pacifie_.._......___________.. 209 85 93 —8 124 115 13 27 20 75 9 66 9
International and unallocated. _..._.__.......... 60 28 37 —-10 33 33 (D) ™) ®) ®) 7 ~3 10 *)
Petroleum, allareas. .. __.._.__..__...._...__._.- 1,730 664 677 -13 1,067 | 1,017 99 183 168 15 735 135 600 19
Developed countries___ ... ... _..____... 1,270 552 §55 -3 718 671 66 134 137 -3 471 89 382 48
Canada.._. 258 () ®) 0 @) 188 1 81 D) D) 107 75 32 (D)
Europe. . 758 327 329 -3 431 412 125 13 59 —47 273 22 251 19
United Kingdom - 274 201 201 (Y 74 74 ~1 2| @O ®) 53| (D) ®) 0
European Economic Community (6) 3. 326 56 56 *) 270 256 65 —-15| (D) @) 206 32 175 14
Other BUrOPe.acecococom i 158 70 73 -3 88 82 62 6 25 ~19 15| (D) (D) 5
JaPan. . e . 165 @) ®) ™) (@) 111 4 33| (@ (®) 73 (D) (D) ®)
Australia, New Zealand, and South Africa... 90 130 1B0| (% —40 —40 —64 7 35 - 18 (P) ®) 0
Developing countries._..__._._..........._...-- 392 71 (@ @) 316 314 (D) ®) (D) (D) 258 49 210 2
Latin America. ... ... ..__-- 45 24 22 20 20 2 1| @ (®) 7 -1 8 o)
Other Africa. .. 97 ~-64 | (D) (@) 162 162 (®) (D) =15 | (D) 161 | (P) (®) 0
Middle East4__.____. 106 36 37 -1 70 70 (o) (D) (D) (o) 37| (o) () 0
Other Asia and Pacific 145 81 88 -7 64 62 1 *) 54 46 2
International and unallocated._......._._____... 68 35| (© (P) 32 33 ®) ®) ®) (D) 6 -3 8 ™
Manufacturing, allareas.________.._.____.__..... 1,206 3 4 -1 1,202 | 1,126 14 197 54 143 915 121 794 77
Developed countries. . ____.____.___._..._____. 871 —41 -39 -2 912 859 4 30 -9 39 825 108 7 53
Canada. .. 75 —42 —52 10 117 116 —14 —46 7 —53 176 28 148 1
BUrope. o iiimemaes 701 2 ®) ®) 699 653 17 56 —19 75 580 65 515 46
United Kingdom . .. ___.______._.___..___ 158 =26 | () (D) 184 184 —34 —8 *) -8 226 18 208 1
European Economic Community (6) 3. 453 19 19 ™*) 434 404 63 41 —24 64 300 39 261 30
Other Europe 91 10 9 *) 81 65 —12 23 5 18 53 7 46 16
__________________ 54 (®) (D) (D) ()] 58 4 30 (M (D) 24| (D) () (D)
Austraha, New Zealand, and South Africa. .. 40 (D) ) (D) (D) 32 -3 ~10 (D) (D) 45 (D) (D) (D)
Developing countries.._________________________ 335 44 43 1 291 267 10 167 63 103 90 13 77 24
Latin America.. ... ... 305 48 -5 257 237 13 45| D ®) 79 12 67 20
Other Africa. ... ... ... —9 ®) (P) (@) Dy (D) (D) * 0 *) —1 * ~1 0
Middle Bast 4. .. *) *) *) 0 *) ) *) *) 1 *) * *) -1 ™
Other Asia and Pacific_..__________..._.._.._. 39 () () (D) (D) @) ®) 21| (™ (®) 12 1 4
International and unallocated - ___ .| | e et e e e [ [ e e e s
Other industries, allareas_____._._____.....__._. 544 —195 —177 —-17 739 720 —30 530 360 170 220 12 208 19
Developed countries_._________ _____.. ... ... 393 —=31 —15 —16 424 410 —37 282 170 12 166 14 152 13
Canada._ ..o 125 (@) —42 | (D) (0] 169 6 89 (D) (D) 74 2 71 D)
Europe._____.....__.. 178 —6 ®) (D) 184 186 -51 170 61 109 68 9 59 -3
United Kingdom 48 62 62 -4 | (D ®) 271 (D) Dy 8( (D) (D) (®)
European Economic Community (6) 3_ 85 12 12 0 73 69 18 26 (D) (D) 25 6 20 4
Other Europe. 45 ~80 | (O ®) 124 | (D) o) 118 33 84 Bl @ (D) (D)
Japan.._.___. 2 4 4 0 -2 -2 -3 1 * 1 *) *) *) *)
Australia, Ne 89 [t (D) (D) (D) 57 11 22| (@) (&) 24 3 20| (D)
Developing countries_____________ - 158 -156 D) (D) 315 309 8 248 190 58 53 -1 55 5
Latin America_._..._________ 100 -172 =177 5 272 270 —9 250 (D) [¢)] 29 -7 36 2
Other Africa.__ 38 (®) (®) 0 (®) (®) (D) (D) (D) n (M () 0
Middle East ... ___ ~4 15 16 ~1 ~19 —19 (P) (D) (D) (* 51 (D) (@) 0
Other Asia and Pacifis 25 (D) ®) (@) (@) ®) (®) (D) ) 9 1 3
International and unallocated . _________._._.._... -7 —-81 (@ (D) ™ *) -1 * 0 *) 1 -1 2 0

See footnotes p. 46.
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Table 9D.—Sources of External Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies for 1969, Industry by Area

[Millions of dollars; increase 4, decrease—1

U.8. sources Foreign sources ?
E Foreign debt financing
x-
ternal | Net funds From | Net funds For-
Industry by area funds!| from U.S. From | other | from abroad From foreign financial From other foreign eign
(debt and U.8. U.s. (debt and From foreign institutions residents equity
equity parent | resi- equity Total affiliates anc-
financing; dents finaneing) of U.S. ing
parent Total | Long- | Short- | Total | Long- | Short-
term term term | term
@) 2) (&) 4) ()] 6) Y] ® [C) (10 ay (12) 13) (14)
All industries, allareas___...__...._......_..__.. 4,761 949 948 2 3,811} 3,614 388 | 1,277 472 805 | 1,948 361 | 1,587 198
Developed countries___..__.__ ... ... 3,530 447 485 —38 3,083 | 2,928 317 | 1,019 267 7511 1,592 381 | 1,211 156
Canada. .. o.oooioieiciieiiiiiiaoos 247 -84 -—75 -9 8L (D) () 144 74 70 167 106 61| (D)
Europe______.__ -l 2,666 395 434 —39 2,271 1 2,187 364 653 118 534 1,171 272 899 84
United Kingdom____........._.... 870 38 ®) o) 832 831 133 316 34 283 382 85 297 1
European Economic Community (6)3. 1,398 249 D) (D) 1,149 1,097 131 336 46 290 631 159 472 51
Other Europe. 398 108 109 -1 290 258 100 ¢ 39 —39 158 28 130 32
Japan. .. ... 240 41 37 4 199 199 -1 146 70 75 65 -6 70 1
Australia, New Zealand, and South Africa.- 377 95 89 6 282 | (D) ®@) 71 4 72 190 9 181 @
Developing countries____._______._________.__.. 994 368 323 45 626 584 ®@) @) 193 O 362 —-19 381 42
Latin Ameriea_. ... ... .. 681 185 139 46 496 462 36 240 200 39 186 —-30 216 34
Other Africa.. - 30 36 37 ™ —6 -7 —65 -1 ~5 -6 68 6 62 1
Middle East4.__.... - 60 17 11 43 43 14 —5 -3 -2 34 9 25 0
Other Asia and Pacific_. .- ... 223 129 135 —6 93 86 ®) ®) 1 ) 74 —4 77 7
International and unallocated .. __._......_.___. 236 134 140 —6 103 103 (] ©) 11| @ —6 -1 5| ™
Petroleum, allareas. . .- ... ......_._...____ 1,797 851 841 10 947 919 164 326 106 220 430 38 392 27
Developed countries_ . ... . ... __ 1,278 545 529 7 733 705 99 295 99 196 311 81 230 27
Canada__.____ .. ... ... 89 48 (D) (G 41 (D) (D) 3 (D) (®) 114 (P) ®@) ()
Europe.__...... - 957 413 (©) (D) 543 0) (&) 158 (*) 158 151 30 121 )
United Kingdom 4 244 =2 (@ () 246 246 94 101 [ (@) ®) 51| (D) () W)
European Economic Commumty (6)3 - 595 307 307 *) 288 (D) (D) 86 —13 99 89 23 67 (D)
J oz 108 108 | (® 9 9 26| =281 (D) ®) nl ® ) *
pan - 138 51 51 0 88 88 (D) (D) ) 55 -9 =21 12 0
Australia, New Zealand, and South Africa.__ 94 33 33 1 61 61 (D) (D) (®) (®) 51 ™ ®) *
Developing countries. ... _..__._...._.. ... 281 169 173 ~3 112 111 o) o) (D) (D) 128 —42 170 1
Latin America_ ... ... ... 40 12 (®) (D) 28 28 36 9 7 2 -17 —50 33 ™
Other Africa.. - 47 13 a3 ™ 3 3 ®) (®) ®) (®) 62 1 58
Middle East4._____ - 61 19 14 6 42 42 14 -7 —4 -3 34 11 23
Other Asia and Paeific......._...._._..._..._. 134 95 D) ®) 39 39 ()] ()] ®) (D) 49 —6 56 ™
Internationat and unallocated._ . _........_...... 238 136 140 —4 102 102 @) ®) ®) ®) -9 -1 -8 ™®
Manufacturing, allareas.____.__._._____..____._. 2,096 82 88 -7 2,015 | 1,938 173 639 81 558 | 1,126 269 856 76
Developed countries__ _____._____ ... ..____.. 1,654 —139 | 118 -21 1,793 | 1,736 163 586 69 517 986 253 734 58
Canada. e 35 —49 —55 6 84 83 32 76 -21 96 —~24 16 —40 2
Europe. ... _....ocoooo_... A 1,409 -71 (D) (D) 1,480 | 1,431 121 441 84 358 869 223 645 50
United Kingdom - - 527 ~1 *) *) 528 527 34 195 30 165 299 68 231 1
European Economic Communlty (6) 3 R 696 —73 (P) (D) 768 (D) (D) 205 46 159 496 137 358 (D)
Other Europe B 186 2 -1 184 (D) ®) 41 7 34 74 18 (®)
Japan. .- ... - —-13 =17 4 101 100 ®) (D) ®) 17 66 12 54 1
Australia, New Zealand, and South Africa_. 123 -5 (D) @®) 127 121 @) ®) @) 46 76 1 75 6
Developing countries.___ ... . ... 442 221 206 14 222 203 10 54 13 41 139 17 122 19
Latin Ameriea. ... ... _______...... 394 207 192 15 187 173 6 43 11 32 123 15 108 15
Other Africa._...__._..__..__. 1 -3 -2 ™ 4 4 *) 20 @ (@) 1l (™ 1 0
Middle East 4. ___... 1 * * 0 1 1 *) 1 *) 1{ ™ ®* *) 0
Other Asia and Pacific._.____.___._.___._ ... 46 16 16 *) 29 25 3 8 (D) D) 14 2 12 4
International and unallocated . _ . ____ . _§ ||| PR DU ORI IO PONPUNOIN FSISPUIN RGN RO SORRIORIO PP
Other industries,allareas._______._____._._..____ 867 17 18 -2 850 756 51 312 284 28 393 54 339 94
Developed countries_. ... . ... . . 598 41 74 —~34 557 487 54 138 100 38 295 48 247 71
Canada. ... ... 123 -8 (D) ®) 205 [C] (D) 66 (P) ®@) 77 (D) (D) ™)
Europe - 300 53 53 0 247 (D) (D) 53 35 i8 151 18 133 (P)
United Kingdom . _ ... ... _..__._... 99 40 40 0 58 58 5 21 (D) (D) 2| @ (D)
European Economic Community (6)3.____ 107 15 15 0 92 @) (P) 45 13 32 46 -1 47 ®)
Other BUrope el . 95 ~2 -2 0 9% (@) (D) -13 | (D) (®) 3 ® ®) (®)
B TS . 15 4 4 0 11 11 @) () () 3 7
Austraha, New Zealand, and South Africa... 161 66| (@) (D) 9| (@ 191 (@ (D) @) 59| (@ (@) (@)
Developing countries..__...____ ... ... 270 —22 —56 3 292 269 *) 174 ®) ) 95 6 89 23
Latin America.___._____ ... 247 —34 (D) ™ 281 261 -7 187 183 5 80 5 75 20
Other Africa.. . —18 —4 —4 0 —14 ~14 (®) (D) 0 () 5 2 3 0
Middle East 4 ___.___ - -2 -2 ~2 0 ™) ™) *) 1 ™) (*) ® -2 2 0
Other Asia and Pacific_... - 43 . 18 ®) ®) 25 22 D) ®) @) ) 10 1 9 3
International and unallocated. .. ____...__...__. -2 =21 ™ -2 * * -3 1) ® (®) 31 ™ 3 0

See footnotes p. 46.
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Table 9E.—~Sources of External Funds for a Sample of Majority-Owned Foreign Affilitiates of U.S. Companies
for 1970, Industry by Area

[Millions of dollars; increase -+, decrease —]

U.8. sources Foreign sources 2
E Foreign debt financing
X-
ternal | Net funds From | Net funds For-
funds!| from U.S. | From | other | from abroad From foreign financial From other foreign eign
Industry by area (debt and U.S. U.S. (debt and From foreign institutions residents equity
equity parent | resi- equity Total affiliates financ-
financing) dents financing) of U.S. ing
parent Total | Long- | Short- | Total | Long- | Short-
term | term term | term
) 2 3 “) ®) ©6) 7 @®) 9) (10) (11) (12 (13) (14)
All industries, allareas......_._._._...__..... .. 5,697 1,651 | 1,607 44 4,046 | 3,899 331 | 1,860 759 | 1,101 | 1,708 354 | 1,354 147
Developed countries_ ... ... ... 4,540 1,340 | 1,324 16 3,200 | 3,090 297 | 1,317 320 997 | 1,477 286 { 1,191 110
Canada. ..o 436 197 233 —36 239 234 68 26 1 24 141 115 26 5
Europe. ... ... _..._._. 882 835 47 2,269 | 2,186 157 1,097 219 878 932 142 790 82
United Kingdom 967 415 416 ™ 552 @) ®) 396 154 242 164 29 135 @)
European Economic Community (6) 3. 1,821 414 368 46 1,407 | 1,367 99 632 61 571 636 76 560 40
Other Europe 363 53 53 *) 310 (D) (D) 69 5 65 132 37 95 (D)
JaPan - il 464 (@) ®) 4 ®) ®) D) 97 40 57 198 8 190 13
Australia, New Zealand, and South Africa... 489 @) (D) 2 (D) ®) @) 97 60 37 206 21 185 9
Developing countries..._ ... ... 1,242 4361 ™ @) 806 769 ®@) ®) 437 ®) 204 67 138 37
Latin America ... ...__.._._... 836 19 @ ®) 816 783 56 512 411 101 215 47 167 33
Other Africa.___ 17 143 143 1 ~126 | —126 () (®) -1 @ —140 8| ~147| (™
Middle Bast 4. ___.___. . . . ______.._.__.. 47 75 75 *) -—28 —28 —126 -2 -1 -1 100 ~5 104 *)
Other Asia and Pacific 342 199 178 21 143 140 34 76 28 47 30 16 13 3
International and unallocated. ... _____..__..._ —85 —-155| @ (®) 40 40 ®) ®) 1| @™ 27 2 2% (%
Petroleum, allareas_ . __.__.___..__.__.______. .. 1,971 1,319 | 1,333 -15 652 651 —145 286 136 150 410 66 345 1
Developed countries. ... .. ... 1,551 938 938 *) 613 612 @) ®) 96 @) 323 71 253 1
Canada_ ... . ... ... 196 95 95 0 102 101 (D) (®) (&) @) 931 (@) ®) ™
BEurope. . o iiiemaeaaaas 1, 066 661 661 * 405 405 =21 206 81 216 130 19 111 *)
United Kingdom - _.._._.________..___..___ 287 349 349 0 —63 ~63 ®) ®) ®) 3 -10 -3 -7 (*)
European Economic Community (6) 3___.. 654 231 231 *) 423 422 61 232 26 206 130 16 114 *)
Other BUroOPe . - .o oo ooen s 126 81 81 0 45 5 @) @) ®) 6 10 6 4l ™
JAPAI - o iy 225 ®) D) 0 (G} (G} @) D) (D) @) 86| (M) (D) 0
Australla, New Zealand, and séuth Africa_._ 63 (D) ()] ™ ®) o) ®) 7 -3 10 14 (D) (®) 0
Developing countries___..___._ . __________.__._ 506 508 ®) (D) -2 -2 -~101 38 38 ™ 61 -7 68 ™
Latin America. . ... ... ... 246 135 131 3 111 111 -7 17 28 -1 101 ) (D) *)
Other Africa_... —6 138 138 0 —~145| —145 12 —8 ™) -8 | —149 8| —187 ")
Middle East ¢_____.__._. 43 72 72 * -29 —29 -~126 -2 -1 -1 99 —b 104 *)
Qther Asiaand Pacific._____.____._____._.___.. 223 163 | (D) (®) 61 61 19 31 1 20 10| © ® *)
International and unallocated . ___.___________.. —86 —128 ®@) @) 41 41 ) ®) 1 ® 26 2 24 *)
Manufacturing, allareas__________..____._ ... 2,511 360 309 51 2,151 2,045 236 877 86 792 933 146 786 106
Developed countries._ . _ ... .. ... ._......... 2,156 282 240 42 1,874 | 1,783 191 755 57 698 837 140 696 91
CANAAS o oo e 86 73| (D) (D) 13 45 —8 | —43 35| -2 31| —6l 4
Europe. .. | 721 170 123 46 1,562 1,482 115 702 78 625 665 102 563 69
Umted ngdom ................. - 65 65 * 523 ™ (D) 327 86 241 140 29 111 ®)
European economic community (6) 3. -l 1,000 110 64 46 8¢1 859 12 375 12 363 472 53 418 32
Other Europe_ ... ... | i3 =5 -5 * 138 | (D) (D) ™® -2 21 53 20 33| (O
Japan. ..o - 153 2 -1 4 151 138 -1 32 14 18 106 1 105 13
Australia, New Zealand, and South Africa_.. 196 37 (D) ®) 159 154 32 27 8 19 95 6 89
Developing countries.... ... .. ____.__.... 355 78 69 9 217 263 4 123 29 94 96 6 90 15
Latin Ameriea.. . .. . . 303 67 58 9 235 221 24 108 27 81 89 6 82 15
Other Africa.. 13 6 1 6 2 *) ~1 1 (&) 5 0
Middle East 4 *) *) 0 1 1 1 *) *) *) ™) *) *) (*
Other Asia and Pacific 39 4 ~1 35 35 18 15 3 13 -1 3 *)
International and unallocated - . Jo oo e e e e e e e e e el
Other industries, allareas_ .. __________._._.___. 1,215 —27 —35 8 1,242 | 1,202 140 697 537 159 365 142 223 40
Developed countries_ .. ....._._..____...._._._. 834 120 45| 25 73 695 () ®) 167 (® 317 75 242 18
Canada. ... .. 154 29| (D) @) 125 124 (®) [¢)] (D) (D) 71 (D) (D) *
Europe_-_........ - 363 51 51 1 312 300 64 99 61 38 137 21 116 13
United Kingdom.__________._____. 92 1 1 0 91 90 ®) (D) (D) -1 34 3 31 2
European economic community (6) 3 166 73 72 1 93 86 27 25 22 3 34 6 28 7
Other Europe 105 —23 1 —23 0 128 124 (D) (D) (D) 37 69 11 58 3
Japan__.____.__ - 86 6 6] 81 80 (D) (D) (D) () 6| (&) (D) 1
Austraha New Zealand, and South Africa._.[ 230 4| (D (D) 195 191 31 63 55 8 97| (D) (D) 4
Developing countries._ 381 —150 { (D) D) 531 508 (D) (D) m (®) 47 67 —20 22
Latin America.. 287 ~183 | (D (D) 470 451 39 387 356 31 251 (D) ®) o 10
Other Africa. .. 10 -2 -2 0 12 12 (D) ®) W) @) 4 1 W]
Middle East ¢.__._. - 3 2 2 0 1 1 * * ™ (*) *) ®
Other Asia and Pacific. o oooooooeeeeo. 80 32| (D) (D) 48 “u -2 29 14 15 18| (©) (D) 4
International and unallocated ... _._...._.._.__. 1 2 3 -1 -2 -2 =31 ™ o™ 1™ 1 0

See footnotes p. 46.
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Table 9F.—Sources of External Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies
for 1971, Industry by Area
{Millions of dollars; increase -+, decrease ~]
U.8. sources Foreign sources 2
. Foreign debt financing
X~
ternal | Net funds From | Net funds For.
fundsi| from U.S. | From | other | from abroad From foreign financial From other foreign eign
Industry by ares (debt and U.s. U.8. (debt and From foreign institutions esidents equity
equity parent | resi- equity Total affiliates finane-
financing) dents | financing) of U.S. ing
parent Total ; Long- | S8hort- | Total | Long- | Short-
term | term term | term
1) @) @) ) &) (6) @ %) ()] (10) an (12) (13) 14
All industries,allareas._ .. ... 6,800 2,234 | 2,012 223 4,566 | 4,508 245 | 1,860 | 1,613 247 | 2,403 381 | 2,022 58
Developed countries. . -..ovonooromemamoaan 4,911 2,102 | 1,917 185 2,809 ; 2,727 305 848 870 —22 | 1,574 261 | 1,313 82
73 ~15 89 302 289 —20 110 —53 252 | —126 378 13
1,683 | 1,627 56 1,614 | 1,550 163 371 462 -91 | 1,016 349 667 65
599 (D) ®) 17 =21 -29 —93 252 | —346 101 55 46 3
1,035 @) (D) 1,180 | 1,134 177 257 208 700 181 519 55
48 49 *) 443 437 14 208 2 206 214 113 101 6
Jap: 163 (D) (D) 526 523 38 185 98 203 20 183 3
Austra]la, New Zealand, and South Africa..__ 549 1831 (©) (D) 366 365 124 137 114 24 104 19 85 1
Developing countries. .. ...co—noooooooon 1,250 —180 | —217 37 1,430 [ 1,454 (®) @) (@) ®) 697 115 582 —24
Latin America. .. v.cooemnoimnmniaias 633 81 47 34 552 584 -~173 668 558 109 89 25 64 —-32
Other Africa.... —138 -9 —6 -3 ~129 | —131 -11 -1 ~128 81 —136 3
Middle East 4. ~82 —663 ( (D) (D) 581 581 (®) (®) @) ®) 530 51 4791
Other Asia and Pacific . 837 411 @) (P) 426 421 14 202 125 77 205 29 175 5
Internationaland unallocated ... ..........__. 639 312 3| ™ 327 327 (@) (@) ®) ®) 133 5 128 0
1,034 | 1,083 —49 1,746 | 1,753 163 298 252 46 | 1,293 151 | 1,142 -7
1,068 | 1,082 -14 698 694 66 25 153 —128 603 105 498 3
521 (@ (@ 84 81 14 2 | (@) () 21 ¢*) 43 3
855 | (D) | (D) 193 | 192 32| —223 —226 | 384 9| 2891
211 | (D) (D) —32| -32 34| ~143| (D) (@) 77| (D) @) 0
589 589 * 65 85 =17 | =132 (D) (®) 214 ®) ®) ™
—6 -6 ™ 160 160 15 52 ™) 53 93 34 59 *
128 128 444 “4 (D) (D) 120 @ 1781 (D) @) 0
33 ™ —-28 —-23 (©) ®) ®) —15 -1| (D) ®) Y
Developing countries_ ... ... 404 —333 | —298 -35 737 747 (@) (@) ®) ®) 558 41 517 -10
Latin America 148 89 92 -3 58 68 9 23 —16 37 * 37 -10
~176 —24( =25 1 —-152 | —152 ®) ®) (®) (©) -129 7] —185 0
4 —133 —856 (®) (D) 522 522 44 ™ 0 ™) 479 ) (D) ]
Other Asia and Pacific.-..-- oo 565 2571 (@) @) 308 308 10 128 71 56 171 (D) @) *)
International and unallocated.................. 611 299 29 * 312 312 @) (D) ®) @) 131 5 126 0
Manufacturing, allareas. ... ______._ . _____. 2,172 638 429 209 1,534 | 1,498 168 473 453 20 857 167 691 36
Developed countries. ... .. ... ... 1,988 532 351 181 1,456 | 1,400 186 367 396 -28 846 159 688 55
Canada. ... eiiieil -50 -131 ®) (D) 81 79 —45 | —133 =271 —105 256 55 311 2
BUrope. .. .coecoaeoaaoae .| 1,654 597 (®) (D) 1,056 [ 1,007 170 324 335 -11 513 198 316 49
United Kingdom.. . ...o..oo.o..._ 211 209 @) (D) 2 -1 13 27 152 -179 13 15 -2 3
European Economic Community (8) 3. 1,277 350 (D) (D) 927 (D) ®) 326 187 1 417 145 273 (°)
Other Europe 166 39 40 -1 127 ®) @) 24 —4 28 83 45 @)
() @) 130 127 (D) 108 64 4| (D) (®) 11 3
38| -1 188 187 ® 89 24 8| ® | © 19 1
78 28 79 98 —19 106 58 48 11 8 3 -20
47 34 16 42 =25 70 27 -3 7 -10 —28
i1 -1 9 6 () ™ (D) ™ -1i M -1 3
™) 0 12 1 @) ®@) ®) ®) =11 ™ -1 *
20 -2 43 39 18 1 17 17 1 16 4
500 63 1,286 | 1,256 —86 | 1,088 907 181 254 64 190 29
483 18 655 632 52 455 322 133 125 -2 127 23
®) > 137 129 11 15| @ ®) 46! -71 24 8
Europe. ... . 596 230 230 *) 365 350 —~39 271 124 147 119 57 62 15
United Kingdom - 132 119 119 *) 12 12 —76 76 (D) @) 12 ) (®) *)
European Economic Community (6)3.._._. 293 96 96 *) 197 ) (®) 62 @) (D) 68 @) ®) ®)
Other Europe 171 15 15 *) 156 (D) ®) 132 6 126 38 40 -3 (@)
Japan —41 7 71 ) —48 —48 11 (M 1| (@ (D) ™ () 0
Australia, New Zealand, and South Africa__. 313 112 ®) (D) 201 201 80 ®) ®) -6 ()] 12 ®) 0
Developing countries.. .. ... .. .. __.... 662 48 3 45 615 609 -151 633 584 49 127 66 62 6
Latin America. ... ... 389 —~89 —-92 3 478 474 —-157 575 531 44 56 19 37 5
Other Africa._. 23 8 8l ® 15 15 11 * 2 2 2] ® 0
Middle East 4_._._.. 40 =7 =7 0 47 47 —~5 -1 *) * 53 ®) () 0
Other Asia and Pacific 211 136 94 42 75 74 * 56 53 17 ®) ®) 1
International and unallocated. ... ____..__ ... 29 13 13 * 15 15 13 *) 2 -1 2 ™ 2 0

See footnotes p. 46,
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Table 9G.—Sources of External Funds for a Sample of Majority-Owned Foreign Affiliates of U.S. Companies
for 1972, Industry by Area

[Millions of dollars; increase +, decrease —]

U.S. sources Foreign sources 3
E Foreign debt financing
X-
ternal | Net funds From | Net funds For-
funds!| from U.8. | From | other | from abroad From foreign financial From other foreign eign
Industry by area (debt and U.s. U.8. (debt and From foreign institutions residents equity
equity parent | resi- equity Total affiliates finane-
financing) dents | financing) of U.8. ing
parent Total | Long- | Short- | Total | Long- | Short-
term | term term | term
(4] @ ®) @ ®) ) ) ®) )] 10 Qan (12) (13) (14)
All industries,allareas. ... ... ... .. 5,473 1,538 | 1,348 190 3,935 | 3,760 408 318 384 —66 | 3,033 5821 2,452 176
Developed countries___ ... _____.._......... 3,337 814 772 42 2,523 | 2,377 195 208 337 —129| L94 506 | 1,468 U3
Canada ...................................... 558 132 77 55 426 400 44 87 101 —14 268 48 220 27
Europe - ec-ceo-cecac-- 4 217 488 511 —23 1,682 | 1,588 267 | —113 123 | =236 1,434 363 ) 1,07 95
U ted Kingdom. ... | 151 —87 ®@) (@) —64 -68 -~11 —276 1 -176{ -101 210 120 90 3
European Economlc Community (6)¥....._| 2,063 590 592 -2 1,472 | 1,408 147 307 299 8 954 173 781 64
Othet Europe 259 ~15| (@) (D) 274 247 122 | —144 () —144 270 70 200 27
LS 7 ¢ R 370 96 96 ) 274 (@) ®) 181 69 112 116 17 99 (®)
Australia, New Zealand, and South Africa... 238 98 88 10 Ll @ (D) 53 4 9 156 79 781 (D)
Developing countries. ... ... .........._. 1,818 663 514 149 1,151 1,121 53 120 (™ ®) 948 76 8N 30
Latin America 1,063 466 369 97 596 572 81 62 6 56 429 50 379 24
Other Africa. —~180 29 25 4 —-209 | ~209 ~136 15 4 11 -89 7 —96 *
Middle East 4. 368 —260 | —256 —4 628 629 74 13 13 *) 543 10 533 -1
Other Asia and 564 428 376 52 135 129 34 29 D) (D) 65 10 55 7
International and unalloeated. ... ... ... 321 60 61 -1 261 261 160 -10 ®) ™) 111 -1 113 0
Petroleum, allareas_ .. ... ... oo 2,462 856 837 19 1,606 | 1,604 56 3717 230 u7 | 1,170 207 963 2
Developed countries. .. oo 1,367 560 564 —4 807 801 -20 369 199 169 452 177 215 6
Canada ...................................... 51 —56 @) D) 107 @) ®) 48 (®) ®) 44 17 28 (D)
BUrope. -uooeeocceeeaen 1,001 519 519 *) 482 484 38 170 94 77 276 1 1; -
U ted Kingdom .. ... ... 15 231 (*) -8 ~8 —91 12 —44 56 ny ® ®) 0
European Economic Community (6)3. 811 373 373 *) 438 ® @) 201 126 75 137 41 96 (D;
Other EUrope....cceeemmmamnccaea- 174 123 123 ™ 51 (@) ®) —43 11 -54 69 (D) (4] (P,
........................................ 269 6! 202 | (D) (®) 157 92 68| (D) (®) @)
Australia, New Zealand, and South Africa... 46 30 ) ®) 16 16 —41 -7 ()] @®) 64 @) ()
Developi L3 1Y S 72 231 206 24 541 545 —83 20! @ (@) 608 i 577 —4
316 219 219 * 98 98 —45 -7 12 -19 149 18 131 0
=177 25 (®) o) -202 | -198 —111 4 2 -9l 7 -98 —4
—293 | —289 - 579 579 53 3 3 *) 522 9 513 0
347 280 D) @) 67 67 19 20 ()] @) 28 -3 30
323 65 67 -2 258 258 1By ~12| (@ ®) 110 -1 m [}
1,916 466 367 99 1,450 | 1,332 63| —193 114 | —307 | 1,462 240 | 1,222 118
1,221 206 205 1 1,014 919 4| -—330 21| -352] 1,205 216 989 95
149 125 24 196 192 36 18 25 -7 139 9 130
767 50 72 —22 n7 644 55 —375 —24 —351 963 176 786 74
Umted Kingdom. . —257 —44 (D) (D) —213 1 216 51 —~330| -137§ -—193 108 41 67 3
European Economi 947 112 113 -2 792 33 4 132§ -—128 755 120
Other Europe. 77 -18 (®) ®) 95 68 17 ~49 —~19 31 100 15 84 27
Japan......... 19 19 *) 70 69 -3 24 48 (D) () (&)
Australis, New 20 -11 -11 -1 31 14 —44 3 16 -13 55 () (D)
Developing countries ... ..o 695 259 162 97 436 13 19 138 93 45 257 25 233 23
Latin America. .o eooeiccinnnan 609 235 @) (D) 374 359 4 114 82 32 241 22 219 15
Other Africa.._ - 25 3 ®) ®) 22 18 2 13 2 11 4 ™) 3
Middle East 4....____ 14 3 3 0 1 12 (P) (D) () 11 ® 1 -1
Other Asia and Pacific 48 18 13 5 30 25 ®) (®) *) ®) 11 9 5
Internationaland unalloeated ... b e et e a e e | r e e fre e [ oo
Other industries, allareas_..________...._..._... 1,095 216 143 72 879 824 289 134 40 94 401 134 267 56
Developed countries . ... .. ... .- 750 48 3 44 702 657 170 170 117 54 317 14 203 45
Canada. .o cecc e e e 162 39 (@) (@) 123 ®) ®) 21 ®) ®) 84 22 62 D)
EUrOPe. o e 403 —80 —80 (* 483 460 174 91 53 38 195 45 151
U ted Kingdom. __.._.ooooo.oann- 91 —66 —66 (*) 157 156 84 41 5 36 | (@ ® *)
European Economic Community (8) 3..... 304 106 106 ™ 198 ®) @) 102 41 61 63 12 50 (D)
Other ol O RS 8 —-120 | -120| (% 128 | (D) (P) —52 7 —59 102 (@ (P) ()
........................................ 12 10 10 (*) 2 2 2 1 *) 1 -1 *) -1 (*)
Australla, New Zealand, and South Africa... 172 791 (D) L) 3| (@ ) 571 (O @) 38 47 -9 (@
Developing tries. ... .o ... 347 173 146 27 174 163 118 —~37 -78 41 83 20 62 11
Latin America 137 13 (D) (©) 125 115 122 —44 —88 43 38 10 28 9
Other Africa..___._... —28 *) *) ™ —28 -28 -26 -1 ™) -1 -1 *) -1 0
Middle East 4_______._ 69 39 39 (®) () (D) 19 *) 18 0
Other Asia and Pacific.... 169 130 (®) (D) 39 37 (P) ®) 9 ®) 26 10 16 2
International and Hocated ..o -2 -5 -8 1 3 3 1 2 2 ®) 1 -1 2 0

See footnotes p. 46.
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CURRENT BUSINESS STATISTICS

THE STATISTICS here update series published in the 1973 edition of Business SraTisTICS, biennial statistical supplement to the SURVEY
of CURRENT Business. That volume (available from the Superintendent of Documents for $5.15) provides a description of each series, references
to sources of earlier figures, and historical data as follows: For all series, monthly or quarterly, 1969 through 1972 (1962-72 for major quarterly
series), annually, 1947-72; for selected series, monthly or quarterly, 1947-72 (where available). Series added or significantly revised after the 1973
BusiNnEss STATISTICS went to press are indicated by an asterisk (*) and a dagger (1), respectively; certain revisions for 1972 issued too late for
inclusion in the 1973 volume appear in the monthly Survey beginning with the August 1973 issue. Also, unless otherwise noted, revised monthly
data for periods not shown herein corresponding to revised annual data are available upon request.

The sources of the data are given in the 1973 edition of Businkss StaTisTiCs; they appear in the main descriptive note for each series, and
are also listed alphabetically on pages 189-90. Statistics originating in Government agencies are not copyrighted and may be reprinted freely.
Data from private sources are provided through the courtesy of the compilers, and are subject to their copyrights.

1972 ’ 1973 | 1974 1972 1973 1974 1975
Unless otherwise stated in footnotes below, data
through 1972 and descriptive notes areas shownin T l 111 l w 1 | I | o | v 1 | I . 1L | v I II»
the 1573 edition of BUSINESS STATISTICS Annual total .

Seasonally adjusted quarterly totals at annual rates

GENERAL BUSINESS INDICATORS—Quarterly Series

NATIONAL INCOME AND PRODUCT¢

Gross national product, totalt_ ..._........... bil.$._| 1,158.0 | 1,294.9 | 1,397.4 | 1,143.0 { 1,169.3 | 1,204.7 | 1,248.9 | 1,277.9 | 1,308.9 | 1,344.0 | 1,358.8 ] 1,383.8 | 1,416.3 | 1,430.9 | 1,416.6 |1,433.4
Personal consumption expenditures, total..do....| 729.0 | 805.2 876.7 1 720.6 { 736.8 | 757.2| 78L7 | 799.0 | 816.3 | 823,9 | 840.6 | 869.1 901.3 | 895.8 | 913.2 | 938.1
Durable goods, total @ ... do.._. 118.4 | 130.3 127.5 ) 116.2 ] 121.2 | 12431 132.4| 132.1 132.4 | 124.3 | 123.9 | 120.5 136.1 120.7 124.9 130.0
Automobiles and parts......__...___... do.... 53.1 57.5 49.7 51.5 55.3 56. 4 60. 4 59.2 59.3 51.2 48.0 50.6 56.2 43.7 46.8 49.0
Furniture and household equipment._.do..__ 48.7 55.0 58.8 47.9 49.3 50.7 54.3 54,9 55.5 55.4 57.5 59.5 60. 4 57.8 57.9 60. 6
Nondurable goods, total @ 299.7 | 338.0 380.2 | 297.4 | 302.0 | 310.91 323.3 | 332.7| 343.8| 352.1 | 364.4| 3758 389.0 [ 391.7 398.8 | 408.5
Clothing and shoes__. 63.0 70.2 74.1 62.5 63.7 66.0 69.1 70.1 70.6 70.9 72.8 74.4 75.7 73.7 76. 2 78.6
Food and beverages 143.7 165.1 187.7 142.4 | 144.7 148.5 155.9 | 160.9 | 169.1 | 174.5 180.1 | 183.5 191.3 | 196.0 201.4 | 203.6
QGasolineand ofl ... ... 25,0 28.3 35.9 24,5 25.1 25.8 26.8 28.0 28.7 29.8 3L5 36.8 37.9 37.5 37.8 39.2
Services, totalQ ... 310.9 | 336.9 369.0 | 307.0 | 313.6 | 322.0 | 325.9| 334.2 | 340.1 | 347.4 | 352.4 | 363.8 376.2 383.5 389.5 1 390.6
Household operation. 43.3 47.3 52,9 42.6 43.9 45.5 45.6 46,6 48.3 48.7 49,2 517 54.6 56.0 57.0 59.8
Housing_..._._.... 107.9 | 116.4 126.4 106.9 | 108.9 110.7 1 113.1 115.6 | 117.0 | 119.7 122.2 1 124.9 127.7 130.9 134.1 136.5
Transportation_ .. ... ... .. 21.8 23.4 26.1 21.6 21.9 22.3 22.8 23.1 23.6 24.1 25.0 25.6 26.5 27.1 28.1 28.8
Gross private domestic investment, total...do.... 179.3 | 209.4 200.4 | 175.5 | 182.1 190. 2 199.0 1 205.1{ 209.0 224.5] 210.5| 211.8 205.8 | 209.4 163.1 147.3
Fixed investment 194.0 195.2 167.6 | 171.9 179.2 189.0 | 194.4 | 197.1 ] 1955 193.6 198.3 197.1 191.6 182, 2 181.0
Nonresidential 136.8 149.2 | 114.7 117.5 122.5 130.5 7 135.6 | 139.0 | 141.9 145.2 149. 4 150.9 | 151.2 146.9 144.6
Structures. .o ococccaee e 47.0 52.0 41.0 40.6 42,2 4.6 46,2 47.9 49.3 513 52.2 51.0 53.7 52.8 50,2
Producers’ durable equipment. __ 89.8 97.1 73.7 76.8 80.3 85.9 89,4 91,1 92.6 93.9 97.2 99.9 97.5 04,2 4.4
Residential structures......._.... 3 57.2 46.0 52.9 54.5 56.7 58.5 58.7 58.1 53.6 48.4 48.8 46,92 40.4 35.3 36.4
Nonfarm. oo oo aoeooooo . 56.7 45.2 52,3 53.9 56, 2 58.0 58. 4 57.6 53.0 47.8 48.0 45.4 39.7 34.8 35.7
Change in business inventories... 3 15.4 14.2 8.0 10.2 11.0 10.0 10.7 11.8 28.9 16.9 13.5 8.7 17.8 | -19.2 | —33.7
NTE T 6 o W . 11.4 1.9 7.0 9.6 10.4 6.5 7.7 7.4 24.0 13.1 10.4 6.6 17.5 | —17.8 | —33.4

3.9 2.1 —6.9 ~4.8 —=5.3 —.8 .5 6.7 9.3 11.3 -15 —3.1 1.9 8.8 9.2

100. 4 140.2 68.8 73.3 78.5 88.8 95,41 103.7} 113.6 | 13L.2 138.5 143.6 | 147.5 142,21 130.9

96. 4 138.1 75.7 78.1 83.8 89.5 94.9 96.9 | 104.3 | 119.9 140.0 146.7 | 145.7 133.4 121.7

Govt. purchases of goods and services, total .do....| 255.7 1 276.4 | 300.2} 253.8 | 255.1 | 262.6| 260.0 | 273.3 | 276.9| 286.4 | 296.3 ] 304.4} 3123 323.8{ 331.6 | 3388
Federal .. ... .o ...__ do.... 104.9 106. 6 116.9 105.9 102.7 105. 2 106. 4 106. 2 105.3 108. 4 111.5 114.3 117.2 124.5 126.5 128.6
National defense. do._..| 748| 744 78.7%F 7591 726 | 747 75.0] 40| 73.3| 73| 758| 766 78.4| 840 84.7| 854
Btate and local. ... ... ... _...o.o.... do.... 150.8 | 169.8 192.3 147.9 152. 4 157.4| 162.6 | 167.1| 171.6 | 177.9 | 184.8 [ 190.1 195.1 199.3 205.1 210.2

By malor type of product:}

Final sales, total . _________.___.___________ 1,149.5 | 1,279.6 | 1,383.2 {1,135.1 | 1,159.1 | 1,193.7 | 1,238.9 | 1,267.2 | 1,297.0 | 1,315.1 | 1,341.9 | 1,370.3 | 1,407.6 | 1,413.1 |1,435.8 [1,467.1
Goods, total_.. 535.2 607.3 656. 1 520, 4 541.0 556. 2 585. 8 600. 9 618.0 624.7 635.0 651.3 673.0 664. 8 686. 1 705, 0
Durable goods_ . -.._.....___. 214.3 | 2409 | 249.2| 2106 | 2183 223.6| 237.8| 241.2| 243.9| 210.6 | 24231 248.5 | 0598 | 246.2 | 252.0 | 259.4
Nondurable goods Jl 3210 366.5| 406.9) 3189 322.7 | 332.6| 347.9| 350.7 | 374.2| 384.1| 392.8 | 402.9 | 413.2| 418.6 | 433.2| 4456
BOrVICeS e o memoemcemmmenan 488.1 ( 534.4 | 590.3 | 481.5! 492.4 | 506.5| 516.0{ 58.3 | 540.2 553.2 | 560.7 | 579.2 | 597.8  614.5| 620.9 | 635.6
SErUCUTeS. oo oo ceemeomenmamanmees 126.1 | 137.8 | 136.8 | 124.1 | 125.6 | 130.9 | 137.1| 138.0| 138.8 [ 137.2| 137.1| 139.7| 136.7| 133.9 | 128.8| 126.5
Change in business inventories 85 154 14.2 80| 102 10| 100 107{ 1.8 289 169 135 g7( 17.8] —10.2 —83.7
Durable goods. . .ccceoeemoae.. 7.1 9.4 7.7 5.8 6.8 13.2 6.1 7.7 9.0 14.8 8.7 -1.8 5.7 18.3 ] —13.4 | —13.2
Nondurable goods 1.4 6.0 6.5 2.2 3.4 —2.2 3.9 3.0 2.9 141 8.2 15. 4 3.0 -5 =571 —20.5
GNP in constant (1958) dollarst
Gross natlonal produet, totalt_.............. bil.$..[ 792.5| s39.2| 821.2) 7866 | 798.1| 814.2| 832.8| 837.4| 840.8 | 8457 | 830.5| 827.1| 823.1
Personal consumption expenditures, total..do_...| 5273 | 552.1 | 539.5| 523.2| 5312 | 542.2 ) 552.9| 553.7 | 5554 | 546.3 | 5307 | 5427 547.2
Durable goods. ... 1049 113.6| 1031} 103.0{ 106.8 | 1101 | 117.2| 1157 | 114.3| 107.2| 1052| 106.8 [ 107.8
Nondurable goods. 220.2 1 228.6 | 223.7| 2198 221.3 | 2254 228.7| 228.3 | 230.0| 227.4 } 223.9 | 223.64 225.8
Services. .o 202.2 | 209.9 ] 212.6 ) 200.4| 203.0| 206.6 | 207.1| 209.7 | 211.2| 21.7 | 210.6 | 2122 | 213.7
Gross private domestic investment, total...do....{ 125.0 | 138.1 | 126.7 { 123.2| 126.6 | 130.9| 134.4 | 136.3 | 1358 145.8 | 133.3| 130.3 | 1227

Fixed investment ... 118.0 | 127.3 18.0 | 116.6 | 118.1| 1220} 127.1| 128.4| 127.7| 1258 | 1227 | 122.2 ) M7.7
Nonresidential_____..__ 83.7 | o94.4 94.01 824| 838, 87.2| 622| 943| 951| 960 963 965 94.1
Residential structures... ... 34.3| 329 240 34.2| 3¢3| 34.8| 30| 341| 326| 208| 264 257 23.6

Change in business inventories. 7.0 10.8 8.7 6.6 8.5 8.8 7.3 7.8 8.0 20.0 10.6 8.2 5.0
Net exports of goods and services. -3.0 4.6 9.0 —3.6| —-14| —-19 1.4 3.5 5.8 7.9 11.5 8.2 7.3
Govt, purchases of goods and services, total_do_...| 143.1 | 144.4 146.0 | 143.8( 141.8 | 143.0] 1441 | 143.9| 143.7| 1457 | 146.0 | 145.8 145.9
Federal. . ..._.__.._.. ds 61.0 | 57.3 56.5 1 62.5| 595 59.21 58.9| 57.7| 56.2| 564 56.3| 56.3 56.5
State and local._. 82.1 87.0 89.5 8.3 82. 4 83.8 85.2 86.2 87.5 89.3 89.7 89.5 §9. 4
r Revised.  » Preliminary.  tRevised series. Estimates of national income and product Revised data for national income and product and personal income customarily published
and personal income have been revised back tc 1971 (see p. 11 f. of the July 1974 SURVEY); in July issues of the SURVEY will be postponed until later; sce hox note on p. 11 of the July
revisions prior to May 1973 for personal income appear on pp. 22-23 of the July 1974 SURVEY. 1975 SURVEY. Q@ Includes data not shown separatety.
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Q-2 SURVEY OF CURRENT BUSINESS July 1975

Unless otherwise stated in footnotes below, data | w12 | 197 I 1974 1972 1973 1974 1975
through 1972 and descriptive notes areas shownin
the 1973 edition of BUSINESS STATISTICS Annual total 11 v I II peos v I I I v I II» IIr

GENERAL BUSINESS INDICATORS—Quarterly Series—Continued

NATIONAL INCOME AND PRODUCT-—Con.
Quarterly Date Seasonally Adfusted at Annual Rates
TImplicit price deflators:t

QGross national product. _.__.._. Index, 1958=100__| 146,12 | 154,31 | 170.18 | 146.50 | 147.96 | 1490.95 | 152.61 | 155.67 | 158.93 | 163.61 | 167.31 | 172.07 | 177.97 | 181.62 | 183.00 |.._
Personal consumption expenditures....__ do....| 138.2 145.9 | 162.5 138.7 139.7 141. 4 144.3 | 147.0 150.8 155.8 160.2 164.7 169. 6 171.8 173.9 21007
Gross private domestic investment: | ) f ) ) ) T

Fixed investment__.._.___..___......_. do....| 144.8 152.4 | 165.3 | 145.6 [ 146.9 | 148.7 | 15L.4 | 154.3 | 155.4 | 157.8 ¢ 162.3 | 167.5{ 174.9| 180.4 1 183.0 [..____
Nonresidential - 139.6 144.9 | 158.7 140.2 140.5 141.7 1 143.9 146.1 147.9 150.7 154.9 160.4 169. 6 175.4 178.6 |
Residential structures.. d 157.4 | 174.0 | 191.4 | 158.9 | 1628 ( 167.1 | 172.1| 178.1 | 179.7| 183.8 | 190.0 | 195.9 | 197.9| 204.3 | 208 8 |J_2277C

Govt. purchases of goods and services..._do.._.| 178.6 191.5 | 21,8 | 179.9 | 183.61 186.7 | 189.9 ! 192.6 | 196.5| 202.9 | 208.8 | 214.1 291.4 | 224.6 | 296.9 |- 07T
Natlonal income, totalt. ... _...o..._ . 946.5 | 1,065.6 |1,142.5 | 954.3 | 987.0]1,027.6 | 1,051.2 | 1,077.3 | 1,106.3 | 1,118.8 | 1,130.2 | 1,155.5 | 1,165.4] 1,150.7

Compensation of employees, total.......... 707.1 786.0 | 855.8 | 712.6 | 7329 | 759.1 | 776.7 | 793.3 | 814.8] 828.8 | 848.3 | 868.2 | 877.7| 875.6

Wages and salaries, total._.___........._. 626.8 691.6 | 750.7 | 631.2 | 649.6 | 667.6 | 683.6 | 698.2 | 717.0| 727.6 | 744.6 | 761.5 | 769.2 | 765.1
Private. . oo 491. 4 545.1 592.4 495.3 508.7 525.0 538.7 550. 8 565. 8 573.8 588.3 602.5 605.1 507.4
Miltary e s 20.5 20.6 21.2 19.9 21.2 20.8 20.3 20.2 21.0 21.0 20.9 20.8 22.0 22.0
Goverament eivitisn_____.._... 114.8 126.0 ) 137.1 ) 116.0} 119.7 | 121.9 ) 124561 127.2 ) 130.2] 132.8 | 135.4) 138.2 | 142.1 ]| 1457

Supplements to wages and salarfes___ 80.3 94.4 | 105.1 8l.4 83.4 91.5 93.1 95.1 97.7{ 101.2 | 103.7 106.7 108. 6 110.5

6

5

1

Proprietors’ income, totalQ ... _..co.... 75.9 96. 1 93.0 75.8 80.1 89.1 92.8 99.3 | 103.2 98.4 89.9 92.1 o1, 84.9
Bus!ness and professional @ __ 54.9 57.6 61.2 55.5 56. 1 57.0 57.1 57.7 58.4 59.3 60.7 62.3 62. 62.7
Farm. o e im e 21.0 38.5 31.8 20.3 24.0 32.1 35.6 41. 5 44.9 39.1 29.1 29.8 29, 22,2

Rental income of PErSONS. uccecceccrencauan 25.9 26.1 26.5 26.8 26.7 26.3 25.7 26.2 26.4 26. 4 26.3 26.6 26.8 27.0

Corporate profits and inventory valuation adjust-
ment, total. .. imeieeimanaas bil. §.. 92.2 105.1 105.6 92.9 99.8 ] 103.9 105.0 | 105.2 | 106.4 107.7 105.6 105.8

By broad industry groups:
Financial {nstitutions. _......________. do_... 17.6 19.6 20.8 17.8 18.3 18.7 19.4 10.8 20. 4 20.8 20.7 20.7
Nonfinancigl corporations, total..
Manufacturing, total.._._____

Nondurable goods industries. _do.... 19.0 21. 5 30.0 19.4 20.0 20.9 215 21. 4 22.1 26.9 29.7 33.3
Durable goods industries....._.... do....| 2L8 26.1 17.0 21.4 25.1 27.6 26.9 25.7 24.3 19.3 17.1 15.3
Transportation, communication, and public
utilitles......_.._. --bil. 9.2 9.2 7.8 9.5 9.9 9.4 8.8 9.5 9.2 7.1 8.0 8.6
All other industries 24.6 28.7 30.1 24.8 26. 6 27.2 28.4 28.8 30.3 33.7 30.1 28.0
Corporate profits before tax, total.__._.._ do._.. 99. 2 122.7 | 140.7 | 100.2 | 108.21 120.4 | 124.9 | 122.7 | 122.7] 135.4 | 139.0 157.0
Corporate proflts tax Hability.. .do...| 415 49.8 55.7 41.8 45,2 48.9 60.9 49.9 49.5 52.2 55.9 62.7
Corporate profits after tax___. _do.__. 57.7 72.9 85.0 58.4 63.1 71.5 74.0 72.9 73.2 83.2 83.1 94.3
Dividends._._.__.____.__ do__.. 27.3 29.6 32.7 27.8 28.2 28.7 29.1 29.8 30.7 31.6 32.5 33.2
Undistributed profits. ...co.oc.oooo_ do....| 30.3 43.3 52.4 30.6 34.9 42.8 4.9 43.1 42.5 51.6 50.5 61.1
Inventory valuation adjustment.._ ___..__ do....|] —-7.0 —17.6 | —35.1 —~7.3 ~8.4 | —16.5 | —20.0 | —17.5 | —16.3 | ~27.7 | —33.4 | —51.2
Netinterest. oo cooanoacaoica e do.... 45.6 §52.3 61.6 6. 2 41.5 49.2 61.1 53.2 55.5 57.5 60.1 62.8
DISPOSITION OF PERSONAL INCOME{t
Quarterly Data Seasonally Adjusted at Annual Rates
Personal income, total .. ... ..____..._. il. 944.9 | 1,055.0 [1,150.5 1 950.3 | 985.011,013.6 | 1,039.2 1 1,068.0 | 1,099.3 | 1,112.5 | 1,134.6 | 1,168.2
Less: Personal tax and nontax payments. | 142.4 151.3 | 170.8 | 143.1 | 147.0] 144.1 | 147.2 | 154.2 ! 150.9 | 161.9| 168.2 | 175.1
Equals: Disposable personal income......... 802. 5 903.7 | 979.7 | 807.2! 838.1 | 869.5 | 892.1 | 9013.9 | 939.4 | 0950.6 | 966.5 | 993.1
Less: Personal outlays@._._..... 749.9 820.4 | 902.7| 757.9 | 779.2 | 804.2 | 8225 840.7 | 850.1 | 866.2 | 8949 927.6

Equals: Personal saving$

NEW PLANT AND EQUIPMENT
EXPENDITURES

62.6 74. 4 77.0 49.3 58.9 65.3 69.6 73.2 89.3 84.4 7.5 65.5

Unadjusted quarterly or annual totals:

Allindustries. ... .. ___ .. .. _...__._.. .$.| 88.44 99.74 | 112.40 | 21.86| 25.20 | 21.50 | 24.73 | 25.04 | 923.48 | 24.10 | 28.16 | 28.23 | 31.92 | 25.82 | 128.63 |128.12
Manufacturing d 31.35 38,01 | 46.01 7.74 9.33 7.80 9.16 9.62 | 11.43 9.40 | 11.27 | 11.62 | 13.63 | 10.84 | 11.87 | 12.02
Durable goods industries .. _..._.... ao_.._.| 15.64 19.25 | 22.62 3.86 4.77 3,92 4,65 4.84 5.84 4.74 5,59 5,65 6. 64 5.10 5.42 5.36
Nondurable goods industries §__...___. do....|] 15.72 18.76 | 23.39 3.87 4.61 3.88 4.51 4.78 5.59 4.75 5. 69 5.96 6.99 5.74 6. 46 6. 66
Nonmanufacturing . . __..._.__.._._.._.._ do....| 57.09 61.73 | 66.30| 14.12] 1583 | 13.69| 15.57 | 16.42| 17.05} 14.61 | 16.89 | 16.61 | 18.29 | 14,98 | 16.76 | 16.10
MInDg . -l do.__.| 242 2.74 3.18 69 .63 63 71 69 71 68 78 80 91 91 94 94
Raflroad - .. . ... _....... do....| 1.80 1.96 2.54 .38 .47 .46 .46 .48 .56 .50 .64 .64 .78 .59 .81 .67
Alr transportation_ ... ... _ .. ... do....| 246 2,41 2.00 .61 .63 .52 \72 .57 .60 .47 .61 .43 .48 .44 .54 .49
Other transportation_._.__.___..__._ ... do___. 1. 46 1. 66 2.12 35 40 32 .43 44 47 34 49 58 71 62 63 64
Public utllities do....[| 17.00 18.71 | 20.55 4.39 4.74 3.95 4.59 4.82 5.36 4.38 5.30 5.2 5.67 4,42 5.13 5.21
Electric..._._ do__.| 1a.48 15.04 | 17.63 3.67 4.01 3.45 3.91 4.04 4.54 3.85 4.56 4.42 4.80 3.84 4,38 4.36
Gas and other. do___.| 252 2.76 2,92 .72 .73 . 50 .68 i .82 .52 .75 .78 .87 .58 .75 .85
Communieation_______._._..._. “do....| 18| 12,85 13.96 2.84 3.39 2.87 3.27 3.19 3.53 3.19 3.60 3.39 3.78 311 | e
Commercial and other. ............_... do_...| 20.07 21.40 | 22.05 4.97 6.67 4.94 6.40 6.24 5.83 5.05 5. 46 5.57 5.97 483 [ 28,72 | 28,16
Seas. ad]. qtrly. totals at annual rates:

Allindustrles__ ... .. ... do. . | 87.67 | 91.94] 96.19| 97.76 | 100.90 | 103.74 | 107.27 | 111.40 | 113.99 | 116.22 | 114.57 | 1113.30 |1 113.87
Manufacturing. .._.__.__...._. do.. 30.98 | 33.64] 3551 | 36.58 | 38.81 | 40.61 | 42.96 | 45.32 | 47.04 | 48.08 ) 49.05 | 47.64 | 48.77
Durable goods Industries §. ... oo e 15.67 | 16.86 | 17.88 | 18.64 [ 19.73 | 20.48 | 21.43 | 22.50 | 23.08 | 23.28 } 22.86 | 21.85 | 21.81
Nondurable goods industries §........_ P - S I U P 15,31 | 16.78 | 17.63 | 17.94 | 10.08 | 20.13 | 21.53 | 22.82 | 23.96 | 24.80 | 26.20 | 25.80 | 26.96
Nonmanufacturing._ . ... ... ...__ P U SR DU P U PR, £6.70 | 58.30] 60.68 | 61.18| 62.09 | 63.12] 64.31 66. 08 66.94 | 68.14 65.52 65.74 | 65.10
Mintng. .. P, T YN (U FUU N 240 | 246| 2.59| 277 2.8 | 276 28| 307| 3.27] 3.6 3.76 3.66 | 3.82
Rallroad . ... . _._._...... I T I IR S PO, 1,50 1.7 2.11 1.75 1.95 2.05 2.10 2.42 2.68 3.05 2.39 3.04 2,97
Alr transportation _ JC: U TN OO VORI PR, 2.67 2,33 2.21 2,72 2.49 2.20 2.13 2.21 1.84 1.81 2.09 1.83 2.09
Other transportation. .. ....._..... @0 e e 1.41 1.42 1.53 1.62 1.79 1.73 1.63 1.84 2,16 2.71 2.82 2,44 2.51
17.53 | 18.38 18,08 ] 18.58 | 19.80] 20.12 20.97 20.16 | 20.93 ] 20.28 | 20.27 | 20.37
14.67 | 15.40] 1555 | 16.00 | 16.72 | 17.12| 18.10 | 17.47 | 17.76 | 17.03 | 17.34 | 17.36

2

2.86 2.98 2.52 2.58 3.08 3.00 2.87 2.68 3.17 3.25 2.93 3.01
12.63 | 1234 12.70 | 13.12| 13.24 | 13.83 13.94 | 14.01 | 14.04 | 13.36 | .. ... -|--z-----
20,21 ' 2163 ' 2155 | 21.36' 21351 21.60 ' 21.63 ' 22.8¢ ' 22,04} 20.82 ) 234.50 1233.34

r Revised.  » Preliminary. 1 Estimates (corrected for systematic biases) for Apr.- adpdlslt)ment ® Persgnal outlia%fs co;npnse perior;alfconsumpnon expeaditures, interest
y . i . - . paid by consumers, and personal transfer payments to foreigners
June and July-Sept. 1075 based on expected capital expenditures of business. Expected § Personal saving is excess of disposable income over personal outlays.
expenditures for the year 1975 appear on p. 17 of the June 1975 SURVEY. 2 Tncludes 9 Data for individual durable and nondurable goods industries components appear {n the

communication.  t See corresponding note on p. S-1. ¢ Includes inventory valuation Mar., June, Sept., and Dec. issues of the SURVEY.



July 1975 SURVEY OF CURRENT BUSINESS

Unless otherwise stated in footnotes below, data 1972 1973 1974 1972 1973 1974 1975»
through 1972 and descriptive notesareasshownin
the 1973 edition of BUSINESS STATISTICS
Annual total I II III v I II [ III i v I ’ 1 ‘ 11 ‘ v 1
GENERAL BUSINESS INDICATORS—Quarterly Series—Continued
U.S. BALANCE OF INTERNATIONAL
PAYMENTSS
Quarterly Data Are Seasonally Adjusted
(Credits +; debits —)
Ezxports of goods and services (excl. transfers under
military grants). ___._ ... .. mil. $..| 72,600 | 102,051 | 144,407 | 17,247 | 17,275 | 18,349 | 19,729 | 22,329 | 24,144 | 26,282 | 20,208 | 33,324 | 35,498 | 87,179 | 38,405 | 37,161
Merchandise, adjusted, excl. military_.._.__ do._.| 49,388 | 71,379 | 908,268 | 11,798 | 11,609 | 12,496 | 13,395 | 15,423 | 16,958 | 18,451 | 20,547 | 22,451 | 24,206 | 25.026 | 26585 | 27 992
Transfers under U.S. mllltaly agency sales con- ’ ’ e
traets. ool mil. §..| 1,163 2,342 2,944 332 281 255 295 347 455 531 | 1,000 663 678 766 837 948
Receipt(si of income on U.S. mvestmcnés 10161 | 13.008 | 26068 | 207 | 2387 | 2505 | o
abroad.. ... .o mil. $..| 10,  OF 26, 2,2 2, 2, 59 2,005 1 3,123 | 3,304 | 3,576 | 3,095] 6,120 | 6,447 | 7,054 | 6,438
Other services .. I oo 7| 10sss | 10333 | 17126 | 2843 | 2008 | 3003 | 3134 | 3436 | 3427 | 3724 | 3747 | .08 | 4167 | £393 | 3655 | 1 ea
Imports of goods and servicesY___.__..__._... do.___|—78,531|—97,875 | —140, 833]—19, 033| —18, 932| —19, 504| —20, 972] —22, 690| —23, 978 —24, 720! —26, 478] ~30, 409| - 35, 498| — 37, 440| — 37, 486]~33, 817
Merchandise, adjusted, exel. military.__._____ do.___|—55,797, 70, 424 | 108, 796]—13, 480 —13, 296| —14, 027| — 14, 985| 16, 334 — 17, 189| —17, 737\ — 19, 164| —22, 651{—25. 743| — 27, 367|— 28, 035]— 25, 381
Direct defense cxpendxture%ﬂ ............... do___|—4,784 | —4,658 | —5,103 [—1,222 |—1,272 [—1,105 |~1,185 |~1,174 |—1,236 |—1,072 |—1,177 [—1,166 (—1,324 |—1,279 (—1,335  —1.295
Payments of income of foreign investments in the ! ! ’
U i mil. $..|—5,841 | —8,819 |—15,046 {—1,364 |—1,403 |—1,462 |~1,612 |-1,799 |—2,096 |—2,413 |—2,511 §~2,884 |~4,483 |—4,700 |—3,879 | —3,021
Other services. ... ... do._..|—12,100|—13,973 | 15,988 |—2,958 |—2,961 |—3,000 |—3,190 |—3,383 |—3,457 |—3,507 |—3,626 | 3,708 | 3,948 |—4,094 |—4,237 | —4/120
Balance on goods and services, total _________._ do_...|"~5,930| 4,177 3,574 |—1,786 |—1,657 1—1,245 |—1,243 —361 166 | 1,553 | 2,820 2,915 1) —261 919 3,344
Merchandise, adjusted, excl. military....... do....|—6,409 955 | —5,528 |—~1,691 |—1,597 |—1,531 |~1,590 | —911 | —231 714 | 1,383 | —200 |—1,537 |—2,341 |—1,450 1,841
Unilateral transactions (excl. military grants), net
mil. $..1—3,779 | —3,841 | —7,182 —987 —951 —953 —888 =755 [—1,015 —900 |—1,173 |—2,966 [—1,865 |—1,265 |{—1,088 | —1,196
Balance on current account. ... do....|—9,710 335 | —3,608 1—2,773 | —2,608 {—2,198 {—2,131 |-1,116 | —849 653 1 1,647 —~51 1—1,865 |—1,526 | —160 2 148
Long-term capital, net: ’
U.8. Government. —1,335 | —1,490 1,119 -299 —135 —377 -—521 —334 54 —442 —769 1,411 484 81 —860 —497
Private. . .o do-__. —69 177 | —8,437 { —881 405 | —391 797 57 | —290 | 1,706 |—1,297 264 | —999 |—2,157 |—5,544 |} —2,126
Balance on current account and long-term capltal ’
mil. $_.|—11,113! —977 |-10,927 |-3,958 {—2,338 |—2,966 |—1,855 [~1,893 (—1,085 [ 1,917 —419 1,624 1—2,380 {3,600 |—6,573 —475
Non-liquid short-term private capital flows, net
X mil. $..1—1,542 | —4,238 [—12,049 —423 301 —420 [—1,000 [—1,543 |—1,497 59 |—1,257 | —3,908 {—5,248 {—1,462 |—2,331 1,702
Allocation of special drawing rights (SDR)...do.__. T0 | 178 178 177 V(N PSSR (R RIS F R ORI SN SR SR AU
Errors and omissions, net. _......._..._.____. do....[—1,884 | —2,436 4,834 738 | —428 {—1,361 | —833 13,875 863 | —150 7261 1,085 1 1,416 | 1,153 | 1,179 1,844
Net liquidity balance_........._..___. .do_...|—13,829] ~7,6651 |—19,043 |—3,460 |—2,287 |-4,570 |—3,511 |—6,811 |~1,719 | 1,826 -—9501—1,199 |—6,212 [—3,909 [—7,725 3,071
Liquid private capital flows, net.. .. Tl sars| 20343 | 0660 | —103 | 1,663 | —111 | 2,02 [~3.818 | 2,270 492 | 3,309 | 1,751 | 2,020 | 4,028 | 2870 | —6,204
Official reserve transactions balance_._____... do.... —10 354) —5,308 | —8,374 |~3,563 | —624 |—4,681 |—1,485 —10 629 551 | 2,318 | 2,449 552 |—4,192 r119 [—4,855 { —3,223
Changes in liabilities to foreign official agencies: !
Liguid. . .. mil. §..| 9,734 4,456 8,481 | 2,633 830 | 4,624 1,646 | 9,250 —994 (1,864 [—1,933 —63 | 3,924 750 | 3,872 2,753
Other readily marketable_ ... _.do_... 399 1,118 672 221 27 34 117 1,202 259 11 —354 -277 183 135 631 800
Nonliguid. ... _.do_... 189 —475 655 280 —2 78 | —167 —43 167 | —452 + —147 -2 443 -1 215 —4
Changes in U.S. official reserve assets, net...do.... 32 200 | —1,434 429 | —231 —55 | —111 220 17 -13 —-15] —210| -—358 |—1,003 137 —326
Gross liquidity balances, excluding SDR___.do.... —15,786 —9,602 |—25,156 |--4,237 {~2,309 |—5,329 [—3,910 [—~8, 569 ( —835 1,306 (—1,507 |—3,819 |—7,509 |—4,137 |—9,693 { —1,6681
Unless otherwise stated in footnotes below, data 1973 1974 1974 1975
through 1972 and descriptive notes areasshownin .
the 1973 edition of BUSINESS STATISTICS
Annual May June | July Aug. | Sept. | Oct. | Nov, Dec. Jan. Feb. Mar Apr. May {June»
GENERAL BUSINESS INDICATORS—Monthly Series
PERSONAL INCOME, BY SOURCEt
Seasonally adjusted, at annual rates:t
Total personalincome.____._ .. _____. ... bit. $__{1,055.0 |1,150.5 {1,135.2 | 1,143.5 | 1,159.5 | 1,167.2 { 1,178.0 | 1,185.0 | 1,184.5 | 1,161.0 § 1,191.1 | 1,193.4 | 1,195.7 |r1,203.1 |1,214.3 |1,244.9
Wage and salary disbursements, total.._.do.__.| 691.7 751.2 ) 745.3 753.2 | 759.7 | 761.6 | 767.7 | 773.0 | 767.8 | 766.6 | 765.7 | 763.6 | 766.0 | 768,0|r772.9 [ 778.3
Commodity-producing indusmes, total.do____} 251.9} 270.9] 270.0 2712.6 | 273.3 | 276.5 1 278.3 ] 279.5 | 272.3 | 260.3 | 266.4 | 260.7 | 260.5} 261.2 |{r262.21 264.4
Manufacturing 196.6 211.3 210.1 212.5 214.0 215.5 217.8 219.4 214.2 209.7 206. 4 202.9 203. 1 203.8 | 7 204.5 206.3
Distributive industries_._..___._._..... 165.1 178.9 | 177.8 179.1 180.8 180.7 183.1 183.8 183.9 | 183.8 183.2 184.0 | 183.8 184.3 (7 186.1 187.2
Service industries. ... . _________. 128.2 142.6 141.1 142.6 143.5 144. ¢ 146. 4 146. 9 147.4 148.3 149.8 151.2 152.6 152. 4 153.5 154.8
Government 146.6 158.8 156.3 158.9 162.1 159.5 159. 9 162.8 164.2 165. 2 166. 2 167.6 | 169.2 170.3 | r171.1 171.9
Other labor income._ 46.0 51.4 50. 5 611 51.7 52.3 52,9 53.5 54.0 54.5 54.9 55.3 55.7 56.2 56.7 57.2
Proprietors’ income:
Business and professional 57.6 61.2 60.8 61.2 61.9 62.5 62.5 62.5 62.5 62.5 62.7 62.8 62.5 63.0) r63.4 63.6
38.5 3L.8 29.1 25.7 28.1 30.6 30.7 29.2 29.1 29.0 26.0 22.2 18.4 [ r20.6 | r23.0 24.5
Rental income of persons 26.1 26.5 26.7 26.7 26.6 26.6 26.6 26.7 26.8 26.9 27.0 27.0 27.0 27.1 27.1 27.2
Dividends. . ... ... 29. 6 32.7 32.5 33.0 33.1 33.2 33.4 33.5 33.6 32.7 33.9 33.8 33.7 33.9 34.0 33.3
Personal interest income. 90. 6 103.8 102. 0 103.5 104. 4 105.3 106. 9 108.0 109.5 111.1 111.9 112.5 113.3 1148 | 7 116.9 119.0
Transfer payments__ ... ... ... 117.8 139.8 135.8 | 137.0 142.5 143.6 | 146.0 | 147.6 149.8 156.1 158.6 165.5 | 168.3 168.9 [ 7 169.9 191.3
Less personal contributions for social insurance
bil. $__ 42.8 47.9 47.6 47.9 48.5 48.4 48. 6 48.9 48.5 48.4 49.5 49.2 49.3 40.4 1 r49.7 50.0
Total nonagricultural income. ___..___.__ .. do--._|1,008.0 [1,100.0 | 1,096.6 [1,106.8 | 1,121.7 | 1,126.8 | 1,137.4 | 1,145.7 | 1,145.2 |1,15L.4 | 1,154¢.3 | 1,160.1 [ 1,166.2 | 1,171.1 [r1,179.7 |1,208.7
FARM INCOME AND MARKETING{
Cash receipts from farming, including Government N
payments, totaly_ .. __._.________._.._. mil. $_. |7 89,482 |r 94,051 | 5,838 | 76,072 |r7,419 [ r7,479 /r8, 103 | 11,876 |r 10,128 | r 8,100 |~ 8,958 |7 5,058 | r 5,855 |r5,628 |r5,734 | . _ ...
Farm marketings and CCC loans, total.___do___.| 86,875 | 93,521 5,830 | 6,056 | 7,395 | 7,444 | 8043 | 11,767 | 10,044 [ 7,975 8,818 | 5,808 | 5,759 | 5,571 5,702 { 5,900
CTOPS . - oo e e .do..__| 41,051 | 52,097 2,340 3,172 4,168 4,020 | 4,792 8,048 6,838 [ 4,850 5,479 1 2,797 2, 602 2,135 2, 008 2,400
Livestock and products, total Q@ .. _do____| 45,824 | 41,424 3, 490 2,884 3,227 3,424 3,251 3,719 3,206 | 3,125 3,339 | 3,011 3,157 | 3,436 3, 604 3, 500
Dairy produets___.._.____.__._.. .do.._.] 8080 9,399 883 788 748 723 704 735 7149 745 755 719 811 807 845 800
Meat animals. ... ... _do__..}| 30,403 | 25,257 2,077 1,614 1,941 2,139 1,979 2,367 1,916 1,785 2,025 | 1,789 1,822 2,130 2, 300 2, 200
Poultry andeggs... ... _.do._..| 6,824 6,285 476 436 496 526 534 582 540 559 523 46Y 493 461 510 500
Indexes of cash receipts from marketings and CCC
loans, unadjusted:t
All commodities ... ... .___..___. 1967=100.. r 203 r 218 r 163 170 r 207 r 209 r 225 r 330 r 281 r224 " 247 r 163 r 161 r 156 r 160 16(5
._-do____ r223 r 283 r 152 7 206 r271 r 262 r312 r524 r 445 r 316 r 357 r 182 r 169 r139 131 156
_..do..__ r 188 r 170 r172 r 142 r 159 169 r 160 r 183 r 158 r 154 r 164 r 148 r 155 r 169 7182 173
Indexes of volume of farm marketings, unad)usted $
Al commodities.____._______ ... ___ 67=100_. 112 111 r 03 98 r110 7 108 r119 r 159 r137 r 116 r 130 r 95 r93 r 91 r 90 91
CrOPS. e mcemaceiiae r125 r122 68 94 121 115 r 144 r 217 7182 r137 7159 r 89 r77 r 68 65 78
Livestock and products r 104 7 104 7109 r 99 101 r 103 r102 119 r 105 r 102 r 110 99 7103 r 107 107 99
r Revised. » Preliminary. t See corresponding note on p. S8-1. t Series revised BusiNess STaTistics should read as follows (mil. dol.) 1056 total nnpox 18 of goods and services,
heginning 1959; revisions for periods prior to May 1974 are available from the U.S. Dept. of —19,627; 19533-59 direct defense expenditures, —2,615; 2. —2,901; —2,949; —3,216; —3,435;
Agr., Economie Research Service. & More ('on‘plou\ details, as well as revisions back to -3, 107 Q@ Includes data foritems not shownscparatvly L Loss tlmn %500 000

l‘JGO, appear on p. 26 ff of the June 1975 issuc of the SURVEY. 4 Annual data in the 1973



S-4 SURVEY OF CURRENT BUSINESS July 1975
Unless otherwise stated in footnotes below, data | 1973 ‘ 1742 1974 1975

through 197_2.-nd descriptive notes areasshownin

the 1973 edition of BUSINESS STATISTICS Annual May l June | July ‘ Aug. ' Sept. ‘ Oct. l Nov. | Deec. Jan. | Feb. | Mar. | Apr. | May | June»

GENERAL BUSINESS INDICATORS—Continued
INDUSTRIAL PRODUCTIONG

Federal Reserve Board Inder of Quantity Output
Not seasonally adjusted:

Total NdeX & < -oreeeeciemicaneeans 1967=100..| 125.6 | 124.8 | 126.5) 120.7 | 122.3 | 126.2 | 130.1| 128.0 | 121.6 | 113.9| 100.7| 1114 {~110.6 |r110.3 [~110.4 | 113.3

El?;azils{ettogtglmpmgs sodoo..| 12341 12811 128,24 1279 12180 125,71 130.2 | 127.3 | 12L4 | 1141 f 1119 | 1128 |r112,3 |r112.4 | 112.6 | 116.5

Final products_. ... do.ll| 1213 127 1202 | 12611 120.1 | 123.7| 120.2 | 126.3 | 120.4 | 113.1 | 1125 | 1129 |r112.2 |r112.0 [r112.3 | 1164

Consumer goods.._ ... do.lll| mL7| 1288 1277 184.3| 126.9) 133.6 | 1388 | 1341 | 125.2 | 116.1 ) 116.7 | 117.9 | 117.4 [r118.6 |*119.4 | 125.4
Automotive produets. ... —o.do_._.| 186.6| 110.0] 119.8 7 1261 989 | 946| 1206| 1281 | 106.8| 741 79.4 | 80.3| 90.3 |r10L.4 {r103.2 | 109.2
Flome goods and clothing..__...._.._ do....| 120.1| 1246} 1251 131.5; 116.0 128.2 | 132.8 | 126.8 | 118.6 | 106.0 | 102.3 | 106.7 |~103.8 |~105.4 |~ 106.3 | 110.9

Equipment. . ..o .. do....] 106.7 1117 | 1120 | 114.6 | 110.6 | 100.8 | 1153 115.5| 1i8.8 ! 109.0 | 106.5 | 106.0 |r104.0 {71029 |~ 102.3 103.9

Intermediate produets. . .oocaeemeeeneeenns do....| 13L0 128.3 130.8 | 134.2 | 128.2 1§3.5 133.0 | 130.6 | 124.8 | 117.8 | 109.6 | 112,51 112.5 [ 114.0 {r 113.5 116,7

Y ST o do....| 129.3 127.4 ) 13L.9 | 132.7 | 123.0f 127.0 | 129.9 120.3 | 121.9 ] 113.4 | 108.6 | 109.0 |r107.8 {r106.8 |~ 106.9 108.1

By Industry groupings:

{\'Ianufact{lrg]ng_l?_f ______________________ do....| 19251 124.4 | 127,01 1207 | 1201 | 1251 129.4 | 128.2 | 12L.6 { 112.4 | 108.6 | 109.8 |r108.5 |r 107.5 |~ 100.7 111.1
Durable MANUIGeLUTes. - oo oo do...| 12200] 120.7] 1239 126.3 | 117.5 | 119.0 | 124.7 | 1240 | 118.3 | 109.5 [ 105.9| 106.4 |r105.7 | 1028 |r105.6 | 104.9
Nondurable manufactures. .. ........ do....| 1207} 129.71 131.3 | 134.8 | 126.4 | 1340} 136.2 | 134.2 | 126.4 | 116.5 ] 112.6 | 1148 }-112.6 {r1143 {#115.6 | 120.0

Mining and utilities. ..o ooooooooioo L do....[ 1200| 127.3{ 123.8( 127.5| 131.9| 13411 133.8| 127.5 | 122.4 | i25.7 | 128.7 | 126.8 {r126.1 |r124.3 [ 123.5 | 127.3

Seasonally adjusted: .
’}Ia‘otal m]gex s 125.6 124.8 125.7 125.8 | 125.5 ) 125.2f 3105.6 | 124.8 | 121.7 | 117.4 113.7 | 111.2 [r110.0 {7 109.9 |*109.6 110.0
vy market groupings:

Products, total .........oooceoooooooo- 123.4 123.1 ] 123.8 | 1241 | 1240} 123.5| 1936 | 122.9 | 121.4 | 1187 | 1154 | 113.7 {r112.4 {r113.0 |~ 112.9 113.1
Final produets..._..... 1213 127 | 122.4 ) 1225 | 1228 ¢ 1221 1226 | 1223 120.9 | 118.2 | 1149 1133 | 112.2 [r112.7 |{r113.1 113.2

Consumer goods 13L.7 128.8 | 129.6 | 130.3 | 130.0 | 129.8 | 38,8 | 128.2 | 126.3 | 123.4 | 120.1 [ 1189 |r118.2 r119.3 {r120.7 | 121.7
Durable consumer goods. . ......... do....| 1389 127.9 1 1328 | 133.5 1 18L7| 13L.8| 19201 | 126.5| 119.7 | 110.1 | 104.0| 10L.0| 03,1 |~107.8 |{#109.9 | 111.8
Automotive products. . ...do_.._ 136.6 110.0 | 116.1 11723 | 113.5 | 1149 | j11.6 | 114.7 | 102.1 87.5 80.3 78.2 6.8 [ r93.6 3
AUEOS. - oo _..do____| 125.4 94.9 | 100.3 99.6 | 10L5 | 103.1 99.6 | 108.4 91,0 69.8 62.6 58.9 73.1 82.4
Auto parts and allied goods._._.do__..| 158.2 139.0 )| 146.5| 151.3 | 136.9 | 137.6 | 134.5 | 126.9 | 123.6 | 121.5] 114.4 | 1155 | 113.2 |r115.1
Home goodsQ . oo do....| 140.1 13§. 0| 142.4| 142.7 ] 1418 | 141.2| y390 | 133.2 [ 1297 | 123.0 | 117.5| 114.0 | 1123 |~ 115,
Applances, TV, home audio.__do.... 144.6 132.0 1 137.7 141.2 | 139.3 139.1 133.2 | 120.9 115,3 | 102.5 94. 4 89.0 85.0 06,
Carpeting and furniture. - .....do....| 149,8 | 153.5 | 157.4 | 157.2 | 185.3 | 157.1 | 155.4 | 15L.8 | 144.7 | 143.8 | 135.1| 132.3 | 127.9 |~ 127.
Nondurable consumer goods. 120.2 | 128.5 | 120.0 | 120.4 | 129.1 | 198.7| 128.91 128.8 | 128.5 | 126.3 |r125.6 |r124.1 |* 123,
Clothing. ... goods 129.9 100.01 3070 | 1080 | 1085 1004\ wogo | 1065 d031 | G020 ) 080) BE5 | 0o | R
Consumer staples_..__...____..___ do.... 9. -0 17134 . . 3 134.8 2. 135.6 | 135.4 | 134.5 [ 133.6 |r132.7 |7 132
Consurmer foods and tobaces. do. 7| 13241 12504 | 1oa7| 1247 | 1255 1244 | 1203 | 1252 ] 1262 | 1253 | 1283 | 1280 (-120.7 |12,
Nonfood staples................ do....| 1432 144.0 ] 144.3 | 1444 1447} 1465 | 1457 | 146.1 | 1453 | 146.1 | 146.4 | 144.5 [~ 1453 |7 143
Equipment. . ........ooo......... do._..| 106.7 UL7{ 112.2| 112.0f 113.0 | 111.4 | 113.8 | 1140 | 113.2 ] 110.7 | 107.8 | 105.3 (r103.9 [ 103.3
Buslness equipment. . . TTdo | 1226 | 120.4) 130.3| 130.2 ] 131.3| 128.8 | 1823 | 182.0| 13L0| 127.1 ] 122.3| 119.3 |[r117.0 |~ 115.8
Industrial equipment@ __________ do....[ 120.1 }ggg 129.6 1 120.0 130'3 129.6 1 132.0 ﬁ?g 129.3 1 126.7 1 122.9 120.4 4 r 1185 7 11§‘ H
Bullding and mining equipment.do_.| 1204 | oyg | 3801 B8 80T 0 Wi | e | noh| N | e Me|TinE il
anufacturing equipment_ . ___ o....; 3.0 : - . . - . o . . . 109 - gl
Commerclal transit, farm eq @ ... do....| 125.5 130.3 | 130.9 1 1315 | 13251 127.6 { 132.8 | 183.2 | 13290 | 127.6 | 121.6 | 1180 |r115.1 |7 115.1
Commerersl ouipment 4o 1| 1380 | WIT| Hs| w7 s wwe) wms) L) s | oam ) ned | e
ransit equipment_____________ do.._.. 100.7 B . 3 . . . . . . . 91.5 8. r92.9
Defense and space equipment.____.. do.... 80,4 82.3 82.2 817 82.6 82,7 83.1 84.1 83.7 83.4 83.8 82.4 82,1 r82.4
Intermediate products.......__.._____ do....| 1310 1283| 129.2| 1280) 127.8) 127.6 | 127.6 | 125.3 ) 123,01 120.5 | 117.6 [~ 1151 | 112.7 |- 113.
Gonstruction products 1 Ndo T qgrs | BRG) B ;e | B7) B M) GRS | BiD) M| BD| u2rjnimd) o
sc. intermediate products__.____._. do....| 128.7 . g - : g =i . . . g 118.4 |7 115.6 |~ 116,

Materials..._.____.________.____ ... do....| 1929.3 127.4 | 120.1 ] 128.8 | 128.0 | 1285 120.3| 1281 | 1221 114.8( 110.5| 107.4 |r105.9 |{r 105

Durable goods materlals ¢ - ——do....| 1300 127.3 | 128.3 | 127.6 | 125.8 1 128.1 | 129.2 | 129.3{ 123.5| 114.2 | 110.3 | 107.0 |~ 104.7 |7 101,
Consumer durable parts. do. 1o7e| n21 | 47| 41| w724 U5 | ur2| 1527 1041 | 9.7 837 80 1| r84.7 | r85.
Equipment parts_.._._____ ldo.l 1198 123.8 | 122.5 [ 122,14 1206 | 1258 | 1250 | 1240 | 122.2 | 118.3 | 116.9 | 112,0 {7 108.7 | 104

Nondurable goods materials@ - -..._...do....| 129.2 | 128.5| 130.9| 131.3 | 1311 | 130.4 | 120.3 | 126.8 | 1221 | 116.2 | 109.2 | 1057 [r105.3 |7 107
Textile, paper and chem. materials.__do_._.| 139,9 | 130.8] 143.3| 143.6| 143.6| 143.2| 22| 1881} 13111 1229 1129} 1085 r106.2 |7 110

Fuel and power, industrial..__......... do..| 1242 12206 1247 126.3| 1280 123.5) 129.0 | 126.4 | 1127 | 113.0 | 117.8 {r1181 |7 118.0 |~ 117.

By industry groupings:
Manufacturing, mil _________________ 195.2 124.41 1267 ) 1256 | 1252 | 125.2 | 1255 124.6 | 120,91 116.1 ) 111.8 !-309.3 |*107.7 |~ 107.
urable manufactures. ... 1990 120.7 | 122,17 122.1 | 121.6 | 1216 | 122.1 | 121.6 | 117.9 | 112.2 | 108.2 | 104,8 {~103.5 |~ 103
Prlgmary and fabricated metals 128.7 127.5 | 128.1 1284 1269 1%6.5] 1272 iggg }g?g %})gg }(1)3; e rrlgg.} rrlg:}
Mron S oyals-----oe-- .0 I IS st | 2| BhE| et 10| 1n7| wre| 10| 1050 | w081 %
Nonforons maiais™ " 271 1312 1860 1350 DSl 1534 1200 1324 12004 1082 1009 or4| rsnr| rso
Fabricated metal produe 1305 ] 1BL4] 18L9} 182.5] 1311 1316 | 1320 | 120.6| 128.2] 1241 | 182 113.7 71129 | 112
Machinery and allled goods 116.3 | 117.5 117.8 | 117.4 117.8 | 118.8 | 118.4 | 114.9 | 109.6 105. 4 102.4 {71015 [r 101,
Machinery. . ... goodse B3l tasy| 1207 | 14| qa00| 1305 | 1325 18U1[ 12800 | 128 | Llo6 | 1rhg |7 1122 |r 110
Nonelectrical machinery. 125. 0 133.8 | 131.9| 1817 | 1358 | 136.4 | 137.8 | 137.4 | 1351 | 132.5| 126.7 | 123.6¢ |7 119.3 ;7 116.
Electrical machinery_._____._._.. 126.8 125.2 | 127.4 ] 129.0| 1084 | 123.8 | 126.4 | 1240} 121.7 | 116.3 | 1115 | 106.6 |7 1043 |7 104
Transportation equipment 9.9 | 1006 99.4 99.9] 100,41 1021 | 93.7| 83.6] 789 7.1 | "8LO | T84
Motor vehicles and parts... . . " W11 32| 10| 1169 dral n7a| Use| 1256| wr1| sea| 782| 77.6| 54|19
Aerospace and misc. trans. eq_.._do.... 81.2 81.1 82,4 82.6 80, 9 82. 6 32.8 81.9 80.9 80.9 79.5 76.6 | T.76.7 | 776
Instruments...__._.______ [ 17" do..| 1383 1439 146.1| 147.5 ] 14677 | 1267 | 1449 | 1420 | 1423 | 139.5 | 139.1 | 1342 | 130.6 |~ 13L
Lumber, clay, and glass....._.____ do 12011 123 128.0 | 126.4| 195.5 | 128.4 | 120.6 | 117.8 | 113.7 | 1r.0{ 109.6 | 104.6 |7 102.6 |7 103.
Lumber and produets..._.......... o...| 127.9 120:? 126.8 | 125.6 | 121.¢ | 121.5| 116.6 | 109.3 | 105.2 | 100.3 | 99.9| 99,6 | 799-8 |7 102
Clay, glass, and stone products. ...do....| 120.8 | 125.7| 1287 | 126.9 | 127.7 | 1246 | 123.0 | 122.0 | 188 | 116.9 | 115.3 | 107.8 [ 1042 |~ 104
Furniture and miscellaneous do 135.1 r 7017
: § -..do..__ 5. 136.1{ 138.9 | 138.5| 130.7| 140.1} 138.8 | 136.7 | 120.0{ 128.4 ) 120.0| 119.6 " 118.7 7.
Furniture and fixtures. .. -..do. 126.1 126.9 | 1 131.1 130.5 | 129.4 | 125.5 | 120.5{ 12 110.6 106.7 | 105.
Miscellaneous manufactires. ... .. Qo timz| taes] 1v3| s 1arS| 18| 175 | Moo | 1369 | 13n4 | 189 | 1me|r1207 71285
N%‘%i?ﬁiglimanufa?mms ------------ do....| 129.7| 120.7| 130.9] 130.7 | 130.8 | 130.4 | 130.5| 1289 | 1254 | 12L.9 | 117.2] 115.6 |7 113.7 |7 1143
Textile il e leather.. ot 11s.01 1089 f 100.8 | 1085 1081 107.4 | 1065 | 1051 | 10L9| 06.3) 89| &.6| 8.5 r02
fbparel products. .. oo | 1054 | 1050 | 1oui| 1057 | 1025 | 1055 | 1058 | 100.0| 50| oa0| oog| sos| s81 [ o [
eather produets.. . _......________ 83.7 77.3| 83.9] ‘sie| 75.7] 73.4| 734| 70.6] 74.7| 69.7) 66.1| 66.7| 635 680 | 69.4 | . ..
P L
*}i’:;j;“fng"‘;&“lif-{-n- 1222 1200 120.3 | 1223 | 1224 1200 1227 1208 | 115.7 | 1123 | 108.2 | 106.6 |~ 104.2 {71024 [r102.0 | 103.6
Printin an% bcrsi{ -- 135.4 | 13¢.0f 1351 136.7 | 136.1| 132.2 | 135.3 | 133.9 | 124.3 | 116.1 | 114.3 | 100.5 | 1045 1056 | 105.3 |_...____
€ publishing.._.__..__. do....i 113.2[ 1123 11n9| 1127 134 1134 1144 1.9 1 110.0{ 109.8 | 104.1 | 1047 71040 [7100.2 |r101.4 | 10L9

'Revised, # Preliminary.

J"Monthly revisions for 1972 are available upon request.

@ Includes data for {tems not shown separately.




July 1975

SURVEY OF CURRENT BUSINESS

Unless otherwise stated in footnotes below, data 1973 1974 » 1974 1975
through 1972_and descrjptive notes are as shown in ‘
the 1973 edition of BUSINESS STATISTICS Annual May | June | July Aug. ] Sept. | Oct. Nov. { Dec. Jan. | Feb. Mar. | Apr. | May | Juner
GENERAL BUSINESS INDICATORS~—Continued
INDUSTRIAL PRODUCTION{—Continued
Federal Reserve Inder of Quantity Outpui—Con.
Seasgonally ad justed—Continued
By industry groupings—Continued
Manufacturing, total—Continued
Nondurable manufactures— Continued .

Chemicals, petroleum, and rubber 1967=100.1 149.3 | 151.7 | 153,0 | 153.8 | 153.9 | 154.4 | 154.7 | 152.4 | 146.5| 141.6 | 136.5 | 132.4!1r130.2 [ 120.9 [r13L.6 | 132.8
Chemicals and products_._._.____. d 150.2 154.3 | 156,2 | 156.9 | 155.8 | 156.7 | 158.3 | 155.9 | 148.3{ 143.1{ 139.0( 134.6 {r133.6 {7 133.0 [r134.5 | 135.4
Petroleum products..__._..___. 127.4 124,0 | 126.1 126.2 | 127.9 | 125.8 | 121.9 | 125.4 | 127.0| 125.8 1 126.8 123.7 {r120.1 |r 1180 [ 119.2 | 121.5
Rubber and plastics products 163.8 | 164.4 | 163.7 | 1645 | 167.2 | 160.0{ 168.6 [ 161.8 | 155.7 | 148.9 | 135.4 [ 132.0{r126.8 |r128.0 [ 1307 {____ . __

Foods and tobacco 129 | 124.8 | 126.5 | 125.3 [ 124.8 | 124.8 | 124.3| 123.7 | 123.8 | 128.5| 120.0{ 1201.3 |r120.0 |r122.1 [r12L.G | 122.0

00dS .o oeooo 122.7 126.2 ] 127.8 | 127.1} 126.6 | 126.3 | 125.7 | 124.8 | 1254 | 1257 ] 121.2 | 1223 |r121.3 [r122.6 |7 121.5 | 122.6

Tobacco products 110.7 106.4 | 109.4 | 102.9 | 10L.5 | 104.2 | 106.0 | 110.3 | 103.8 96.2 | 104.7 ] 108.4 | 102.6 | 1159 [ ... [ ... ..
Mining and utilities 120.0 | 12730 1980 | 128.1| 128.9 | 127.4| 128.7| 1285 125.9{ 125.7 | 127.4 | 127.3 |r128.8
Mining._____.___ 110.3 [ 169.3 § 113.0| 110.2| 110.2 | 107.3; 109.2 1 110.5 | 105.0| 104.4 | 107.0 | 108.6 {r108.9

Metal mining 130.8 | 1202 § 1281 | 1211 120.3 | 110.0 | 130.5 | 14L.4 | 136.8 | 1347 | 133.8 | 1311 |r125.4

Stone and earth minerals. 109.5 | 109.1) 111.0 | 106.4 [ 108.8 | 109.9 | 105.0 | 107.5 | 1¢9.8 | 106.4 | 109.0 | 106.1 | 105.1

Coal, oil and gas. do.._.| 1083 | 107.3| 109.2 | 109.7| 100.4 | 106.7 | 107.7 | 107.8 | 10L.2 | 101.1 | 103.9 { 106.8 {r107.7

103 S ..do_...| 104.4 105.1 | 112.4 { 118.3| 115.6 99.4 | 112.1] 110.3 67.6 853 | 1M1.3) U7.5|r117.4
Oil and gas extraction_._..___._ ..do.._.| 108.9 107.7 | 108.8 | 108.4 | 108.4 | 107.9 | 107.1 | 107.4 | 106.4 | 103.6 | 102.9 | 106.0 |- 106.1
Crude oil. ..o do....| 104.4 99.8 1 100.2 99.8 | 100.4 99.5 98.8 97.5 7.6 95.3 95.3 97.7 1 r05.9
152.6 | 149.9| 149.1 | 150.6 | 152.4 | 152.7 | 153.1 | 151.2 | 152.83| 152.6 | 153.0 | 150.9 {r154.0
161.1 159.5 ) 159.0 | 160.3 | 162.7 | 162.8 | 162.4 | 161.2 | 162.9 | 163.0 | 163.7 | 161.1 |r165.4
124.2 | W79 o e e e e e e
BUSINESS SALES §
Mfg. and trade sales (unadj.), totald"@®..___. mil, $__[1,724,898 [1,966,586 {168,319 [169, 056 [162,075 | 171,167 {170,735 (176,582 (168, 052 (164, 866 [150,959 [153,736 | 161,057 {163,758 (167,740 | ___.___
Mfg. and trade sales (seas. ad].), totald"® .. _do. ... {1,724,898 |1,966,586 [162, 024 163,052 |168,824 1171,644 (170,862 |171,647 (168,335 1161, 809 |161,754 |162,814 | 158 544 |162,041 {162,626 | . __
Manufacturing, totald'._ ... _._____ -|1856,778 |1980,677 | 81,117 | 81,166 | 84,010 | 85760 | 85,937 | 88,003 | 86,152 | 79,487 | 79,124 | 78,875 | 77,098 |80, 101
Durable goods industriesa._ 464,686 | 511,614 | 42,638 | 49,785 | 44,122 | 44,825 | 45,016 | 46,548 | 44 752 | 40,549 | 40,137 | 39,653 | 38,643 |740,619
Nondurable goods industries 302,092 | 469,063 | 38,579 | 38,381 | 39,897 | 40,985 | 40,921 | 41,545 | 41,400 | 38,938 | 38,987 | 39,222 | 38,385 {73y, 482
Retall trade, total -{1508,317 |1537,782 | 44,804 | 44 593 | 46,356 | 47,066 | 46,177 | 45,803 | 44,469 | 44,821 | 45,955 | 46,819 | 45,926 | 46,712
Durable goods stores.____. .| 170,275 | 167,313 | 14,280 | 14049 | 14,063 { 15,381 | 14,419 | 13,645 | 12,975 | 13,266 | 14,075 | 14,569 | 13,353 |14, 064
Nondurable goods stores .1 333,042 | 370,469 | 30,605 | 30,544 | 81,893 | 31,675 | 31,758 | 32,108 { 31,494 | 31,555 | 31,880 | 32,250 | 32,573 |732,648
Merchant wholesalers, total O_._._________ do.__.[1364,803 |1448,127 | 36,013 | 37,203 | 38,440 | 38,828 | 38,748 | 37,751 | 37,714 | 37,501 | 36,675 | 37,120 | 35500 |v35,228 | 35,802 | ______.
Durahle goods establishments___ ..do____| 168,074 | 202,341 | 16,921 | 17,045 | 17,434 | 17,502 | 17,691 | 17,245 | 16,600 | 16,400 | 16,020 }6,023 14,092 [715,007 | 15,025
Nondurable goods establishinents__._.____ do___.| 196,729 | 245,786 | 19,992 | 20,248 | 21,015 | 21,326 | 21,057 | 20,506 | 21,105 | 21,101 ]| 20,655 | 21,095 | 20,598 |r20,221 | 20,367
BUSINESS INVENTORIES §
Mlg. and trade inventories, hook value, end of year - -
or mouth (unadj.), total $@®.....___._.__ mil. $..| 221,888 | 269,208 |241,417 (244,338 247,525 |249, 882 1255,868 [204, 621 270,280 | 269,208 | 270,231 | 270,814 | 271,038|270,477 {267,042 [ _______
Mfg. and trade Inventorles, book value, end of year
or month (seas. adj.),total t® ... __ o_.mil. §..| 224,004 | 271,840 (289, 217 |243,881 [248,775 |253,308 {258,622 |264, 612 [267, 047 | 271,840 | 271,845 | 270,862 | 268,004 |r267,400 |264,524 |________
Manufacturing, total ... __. _.do__.__| 120,870 | 150,404 [130,936 {133,541 | 136,731 (139,727 (142,975 145,062 |147,135 | 150,404 | 151,624 | 151,993 | 151 194 150,184 148,740 | __
Durable goods industries._ _odo__o| 79,441 | 97,967 | 85,715 | 87,366 | 89,286 | 01,004 | 93,184 | v4,680 | 95787 | 97,967 | 99,124 | 100,082 | 99 879 799,803 ) 99,272 | " __
Nondurable goods industries..___________ do____| 41,429 | 52,437 | 45,221 | 46,175 | 47,445 | 48,723 | 49,791 { 50,382 | 51,348 | 52,437 | 52,500 | 5L, 911 | 51315 (50,381 | 49,468 |~ ___
Retalil trade, totalt_._____.__________.______ 64,832 | 74,872 | 67,078 | 67,943 | 68,873 | 69,877 | 71,147 | 73,908 | 74,836 | 74,872 | 74,024 | 72,918 | 79,073 1 72,008 | 71,374 | __
Durable goods stores. ____. 20,646 | 34,605 | 29,708 { 30,002 | 30,060 | 30,806 | 31,354 | 33,500 | 34,376 | 34,605 | 34,192 | 32,790 | 35335 | 32,201 1 32,016 4
Nondurable goods stores 35,186 | 40,267 | 37,370 | 37,941 | 38,804 | 39,071 | 39,793 | 40,518 | 40,460 | 40,267 | 39,832 | 40,128 | 39 958 | 89,712 | 3Y,858 | [ _
Merchant wholesalers, total O._______._.._ do....| 38,3021 46,564 | 41,203 | 42,347 | 43,171 | 43,704 | 44,500 | 45,642 | 45,976 | 46,564 | 46,197 | 45,951 | 45 507 |"45, 303 ggy 4l .
Durable goods establishments___ _.do___| 21,892 27,779 ] 23,899 | 24,404 { 24,754 | 25306 | 26,087 | 26,700 | 27,293 | 27,779 | 28,386 | 28,315 | 9g134 |728,019 | 27,496 |
Nondurable goods establishments_ ... do__._| 16,410 | 18,785 | 17,304 | 17,853 | 18,417 | 18,398 | 18,413 | 18,933 | 18,683 | 18,785 { 17,811 | 17,636 | 17,393 {717,284 | 16,014 |7 " "_
BUSINESS INVENTORY-SALES RATIOS
Manufacturing and trade, total P@..__._._. 1.45 1.50 1.47 1.50 | 1.47 1.48 1.51 1.54 1. 59 1.68 | 1.68 1.66 1.70 1.65 Le3 | ..
Manufacturing, totald..._.___.__.______.___ 1.58 1.65| 1.61 1.65] 16371 1.63| 1.66 1.65 | L71 1.8 | 192 L9l 1ge| 1BT] 1.
Durable goods industriesq.. 1.91 2,06 202 204 202 203 207( 203| 214( 242 2.47] 252| a258) r2.451 2
Materials and supplies__. . .56 .67 .65 .67 .67 .68 .69 .68 .72 .82 .85 .87 .89 -83 -
Work in process...._.__. .87 .91 .90 .91 .89 .89 .90 .88 292 noz| vo3| L0} g7 103} 1O
Finished goods_.__.________ .48 .48 .46 47 .46 .46 .48 47 .50 .57 .59 .60 62| .59 .
Nondurable goods industries. . 1.20 L1l w17 | w2 L9} 119 122| 121} 124| 135] 135f L32[ jga34| rL2]| L
Materlals and supplies. .45 .47 A7 48| 48| 481 49 49| 49| .53 .53 -5z} 53 -50 .
Worlk In process .19 .19 .18 .19 .19 .19 .19 .19 .19 .21 .20 -20 .19 .19
Finfshed goods..________ 77777 .55 .53 .52 .53 .52 .52 .63 .54 .56 .61 .62 .61 .62 59
Retail trade, total t._._________.___________ 1.44 L54| L4o| 15| 1490 148 184 161 1.68| Le7| 16| 136 1s7) rlb4) 1.4
Durable goods stores..________ R 1.95 2221 208| 214 2001 200] 217| 245! 2.65) 261 2.43 2~§5 2.421 "2 39 2.
Nondurable goods stores 1.18 L23| 122 n2¢| 124 123| 125| 12| 128| L28| 125| L24) 1923| L2} L
Merchant wholesalers, total O _.._.___..._. 1.16 L] ri1z| 1n1e| nl2| L13] wn15| not| L22| L24| 126| L24| 98| T129f L
Durable goods establishments. . .. , 147 15| Uar| raa] re2| 145] ra7| 15| Led| reo| 77| L] 1ss| "1-87| L
Nondurable goods establishments________ .90 .87 .87 .88 .88 .86 .87 92 .89 .89 .86 .84 .84 -85 .
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS
Manufacturers’ export sales:
Durable goods industries:
Unadjusted, total..___._.____..._._..... mil.$_.| 31,623 | 43,123 | 3,616 | 3,818 | 3,239 | 3,268 | 3,720 | 4,277 | 4,035 3,040 | 3,408 | 3,838 | 4,333 [r4,077 | 4,35
8easonally adj., total . ... ___.__ .. T do- oo 3,495 | 3,718 | 3,655 | 3,600 | 3,767 | 4,235 | 3,968 | 3,739 | 3,625 | 3,965 | 4,068 {4 203 | 4,193
Shipments (not sees. ad}.), totald" .._..__._._do..__| 856,778 | 980,677 | 82,391 | 86,527 | 77,487 | 83,347 | 88,949 | 89,802 | 85,144 | 75,406 | 73,923 | 80,103 | 80,184 [r81,730 | 80,369 [...._...
Durable goods Industries, total @ . ._______ 464,686 | 511,614 | 44,000 | 46,661 | 39,082 | 42,282 | 46,329 | 47,165 | 43,803 | 38,158 | 37,250 | 40,467 | 40,802 | 42, 015 |41, 261 (243,414
8tone, clay, and glass products.___ 24,936 | 26,600 | 2,263 | 2,415| 2,205 ) 2,470 | 2,501 | 2,581 | 2,214 | 1,830 1,857 | 1,913 | 1,997 | r2.217 2,249 |_.__.__.
Primary metals___________________ 72,027 | 92,365 | 8,052 | 8,475 7,483 | 8,039 | 8,251 | 8,467 | 8,031 | 6,600 6972 | 7,026 | 6,580 1 6 582 |r6,101 {26,197
Blast furnaces, steel mills__.____ , 35,260 | 46,116 | 3,885 | 4,079 | 3,871 | 4,204 | 4,216 | 4,308 | 4,200 | 3,531 | 3'915 | 3,795 | 3,518 |r3.448 | 3 182
Nonferrous metals. ._____...___________ 26,539 | 33,248 | 3,040 | 3,219 | 2,653 | 2,735| 2,853 | 2,807 | 25851 2,156 1 1,962 | 2,056 1 1,022 1-1,064 | 1,990 \._______
* Revised. » Preliminary. 1 Based on data not seasonally adjusted. 2 Advance t See note marked *‘1” on p. 8-12; revisions for inventory-sales ratios for retail trade, total,

estimate; total mirs. shipments for May 1975 do not refleet revisions for selected components.

o Sec corresponding note on p. S-6.  § The term “business” here includes only manu-
facturing and trade; business inventories as shown on p. S-1 cover data for all types of pro-
ducers, both farm and nonfarm. Unadjusted data for manufacturing are shown below on
pDp. B-6 and S-7; those for wholesale and retail trade on pp. S-11 and S-12.

durable, and nondurable appear on p. 7 of the March 1974 SURVEY and p. 44 {f. of the Dec.

1974 SURVEY.

“ on p. S-4.
@ Revisions for this item for periods priog to Aug. 1973 appear on p. 44 fI. of the Dec. 1974

SURVEY.

@ Includes data for items not shown separately.

© See note marked *‘t'* on p. S-11.

1 See note marked



S-6 SURVEY OF CURRENT BUSINESS July 1975
Unless otherwise stated in footnotes below,hdntl 1973 I 1974 1974 1978
through 1972 and descriptive notes are as shown
in theg:97a edition of BUSINESS STATISTICS Annual May June July ‘ Aug. | Sept. Oct. Nov Dec Jan. Feb. Mar Apr. May | June
GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS’ SALES, INVENTORIES,
AND ORDERS—Continued
Bhipments (not seas. adj.)—Continued
Durable goods industries—Continued .
Fabricated metal produets______._______ 53,707 | 61,271 | 5,233 | 5440 | 4,037 | 5448 | 5,652 | 5721 | 5195 | 4,712 4,579
Machinery, except electrical_ 73,380 | 86,572 | 7,186 | 8,011 | 6,508 | 6,854 | 7,612 | 7,675 | 7,227 | 7,443 [ 6,927
Electrical machinery_...__... 63,497 | 66,741 | 57311 6,024 | 5081 | 5416] 6,005 5802 | 5514 | 5117 ] 4,674
Transportation equipmentg. 113,317 | 109,521 { 9,891 | 10,040 | 8,032, 8,080 | 10,199 | 10,871 | 10,089 | 7,379 { 7,550
Motor vehicles and parts.._.._. 77,278 | 72,120 | 6,229 | 6,485 | 5,169 | 5236 6,921 | 7,703 | 6,085 | 4,490 | 4,906
Instruments and related products_______. 14,334 | 16,053 | 1,316 | 1,419 1,242 | 1,366 | 1,456 | 1,483 | 1,493 | 1,344 | 1,215

Nondurable goods industries, totalQ 392,002 | 469,063 | 38,391 | 39,866 | 37,805 | 41,065 | 42,620 | 42,727 | 41,251 | 37,248 | 36,664
Food and kindred products 134,947 | 156,744 | 12,281 | 12,527 | 12,358 | 13,460 | 14,287 | 14,430 | 14,247 ! 13,372 | 12,846
Tobacco products. 6, 201 6,926 588 601 597 624 583 637 577 600 568
Textile mill products. 30,531 | 33,007 | 2,884 | 3,085 | 2,432 2,859 2,041 | 2,891 | 2,664 | 2,262 | 2,060
Paper and allied produets..______________ 32,417 | 39,812 | 3,291 | 3,476 | 3,252 3,562 | 3,577 | 3,582 | 3,474 | 3,097 | 3,104 | 3,293 | 3,164 {r 3,185
Chemicals and allied produets. 67,034 | 81,377 | 6,987 | 7,158 | 6,580 | 7,026 7,556 | 7,201 | 6,791 | 6,118 | 6,202 | 7,019 | 7,011 {7,183
Petroleum and coal products.. 35,815 | 56,8521 4,725 | 4,983 | 5,068 | 5,104 | 5056 | 5042 | 5116 | 4,970 | 4,847 | 4,985 | 4,875 |r4,982
Rubber and plasties produets...._._._... 20,488 | 23,416 | 1,967 | 2,082 [ 1,876 | 2,028 | 2,124 | 2,195 | 1,987 | 1,715 | 1,816 | 1,923 | 1,014 |r1,998

Shipments (seas. ad}.), totald® .. _..._......_..do____ | ... |coeo 81,117 | 81,166 | 84,010 | 85,760 | 85,937 | 88,093 | 86,152 | 79,487 } 79,124 | 78,875 | 77,028 |- 80,101

By industr; oup:

S],)urable gog:ls 1§)1dustrles, total@ ... do___ |l 42,538 | 42,785 | 44122 | 44,825 | 45,016 | 46,548 | 44,752 | 40,549 | 40,137 | 39,653 | 38,643 | 40,619
Stone, clay, and glass products 2,176 | 2,205 | 2,239 | 2,311 | 2,338 | 2,428 | 2,242 | 2,070 | 2,144 | 2,072 | 2,000 |r2,181
Primary metals ... ._....._._____ d 7,665 | 8136 | 8474 | 8,415 | 9,022 | 8572 | 7,379 | 7,241 | 6,852 | 6,143 | 5968

Blast furnaces, steel mills. 3,600 | 4,100 | 4420 | 4,448 | 4,980 | 4,635 | 3 054 | 4,024 | 3,609 | 3,252 |r3 038
Nonferrous metals........ . _.._...... 2,975 | 2,991 | 2,801 | 2,808 | 2,84 | 2,657 | 2,338 2,063 | 2,004 | 1,813 |r1 822
Fabricated metal products..._.__.___.. do.___ 5,072 | 59283 | 5358 | 5277 | 5528 | 5256 | 4,040 | 5062 | 4,902 | 4,690 |-5113
Machinery, except electrical. __.do__ 7,279 | 7,234 7,326 7,35 | 7,787 | 7,795 7,740 7,385 | 7,415 | 7,291 |r 7,471
Electrical machinery.._._ .do.. 5,683 | 5.572 | 5,554 | 5,644 | 5545 | 5350 5076 5114 | 5197 | 5,066 |r5 448
Transportation equipmen _do_.._ 8,976 | 10,045 | 10,112 | 10,324 | 10,494 | 9,810 | 7,874 | 7,035 | 7,984 | 8,295 | 8,900
Motor vehicles and parts_..__________ do 5,666 | 7037 | 7,141 | 7,078 | 7,302 | 6,725 5066 ] 4,860 | 4,799 | 5,119 {r5720
Instruments and related products______ P - S A A ’ 1,332 | 1,327 | 1,361 | 1,837 | 1,422 | 1,464 1,357} 1,351 | 1,328 | 1,358 {r1 402
Nondurable goods industries, total® _.__do....|.._...__|-ccccco 38,679 | 38,381 | 39,807 | 40,935 | 40,921 | 41,545 | 41,400 | 38 938 | 38,987 | 39,222 | 38,385 |r 30,482
Food and kindred products.._......._. do.o || 12,449 | 12,186 { 12,869 | 13,578 | 13,407 | 13,924 | 14,048 | 13 404 | 13,690 | 13,656 | 13,313 |- 13,
Tobaceo produets.. ... _.________.__.. [ 2 T N I, 582 557 584 603 563 639 573 615 616 60! 605
Textile mill products.._..___.._________ Ao || 2,956 | 2,902 2824 | 2,801 | 2,796 | 2,656 | 2,628 | 2,342 2,241 | 2,309 [ 2,391 |r2 484
Paper and allled products.. ______ 0 0 SO DN I 3,310 | 3,322 | 3,453 | 3,521 | 3484} 3,512 | 3,532 1 3,287 3,215 3,230 3,037 |r3 165
Chemicals and nlﬁed products_._..___.do._._|._._._._|o.oo_._. 6,629 | 6,731 | 7,163 | 7,235 | 7,346 | 7,286 | 7,183 | 6,866 | 6,775 | 6,863 | 6,711 |r6 637
Petrolenm and coal products.._... 4,792 | 4,875 | 5,108 | 5112 | 5036 | 5105 | 5161 | 4915 4,835 | 4,854 | 4,901 |r5 014
Rubber and plastics products 1,907 | 1,046 1 2033 | 2,028 | 2078 | 2,121 | 2,062 | 1,88 | 1,957 | 1,800 [ 1,821 |-1 889

By market category:

Home goods and apparel.__.__________..__ do....|180,572 | 187,844 | 7,875 7,621 | 7,121 | 7,327 | 7,429 | 7,501 | 7,327 | 6,525 | 6,481

Consumer staples_ .. _..__.._.._____._._ do____{1166,933 [1188,087 | 15,157 | 14,896 | 15628 | 16,105 | 16,072 | 16,644 | 16,650 | 16,185 | 16,283

Equipment and defense prod., excl. auto gdo____ |1 111,622 [1128,361 | 10,496 | 10,919 | 10,533 | 10,601 | 10,991 [ 11,445 | 11,364 | 11,315 | 11,086

Automotive equipment___________ _do____}191,045 | 187,053 | 6,990 | 6,941 | 8342 8,406 | 8299 | 8573 | 7,873 | 6,067 5907

Construction materials and suppli _do..__| 172,361 | 177,174 | 6,631 | 6,538 | 6,492 | 6,591 { 6,503 | 6,672 | 6,30l | 5055 | 5898

Other materlals and supplies______.______ do____[1 333,345 |1412,158 | 33,968 | 34,351 | 35003 | 36,730 | 36,643 { 37,168 | 36,637 | 33,440 { 33,469

Supplementary series:

Household durables_ . ... ... _....___ do....|136,451 |138,873 | 3,603 | 3,281 | 3,192 | 3,200 3,287 | 3,345 | 3,185 2,963 2,014 | 2,898 | 2,918 | 3169 r3 208 |23, 139

Capltal goods industriesg'. _do....[1131,725 (147,601 | 12,200 | 12,629 | 12,106 | 12,205 | 12,648 | 12,950 | 12,749 | 12,547 | 12,434 | 12,729 | 12,484 | 12,698 |r12, 372 |212,455

Nondefense .. ....... _do.._.| 112,913 [1128,725 | 10,606 | 11,033 | 10,675 | 10,708 | 11,010 | 11,287 | 11,213 | 10,962 | 10,790 | 10,976 | 10,770 | 10,956 |r10,704 |210, 886

o T Y do....|118,812 | 118,876 | 1,694 | 1,606 | 1,431 | 1,497 | 1,638 | 1,663 | 1,536 ,585 | 1,644 | 1,753 | L714 | 1,742 |71 668 |21,569
Inventorles, end of year or month:

Book value (unadjusted), total.___.__._____ do._..| 120,312 | 149,762 1132,092 | 133,794 (136,178 | 139,223 | 141,638 | 144,120 | 146,371 | 149,762 | 151,943 | 152,602 | 151,930 (151,351 |149,897 |._.__..__
Durable goods industries, total..._ ..do.... ,835 | 97,198 | 86,563 | 87,556 | 89,067 | 90,900 | 92,512 | 93,968 | 95,132 | 97,198 | 99,005 | 100,403 | 100,482 1r100,729 1100, 164 |________
Nondursable goods industries, total..__.__ do____| 41,477 | 52,564 | 45,529 | 46,238 | 47,111 | 48323 | 49,126 | 50,152 | 51,239 | 52,564 | 52,938 | 52,280 | 51,448 |- 50,622 | 49,733 |....____

B%ok 1\713119 (seasonally adjusted), total..... do-...| 120,870 | 150,404 1 130,936 | 133,541 136,731 | 139,727 | 142,975 | 145,062 | 147,135 | 150,404 | 151,624 | 151,993 | 151,194 |r150,184 148,740 |.__..___

ndustr; oup:
arabis 200ds industries, total 9 ._..._. do....| 79,441 | 07,967 | 85,715 | 87,306 | 50,286 | 91,004 | 93,184 | 94,680 | 95,787 | 97,967 | 09, 124 | 100,082 | 99,879 | 09,803 | 09,972 | ..
Stone, clay, and glass products...._do_...] 2,813 | 3,721 | 3,100 | 3,210 | 3,317 | 3,458 | 3,552 | 3,649 | 3,695 3,721 | 3,760 { 3,741 | 3,781 |-3773 | 3,723 {..__.__.
Primary metals. ______________ “do....| 9,356 | 11,861 | 9,947 | 10,195 | 10,550 | 10,703 | 10,940 | 11,141 | 11,290 | 11,861 | 12,446 | 13,015 | 13,381 |»13770 | 14,704 |._______
Blast furnaces, steel mills_ 4,672 | 5,747 | 4,574 | 4,709 | 4855 | 4,908 | 5073 | 5172 | 5,233 { 5747 | 6,241 | 6,620 | 6,920 1-7/234 | 7,530 [.__.___.
Nonferrous metals_____.......... 3,449 | 4,369 | 3,052 | 4,012 4133 | 4,178 | 4,211 | 4,266 | 4,308 | 4,360 | 4,403 | 4,588 | 4,661 |r4 764 | 4,817 | ...
Fabricated metal products.....___. 8,997 [ 11,793
Machinery, except electrical 16,703 | 21,552
Electrical machinery. . __ 12,559 | 14,684
Transportation equipment . _ 18,233 | 21,000
Motor vehicles and parts._.__ 5,646 6, 697
Instruments and related produ: 3,268 | 4,329
By stage of fabrication:
Materials and supplles 9 ... ... do....| 24,423 | 33,393
Primary metals “do.._.| 3,586 5,408
Mechinery (elec. and nonelec.)...do.._.{ 8359 | 11,277
Transportation equipment....___ ... 3,888 4,866
Work {n process @ ... .o..._._. do___.| 36,078 | 41,506
Primary metals do_._.| 3450 , 728
Machinery (elec. and nonelec.)_..do....| 13,407 | 15887 | 14,718 | 14,930 | 15,111 | 15,516 | 15,482 | 15,603 ; ’
Transportation equipment._.____ o 12,761 | 14,247 | 13,340 | 13,498 | 13,579 ( 13,580 | 13,986 | 14,244 | 14,243 | 14,247 | 14,549 | 14,504 | 14,420 | 14697
Finished g0ods @ oo oo o do_...| 18,940 | 23,068 | 19,641 | 20,025 | 20,506 | 20,675 | 21.594 | 21,986 | 22,502 | 23,068 | 23,567 | 23,880 | 24,062 |- 24,126
Primary metals “do._..| 2,320 2,725 1 2,107 | 2,149 { 2,208 | 2,180 | 2,376 | 2,475 | 2,508 | 2,725 | 2,915 § 3,028 | 3,100 |r 3 207
Machinery (elec. and nonelec.)...do....| 7,496 | 9,072 7,720 | 7,860 { 7,926 | 8,071 | 8, 8505 | 8,939 | 9,072 | 9,386 | 9,604 | 9,671 |r9 687
Transportation equipment.______ do__.| 1,584 1,887 | 1,616 | 1,556 | 1,602 | 1,598 | 1,648 | 1,702 | 1,752 | 1,887 | 1,858 | 1,830 | 1,903 |r1 924
Nondurable goods industries, total @ _do__._| 41,429 | 52,437 | 45,221 | 46,175 | 47,445 | 48,723 | 49,791 | 50,382 | 51,348 | 52,437 | 52,500 { 51,911 | 51,315 | 50,381
Food and kindred products do....| 10,581 | 12,425 ] 11,057 | 11,094 | 11,428 | 11,738 | 11,812 | 11,745 | 12,151 | 12,425 | 12,145 | 11,930 | 11,752 | 11,480
Tobsaceo products... .. do___.| 2,460 | 2,950 | 2,555 | 2,577 | 2,606 | 2,700 | 2,726 [ 2,772 | 2,822 2,950 | 3,069 | 3,095 | 3,069 { 3,037
Textile mill products..___ do._.| 4589 | 4,812 4,789 | 4,863 { 5006 | 5074 | 5131 | 5037 | 5006 | 4,812 4,604 | 4543 | 4,380 |r 4,267
Paper and allied products.__ “do__._! 3267 4737} 3,778 3,843 | 3,087 | 4,180 | 4,350 [ 4,521 | 4,668 | 4,737 | 4,871 | 4,877 4,856 |r 4,738
Chemicals and allied produc _do__._| 7,268 10,605 | 8,140 | 8,462 | 8789 | 9,011 | 9,444 | 9,896 | 10,205 | 10,605 | 10,924 | 10,875 | 10,887 |r 10,931
Petroleum and coal products..__._.do....| 2,626 3,925 3,555 | 3,711 3,676 | 3,820| 3,924 | 3,869 | 3,802 | 3,925 4,061 | 4,210 | 4,203 |r4,157
Rubber and plastics produets. .- do....| 2,627 | 3,267 | 2,875 | 2,941 3,020 | 3,039 | 3,141 | 3,187 | 3,265 3,267 | 3,208 | 3,227 | 3,173 |r 3,069
By stage of fabrication:
Materials and supplies....._____._. do....| 15818 | 20,727 | 18,046 | 18,506 | 19,111 | 19,623 | 20,226 | 20,273 | 20,353 | 20,727 | 20,715 | 20,436 | 20,181 ir 19,734
Work in process i 6,597 | 8,044 1 7,056 | 7,307 7,503 | 7,681 | 7,748 | 7,823 | 7,917 | 8,044 | 7,750 | 7,664 | 7,463 |r7, 481
Finjshed goods...........__._____.. 19,014 | 23,666 | 20,119 | 20,362 | 20,831 | 21,419 | 21,817 | 22,286 | 23,078 | 23,666 | 24,035 | 23,811 | 23,671 I~ 23,166

r Revised.

! Based on data not seasonally adjusted.
shipments for May 1975 do not reflect revisions for selected components.
corrections in the aircraft, missiles, and parts industry data for this component have been
revised by the Bureau of the Census back to 1968. Revised data prior to May 1973 appear in

2 Advance estimate; total mirs.

J'As a result of
shown separately.

two Census Bureau publications, “‘Change Sheets”” to Mfrs’. Shipments, Inventories, and
Orders: 1967-73 (Series: M3-1.5), issued June and July 1974.

¢ Includes data for items not



SURVEY OF CURRENT BUSINESS

S-7

July 1975
Unless otherwise stated in footnotes below, data 1973 1974 1974 1975
through 1972 and descriptive notes are as shown
In the 1973 edition of BUSINESS STATISTICS Annual May | June | July ‘ Aug. | Sept. I Oct. . Nov. | Dec. | Jan. | Feb. ’ Mar. | Apr. | May | June
GENERAL BUSINESS INDICATORS—Continued
MANUFACTURERS' SALES, INVENTORIES,
AND ORDERS—Continued
Inventorles, end of year or month—Continued
Book value (seasonally adjusted)—Continued
By market category:
Home goods and apparel 14,900 | 13,675 | 13,910 | 14,260 | 14,628 | 14,839 | 14,929 | 14,004 | 14900 | 14,558 | 14,085 | 13,582 13,071 | 12,778 }. ... ..
Consumer staples._..._____.__._. 19,530 | 16,973 | 17,147 | 17,602 | 18,098 | 18,380 | 18,598 | 18,979 | 19530 | 19,666 | 19,657 | 19,538 (19,232 | 18,896 |_
Equip. and defense prod., excl. suto. 37,967 | 33,728 | 34,237 | 34,801 | 35,717 | 36,234 | 36,919 | 37,472 | 37,967 | 38,634 | 39,093 | 39,226 |r39,369 | 39,126 |.
Automotive equipment________________ 8,475 | 7,392 | 7,676 | 7,739 | 7,549 | 8,171 | 8247 | 8,167 | 8’475 ] 8,338 | 8,178 | 7,967 (r7,934 | 7,802 [.
Construction materials and supplies_ 10,220 | 13,195 | 11,354 | 11,685 | 12,065 | 12,453 | 12,754 | 12,762 | 12,906 | 13,195 | 13,019 | 12,990 | 12,996 |r12,015 { 12,904 ;.
Other materials and supplies....._...... 42,950 | 56,337 | 47,814 | 48,886 | 50,274 | 51,282 | 52,597 | 53,607 | 54,707 | 56,837 | 57,409 | 57,990 | 57,885 (57,663 | 57,239 |___._._.
Bupplementary series: ’
Household durables..._.._.. 6,263 1 7,522 6,721 | 6,827 | 6,967 | 7,217 | 7,868 | 7,514 | 7,528 7,500 7,473 | 7,318 7,070 {r6,807 | 6,661
Capital goods industries. 35,108 | 42,482 | 38,010 | 38,567 | 39,154 | 40,189 | 40,675 | 41,368 | 42,031 | 42 482 | 43,282 | 43,816 | 43,713 |r43,945 | 43,730
Nondefense. ... 29,488 | 35,939 | 31,891 | 32,366 | 32,851 | 33,758 | 34,298 | 34,905 | 35,554 | 35,930 | 36,779 | 37,102 | 36,846 |7 36,967 | 36,619
2 5,615 6,543 ] 6,119 | 6,201 | 6,303 | 6,431 | 6,877 | 6,463 | 6,477 | 6’548 X 6,714 | 6,867 [r6,978 | 7,111
New orders, net (not seas. ad}.), total . _.._. 886,029 | 999,568 | 84,865 | 88,834 | g1,628 | 87,306 | 89,802 | 87,914 | 83,368 | 72,804 | 72,026 | 78,444 | 77,538 |r79,345 | 78,020 .. _..__
Durable goods industries, totala’...__ 493,171 ; 531,462 | 46,504 | 49,061 | 43,928 | 46,332 | 47,429 | 45,418 | 42,402 | 36,024 | 35,434 | 38,811 | 38,107 { 39,479 |~ 38,800 {1 41,028
Nondurable goods industries, total 392,858 | 468,106 | 38,361 | 39,773 | 37,700 | 40,974 | 42,373 | 42,496 | 40,966 | 36,870 { 36,592 { 39,633 | 3,431 |~39,866 | 39,166 |..._____
N%w .;,%ers' net (seas. ad).), totalg.. ... _|#886,029 [2999,568 | 85,264 | 85,176 | 87,517 | 90,393 | 87,147 | 86,369 | 84,282 | 76,454 | 74,958 | 76,139 | 73,882 |778,368 | 78,628 | .....__
ndustry group:
’f;umble é'o%ds ,‘,’,dums, total @ .. 493,171 | 531,462 | 46,730 | 46,848 | 47,709 | 49,463 | 46,402 | 45,084 | 43,182 | 37,842 | 36,062 | 37,023 | 35,492 | 38,751 |* 39,185 |1 39,542
Primary metals. ... ... 78,642 | 04,667 | 9,002 | 9,293 | 8724 | 10,010 | 8,611 | 8,378 | 7,863 | 6,297 | 5,071 | 5878 | 4,961 | 5,395 | 7583 [15982
Blast furnaces, steel mills 39,913 | 46,467 | 4,653 | 4,922 | 4,655 | 5777 | 4,414 | 4,366 | 3,974 | 2,082 | 2,228 2,721 | 2,344 |r 2,707
Nonferrous metals. - . .......... 27,436 | 33,855 | 3,142 | 3,115 [ 2,780 | 2,018 | 2,960 | 2,691 | 2,615 | 2,230 | 1,830 [ 1,707 | 1,683 [r 1,734
Fabricated metal produets....._.__._._ 57,881 65, 824 5,694 5,923 6,119 5,784 5,871 5, 555 5,226 4,387 4,720 4,784 4,449 |7 4,813
Machinery, except electrical__ 80,432 | 04,070 | 8,087 | 8,021 | 8,612 | 8,232 | 8120 | 8001 | 7,550 | 7,426 | 6,837 | 6,805 | 6,759 |~ 6,946
Electrical machinery.. ... 67,473 | 67,646 | 6,548 | 5,920 | 5615 | 5547 | 5149 | 5192 | 4,926 | 4439 | 4,919 | 4,931 | 4,662 |r5 316
Transportation equipmenta ... .. 118,572 | 113,431 | 9,095 [ 9,329 | 10,729 | 11,766 | 10,623 | 10,012 | 9,775 | 8,050 | 7,253 | 8,030 | 7,705 | & 506
D quip: ' , , s :
Afreraft, missiles, and partsq'.......... 24,499 | 27,322 | 2,064 | 1,896 | 1,758 | 3,509 | 2,729 | 2,280 | 2,463 | 2,462 | 1,584 | 2,650 |~ 1,846 |r 1,736
Nondurable goods tndustries, total. . ._._. 302,858 | 468,106 | 38,634 | 38,328 | 39,808 | 40,930 | 40,745 | 41,285 | 41,100 | 38,612 | 38,806 | 39,116 | 38,390 (r39,617
Industries with unfilled orders®. .. 99,484 | 110,046 | 9,362 | 9,219 | 9,447 | 9,592 | ¢ 437 | 9,335 | 9,223 | 8,351 | 8,537 | 8,641 | 8 484 |8 0I1
Industries without unfilled orders§ 293,374 | 358,060 | 29,172 | 29,109 | 30,361 | 31,338 | 31,308 | 31,950 | 31,877 | 30,261 | 30,359 | 30,475 | 29,906 | 30,706
By market category:
Home goods and apparel _...._.________... do....{280,983 |287,313 | 7,928 | 7,480 | 7,120 | 7,250 | 7,263 | 7,534 | 7,163 | 6,338 1 6,345 | 6,501 | 6,474 |r7,148 | 7,150 |...___..
Consumer staples___.___.___._._.__ 166,960 2188,082 { 15,147 | 14,902 { 15,620 | 16,101 | 16,085 | 16,641 | 16,651 | 16,185 | 16,301 | 16,389 | 16,197 |~16,716 | 16,375 |-
Equip. and defense prod., excl. auto.q"-._do..__[2121,984 |2139,226 | 11,926 | 11,863 | 12,126 | 13,066 | 12,025 | 11,425 | 11,308 | 10,921 | 10,650 | 10,504 | 10,228 {10,967 | 10,930 |-
Automotive equipment _1393,479 286,755 | 7,221 | 7,299 | 8,297 | 8,507 | 8,230 | 8,058 | 7,348 | 5,853 | 55611 | 5683 | 5997 {6,608 | 6,716 |.
Construction materials and supplies. 376,200 | 280,740 | 7,087 | 7,054 | 7,077 | 6,960 | 6,952 | 6,625 | 6,350 | 5,623 | 5,795 | 5,561 | 5,330 (75664 | 5,875 |-
Other materials and supplies_____________ do..._|?346,423 |2 417,452 | 35,955 | 36,578 | 37,277 | 38,509 | 36,592 | 36,086 | 35,462 | 31,534 | 30,356 | 31,501 | 29,647 [r31,175 | 31,582 {.._.._.-
Supplementary series: * !
Household durables.._..._____ _do....[%36,761 |23g 411 | 3,674 | 3,247 | 3,184 ( 3,133 [ 3,128 | 3,204 | 3,057 | 2,810 2,781 | 2,842 | 2830 | 3,228 |- 3,218 | ! 3,170
Capital goods Industries® 2144,072 (2160,802 | 13,883 | 13,763 | 14,177 | 15,034 | 13,510 | 12,784 | 12,974 | 12,127 | 11,712 | 12,117 | 11,224 | 11,948 | 171,961 |1 11,978
Nondefensed. 123,723 {2137,933 | 11,804 | 12,011 | 12,800 | 11,805 | 11,832 | 11,383 | 10,623 | 10,459 | 10,077 | 9,970 | 9 522 | 10,309 |- 10,302 |! 10,303
Defensed’.. . [ 220,349 [ 222869 | 2,079 | 1,752 | 1,377 | 3,229 | 1,678 | 1,401 | 2,351 , 66! 1,635 | 2,147 { 1,702 | 1,639 |r 1,659 | 11,675
Unfllled orders, end of year or month (unadjusted).
totald __ ... mil, $__| 118,452 | 132,345 | 127,350 | 129,656 | 133,800 | 137,762 | 138,614 | 136,636 | 134,861 | 132,345 | 130,452 | 128,797 | 126,151 |r123,761 |121,425 |........
Durable goods industrles, totalg..__ ... ._do____| 108,715 | 128,563 | 122,137 (124,536 128,786 | 132,837 | 133,935 |132,191 | 130,701 (128,563 |126,741 (125,089 (122, 392 (119,852 (r117,397 |! 115,015
Nondur. goods ind. with unfilled orders®..__do-._.| 4,737 3,782 | 52131 5,120 ,014 | 4,925 1 4,679 | 4,445 | 4, 3,782 | 3,711 X 3,759 (73,900 | 4,020 |-o._...
Unfilled orders, end of year or month (seasonally
B ;?rjl%sg:td&, ‘tzg(t)zlalléi' ....................... mil. §._{ 114,694 | 133,832 {127,114 | 131,129 | 134,623 | 139,256 | 140,467 | 138,738 | 136,869 | 133,832 | 129,671 | 126,939 | 123,708 1122,066 {121,413 |....._..
Durable goods industries, total @ _..._. do.___| 109,862 | 129,944 | 122,016 1126, 082 | 129,667 | 134,305 | 135,695 134, 224 | 132,656 |129, 944 {125,873 123,246 |120, 009 (118,231 |r117,476 [}117,226
Primary metals____________._____ d 14,844 | 17,202 | 15,688 | 17,316 | 17,904 | 19,438 | 19,636 | 18,993 | 18,286 | 17,202 | 15,033 | 13, 12,379 | 11,807 | 11,960 |1 12,344
Blast furnaces, steel mills 9,884 | 10,255 | 9,302 | 10,624 | 11,178 | 12,535 | 12,501 | 11,887 | 11,227 | 10255 | 8,459 | 7,481 | ¢ 574 | 6,244
Nonferrous metals.. ... ... . ... 2,787 3,411 | 3,586 | 3,725 | 3,515 [ 3,541 { 3,604 | 3,561 | 3,520 3_’411 3,178 | 2,882 2: 752 | 2,664
Fabricated metal produets..__._.______ 15,122 | 19,710 | 17,560 | 18,411 [ 19,244 | 19,669 | 20,264 | 20,292 | 20,262 19,369 | 19,253 18, 712
Machinery, except electrical 22,002 | 29,502 | 26,137 | 26,882 | 28,261 | 29,169 | 29,033 | 30,142 | 20,907 éggég 29,046 | 28438 %3' 85? - 27,381
Electrical machinery .. . 19,718 | 20,575 | 22,218 | 22,453 | 22,497 | 22,489 | 21,993 | 21,640 | 21,212 | 20’575 | 20,378 | 20,113 | 1o’ 709 |r19.577
Transportation equipmentd. 30,355 | 34,375 | 31,730 | 32,082 | 32,764 | 34,421 | 34,721 | 34,234 | 34,201 | 34375 | 33,694 | 33,742 | 33"y53 | 32,759
Alrcratt, missiles, and parts 18,397 | 21,487 | 18,603 | 18,349 | 18,220 | 19,875 | 20,422 | 20,623 | 20,970 | 21 487 | 21,052 | 21,446 | 2]’ 109 |r20,755
Nondur. goods ind. with unfllled orders®..do....| 4,832 | 3,888 | 5,098 | 5,047 | 4,956 | 4,951 | 4772 | 4,514 | 4,213 | 3888 ) 3,798 | 3,693 | 3609 |73,835 | 3,085 |-.cocoon
By market category:
Home goods, apparel, consumer staples_..do..._| 2,881 2,317 | 3,004 | 2,970 | 2,958 | 2,878 | 2,722 | 2,667 | 2,502 2,317 2,197 | 2,143 ) 2053 {2,125 | 2,136 |----.-..
Equip. and defense prod., incl. auto.g"....do..._.| 65,295 | 65,981 | 61,328 | 62,630 | 64,179 | 66,747 | 67,712 | 67,170 | 66,590 65,981 | 65,153 | 64,176 , 206 762,711 | 62,439 |...._...
Construction materials and sapplies.____ do....{ 14,165 | 17,773 | 16,182 | 16,609 | 17,282 | 17,650 | 18,101 | 18,054 | 18,105 | 17,773 | 17,670 | 17,461 | 17,955 {716,947 | 16,741 |..-...-..
Other materials and supplles. .__._.._____ do....| 42,353 | 47,761 | 46,600 | 48,830 | 50,204 | 51,981 | 51,932 | 50,847 | 49,672 | 47761 | 44,651 | 43,159 | 41 o84 |40 40,007 [-cocooan
Bupplementary serles: | , ’ ,
Household durables 2,254 1 1,769 | 2,371 | 2,337 | 2,328 | 2,261 | 2,100 | 2,052 [ 1,922 | 1,769 | 1,636 | 1,580 [ 1,495 | 1,554 |r1,546 (! 1,575
Capital goods Industries - 61,580 | 74,930 | 68,402 | 69,535 | 71,607 | 74,439 | 75,302 | 75,128 | 75352 | 74,030 | 74,208 | 73,598 | 72’439 | 71,592 | 71,179 (! 70,700
Nondefensed.....__._. 40,840 | 50,318 | 46,295 | 47,274 | 49,390 | 50,498 | 51,323 | 51,413 | 50,822 | 50,318 | 49,605 | 48,600 | 47,353 | 46,700 |r 46,304 |! 45,721
Defensed. ....oooooeeiia . 20,740 | 24,612 | 22,107 | 22,261 | 22,208 | 23,941 | 23,979 ( 23,715 | 24,530 | 24,612 | 24,603 | 24,998 | 24 q86 | 24,883 |r 24,875 [' 24,979
BUSINESS INCORPORATIONSG
New incorporations (50 States and Dist. Col.):
gnadiuste number._.| 329,358 | 319,149 { 30,297 | 26,012 | 29,168 | 24,992 | 23,805 | 25,615 | 22,109 | 23,888 | 26,473 { 22,755 | 26,677 | 28,440 {..o.ooo_|-oceeuu-
easonally adjustedt. . _.___________________ do. o feee 27,562 | 25,785 | 27,790 | 26,495 | 26,313 | 25,404 | 25,555 | 25,003 | 24,406 | 24,298 | 24 923 | 26,506 |.. . .o {--cmcuon
INDUSTRIAL AND COMMERCIAL
Fal total FAILURESGC
ures, total_.____________ _.number._| 9,345 9,015 925 789 782 709 839 993 785 728 | 1,080 963 | 1,145
80mmercial service. __do.._]] 1182 1320 123 90 103 94 140 128 112 92 128 136 | 158
Monstructlon_.-. do.__1| 1L,419] 1840 169 152 142 117 164 223 154 139 221 192 230
n anufacturing and mining_ ______ do.___ 1, 463 1,557 147 112 124 119 141 156 105 126 191 130 164
wetall trade... ... __ do__| 434 4,234 397 365 328 318 325 389 323 297 445 414 491
holesale trade.____ _..do____ 940 964 89 70 85 61 69 97 91 T4 95 91 102
Liabilities (current), total thous. $..|2,298,606 (3,053,137 [375,693 215, 504 | 153,403 |232, 681 |217, 014 {306,827 |344
- -- -$-- ,053, , , A ) , 82 ,659 1242, 504 [391,141 (423, 449 (343 348
gommerclal service. .. do.___| 944,958 | 348 166 | 18,349 | 14,160 | 20,950 | 12,060 | 18,787 | 31,140 | 36,480 | 21’101 | 20,546 | 43,335 |31 569
Monstructlon ____________ ~do____| 309.075 | 526,508 | 28,437 | 42,814 | 30,412 | 17,826 | 29,914 | 87,360 (110,070 | 28, 918 | 33,223 { 73,476 | 43890
R&n;lfacturlng and minin, _do____| 797,490 | 833,824 | 67,789 | 45,826 | 27,812 | 78,031 | 75,831 | 93,160 | (0,310 | 99, 739 {190,470 (123,242 | 97, 441
VV"/}EEII tffde---- “do_ _7} 672,831 1,069,656 [233,808 | 87,269 | 47,816 (109,839 | 75,481 [ 81,075 (122,616 | 73,721 [109,345 | 87,142 {140, 881
olesals trade.______________ . TTTTTT7C do___.| 274,252 | 274,893 | 27,315 | 25,426 | 26,913 | 14,025 | 17,501 | 14,092 | 15'183 | 19,025 | 37,857 | 96,254 | 29 567
Fallure annual rate (seasonally adjusted)
No. per 10,000 concerns__| 236.4 | 238,41 39.7 3701 3770 334! 4521 470l 3631 3701 4681 449! 4631 491 .. _..[___.__.

" Revised.  » Preliminary. 1 Advanceestimate; totals f i
ford| I\/éay 1975 do not reflect revisions for selected comp'oone?]:s.or T ased on anadisted datn
o eel cgrresporgdmg.note on p. S-6. Q Includes data for items not shown separately.
prlnt?xf u e% textile mill products, leather and products, paper and allied products, and
g end publishing industries, unfilled orders for other nondurable goods are zero.

3 Based on unadjusted data.

1 For these industries (food and kindred products, tobacco manufactures, apparel and other
textile products, petroleum and coal products, chemicals and allied products, and rubber
and plastics products) sales are considered equal to new orders.
Bradstreet, Inc. (failures data for 48 States and Dist. of Col.).
1971 to reflect new seas. factors; revisions prior to Feb. 1973 will be shown later.

© Compiled by Dun &
t Revised back to Mar.



S-8 SURVEY OF CURRENT BUSINESS July 1975
Unless otherwise stated in footnotes below, data 1973 1974 1974 1975

through 1972 and descriptive t:otes are ag shown in 1

the 1973 edition of BUSINESS STATISTICS Annusl May | June ' July ' Aug. | Sept. \ Oct. ' Nov. | Dec. | Jan. | Feb. ) Mar. | Apr. | May | June

COMMODITY PRICES
PRICES RECEIVED AND PAID BY
FARMERS

Prices received, sll farm products 438 r 467 442 422 447 470 460 473 463 451 438 427 420 431 452 463

CIODPS D cemcee e me e mn 370 r 483 453 456 | 7465 498 496 520 508 483 455 435 419 425 128 435
Commerclal vegetables 382 409 420 430 405 411 415 448 448 437 460 484 458 477 462 539
Cotton... .......... 274 r433 | r4l5 | 434 428 452 465 435 425 370 312 275 286 272 307 311
Feed grains and hay. 283 420 365 370 406 468 467 490 485 475 450 419 303 402 407 306
Food grains____._ 379 530 450 458 505 481 490 545 552 526 471 458 427 430 407 353
Fruft___ ... R 332 349 344 377 347 336 373 301 387 311 330 321 341 343 375 392
L T S 718 821 780 765 762 856 802 896 912 928 903 922 922 924 923 922

Livestock and products@ . ....occo-ceoooo. 497 453 433 303 | r431 446 429 431 424 424 423 419 420 435 473 487
Dairy products..__.. 4928 480 486 452 448 454 473 488 497 484 490 487 479 474 471 168
Meat snimals__._ 666 555 534 477 548 570 512 509 186 489 487 483 491 535 611 840
Poultry and eggs- oo oeocmcoomococceeee 232 214 179 168 181 196 220 221 228 234 232 225 222 202 208 209

Prices paid:

All commoditles and services 430 505 493 | r496 501 518 528 530 537 540 537 535 532 541 548 554
Family living items 444 519 514 | r515 1 r518 527 535 537 552 557 557 562 557 557 565 568
Producu(élil §temsa_ i 420 494 477 482 489 512 522 525 526 528 523 516 515 530 536 545

All commodities an , inter

wage rates (parity index) 496 578 564 | 567 574 591 599 606 613 616 617 615 612 621 627 633
Parity 1atlo §o oo 88 81 £ 79 74 78 80 77 78 76 73 71 70 69 69 72 73
CONSUMER PRICES
(U.S. Department of Labor Indexes)
Not Seasonally Adjusted
Al 1tem?1]4_.. ........................ 1967=100_.) 133.1| 147.7| 1455 | 146.9 | 148.0 [ 149.9 | 15L.7 | 153.0 | 154.3 | 155.4 | 156.1 | 157.2 | 157.8 | 158.6 | 150.3| 160.6

Special grou :

All {tems less sheltery_ .. _.....____....._. do....| 13L1 1456 | 144.0 | 1430 146.4 | 1483 | 150.0 [ 151.2 | 152.5 | 158.5) 154.1| 155.0( 155.6 | 156.3 | 157.0| 158.4
All ftems less foodf._____ _do_..| 130.7 | 143.6 | 141.3 | 1429 | 1444 | 146.1 | 147.8 | 149.1 | 150.4 | 151.3 | 151.9 | 153.0| 153.9| 154.9 | 155.6 | 156.6
All {tems less medical carey 132.9 147.7 |+ 145.5 | 146.8 | 147.9 | 149.7 | 151.5 ) 152.8 | 154.2 | 156.3 | 156.0 ] 156.9 | 157.5 | 158.2 | 158.9 160.3
Commoditlesy. .. ____. 129.9 1 145.5 | 143.4 | 144.8 | 145.6 ) 147.6 | 149.4 ] 150.7 | 152.0 | 155.0 ) 153.4 | 154.4 | 1550 155.7 | 156.5| 157.9
Nondurables_.______ 132.8 1 15101 149.3 | 150.4 | 150.9{ 153.0 | 154.8 | 1558 | 157.2 | 158.3 | 158.7 | 159.6 | 159.7 | 160.1 | 160.8 | 1624
Nondurables less food. 124.8 | 140.9 | 139.5| 141.0 | 141.8 | 143,7 | 145.3 | 146.1 | 147.2 | 147.7| 147.2| 1482 | 148.8 | 149.8| 150.5| 1512
Durables§ ________ 1219 | 130.6 ) 127.5| 129.7 | 131.5| 133.2| 1348 | 136.8 | 1380 | 138.8 | 139.3 | 140.3 | 142.1 | 143.6 | 144.8 | 145.8
Commoditles less foo 123.5 | 136.6 | 134.5| 136.2 | 137.5 | 139.3 | 140.9 | 142.2 | 143.3 | 143.9] 143.9 | 144.9 | 146.0 | 147.2 | 148.1 | 148.9
Services_....... _..... 139.1 152.1 {r149.5 { 150.9 | 152.6 | 154.2 | 156.0 | 157.83 | 158.7 | 160.1 ]| 161.3 | 162.6 | 163.2 | 164.1 | 164.5( 1657
Services less rent. . 1.8 | 156.0| 153.1 | 154.7 | 156.6 | 158.4 | 160.3 | 161.9 { 163.3 | 164.8 | 166.2 | 167.5| 168.3 | 169.2 | 160.6 | 170.9

Food Q. . _..___....._.__. 141.4 161.7 | 150.7 | 160.3 | 160.5 | 162.8 | 165.0 | 166.1 | 167.8 | 169.7 § 170.9 | 171.6 { 17L.3{ 17L2 | 171.8 | 174.4
Meats, poultry, and fish _ 160.4 | 163.9 ] 158.6 ) 155.1 | 154.6 ] 162.1| 166.83 | 163.7 | 1640 | 163.5| 163.5 | 162.7 | 16L.8 | 16L8 | 168.2| 177.2
Dairy products_____._ _ 127.9 1 151.9 | 154.6 | 153.8 { 151.6 | 150.7 | 15L.1 [ 151.7 | 152.7 | 155.3 | 155.2 | 155.6 | 155.4 | 154.8 | 153.6 | 153.3
Frulis and vegetables_ _._____...___._____ 1425 | 165.8 | 177.7 | 183.1 | 178.7 | 168.2 | 162.9 | 162.4 | 1653 | 161.3 | 163.5 | 166.7 | 167.4 | 167.8 | 169.0 | 177.4

Housing 135.0 | 150.6 | 147.6 | 149.2 | 150.9 | 1529 | 154.9 | 156.7 | 158.3 | 159.9 | 161.3 | 162.8 | 163.6 | 164.7 | 165.3 | 166.4
Shelter 9. 140.7 154.4 | 151.4 | 1529 | 154.5 | 156.2 | 158.2 | 160.0 | 161.3 | 163.1 | 164.4 [ 1650 | 166.6 | 167.6 | 168.2 | 169.4

Rent.._...... 124.3 1 130.6 | 120.6 | 130.2 | 130.6 | 131.2 | 131.8 ¢ 1325 | 133.1 | 133.7| 1345} 1351 | 135.5( 1359 | 136.4 | 1869
Homeownership 146.7 163.2 | 159.4  161.2 | 163.2 | 165.4{ 167.9 | 170.1 | 17L.7 | 174.0§ 1756 | 177.3 | 178.2 | 179.4| 180.1 181.4
Fuel and utilities @ .. ___ ... __ 126.9 150.2 { 148.6 | 149.4 | 150.9 | 152.6 | 154.0 | 155.2 | 157.1 | 158.4 | 160.5 | 162.2 | 163.0 | 164.6 | 165.5 166.9
Fuel oil and coal. __ 136.0 | 214.6 | 211.0 | 214.2 | 2185 | 220.9 | 222.7 | 225.5| 220.2| 228.8 [ 228.9 | 220.5( 228.3 | 229.0 | 230.2{ 230.6
Gas and €lectricity._ 126.4 | 1458 | 143.9| 144.5 | 146.2 | 148.5| 150.2 | 15L.5 | 154.0| 106.7 | 160.2 | 162.7 | 164.0 [ 166.3 | 167.3 | 169.4
Houschold furnishings a 124.9 | 1405} 137.0 | 139.2 | 141.4 | 143.0] 146.6 | 149.0 | 15L.0 | 152.3 ] 153.2 | 1547 | 155.6 | 156.8 | 157.4 | 158.1

Apparel and upkeep.._._____.________ 126.8 136.2 | 1850 | 1357 1353 | 135.1 ] 139.9 ] 1411 ] 1424 ! 1419 ] 139.4 | 140.2 | 140.9 | 1413 | 141.8 141. 4

Transportationf. 123.8 | 137.7 | 136.3 | 138.8 | 140.6 | 141.3 | 142.2 | 142.9| 143.4 | 143.5 ] 143.2 | 143.5 | 144.8| 146.2 | 147.4 | 149.8
Privateq] ... 121.5 | 136.6 | 135.3 | 137.7 | 130.7 | 140.5 | 141.4| 1423 | 1427 | 1425 | 1422 | 142.5| 1440 1455 | 146.8 | 149.3

New cars_ 111 117.5 ] 1146 | 1164 | 1180 1181 | 1184 | 123.7 | 124.5| 124.9 | 123.4 | 1245 | 127.3 | 127.5| 126.8 | 127.0
Used carsy n7.6 [ 12261 114.4 | 1222 1279 1320 13590 | 130.4 | 141.6 | 138.4 | 1349 | 133.5| 1353 | 138.1| 142.2| 147.5
Public.. .. ... 144.8 148.0 | 146.3 | 1486 | 1486 | 1487 | 148.8 | 1488 1495 ; 1520 152.2 | 1523 1523 | 152.4 | 152.5 154.1

Health and recreation 9 .. 139.4 | 141L.0| 1426 144.0 | 145.2 | 146.3 | 147.5] 148.9| 150.2 | 151.1 | 152.1 | 152.6 | 153.2
Medical care.._____ 149.4 | 151.4 | 153.7( 155.2 | 156.3 | 157.5 | 150.0 | 161.0 | 163.0 | 164.6 | 165.8 | 166.8 | 168.1
Personal care..._.____ 136.5 | 137.8 | 139.3 | 14L.2 ] 143.0 | 144.2 | 1453 | 146.5 | 147.8 | 148.9 | 149.5| 140.9 | 150.3
Reading and recreatfon 133.5 | 134.6 { 135.2| 1370 137.8 ) 138.8 | 139.8 | 14L.0) 141.8 | 1420 143.5] 143.8 144.1

Food ... .. ... 160.3 | 150.4 | 162.2 | 164.8 | 166.9 | 168.8 | 170.4 | 17L.9 | 171.4 | 170.3 | 170.9 | 1718 174. 4
Food at home. ... 160.0 | 159.2 | 1624 | 165.3 | 167.7 | 169.7 | 3WL7 | 172.6 | 171.5 | 169.9 | 170.5 | 1716 174.9
Fuels and utilities. 149.7 | 1514 | 153.2{ 1546 | 156.1 | 157.6 | 158.4 160.2! 161.2 | 162.0| 163.8 | 165.0 | 167.2
Fuel oil and coal. 215.1 | 220.7 | 222,2 | 224.0 | 226.6 1 298.7 | 229.7 | 228.2; 227.9 | 224.9 | 227.2 | 2207 23L3
Apparel and upkeep. . 135.6 | 136.5 | 139.5) 1390.3 | 130.8 | 140.7 | 140.8 | 140.8 | 141.2 | 141.3 | 141.3 | 141.2 1413
Transportationy. __ 137.8 | 139,61 1407 | 142.8 | 1428 | 1435 | 143.9| 143.5| 144.4 | 145.4| 146.5| 147.0 | 1488

Privatef_..__.. 136.7 | 138.6 | 130.9 | 142, 1| 1422 | 1427 | 1431 | 1425 1435 1447 | 1458 | 146.2 | 148.3

Now cars. - 116.6 | 118.5 | 119.3 | 12012 | 123.2 | 123.8| 124.3 | 121.8 | 123.4 | 126.9 | 127.5 | j26.8 | 127.3
Commoditlesy ... ... 144.5 | 145.5 | 147.5| 149.1 | 150.5 | 152.0 | 153.2 | 1540 | 154.7 | 154.8 | 155.7 | 156.3 157.6
Commodities less food] 135.8 | 137.5] 139.3 | 140.8 | 141.8 | 142,9 | 143.8 | 144.5| 145.6 | 146.4 | 147.5 | 147.8 | 148.5

WHOLESALE PRICESG
(U.S. Department of Labor Indezes)
Spot N tNoit Se:tl)sollmlly AdJusted

pot market prices, baslc commodities:

22 Commodities ---1967=100_.) 1173.8 | 1227.9 | 221.6 | 224.4 | 236.9 | 240.8 | 230.5 | 231.5| 227.8 | 213.1{ 205.1| 20L.9 | 198.6 | 20L2| 1945} 187.2
9 Foodstuffs_.._. ~do._.} 11752 | 1243.2 | 215.1 ] 219.7 ) 250.0 | 266,9 | 255.2 | 276.9 | 2820 | 264.4 | 247.2 | 236.1 | 224.5| 224.6 | 210.3 | 209.4
13 Raw Industrials___.__.____.___._______ do__.| 11731 | 12190 226.2 | 227.5 | 298.2 | 9949 | 214.7 | 204.4 | 196.4 | 183.4 | 180.1 | 18t.1| 182.3 | 186.4 | 184.2 | 173.2

Allcommodltles ... do....| 1347| 160.1| 1550} 1557 161.7{ 167.4 | 167.2| 170.2 | L9 | I7L5 | 1718 | 7.8 170.4 | 1721 173.2 ) 1737

By stage of processing:

Crude materials for further processing.._.do.__.| 173.9 | 196.1| 186.5 | 178.5 | 194.5| 203.5 | 196.8 | 200.3 | 198.2 | 193.9] 180.3| 185.8 | 124! 189.4 | 196.7 ! 107.1

Intermediate materlals, supplles, ete.___.do ___| 131.6 | 162.9| 157.6{ 160.9 | 166.3 | 174.0| 173.8 | 176.8 | 178.6 | 178.4 | 170.1 | 178.8 | 178.1 | 179.0 | 178.4 | 178.4

Finished goodsO.. ____.______ [ ___ ~do _llf 127,91 14750 1438 ) 1240 14811 | 150.6 | 1521 | 1552 157.7 { 158.0 | 159.3 | 159.3 | 158.9 | 160.0 | 16L.2 | 162.5

Consumer finished goods . _ .do___.| 1202 149.3| 146.0 | 145.4 | 149.9 | 152.1{ 158.2 | 156.0 | 158.6 | 158.7 | 150.8 | 159.4 | 158.5| 159.7 | 161.1) 182.6
Producer finished goods......._____._.do._..| 123.5 141.0 5 138.7 1 145.2 | 148.0 | 151.9 | 154.1| 1553 | 157.4 | 158.3 | 159.7 | 160.7 | 161.2 | 161.7

B 3 135.9 1415 5.

y durability of product:

Durablegoods.__._________.______ 127.9 | 150.1] 147.3 | 150.0 ] 153.5 | 156.4 | 158.0 | 150.8 | 160.7 | 160.8 | 162.4 | 163.6 | 164.1 | 164.8 | 165.3 | 165.2

Nondurable goods..______ 1309 | 167.6 | 1608 | 160.1 | 168.0 | 175.6 | 174.1| 178.1 | 180.4 | 170.5 | 179.0| 177.1| 175.2 | 177.6 | 179.1} 180.2

Total manufactures..___ 120.2 | 154.1 ) 149.3 | 151.5| 156.4 | 161.8 | 162.4 | 165.2 | 166.2 | 166.9 | 168.2 | 168.0 | 167.8 | 168.7 | 160.5 | 170.1

Durable manufactures___. 127.4 | 148.6 | 145.6 | 148.4 [ 151.7 | 154.8 | 156.6 | 158.6 | 159.6 | 160.3 | 162.0 | 163.2 | 163.7 | 164.4 | 1649 | 165.1
Nondurable manufactures 13101 159.5 1 153.1) 154.5] 161.1 | 168.8] 168.2 1 17..8 | 1729 | 173.41 174.4 ] 172,81 17L9| 173.1] 1741} 175.1

sh’ Revised. » Prelimina;y. 1Computed by BEA. Q@ Includes data for items not t Effective June 1975 SURVEY, indexes have been restated to reflect new sea‘sonal. factors,
own separately. § Ratio of prices received, o prices paid (parity index). & Foractual data for periods prior to April 1974 on the new basis will be shown later. ¢ Effective with

wholesale prices of individual commodities see respective commeodities.

incl. raw foods and fuels.

© Goods to users,

rection in the used car component.

the December 1974 SURVEY, indexes have been revised back to April 1974 to reflect the cor-



July 1975 SURVEY OF CURRENT BUSINESS S-9
Unless otherwise stated in footnotes below, data 1973 1974 1974 1975

through 1972 _m_\d descriptive notes are as shown

In the 1973 edition of BUSINESS STATISTICS Annual May { June | July | Aug. I Sept. l Oct. ‘ Nov. | Dec. | Jan. | Feb, | Mar. | Apr. | May | June

COMMODITY PRICES—Continued
WHOLESALE PRICESg—Continued

(U.S. Department of Labor Inderes)—Continued
All commodities—Continued

Farm prod., processed foods and feeds_1967=100__| 159.1 | 177.4 ) 167.4 | 161.7 | 172.7 | 183.4 | 179.1 | 185.1 | 189.0| 186.5) 183.8 | 179.5] 174.0 | 178.8 | 181.2 | 182.3

Farm products @ ... __._____.__ do._..| 176.3 187.7 § 180.8 | 168.6 | 180.8 | 189.2 | 182.7 | 187.5| 187.8 | 1837 | 170.7 | 174.6 | 17L1| 177.7 | 184.5 | 186.2
Fruits and vegetables, fresh and dried__do._._| 168.1 192.3 1 236.8 | 204.4 | 186.9 | 162.6 [ 163.2 [ 166.2 | 186.9 | 163.7 | 174.9 | 169.0 | 163.8 | 183.4 | 183.1 | 206.7
Grains d 183.6 | 257.0 | 210.4 | 224.3 | 247.1| 277.7 | 250.3 | 291.2 | 283.5 | 276.0 | 255.4 | 242.8 | 223.5 | 218.5| 213.0 | 203.3
Live poultry.. 179.5 { 157.4 | 146.9 | 132.8 | 148.1 | 149.8 | 173.4 | 157.0 | 178.8 | 167.3} 173.6 | 176.7 | 170.1 | 168.3 | 177.6 | 190.6
Livestock ..o oo 190. 4 170.6 | 159.1 | 137.8 | 173.6 | 184.6 | 168.6 | 164.9 | 156.4 | 150.5 | 156.0 | 152.0 | 155.4 | 173.5| 197.9 | 202.4

Foods and feeds, processed @ . _...___..._. do.._.} 1481 170.9 | 158.9 | 157.4 | 167.6 | 179.7 | 176.8 | 183.5 | 189.7 | 188.2 | 186.4 | 182.6 | 177.3 | 179.4 | 179.0 | 170.7
Beverages and beverage materials_. 1217 140.7 | 13451 138.4 | 143.6 | 146.2 | 147.8( 152.6 { 154.2 | 158.2 | 162.6 | 162.2 | 162.2 | 161.7| 161.0 | 160.4
Cereal and bakery products.._.____ 1344 17121 167.1| 166.0 | 168.9 | 169.3 | 169.7 | 176.2 | 179.7 | 181.9| 182.3 | 183.6 | 18L.9 | 179.1| 176.2 | 174.4
Dalry products.....o.___._______ 131.1 146.4 | 146.9 | 142.9 | 141.7 | 142.4 | 144.8 | 146.4 | 146.8 | 146.7 | 148.3 | 148.5| 148.6 | 148.9 | 140.6 | 150.5
Fruits and vegetables, processed. 129.6 ¢ 154.6 | 145.2 | 1483 | 157.7 { 162.7 | 165.6 { 170.0 | 171.1{ 170.1 | 17t.2 | 170.9 | 169.5 | 170.8 | 171.0 [ 170.9
Meats, poultry, andfish_______._._.____ 167.5 163.5 § 153.4 | 141.8 | 167.2 | 160.7 | 165.5 | 163.0 | 166.5 | 160.6 | 165.6 | 164.6 | 163.7 | 174.4 | 190.7 | 199.6

Industrial commodities. _......._._..____..__ 125.9 153.8 | 150.5 | 153.6 | 157.8 | 161.6 [ 162.9 | 164.8 | 165.8 | 166.1 | 167.5 | 168.4 | 168.9 | 160.7 | 170.3 | 170.7

Chemlcals and allled products @ __ - _do_._. 110.0 146.8 | 137.0 | 142.8 | 148.4) 158.5 | 1617 | 168.5 | 172.9 | 174.0 | 176.0 | 178.1 ) 181.8 | 182.4 | 182.1 | 181.2
Agric. chomicals and chem, prod. 96. 6 137.7 | 11831 120.2 | 13L.0} 1420 | 145.3 | 170.4 | 181.1 | 182.2| 190.1 | 192.9 | 21L6 | 2125 | 212.1 | 211.0
Chemfeals, industrial .________. 103.4 151.7 1 138.2 | 146.9| 155.6 | 167.8 | 174.4 | 18L.9 | 190.1 | 194.8 | 196.8 | 202.1 | 207.5 | 207.4 | 208.8 | 207.0
Drugs and pharmaceutiesals. _ 104.3 12,7 1 109.1 | 111.31§ 2.7 | 1153 | 117.0| 119.1 | 121.o| 121.8 | 123.8 | 124.1 | 124.5] 125.9] 1259 | 126.4
Fats and olls, fnedible_______ 228,31 338.2) 359.3 | 36L.3| 347.3 | 380.2 | 3253 | 328.3 | 301.3 | 264.3| 235.3 | 231.6 | 218.2| 26L.5| 250.5 | 246.7
Prepared paint ... .. ... 122.2 145.7 | 136.0 | 146.5 | 149.7 | 152.3 | 154.8 | 157.6 | 161.8 | 161.8 | 163.7 | 164.0 | 164.7 | 164.7 | 166.1 | 185.9

Fuels and related prod., and power ¢f...do....| 134.3 208.3 | 204.3 | 210.5| 22L.7| 226.0 | 2250 | 228.5| 227.4 | 2200 o32.2{ 232.3| 233.0 | 236.5| 238.8 | 243.0
Coal d 218.1 332.4 | 307.7| 321.5| 344.0| 357.7 | 371.8{ 394.3 | 398.0 | 498.4 | 498.8 | 409.9 | 388.3 | 387.3 | 380.3 | 385.9
Electric power T.._.... do._..| 120.3| 163.1{ 159.7( 164.7 | 167.6 | 170.6 | 173.8 | 178.3 | 179.7 | 180.3 | 183.3 | 186.5| 19L.1 | 194.6 | 192.9 | 190.6
Gasfuels Y. _____.___________ do____| 126.7 162.2 | 150.0 | 151.4 | 187.4 | 189.9 | 166.6 | 167.2 | 175.5 | 177.2 | 181.0 | 188.5 | 188.1 | 206.9 | 219.1 | 220.0
Petroleum products, refined ... . ... do....| 128.7 223.4 | 224.4 | 232.2 | 239.4 243.9 | 243.0| 244.3 | 238.2 | 238.5] 242.3 | 240.7 | 242.3 1 243.6 | 246.1 ] 252.2

Furniture and houschold durablesQ..... do....| 115.2 127,91 124.51 126.1 | 128.2 1 120.8 f 132.8 | 135.5| 136.9 | 137.7| 138.8 | 130.1| 138.5) 138.5)] 138.6 | 139.0
Appliances, household 108. 5 117.9 ] 1140 | 115.4 | 116.7 | 118.3 | 1209 | 125.1 ] 126.9 | 128.7 | 130.1 | 130.6 | 130.1 | 130.6 | 131.0 | 132.2
Furniture, household______ 123.0 ( 136.6 | 134.9f 1355 136.7 | 137.9 ( 1399 | 142.8 | 144.5 | 144.6 | 145.4 | 145.5 | 145.3 | 145.4 | 145.3 | 145.3
Home electronic equipment___.__._____ 91.9 93.1 92.5 93.1 93.6 93.6 94.1 94,1 94.5 04.7 95.4 95.6 95.4 91.9 01.9 93.0

Hides, skins, and leather products ¢ 143.1 1451 | 146.3 | 146.0 | 146.6 | 146.2 | 1481 | 145.2 | 1445 | 143.2 | 1421 | 141.7] 143.2 | 147.5| 147.7 | 1487
Footwear ._____ 130.5 | 140.0 % 138.7 | 139.5! 139.8 | 140.7 | 144.1 | 144.3 | 144.8 | 144.8 | 145.4 | 1459 | 146.0 | 146.8 | 146.9 { 146.9
Hides and skins. . 253.9 1 195.9 ] 218.6 7 207.2 | 2155 | 204.3 | 194.9 | 161.2 | 156.5{ 136.7 | 124.7 | 122.3 | 138.5| 173.9 | 170.6 | 182.5
Leather_ _____ _____________ 160. 1 154.8 § 1590.3 | 156.6 | 155.3 | 154.4 | 1553 | 151.5 | 147.4 | 145.3 | 141.1 | 138.8 | 14L.6 | 151.5 | 153.3 | 153.2

Lumber and wood products.. 177.2 183.6 | 198.0 | 192,2 | 188.6 | 183.7 | 180.4| 169.4 | 165.8 | 165.4 | 164.7 | 169.3 | 169.6 | 174.9 | 183.0 | 18L.0
Lumber. . . . 205. 2 207.1] 227.3 | 220.2| 214.2 | 206.7 | 199.6 | 183.6 | 178.1] 177.2| 176.5 | 181.3 | 182.3 | 189.3 1 200.7 | 199.7

Machinery and equipment @ _..____._____ 1217 139.4 | 134.1 | 137.2 | 140.3 | 144.3 | 146.8 | 150.0 | 152.7 | 154 0| 156.6 | 157.7 | 158.8 [ 150.7 | 160.4 | 161.0
Agricultural machinery and equip.- 12591 143.8 ) 137.8 | 141.1 | 1439 | 147.9 | 152.0 | 155.0 ] 189.7 | 160.3 | 163.6 | 164.4 | 166.0 | 166.7 | 167.5 | 167.8
Construction machinery and equip 130.7 | 1523 ) 1451 | 148.9| 1514 161.3 | 163.4 | 167.0 | 1690} 1760} 177.6 | 180.4 | 1820 | 183.8 | 184.0 | 184.4
Electrical machinery and equip. .. 11241 125.0] 120.6 | 123.4; 126.3 | 128.5 | 130.4 | 132.4 | 135.4 | 1365 | 138.1 | 138.7 | 139.1 | 139.5| 140.1 | 140.4
Metalworking machinery and equip....do._._, 125.5 | 146.9 | 140.9 | 144.6 | 1493 | 152.7 | 156.1 | 150.9 | 36L9 | 1630 | 164.9 | 167.1 | 168.8 | 169.6 | 170.2 | 1719

Metals and metal products @ ......._..... do....| 132.8 1719 | 168.7 | 174.0| 180.3 | 185.6 | 187.1 | 186.9 | 186.7 | 184.6 | 185.5 | 186.3 | 186.1 | 185.7 | 185.1 | 184.5
Heating equipment 120.4 135.0 | 1300 132.7 | 3137.11{ 140.0 | 141.4 | 145.0 | 147.0( 1485 148.3 | 149.0{ 149.5 | 140.8 | 150.2 | 150.5
Iron and steel._._..__.. 136.2 | 178.6 | 169.1 [ 177.9 | 190.4 | 195.7 | 198.1 | 199.0 | 19971 1967 | 199.4 | 200.5 | 200.6 | 201.1} 200.6 | 199.4
Nonferrous metals_ . ____________._____. 135.0 187.1 | 200.4 ) 200.5 | jo8.4 | 200.4 | 197.0 | 190.8 | 187.2 | 181.8 ) 178.8 | 176.1| 173.9 | 172.2| 171.1 | 169.1

Nonmetallic mineral produetsQ....__.___ do___.| 130.2 153.2 1 150.7 | 152.3 | 156.4 | 157.6 | 159.8 | 162.2 | 163.4 | 164.3 | 168.5 | 170.3 | 170.8 | 173.0| 173.1 | 173.3
Clay prod., structural, excl. refractorfes

123.3 | 135.2] 182.7| 184.2 1352 137.83 | 139.2 | 141.2 | 141.2 | 343 2| 1454 | 146.8 | 146.8 | 148.7 | 149.2 | 151.0
Concrete products 1317 | 15L7| 147.7 ] 149.910 155.2 | 156.4 | 157.1 | 159.5| 160.4 | 161.8 ) 167.1 | 168.1 | 169.0 | 169.9  170.0 | 170.3
Gypsum products 120. 9 137.6 | 133.3 | 137.6 | 138.8 | 142.9 | 145.7 | 144.6 | 143.8 | 144.3 ] 143.7 | 143.7 ) 145.6 | 144.0] 143.5] 143.4

Pulp, paper, and allied products. 1221 15L7 | 146.6 | 147.5| 153.3 | 162.9 | 164.2 | 166.0 | 166.9 | 167.2 | 160.8 | 169.8 | 170.0 | 169.7 | 169.8 | 169.8
Paper... ... ... do.___| 121.4 148.6 | 141.9 | 143.0 | 149.9 | 160.3 | 162.1 | 165.4 | 166.4 | 167.5| 173.3 | 173.4 | 173.3 | 173.1| 172.6 | 172.5

Rubger and plastics products__ do.__.| 1124 136.2 133.7| 135.6 | 130.6 | 143.4 | 145.6 | 147.5 | 148.5 | 149.4 | 149.6 | 150.0 | 149.7 | 149.4 | 148.9 | 148.6
Tires and tubes....__.._.._.__._....._. do._..| 111.4 133.4 | 129.9 | 131.0 | 136.9 | 138.2 | 140,3 | 141.3 | 142.7 | 143.4 | 143.7 | 145.1 | 145.1 | 145.1 | 145.4 | 145.4

Textile products and apparel 9 ____.._____ do.__.| 123.8 139.1 1 139.1| 14171} 1421 142.3 | 142.1 ] 140.5 | 139.8 | 138.4 | 137.5 ! 136.5| 134.3 | 134.4 | 1852 ] 135.9
Apparel______ ______ ‘.)P _____ do.___| 19.0| 129.5| 128.0| 120.7 | 130.5 | 132.4 | 1330 | 133.1 | 133.6 | 1337 ] 133.8 | 133.6 | 133.3| 133.0} 132.2 igi. g
Cotton products. ... do____| 1436 175.4 | 174.9 | 181..8 | 184.7 | 180.9 | 179.3 | 173.4 | 170.8 ) 165.7 | 162.0| 158.0 | 156.0| 158.1 | 162.6 s
Synthetic products_.. Jdo___| 121.8| 135.8| 138.1 | 140.7 | 140.3 | 138.9 | 137.7 | 135.1 | 1342 132.3| 1307 | 120.3 | 12L.7{ 12.7 | 123.0 1-‘1‘-
Textile housefurnishings. sdo....| 118.3| 143.1) 143.6| 145.6 | 147.1 | 147.4 | 148.5 | 149.2 | 149.0 | 1484 150.1 | 150.9 | 150.9} 15L.7 [ 15L.7 }-37.2
Wool products. ... __________. do.___| 128.2 119.0 | 12114 119.6 | 119.2 | 117.7 | 116.5 | 112.3 | 107.3 | 107.3 | 103.8 | 103.8 | 102.0 | 103.5 | 107.0 .

Transportation equipment ¢ ... Dec. 1968=100..| 115.1 125.5 | 121.4 | 122.8 | 1251 | 126.7 | 127.7 | 134.2 | 1351 | 137.0| 137.1 | 138.2| 139.5 | 130.9 | 139.9 | 140.1
Motor vehicles and equip.... ... 1967=100_.| 119.2 129.2 | 1249 126.11 1285 | 130.1 | 130.6 | 138.1 | 138.9 1 140.7 | 140.2 | 141.5| 143.0| 143.0 | 142.9 | 143.1

Sensonally Adjusted
By stage of processing: "
Crude malt)erials Iorg further processing. 174.5 | 193.7 | 201..3 | 199.0| 203.1 | 20451 198.3| 188.9 | 181.3{ 179.9 | 190.7 | 195.3 | 192.7
Intermediate materials, supplies, ete. ... 160.6 | 165.6 | 173.5 | 173.1 | 177.5 | 179.3 | 179.5{ 179.8 | 179.3 | 177.9 | 178.8 | 177.3 | 178.0
Finished goods:

Consurr%er finished goods. 145.3 | 149.6 | 151.6 | 153.2 | 156.9 | 160.2 | 15891 159.5 | 158.6 | 157.7| 150.7 | 16L.3 | 162.4
Food.... 156.7 | 164.3| 167.2| 1635 | 173.3| 180.5| 176.6 | 175.6 | 174.1] 170.6 | 175.1| 178.2 79.9
Finished 138.2 | 140.7 | 142.6 | 144.5 | 147.1| 147.6 | 148.6 | 149.5 | 149,7 | 150.0 | 150.3 | 150.8 | 151.5

Durable 125.0 | 126.8 | 127.6 | 120.6 | 133.5| 133.9 | 1349 | 1352 | 1358 | 136.9 | 136.9 | 136.9 | 137.3
Nondurable 147.1] 1500 | 1525 | 154.2 | 156.0 | 156.8 | 157.8 | 158.5 | 150.0 | 158.9 | 159.3 | 160.1 | 161.0
Producer finished goods 138.7 | 1415 1451 1480 1521 | 1544 | 1553 157.2 | 158.1 | 159.7 [ 160.7 | 16L.2 | 16L.7
By durability of produet:
Total manufactures .- .. ooooooooeeooeoee.. 148.9 | 151.2| 155.6 | 161.3 | 16109 | 1659 | 167.0| 167.7 | 168.7 | 168.0| 16751 168.9 | 169.0 | 169.8

Durable manufactures. - 145.2 | 148.1 | 15L.2 | 154.3 | 156.6 | 158.9 | 160.4 | 61,3 | 162.5| 163.2] 163.4 | 1637 | 164.4 16‘}»?

Farm products.........__.. 180.8 | 164.5| 180.8 | 186.8 | 1s4.4 | 193.1 | 1940 186.1| 177.9| 170.2| 168.1 | 179.3 | 1848 %?g' 7
Processed foods and feeds. - .._..._....._. 160.0 | 156.0 | 166.9 | 177.9 | 177.0 | 185.0 | 193.8 | 183.2 | 185.3 | 180.3 | 175.7 | 18L9 | 180.3 .
PURCHASING POWER OF THE DOLLAR

As measured by—
‘Wholesale prices.....__...__.________ 1967=8$1.00__| $0.744 | $0.627 | $0,645 | $0.642 | $0.618 | $0.597 | $0.598 | $0.588 | $0.582 | $0.583 | $0.582 | $0.584 | $0.587 | $0.581 | $0.577 | $0.576
Consumer prices..-........_.._.._._____. 752 .678 687 . 681 .676 . 667 .659 . 654 .648 . 643 . 641 .636 . 634 . 631 .628 .623

d'See corresponding note on p. S-8.

Q Includes data for items not shown separately.

“Beginning June 1974 SURVEY, data are restated to reflect changes in pricing by BLS.
Because of delay in obtalning data the prices lag the current index as follows: electric power,
one month (L.e., July index reflects June prices); gas fuels, except LP G, two months (July

588-182 O - 75 - S-2

index reflects May prices); refined petroleum products (gasoline, distillates, residual), one
month (July index reflects June prices). The restated indexes are comparable with those for
{Beginning in the May 1975 SURVEY, date reflect new seasonal factors.
Previously published data, back to 1970 will be revised.

earlier periods.



S-10 SURVEY OF CURRENT BUSINESS July 1975
Unless otherwise stated in footnotes below, data 1973 ' 1974 1974 1975
through 1972 and descriptive notes are as shown
in the 1973 edition of BUSINESS STATISTICS Annual May \ June July Aug. | Sept. ‘ Oct. l Nov. | Dec. Jan. Feb. Mar Apr. May June
CONSTRUCTION AND REAL ESTATE
CONSTRUCTION PUT IN PLACE}
New construction (unadjusted), total ______ mil. $_.| 135,456 | 134,815 | 11,879 | 12,222 | 12,384 | 12,444 | 12,141 | 12,046 | 11,373 | 10,544 | 9,142 | 8,592 |[r 9,056 |~ 9,761 | 10,623 |......_.
Private, total Q . ..o do____| 102,894 | 96,389 | 8,365 | 8,710 | 8,811 8,753 | 8,538 | 8,549 8,122 7,444 | 6,331 | 5,805 |76,113 |7 6,747
Residential (including farm).. 57,623 | 46,769 | 4,140 ) 4,399 | 4,513 | 4,470} 4,211 3,952 ) 3,639 3,218 } 2,635 | 2,315 72,610 |r 2,084
New housing units 47,841 | 36,982 | 3,315 3,524 | 3,581 | 3,488 | 3,285 | 3,045 | 2,772 2,431 2,013 1,762 | 1,868 |r 2,065
Nonresidential buildings, except farm and pub-
tic utilities, total @ .. ____.____ mil. $..) 27,584 | 29,726 | 2,535 | 2,592 2,545 | 2,524 | 2,590 | 2,758 2,624 | 2,482 2,206 | 2,110 | 2,024 [r2,134
Industrial 7,745 648 674 645 666 661 734 752 750 63
Commercial 16,030 | 1,384 1,407 1,397 1,361 1,425 | 1,498 1,371 1,256
Public utilities:
Telephone and telegraph_ ... ._.____ do....| 3,967 4,281 382 382 380 386 362 404 361 349
Public, total @ ____.______.. __.do____| 32,562 | 38,426 | 3,514 3,512 | 3,573 | 3,601 | 3,603 | 3,462 | 3,251 | 3,100
Bulldings (excluding military) @ ... ____. do___.| 12,994 | 14,990 | 1,447} 1,309 | 1,293 | 1,359 | 1,279 1,197 ¢ 1,215 1,297
Housing and redevelopment_ ._._._.__. do.... 941 , 007 77 79 97 100 120 170 85 87
Industrial ... _______.______ _..do.._. 605 763 71 st 52 - 83 53 67 65 81
Military facilities._____ do.__. 1,170 1,188 98 104 95 96 106 95 96 99
Highways and streets__.._..____._._____. do____| 10,559 | 12,105 | 1,088 | 1,144 | 1,299 | 1,280 | 1,362 | 1,219 975 795
New construction (seasonally adjusted at annual
rates), total _._________ .. bil, $ e 138.2 136.9 137.9 | 134.4 133.0 | 134.0{ 1311 132.8
Private, total ¢ do... 97.9 98.4 98.0 96.2 94,7 95.2 93.5 90.9
Residential (including farm) 48.0 48.3 48.9 48.2 46,0 44.3 42.3 40,0
New housing units..._... 39.7 39.5 38.9 37.5 35.5 33.7 31.8 29.8
Nonresidential buildings, e
lic utilities, total Q. 29.9 30.5 29.0 28.4 29.1 30.4 30.6 29.9
Industrial___._____.___ 7.6 8.0 7.2 7.6 7.7 8.3 8.7 8.8
Commercial ..o o . ._ 16. 4 16.4 16.0 15.1 15.7 16.3 16.0 15.4
Public utilities:
Telephone and telegraph 4.4 4.1 4.5 4.3 4,3 4.5 4.1 3.9
Public, total @ .o.owe oL 40.3 ] 38.5| 400 38.2] 3383) 389 376 49
Buildings (excluding military) @ .. _._.... 16.8 15.4 15.8 15.2 14.6 14.3 14.3 15.7
Housing and redevelopment __.__.__.__ d 1.0 .9 1.2 1.3 1.5 1.8 -9 .9
Industrial.. .. . ... . ___.._..... .8 .7 .7 .6 .7 .8 .8 1.0
Military facilities 1.2 1.2 1.1 1.0 1.2 11 1.1 1.1
Highways and streets 12.3 1.5 12.5 12.0 13.3 12.6 10.8 12.2
CONSTRUCTION CONTRACTS
Construction contracts in §0 States (F. W. Dodge
Division, MeGraw-Hill):
Valuation, total .. _______..________.__ mil. $._| 99,450 792,544 |"10,004 | 8,480 | 9,295 | 8,416 | 8,350 | 7,227 | 6,179 | 7,304 | 5100 | 4,955 6,574 | 9,598
Index (mo. data seas. ad.).._...._. 1967=100._. 1180 1169 188 166 177 170 187 148 154 176 135 135 153 189
Public ownership_ . ... . ___._.__ 26,597 {32,375 [73,010 | 2,968 | 3,242 [ 3,311 | 3,273 2,720 | 2,391 | 2,496 | 2,254 [ 2,081 [ 2,182 | 2,768
Private ownership. .. __._________._____._ 72,693 | r 61,168 |7 6,994 | 5512 6,053 | 5105 5,086 | 4,508 | 3,788 | 4,809 | 2,846 | 2,924 | 4,393 | 6,830
By typs of building:
Nonresidentialy. .. _..__.__.________ 31,678 [~ 32,994 {73,072 | 2,980 | 3,698 | 2,110 | 3,320 | 2,710 ( 2,618 | 2,451 | 2,233 | 2,199 [ 2,402 | 2,987
Residential ____________ - 45,804 [~ 34,263 |r 3,796 3,546 | 3,350 | 3,060 | 2,503 | 2,457 1,931 1,715 1,562 1,583 | 2,316 | 3,029
Non-bnllding constructiony 21,880 {r 26,286 |* 3,136 1,945 | 2,247 | 3,246 | 2,536 | 2,061 | 1,630 | 3,139 | 1,305 1,172 1,856 | 3,582
New construction planning
(Engineering News-Record) Ou.eeo_.o..._. do....| 86,743 | 97,102 | 7,609 | 7,646 | 6,505 | 6,432 | 7,059 | 8,918 | 10,336 | 6,424 | 7,806 | 7,425 | 6,824 | 6,298
HOUSING STARTS AND PERMITS}
New housing units started:
Unadjusted:
Total (private and publie). ... ........ thous._| 2,057.5 ] 1,352.5 [ 149.9 | 149.5 | 127.2 | 114.0 99.6 97.2 75.6 55.4 56.9 56.2 81,1 r98.4 |7116.8 | 1088
Inside SMSA’s__.__. ...do_.__[ 15017 932.2 106. 4 101.9 81.8 79.3 63.0 62.2 48.3 38.6 37.4 ) 3.2 r53.5 66.3 |--------f___.__
Privately owned.... do....| 2,045.3 | 1,337.7 | 149.0| 147.6 | 126.6 | 111.1 98.3 | 96.7| 751 551 56.1 54.7( 80.2| r97.9 |"115.8 1082
One-family structures.............__. do..._| 1,132.0 | 888 96.3 | 99.3} 90.7 79.8 1 73.4| 69.5| 57.9 4.0 39.8| 40.0| 625 r77. T92.7| 87.9
Seasonally adjusted at annual rates:
Total privately owned . .._............._. s LY IR P, 1,467 | 1,533 | 1,314 | 1,156 [ 1,157 | 1,106 | 1,017 880 990 | 1,000 085 | ro80 (71,129 | 3 070
One-family structures_..........._..._. LT O DU IO 925 | 1,000 920 826 845 792 802 682 739 733 775 762 886 862
New private housing units authorized by bullding
permits (14,000 permit-issuing places):
Monthly data are seas. adj. at annual rates:
T2 R thous..| 1,820 | 71,074 {71,159 [ 1,115 (1,040 | r928 | r853 | r8lL| r770| rg37 | r689| r70L 677 837 [ 912 926
One-family structures........_........_. 0..-. 882 r r 685 674 | r638 r626 r 588 r 550 r534¢| r514 | r508 | rb515 503 603 7 658 661
Msanufacturers’ shipments of mobile homes:
Unadjusted. ... .. ... R 371 8.6 3.0] 2.2 21| 207! 153! 18] 17| 147} 3] 2] 2033 ______
8easonally adjusted at annual rates 395 383 343 316 258 227 204 195 185 219 194 194 224 ..
CONSTRUCTION COST INDEXES
Dept. of Commerce composite ... ... 1967=100..] 152.1| r173.1 | 170.7 | 172.8 | 175.0 | 176.9 | 179.0 | 180.4 |7 181.2 |r182.9 184, 1 [~ 185.0 |~ 186.8 [r186.9 | 1892 [ _______
American Appraisal Co., The:
Average, 30citles.________.___________. 1013=100__| 1,515 1,608 | 1,599 | 1,606 | 1,621 | 1,626 | 1,645] 1,648 | 1,640 1,639 | 1,647 | 1,801 | 1,807
Atlanta .. L. do._.. 1,749 1,821 | 1,824} 1,828} 1,855 | 1,850 1,836 1,814 1, 800 1,797 1,832 1,848 1 1,855
New York.. ...do____ 1, 590 1,711 1,686 | 1,695 1,715 1,712 1,757 1,751 1,746 1,743 1,775 1,780 1,785
8an Francisco. ...do____ 1,469 1,552 ] 1,536 | 1,534 1,533 1,529 1, 585 1,578 1,614 1,609 1,612 1,617 1,633
St. Louls.cooa L do_... 1,434 1,536 | 1,514 | 1,531 | 1,522 1,597 1, 587 1,584 1,574 1,571 1,576 1, 579 1,591
Boeckh Indexes:
Average, 20 cities:
Apartments, hotels, office buildings.....1967=100..| 154.0 168.4 | 165.8 |cceooeo| 170.2 (o oo | 175.3 (eeoo...| Y774 0 ool 1783 1. .| 182.6 [ .____.| 1845 (.. ...
Commercisl and factory bulldings_____.__do_._..| 154.4 1701 | 1677 {ecoee| 1748 4o 179.6 || 182.4 | ______.| 1828 | __.___.| 1858 ) ___....| 187.8 | ___.._.
Resldences. ... __________._._._..... do.._.1 159.2 17201 168.6 teoooooo ] 175,00 oo ) 177.Y ool ¥IT9 d..] 1780 o ] 180.6 4. __..) 182.4|.._.__..

r Revised. ? Preliminary. ! Computed from cumulative valuation total.
{ Data for new construction have been revised back to 1958; those for housing starts and,
permits, back to 1959. The revised data are available from the Bureau of the Census, Washing-

ton, D.C. 20233.

1 Data for Aug. 1973 for nonresidential building and nonbuilding construction appearing in

the Oct. 1974 SURVEY were transposed; they should have read (mil. $): Nonresidential
building, * 3,167; non-building construction, r 2,453.
® Data for May, Aug., and Oct. 1974 and Jan, 1975 are for 5 weeks; other months, 4 weeks.
9 Includes data for itemns not shown separately.



July 1975 SURVEY OF CURRENT BUSINESS S-11
1973 1 1974 1975

Unless otherwise stated in footnotes below, data | l 974

through 1972 and descriptive notes are as shown

in the 1973 edition of BUSINESS STATISTICS Annual May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. §| Jan. | Feb. | Mar. | Apr. | May | June

|
CONSTRUCTION AND REAL ESTATE—Continued
CONSTRUCTION COST INDEXES—Con.
s-Record:

E%ﬁiﬂ%?ﬁ?f Ne_wec .................. 1967=100..| 168.4 [ 178.3) 174.2 | 177.5 | 182.4 | 183.6 | 183.1| 184.5 | 183.4 | 183.8 | 183.8 | 187.2 | 187.3 | 187.8 | 190.5| 1193.4

Construction. ... ... do.... 176.5 | 188.0| 182.6 | 185.6 | 189.9 | 193.2 | 1945 | 195.5 | 195.0 | 195.3 | 195.8 | 198.1 | 198.1 198.8 1 201.4 | 1205.3

Federal Highway Adm.—Highway construction:
Composite (avg. for year or qtr.)..... 1967=100._§ 152.4 | 201.8 |..._.... 2004 [ooooiifeeennns 209.7 [-occeeadoeaaes 209.9 ool 207.3 [coenmcee|eemeaa |
CONSTRUCTION MATERIALS
Output index:
Composite, unadjusted @ ........... 1047-49=100__) 194.1 | 177.5| 206.8 | 189.9 | 183.5| 191.7 | 179.2 | 181.6 | 148.8 | 127.2| 135.7 |r133.5 ] 146.6 }.. ... |oceo . )ooo.__.
Seasonally adjusted. ... ...._._.______ [« [ IR S A 190.0 | 1763 | 190.7 | 175.2 | 174.8 | 164.1 | 155.9 | 144.91 143.9 (1511 | 1509 | fooooaoo|oaa .
Iron and steel products, unadjusted do....| 103,1 181.8| 203.7 | 188.6 | 173.6 | 186.5| 178.3 | 189.4 | 170.1} 155.2| 152.7 {~138.5 | 148.2 | .. .| |oo___.
Lumber and wood products, unadj. -do.._.| 1946 1716 200.2| 177.7 | 172.3 | 182.9 | 167.7 | 161.0 | 130.9 |- 114.5| 133.5 {r139.7 | 154.9 | [ CI__VTTITTTL
Portland cement, unadjusted...._.._..._ do....| 2354 215.3| 257.4 | 258.4| 256.0| 270.5| 248.3 | 271.9 | 183.8 | 138.7| 114.8 | 105.0 | 130.3 | o | .l |lllllTC
REAL ESTATEY
Mortgege applications for new home construction:

FBA net applications.. . _.c......_. thous. units.. 8.3 7.9 8.8 7.5 8.2 11.1 7.9 5.8 5.1 4.8 6.7 7.8 12.6 joo.__.
Seasonslly adjusted snnual rates 89 90 103 85 95 133 111 79 72 64 72 86 4.2 ...

Requests for VA appraisals.._____. 14.3| 158 151 16.8| 13.5| 16.3| 12.0 8.4 8.9 10.6 [ L3 127 1851 .. .
Seasonally adjusted annual rates 159 180 160 185 169 185 157 132 126 144 128 131 216 | ... ...

Home mortgages Insured or guaranteed by~
Fed. Hous, Adm.: Faceamount..___.._.. mil. $..14,473.30 (3,933.70 | 334.10 | 305.50 | 366.47 | 335.88 | 340.28 | 392.74 | 352.57 | 374.25 | 557.54 | 308.53 } 514.78 | 539.14 | ___.._.[.__..__.
Vet. Adm.: Faceamount§....._......_..._ do._..17,467.53 7,909.60 | 716.12 | 906.77 | 634.10 | 834.91 | 704.78 | 712.42 | 727.35 | 557.83 ] 544.98 | 404.27 | 574.36 { 607.94 | 680,97 {._______
Federal Home Loan Banks, outstanding advances
to member Instltutlons, end of period...-. mil. $_( 15,147 { 21,804 | 16,803 | 17,642 | 18,582 | 19,653 { 20,772 | 21,409 | 21,502 | 21,804 | 20,728 | 19,461 | 18,164 | 17,527 { 17,145 | 16,803
New mortgage ioans of all savings and loan associa-
tions, estimated total.. ... ___._.. mil. $..1 49,412 | 38,059 | 4,909 | 4,244 | 3,810 | 3,588 | 2,676 | 2,399 { 1,961 | 2,212 2,004 | 2,277 | 8,110 ( 4,173 | 5,362 |. ___.__

By purpose of loan:

Home construetion ... _....________.___ 10,215 | 7,566 | 1,007 838 691 612 488 456 391 400 378 430 644 799 | 1,003 |__.____.

Home purchase.... 29,566 | 23,560 | 2,952 | 2,615 | 2,451 | 2,387 | 1,705 1,408 | 1,198 { 1,255 | 1,142 | 1,285 | 1,675 | 2,314 [ 3,084 (.__..._.

All other purposes. ..._......___._.._.... 9,651 | 7,833 950 791 668 589 483 445 372 557 484 562 791} 1,060 | 1,275 |...._._.
Foreclosures............._.....____._____ number..} 135,820 (140,469 | 12,380 | 11,358 | 11,867 | 11,684 | 11,005 | 12,606 | 11,185 | 12,749 | 12,815 | 11,545 | 12,636 |.._...__|.__..._.{ ... ___
Fire losses (on bldgs., contents, etc.)...._... mil. $__| 2,639 | 3,19 273 297 256 264 254 274 262 298 307 287 341 335 312 |

DOMESTIC TRADE
ADVERTISING

McCann-Erickson national advertising index,

seasonally adjusted:

Combined index ¢ ... ___..._. 1967=100._ 130 141 141 141 141 141 144 147 146 148 147 146 142 141

Network TV_____ ---do.__. 135 150 153 154 152 153 151 151 154 159 155 156 157 157
ot TV. ... _do.._. 139 153 149 149 154 152 157 165 164 160 174 164 158 152
agezines......._...._. Jdo___. 116 121 118 118 121 123 122 125 133 123 123 115 117 117
NOWSDADOIS. «o oo coe e enn do.... 131 141 138 152 143 132 152 140 130 152 135 152 136 134
Magazh;;a advertising (general and nstl. farm maga-
zines):

Cost,total ._____________ .. .. mil. §_| 1,316.0 [1,366.3 | 127.1] 110.5 85.7 84,1 125.9} 141.8 | 157.0] 117.6 82.8 96.7 | 119.0] 119.3 | 12L0 105.6
Apparel and accessorles. ... ____ .do.__. 52.9 50.3 4.0 2.2 2.0 3.9 7.0 6.3 5.1 3.4 2.6 3.0 5.0 5.2 3.7 1.8
Automotive, Incl. accessories. .do.__. 120.4 | 104.5 9.7 8.1 7.6 5.1 7.5 12.5 12.3 6.8 4.3 5.6 10.1 8.7 9.7 9.8
Building materfals____________. _do___. 26.7 24.7 3.1 2.6 1.4 1.1 2.7 2.8 1.9 1.4 .9 1.3 1.8 2.3 2.5 2.1
Drugsand tolletrles.__._________. .do.._.| 140.6 | 142.3 14.1 13.0 9.9 10.2 11.7 13.5 14.5 12.1 9.1 12.1 11.3 12.5 12.4 13.1
Foods, soft drinks, confectionery________ do____ 96. 2 92.3 6.8 8.2 6.6 5.7 6.4 9.8 12.5 8.8 4.4 8.4 7.8 7.8 7.4 6.4
Beer, wine, liquors._._____________.______ do.__. 87.01 102.9 8.4 8.6 6.5 4.6 7.9 10.5 4.5} 16.7 4.6 4.8 7.8 7.6 8.4 9.0
Household equip., supplies, farnishings__do____ 86.4 79.5 10.9 7.0 3.9 3.6 7.9 10.1 10.2 4.9 2.8 2.4 4.5 6.2 6.8 4.3
Industrisl materials._____________ d 28.4 35.4 3.6 3.6 2.4 2.9 3.1 3.0 3.9 3.1 2.6 2.4 2.9 2.9 3.5 2.9
Boaps, cleansers, etc. 18.6 17.6 1.4 1.2 1.2 1.3 15 1.6 2.0 1.2 1.4 15 2.1 1.5 1.2 1.1
8moking materisls. 110.5 | 136.3 10.9 1.5 10.8 10.7 12.2 12.5 12,7 12.6 9.7 10.8 12.6 11.9 12.1 12.8
Allother._______.._____ 548.3 | 580.4 54.3 44.5 | 33.5 34.9 57.9 59.2 67.3 46.6 40. 4 43.6 ) 53.1 52.7 53.2 42.4

Newspaper advertising expenditures (64 citles): &

Total .. .. mil. $._} 3,786.1 13,767.2 | 337.3 | 338.8 | 281.1 | 296.8 | 319.5| 335.0| 330.8 [ 3159 | 303.5| 302.3( 352.8 | 337.3 | 354.3
Automotiv .8 | 104.2 9.3 8.9 7.6 7.7 9.8 9.3 9.9 4.8 7.6 8.4 8.1 7.3 9.
Classifled__._.___....._....___...__ 1,024.2 | 966.7 87.4 93.4 83.9 88.1 83.6 78.2 70.3 57.1 76.0 | 75.6 86.4 79.7 84.6
Financial..._... ... .9 [ 126.0 9.5 121 1.6 6.4 9.4 13.1 9.4 | 111 14.5 8.1 10.8 12.5 9.4
General_.. - .2 | 4915 46.5 46.2 30.4 29.5 44.8 46.9 46.8 | 36.8 39.6 4.0 50.3 47.6 50.7
Retafl .. ... ... .1 [2,078.8 1 184.6 | 178.2 | 147.7 | 165.0 ( 171.9 | 187.5 | 194.5| 266.1 | 165.7 | 166.2 | 197.3 { 190.2 | 200.2

WHOLESALE TRADEt
Merchant wholesalers sales (unadj.), total..mil. §_.| 364,803 448,127 | 38,805 | 36,920 | 38,554 | 30,405 | 37,986 | 39,932 | 37,457 | 87,207 | 35,721 | 33,831 | 35,936 |~ 36,132 | 36,356 |..._._--
Durable goods establishments_____________ do....{ 168,074 (202,341 | 18,224 | 17,491 | 17,851 | 18,029 { 17,569 [ 18,288 | 16,112 | 15,382 { 15,021 | 14,168 | 15,041 |r 15,828 | 15,729
Nondurable goods establishments..__._.___ do....| 196,729 245,786 { 20,671 | 19,429 | 20,703 | 21,377 | 20,417 | 21,644 | 21,345 | 21,825 { 20,700 | 19,663 | 20,895 | 20,304 | 20,627
Merchant wholesalers inventories, book value,
end of year or month (unadj.), total..._mil. $._| 38,558 | 46,605 | 41,048 | 41,002 | 42,711 | 42,785 | 43,622 | 45,508 | 46,452 | 46,605 | 46,582 | 46,119 | 45939 |- 45,581

Durable goods establishments..___________ do____| 21,648 | 27,529 | 24,188 | 24,711 | 25,135 | 25,202 | 25,888 | 26,448 | 27,044 | 27,529 | 28,006 | 28,002 | 28,210 |~ 28,315

Nondurable goods establishments..________ do....| 16,910 | 19,166 116,860 | 17,211 | 17,576 | 17,493 | 17,734 1 19,150 | 19,408 | 19,166 | 18,576 | 18,117 | 17,729 Ir 17,266

" Revised.  11Index as of July 1, 1975: Building, 195.0; construction, 209.2. PBegin- @ Source: Media Records, Inc. 64-City Newspaper Advertising Trend Chart.

ning Jan. 1973 data reflect new reference base, 1967 =100

shown separately.  §Data include guaranteed direct
rates (conventional 1st mortgages) are under money and interest rates on

@ Includes data for items not

loanssold.

fHome mortgage
p. S-18.

{Series revised back to Jan. 1964 to reflect kind of business classifications of establishments
selected for a new sample in terms of the 1967 Census of Business; revisions for earlier periods
appear on p. 44 fI. of the December 1974 issue of the SURVEY.



S-12 SURVEY OF CURRENT BUSINESS Tuly 1975
Unless otherwise stated in footnotes below, data I 1973 ' 1974 1974 1975
through 1972 and descriptive notes are as shown
n the 1973 edition of BUSINESS STATISTICS Annual May | June | July ' Aug. | Sept. | Oct. | Nov. | Dec. | Jan. Feb, | Mar Apr. May | June
DOMESTIC TRADE—Continued
RETAIL TRADE
All retall stores:
Estimated sales (unad).), total. ... mil. $..| 503,317 | 537,782 | 47,033 | 45,609 | 46,034 | 48,444 | 43,800 | 46,758 | 46,351 | 52,258 | 41,315 | 30,802 | 44,937 |~ 45,806 |~ 51,015 (! 48,555
Durable goods stores Q . 170,275 | 167,313 { 15,457 | 15,150 | 15,477 | 15,614 | 13,858 | 14,501 | 13,085 | 13,353 { 12,051 | 12,279 | 13,270 |~ 14,588 Ir 15,005 |t 16,064
Automotive dealers. . 100, 661 93,089 | 8,787 | 8,649 ; 8,980 | 8,969 | 7,591 7,978 X 6, 239 6,732 | 7,258 7,641 | r 8,422 | 9,185 [ 19,438
Passenger car, other 92,768 | 84,773 | 8,030 | 7,902 | 8,214 | 8,221 | 6,909 | 7,250 | 6,241 | 5,508 | 6,148 | 6,603 | 6,954 | 7,663 | 8,359 |._.___..
Tire, battery, accessory dealers. ... do._.- 7,895 8,316 757 747 766 748 682 728 724 731 584 565 687 r 759 826 |___._...
Furniture, home furn., and equip. @ ...do._..| 24,030 | 25544 | 2,175 [ 2,122 | 2,178 | 2,244 | 2,116 | 2,175 | 2,159 { 2,533 | 1,931 | 1,793 | 1,971 (r 2,010 |r 2,113 12,135
Furniture, home(umlshmgs stores....do._..| 14,290 | 15,364 | 1,362 | 1,314 | 1,333 | 1,367 | 1,258 | 1,331 | 1,314 | 1,368 | 1,149 | 1,079 | 1,176 [r 1,207 | 1,256 |....._..
Household appliance, TV, radio__.._ do._.. 7,904 8, 006 649 648 691 699 664 647 643 855 610 554 605 r 620 676 |- ...
Building materials and hardware...___ do....{ 22,766 | 23,4911 2,210 { 2,193 2,266 | 2,209 1 2,057 | 2,161 | 1,807 { 1,760 | 1,498 | 1,430 | 1,631 |r1,879 | 2,150
Lumber, bldg. materials dealersc....do._..| 18,049 | 18,328 | 1,720 | 1,699 | 1,796 | 1,765 | 1,628 | 1,690 | 1,453 [ 1,241 | 1,152 1 1,002 | 1,237 |~ 1,418 | 1,619
Hardware StOres.- . . .—oenoemon do.__.| 4717 5,163 490 494 470 444 429 462 444 519 346 '347 394 | r46l 540
Nondurable goods stores 9 .. ......__._. do._..| 333,042 | 370,469 | 31,576 { 30,459 | 30,557 | 32,830 | 29,942 | 32,257 | 33,266 | 38,900 | 29,264 | 27,523 | 31,667 |~ 31,308 |r 35,110 s
Apparel and aceessory stores.... ... do....| 24,062 | 24,864 ,044 | 1,978 | L,879 | 2,125 | 1,997 | 2,006 | 2,191 | 3,358 | 1,770 ,606 | 2,077 | ¢ 1,940 | 2245 | 12,/016
Men’s and boys’ wear stores.._.__... do._. 5,609 5, 668 481 461 415 466 429 461 506 832 428 375 454 7 436 v
Women’s apparel, accessory stores. . do.___| 9,119 9, 551 784 749 747 796 784 844 853 | 1,285 687 626 795 r 749
Bhoe StOres. .o oo oeo e ececcean do.__.| 4,229 3,979 331 322 301 358 341 325 325 41 272 247 349 [ r3n 360 |-
Drug and proprietary stores. _.do___.| 15,474 | 16,785 1,393 | 1,364 | 1,364 | 1,429 | 1,330 | 1,399 | 1,378 | L 914 | 1,379 | 1,332 | 1,430 | r1,407 | 1,518 {11,463
Eating and drinking places. . Tldo..J| 37925 | 41,810 | 3,606 | 3702 3,734 3,942 | 3,583 | 3,685 3 592 3, 621 3,443 | 3,288 3,668 | r3.773 |* 4. 14§ 14,152
Food Stores. o . ai . do.._.| 105,731 | 119,763 | 10,217 | 9,942 | 10,085 | 11,014 | 9,841 | 10,304 | 10,705 | 10,678 | 10,568 | 9,678 | 10,706 | 10,178 |~ 11,640 | 10,616
Grocery StOres . ..o ooooooooceeooo_ do.__.| 98,392 | 111,347 | 9,510 | 9,227 | 9,359 | 10,250 | 9,116 | 9562 | 10,013 | 9,898 | 9,805 | 9,032 | 9,967 | r 0’452 Ir 10,848 | 19,872
Gasoline service stations. __......._.___ do___.] 34,43 39,910 | 3,408 | 3,537 | 3,695 | 3,738 | 3,426 | 3,546 , 400 1406 | 3278 | 3,053 | 3,424 | r3 468 |7 3 609 | 13,667
General merchandise group with non-
SEOTBSQ - - oo oo mil. 83,301 | 89,286 | 7,439 | 7,070 | 6,893 | 7,625 7,034 | 7,711 | 8751 | 12,036 ] 5588 | 5524 | 7,089 | 7,059 |r8,049 | 17,518
Qeneral merchandise group without non- .
SEOTES @ & e oo oo mil. 76,938 | 82,535} 6,870 | 6,563 | 6,376 | 7,050 { 6,460 | 7,050 | 8080 | 11,416 | 5108 | 5,036 | 6,480 | r 6 503 | 7,488 | 17,001
Department StOres. . ....__-... do. 52,292 | 55,871 | 4,677 | 4,490 | 4,281 | 4,749 | 4,386 ) 4,726 | 5427 | 7,991 | 3,418 | 3,334 | 4,367 | ra4 449 |r5,175 | 14,839
Mail order houses (dept. store mdse).do....| 5384 | 5,839 450 390 439 494 473 609 705 602 346 385 458 | - 458 434 |
Variety stores. ... .oocooooooo d 8,212 8,714 727 689 664 759 662 727 817 | 1,285 524 542 706 | 660 795 oeoeeees
LAQUOT SEOT@S . oo o oo eee e 837 831 893 919 818 867 923 | 1,207 801 745 837 | r 806 021 |-o..
Estimated sales (seas. adj.), total ______.___ 44,804 | 44,503 | 46,356 | 47,056 | 46,177 | 45,803 | 44,460 | 44,821 | 450955 | 46,810 | 45,926 | 46712 | 47,951 |1 48,285
14,280 | 14,049 | 14,963 | 15,381 | 14,419 | 13,645 | 12,975 | 13,266 | 14 14,582 |t 15,105
PO e — 7868 | 7,530 | 8,503 | 0,043 | £103 | 7014 | oot | 7358 | me | waee | B ke et [0
Passenger car, other auto. dealers___ 7»(153; 7,145 | 7,845 | 8,355 | 7, 47g 6,814 | 6,254 | 6,668 | 6,971 | 7,580 | 6,598 |~ 7,063 | 7,470 |--cou---
Tire, battery, accessory dealers...._.. 685 718 7 7 6 690 725 745 738 | r737 748 |-ooo.
Furniture, home furn., and equip.? ....do._.. 2,137| 2,287 | 2212 2,198 | 2,111 2,067 | 2,004 | 2,040 | 2,051 | 2,046 |7 2,132 | 2,128 |---.----
Fl?mtiltrgre,ol?(;?ngfrxgng%ineg% slg)regs__..do.“_ L3z | 1,346 | 1,35 | 1,336 | 12s2 | 1,240 1,193 | Y237 | 1,235 | 1,199 [r1,244 | 1,212 {-couooe
Household appliance, TV, radio. ... do._.. 647 716 691 676 638 629 617 625 633 660 | r 636 718 {--oaao--
Buildi terials and hardware_ ... do.... 1,096 1 2,028 1,024 | 1,958 | 1,957 | 1,892 | 1,843 | 1,895 | 1,802 | 1,819 |-1,883
Lurg‘l;ge;nilfig matlerlals dealel%d‘- B .do-_.. 1,572 | 1, 523 1,509 | 1,514 | 1,517 ) 1,465 1412 | T42a| 1415 ] 1,355 |~ 1415
Hardware stores. .o oooovmooeas do.... 424 430 415 444 440 427 431 471 477 464 r 468
Nondurabl s stol @0 e 30,605 | 30,544 | 31,393 | 31,675 | 31,758 | 32,158 | 31,494 | 31,555 0 | 32,250 | 32,573 |r 32
A iparel st aceassars ctores. . o 2,078 | 2060 | 2148 | 21 | 2122 | 208y | 1oz | 2oz | * 18 | 28 | 2000 [+ oaro
vI\even’s and boys'lwear stores ‘;32 ?33 g% g’% égi g; ggg géé "473 g})S g"o 7 506
omen’s apparel, accessory stores._ 844 28 2 r 819
Shoe sgm-es?l_) _____________ ¥ SLores- .- 333 338 350 332 318 321 307 303 393 344 310 | r337
D 1 @0 1,380 | 1,402 | 1,421 | 1,408 | 1,415 | 1,429 | 1402 | 1,461 1,44 1,488 5
Drug and proprietary stores. . .-...-do. . | Bdep ) Sadt | 3473 | 3ass | 3,530 | 3623 | 3715 | 3700 | 3oes | 30w | 3,821 | »5ieos
Food stores____.._. o 9,782 | 10,090 | 10,261 | 10,363 | 10,431 | 10,455 | 10,330 | 10672 | 10,643 | 10,805 !» 10 508
Grocery stores. . ... 9,082 | 9,387 | 9,553 ,626 1 9,698 | 9,740 | 9,610 | 9’945 | 9,925 | 10,058 |r 9 846
Gasoline service stations_ . __.___._____ 3,421 | 3,453 | 3,480 | 3,503 | 3,507 | 3,307 | 3,399 | 3465 | 3,465 | 3,497 |-3 532
[¢] 1 -
T ren g orondise group whth mon-| 7,668 | 7,454 | 7,841 | 7,527 | 7,518 | 7,588 | 7,400 | 7,871 | 7061 | 7,533 | 7,599 |- 7,635 | 7,983 |-nvo-
G 1 -
eneral mnerehandise group without gon-| | ,004 | 6,905 | 6,98 | 6,950 | 7,008 | 6,960 | 6,865 | 6,758 | 6704 | 7,000 | 7,058 |r7 068 | 7,429 |-oooov-
Depurtment"sib}éé_ Tt do.. | 4,763 4,663 4,710 4,740 4,737 4,712 4,627 4,608 4' 497 4: 743 4,852 |, 4 825 5 099 [--oco-o-
Mall order houses (dept, store ];ld'se'j'do"" 487 492 513 492 514 513 499 415 | T 4gs 489 | 456 | F476 | 481 [--------
Varlety stores..__._-_ ... “do__ . 733 728 740 746 745 753 732 684 790 746 T739 1 r746 785 |eeeomnon
Liquorstores_. . ... . P: T T PSS H 832 831 864 887 888 891 884 886 871 882 r 903 r 884 896 [---o----
Estimated inventorles, end of year or month t
Book value (unad]usted) total §.______. 63,018 | 72,751 | 68,277 | 68,622 | 68,636 | 67,874 | 70, 608 | 74,908 | 77,457 { 72,751 | 71,706 { 72,003
Durable goods stores @ . 28, 914 33,704 | 21,084 ¢ 31, 308 | 30,508 | 28,952 | 30,028 | 32,121 | 33,845 33 704 | 33,668 | 33,108
Automotive group 14,503 | 17,662 15 359 | 15,449 | 14,728 | 13,030 | 14,023 | 15,769 | 17,301 | 17,662 | 17,634 | 16,755
Furniture and appliance group.. 4,6 5,000 | 4,915 4,937 | 4,988 | 5,065 | 5145 | 5273 | 5,335 5090 | 4,871 4,753
Lumber, bullding, hardware group_.do._..{ 4,128 | 4,374 4598 | 4,665 | 4527 | 4,528 | 4,408 | 4,340 | 4371 | 4374 | 4,425 | 4,538
Nondurable goods stores @ _ .. _...__... do....| 34,104 | 39,047} 37,193 1 37,314 | 38,128 | 38,922 | 40,580 | 42,782 | 43,612 | 39,047 | 38,038 | 38,895
Apparel group 5, 098 51641 5,221 5130 | 5,184 | 5,424 | 5701 ( 5,912 | 6,956 | 5164 | 4,991 | 5,213
Food group 6, 885 8,068 1 7,236 | 7,204 | 7,391 | 7,205 | 7,414 7,737 8,097 8,068 | 7,737 | 7,779
Geners! merchandise group with non-
stores_ ... ... .. _______.__.. mil.$_.| 14,146 | 16,427 | 16,543 | 16,762 | 17,168 | 17,645 | 18,492 | 19,786 | 19,900 | 16,427 15,860 | 16,198
Department stores.. ... _..__....__ o.._.| 8247 9,529 | 9,779 | 9,794 | 9,873 | 10,200 | 10,768 | 11,725 | 12,035 | 9,520 | 9,055 | 9,190
Book value (seas. adj.), total §___________ do._..| 64,832 74,872 67,078 67,043 | 68,873 | 69,877 | 71,147 | 73,908 | 74,836 | 74,872 74,024 | 72,018
Durable goods stores @ _ _____ _do__._| 20,646 | 34,605 | 29,708 | 30,002 | 30,060 | 30,806 | 31,354 | 33,390 | 34,376 | 34,605 | 34,192 | 32 790
Automotive group._....____.. _do___.| 14,921 | 18,214 | 14,254 | 14,265 | 14,219 | 14,785 | 15,264 | 17,097 | 18,107 | 18,214 | 17,827 | 16,273
Furniture and appliance group__ 4, 689 5,161 | 4,857 | 4,927 1 5018 | 5101 | 5140 | 5174 | 5,150 | 5161 | 5026 [ 4 861
Lumber, bullding, hatdware group...do.... 4, 260 4,516 | 4,434 | 4,578 | 4,504 | 4,578 | 4,594 | 4,437 | 4,474 | 4,516 | 4,504 | 4,520
Nondurable goods stores 9 35,186 | 40,267 | 37,370 | 37,041 | 38,804 | 39,071 | 39,793 | 40,518 | 40,460 | 40,267 [ 39,832 | 40,128
Apparel group...._.___.. 5,338 5,409 | 5,317 5,316 | 5333 | 5339 | 5,394 | 5478 | 5,404 | 5409 { 5, 4lz 5,463
good glioup .- 6,797 7,965 7,243 ( 7,248 | 7,451 7,406 | 7,466 | 7,602 1 7,774 | 7,965 | 7,867 7,935
enera
stores 15,131 17,566 } 16,601 | 17,025 | 17,455 | 17,655 | 17,924 | 18,223 | 17,946 | 17,566 | 17,064 | 16,997
Department stores 8,802 ¢ 10,166 I 9,789 | 9,994 ! 10,116 | 10,262 | 10,454 | 10,716 | 10,729 | 10,166 | 9,790 [ 9,717
* Revised. 1 Advance estimate. ? Includes data not shown separately. &' Com- benchmark data from the 1972 and 1973 Annual Retail Trade Reports and new seas. factors;

prises lumber
§ Except depm‘tment stores mail order.

yards, bullding materials dealers, and paint, plumbing, and electrical stores.
z Beries revised beginning Jan. 1972 to reflect

revisions for Jan.-Dec. 1972 appear on p. 7 of the Mar. 1974 SURVEY; those for Jan,-Sept. 1973

appear on p. 44 f. of the Dec. 1974 SURVEY.



July 1975 SURVEY OF CURRENT BUSINESS S~13
1974 1975
Unless otherwise stated in footnotes below, data 1973 » l 1974 »
through 1972 and descriptive notes are as shown
in the 1973 edition of BUSINESS STATISTICS Annual May | June | July ’ Aug. | Sept. I Oct. | Nov. | Dec Jan. | Feb. | Mar. | Apr. | May | June
DOMESTIC TRADE—Continued
RETAIL TRADE—Continued
Firms with 11 or more stores:
Estimated sales (unadj.), totalQ.._.__.___ 154,546 | 169,434 | 14,393 | 13,715 | 13,546 | 14,806 | 13,490 | 14,597 | 15,745 | 19,080 | 12,693 | 12,047 | 14,342 |r13,917 | 15,883 | ... __
Apparel and accessory storesQ____..___. 6, 569 6,428 519 517 451 561 531 545 563 887 415 330 563 r 502 582 |oocenooo
Women's apparel, accessory stores_. 2,393 2,390 196 194 174 210 197 207 209 339 155 143 209 r 185 221 | ...
Shoe stores. ..o, 1,908 | 1,787 141 139 119 155 156 142 143 197 117 107 162 | r138 154 | oo
Drug and proprietary stores 5,857 | 6,451 529 523 515 549 498 532 529 810 489 484 548 | 531 580 [oocoeoo.
Qeneral merchandise group with non-
SLOFeSQ . oo mil. $..| 65569 | 70,507 | 5882 | 55791 5434 6,051 | 5557 | 6,132 | 6,956 { 9,633 | 4,308 | 4,208 | 5,559 [*5,5674 ] 6,366 |....._..
(eneral merchandise group without non-
LI ] S mil.$..| 62,471 | 67,280 | 5699 | 5320 | 5192 5772 | 5275 | 5780 | 6,627 | 9,362 | 4,008 | 4,055 | 5,278
Dept. stores, excl. mall order sales....do....|] 46,380 | 49,802 | 4,171 | 4,009 | 3,837 | 4,259 | 3,914 | 4,215 4,831 { 7,086 ) 3,051 | 2,976 | 3,900
Varlety stores. 6, 988 533 556 531 603 531 587 666 | 1,025 406 427 564
Grocery Stores......oo......... 62,614 | 5355 | 5006 | 5139 | 5683 | 5034 | 5351 | 5760 | 5,587 | 5646 5116 | 5,702
Tire, battery, accessory dealers... 2,168 203 203 198 192 177 187 179 183 151 145 175
Estimated sales (seas. adj.), total@ .. ... do.__|eccceeoijo .. 14,001 | 13,984 | 14,263 | 14,374 | 14,524 | 14,579 | 14,305 | 14,166 | 14,300 | 14,661 | 14,882 714,624
Apparel and accessory storesQ...._ ... Q0. .. feccemceacl . 524 540 537 561 548 531 493 536 548 567 540 | r545
Women’s apparel, accessory stores. 196 206 206 212 204 201 182 200 217 210 203 | 203
Shoe stores.-...cococoaeaoou. . 143 146 141 148 141 145 129 143 149 154 141 r 152
Drug and proprietary stotes 522 540 536 539 538 547 538 548 535 561 586 r 558
General merchandise group with non-
SEOTOS @ Lo D01k AT (U 6,021 | 5867 [ 5955 5060 | 6014 { 5909 | 5909 | 5712 5722 5041 | 6,038 |r6,012
General merchandise group without non-
StOres§. ... ... L1 I T PO I 5,749 | 5504 | 5692 | 5684 | 5,740 | 5721 | 5638 | 5440 | 5,459 | 5,670 | 5,768 |5 730
Dept. stores, excl. mail order sales._ A 42600 4120 4,207 | 4204 | 4227 4,202 | 4,161 | 4,096 ]| 4,030 | 4,221 | 4,333 }r4,207
Varlety Stores. ... oo oo ... 597 585 597 600 597 608 589 533 581 597 595 | v 598
Grocery stores...._...__._...... 5,070 | 5111 | 5249 [ 5957 | 5472 | 5483 | 5449 | 5440 | 5,574 | 5,555 | 5,668 | r5,510 | 5,577 |--oceee
Tire, battery, accessory deale: 187 181 189 178 188 177 169 167 190 197 189 r 198 212 [aeeeeen-
Allretail stores, accts. recelvable, end of yr.or mo.:
Total (unadjusted) ... _______________ mil. $..| 27,031 | 28,016 | 26,775 | 26,730 | 26,596 | 26,920 | 27,099 | 27,406 | 27,267 | 28,916 | 27,666 | 26,932 | 26,694 | 26,966
Durable goods stores.._._ 8,513 8,578 | 8794 | 8§88l | 8917 | 9’013 | 8,995 | 80917 | 8616 8578 | 8331 | 8163 ) 8114 3
Nondurable goods stores 18,518 | 20,338 | 17,981 | 17,849 | 17,679 | 17,907 | 18,114 | 18,489 | 18,051 | 20,338 | 19,335 | 18,769 | 18,580 | 18,601
Charge aceounts. .. ____..oooooo___o_ 10,445 | 10,806 | 11,012 | 10,943 | 10,766 | 10,800 | 10,804 | 11,029 | 10,760 | 10,806 | 10,326 | 10,120 | 10,214 | 10,601 ... . .|.- - ...
Installment accounts..... .. ... 16,586 | 18,110 | 15,763 | 15,787 | 15,830 | 16,120 | 16,295 | 16,377 | 16,807 | 18,110 | 17,340 | 16,812 | 16,480 | 16,365 | ______.[........
Total (seasonally adjusted)__..___..._______ 25,368 | 27,035 | 26,832 | 26,819 | 27,223 | 27,484 | 27,339 | 27,458 | 27,340 | 27,035 | 27,208 | 27,246
Durable goods stores...._. 8,344 8,434 | 8,842 | 8,721 | 8,878 | 8,893 | 8,738 | 8,641 | 8542 | 8,434 | 8574 ) 8518
Nondurable goods stores 17,024 | 18,601 { 17,990 { 18,098 | 18,345 | 18,501 | 18,601 | 18,817 | 18,798 | 18,601 | 18,634 | 18,728
Charge accounts. . _...._.________________ 9,991 | 10,374 | 10,784 | 10,720 | 10,894 | 10,944 | 10,772 | 10,840 | 10,596 | 10,374 | 10,590 | 10,562 | 10,510 | 10,741 | ______.| _~. ..
Installment accounts....._.________.____ 16,377 | 16,661 | 16,048 | 16,099 | 16,329 | 16,540 | 16,567 | 16,618 | 16,744 | 16,661 | 16,613 | 16,684 | 16,619 | 16,508 |..._.._.l..----.-
LABOR FORCE, EMPLOYMENT, AND EARNINGS
POPULATION OF THE UNITED STATES
Total, incl. armed forces overseasy..........__. mil._| 121041 | 121189 | 211.63 | 211.76 | 211.80 | 212,04 | 212.20 | 212.37 | 212.52 | 212.65 | 212.80 | 212.01 | 213.02 | 213.14 | 213.26 | 213.47
LABOR FORCE &
Not Seasonally Adjusted
Labor force, persons 16 years of ageand over__thous..| 91,040 | 93,240 | 92,158 | 94,758 | 95,496 | 94,679 | 93,661 | 94,105 | 93,822 | 93,538 | 93,342 | 93,111 | 93,593 | 93,564 | 03,949 | 96, 191
Civillan labor force._.__._____________ 7. do____| 88,714 | 91,011 | 89,929 | 92,546 | 93,276 | 92,450 | 91,444 | 91,891 | 91,600 | 91,327 | 91,149 | 90,913 | 91,305 | 91,369 | 91,768 | 94,013
Employed, total______________________"_ do.__.| 84,409 | 85,936 | 85,785 | 87,167 | 88,015 | 87,575 | 86,242 | 86,847 | 85,924 | 85,220 | 82,969 | 82,604 | 83,036 | 83,549 [ 84,146 | 85,444
Agriculture. _____________________ 77 do.. 2| 3452 | 3402 3, 3,895 | 4,024 | 3.851 | 3,563 | 3,536 | 3,224 | 2,950 | 2,888 | 2,800 | 2,988 | 3,171 | 3,622 3,860
Nonagricultural industries. ..._..______ do__._| 80,957 | 82,443 | 82,181 | 83,272 | 83,901 | 83,724 | 82,679 | 83,312 | 82,700 | 82,261 { 80,082 | 79,714 | 80,048 | 80,377 | 80,524 | 81,575
Unemployed.._._________ ... . do.__.| 4 5,076 | 4,144 | 5380 | 5,260 | 4,885 | 5202 | 5044 | 5685 | 6,106 | 8180 | 8300 | 8,359 | 7,820 7,623 | 8,569
Seasonally Adjusted &
Clvillen labor force. . __.............___.___ 90,753 | 90,857 | 91,283 | 91,199 | 91,705 | 91,844 | 91,708 | 91,803 | 92,091 | 01,511 | 91,829 | 92,262 | 92,940 | 92,340
Employed, total ... 86,062 | 86,088 | 86,403 | 86,274 | 86,402 | 86,304 | 85,680 | 85,202 | 84,562 | 84,027 | 83,849 | 84,086 | 84,402 | 84,
Agriculture..__.__.______ . | 3497 | 3.353 | 3,433 | 3,451 | 3489 | 3,440 | 3.375 | 3,339 | 3,383 | 3,326 | 3,265 | 3,238 | 3,512 3 H
Nonagricultural industries___._________ doo oo\t 82,565 | 82,755 | 82,970 | 82,823 | 82,913 | 82,864 | 82,314 | 81,863 | 81,179 | 80,701 | 80,584 | 80,848 | 80,800 | 81,140
Unemployed...._....._.__._.._.._..._.__. A0 ool 4,601 | 4,769 | 4,880 | 4,925 | 5303 | 5540 | 6,019 6,600 | 7,529 | 7,484 | 7,980) 8176 83538} 7, 89‘;
Long-term, 15 weeks and over.._____. do..__ 812 937 877 934 027 940 989 | 1,016 | 1,117 | 1,319 | 1,587 | 1,822 | 1,991 | 2,403 | 2,643 ] 2,88
Rates (unemployed in each group as percent
of total in the group):
All clvillan workers. . ..____ 4.9 5.6 5.2 5.2 5.3 5.4 5.8 6.0 6.6 7.2 8.2 8.2 8.7 8.9 9.2 8. g
Men, 20 years and over_ _ 3.2 3.8 3.4 3.5 3.6 3.8 3.9 4.3 4.6 5.3 6.0 6