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the BUSINESS SITUATION

I CHART 1
IF August is taken as representative

Personal Income and Consumption:
Change From Preceding Quarter
Billion $

80
PERSONAL INCOME

60 —

Wage and Salary Dishursements
-20

* Projected

100
DISPOSABLE PERSONAL INCOME

™~
20 Constant §
40
PERSONAL CONSUMPTION EXPENDITURES
20 |- ~

Constant s\

-20

1975 1976 1977 1978
Seasonally Adjusted at Annual Rates
U.S. Department of Commerce, Bureau of Economic Analysis

7891

of the quarter as a whole, personal
income increased $46 billion in the
third quarter, compared with $53%
billion in the second (annual rates).
There was an unusually large increase
in transfer payments in the third
quarter—$10 billion, compared with
$1% billion in the second. Tt was mainly
due to a 6Y%-percent cost-of-living in-
crease in social security benefits, which
became effective in July and amounted
to about $6 billion. Setting aside
transfer payments, the deceleration in
personal income was very large—$16
billion. Wage and salary disbursements
increased $22)% billion, compared with
$39% billion in the second quarter
(table 1 and chart 1). The deceleration
occurred in the commodity-producing
and distributive industries. In the
former, it was mainly in manufacturing,
construction, and mining. The decelera-
tion was particularly large in con-
struction and mining, where the second-
quarter increases had included strong
makeup effects from the severe winter
weather and the coal strike. Makeup
effects continued in the third quarter,
but were much smaller. In the distribu-
tive industries, the deceleration was
mainly in retail trade, where sales have
been relatively flat since April.

Farm proprietors’ income was un-
changed in the third quarter, after
increasing in the second. This unfavor-
able performance was mainly due to
cash receipts; changes in farm inven-
tories and expenses were partial offsets.
In the second quarter, cash receipts had
increased substantially, reflecting sharp
increases in crop and livestock prices;
in the third quarter, livestock prices de-
celerated substantially and crop prices

declined. Gross receipts of nonfarm
proprietors increased much less in the
third quarter than in the second, be-
cause of the developments in construc-
tion and retail trade just mentioned.
However, expenses charged against
these receipts were about $1}% billion
less in the third quarter than in the
second, due to the property tax reduc-
tion in California under Proposition 13.
(See the discussion later in the ‘“Busi-
ness Situation.”) As a result, the third-
quarter increase in nonfarm proprietors’
income was only a little less than in
the second quarter. Proposition 13 ac-
counted for almost all of the $2 billion
third-quarter increase in rental income
of persons; rental income had declined
$ billion in the second quarter.

Labor markets.—Labor market condi-
tions showed little change in the third
quarter (table 2). The employment-
population ratio held at its second-
quarter level, and the unemployment
rate did not change significantly—espe-
cially if it is recognized that the rate

Table 1.—Personal Income

[Change from preceding period; billions of dollars at sea-
sonally adjusted annual rates]
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had been understated in the second
quarter because of problems in season-
ally adjusting the June figures. Employ-
ment increased 300,000 in the third
quarter, the smallest quarterly increase
in the ongoing expansion, and it was
only a marked slowdown in labor force
growth that prevented a sharp rise in
the unemployment rate. This slowdown

RSN CHART 2
Labor Market Indicators
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Table 2.—Selected Labor Market Indicators
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1977 1978 Change
1977:10I- | 1977:IV-| 1978:I- | 1978:II-
I11 v 1 11 July | August| 1977.IV | 1978:I1* 1978:I1 | 1978:Aug.
Civilian labor force (millions).| 97.6 98.6 89.2 | 100. 100.6 | 100.5 1 0.3 1.0 0.3
Employment.._.........._. 90.8 92.1 93.0 94, 94.4 94.6 1.2 .7 1.2 .3
Unemployment._........... 6.7 6.6 6.2 6. 6.2 6.0 —-.2 —.4 -2 0
Unemployment rate (per-
[:3 117 6.9 6.6 6.2 5.9 6.2 5.9 -.3 —.4 -.3 0
Employment-population
0. . 57.2 57.7 58.1 58.6 58.6 58.6 .5 3 5 0
Civilian labor force partici-
pation rates (percent)
62.7 62.8 63. 63.3 63.1 5 -.1 .4 -1
79.9 79.9 79. 79.6 79.4 5 -1 0 -.5
48.6 48.9 49, 49.7 49.5 4 1 .6 0
Teenagers. 7.0 56.7 57. 58.9 59.4 4 -.5 1.2 L5
Employment: establishment
survey (millions)..___._... 82.5 83.2 84.1 85.5 86.0 86.1 6 9 1.4 6
Average weekly hours (pri-
vate nonfarm)__...._..... 36.0 36.2 35.¢ 36.1 36.0 35.9 .2 -.3 .2 —-.2

*Changes in the household series are adjusted for modifications introduced in survey methodology in January 1978.

Source: Bureau of Labor Statistics.

resulted from a decline in the participa-
tion rate for men and a slowdown in the
increase in the rate for women.

A 600,000 increase in the establish-
ment measure of employment was much
smaller than the increases recorded in
the two preceding quarters. Trade and
services accounted for two-thirds of the
third-quarter increase; there were small
increases in most other industry groups.
Weekly hours, at 36.0 in July and 35.9
m August, were down slightly from
the second quarter (chart 2).

Disposition of personal income

Personal taxes increased about $14
billion (annual rate), compared with
$12 billion in the second quarter.
Refunds of individual income taxes,
which are netted against tax payments,
were lower in the third quarter than
earlier in the year. However, withheld
taxes increased less than in the second
quarter, reflecting the course of wages
and salaries. Disposable personal in-
come increased about 9% percent, com-
pared with 12}% percent in the second
quarter. If allowance is made for price
increase—which was not quite as large
in the third quarter as in the second,
mainly because food prices decelerated
substantially—the increase in real in-
come was about the same as the 3%
percent in the second quarter. As is
brought out by chart 1, increases in

real income have been much smaller
in 1978 than in 1977, because increases
in consumer prices have been much
larger.

Real personal consumption expendi-
tures (PCE) increased at about one-half
the second-quarter rate of 6 percent
(annual rate).! The deceleration was

BN CHART 3
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more than accounted for by PCE on
motor vehicles and parts; these expen-
ditures had increased $414 billion in
the second quarter, and declined about
$2 billion in the third. Total unit sales
of new passenger cars, which include
sales to business as well as to consum-
ers, had increased 1.2 million units at
an annual rate in the second quarter to
12.0 million; in the third quarter, they
declined 0.6 million to 11.4 million
(chart 3). The swing in the production
of passenger cars was much smaller,
because part of second-quarter sales
had come out of inventories.

There were large offsetting move-
ments among the other PCE compo-
nents. PCE on furniture and equipment
and on clothing and shoes increased
much less than in the second quarter.
PCE on food turned around after
declines in the preceding two quarters,
possibly in response to the deceleration
in food prices. PCE on electricity and
gas increased; these expenditures had
declined sharply in the second quarter
from their high level during the severe
weather earlier in the year.

Reflecting the changes in disposable
income and in personal outlays, in
which PCE is the dominant element,
personal saving appears to have re-
mained at about the second-quarter
rate of 5.3 percent. The third-quarter
saving rate was about 0.3 percentage
point higher than it would have been
in the absence of Proposition 13.

Other third-quarter developments

Real nonresidential fixed investment
was weak In the third quarter, after

1. The major source data that shed light on third-quarter
production as reflected in the national income and product
accounts are limited to 1 or 2 months of the quarter, and in
some cases are preliminary. These data are: For personal
ditures (PCE), July and August retail
sales, unit sales of autos through the first 10 days of Septem-
ber, and sales of trucks for July and August; for nonresidential

ption ery
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increasing 21} percent (annual rate)
in the second. In producers’ durable
equipment, the weakening was in motor
vehicles, which had Increased $2%
billion in the second quarter and
declined about $1 billion in the third.
The increase in other producers’ dur-
able equipment was in line with its
moderate average increase since its
ongoing expansion began.

Real investment in nonresidential
structures increased less than in the
second quarter. Only part of the decel-
eration can be traced to the severe
winter weather, which had resulted in
an extraordinary increase in investment
in nonresidential structures in the
second quarter.

3

Real residential investment weak-
ened, after a small increase in the second
quarter. It is often difficult to interpret
the estimates of residential investment,
partly because they are subject to con-
siderable statistical uncertainty and
partly because the behavior of builders
and buyers of residences is not well
understood. The severe winter weather
aggravated these difficulties. 1t would
appear, however, that residential con-
struction to date has been quite resist-
ant to incipient credit stringency.

Real government purchases increased
substantially in the third quarter after
little change in the second. The increase
was mainly due to a cessation of the
loan redemptions made in the second

S EPY SN
Prices: Change From Preceding Month
Producer Price Index Consumer Price Index
Percent
50 [ FARM PRODUCTS AND PROCESSED FOOD 50
FOODS AND FEEDS
- ~ 40

-40

-10

fized investment, the same data for autos and trucks as for
PCE, July construction put in place, July manufacturers’
shipments of equipment, and business investment plans for
the quarter; for residential fized investment, July construction
put in place, and July housing starts; for change in business
inventories, July book values for manufacturing and trade,
and unit auto inventories through August; for net exports of
goods and services, July merchandise trade; for government
purchases of goods and services, Federal unified budget outlays
for July, State and local construction put in place for July,
and State and local employment for July and August; and
for prices, the Consumer Price Index for July, and the Pro-
ducer Price Indexes for July and August.
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quarter as part of Commodity Credit
Corporation (CCC) agricultural price
support operations. (In the national in-
come and product accounts, CCC loan
redemptions are recorded as negative
government purchases, and CCC loan
extensions as positive government pur-
chases.) This large change had impor-
tant implications for agriculture and
the fiscal position of the Federal Gov-
ernment. However, in principle, it had
no effect on the change in real GNP:
What is included in GNP is agricultural
production; it is apparent that the third-
quarter change in CCC loan operations
had no effect on third-quarter agricul-
tural production, or on total real GNP.
Rather, its effect was on the disposition
of production among various uses, in-
cluding inventory investment.

In summary, it is not possible to
quantify the third-quarter increases in
real GNP and GNP prices. It is clear,
however, that a substantial deceleration
of GNP prices from the 11-percent
(annual rate) increase in the second
quarter occurred. The principal factor
in the deceleration was food prices
(chart 4). There are indications that
some other GNP prices also increased
less in the third quarter than in the
second. As a result of the aftermath of
the severe winter weather and coal
strike and the weakening of motor ve-
hicle production, real GNP increased
much less in the third quarter than the
8 percent registered in the second.

Proposition 13

Proposition 13 was adopted by the
voters of California on June 6, 1978.
In general, it limits property taxes to
one percent of full cash value of the
property as assessed in 1975-76, plus
an inflation adjustment of up to 2 per-
cent additional tax each year, as long
as the property remains in the hands of
the present owner. Property newly con-
structed or changing ownership will
be assessed at full cash value when
constructed or when a change in
ownership occurs.

The effects of Proposition 13 on the
national income and product accounts
(NIPA’s) fo o third quarter of 1978
can be quar. “n the basis of data
and assumpti, t are not likely

SURVEY OF CURRENT BUSINESS

to be significantly in error. Among the
assumptions is that the multiplier and
similar effects of Proposition 13 were
negligible in the third quarter.

In summary, the main effect of
Proposition 13 was to raise proprietors’
income, rental income of persons, and
corporate profits, because it can be
assumed that in the third quarter the
property tax reduction was not passed
on in the form of rent and price reduc-
tions. Public utilities and communica-
tion were an exception to this generali-
zation; it seems likely that they passed
on a significant part of their tax redyc-
tion by reducing rates charged  to
customers. To the extent that they
reduced rates charged to persons, cur-
rent-dollar personal consumption ex-
penditures (PCE) and GNP were
reduced; real PCE and GNP were not
affected, of course.

The effects of Proposition 13 on the
third-quarter NIPA estimates are shown
in table 3 in terms of a summary set of
accounts. In the national income and
product account, a $5.7 billion (annual
rate) reduction in indirect business tax
liability was largely offset by a $5.5 bil-
lion increase in proprietors’ income,
rental income of persons, and corporate
profits combined. GNP was reduced
$0.2 billion: A $0.3 billion increase in
inventory accumulation partially offset
2 $0.1 billion decrease in PCE and a $0.4
billion decrease in State and local gov-
ernment purchases. The latter consisted
of $0.1 billion in compensation of em-
ployees and $0.3 billion in other pur-
chases, which was assumed to be offset
in the change in business inventories.
The major effects of Proposition 13 on
other accounts shown in table 3 were
an increase of personal saving of $3.4
billion in the personal income and out-
lay and the gross saving and investment
accounts, and a decrease in the State
and local government surplus of $5.4
billion in the State and local govern-
ment receipts and expenditures and the
gross saving and investment accounts.

It has been estimated that Proposi-
tion 13 will reduce the revenues of local
governments, which levy property taxes,
$7 billion in the fiscal year beginning
July 1, 1978. For the third quarter of
1978, the reduction would be about
$0.5 billion (annual rate) smaller. Ap-

September 1978

proximately $0.7 billion of the reduc-
tion in local revenues is a reduction of
State aid payments that are linked to
tax collections;theseintra-governmental
payments do not enter the consolidated
receipts and expenditures of State and
local government. The total reduction
In taxes on real property and inventories
in the third quarter of 1978 was $5.7
billion.

The $5.7 billion (annual rate) reduc-
tion in property taxes was divided into
reductions accruing to owners of owner-
occupied residential properties ($1.9
billion), to owners of tenant-occupied
residential properties ($0.5 billion), and
to owners of nonresidential properties
($3.3 billion) on the basis of data from
the California Department of Finance.

Owner-occupied housing is treated as
a business in the NIPA’s. Gross space
rent payable on a similar tenant-
occupied property is imputed to owner-
occupied property, and expenses—in-
cluding property taxes—are deducted
to derive the rental income of persons
accruing to the owner-occupant. Be-
cause reductions in rent are likely only
as leases expire and because of other
lags, rents on tenant-occupied proper-
ties were not reduced in the third
quarter. Accordingly, the imputed space
rent on owner-occupied properties also
was not reduced, and the entire reduc-
tion in property taxes on owner-
occupied properties raised rental income
of persons.

In the absence of data for California,
the reduction in property taxes on
tenant-occupied properties was dis-
tributed among proprietors’ income,
rental income of persons, and corporate
profits on the basis of the national
distribution of such incomes from
tenant-occupied housing.

The reduction in property taxes on
nonresidential properties was split into
four components: $0.2 billion on farms,
$0.3 billion on inventories, $0.6 billion
on public utilities and communication,
and $2.2 billion on other types of
property. The reduction in farm prop-
erty taxes was estimated by the U.S.
Department of Agriculture; the remain-
der was allocated by BEA on the basis
of the industrial distribution of property
taxes underlying BEA’s estimates of
gross national product by industry.
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Table 3.—Effects of Propesition 13 on Third Quarter 1978 NIPA Estimates

[Billions of dollars at seasonally adjusted annual rates]

1.—National Income and Product Account

Line Line
1 | Compensation of employees 26 | Personal consumption expenditures....___._ ... __________.__________._____ —-0.1
2 Wages and salaries__._. 29 BerVICeS. . - ool —.1
3 Disbursements (2-7) ...
. . . 30 | Gross private domestic investment (5-1)___ ... ... . . ... 3
8 | Proprietors’ income with inventory valuation and capital consumption adjust-
entS (2-0) - - el 36 Change in business inventories._ ... ... .. ______...___._. 3
9 { Rental income of persons with capital consumption adjustment (2-10)_._...____ 2.1 40 | Government purchases of goods and serviees_ ... .. ... ... ___. —. 4
10 Corpogte profits with inventory valuation and capital consumption adjust- a1 44 State and local (3B-1) . ... 4
men -2
11 Profits before tax. ... ... i 1.9
12 Profits tax liability . .9
Federal (3A-16)_. 7
State and local (83B-16) - _ .. . ... . . ... .2
13 Profits after tax._____ ... .. 1.0
15 Undistributed profits (5-6) _ - ... ... . 10
16 | Inventory valuation adjustment (5-7) . ... ._....__. .2
19 | NATIONAL INCOME._ ... 5.5
21 | Indirect business tax and nontax lability (83B-17) ... .. . ... ... —5.7
24 | CHARGES AGAINST NET NATIONAL PRODUCT...__..._.___._..__._. -2
CHARGES AGAINST GROSS NATIONAL PRODUCT...___.._..___.._. —-.2 GROSS NATIONAL PRODUCT ... ... ... ... —-.2
]
2.—Personal Income and Outlay Account
1 | Personal tax and nontax payments (8B-15) . ___. ... .. . ... .. ... ... 0.1 7 | Wage and salary disbursements (1-3)._._. ... ... ... ... ... —0.1
2 | Personaloutlays. _ _ _ ... —.1 9 | Proprietors’ income with inventory valuation and capital consumption ad-
justments (1-8) ... i 1.4
3 | Personal consumption expenditures (1-26) ... ... ... .. ... —.1
10 | Rental income of persons with capital consumption adjustment (1-9)._....__ 2.1
6 | Personalsaving (5-8) ... ... [, 3.4
PERSONAL OUTLAYS AND SAVING.____ ... . ... ... 3.4 PERSONAL INCOME _____ ... 3.4
3A.—Federal Government Receipts and Expenditures A t
12 | Surplus or deficit (—), national income and product accounts (5-10). ... ... ... 0.7 16 | Corporate profits tax liability (1-12) - _ .. ... 0.7
GOVERNMENT EXPENDITURES AND SURPLUS. ... ... ... N GOVERNMENT RECEIPTS .. .. _.._.. .7
3B.—State and Local Government Receipts and Expenditures Account
1 | Purchases of goods and services (1-40) .. ... .. ... —0.4 15 | Personal tax and nontax payments (2-1) ... . .. ... ... 0.1
12 | Surplus or deficit (—), national income and product accounts (5-10)...__...._. —-5.0 16 { Corporate profits tax liability (1-12) _ . ... .. ... .. ... - .2
17 | Indirect business tax and nontax liability (1-21)-_ .. ... ____._.._ ~5.7
GOVERNMENT EXPENDITURES AND SURPLUS______...____ ... .. —5.4 GOVERNMENT RECEIPTS. _____ . . . ..... ~5.4
5.—Gross Saving and Investment Account
1 | Gross private domestic investment (1-30) ... ... . ... ... .o......._.. 0.3 3 | Personal saving (2-6) ...l 3.4
5 | Undistributed corporate profits with inventory valuation and capital con-
sumption adjustment_ . __ .. 1.2
6 Undistributed corporate profits_ .. .. ... ... _____. 1.0
7 Inventory valuation adjustment (1-16) ... .. ... . . ... ... .2
10 | Government surplus or deficit (—), national income and product accounts_ . —4.3
Federal (BA-12) o .7
State and local (30-12) ... .o ~5.0
GROSS INVESTMENT ... ... . .3 GROSS SAVINGS AND STATISTICAL DISCREPANCY_ ... . __. .3

NotE.—Line and table numbers are the same as those in Table A, Summary National Income and Product Accounts, in the July 1978 SURVEY of CURRENT BUSINESS, except that table

3 has been subdivided to show Federal Government and State and local government separately.



The reduction in property taxes on
farms was not passed on in the form
of price reductions in the third quarter;
accordingly, all of the property tax
reduction raised farm income. One-~
half of the increase in farm income was
allocated to corporate profits to take
into account that corporate farms are
much more important in California
than nationally. The other half was
allocated to proprietors’ income.

As a result of the reduction in taxes
on inventories, the replacement cost
of inventories was less than the earlier
acquisition cost. Accordingly, a posi-
tive inventory valuation adjustment
was required.

It appears that public utilities and
communication firms in California be-
gan to reduce the rates they charge
their customers. It was assumed that
one-half of the reduction in property
taxes was passed on. This half was
distributed between PCE and business
purchases on the basis of the distri-
bution of these industries’ output
shown in the 1967 input-output table.
The reduction in PCE was $0.1 billion.
The reduction in business purchases
was assumed not to be passed on fur-
ther, and accordingly increased the sum
of proprietors’ income and corporate
profits $0.2 billion. The one-half not
passed on by the utilities increased
corporate profits $0.3 billion.

In the absence of adequate informa-
tion on the industrial origin and legal
form of organization of production in
California, the property tax reduction
on other types of property (property
other than residential, farm, inventory,
and public utility-communication) was
distributed among proprietors’ income,
rental income of persons, and corporate
profits on the basis of the national
distribution of such incomes.

Corporate Profits

Profits from current production—
corporate profits with inventory valua-
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tion and capital consumption adjust-
ments—increased $31 billion (annual
rate) in the second quarter, following a
decline of $15% billion in the first (see
the accompanying tabulation). The
second-quarter estimate is $4 billion
higher than that published a month ago.
Domestic profits of nonfinancial corpor-
ations were revised upward $1% billion,
and profits from the rest of the world,
measured by the net inflow of branch
profits and dividends, were revised
upward $2% billion.

In the second quarter, domestic pro-
fits of financtal corporations increased
$1% billion (annual rate) and profits
from the rest of the world increased $2%
billion. In the first quarter, they had
increased $% billion and $1% billion,
respectively.

Domestic profits of nonfinancial cor-
porations increased $27 billion (annual
rate), following a decline of $18 billion
in the first quarter. About one-fourth
of the second-quarter increase reflected
a rebound from the effects of the severe
weather and the coal strike in the first
quarter; profits in coal mining, railroad
transportation, petroleum and coal
products, and primary metals manu-
facturing were most affected. Increases
in profits were widespread, but especi-
ally strong in manufacturing, which
accounted for two-thirds of the increase.
Most of the increase in manufacturing
profits was in durable goods, with the
largest increases in primary metals,
motor vehicles and equipment, and
machinery, except electrical.

The large second-quarter increase in
‘the profits of nonfinancial corporations
was accounted for by a strong increase
in real corporate product and an in-
crease in profits per unit of real product.
Unit labor costs increased moderately
and unit nonlabor costs declined. In
the first quarter, when profits had
declined, real product had been un-
changed and unit profits had declined.
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Both unit labor and nonlabor costs
had increased substantially, the former
in large part reflecting the increase in
social security taxes, the unemployment
insurance tax, and the minimum wage.

Before-tax book profits increased
$33% billion (annual rate) in the
second quarter, following a decline of
$6 billion in the first. These profits
exclude the two valuation adjustments.
These adjustments are made largely
in order to value inventories and fixed
capital used up in production at re-
placement cost, which is the valuation

[Change from preceding quarter, seasonally adjusted at
annual rates]

Billions of dollars

I II

Corporate profits with inventory val-
uation and capital consumption ad-
justments._________.________________ ~15.6
Restof theworld .. ___._______._____ 1.5
Domestic industries:

Financial corporations_______.____
Nonfinancial corporations. ________

7 1.
~17.8 26.
Percent change

Nonfinancial corporate business:

Gfoss) domestic product (1972 dol-

E21 ) 0 15.2
Unit price (dollars) .. _______________ 5.3 10.4
Unit laboreost..____._____________ 15.2 3.6
Unit nonlabor cost - 8.5 -3.4
Unit profits.___.__._____ ... —46.7 119.4

procedure underlying national income
and product accounting, rather than at
historical cost, which is the procedure
generally underlying business account-
ing. If, as in the second quarter, the
historical cost of inventories used up
falls short of their replacement cost,
profits as measured by business exceed
profits as measured in the national
income and product accounts by an
amount that is called inventory profits.
Inventory profits increased $1% billion
in the second quarter following an
increase of $8% billion in the first.
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Second-Quarter NIPA

Revisions

The 75-day revisions of the second-
quarter national income and product
estimates are shown in table 4. GNP
and national income were both revised
upward. The upward revisions were in
the net exports of goods and services
and the corporate profits components,
respectively, and were traceable to a

large extent to net dividends received
from abroad, which are included in
both components. Even though these
revisions are somewhat larger than
earlier 75-day revisions, they have no
significant bearing on the interpretation
of domestic economic developments.

Table 4.—Revisions in Selected Component Series of the NIPA’s, Second Quarter of 1978

[Seasonally adjusted at annual rates]

Levels Percent change from
preceding quarter
45-day 75-day | Revision | 45-day 75-day | Revision
estimate | estimate estimate | estimate
Billions of current dollars
GNP e 2,083,2 | 2,087.5 4,3 19.6 20,6 1.0
Personal consumption expenditures.. ... _.___.___________ 1,324.9 | 1,322.9 -2.0 16.0 15.3 -7
Nonresidential fixed investment_._._ 219.8 220.1 3 30.6 31.2 .6
Residential investment....._..___.. 105.3 105.3
Change in business inventories_.__..__________ 18.9 20.1
Net exports.. ..o ... —10.2 —~5.5
Government purchases___________________.___.___ 424.5 424.7 2 7.7 7.9 2
Federal ... .. 147.2 147.2 0 -10.9 —10.9 0
Stateand local .. ... ... 277.3 277.6 .3 19.5 19.9 4
Nationalincome ... . . ... 1,683.6 | 1,688.1 4.5 2L7 23,0 L3
Compensation of employees_ ... ________________.________ 1,287.5 | 1,287.8 .3 15.8 16.0 .2
Corporate profits with inventory valuation and capital
consumption adjustments_.__ ... _______________________ 159.5 163. 4 3.9 109.2 130.8 21.6
Other-. . il 236. 6 236.9 .3 13.2 13.5 .3
Billions of constant (1972)
dollars
GNP el 1,380,5 | 1,382,6 2.1 8.0 8.7 T
Personal consumption expenditures....__.___ ... ... ... 887.3 886. 3 -1.0 6.5 6.0 —.5
Nonresidential fixed investment__.._ ... .. ... 140.4 140.5 .1 21.1 21.3 .2
Residential investment_ . __._ . .. . . ... 60. 1 59.9 -2 3.8 2.7 -L1
Change in business inventories._.__.___._______.______.___ 12.0 12,7 7
Net eXPorts- oo 8.9 1.3 2.4
Government purchases._ .. ________.__._.___________._____. 271.9 271.9 0
Federal ... 97.1 97.1 0
Stateand local. ... ... 174.7 174.8 1
Index numbers, 1972=1001
GNP implicit price deflator._._____________________________. 150, 90 150. 98 .08 10.7 11.0 .3
GNP fixed-weighted priceindex_ ... ... __.__...____._.._ 152.9 152.9 0 10.9 1.0 Bt
GNP chain priceindex.. ... ... ... || 10.7 10.8 .1

1. Not at annual rates.

NoTeE.—For the second quarter of 1978, the following revised or additional major source data became available: For personal
consumption e« penditures, revised retail sales for June, sales and inventories of used cars of franchised automobile dealers for
June, revised receipts for hotels and personal services for June, consumption of electricity for May, expenditures for hospital
and telephone service for June, and expenditures in the United States by foreigners for the quarter; for nonresidential fized
investment, revised manufacturers’ shipments of equipment for June, revised construction put in place for June, and business
expenditures for plant and equipment for the quarter; for residential investment, revised construction put in place for June;
for change in business inventories, revised book values for manufacturing and trade for June; for net exports of goods and services,
revised merchandise trade for June, and revised service receipts for the quarter; for government purchases of goods and services,
revised construction put in place for June; for wages and salaries, revised employment, average hourly earnings, and average
weekly hours for June; for corporate profits, revised domestic book profits for the quarter, revised dividends from abroad and
branch profits (net) for the quarter; for net interest, revised net interest received from abroad for the quarter; and for GNP
prices, revised residential housing prices for the quarter.
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Errata in the July 1978 Survey oF CURRENT BUSINESS
Table Line Period Published Correct Table Line Period Published Correct Table Line Period
National Income and Product Tables: 41 6 1977-111 178. 8 180. 8 5.10 16 1975-1
5.10 16 1975-11
2(L5) 13 1978-1 620.6  620.1 59 16 1975-1 1,244.0 1,243. 4 510 16 1975-III
59 16 1975-II 1,284.2 1,283.8 5.10 16 1975-1IV
8 (1. 15) 6 1978-1 837.2  837.4 5.9 16 1975-1I1 1,317.1 1,317.3 510 16 1976-1
US. N - & Prod A 5.9 16 1975-IV  1,354.6 1,355.1 510 16 1976-1I
-S. National Income and Product Ac- 59 16 1976-1  1,381.2 1 3814 5,10 16 1976-1II
counts: Revised Estimates, 197577 59 16 1076-I1 1,410.3 1,410.0| 510 16 1976-1V
5.9 16 1976-II1 1,436.7 1 436.1 510 16 1977-1
18 13 197511 98.5 48.5 5.9 16 1976-IV  1,479.2 1,478.6 5,10 16 1977-II
59 16 1977-1  1,517.1 1,517.5 510 16 1977-11I
115 10 1977-11 1646 164.7 59 16 1977-I1 1,564.8 1,565. 5 5,10 16 1977-1V
5.9 16 1977-II1 1,604.3 1,604 5 5,10 17 1977-11I
3.9 18 1975 34,663 34,801 59 16 1977-IV  1,647.1 1,647 3 5,10 17 1977-1V
3.9 18 1976 31,786 32, 032
390 18 1077 30,034 30 044 59 17 1975-1I . 325 . 326 5,10 18 1977-1
’ ’ 5.9 17 1976-III . 314 . 315 510 18 1977-1V
3.9 19 1975 3,722 3,860 s e 18 19751 088 289
3.9 19 1976 3,617 3,863 : - : :
6.3 54 1977
3.9 19 1977 3,022 4,332
6.14 18 1975

September 1978

Published

1, 004.
1, 018.
1, 028.
1, 043,
1, 055,
1, 065.
1,074
1, 091,
1, 106.
1, 120.
1, 134,
1,149.9

. 269

. 267

. 234

. 232

ANV OO LI

4,796

7, 022

Correct

1,004 1
1,017. 9
1,028.3
1,043. 3
1,055. 5
1, 065. 3
1,074 1
1, 090. 3
1, 106. 2
1,119. 6
1,133.9
1,148 4

. 270

. 268

. 235

. 233

4,799
7, 422

Revised BEA Economic Areas

BEA economic areas are nodal functional areas. Each area consists of an
economic node that serves as a center of economic activity and the surround-
ing counties that are economically related to the center. These areas cover
the entire United States, and can be used to facilitate analysis of growth
rates, interindustry relationships, demand for public services, migration, and
other topics for which the geographic unit is economic rather than political
or administrative in nature. These areas were revised in 1977 on the basis of
data from the early 1970’s.

A map showing the 183 BEA economic areas is now available. It is color-
coded to show central and secondary standard metropolitan statistical areas
(SMSA’s) within the BEA economic areas and the approximate location of
central cities. The counties comprising the SMSA’s are listed on the reverse
side of the 28 x 41 inch map. The map may be ordered from the Superin-
tendent of Documents, U.S. Government Printing Office, Washington, D.C.
20402, Stock Number 003-010-00057—1, price $1.00.

A leaflet, “BEA Economic Areas (Revised 1977),” that identifies the
county composition of the areas is available from the Regional Economic
Analysis Division, Bureau of Economic Analysis, U.S. Department of Com-
merce, Washington, D.C. 20230.
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1977 1978 1977 1978
1976 1977 I II IIT v I IIr 1976 1977 I I III v I IIr
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 doliars
Table 1.—Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product. . ..............o..... 1,700.1 |1,887,2 |1,806.8 |1,867,0 |1,916,8 (1,958.1 1,992.0 (2,087.5 |1,271.0 [1,332,7 |1,306.7 (1,325,5 1,343,9 {1,354,5 |1,354,2 (1,382,6
Personal consumption expenditures....__.______.__ 1,090.2 |1,206.5 [1,167,7 |1,188.6 [1,214.5 [1,255,2 1,276,7 {1,322,9 | 819.4 | 857,7 | 846.6 | 849.5 | 858,0 | 876,6 | 873,5 | 886.3
Durablegoods. ... ..l ii.iiioiiooo. 156.6 | 178.4 1 173.2 | 175.6 | 177.4 | 187.2 | 183.5| 197.8 | 1259 | 137.8 | 1349 | 136.2 | 136.9 | 143.0 | 137.8 | 1458
Nondurable goods. .. ..o 442.6 | 479.0 | 465.9 | 473.6 | 479.7 | 496.9 | 50L.4 | 519.3 | 320.2 | 330.4} 327.1| 327.2 | 329.2 ) 338.1 333.3 | 336.3
[0 g 1 R 491.0 { 549.2 | 528.6 | 539.4 | 557.5 | 571.1| 591.8 | 605.8 | 373.2 | 380.5 384.6 | 386.0 ] 391.8 ) 305.6 | 402.4 | 404.2
Gross private domestic investment_ ... _. 243,0 | 297,8 | 272,5| 295.6 | 309.7 | 3135 | 322,7| 345.4 | 173,41 1963 | 1861 | 197,11 201,7 | 200.3 | 2057 213.1
Fixed investment.__ ... ... ... .oo.o 232.8 | 282,3 | 262.2 ) 278.6 | 287.8| 300.5| 306.0) 325.3 | 166.8 | 187.4 | 180.3 | 187.1 | 189.5| 192.8 | 193.4 | 200.4
Nonresidential . __________._.___________._._. 164.6 | 190.4{ 180.6 ) 187.2 | 193.5| 200.3 | 205.6 | 220.1 118.9 | 129.8 | 126.8 | 129.1 130.8 | 132.5 | 133.8 | 140.5
BtruetUres. . oo c oo aceececceccrancn————— 57.3 63.9 59.3 63.4 65.4 67.4 68. 76.6 38, 40.0 38.3 40.0 40.8 41.0 4.0 4.6
Producers’ durable equipment....._......._. 107.3 | 126.5 | 121.4( 123.8 | 128.1 | 132.8 } 137.1 | 143.5 80.6 89.8 88.5 89.0 90.0 9.5 92.9 95.9
Residential. ... . il 68.2 9L.9 81.6 91.4 943 | 100.2 | 100.3 | 105.3 47.8 57.7 53.5 58.0 58.8 60.3 59.5 59.9
Nonfarm structures..... ... 65.8 88.9 78.6 88.4 91.2 97.5 97.3 | 102.1 46.0 55,6 51.4 55.9 56.6 58.4 57.4 57.8
Farm structures. . ..o ooooaoioal 1.1 1.5 1.6 1.6 1.6 1.2 1.3 1.4 .7 .9 L0 1.0 1.0 .7 .8 .8
Producers’ durable equipment......._....... 1.3 1.5 1.4 1.4 1.5 1.6 1.7 18 1.1 .2 1.1 1.1 1.2 1.2 1.3 1.4
Change in business inventories__._.____..____.__ 10.2 15.6 10.3 17.0 21.9 13.1 16.7 20.1 6.7 8.9 5.8 10.0 12,2 7.5 12.3 12.7
(13616:1 o 4+ O PPN 12,2 15.0 1.1 16.5 22.0 10.4 16.9 22.1 8.5 9.4 7.4 10.2 13.5 6.5 12.5 13.9
Farm. oo cteiamananaae 2.0 .6 -.8 .5 -.1 2.7 -2 ~2.0 -1.9 -5 —1.6 -.2 —1.4 .9 -1 -1.2
Net exports of goodsand services. . __...._.._..__. 7.4 | -1.1} -85! -59| ~7.0] —23,2] —24,1| -5.5 15.4 9.5 11,2 11,0 12,5 3.1 2,9 11.3
034 T0) o 2 U U 163.2 | 1755 | 170.9 | 178.1 | 180.8 | 172.1 | 181.7 100.8 96. 0 99.1 | 108.4
TMPOrts. - oeme e 155.7 | 186.6 | 179.4 | 184.0 | 187.8 | 195.2 | 2058 88.2 92.9 96.2 97.1

Government purchases of goods and services...._.. 359,5 | 394.0 | 375.0 ) 388,8 | 399,5| 412,5| 416,7

145.1 | 138.3 | 142.9 | 146.8 | 152.2{ 151.5

94.3 91.9 93.7 94.4 97.1 97.9 -
50.8 46. 4 49.3 52.4 55.1 53.6
248.9 | 236.7 | 245.9 | 252.7 | 260.3 | 265.2
Table 2.=~Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)
Gross national product........._.... ... 1,700.1 {1,887.2 |1,806,8 (1,867.0 [1,916.8 (1,958,1 {1,992,0 {2,087.5 |1,271.0 |1,332,7 [1,306.7 (1,325.5 |1,343.9 |1,354,5 (1,354.2 |1,382,6
Final sales. . ._.ooovoommii i 1,689.9 [1,871.6 |1,796.5 (1,850.0 (1,894.9 [1,945.0 (1,975.3 [2,067.4 |1,264.4 11,323.8 (1,800.9 11,315.5 [1,331.7 |1,347.1 |1,341.8 |1,369.9
Change in business inventories_._._....____.__ 10.2 15.6 10.3 17.0 21.9 13.1 16.7 20.1 6.7 8.9 5.8 10.0 12,2 7.5 12, 12.7
Goods. - .. il 760.3 | 832.6 | 800.2 | 825.8 | 844.7 | 869.6 | 8618 | 912,2]| &76,5 | 608.4 | 596,0 | 604.4 | 613,3 | 620,1 | 6118 | 627,7
Finalsales. ... oo ool 750.1 817.0 | 789.9 | 808.8 ) 822.8 | 846.5 | 845.1 892.1) 569.8 | 599.6 | 590.1 | 594.3 | 601.1 612.7 | 599.4 | 615.0
Change in business inventories._.............. 10.2 15.6 10.3 17.0 21.9 13.1 16.7 20.1 6.7 8.9 58 10.0 12.2 7.5 12.3 12,7
341.3 | 33221 330.1 | 346.6{ 347.4| 351.2 | 375.8| 236.2) 253.7 ! 250.9 | 253.0 | 255.9 } 255.1 | 254.6 | 266.6
332.9 | 326.1( 330.0 | 334.6 | 341.1| 336.3 | 365.0| 232.5 | 248.0 | 246.5 | 246.9 | 248.0 | 250.5 | 245.0 | 260.2
8.4 6.1 9.1 11.9 6.3 14.8 10.8 3.6 5.8 4.4 6.1 7.9 4.6 9.6 6.4
.7 | 491.3 | 468.0 | 486.7 | 498.2 | 512.2 | 510.6 | 536.4} 340.3 | 354.7 | 345.0 | 35L.3 | 357.4 | 365.0 | 357.2| 36L2
.7 | 484.1 ) 463.8 | 478.8 | 488.2 | 505.4 | 508.7 | 527.1| 337.3 | 35L.6 | 343.6 | 347.5 | 353.1 | 362.1 | 354.5| 354.8
.9 7.2 4.2 7.9 10.0 6.8 1.9 9.3 3.0 3.1 1.4 3.9 4.3 2.9 2.7 6.3
Services_ ... ... . iiiiiiiiciieiio. 778.0 | 862.8 | 832.3 | 850.0 | 875.3 | 893,6 | 926.4 | 952.0 | 583.0 | 602,91 596.3 | 598.8 | 606,9 | 609,6 ; 620,1 | 6256
Structures. ... o] 161. 9 191.8 174.3 1913 196.8 | 204.9 | 203.8 223,4 1.6 | 121,83 114,85 | 122,3 | 123,7 124,8 122,3 129.3
Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

Gross national product_.__....._......__.__.. 1,700, 1 |1,887.2 [1,806.8 |1,867.0 |1,916,8 {1,958.1 [1,992.0 |2,087.5 {1,271.0 |1,332.7 |1,306,7 |1,325,5 |1,343.9 |1,354.5 |1,354.2 |1,382.6
Gross domestic product.. ... ... ............_. 1,685,7 [1,869.9 (1,789.7 11,849,0 {1,898,7 (1,942.2 [1,973.8 [2,066,5 {1,264.3 |1,325.3 11,299.4 (1,317.7 {1,336.3 [1,347.9 [1,346.6 |1,373.9
BUSINeSS. .-l 1,436.7 (1,599.3 [1,527.8 (1,582.5 {1,626.4 [1,660.4 [1,684.1 [1,771.8 {1,077.9 {1,135.9 1,112.1 |1,129.6 (1,146.1 |1,155.9 [1,153.5 [1,180.0
Nonfarm. ........ -11,385.6 (1,544.0 |1,474.9 {1,528.0 |1,571.6 (1,601.6 (1,628.9 |1,714.9 {1,040.1 1 094.2 {1,072.7 (1,088.9 [1,102.6 (1,112.4 {1,115.4 {1,145.2
Nonfarm less housing. -11,255.0 1,397.8 {1,335.2 |1,384.0 |1,423.2 [1,449.0 1 471.7 {1,553.2 ] 932.6 | 980.5 | 961.7 | 976.1 | 988.0 | 996.4 | 998.111,026.5
Housing........ | 130.6 | 146.2 | 139.7 | 144.1 148.4 | 152.7 | 157.1 161.7 107.5 113.6 | 111.0| 112.8 | 114.6 | 116.0 | 117.4 | 118.6
--------------- - 46.9 50.5 49.5 50,8 47.7 54.0 53.0 56. 4 32.2 34.4 32.9 3.1 34.5 36.1 32.5 30.5
Statistical discrepancy J 4.2 4.7 3.4 3.7 7.1 4.8 2.2 I3 IR I DN PR PN (AU (R S
Residual 1. e e e e 5.6 7.3 6.4 6.6 9.0 7.4 5.5 4.3
62.7 60.0 61.3 63.5 65.9 68.8 70.5 40.7 42,2 41.2 41.7 42,5 43.6 43.8 4.3
208.0 | 201.9 | 205.2 | 208.9 | 215.9) 221.0 { 224.1 145.6 | 147.2 1 146.1 | 146.3 | 147.7 | 148.4 | 149.4 | 149.6
66. 4 65.2 65.4 65.7 69. 5 69.9 70.1 48.5 48.7 48.6 48.7 48.8 48.8 48.8 48.8
141. 5 136.8 | 139.8 | 143.2 | 146.4 | 151.1 154.1 97.1 98.4 97.5 97.6 99.0 99.6 | 100.6 | 100.8
17.3 1. 18.0 18.1 15,9 18,2 21,1 6.8 7.3 7.4 7.8 7.6 6.6 7.5 8.8

r Revised.

HISTORICAL STATISTICS

The national income and product data for 1929-72 are in The National Income and
Products Accounts of the United States, 1989-74: Statistical Tables (available for $4.95, SN
003-010-00(52-9, from Commerce Department District Offices or the Superintendent of

Documents; see addresses inside front cover). Data for 1973, 1974, and 1975-77 are in July

1976, July 1977, and Ju:y 1978 issues of the SURVEY, respectively.

272-247 0 - 78 - 2
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Table 4.—Relation of Gross National Product, Net

Product, Nation

Gross national product_ . _...._

Less: Capital consumption
allowances with
capital  consump-
tion adjustment_.._.

Caﬁital consumption
allowances without
capital consumption

justment_..._.__..|

Less: Capital con-
sumption adjust-
ment___ .. ...__....

Equals: Net national product..|

Less: Indirect business tax
and nontax liability_..
Business transfer pay-

Plus: Subsidies less current
surplus of government
enterprises............

Equals: National income......

Less: Corporate profits with
inventory wvaluation
and capital consump-
tion adjustments.__.__

Netinterest .. o......-
Contributions for social
insurance.. .. _________
Wage accruals less dis-
bursements.. .. .__.._.

Plus: Government  transfer

payments to persons___

Personal interest in-

Net interest_.___..__.._
Interest paid by gov-
ernment to persons
and business__.__.___
Less: Interest received
by government_.____|
Interest paid by con-
sumers to business.__|
Dividends. .. ._..._______

1977 1978
1976 § 1977 I 1I III v I It
Seasonally adjusted at annusl rates
Billions of dollars
National
al Income, and Personal Income (1.9)

1,700,1|1,887, 2i1,806, 81, 867, 0|1, 916, 8|1, 958, 11, 992, 02, 087. 5
177.8] 195.2; 187.3| 192.4} 198.5 202.6] 207.3| 213.3
141.3; 153.6| 148.7{ 151.9| 155.9| 157.8| 161.0{ 163.9
—36.5{ —41.6| —38.6| —40.4 —42.6] —44.7 —46.3] —49.4
1,522, 3{1, 692, 0|1, 619, 5|1, 674, 61, 718. 3[1, 755. 5(1, 784, 7[1, 874. 2
151.3| 165.1] 160.3[ 163.3| 166.5; 170.1] 173.3 179.4
8.3 9.6 9.2 9.4 9.9] 10.0| 10.2} 10.5

4.2 4,7 3.4 3.7 7.1 4.8 2.2 .5
W7 2.8 1. 0] L1 2.7 6.3 4.1 4.3
1,359, 2|1, 515, 31, 447, 51, 499, 31, 537, 6{1, 576, 9|1, 603, 11,688, 1
127.00 144.2{ 129.9 143.7| 154.8| 148.2| 132.6; 163.4
84.3] 95.4| 91.7 93.7 97.3| 99.0| 101.7| 104.6
125.1] 140.3| 136.0| 139.1| 141.3| 145.0/ 157.4| 162.7
0 0 0 0 0 0 0 0
185.6) 199.2| 194.2] 194.6| 202,0/ 205.9| 208.9 210.1
126.3| 141.2| 135.9| 139.1| 143.6| 146.0| 151.4 156.3
84.3] 95.4 91,7 93.7( 97.3] 99.0| 101.7] 1046
39.6] 43.0] 41.5] 42.5| 43.3] 44.5| 46,7} 48.4
22.8: 25.8] 24.4] 25.3| 26.3] 27.3] 28.5] 29.7
25,1 28.6| 27.1] 282 29.3] 29.8 3.5 33.0
37.9| 43.7| 41.5] 42.7| 44.1] 46.3| 47.0] 48.1
8.3 9.6 9.2 9.4 9.9 10.0 10.2 10.5
1,380,9i1,529, 01,470, 7|1,508,6(1, 543, 711, 593, 0'1, 628,9(1,682,4

Table 5.—Relation of Gross National Product, Net National
Product, and National Income in Constant Dollars (1.10)

[Billions of 1972 dollars}
Gross national product___...__. 1,271,0]1, 332, 7|1, 306, 7|1, 325, 5(1, 343,911, 354. 5|1, 354, 21, 382. 6
Less: Capital consumption al-
lowances with capital
consumption adjust-
ment.. oo . 125.9( 128.9; 127.6| 128.4| 129.3 | 130.2 130.9 13L.6
Equals: Net national product.__ |1, 145, 1i1, 203,81, 179, 1|1, 197, 0|1, 214, 61, 224, 4(1, 223, 31, 251. 1
Less: Indirect business tax
and nontax liability
plus business transfer
payments less subsi-
dies plus current sur-
plus of government
enterprise.__..._..___ 125.3| 131.4| 129.6! 130.2| 131.7| 134.0| 135.0{ 137.4
Residualt______________. 5.6 7.3 6.4 6.6 9.0 7.4 5.5 4.3
Equals: National i 1,014, 2(1, 065, 1|1, 043, 2i1, 060, 2|1, 073, 9|1, 083, 0(1, 082, 8(1,109,4

* Revised.

1977 1978
1976 | 1977 I | 1T I iig l v I | II-
Seasonally adjusted at annual rates
Billions of dollars
Table 6.—Net National Product and National Income by Sector in
Current and Constant Dollars (1.11, 1.12)
Net national product_.... 1,522, 3(1,692,0(1,619, 5/1,674, 6|1, 718, 3(1, 755, 5(1,784. 71,874, 2
Net domestic product.._._..... 11, 507, 91, 674, 7{1, 602, 4|1, 656. 7|1, 700, 2|1, 739, 61, 766. 51, 853, 2
.................... ,258.9(1, 404, 1|1, 340. 5|1, 390. 211, 427. 9|1, 457. 8|1, 476. 8/1, 558.5
1,221, 0(1, 363. 2(1, 301. 4|1, 349. 9{1, 387. 6|1, 413. 9|1, 436. 7!1, 517. 0
33.7] 36.1] 356 36.6 33.2f 39.1] 37.9 410
ePancy .- ... 4.2 4.7 3.4 3.7 71 4, 8 2,2 .5
Households and institutions.| 56.5| 62.7) 60.0| 61.3| 63.5] 65.9] 68.8 70.5
Government. . ... ...c.... 192.5| 208.0( 201.9] 205.2) 208.9] 215.9] 221.0| 224.1
Restofthe world._._.____.___. 14,4 17,3 17,1 18,0 18,1 15,9 18.2{ 211
National income___._.__ 1,359, 2|1, 515, 3(1,447, 51, 499, 3}1, 537, 6/1, 576, 9/1, 603, 1|1, 688, 1
Domestic income..._...__.___. 1,344.8(1,498.0(1, 430, 4|1, 481, 3|1, 519, 5(1, 560, 9|1, 584, 9(1, 667. 1
Business. . .......oocoioeeon 1,227.4|1,168. 5|1, 214, 8|1, 247. 2|1, 279. 111, 295. 2|1, 372. 4
Nonfarm. - 1,192. 61, 135. 21, 180. 51, 216. 0,1, 238. 711, 257. 7|1, 332. 4
Farm 34.8) 33.4 34.3] 3.1} 40.5| 37. 40.0
62.7) 60.0/ 61.3( 63.5 659 688 70.5
208.0| 201.9| 205.2| 208.9| 215.9| 221.0] 224.1
17,8 17.1] 18,0 18,1 159 182 2.1
Billions of 1972 dollars
Net national product ... 1,145,1/1,203,8/1,179, 11,197, 0|1, 214, 6|1, 224, 41,223, 3/1, 251, 1
Net domestic product_________ 1,138, 3|1, 196, 41, 171,81, 189, 3/1, 207, 0|1, 217, 7{1, 215, 8/1, 242, 3
Business_ . ... _._._..___..__. 952, 0(1,007.0 984.5]1,001. 2|1, 016. 8|1, 025. 7)1, 022, 6(1, 048.-5
Nonfarm 923.4| 974.5| 954.3| 969.7| 982.5| 991.5] 993.8{1,022.8
Farm.___. 23.0f 25.2| 23.77 250/ 253 269 23.3 2L3
Residualt____.. - 5.6 7.3 6.4 6.6 9.0 7.4 5.5, 4.3
Households and institutions.] 40.7] 42.2| 41.2| 41.7| 42.5| 43.6] 43.8/ 4.3
Government . _.__._._._______ 145.6] 147.2| 146.1| 146.3| 147.7| 148.4] 149.4| 149.6
Restofthe world___..___.__.__ 6.8 7.3 7.4 7.8 7.6 6.6 7.5 8,8
National income_________ 1, 014, 211, 065, 1|1, 043, 2|1, 060, 2:1, 073, 9(1, 083, 0|1, 082, 8{1, 109, 4
Domestic income_..__.___.___. 1,007, 4|1, 057, 71, 035, 8|1, 052, 41, 066, 31, 076, 41,075, 3|1, 100. 6
Business. . _..___.._____..__._ 821.1| 868.3| 848.5| 864.4| 876.1| 884.3| 882.1| 906.8
Nonfarm. 796.3| 841.4| 822.9 837.8! 849.1| 855.7| 857.3| 884.1
Farm 24.8| 26.9| 25.6] 26.6] 27.0f 28.7 24.8 22.7
Househy 40.7( 42.2| 41.2] 417 42,5 43.6/ 43. 4.3
Government 145.6| 147.2) 146.1| 146.3] 147.7] 148.4]| 149.4| 149.6
Restofthe world..______..____ 6.8 7.3 7.4 7.8 7.6 6.6 7.5 8.8

1. Equals GNP in constant dollars measured as the sum of final products less GNP in
constant dollars measured as the sum of %ross product by industry. The quarterly estimates
are obtained by intergolating the annual estimates with the statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

Not1E.—Table 6: The industry classification within the business sector is on an establish-
ment basis and is based on the 1972 Standard Industrial Classification.

Footnotes for tables 2 and 3.

1. Equals GNP in constant dollars measured as the sum of final products less GNP in
constant dollars measured as the sum of gross product by industry. The quarterly estimates
are obtained by interpolating the annual estimates with the statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

Note.—Table 2: “ Final sales” is classified as durable or nondurable by type of product.
“Change in business inventories”’ is classified as follows: For manufacturing, by the type of
product produced by the establishment holding the inventory; for trade, by the type of
product sold by the establishment holding the inventory; for construction, durable; and for
other industries, nondurable. .

Table 8: The industry classification within the business sector is on an establishment basis
and is based on the 1972 Standard Industrial Classification.
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Seasonally adjusted at annual rates

Billions of dollars

Table 7.—~National Income by Type of Income (1.13)

National income....._._.
C tion of 1!

Wages and salaries. .
Government and

Employer contributions}

{for social insurance_..._.
Other labor income.______..

Proprietors’ income with in-
ventory valustionand capi-
tal consumption adjust-
ments.......coaomao..]

Farm. . oeceaaaaan
Proprietors income with
inventory valuation ad-
justment and without
capital consumption ad-
justment_.. . . ____.___
Capital consumption ad-
justment_ ... . _.__..____
Nonfarm._._._............__.
Proprietors’ income with-
out inventory valuation
and capital consump-
tion adjustments._.......
Inventory valuation ad-
justment _.__.___...____.
Capital consumption ad-
justment___.____..__.__.

Rental income of persons with
capital consumption ad-
justment_______________.__

Rental income._..._...._..
Capital consumption adjust-
ment.. .. ...

Corporate profits with inven-
tory valuation n’nd capital

< ry
ption adj

Corporate profits with in-
ventory valuation ad-
justment and without
capital consumption ad-
justment. ... __.__._

Profits before tax..._
Profits tax liability.
Profits after tax__ R

Dividends.............

Undistributed profits.
Inventory valuation ad-

b 1) (Y AU
Netinterest_________.___ . ...

Addenda:

Corporate profits with inven-
tory valuation and capital
consumption adjustments.

Profits tax lability____..___.

Profits after tax with inven-
tory valuation and capital
consumption adjustments._

Undistributed profits
with inventory valua-
tlon and capital con-
sumption adjustments.

1,447.5(1,499.3 1,537, 6
1,107.9(1, 140. 51,165, 8
946.4| 973.4] 993.6

195.2) 198.1| 2017
751.2{ 775.3| 791.9

161.5] 167.1; 172.2

76.6| 78.6/ 79.9
84.9] 88.5 92,2

95.6| 98,97 97,2
19.4| 20.0/ 16.5

23.4] 4.2

76.1 78.9] 8o

78.1] 80.6) 822
—18] —1.4| -.7
-1 =3 -7

22,5 22.4f 22,4
40.4| 415 42.6

—-17.9} —19.0| ~20.2

1299 143.7| 154,8

144.5] 158.5( 169.9
164.8| 175.1| 177.5

96.5) 102.8) 104.8
4.5 42.7) 4.1

55,0 60.1] 60.6
—20.3] —16.6| —7.7
~14.6| —14.8| —15.0

9L 7 93.7| 97.3

129.9] 143.7; 154.8

68.3) 72.3] 72.8

61.6( 71.4; 82,
41.5| 42.7] 44,

20.1] 28,7 380

0
—4.0] —4.2 —4.5
8

Table 8.—Gross Domestic Product of Corporate Business—Con.

1,688, 1
1,287,8
1,000.2

213.9
876.3

197.6

93,6
104.0

110.1
24.0

28.8

—4.8
86.1

90,1
—2.2
—-1.8

22,2
45.5

—23.3

183.4

180.6
205. 5
85.0
120.5
48,1
72.4
—24.9
—-17.2

104.6
163.4

85.0

78.4
48,1

Table 8.—Gross Domestic Product of Corporate Business (1.15

s 7.8)

Gross domestic product
of corporate business._ .

Capital consumption allow-
ances with capital consump-
tion adjustment.._._....____

Net domestic product.._......
Indirect business tax and
nontax liability plus bust-
ness transfer payments
less subsidies............_.
Domestic income
Compensation

Wp oyees................
ages and salarles.___.._

Supplements to wages
and salarfes......._.__

1,102,7(1,148.811,183.3

116.6[ 119.8| 122.6
986.1)1,029. 01, 060, 7

114.2| 116.6} 118.9
041.8

871.8| 012.4

742.0] 768.8) 786.3
625.1{ 646.6| 660.4

116,90 122,2} 125.9

1,298,0

130.5
1,167.5

129.1
1,038.3

875.1
730.6

44,5

Corporate profits with inventory
valuation and capital con-

sumption adjustments___._____ 118.8] 134.6] 120.2] 133.3| 144.5] 140.3 123.2| 151.7
Profits before tax.__.___ 147.7) 164.3] 155.1] 164.7| 167.2| 170.4] 162.7| 193.8
Profits tax liability_ 64.3] 71.8 68.3| 72.3] 72.8{ 73.9] 70.0| 85.0
Profits after tax__ __...._______ 83.4 92.5| 86.8| 92.3] 94.4| 96.5 92.7| 108.8
Dlvidrm.de 33.9| 39.0| 36.9) 38.0| 39.2f 42.0| 42.3; 42.3
Undistributed profits_______| 49.6 .5 49.9) 54.3| 55.3| 54.5| 50.4| 66.5
Inventory valuation adjustment.|—14.5!—14,8/|—20.3|—16.8] —7.7[—14.8|—23,5|—24.9
Capital consumption adjustment_| —14. 4| ~14. 9| —14, 6] —14. 8| ~15, 0| —-15. 3| —~16. 1|—17. 2
Net interest .. oo 10.2| 10.6| 9.6] 10.3| 11.0{ 11.5 11.2[ 1L.5

Gross domestic product of fi-
nancial corporate business!___] 50,4| 57,0 54,2

e
e
o

58,7 59,8 61,8 64,9

Gross domestic product of non-
financial corporate business.. | 988, 5/1,103.2(1,048.5(1,093.3(1,124.6)1,146.3/1,161.6(1233, 0

Capital consumption allowances with
capital consumption adjustment._

115.6| 111. 5 114.6| 117.2( 119.0| 121.6| 124.6

Net domestic product 987.6) 936.9| 978.7(1,007.41,027.3/1,040.0/1108. 5
Indirect business tax and nontax
liability plus business transfer pay-
ments less subsidies..____ 107. 8| 104. 8| 106.8| 108.7( 110.9| 113.5 118.0
Domestic income___._______ 879.8| 832.1( 871.9| 898.7| 916.4| 926.5) 990.5
Compensation of employe - . 2| 732.1] 699.5| 725.3| 741.6| 762. 2| 789.9| 826.0
‘Wages and salaries_.____________ 616. 1| 589.9| 610.6] 623. 5 640.3| 659.8| 690.4
Supplements to wages and sala-
ries. 99.5| 116.1} 109.6] 114.7| 118.1| 121.9| 130.1| 135.6
Corporate profits with inventory
valuation and capital con-
sumption adjustments..._____.__ 101 3! 113.9] 100.6; 113.5| 122.8| 118.7| 100.9| 127.8
Profits before tax______ 130.2| 143.5| 135. 4| 144.7| 145.3| 148.5| 140.0| 169.5
Profits tax liability. 53.00 59.0| 56.1| 59.9| 59.4; 60.4| 55.9/ 70.1
Profits after tax_. 77.2| 84.5| 79.3{ 84.8( B85.9] 88.0( 84.2} 99.4
Dividends.....___ | 33.5| 39.1| 36.4; 37.9| 39.5| 42.5| 43.0| 42.9
Undistributed profits________| 43.7) 45.5| 43.0| 46,9| 46.4) 45.6| 41.2| 56.5
Inventory valuation adjustment.| —14. 5/ ~14,8(—20.31—16.6} —7.7)—14.8|~23.5|—24.9
Capital consumption adjustment.| ~14.3(—14.7|—14. 5| —14, 7| —14.8{ —15. 0| —15. 7| —16. 8
Net interest._ ... _.___________ 30,7| 33.7| 32,0/ 33.2| 34.4| 35.4| 35.7 36.6

Billions of 1972 dollars

Gross domestic product of non-
financial corporate business___| 730,0! 769,3| 750, 2| 766,9) 776,7| 783,6| 783.6/ 811.9

Capital consumption allowances with
capital consumption adjustment..... 75.1| 76,5 75.9| 76.3) 76.7| 7.1 77.5| 77.8

Net domestic product.. ... ______.| 654. 8| 692.8| 674.3| 690.6| 700.0] 706, 5) 706.2} 734.1
Indirect business tax and nontax
liability plus business transfer
payments lesssubsidies. _...____.__ 82.7) 86.0| 85.3
Domestic income .| 572.1| 606.9

85.2) 86.0) 87.5] 87.8| 89,
589,0{ 605.4| 614.0| 619.1| 618.4f 644.

oW

Dollars

Current-dollar cost and profit per
unit of constant-dollar gross
domestic product2________.____

1.354] 1,434) 1,398 1,426) 1,448] 1,463| 1,482 1.519

Capital consumption allowances with
capital consumption adjustment_____

.146] .150| .149| .149) .151] .152| .155| .153

Net domestic produet . ___________.____

Indirect business tax and nontax lia- | 1.208| 1.284| 1.249| 1.276| 1.297| 1.311/ 1.327| 1.365
bility plus business transfer pay-
ments less subsidies.

.136) .140] .140{ .139| .140{ .142| .145] .145
Domestic income.

Compensation of employees_______| 1.072] 1.144} 1,109 1.137| 1.157) 1,169 1.182} 1.220
Corporate profits with inventory | .891| .952| .932| .946| .955 .973| 1.008! 1,017
valuation and capital con-
sumption adjustments.....__.__
Profits tax liability_.__._________| L139( .148( .1341 148 .158| .151] .129) .157
Profits after tax with inventory | .073] .077| .075 .078| .076; .077| .071| .086
and capital consumption

adjustments___.._.____...___.__ .066| .0711 .059| .070] .082| .074; .067; .071
Netinterest ... __.___._ L042| .044| .043| .043| .044| .045| .046( .045
r Revised.

1. Consists of the following industries: Banking; credit agencies other than banks; security,
commodity brokers and services; insurance carriers; regulated investment companies; small
business investment companies; and real estate investment trusts.

2. Equals the deflator for gross domestic product of nonfinancial corporate business with the
decimal point shifted two places to the left.
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1977 1978 1977 1978
1976 | 1977 I ‘ 1I ‘ I | 1Iv I IIr 1976 | 1977 I 11 I v I IIr
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 9.—Auto Qutput in Current and Constant Dollars (1.16, 1.17) Table 10.—Personal Income and Its Disposition (2.1)
Autooutput..._.._____._. 6,4 723 72,7} 72,1} 70,0 | 74,6 73.8] 79.5 Personal income________ Il, 380, 9(1, 529, 0(1, 470, 7(1, 508, 611, 543, 7|1, 593, 01, 628, 9|1, 682. 4
td i » tl i ’
Finaleales. .. .. ... ... ... 60.4 | 70,9 | 7L6! 7L9| 68,1| 72,0 7.3 | 80,8 Wage and salary disburse-
. ments._.______.__________.. 890,1| 983,8| 946,4| 973,4| 993.6|1,021,2|1,050, 81,090, 2
Personal consumption ex-
penditures. .. _........... 52.8( 61.8| 61.5| 61.9 | 60.4| 63.2| 631 | 70.5 Commodity-producing in-
New autos. _.._.._...._.... 39.2 | 46.3 | 45.5 | 47.2 | 45,0 47.3 | 47.3 | 541 dustries3___ -1 307.5{ 343.7| 327.3| 342.0| 348.3 357.1{ 365.9{ 387.0
Net purchages of used autos.) 13.6 | 15.5| 16.0| 147 | 154 | 15.9| 15.8 | 16.5 Manufacturing. . 237.5| 266.3| 254.6| 264.1| 260.3| 277.3| 286.9] 296.1
Producers’ durable equip- Distributive indus 216.4 239.1] 231.2( 236.5| 241.2| 247.5| 257.0{ 266.4
ment _.oo.oooeecoaoo. 9.6 | 122 1L9 | 122 1.7} 13.0| 13.4)| 150 Service industries$. . 178.6 200.1; 192.7| 196.8] 202.3| 208.5| 216.5| 222.8
e S EHEHE MR R R
et purchases of used autos.] ~5. —8. ~6. -7. —6. —6. —6. ~7. ent enterprises.. . .. A 3 . . . X . 3
N% eEpOLtS. oo ol s 'é'i _?‘8 _%% _g.g —é‘g “é‘% _g'g _3'2 ment enterprises 187.6) 200.8| 195.2| 198.1] 201.7| 208.1] 211.4] 213.9
b 4371) o« 7 T 3 g . . 2 3 3 .9 Other labor income.._._._._.__ 7. 4 . R X
lmports =T o] we | 0| e | 2000 | | s | 27| s er Jaber Income 0 0.4 8hs 885 sz %6.1) 1000 1040
overnment purchases ol Proprietors’ income with in-
goods and services...__..... .5 6 .6 .6 .6 .6 .6 .5 ventory valuation and eapital
Ch in busi . . consumption adjustments____| 88,6 99,8 956/ 98,9 97,2] 107.3| 105,0| 110.1
e
of new and used autos._.... Lo 14 L .1 L9 6| -13 FAM - oo oo 18.4) 202 19.4/ 20.0| 165 251 219 240
NeW. o oo 1.0 16 13| —.7 26 3.4 27| 2.2 Nonfarm. ... ... 70.2y 79.5| 76.1 78,9} 80.8) 82,3 83.1] 86.1
Used.- ool -2 -2 8 —86] ~9| —.2 9  Rental ilncome ofperson?ljwith
capital consumption adjust-
Addenda:
Domesitic‘ output of new s0.2] 504! s so.1] 584 60.2] 605! 653 TN .o oooeooo oo 2.5, 2.5 2.5 24 224 2.7 228 222
autos . .. ... 3 A . 8 5 3 ) 3 3 "
Sales of imported new autos?....| 11.5 | 15.3 | 141 | 16.7 | 148 | 15.5 | 157 | 17,0 Dividends.............. 5.9, 4.7 ALy a7 4l 463 40 481
Personal interest income._____ 126,3] 141,2) 135,9) 139,1] 143.6| 146,0| 151.4] 156.3
Billions of 1972 doliars Transfer payments._._........ 193,9| 208,8| 2034 204,0| 219 2159 219.2] 220.6
Autooutput. ... 0.2| %5.2| S6.2| 56| 67| 54| 641 570 Oldsge  survivos O
Finaleales...__........._... 48.5| 54.0| 55.1| 85.2| 521 | 53.8| 524 583  gAneebenehis._ooo. 029 105.0) 9.7 1018 1085 0L u21) 1T
. i ts. .- 15.5) 12.5) 14.8) 12,0 11.4 11.5| 10.4 8.5
Personal consumption ex- Insurance benefi
penditures. ... ...... 02| #4.4] 46| 48| 436 47| 44| 478  Yeteransbencfits.....-..| 4.4 138 143 135 13.4) 137 138 135
New autos._.___.______.__ 3.1 36.0| 36.1| 37.1| 349 | 35.8| 35.0| 30.3 o ent benefiter . 957 o8.8| 27.2] 2.4l 2.2 sosl sLal 325
Net purchases of used autos. 8.2 8.5 8.4 7.8 8.7 9.0 8.4 8.4 Ai 3 to families with d'e?p—e'ﬂ a e . N . . g . .
Producers’ durable equip- ' t children 10.1] 10.6) 10.4| 10.5| 10.6| 10.7| 10.7| 10.8
by 88 106 10.9 | 1.0 | 10.1 | 10.6 | 10.8 | 1.8 Other Lo mmeee oo 3.5 381 370 374 387 304 409 416
gew aut%s ..... oo 1§.7 11.3 12. g 12.0 1}3 12. g 1% 16.3 A bbby - - : : g . - :
et purchases of used autos.§{ —3.9 | — —4, —4.1 | —4. —4. - -4, o
Net exports —10|—-L5| —9 | —L1|—20|-20]|-22| 17 Less: Personal contributions
glxlpons_ 5.2 5.4 56 5.7 gg gg ?3 5.8 for Bocial insurance___] 58,5/ 61,0/ §9.4] 60,5 61,4, 62,6 67,2 69.2
ports. - 6.2 6.9 6.5 6.7 . . . 7.5
Government purchases of Less: Personaltax and nontax
goods and services......._. 5 5 5 5 .5 4 4 4 paymente. .. ... 196,5( 226,0| 222,7/ 223,3] 224.6| 233,3| 237.3 249.1
Change in business inventories Equals: Dispogable personal
of new and used autos... .. 7 L2 1.1 4 1 16 16| —1L3 income.____._...... 1,184,41,303,0/1, 248,0|1, 285, 3|1, 319, 1|1, 359, 6|1, 391, 6|1, 433, 3
7 1.3 1.2 -1 2.0 2.2 1.8] —1.8 Less: Personaloutlays________ 1,116.3(1,236,1|1,195,8/1, 217, 8|1, 244, 81, 285, 91, 309, 2(1, 357. 0
0 -2 -.1 .5 —.4 —-.6 -1 .5 N
Personal consumption ex-
Addenda: ! penditu.resci.b. ............. 1,090.2(1,206.5(1,167. 7|1, 188.6,1, 214. 5|1, 255. 2|1, 276.7|1,322.9
Domestic utput f nterest paid by consumers
s autos‘ ri°p°mw 41.1 | 46.1| 47.5| 46.3 ﬁg §5.5 ﬁ.g 4{7.5 P 2&3;?51‘“&?;15{5{ sayiments 25.1| 28.6| 27.1f 28.2| 29.3] 29.8) 31.5 33.0
2 __ . . . . . . . 2.
sles of imported new autos 0.4 1.9} 1.2] 1.1 18 8 to foreigners (net). ..._._.. .9 1.0 1. 0] 1.0 .9 .9 1. 0] 1.1
* Revised. Equals: Personal saving. _.__. 68,0 66,9 52,2 67,5 74,3 73,7 824/ 763
1. Consists of final sales and change in business inventories of new autos produced in
the United States. Addenda: .
2. Consists of personal consumption expenditures, producers’ durable equipment, and Disposable personal income:
government purchases. . . Total, billions of 1972
“ Consists of agriculture, forestry, and fisheries; mining; construction; and manu- dollars________.......... 890.1| 926.3| 904.8| 918.6| 931.9] 949.6| 952.1 [ 960.3
acturing. .
¢ 4. Consists of transportation; communication; electric, gas, and sanitary services; and Pecr: S?r%g?:d llars 5504 6.000 5772 5084 6077 620 6357 6566
rade. ouars.._._....- 3 y il 'y s h 'y d
5. Consists of finance, insurance, and real estate; services; and rest of the world. 1972 dollars_. ... _........ 4,136| 4,271 4,185] 4,241] 4,293 4,365 4,370 4,399
NorE.—Table 10: The industry classification of wage and salary disbursements and pro- Population (millions).. ... 215.2| 216.9| 216.2| 216.6| 217.1] 217.5{ 217.9] 218.3
prietors’ income is on an establishment basis and is based on the 1972 Standard Industrial
Classification. Personal saving as percent-
age of disposable personal
income.______....._..._... 5.7 5.1 4.2 5.3 5.6 5.4 5.9 5.3
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1977 1978 1977 1978
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Billions of current dollars Billions of 1972 dollars
Table 11.—~Personal Consumption Expenditures by Major Type of Product in Current and Constant Dollars (2.3, 2.4)
Personal consumption expenditures. _._____. 1,090.2 {1,206,5 (1,167.7 {1,188,6 {1,214,5 {1,255,2 (1,276,7 [1,322,9 | 819.4 | 857.7 | 846.6 | 849.5 | 858,0 | 876.6 | 8735 886.3
Durablegoods. ... ... ... ... 166,6 { 178,4 | 173,2 | 175,6 | 177.4 | 187,2 | 183,51 1978} 1259} 137.8 | 134,9 | 136.2 | 136.9 | 143.0! 1378 1458
Motor vehiclesand parts..................... 69.7 81.5 81,3 81.2 79.5 84.0 84.1 92.5 54.3 60.0 60.4 60.2 58.6 60.9 59.5 64,2
Furniture and household equipment_______._.._ 63.9 71.3 68.0 69.9 72.0 75.3 72.1 76.5 52.9 57.6 55.4 56.6 58.0 60.3 57.4 59.8
Other. . o 23.0 25.6 24.0 24.6 25.8 27.9 27.3 28.8 18.7 20.2 19.1 19.5 20.3 21.8 21.0 21.8
Nondurablegoods... ... . .. ... ... 442,6 | 479,0 | 465.9 | 473.6 | 479.7 | 496,9 | 501.4 | 519.3 | 320,2 | 330.4 | 327.1| 327.2| 329.2 | 338.1 3333 336.3
P00, oo —————— 225.8 | '245.2 | 237.5 | 244.5 | 246.4 | 252.6 | 257.7 | 267.8 | 158.8 | 165.1 | 163.3 | 164.7 | 164.9 | 167.6 { 165.6 164.7
Clothing and shoes._. ... occoomiiiao. 75.7 8.5 78.5 79.3 81.4 86.7 82.9 87.5 64.2 66.6 64.9 65.1 66.2 70.2 66,8 69.5
Gasolineand ofl ... ... ... -l 428 46.5 46.1 46.2 46.0 47.5 48.3 49.1 26.0 26.6 26.8 26.4 26.5 26.9 27.1 21.5
Fuel oil and coal - 12.2 13.5 13.9 12.9 13.1 13.9 15.8 15.2 5.8 5.6 6.0 5.4 5.4 5.7 6.4 6.0
Other... - 86.2 92.4 89.9 90.5 92.8 96.2 96.7 99.7 65.4 66. 4 6.0 65.6 66.3 67.8 67.3 68.5
Services. ... e 491,0 | 549.2 | 528.6 | 539.4 | 557.5 | 5711 591,8 | 605.8 | 373.2 | 389.5 | 384,6 | 3860 391.8| 3956 | 402.4 404,2
Housing...cc...... 166.4 | 184.6 1 177.3 | 182.1 ] 186.9, 1920 | 198.1 | 20411 1347 | 140.3 | 138.2 | 139.6 | 141.2 | 142.4 | 144.2 145.8
Household operatio 72.8 81.6 80.2 78.0 83.7 84.6 89.6 88.9 52,7 55. 4 55.6 53.7 56.1 56.3 58.7 57.0
Bl i HEHE R UE-HR R R HE R AR R YR AR R
er. ... X , . 1 X , . g . X . . . .8 X X
Transportation. . 37.9 44.2 40.8 43.5 45.0 47.3 49,7 52,1 29. 4 30.8 29.6 30.7 31.0 31.9 33.0 34.0
her_ . ... 214.0 | 238.8 | 230.2 | 235.8 | 241.9 | 247.3 | 254.4 | 260.6 156,38 162.9 | 161..3 161.9 163.6 164.9 166.5 167. 4
1977 1978 1977 1978
1976 | 1977 I II ' 11X l v I IIr 1976 | 1977 I ' II 1 I IV I IIr
Beasonslly adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 12.~Federal Government Receipts and Expenditures (3.2) Table 13.—State and Local Government Receipts and
Expenditures (3.4)
Receipts. ... ... ... 331.4 |374,5 1366,6 [371,4 |374.3 [385,5 |396,2 | 424.8
Personal tax and nontex recelpts....— 146.8 |160.4 168.3 \167.0 |167.6 174.8 |176.8 | 186.7 Receipts. ..o 266.9 |296,2 2830 (292.0 13018 1307.9 \315.7 | 327.4
neome taxes. _._..__......__ . X . .7 |169. . .3
Estate and gift taxes. . . 120 55[ 57! 55| 54| 52 S Bl =t
Nontaxes. ...---oooooooaen -1 20 .2 .2y .2y 2 2 17.4 1 17.9 | 185 | 19.0 | 19.5 | 201
Corporate profits tax accruals. ... 54.8 | 61.3 [ 58.4161.8 620629 }59.6| 72.6 78} 7T T8 75T w8
Indirect business tax and nontsx Corporate profits tax accruals.___..... 9.4]10.5) 9.9|10.6 | 10.7 { 10.9 | 10.4 | 12.4
aceruals_ . . . _._____._.__ 23.4125.0 1 24.4 ] 24.8 (254 |25.6|26.5| 27.9 : .
Exciso taxes. . 7o |5 |17 |13 | 175|179 | 17,9 | 154 Indirect business iax and nontax ao laae e | 1503
Customs duties i 46| 54| 50! 54! 571 55| 63 79 accruals. ... 128.0 |140.0 [135.9 |138.5 |141.2 [144. 3 515
N St" o - A el o3l ool 231 251 o2t o2t 5% Salestaxes______._._________.___._. 57.6 | 63.9 | 61.7 ) 63.0 | 64,2 | 66.7 | 67.7 | 70.6
ontaxes . . - . - - - - Property taXes. ..o 57.9 | 62.3 | 60.8 | 61.8 | 62.9 | 63.5 ?2? (;g?
Contributions for social insurance. ... [106.4 118.7 [115.5 [117.7 [110.3 [122.2 |133.3 | 187.6  OteT-ocereoeren e 1231137 | 18.2 1 13.5 1 13.9 | 14.3 | 1.7 | 15
Expenditures __|a85.2 1422.6 1403.9 14117 1430, 7 |444.1 1448.8 | 448.3 Contributions for social insurance..... 18.7 | 21.7 ] 20.5 | 21.4 | 22.0 | 22.8 | 24.1 | 25.2
Purchases of goods and services........ 120.0 1145.1 |138. |142.9 |146.8 |152.2 |151.5 | 1472 Federal grants-in-aid__..._............ 61.1167.4162.1165.4|70.9 711739 75.9
ational defense.___._....... - .8 | 94, 91.9 | 93. 94.4 1 97.1197.9 . 6 s
C%nlli)ensation of employees . %2(9) ;ig éig gjg gg 348 ;gg %gg Expenditures..._._...........- 246,3 [266.6 |253.5 |263.5 270.7 [278.9 284,2 | 297.7
Lilitary. ............. - - 4 . - - 6. - . Purchases of goods and services..__... 220.6 (248.9 |236.7 (245.9 (252.7 |260.3 |265.2 | 277.6
Ot(})llwlmn """""" - ig g }3 2 g; é7. 7 1;' 8 éS. 9 ég 1 ég % Compensation of employees. . _ .1 [141.5 (136.8 {130.8 {143.2 (146.4 [151.1 | 154.1
BT - e - - - 1.4 | 52.0 ) 52.3 | 52.9 - Other. oo 09.5 [107.4 [100.0 |106.1 |100.6 [113.9 [114.1 | 123.5
Nondefense__ .. ..........ooooooo... 43.1 | 50.8 | 46.4 | 49.3 | 52.4 | 55.1 | 53.6 | 48.6
Compensation of smployess. ... 215 | 235 | 230|231 | 23.3 | 246 | 2.9 | 250  Transfer payments to persons....... 2.7 28,6 | 2.3 |30.1 309320 381
Other. . . ..o 21.6 | 27.3 ) 23.4 | 26.1 | 29.1 | 30.5 | 28.7 23.6 Net interest Paid___ —6.5 1—6.2 {—6.4 |—6.5 ]6.% —11.1 _IZ' g
Transler payments. ... 1616 1727 1686 1682 [175.7 1788 1502 | 1807 RSB iy over 1821241027 | 184 T IS T
O PerSONS. oo e ccaaeaan 3 5 . .2 (172, 5.0 1176, . "
T Joreigners... 1. . 11111 32| 32| 30| 3.0 37| 34| 33| 87 TN oo e oceamooeeeceamiam e 17.5{19.6 | 18.5 [ 10.1 | 19.9 | 21,0 | 20.5 | 22.0
e s idi f gov-
Qrants<in-aid to State and local Subsidies less current surplus o _ _ _ _ _ _ _ 57
GOVETTINENIS. - - oemeeeeoevnm- 6L1|67.4 | 621|654 |70.9 | 711|780 7o g ermmententerprises. ... |=5.1|~5.8 |=5.71-5.8 =57 ~5.5/-6.3 | =53
i i Less: Current surplus of govern-
tpaid.. ... 3 29, 3 . . 3 3 L6 .
N‘};,i;‘}gf;a?gfi‘_a _____ I PRI T AR ment enterprises. . _-..-—_---.-.--- 53| 58| 59| 56| 59| 58| 62| 6.0
To Rorosgnersoomess o R B8 | %8 | P55 | T | %06 | 78| i Less Wageaccrualsless disbursements.| 0 | 0 } 0 0 |0 |0 |0 | 0
Less: Interest received by Government.{ 5.3 | 6.2 | 59| 62! 64| 63| 7.0 7.7 Surplus or deficit (—), national
Subsidies less current surplus of income and product accounts..{ 20,7 | 29.6 |{ 29,5 | 28,5 | 31,2 | 29,0 | 315 29,8
Government enterprises........... 581{ B3 6.7 6.4 84118 10.0 10.0 N 0.5
idi Sacial insurance funds___________...__. 15.2 | 18.0 | 17.0 1 17.7 | 18.3 { 18.1 { 19.9 | 20.
T e wirraius “of Gover | 8| 75| &3] &3] 691031 88| B4 Gther funds.......... .o 550105 125|108 {128 9.0 |105| 9.3
ment enterprises. . ... ... .oao- - -9 -4 —-.1]|-15;—-1.4]|-1.2] —-1.6
Less: Wage accruals less disburse- * Revised. . ; trol oduct
ments. .. ]o 0 0 0 0 0 0 0 1. Includes fees for licenses to import petroleum and petroleum products.
Surplus or deficit (—), national
i and product ..[-53.8 |-48.1 |-37.3 |-40.3 |-56.4 |-58.6 |[-52.6 |—23.6
Bocial insurance funds..__...____.__._. -11.6 [~10.1 { —9.3 { 7.9 |-11.9 [-11.5 {—L7 19
Otherfunds_....._._._.____.______.._. [—42.2 |-38.0 |~28.0 {—32.4 |[—44.5 [—47.1 1-50.9 |—25.5
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1976

1977

1978
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Billions of dollars

Table 14.—Foreign Transactions in the National Income and

Product Accounts (4.1)

Table 16.—~Inventories and Final Sales of Business in Current and
Constant Dollars (5.9, 5.10)

Receipts from foreigners_] 163,2 | 175.5 | 170,9 | 178,1 | 180,8 | 172,1 | 181.7
Exports ofgoodsand services_._| 163.2 | 175.5 | 170 9 | 178.1 | 180.8 | 172.1 | 181.7 | 205.4
Merchandise. ... cococoooo.. 114.7 | 120.6 | 117.9 | 122.6 | 124.1 | 117.8 | 122.7 | 140.3
Other ... 48.5| 54.9| 53.0 | 55.5| 56.8] 542 59.0| 65.1
Capital grants received by the
United States (net)._..__..._. 0 0 0 0 0 0 0 0
Payments to foreigners.__| 163,2 | 176,5 | 170,9 | 178,1 | 180,8 | 172,1 | 181,7 | 205.4
Imﬁorts of goods and services_ | 155.7 | 186.6 | 179.4 | 184.0 | 187.8 | 195.2 | 205.8 | 210.9
erchandise_. . ..........__ 124.0 | 151.6 | 146.0 | 149.0 | 153.1 | 158.5 | 167.5 | 171.5
Other. ... 3.7 | 3.0 .4 | 35.0| 34.8| 36.7 1 38.3 | 39.4
Transfer payments (net)____.__ 4.2 4.2 3.9 4.0 4.6 4.3 4.3 4.8
From persons (net). .. - .9 1.0 1.0 1.0 .9 .9 1.0 1.1
From government (net)...._. 3.2 3.2 3.0 3.0 3.7 3.4 3.3 3.7
Interest paid by government
toforeigners.._____.__...___._. 4.5 5.5 4.8 5.2 5.5 6.6 7.9 8.5
Net foreign investment. ________ -1.2 | —20.9|—17.3 |~15.2 |—17.1 (-34.1 |—36.3 |—18.9
Table 15.—Gross Saving and Investment (5.1)
Grosssaving____..__._.__ 237.5 | 272,2 | 251.8 | 276.8 | 285.5 | 274,7 | 284,2 | 326.1
Grosea private saving__.._______. 270,7 | 290,8 | 259,6 | 288,6 | 310,7 | 304.3 | 305, 4 | 319,9
Personal saving._ ... ..._. 68.0 | 669, 522 67.5| 74.3| 73.7| 82.4| 76.3
Undistributed corporate
profits with inventory
valuation and capital
consumption adjustments.] 24.8 { 28.7 | 20.1 | 28.7| 38.0| 28.0| 15.6 | 30.3
Undistributed profits_._.._. 53.8 | 58.4| 55.0) 60.1 | 60.6| 581 | 55.1 | 72.4
Inventory valuation adjust-
ment......._oooeeeanoo. —14.5 [—14.8 [—20.3 {—16.6 { —7.7 |—14.8 |[—23.5 |—24.9
Capilal consumption ad-
justment_........_.__.__. —14.4 {—14.9 [—14.6 |—14.8 {—15.0 {—15.3 [—-16.1 |-17.2
Corporate capital consump-
tion allowances with capi-
tal consumption adjust-
ment.. ..o .cooioion 111.5 | 120.9 | 116.6 | 119,8 | 122.6 | 124.6 | 127.4 | 130.5
Noncorporate capital con-
sumption allowances with
capital consumption ad-
justment.._.._...______.__. 66.3 | 74.3| 70.7| 72,6 | 75.9| V.9 79.9| 828
‘Wage accruals less disburse-
ments ... oo oiooo. 0 0 0 0 0 0 0 0
Government surplus or deficit
(=), national income and .
uct accounts..__...._.. —33,2 (—-18,6 | —7.8 (—11,8 [-25,2 (—29,6 |-21.1 6.2
—53.8 |—48.1 |[—37.3 [—40.3 [—56.4 |[—58 6 |—52.6 |—23.6
2.7 29.6 | 29.5| 28.5¢ 3.2 | 29.0| 3.5 29.8
Capital grants received by the
United States (net)....._.____ 0 0 0 0 [] 0 0 0
Gross investment..._.____._ 241,7 | 276,9 | 255,2 | 280,4 | 292,6 | 279,5 286,4 | 326.6
Gross private domestic invest-
ment. ... ...oceooooo.o. 243.0 | 297.8 | 272.5 | 295.6 | 300.7 | 313.5 | 322.7 | 345.4
Net foreigninvestment._..___.. —-1.2)-20.9 |—17.3 |—15.2 |—17.1 |—34.1 [—36.3 |—18.9
Statistical discrepancy.___.| 4.2 4,7 3.4 3.7 7.1 4.8 2.2 .
r Revised.

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
caleulated from current-dollar inventories shown in this table is not the current-dollar change
in business inventories (CBI) components of GNP. The former is the difference between two
inventory stocks, each valued at end-of-quarter prices. The latter is the change in the physical
volume of inventories valued at average prices of the quarter. In addition, changes calculated
from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at annual rates.

3. Equals ratio of nonfarm inventories to final sales of business. These sales include a small

amount of final sales by farms.

NoTE.—Table 16: Inventories are classified as durable or nondurable as follows: For manu-
ITacturing, by the type of product produced by the establishment holding the inventory; for
trade, by the type of product sold by the establishment holding the inventory; for construc-
tion, durable, and for other nonfarm industries, nondurable. The industry classification is
based on the 1972 Standard Industrial Classification.

Table 17: The industry classification of compensation of employees, proprietors’ income,
and rental income is on an establishment basis; the industry classification of corporate profits
and net interest is on & company basis. The industry classification of these items is based
on the 1972 Standard Industrial Classification.

Inventoriest.____________|.......|....._. 473,6 | 476,4 | 483.6 | 498.6 | 520.7 | 536.5
Farm. ... .ooooiciononiomoooefoeroatoaaeas 62.0| 58.0| 55.7| 60.3 | 66.3 68.0
Nonfarm._.__.___ .. ... .\ feeoeo. 411.6 | 418.4 | 428.0 | 438.3 | 454.4 | 468.5
Durable goods_...__._...._ .1 233.9 | 238.5 | 245.2 | 251.8 | 263.2 | 271.2
Nondurable goods. 177.6 | 179.9 | 182.7 | 186.5 | 191.1 | 197.3
Manufacturing.__..__.____._ 71210.9 (2155 | 219.2 { 225.9 | 232.0
Durable goods._........_.... .3 1 135.3 | 138.1 | 140.9 | 148.5 | 150.7
Nondurable goods. .5 | 76.6 | 7T7.4| T8.3| 7.4 81.2
‘Wholesale trade....._....._. 80.1| 80.9 | 828 | 859 90.9 94.2
Durable goods. .. 50.4 | 51.8 | 541 56.1 | 59.6 619
Nondurable goods 20,7 | 290.1| 28.7| 29.8 | 314 32.3
Retail trade._.._._..._.... 82.9 | 84.8| 87.5| 89.9 | 043 97.5
Durable goods. .. 37.7| 385 39.8| 411 429 43.9
Nondurable goods. 45.2 | 46.4 | 47.7| 48.8 | 513 53.6
Other_ . .. oo 39.9 | 40.7| 423} 43.3| 43.3 4.8
Finaleales?__.__ .. ______|.__._.| ... 1,517,5(1, 565, 61,604, 51, 647, 3)1,667, 3|1, 751.7
L3121 304 | 301 | 303 312 . 306
271 .267 | .267 | .266 | .273 . 267
Billions of 1972 dollars
Inventories! _.___.______{.._._..|-.__._. 300,2 { 302,7 | 305.7 | 307.6 | 310,7 | 313.9
Farm ... .ol 40.7 | 40.7 | 40.3 | 40.6 | 40.5 40.2
Nonfarm_ . ... o.ooeoooofeeaaoi]ieaoot 259.5 | 262.0 | 265.4 | 267.0 | 270.2 | 273.6
Durable goods. 150.7 | 152.2 | 154.2 | 155.4 | 157.8 | 159.4
Nondurable good: 108.8 | 100.8 | 111.2 | 111.7 | 112.4 | 114.3
Manufacturing. - 127.3 | 128.3 | 129.1 | 128.8 | 1290,9 | 131.5
Durable goods 83.0) 836 84.0| 83.9| 849 86.1
Nondurable g 4,21 4.8 | 451 | 449 450 45.4
Wholesale trade. 51.4| 519 52.7| s3.7| 565.7] s6.6
Durable goods 33.8 ) 34.4) 353| 360 37.1 37.8
Nondura%le g 17.6 | 17.5| 17.4 | 17.7 | 18.6 18.8
Retail trade_____ 57.3 | 58.3 | 59.8 | 60.6 | 611 617
Durable goods.. 25,9 26.3 | 26.9( 27.5| 27.6 27.3
Nondurablegoods........ .} ._.j... .. 31.4| 320| 32.8| 33.2 | 33.5 4.4
Other. oo e 23.5| 23.5| 23.8| 23.9| 23.4 23.9
Finaleales? ___.__.____.}__.___|[....___ 1,106,2i1,119,6(1,133.9/1,148,4{1,141,1)1,167.3
Ratio of inventories to
finalemles_ .. .. . ___|-o.___|-o.._.. 270 | .20 ,270 | .268 | 272 . 269
Nonfarm 3 .. feceiaoo]aeaaot L2385 | .234 | .234| .233 | .237 .234
Table 17.—National Income Without Capital Consumption
Adjustment by Industry (6.4)

National i;leome with-

out ital consump-
tion e:smmment_...!.. 1,393, 81,554, 8(1, 484, 1|1, 537, 6|1, 578, 0(1, 619, 31, 647, 2{1, 735, 2
Domesticincome.____.._._..__| 1,379, 4(1,537, 51, 467, 0{1, 519, 61, 559, 91, 603, 4(1, 629, 011, 714, 1

Agriculture, forestry, and
fisheries....._._.. ... 40.5| 44.6 | 42.8 | 43.9| 411 50.6 | 47.9 ] 50.7
Mining and construction....| 88.0 | 100.4 { 92.9 | 100.9 | 103.6 | 104.2 | 101.6 } 118. 9
Manufacturing_.............. 362.0 | 408.9 | 385.6 | 408.3 | 412.9 | 428.7 | 432.5 | 46L.9
Nondurableggoods | 148.1 | 161.7 | 154.7 | 161.7 | 163.7 | 166.6 | 167.6 | 176.0
Durable goods.. 214.8 | 247.2 | 230.9 | 246.6 | 249.2 | 262.1 | 265.0 | 285.9
Transportation. ] 5.6 58.4| 54.8| 57.8] 59.6 | 6.3 | 6L3 66.5
g?mmunication ] 34| 35.0| 33.5| 34.3| 354 | 36.6 | 38.6 39.3

ectric, gas, an
sorvigess e 27.2| 20.5| 30.0| 27.9| 30.4( 30.0| 333 327
Wholesale and retail trade___| 215.3 | 237.0 | 226.3 | 233.2 | 245.5 | 242.9 | 245.7 | 260.0
" 1789.6| 96.5| 92.0| 95.8 | 101.1 | 96.8 | 98.2 | 105.5
_____________________ 125.7 | 140.5 | 134.3 | 137.4 | 144.3 | 146.1 | 147.5 | 154.
______________________ 157.9 | 177.9 | 170.4 | 174.3 | 181.5 | 185.5 | 189.9 | 196

188.9 | 213.1 | 204.9 | 209.6 | 216.1 | 222.0 | 231.0 | 236. 8
Government and govern- .
ment enterprises..g. ....... 215.7 | 232.7 | 226.0 | 220.6 | 233.8 | 241.5 | 247.2 | 250.7
Restofthe world............__ M4 173 17,1 | 180 181 159 182| 2L1
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Table 18.—Corporate Profits by Industry (6.18) Table 19.—Implicit Price Deflators for Gross National Product (7.1)
te profits with Gross national product .. _|133, 76 141,61 (138,27 140,86 142,63 |144, 56 |147,10 |150. 98
inventory  valuation
and capital consump- Personal consumption expend-
tion adjustments._.__. 1270 | 144,2 | 129,91 143,7 | 154,8 | 148,2 | 132,6 | 163.4 itures____________________.. 133.1 | 140,7 | 137.9 | 139.9 | 141,6 | 143,2 | 146,2 | 149,3
Domestic industries.._...._._. 118,8 | 134.6 | 120.2 | 133.3 | 144,5 | 140,3 | 123,2 | 1517 128.4 { 128.9 | 129.5 | 130.9 | 133.1 | 135.7
Financial t 17,4 20.7 | 19.6 | 19.8 | 2.7 | 2.6 | 22.3 23.9 142.4 | 144.7 | 145.7 | 147.0 | 150.4 | 154. 4
Nonfinancial 101.3 | 113.9 | 100.6 | 113.5 { 122,8 { 118.7 | 100.9 | 127.8 137.4 | 139.7 | 142.3 | 144.4 | 147.1 | 149.9
Restofthe world_.._..__._.._. 82| 96| 97| 10.4] 10.3 7.9 9.4 1L7  Gross private domestic invest-
11 1| NN PR PRy DRSS SRR RPN PRRUPRUR PRSI PPN PPN
Corporate profits with
inventory  valuation Fixed investment
adjustment and with- Nonresidential.
out capital consump- Structures.......oco......
tion adjustment__.____| 141,4 | 169,1 | 144,5 | 158,5 | 169.9 | 163.5 | 148,7 | 180.6 Producers’ durable
equipment... ... ... 147.6 | 149.6
134,8 | 148,1 ] 159.5 | 156.6 | 139.2 | 168.9 Residential . ... _____._. 168.6 | 175.7
19.7 | 19.9 | 21.9| 219 | 22.7 24.3 Nonfarm structures 169.5 | 176.7
6.0 6.2 6.2 6.4 6.9 7.3 Farm structures.._..__._. 168.9 { 176.5
13.7 7 13.7| 1574 155 | 157 17.0 Producers’ durable .
equipment_._...._..... 122.2 1 126.2 | 124.3 | 126.2 | 126.6 | 127 5 | 128.8 | 13L.8
Nonfinancial._.._........... 115.6 | 128.6 | 115.1 | 128,1 | 137.6 | 133.7 | 116.6 | 144.6
Manufacturing._._ -] 65,6 | 747 | €6.4| 77.4| 747! 80.2| 69.8 87.8 Change in business inven-
Nondurable goods__..___ 37.5| 30.6| 36.4) 40,2| 40.6 | 41,1 37.0 41.7 L7 ST Y U OR NN BN NN NSRS SRR NN DU MU
Foe a?sd kindred 7.3 5.7 4.5 5.7 7.0 4
roducts...._____._. f 3 3 3 f 5.7 .3 5.4 Net exports of goods and serv-
Chemicals and allied fces_______ f ______________________________________________________________
products _........... 7.9 8.2 8.2 8.5 7.9 8.2 8.1 8.3
Petroleum and coal Exports.. 178.7 | 176.1 | 180.0 | 179.4 | 179.2 | 183.3 | 189.4
produets_._.._.._._. 1.6 | 12.8| 1.8 13.4| 12.3 | 13.8 | 10.4 14. 4 Imports 210.3 | 208.9 | 209.3 | 212.9 | 210.2 | 213.8 | 217.2
Other. ... ......... 10,6 | 12,91 12,0 12.6 | 13.4| 13.4 | 143 13.7
Government purchases of goods
Durable goods. .......... 28.1| 351 29.9| 37.2| 34.2| 39.1| 32.8 46.1 and services_.._ ... ... 136.8 | 146.3 | 142,7 | 145,1 | 147.1 | 150,3 | 153,2 | 156,2
Primary metal indus-
tries..._ ... ... 2.0 1.8 1.0 2.9 .9 2.4 1.2 5.1 Federal ... 134.4 | 142.7 | 140.1 | 141.1 | 142.7 | 146.9 | 149.6 | 151.5
Fabricated metal Stateand local__.___. ... ... 138.1 | 148.5 | 144.3 | 147.6 | 149.7 | 152.3 | 155.2 | 158.8
roducts. ......_.._. 3.8 4.0 3.7 4.1 3.9 4.2 3.2 4.3
achinery, except N
Efggggigzﬁ&}'lééiiéﬁé' 561 714 59} 68) 73| 85| 64| 92 Table 20.—Fixed-Weighted Price Indexes for Gross National
equipment...—...... 270 a9 33| 39| 41| 44| 43| 4 Product, 1972 Weights (7.2)
Motor veh:cles and il ol o2
fher T Z‘,ﬁe sﬁg 231 Be| 87 182% ;ﬁg e Grose national product. __| 1349 | 143,3 | 139,9 | 142.5 | 144,1 | 146.5 | 149,0 | 152,9
‘Wholesale and retail trade.| 24.0 | 24.0 | 20.6 | 22.8| 30.6 | 22.1| 16,7 22.0 13,9 | 418 | 138.8 | 1412 | 142.8 | 144.5 | 147.3 | 150.9
T oo, nd o 125.0 | 130.5 | 120.3 | 130.2 | 130.6 | 132.1 | 134.5 | 137.2
tric, gas, and sanitary 139.5 | 146.4 | 143.6 | 146.2 | 147.2 | 148.6 | 151.7 | 156.4
Services............._.. 13.7] 16.1| 154 45| 17.5| 17.1| 17.3] 19.3 131.8 | 141.5 | 137.7 | 140.3 | 142.8 | 145.0 | 147.5 | 150.6
Other..__._.............. 124 13.8| 12.7| 13.5| 14.7| 143]| 128} 154 Gross prtime domestic invest-
ment. ... .. FRRURIUREY [N PP PP My Uy PR (MNP NP Y
.............. 3 3 3 . 0. . 3 1.7
Rest of the world 8,2 9,6 9.7} 10.4) 103 7.9 9.4 Fized investmerit .g }ig? }ﬁi iig'{ }igg }g;g }%é %ggg
Corporate profits bef Nonresidential. 3 3 3 8 3 3 3 3
dod;:tio:r oof e: ?{:l Structures_..__ Tura e .0 | 156.3 | 151.8 | 154.9 | 157.4 | 160.8 | 163.3 | 168.1
i llow- Producers’ durable
::::m::t:ninv:ngrvy equipment_ _...___.____ 135.7 | 144.3 | 140.1 | 142.8 | 145.6 | 148.5 | 151.1 | 154.0
valuation adjustment_.} 2385 | 265.1 | 246.5 | 263.5 | 277.5 | 272.8 { 260,0 | 2940 Residential ..___.__.__.._.__ 142.5 | 159.2 | 152.3 | 157.4 | 160.4 | 166.1 | 168.6 | 175.5
Domestic industries._____.____ 256,5 | 236.8 | 253.1 | 267,1 | 265.0 | 250,6 | 282.2 Change in business inven-
inanciall__._..._.._._. 26,0 | 24.7} 251 | 27.1| 27.2} 28.1 29.8 28 T e L B e e EE SR b REbh b Rt
Federal Reserve bauks. 6.2 6.0 6.2 6.2 6.4 7.0 7.3
Other.._ ... 19.8 | 187 188 | 20.9| 20.8| 21.1| 225 Net exports of goods and serv-
[ 17 PRI PRSI EPIpI prppupipupny pRpIp DRSPS P B
Nonfinanecial .._...._......_. 220.5 | 212.1 | 228,0 | 240.0 | 237.7 | 222.5 | 252.4
Manufacturing. .. . 118.6 | 108.7 | 120.7 | 119.4 | 125.5 | 116.0 | 134.8 Exports. ..o oooooiioioae. 172.4 | 181.3 | 178.4 | 182.0 | 181.8 | 181.7 | 185.2 | 190.9
Nondurable goods 60.0 | 56.7| 61.3| 62.2| 63.2| 59.6| 648 Imports._J_ Il 184.7 | 199.0 | 195.2 | 199.2 | 202.0 | 203.5 | 209.5 | 211.0
I"oodd and kindred Go ¢ hases of goods
nment purc 0!
RS and aliied” 831 800 02 10T 04 B 8 e ervices 187.2 | 1468 | 143.1 | 145.6 | 147.4 | 1510 | 163.4 | 156.4
Petrr%lxm":{ﬁ&"é&-l' 1251 135 18.2| 137| 12| 18.7| 137 1.2 Federal. oo oo oo 136.0 | 144.9 | 141,0 | 143.3 | 144.6 | 140.6 | 151.4 | 153.1
produets. - ooo.._.... 17.4] 19.3] 17.8| 19.7] 10.0! 20.5| 17.2] 214 State and local .. .. ____. 138.0 | 148.1 | 143.9 | 147.2 | 149.8 | 152.0 | 154.9 | 158.6
Other..............._. 16,0} 18.8 ) 17.7 | 18.7| 19.3 | 19.5| 20.6 20.0 Addend
endas:
Durable goods........._. 49.0 | 57 3 .31 57.2| 62 .4 X Finalsales. .. ..oc.ooccoeeooon 134.8 | 143.3 | 139.8 | 142.4 | 144.0 | 146.4 | 148.9 | 152.8
Prim:rg'o metal in- ® 5.7 52.01 5 § 2.4 % 0.0 QGross domestic product. ... 134.4 | 142.8 | 139.4 | 142.0 | 143.6 | 146.0 148.g lggg
dustries............. 56 58| 49| 6.9 4.9 6.5 5.4 9.4 BUSINGSS_ o —oooeeemmmmeae 134.6 | 142.9 | 130.4 | 142.0 | 143.7 | 145.9 | 148.3 | 1 -8
Fabricated netal Nonfarm....-—ooo-- 134.4 | 142.9 | 130.0 | 141,7 | 143.8 | 145.7 | 147.6 | 151
products........_... 5,6 5.9 5.5 5.9 6.0 6.2 53 6.4
e hitn?yl' el Y 5 19| 1 11 0 Revised
............ 3 . . . . 3 . 3 r Revised. . . . . e
Eﬁ!:tcriz;;d electronic ! 02) L3 2901 1 1. Consists of the following industries: Banking; credit agencies other than banks,_segunt}ii
equipment.._ _...__. 57| 73| 66| 72| 75| 80| 79 8.4 commodity brokers and services; insurance carriers; regulated investment companies; sma
Motor vehicles and business investment companies; and real estate investment trusts.
equipment.......... 10.71 1291 12.2}) 140} 12.6) 126} 1.3} 142 NoOTE.— Table 18: The industry classification is on a company basis and is based on the
th 1L7| 143 126 41| 43| 161 154 | 176 0G0 O dustrial Classification.
‘Wholesale and retail trade.| 34.9 | 36.2 | 32.4 | 348 43.0] 348 20.8 35.5
Tmnsnf)onation, com-
nunication, and electric,
gas, and sanitary serv-
U U 38.5| 429 40.9 | 41.1 | 44.8| 4.8 453 47.7
Other..........o.o_...... 20,1] 3.8, 30.2| 3L4| 32.8] 32.6| 3.4 34.4
Restofthe world__.___._.__... 8,2 9,6 9.7 10,4 10.3 7.9 9.4 1.7
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Table 21.—Implicit Price Deflators for Gross National Product by
Major Type of Product (7.3)

Table 24.—~Implicit Price Deflators for Net National Produet and
National Income by Seector (7.7)

Grose national product. .{133.76 |141,61 (138, 27 |140,86 /142,63 |144.56 |147.10 | 150,98

Finalsales_ .. ____________.]133.7 | 141.4 | 138.1 | 140.6 | 142.3 | 144.4 | 147.2 | 150.9
Change in business inven-
70 3 U5 IO I - I . . .

Goods 131.9 | 136.8 | 134,3 | 136,6 | 137.7 | 138.6 | 140,9 | 1453
Finalsales.__._________..| 131.6 | 136.3 { 133.9 | 136.1 | 136.9 | 138.2 | 141.0 | 145.1
Change in business inven-

tories. __ e - - N [ - -
Durablegoods__..__._.___.__} 120,0 | 134.5 | 132.4 | 134,0 | 135.4 | 136.2 | 137.9 | 14L.0
Final sales. _ -] 128.7 | 134,3 [ 132.3 | 133.7 | 134.9 | 136.1 | 137.3 | 140.3
Change in business inven-
tories. ..o ] e N DO PR, PRSI SR
Nondurable goods. 133.9 | 138,5 j 135.7 | 138.5 | 139.4 | 140.3 | 1430 | 148.5
Final sales. . 133.6 | 137.7 | 1350 | 137.8 | 138,3 | 130.6 | 143.5 | 148.5

Change in bus

tories. P ENEUESPUONY PUGGISIUIION (UURIVHRNY SONSIONN SOUOHNO ISR JI
Services. 133,5 | 143,1 | 139.6 | 141,9 | 144,2 | 146,6 | 149, 4 152,2
Structures_...____.___._.____._| 145,1 | 168,1 | 152,2 | 156,4 | 159.1 | 164,1 | 166,7 | 172.7

Table 22.—Implicit Price Deflators for Gross National Product by
Sector (7.5)

Gross national product_ _|133,76 [141,61 |138,27 (140,86 (142,43 (144,56 |147.10 | 150,98
Gross d stic product 133,3 { 141.1 | 137,7 | 140,3 | 142,1 | 144,1 | 146,6 | 150,4

Business. .. ... ... 133.3 | 140.8 | 137.4 }18 1] 141.9 | 143.6 | 146,0 [ 150.1

.3 . 3
141.8
127.7
148.9

Households and institutions_§ 138.7 | 148.3 | 145.6 | 146.9

Government

Rest of the world N PR (RN SRON DPUNRIPN R NN RN

Table 23.—Implicit Price Deflators for the Relation of Gross

l(“lla;:)ional Product, Net National Product, and National Income

Gross national product. _______{133,76 |141,61 138,27 |140,86 142,63 144,56 (147,10 | 150,98

Less: Capital consumption
allowances with capi-
tal consumption ad-
Justment______________ 141.2 | 151.5 | 146.8 | 149.8 | 153.5 | 155.6 | 158.4 | 162.2

Equals: Net national product_ _| 132,9 | 140,6 | 137.3 | 139.9 | 141,5 | 143,4 | 145,9 | 149.8

Less: Indirect business tax
and nontax liability
plus business transfer
payments less sub-
sidies plus current sur-
plus of government
enterprises. . ____._____ 126.9 | 130.9 | 130.1 | 131.8 | 131.9 | 129.8 | 132.9 | 135.1

Restdual. ... ) . N -

Equals: National i -] 134,0 ) 142,3 | 138.8 | 141, 4 | 143,2 | 145.6 | 148,1 | 152.2

r Revised.

1. Consists of final sales and change in business inventories of new autos produced in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and
government purchases.

NoTE.— Table 21: “Final sales” is classified as durable or nondurable by type of product.
‘‘Change in business inventories’ is classified as follows: For manufacturing, by the type of
product produced by the establishment holding the inventory; for trade, by the type of prod-
uct sold by the establishment holding the inventory; for construction, durable; and for other
industries, nondurable.

Tables 22 and 24: The industry classification within the business sector is on an establish-
ment basis and is based on the 1972 Standard Industrial Classification.

Households and institutions.
Government___..__..____._.

Restof the world_..__________

132.9 | 140,6
132.5 | 1400
132.2 | 129.4

132.2 | 139.9
146.3 | 143.3

137.3
136.7
136.2

139.9
139.3
138.8

139.2
146.8

1415
140.9

Nati 152.2
D stic i 151.5
Business. . 151.3
Nonfarm. 150.7
Farm..... 176.1
Households and institutions_| 138.7 | 148.3 | 145.6 | 146.9 | 149.4 | 151.1 | 157.1 159. 2
Government___.______._____ 132.2 | 141.3 | 138.2 | 140.2 | 141, 4 | 1455 | 147.9 | 149.9
Restofthe world__________ | . | || e
Table 25.~~Implicit Price Deflators for Auto Output (7.9)
Autooutput.____________| 124,9 | 130,9 | 129.4 | 129,6 | 130,4 | 134,3 | 136.4 | 139,4
Finaleales. .. ________.__._____ 124,6 | 131, 2| 1301 | 130,3 | 130,7 | 133,8 | 135,9 | 138,6
Personal consumption ex-
penditures 1311 | 139.0 | 138.0 | 138.1 | 138.7 | 141.3 | 145.3 | 147.7
Newautos_ . ______.__.__..| 122.2 | 128,6 | 125.9 | 127.4 | 129.1 | 132.2 | 135.0 | 137.5
Net purchases of used
F: 3 17 Y- U NUSRN FRDRUUN [PV PRSUPRVVRYR JUUUU PR RS S
Producers’ durable equip-
ment_________ . ____.__] 109.8 | 114,9 | 109.5 | 111.5 | 116,1 | 123.0 | 124.5 | 126.8
New autos_ .. ..__._.___.__ 122.1 | 128,6 | 125.8 | 127.4 | 129.1 | 132.2 | 134.9 | 137.5
Net purchases of used
E: N0 1705 U FROOIIUI IO FRUUIR (RSP SIURPRPUURY (VRPN (UNPUPIY RS
Net exports
Exports.__.
Imports

Government purchases of
goods and services_..._____

Change in business inven-
tories of new and used

Addenda:

Domestic output of new
sutos ... o ______

Sales of imported new autos 2__

122.1 | 128.6
122.2 | 128.6

127.5
127.4

129.2
129.1

134.3 | 135.9 | 137.8
132.2 | 134.7 | 137.3
132.3 | 1350 | 137.5

Table 26.—Implicit Price Deflators for Personal Consumption

Expenditures by Major Type of Product (7.11)
Personal consumption

expenditures_. ... _._[ 133.1 | 140,7 { 137.9 | 139.9 | 141.,6 | 143.2 | 146,2 149.3
Durablegoods. ... ____________ 124.4 | 1295 | 128.4 | 128,9 | 129,5 | 130,9 | 133,1 | 1357
Motor vehicles and parts_.__{ 128.4 | 135.8 | 134.6 | 134.8 | 135.7 | 137.9 | 141.3 | 144.0

Furniture and household )
equipment._ ._______._____. 120.7 | 123.8 | 122.7 | 123.5 | 124.1 | 124.7 | 125.7 | 1280
her_ L 122.9 | 126.9 | 125.7 | 126.2 | 127.2 | 128.2 | 130.1 | 1321
Nondurable goods___.___._____ 138.2 | 145,0 | 142,4 | 144,7 | 145,7 | 147,0 | 150,4 154.4
Food 142.1 | 148.5 | 145.4 | 148.5 | 149.4 | 150.7 | 155,6 | 162.6
Clothing and shoes_.____.._ 117.8 | 122.3 | 120.9 | 121.8 | 123.0 | 123.5 | 124.0 | 125.9
Gasoline and oil._. 164.9 | 174.4 | 171.9 | 175.2 | 173.7 | 176.8 | 178.2 | 178.4
Fuel oil and coal. - 211.7 | 239.4 | 230.6 3 243.3 | 244.8 | 247.2 | 252.1
12 SR 131.7 | 139.0 | 136.1 | 137.9 | 140.0 | 1420 | 143.7 | 145.5
Services_._______._________..___ 131.6 | 141,0 | 137.4 | 139,7 | 142,3 | 144,4 | 1471 149.9
Housing........_._.._____. 123.5 | 131.5 | 128.3 | 130.4 | 132.4 | 134.8 | 137.3 | 140.0
Household operation. . 138.2 | 147.2 { 144.3 | 145.2 | 149.1 | 150.1 | 152.7 | 156.0
Electricity and gas. . 154.2 | 169.5 | 164.1 | 166.8 | 172,9 | 174.1 | 176.1 184.2
Other_.._____.__ 127.3 | 132.1 | 130.2 | 131.3 | 132.8 | 134.1 | 135.8 | 137.6
Transportation.__ 128.5 | 143.3 | 137.9 | 141.6 | 145.3 | 148.2 | 180.7 153.3
Other...._ 136.9 | 146.6 | 142.7 | 145.6 | 147.9 | 150.0 | 152.8 | 155.7




September 1978

SURVEY OF CURRENT BUSINESS 17

1977 1978
1976 | 1977 I IIr
Seasonslly adjusted
Percent Percent at annual rate

1977 1978

1976 ;| 1977 1 II IiI v I IIr

Seasonally adjusted

Percent Percent at annual rate

Table 27.~Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price

Deflator, and Price Indexes (8.9)

Table 27.—~Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes—Con.

Gross national product:
Current dollars. . .__......
1972 dollars. .o omeooas
Implicit price deflator.. ...
Chain priceindex___.__.__
Fixed-weighted price

index_ . oo

Personal consumption expend-

itures:
Current dollars. . ._.__..._..
1972 dollars.
Implicit price deflator....._.
Chain priceindex. __..___..
Fixed-weighted price index__

Durable goods:
Current dollars. . _....._

Implicit price deflator___

Chain priceindex. . .____

Fixed-weighted  price
index. . _____.________.

Nondurable goods:
Current dollars. -
1972 dollars.__.___..
Implicit price deflato!
Chain price index. . _
Fixed-weighted

index. . oooceea -

Services:
Current dollars
1972 dollars__.___
Implicit price de _
Chain price index_.__.__
Fixed-weighted  price

Gross private demestic invest-
ment:

Implicit price deflator.
Chain price index. .__._
Fixed-weighted price ind

Fixed investment:

Implicit price deflator...

Chain priceindex.._____

Fixed-weighted  price
index....____ ... ____

Nonresidential:
Current dollars. . .____..
1972 dollars,
Implicit price deflator.
Chain price index_. ...
Fixed-weighted  price

Structures:
Current dollars_ . ___._

Implicit price defiator.

Chain price index__.._

Fixed-weighted price
index. . ...

Producers’ durable
equipment:
Current dollars______.
1972 dollars. . __._._..
Implicit price deflator.
Chain priceindex._._._
Fixed-weighted price
index_ . . _____..

Residential:
Current dollars. . ._.._._
1972 dollars_______.._
Implicit price deflator.
Chain priceindex...____
Fixed-weighted  price
index. . ... .._._..._.

272-247 0 - 78 - 3§

1.2 1
5.7 4,
5.2 5,
6.

6.

[y

5.6
5.6

3. 5.
12,2 118
5.0 4.4
6.8 7.2
6.8 7.2
6.9 7.3

155 | 21.3
9.4 12.4
551 7.9
59| 7.8
59| 82
9.6 | 15.7
470 91
47| 6.0
54| 6.2
521 6.3
6.6 | 11.4
3.3 | 4.4
31| 6.7
28| 6.5
25| 6.3
1.3 | 17.9
53| 114
57| 58
68| 6.0
7.0| 6.3
32.5 | 34.8
23.4 | 20.5
7.3 | 11.8
7.3] 1.8
7.3 | 1.8
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Exports:
Current dollars___.....___.__ 10.8 7.5 3.8 1.7 6.4 |—~18.0 | 24.3 63.4
1972 dollars.....__.._ 6.5 2.4 —1.1 7.8 7.6 (—17.6 | 13.7 43.3
Implicit price deflator. 4.0 5.1 4.9 9.2 =12 -.5 9.4 14.0
Chain price index_ -] 87| 50! 47| 88| -5 —.2 8.5 18.7
Fixed-weighted price index..| 3.1 5.2 5.6 85( —.4f —. ¢ 8.1 12,9
ris:
22,8 19.8 | 34.5| 10.6 5] 16.8 | 23.4 10.3
19.3 | 10.2 8.1 9.8 1.4 22.81 15.2 3.7
2.9 8.7 24.4 .7 71| —4.9 7.1 6.4
2.7 7.5 | 12.8 7.8 6.0 2.6 12.3 3.7
2.2 7.81 12.8 8.4 7 3.1 12.3 2,9
6.2 9.6 9.9 155 1.5 13.7 4.1 7.9
1972 doMars..__._.___ .1 2.4 2.4 8.0 5.8 4.2 | =35 -2
Implicit price deflator- 611 70| 74| 7.0, 54| 90| 7.9 8.2
Chain price index .| 62 7.0 7.1 7.2 5.0 9.5 7.3 7.5
Fixed-weighted price index..] 5.9 7.0 7.1 7.1 50| 10.2 6.6 7.8
Federal:
Current dollars......_... 55 1L7| 11.5| 140 1.3 | 15.7 | =2.0 | —10.9
1972 dollars..._______ . .1 5.2 5.1 10.7 6.4 2.9 -89 -15.3
Tmplicit price deflator. 5.4 6.2 6.1 2.9 4.6 | 12.4 7.6 5.2
Chain price index.......| 5.6 6.3 5.3 3.8 3.6 14.2 6.1 5.0
Fixed-weighted  price
index_._.._............ 5.4 8.5 5.8 3.8 3.6 | 14.7 4.9 4.5
State and local:
Current dollars.._......| 6.6 8.4 9.0| 164 11.6 | 12.5 7.8 19.9
1972 dollars . .1 .8 .7 6.3 5.4 51} —.1 9.6
Implicit price deflator.._| 6.5 7.5 8.2 9.5 5.9 7.1 8.0 .5
Chain price index....... 6.5 7.4 8.1 9.2 5.8 8.0 9.0
Fixed-weighted  price
index....__.._......... 6.2 7.3 8.0 9.3 5.9 7. 7.8 10.0
Addenda:
Final sales:
Current dollars.......... 9.8 10.8 | 11.0| 125} 10.1 | 11.0 6.4 20.0
1972 dollars. - 4.3 4.7 5.3 4.6 5.0 4.7 -1.6 8.6
Implicit price deflator._..| 5.2 5.8 5.4 7.6 4.8 6.0 8.0 10.5
Chain price index. _.____ 5.6 6.2 6.6 7.3 4.6 6.6 7.0 10.8
Fixed-weighted  price
index________.___. ... 5.6 6.3 7.0 7.4 4.7 6.9 7.0 11.0
Gross domestic product:
Current dollars_..._...._.... 1.0} 109 13.3} 13.9 1.2 9.5 6.7 20.1
1972 dollars.... ... 4 5.6 4.8 7.1 58 5.8 3.5| —.4 8.3
Implicit price deflator 4 5.2 5.8 5.7 7.7 5.1 5.8 7.1 10.9
Chain price index - 5.7 6.1 6.4 7.4 4.5 6.7 7.1 10.9
Fixed-weighted price index..] 5.7 6.3 6.8 7.5 4.6 7.0 7.0 11.0
Business:
Current dollars_...__.._. 1.4 113 | 14.2 15.1 1.6 8.6 5.8 2.5
1972 dollars. PR 6.3 5.4 8.3 6.5 6.0 3.5 —-.8 9.5
Implicit price deflator... 4.8 5.6 5.4 8.1 5.3 5.0 6.7 119
ain price index. .-.... 5.4 6.0 6.2 7.8 4.6 6.1 6.7 11.8
Fixed-weighted  price
index_______.___.___._ 5.4 6.2 6.7 7.9 4.7 6.3 6.7 121
Nonfarm:
Current dollars_..._... 124 | 1.4 141 15.2 1 11.9 7.9 7.0 22,9
1972 dollars__ . _._..._. 6.6 5.2 9.1 6.2 5.1 3.6 11 1.1
Implicit price deflator.] 5.4 59 4.6 8.5 6.4 4.1 5.8 10.6
Chain price index. ... 5.5 6.2 5.6 7.9 6.1 5.1 5.4 10.7
Fixed-weighted price
index . . _..___..... 5.5 6.4 6.0 8.0 6.2 5.3 5.3 10.8
Disposable personal income:
Current dollars O 9.0 | 10.0 9.0 125 10.9 | 12.9 9.8 12.5
1972 dollars_._ .. ___________.__ 3.5 4.1 1.7 6.2 5.9 7.8 1.1 3.5
r Revised.

NoOTE.—Table 27: The implicit price deflator for GNP is a weighted average of the detailed
price indexes used in the deflation of GNP. In each period, the weights are based on the
composition of constant-dollar output in that period. In other words, the price index for each
item is weighted by the ratio of the quantity of the item valued in 1972 prices to the total
output in 1972 prices. Changes in the in’}plicit price deflator reflect both changes in prices and
changes in the composition of output. The chain price indez uses as weights the composition
of output in the prior period, and, therefore, reflects only the change in prices between the
two periods. However, comparisons of percent changes in the chain index also reflect changes
in the composition of output. The fized-weighted price inder uses as weights the composition
of output in 1972. Accordingly, comparisons over any timespan reflect only changes in prices.



Plant and Equipment Expenditures,
the Four Quarters of 1978

BUSINESS plans to spend $152.5
billion for new plant and equipment in
1978, 12.3 percent more than in 1977,
according to the BEA survey conducted
in late July and August (table 1).! This
increase compares with 11.2 percent
reported in the April-May survey and
10.9 percent reported in the January-
February survey. Spending in 1977 was
$135.8 billion, 12.7 percent more than
in 1976.

Table 1.~Expenditures for New Plant and
Equipment by U.S. Business: Percent
Change From Preceding Year

| 1978 Expected
1977 x%s reported in—
Actual
Feb. | May | Aug.
All industries_ ... .. 12,7 10,9 1.2 12,3
Manufacturing_ ... . 14,6 1.7 1.8 13.1
Durable goods.....____. 17.3 12,0 11.4 14.0
Primary metals .. .. —~4.9 9.9 5.8 7.3
Blast furnaces,
steel works_.___.. -10.7 2.3 2.6 19
Nonferrous metals. 3.2 17.9 4.9 6.9
Electrical machinery.] 25.5 12.8 14.7 22.1
Machinery, except
electrical ... ... 14.7 10.5 8.1 12.3
Transportation i
equipmenti__.__.} 47.0 1119 9.7 1.9
Motor vehicles. 65.4 106 9.4 9.5
Alreraft ___._.____. 7.8 165 10.5 25.8
Stone,clay,andglass.{ 15.7 190 23.8 27.7
Other durables....... 21.3 12,7 15.9 15.1
Nondurable goods. . . .. 12,4 lll 5 12,2 12,2
{
Food including bev- |
erage. ... 1.5 13.4 18.7 17.4
PO 12.7 10.7 8.0 15.8
Paper..._..._... 2.8 10.6 5.4 1.5
Chemicals........... 2.3 6.5 4.9 7.2
Petroleum......____. 19.4 10.5 12.8 13.2
Rubber..__._......_. 32,5 3L0 24.7 20.2
Other nondurables...] 12.5 19.4 4.7 24,2
Nonmanufacturing._.__.__ 1.2 10,4 10,7 1.7
Mining__........__... 12.4 4.1 5.9 5.8
Railroad......_..... 1.4 | 128 19.3 16.7
Air transportation...| 24.3 24.1 36.0 49.1
Other transportation.] —30.9 | —15.3 | —4.3 -7.6
Public utilities...._.. 15.8 14.3 12.2 12.2
Electric........_... 14.8 15.0 13.1 13.7
Gas and other...... 21.3 10.5 7.2 4.8
Communication. ... 16. 2 9.8 13.0 14.6
Commercial and
other.......__...... 9.4 7.1 7.4 9.2

1. Includes industries not shown separately.
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The upward revision since the April-
May survey in planned 1978 spending
occurred in both manufacturing and
nonmanufacturing industries. In manu-
facturing, the upward revisions were
largest in the machinery, aircraft,
stone-clay-glass, and textile industries.
In nonmanufacturing, the upward re-
vision was largely accounted for by the
air transportation, communication and
commercial industries. Further upward
revisions of 1978 spending programs in
subsequent surveys cannot be ruled out,
but experience indicates that actual
spending has not differed substantially
from plans reported in the July-August
surveys (table 2). In the past 7 years,
differences between planned increases
reported in these surveys and actual
spending increases have averaged only
about one-half of a percentage point.
Moreover, in 6 of the 7 years, plan-
ned spending increases exceeded actual.

The capital spending figures from
the survey are not adjusted for price
change. It is difficult to measure the
change in real spending implied by
the plans because little information is
available on business expectations for
capital goods prices and on the extent
to which they are reflected in the plans.
Rough adjustments can be made to
actual spending estimates using the
implicit price deflator for fixed non-
residential investment in the national
income and product accounts. This
deflator rose 6 percent in 1977, indi-
cating that real spending rose about 6}
percent. In the first half of 1978, this
deflator rose at an average annual rate

1. Plans have been adjusted for biases (table 6, footnote 2).
The adjustments were calculated for each industry. Before
adjustment, plans for 1978 were $69.89 billion for manu-
facturing and $85.08 billion for nonmanufacturing. The net
effect of the adjustments was to lower manufacturing $1.87
billion and nonmanufacturing $0.60 billion.

By JOHN T. WOODWARD
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Table 2.—Planned and Actual Expendi-
tures for New Plant and Equipment:
Percent Change from Preceding Year

Planned !| Actual
2.2 1.9
9.7 8.9
13.2 12.8
12.5 12.7
1.0 .3
7.4 6.8
13.3 12,7
12,3 |ooeeeos

1. Plans are based on BEA surveys conducted in July and
August.

of about 7.3 percent; if the latest
spending plans reflect expectations of
similar price rises for the remainder of
this year, then a rise in real investment
of about 4} percent is indicated for
1978. It is not possible to determine
whether plans for 1978 real investment
have been revised since the April-May
survey: Both current-dollar spending
plans for 1978 and the measures of

SURVEY OF CURRENT BUSINESS

price change for 1977 and early 1978
have been revised upward.

Actual spending in the second quarter
rose 4.5 percent to an annual rate of
$150.8 billion, following a 4.4-percent
rise in the first quarter. The second-
quarter rise in spending was the second
largest In the recovery period follow-
ing the spending trough in the fourth
quarter of 1975; plans reported 3
months earlier had called for a 3.2-
percent rise.

Increases of 2.9 percent and 2.5 per-
cent are now planned in the third and
fourth quarters, respectively. This de-
celeration in the rate of spending growth
is in line with recent data on capital
appropriations and new orders for
capital goods: Manufacturers’ capital
appropriations—after seasonal adjust-
ment—were lower in the first half of
1978 than in the last half of 1977 and
new orders for nondefense capital goods
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increased at declining rates in the first
and second quarters of 1978.

Manufacturing Programs

For the year 1978, manufacturers
plan a 13-percent increase—14 percent
in durables and 12 percent in non-
durables; last year, manufacturers in-
creased their spending 144 percent.
In durables, large increases are planned
in stone-clay-glass (28 percent), air-
craft (26 percent), and electrical ma-
chinery (22 percent). In nondurables,
the largest planned increase is in “other
nondurables’” (24 percent) and reflects
strong increases by tobacco and apparel
companies; other sizable increases are
planned in food-beverage (17 percent)
and textiles (16 percent).

Capital spending by manufacturers
increased 9 percent in the second quar-
ter to a seasonally adjusted annual rate

Table 3.—Starts and Carryover of Plant and Equipment Projects, Manufacturing and Public Utilities

[Billions of dollars)
Starts ! Carryover 2
1977 1978 1977 1978
1975 1976 1977
I 1I III v I II Mar June Sept. Dec Mar June
Manufacturing. ... 48,24 | 51,05 | 66,73 | 14,71 | 15,81 | 18,94 | 17,26 | 16,96 | 18,62 38,4 39,41 42,74 42,82 46,10 47.96
Durablegoods®.. .. _ .. ... .. _____ ... 18,77 | 24.30 | 30.43 6.70 7.4 8.39 7.9 8.08 8.96 16,70 17,36 18,56 18,46 20,17 21,33
Primary metals 5.02 5.18 5.43 1.12 1.24 1L.75 1.32 1.22 1.48 6.11 5.96 6. 23 5.93 6.05 6.07
Electrical machinery. . ... 1.85 3.04 3.62 .60 .96 1.06 1.00 1.10 1.06 1.76 1.96 2.16 2.10 2.47 2,62
Machinery, except electric 4,62 5.42 6.19 1.44 1.41 1.80 1.53 1. 55 1.78 2. 66 2.70 3.02 2.94 3.12 3.31
Transportation equipment 2,23 3.87 8.32 1.51 1.70 1.63 1.49 1.57 2.27 2. 56 2.89 3.10 3.10 3.37 4,02
Stone, clay, and glass 1.22 1.83 2,33 .46 .61 .63 .63 .87 .78 1.11 1.22 1.34 1. 42 1.78 1.96
Nondurablegoods3_.__ ... ... __._ .. .___. 29.47 | 26,76 | 36,30 8,01 8.38 10.85 8,37 8,88 9,67 21,74 22,06 24,18 24,36 25,94 26,63
Food including beverage_ .. .._.__.____.___ 3.31 3.89 4,41 .83 1.18 1.37 1.02 1.22 1.14 2.33 2.48 2.75 2. 56 2.73 2.60
Textiles . .70 .90 .96 .24 .22 .22 .27 .31 .27 .39 .37 .36 .40 .47 .46
Paper._______.. 3.40 2.94 4,14 .80 .86 1.29 1.19 .84 .70 2.17 2.22 2.66 2. 89 3.05 2.97
Chemicals. 7.06 5.22 6.98 1.69 1.76 2.04 1.50 1. 56 1L79 6.24 6.32 6.64 6.16 6.24 6.28
Petroleum 12.85 ) 10.93 | 16.04 3.59 3.23 4.73 4.49 4.02 4.59 9.23 8.98 10.03 10.67 11.65 12.34
Public utilities_ . ______________________________ 34,50 | 29.66 | 32,54 15,55 2.19 8,22 6,57 | 13,55 4,83 118,22 114,04 115,66 114,95 | r 122,36 120,05
Seasonally adjusted

Manufacturing ... .. ||| 15,26 15.15 19,81 16,54 17,41 18,10 38,36 38,65 42,70 43,90 45.91 47,22
Durablegoods ... .. . . . |||, 7.00 7.47 8.61 7.40 8.35 9,04 16.54 17.20 18,50 18,86 20,02 221
Primarymetals_._._...__.___ ... ____.__ 1.02 1.38 1.88 1.11 1.21 1.67 5.96 5.94 6.32 6,01 5.94 6.11
Electrical machinery. ... _ .66 1.03 1.12 W77 117 1.19 1.70 1.95 2,21 2.11 2.40 2.63
Machinery, except electrical. 1. 55 1.34 1.95 1.41 1.61 1.73 2.63 2.61 3.03 3.06 3.12 3.24
Transportation equipment 4. 1.53 1.60 1.59 1,64 1.56 2.12 2.58 2,84 3.02 3.23 3.36 3.93
Stone, clay, and glass_. . __.. .50 .62 | .56 .65 .93 .78 1.12 1.24 1.28 1.45 1.81 1.99
Nondurablegoodss_________._.______ _____ i IR S IR 8.26 7.68 | 11.20 9,14 9,06 9,06 21,82 21.45 24,20 25,04 25,89 26,00
Food including beverage__ ... ... . _|. . . |- ... |._.._._. .92 1.16 1.30 1.01 1.35 1.10 2.34 2.48 2,71 2,58 2,73 2.61
Textiles. ... e .22 .22 .21 .30 .29 .26 .39 .37 .34 .43 .47 .45
Paper. ... .75 .86 1. 46 1.14 .73 .72 2.11 2.13 2,74 3.04 3.0 2.92
Chemieals. ... e 1.84 1. 59 2.07 1.43 1.77 1.59 6.33 6.26 6.56 6.20 6.34 6.17
Petrolenm ... ... .||l 3.62 2.78 5.20 4.38 3.95 4.34 9.29 8.59 10.11 11.02 11. 55 11.98
Public utilities_........ .. ... .. foo ool 9,76 3.79 | 10.23 7.99] r7,98 7.78 115,45 112,92 116,59 118,02 | 7 119,02 119,69

r Revised

1. %tarts are estimated by adding changes in carryover to expenditures during the given

period.

2. Carryover refers to expenditures yet to be incurred on plant and equipment projects

already underway at the end of the period.

3. Includes industries not shown separately.
4. Includes guided missiles and space vehicles.
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of $67.2 billion; this unusually strong
increase, which was in both the durable
and nondurable goods industries, fol-
lowed a one-half of 1 percent increase
in the first quarter and a 2)4-percent
decline in the fourth. Increases of 2
percent in the third quarter and 7 per-
cent in the fourth are planned. In the
third quarter, the planned increases
are about equal in durables and non-
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durables; the acceleration in the fourth
quarter is in nondurables.

Manufacturing projects started in
the second quarter totaled $18.1 bil-
lion, 4 percent above the first quarter
(table 3 and chart 6); the increase was
in durable goods, where it was con-
centrated in the primary metals and
transportation equipment industries.
In nondurables, an increase in petro-
leum was offset by declines in food-
beverage and chemicals.

Capacity utilisation

The utilization of manufacturing
capacity was 84 percent in June (table 5
and chart 7), unchanged from March
and 2 points below the prerecession
peak reached 5 years ago. The utiliza-
tion rate has varied between 82 and 84
percent for the past year and one-half.

Although the overall rate was un-
changed from March, sizable offsetting
changes were reported by some industry
groups. Primary metals rose 6 points,
to 86 percent; stone-clay-glass rose 4
points, to 81 percent; and rubber rose 4
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points, to 84 percent. Textiles declined
5 points to 83 percent, and food-bever-
age, 3 points, to 78 percent.

The utilization rate for primary-
processed goods industries was 84 per-
cent in June, 1 point above the March
rate. The rate for advanced-processed
goods industries was also 84 percent,
unchanged from March.

Large firms (assets of $100 million
and over) reported a utilization rate of
87 percent in June, 1 point above
March. Medium-sized firms reported 81
percent, unchanged from March, and
small-sized firms reported a 2-point
decline, to 77 percent.

Companies owning 32 percent of
manufacturers’ fixed assets reported—
as of June 30—a need for more facilities
in light of their current and prospective
sales (table 4 and chart 8). The 1-point
increase from March is in durable
goods. Facilities viewed as ‘“about ade-
quate’’ declined 3 points to 58 percent
of fixed assets, and those viewed as
exceeding needs increased 2 points to
10 percent.

Table 4.—Manufacturers’ Evaluation of Their Plant and Equipment Facilities !

[Percent distribution of gross capital assets]

200
PUBLIC UTILITIES 1976 1977 1978
150 |- =
Sept. 830 | Dec. 31 | Mar. 81 { June 30 | Sept. 30 | Dec. 31 | Mar. 31 | June 30
100 - —
80 |- — More plant and equipment needed:
60 B T Al manufacturing__ ... ____.__.__ 36 34 32 31 29 30 31 32
" a Durable goods * 34 32 31 28 P7 25 30 33
- . Primary metals_._ 52 38 37 27 13 13 20 2%
a0 _ Metal fabricators $ 28 32 30 30 31 32 M 36
- 1 Nondurable goods2__.___._. - 37 36 34 34 33 35 33 32
30 o Food including beverage.. - 28 32 28 30 27 29 31 34
Chemicals........_.._..... - 56 48 40 43 45 43 44 44
- - Petroleum. ... ... 43 42 41 42 39 43 38 34
20 Starts of Pmmts —  About adequate:
| All manufacturing.__________________._ 57 59 62 62 64 63 61 58
Durable goods2_________ 56 57 60 63 68 68 62 54
Primary metals_..__. 4 54 57 66 80 80 73 54
10 - Metal fabricators 3 60 57 60 60 61 62 58 56
8 7 Nondurable goods 2. ..._._......... 59 60 63 61 61 60 62
Food including beverage. 68 61 68 65 69 61 60 58
- Chemicals._.__ 41 48 56 54 50 47 45 44
6 — Petroleum.... ... ... .. 57 58 59 58 61 57 60 86
=1 Existing plant and equipment exceeds
. needs:
4 —
—  All manufacturing___.____._.__________ 7 7 6 7 7 7 8 10
3 ! T  Durablegoods?. .. ..___..o........ 1 1 9 9 8 7 8 13
Expenditures - Primary metals.___ . 7 8 6 7 7 7 7 21
Metal fabricators 3 ... 12 1 10 10 8 [ 8 8
2r 7 Nondurable goods®..... ) 4 4 3 5 6 7 7 6
Food including beverag - 4 7 4 5 4 10 9 8
- — Chemicals__._______.____. - 3 4 4 3 5 10 11 12
Petroleum._.._.__________.______.... 0 0 0 0 0 0 2 0
vt eve b beorbevebensborebrealuneba
1. According to respondent companies’ characterizations of their plant and equipment facilities, taking into account
1968 70 . 72 74 76 78 their current and prospective sales for the next 12 months. ’
*Carryover as of end of period

U.S. Department of Commerce, Bureau of Economic Analysis 896

2. Includes industries not shown separateg
3. Includes machinery, transportation eq

f)ment, and fabricated metals.
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1968 70 72 74 76 78 * Relative to prospective operations during the ensuing
Seasonally Adjusted 12:month period.
U.S. Department of Commerce, Bureau of Economic Analysis 7897 U.S. Department of Commerce, Bureau of Economic Analysis 1898
Table 5.—~Manufacturers’ Capacity Utilization Rates: Operating Rates and Ratios of Operating to Preferred Rates !
[Seasonally adjusted)]
Operating rates (percent) Ratios of operating to preferred rates
Industry and asset size 1976 1977 1978 1976 1977 1978
June | Sept. | Dec. | Mar. | June | Sept. | Dec. | Mar, | June | June | Sept. | Dec. | Mar. | June | 8ept. | Dec. | Mar. | June
All manufacturing. ... ... 82 80 81 83 84 82 82 84 84| 0,8 | 0,84 | 0,85 | 0,87 | 0,8 | 0,87 0.87 | 0.88| 0,9
Asset size:
$100.0 million and over. ._..__.. 85 82 83 86 87 84 84 86 87 .89 .85 .87 .90 .9 .88 .88 .90 .92
$10.0 to $99.9 million. 79 18 79 80 79 80 80 81 8| .85{ .84| .8 | .8 | .85| .86 .86 | .87 .87
Under $10.0 million___..._._. 75 75 76 kid 78 77 78 9 77| .82 .82 .82| .8 | .87| .83 .84 .8 .85
Durablegoods 2 __. ... ... 83 79 81 84 86 82 82 84 8| .86 | .82 .84 .87 .91| . .87 | .88 .90
Asset size:
$100.0 million and over.....__._.__.______| 86 81 83 88 89 84 85 87 8| .89| .84| .8 .91 .92] .88| .89} .90 