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the BUSINESS SITUATION

‘REAL GNP increased at an annual
rate of 1 percent in the third quarter,
after a second-quarter decline of 9%
percent (table 1 and chart 1).! An in-
crease in final sales more than offset a
swing to liquidation of business inven-
tories. Among final sales, personal
consumption expenditures (PCE) and
net exports increased, residential invest-
ment steadied, and nonresidential in-
vestment and government purchases
declined.

In the second quarter, declines in
three elements—motor vehicle output,
PCE on other than motor vehicles, and
residential  investment—about  ac-
counted for the decline in GNP. In the
third quarter, motor vehicle output and
PCE on other than motor vehicles in-
creased, and residential investment
steadied (table 2). These elements com-
bined increased $12% billion in real
terms.? An $8 billion swing to liquida-
tion in business inventories other than
motor vehicles almost offset these in-
creases; real GNP increased only $3%
billion.

1. The third-quarter GNP estimates are based on the fol-
lowing major source data: For personal consumption expendi-
tures (PCE), retail sales, and unit auto and truck sales
through September; for nonresidential fired investment, the
same information for autos and trucks as for PCE, manu-
facturers’ shipments of machinery and equipment for July
and August, July and August construction put in place, and
investment plans for the quarter; for residential investment,
July and August construction put in place, and housing
starts for July and August; for change in business inventories,
July and August book values for manufacturing and trade,
and unit auto inventories through September; for net exports
of goods and services, July and August merchandise trade, and
fragmentary information on investment income for the
quarter; for government purchases of goods and services, Federal
unified budget outlays for July and August, State and local
construction put in place for July and August, and State and
local employment through September; and for GNP prices,
the Consumer Price Index for July and August, the Producer
Price Index through September, and unit value indexes for
exports and imports for July and August. Some of these
source data are subject to revision.

2. Quarterly estimates of the national income and product
accounts are expressed at seasonally adjusted annual rates,
and quarterly changes in them are differences between these
rates.

Prices—GNP prices as measured by
the fixed-weighted price index increased
9% percent at an annual rate, as they
had in the second quarter. Prices of two
products had a substantial effect on the
GNP price index in the 2 quarters. Price
increases for food accelerated sharply;
in contrast, price increases for energy
decelerated sharply. As can be seen from
the accompanying tabulation, the prices
of GNP less food and energy increased
a little less in the third quarter than in
the second—9% percent, compared with
10% percent.

The pattern of sharp changes in food
and energy prices is quantified in table 3
in terms of prices of PCE on food and
of PCE on energy. The rate of increase
of PCE food prices doubled, from 6%
percent at an annual rate to 13% per-
cent. The major tactor in the accelera-
tion was prices of red meat and poultry.
These prices, and also prices of some
other foods, were affected in the third
quarter by heat and drought in farm
regions. In addition, meat prices had
been held down earlier in the year by
record marketings. The rate of increase
of PCE energy prices was cut from
2414 percent in the second quarter to
4 percent in the third. The major factor
in the deceleration was gasoline prices,
which declined in the third quarter after
a substantial increase in the second.
Prices of PCE on energy are discussed
in an article later in this Survey. Other

[Percent change in the ﬁxed-gcvei]ghted price index at annual
rates

191810: 1:{[)%41]:
GNP._.___..__. 9.7 9.7
GNP less food 10.4 9.0
GNP lessenergy. . ceoooooooeoeaoooooo 9.3 10.3
GNP less food and energy............_ 10.3 9.7
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Table 1.—Gross National Produet in Current and Constant Dollars

Current dollars Constant (1972) dollars
Percent change from
Billions of dollars, seasonally adjusted at annual rates preceding quarter at
annual rates
1979 1980 1979 1980 1980
v 1 II III 13% I 1I 111 I 11 Iix
Gross national product_____. 2,456,9 |2,520.8 |2,521,3 [2,5683,0 ||1,440.3 |1,444,7 [1,408,6 |1,412,1 1,2] —9.6 1.0
Final sales__... . ... ... 2,451.4 |2,516.1 12,500.9 {2,600.9 |1,439.0 |1, 444.4 {1,400.0 |1,418.9 L5| ~10.2 3.7
Change in business inven-
tories ... . __.._. 5.6 4.7 1.4 | —17.9 1.4 .3 2.6 | —6.8
Less: Rest-of-the-world
product_.____________. 26.4 28.8 29.9 29.6 6.5 6.0 6.3 6.5
Equals: Gross domestic
product. ... _________| 2,430, 6 2,492.0 12,491.3 2,553.4 |(1,433.8 [1,438.7 |1,402.3 [1,405.6 1.4 -9,7 1.0

PCE prices decelerated, from 10% per-
cent to 9% percent. The prices of “other”
items—{fixed investment goods, and
goods and services purchased by gov-
ernment—increased at about the same
rate in both quarters.

Employment and unemployment.—
Labor market conditions stabilized in
the third quarter. The household meas-
ure of employment, which had declined
911,000 in the second quarter, in-

creased 177,000 in the third (table 4).
Although unemployment was up
209,000 for the quarter, it declined
380,000 from July to September. The
unemployment rate—at 7.6 per-
cent—was virtually unchanged from
the second quarter, but drifted down
during the third quarter.

The establishment measure of em-
ployment, which had declined 631,000
in the second quarter, declined another
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398,000 in the third. Both quarterly
declines were concentrated in durable
goods manufacturing. On a monthly
basis, however, total employment in-
creased 429,000 from July to Sep-
tember, with durables manufacturing
up 95,000. The average workweek in
durables manufacturing, as well as in
manufacturing as a whole, had fallen
sharply in the second quarter, fell
another 0.1 hours in the third, but
rose 0.5 from July to September. In
the nonfarm economy, the pattern in
hours was similar but the changes were
less pronounced.

Costs and productivity.—Changes in
real gross product per hour and unit
labor costs in the business economy
other than farm and housing were
particularly sharp in the second and
third quarters (table 5). It is always
difficult to prepare accurate estimates
of these measures on a timely basis, and
it is particularly difficult to do so
when, as was the case this year, real
gross product and hours change rapidly.
It is probable that the second- and

third-quarter changes in real gross
product per hour and in unit labor costs

Table 2.—Key Factors in Real GNP were smoother than those shown in the

Billions of constant (1972) dollars table.
8 Ily adjusted at 1 | Ch . . . . .ps
casonally adjusted at annua ange from preced Personal income and its disposition
1979 1980 1980 Personal income increased $60%
v 1 o | m 1 u | m billion in the third quarter, compared
‘ with $23 billion in the second (table 6).
GNP_________ 1,440.3 |1,444.7 [1,408,6 [1,412.1 | 4.4 | —36,1 3.5 i rs reflected the
Less: Motor vehicle output.... 66.9 | 64.1 49.9 5.1 ~2.8| —14.2 4.2 Chapges in both quarte S I‘ .
Residential investment 55.8 5.7 | 40.7| 412 —4.1| —=11.0 .5 Speclal factors that are listed in the
GNP less motor vehicle output and residential investment. ... 1,317.6 |1,328,9 |1,318.0 [1,316.8 | 1.3 | —10.9| -12 gaddenda to the table. In the third
Final sales_ . -|1,430.0 |1,444.4 |1,406.0 {1,418.9 | 54| —38.4| 129 far the largest was the
Less: Motor vehicles_ 70.2 | 69.2| 50.8 | 56.3| —1.0| —18.4 5.5 quarter,_ by 2 e
Residential investment_.______ 558 | 5.7) 40.7| 42| —41|-11.0 .5 cost-of-living increases in Federal trans-
Final sales less motor vehicles and residential investment_______ 1,313.0 |1,323.5 [1,314.5 [1,320.4 | 10.5] —0.0 6.9 fer payments, mainly social security
Personal consumption expenditures. - .---cco..o-oeoocoeev 5.4 036.5| 9108 | 924| 11|-2.7| 1.6 benefit payments. They added $17}%
Less: Motor vehicles. 47.2 | 48.4| 34.9| 389 1.2 | —13.5 4.0 a11e . .
Personal consumption expenditures less motor vehicles.______ 888.2 | 888.1| 8759 ) 883.5| —.1 | -12.2 7.6  billion to the increase In PGI'SOD&I
Nonresidential structures. . _. . 50.1| 503 40.1| 467 .2 -12| -24 income and accounted for about one-
Nonresidential producers’ durable equipment. ___.___._______ 100.4 | 100.9 96.3 97. 4 5| —4.6 1.1
Less: Motor vehicles. . . 222 | 21.4) 17.1| 19| —8| -43| 28 half of the step-up.
Nonresidential producers’ durable equipment less motor .
vehicles. 8.2 795 79.2| 7.5 13| —-.3| -L7 The remainder of the step-up was
Net exports. - 20.1 25.0 28.3 31.6 4.9 3.3 3.3 T
Iﬁests: Motéyrlv«nhir-lat S —21.3 —3.4 —-'.;'.0 —3%3 -1.1 —.6 —-1.4 accounted fOI‘ by wage and sstla y
et exports less motor vehicles 1.4 27.4 3L3 3 6.0 3.9 4.7 1 -
Exports.. | s3] wi7| ows| s | i) 3| -3 disbursements and by proprietors’ In
ess: Motor vehicles._ __ 8.9 8. 3 6.3 -9 -1.3 - 1 ]
{Exportts less motor vehicles___. 115.3 123.; 121.6 | 120.6 8.4 | —-2.1 -1.0 come. Wages and salarles lncrea’sed $17
mports 1041 | 106, 9.9| 9.3] 26| —8| —4.6 - : 1 :
Lews: Motor vehicies - 10.2] 106] 97| 107 4] -9 1o Dbillion, compared with $6% billion in
Imports less motor vehicles.___ 93.9 96.1 90.2 84.6 2.2 -59 —5.6 the SeCon: (l quarter A]though average
Government purchases._. | 2771 ] 280.0 | 280.9| 279.6 2.9 .9 -1.3 . . . ].
Less: Motor vehicles.__________________ T Tie| el Tuel Trel o 0 0" hourly earnings increased a little less
Government purchases less motor vehicles. ___ ... .._._..__ 275.2 | 278.1 % 279.0 | 277.7 2.9 .9 -1.3 h 0 th d t d clines iIl
nd quarter, de
ghan%c,[ irz busigeslsinventnrim 14 .3 2.6 —gg —-1.1 ig —‘i)g than 1 e sec;) q }; h . th .
ess: Motor vehicles__ -] 33} =51 -9 =2 -1.8 . -1 ym eir
Change in business inventories less motor vehicles____._________ 4.6 5.4 3.5 | —4.6 .8 -1.9 -8.1 hOLlI‘S and emp 0 ent’ which 1n

effect on wages and salaries are an ofiset
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Table 3.—~Fixed-Weighted Price Indexes
Index numbers (1972=100) seasonally adjusted Percent change from pr&t:ceding quarter at annual
rates
1979 1980 1979 1980
I ‘ II . 111 ‘ v I | I ‘ 111 1T I i l v I ‘ II ‘ I
Gross national product. ... . . ... 162, 8 166. 6 170, 6 174.4 179,0 | 183,2 187,5 9.5 10,0 9.4 10,9 9.7 9,7
Less: Change in business inventories. .« cooo.coooooooimiimmmmmomeefeoo oo e e e e e e e e
Equals: Final sales. .. i 162.7 166.4 | 170.4 | 174.3 | 178.8 | 183.1 187.4 9.5 10.0 9.4 10.9 9.8 9.7
Less: POt S, e eeeiaaas 205.3 | 211.4 | 220.5 | 227.8 | 238.6 | 243.1| 250.7 12.4 18.5 13.9 20.2 7.8 13.1
Plus: Imports. ..o .oooooooiioioo 229.6 | 240.9 | 256.8 | 273.8 | 276.5 | 307.0( 315.5 21,2 29.1 29.3 37.6 14.8 1.5
Equals: Final sales less exports plus imports. . _ 164.4 | 168,56 | 172,9 | 177.4 | 182, 8 | 187,4 | 191, 7 10,3 11,0 10,8 12,6 10.5 9.6
Personal consumption expenditures_...... 160.0 | 163.9 | 168.4 | 172.6 | 178,3 | 1831 | 187.3 10.3 1.3 10.5 13.8 11.2 9.5
00d. ..o ceceiaeeaaas 175.8 | 178.5 | 179.5 | 183.5 | 186.3 | 180.3 | 195.4 6.3 2.3 9.3 6.2 6.6 13.7
Energy o iiicioceaiao 207.9 | 231.4 | 262,83 | 278.3 | 309.0 | 326.4 | 320.5 53.5 65.2 26.7 52,0 24.5 3.8
Other personal consumption expenditures...._ .. .. ... _______ 151,0 | 153.5 | 156.4 | 159.6 | 163.7 | 167.8 | 171.6 6.7 7.8 8.5 10.7 10. 4 9.3
Ot . oo 1719 176.2 | 180.6 | 185.5 190, 4 194.7 199.3 10. 4 10.5 11.3 10.8 9.5 9.7
Nonresidential structures....__..__ .| 18L6 | 186.4 | 1917 | 196.0 | 202.0 | 206.6 | 2117 10.9 11.8 9.2 12,9 9.6 10.1
Producers’ durable equipment --] 161.5| 165.6 | 169.1 | 171.8 | 1759 | 181.5 | 1857 10.5 8.9 6.4 9.9 13.4 12,0
Residential_______ .. _______..____ - 192, 7 199.3 | 205.7 | 208.9 | 213.9 | 219.2 | 225.0 14.3 13.5 6. 4 10.0 10.3 11.0
Government Purchases. . .-l 168.2 172.0 | 176.0 | 182.1 186.9 190. 6 194.6 9.2 9.8 14.5 1.0 8.2 8.7
Federal . et 164.0 | 167.2 1711 180.2 | 184.7 187.9 | 191.4 7.9 9,8 22,9 10.5 7.0 7.6
State and Yocal. . L. 1711 175.2 179.4 | 183.4 | 188.4 | 192.5 196. 8 10.0 9.9 9.3 11.3 9.0 9.4

1. Gasoline and oil, fuel oil and coal, electricity and gas.

to increases in average hourly earnings,
were substantially less than in the
second quarter. The acceleration in
wages and salaries was in manufacturing
and retail trade, and—to a much
smaller extent—in construction. Manu-
facturing payrolls had declined sub-
stantially in the second quarter and
registered a small increase in the third.

Most of the swing was in durables man-
ufacturing. Payrolls in retail trade in-
creased after changing little in the
second quarter, and construction pay-
rolls steadied after declining.

A swing in farm proprietors’ income—
from a $4% billion decline to a $1 billion
increase—largely reflected the course of
farm prices. Prices, especially of live-

Table 4.~Selected Labor Market Indicators

[Seasonally adjusted]

1979 1980 1980: Change from
preceding quarter
v I II 111 1 I 111
Household survey
Civilian labor force (millions) ... _________________________ 103.7 | 104.2 | 104.7 | 105.1 0.4 0.5 0.4
Employment.._..__.___.._____ 97.7 97.8 96.9 97.1 .1 -.9 .2
Unemployment.._. 6.1 6.4 7.8 8.0 .3 1.4 .2
Job Josers_._._... 2.7 3.0 4.2 4.5 .3 1.2 .3
On layoff....___ L0 1.1 1.8 1.8 .1 .8 0
Other job losers_ . . __.________... 1.8 1.9 2.4 2.6 .1 .4 .3
Job leavers, reentrants, and new entrants. - _.______________ 3.4 3.4 3.7 3.6 0 .3 -.1
Unemployment rate (percent):
Total..___. 5.9 6.1 7.5 7.6 .2 1.4 .1
Adult men. - 4.2 4.7 6.4 6.7 .5 1.7 .3
Adult wom 5.7 5.7 6.5 6.4 0 .8 -1
Teenagers..._ 16.1 16.2 18.0 18.5 .1 1.8 .5
Establishment survey
Employment, nonfarm payroll (millionS..-.c_..._........_..__. 90.6 9.1 90.5 90.1 .6 -.6 -4
Goods producing 26.5 26.6 25.8 25.3 .1 -.8 -.5
Construetion. ... e . 4.6 4.6 4.4 4.4 .1 -2 .1
Manufacturing:
Durables. e 12.7 12.7 12.2 11.9 0 -.5 -3
Nondurables. ... 8.3 8.3 8.1 8.1 0 -.1 —.1
Distributive'_______ 25.7 25.8 25.7 25.7 .1 -1 0
Services ?_______ 22.4 22.6 22.8 23.0 .3 .1 .2
Government 16.0 16.1 16.3 16.1 .1 .2 -.2
35.6 35.5 35.1 35.1 -.1 -4 0
40.1 40.1 39.4 39.3 0 -7 -.1

1. Transportation and public utilities, and wholesale and retail trade.

2. Services, and finance, insurance, and real estate.
Source: Bureau of Labor Statistics.

stock, increased sharply in the third
quarter after having declined in the
second. In nonfarm proprietors’ income,
there was a swing from a $5 billion de-
cline to a $2% billion increase. A large
part of the swing was due to construc-
tion and retail trade, where fluctuations
in activity strongly affect proprietors’
income. Another factor was a turn-
around in commissions on the sale of
securities, commodities, and residences.

In contrast, personal interest income
increased less in the third quarter than
in the second—$6% billion, compared
with $11% billion. (Personal interest in-
come is included in “other” income in
table 6.) The deceleration was largely
due to reductions in interest rates paid
on short-term instruments held by per-
sons. Short-term rates peaked in March-
April and fell during the second quarter;
they affect personal interest income

Table 5.—Real Gross Product, Hours, and
Compensation in the Business Economy
Other Than Farm and Housing

[Percent change from preceding quarter at annual rates based
on seasonally adjusted estimates]

1979 1980

v I II III
Real gross product ..o 2.4 0 |-12.8} L0
Hg;‘lrsg..__g ...... 2.2 1.7]-9.0(-16
Compensation. 11.3 | 12.0 .91 6.9
Real gross product per hour__..__ 2 1-1.7( —421 2.7
Compensation per hour__.__..... 89101} 109 ] 8.6
Unit labor cost.-oocoamnamaaa 87120} 15.7| 5.7
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with a lag that reflects the turnover in
these instruments.

Disposable personal income increased
$51% billion, or 12% percent at an an-
nual rate, compared with $18% billion,
or 4% percent, in the second quarter. In
real terms, the improvement was more
pronounced, because prices paid by
consumers increased less than in the
second quarter. Real disposable income
increased 3% percent at an annual rate,
after a 6-percent decline in the second
quarter.

Personal outlays—of which PCE is
the preponderant part—increased even
more than disposable income, and per-
sonal saving declined. In contrast, out-
lays had declined in the second quarter,
and saving had increased substantially.
In that quarter, the saving rate had

Table 6.~Personal Income and Its Disposi~
tion: Change from Preceding Quarter

[Billions of dollars; based on seasonally adjusted annual rates]

1980
I I | III
Wage and salary disbursements._____ 3.2 67| 17.2
Manulacturing .................... 89 |-52| 11
Other commodity-producing 3.3(-3]| —-.1
Distributive.... 7.6 .7 4.3
Services.....__. 9.8 7.57 8.5
Government
enterprises. 3.6 3.9 3.4
Proprietors’ inecome...____.__________ —4.5 |-9.5 3.7
Farm ... —4.7 [—4.6 L1
Nonfarm. ..o _. .3 |=5.0 2.6
Transfer payments..___._____.____._| 84| 7.6 | 30.0
Other income._._____ . _____._.._ 18.8 | 18.1 [ 11.7
Less: Personal contributions for
social insurance... 3.6|—.3 2.1
52.4 [ 23,1 | 60.7
-1L9 | 4.6 9.1
~13.8 |-1.6 .2
1.8 1 6.1 8.8
Equals: Disposable personal income.___] 54.3 [ 18.5 | 51.6
Less: Personal outlays__._____._.______ 49.5 |—3.4 | 54.7
Equals: Personalsaving______.__.____. 4.712L9 ] —3.0
Addenda: Special factors in personal
income
Federal pay raise______._.__._______ .
Minimum wage._ . 3
Energy allowance__.__.______________ 1.6 |—~1.6 ...
Accidental damage:
California floods. ... .. .___________ -3 20 IO
Mount St. Helens and Florida civil
disturbance._. ... __{______ —.6 6
Social security base change__________ e T I (S
California cash sickness program
refund. ..o .. .7 5| —-10
Cost-of-living increase in Federal
transfer payments. .. ._______ .41 1.4 17.6
Personal income adjusted for the
special factors_ ... ... .. ______ 50.3 [ 23.1 | 43.5
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Table 7.~~Personal Consumption Expenditures in Current and Constant Dollars

Current dollars Constant (1972) dolars
Percent change from
Billions of dollars, seasonally adjusted at annual rates preceding quarter at
annual rates
1979 1980 1979 1980 1980
v I II any v I 11 juss I I I
Personal consumption ex-
penditures. _._.___ .---{1,580.4 |1,629.5 1,626.6 |1,681.8 935.4 | 936.5 | 910,8 | 922.4 0.5 | ~10,.6 5,2
Durables______.___._.__.. 216.2 | 220.2 | 195.7 | 209.3 146.7 | 145.4 127.4 | 133.6 —-3.5 | —40.0 20.9
Motor vehicles and
21 21 S, 89.4 92.9 718 80.9 56.4 57.8 43.5 47.8 6.6 | —66.9 46.0
Furniture and house-
hold equipment 88.2 86.0 89.7 64.7 62.9 60.3 62.2 | -10.7 | —15.3 13.0
Other durables......_... 39.1 37.9 38.7 25.6 25.2 23.6 23.6 —6.1 | —23.3 .4
Nondurables. . .._._....._ 652.0 | 654.1 | 666.4 355.1 | 354.1 | 347.8 | 348.0 -1.1 -7.0 .3
ood_ .. ___...._ 322.6 | 325.8 | 335.6 172,3 ) 173.5§ 172.3 | 1719 2.7 ~2.6 -9
Energy \.._......... 105.3 | 105.9 | 102.2 30.6 29.9 28.5 27.7 -8.7 | —17.2 —11.5
103.9 | 104.1 108.2 78.5 77.5 76.7 78.6 =5.1 -3.9 9.8
120.2 | 118.3 | 120.4 73.7 73.2 70.2 69.9 —-2.4 | —15.6 -1.7
Services. 757.3 | 776.9 | 806.1 433.6 | 437.0 | 435.6 | 440.8 3.2 -1.3 4.9
48.8 52.9 56. 6 23.5 22.0 22.4 22.8 | —22.7 6.7 7.7
Other services. ... 708.4 | 724.0 ) 749.5 410.1 | 415.0 | 413.2 | 418.0 4.9 -1.7 4.7

1. Gasoline and oil, and fuel oil and coal.
2. Electricity and gas.

jumped 1.2 percentage points to 4.9
percent; in the third quarter, it fell back
to 4.6 percent (chart 2).

Real PCE increased about 5 percent
at an annual rate, after a 10%-percent

Personal Saving Rate

Billion $ (Ratio scale)

IR CHART 2
Disposable Personal Income and

drop in the second quarter that was :'jgz ¥ !&S&ﬁfﬁi} RSONAL | .
shared by all but one of the components = | " - 4
shown in table 7. In the third quarter, 1600 i
durable goods registered the sharp- gef - 4
est increase—about 21 percent. Their 1 400 : 1

strength was due to motor vehicles,
which are discussed in an article later
in this SurvEY, and, to a lesser extent,
to furniture and household equipment. 1,200
Nondurables were flat. Continued de- r
clines in food and energy were about 1.100F
offset by a strong increase in clothing
and shoes. A swing in services from a 1,000 Bt
decline in the second quarter to an L

1,300

. . . -
increase in the third was largely due to  ggo |-="" J
commissions of security and commodity R |
brokers. These commissions had fallen , :

gool 41 [N TN T T |

- L,

in the second quarter from an unusually
high level in the first, and recovered in

the third.

Table 8, which presents month-to-
month changes in real PCE, shows that
most of the third-quarter increase oc-
curred in July and was concentrated in
durable goods. The increase that oc-

Ll

f |

T

. { ;
curred in August was much more mod- 1977 1978
erate. In September, a decline in PCE
on goods was only partly offset by a

continued increase in services.

U.S. Department of Commerce, Bureau of Economic Analysis
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Table 8.—Real Personal Consumption Ex-
penditures: Change from Preceding Month

{Billions of constant (1972) dollars; based on seasonally
adjusted annual rates]

Durable Non- Serv-
Total goods | durable | ices
goods

6.3 5.3 ~1.4 2.3
1.3 -7.0 —-4.3 0
5.9 —6.3 .5 0
4.1 -8.5 —-2.9 -2.7
7.4 —4.3 —~4,7 1.5
3.1 -.3 2.7 .8
0.7 8.0 0 2.6
3.6 1.3 .7 1.6
2.9 -=3.1 -1.3 1.5

» Projected.

Investment

Real nonresidential fixed investment
declined 3} percent at an annual rate,
compared with 14% percent in the sec-
ond quarter (table 9). The slowing of
the decline was due to motor vehicles,
which turned up after a long slide. Both
structures and producers’ durable equip-
ment other than motor vehicles declined
more than in the second quarter. The
declines in structures—9% percent in
the second quarter and 18 percent in the
third—were widespread. The declines
were concentrated in commercial and
industrial buildings and in public utili-
ties; the only substantial increase was
in petroleum exploration and drilling.
In producers’ durable equipment other
than motor vehicles, which declined
1} percent and then 8% percent, the
weakening also was widespread. Sharp
declines were registered in construction
machinery, metalworking machinery,
and aircraft.

Real residential investment steadied
in the third quarter after 2 years of
decline climaxed by drops of 26 and 62
percent in the first 2 quarters of 1980.
Residential investment as measured in
the national income and product ac-
counts includes the value of new con-
struction and brokers’ commissions on
the sale of new and existing residences
(as well as additions and alterations,
and mobile home purchases). The value
of new construction continued to de-
cline; construction of single-family units
stabilized but that of multifamily units
fell further. Brokers’ commissions in-
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Table 9.—Fixed Investment in Current and Constant Dollars
Current dollars Constant (1972) dollars
Percent change from
Billions of dollars, seasonally adjusted at annual rates preceding quarter at
annual rates
1979 1980 1979 1980 1980
v I I 111 v I II IIT I II 11T
Fixed investment____________ 381,7 | 383,0 | 357.1 | 363.9 206,3 | 202,9 | 186.0 | 185.3 —6.5 | —29.4 —1.4
Nonresidential ___________ 265.2 | 272.6 { 268.2 [ 2714 150. 5 151.2 | 145.3 | 144.1 L7} —14.6 =3.2
Struetures. .o oo 100.2 | 103.3 | 103.7 | 102.4 50.1 50.3 49.1 46,7 1.2 —9.3 -17.7
Producers’ durable
equipment___.._._.| 165.1 169.4 | 164.5 | 169.0 100.4 i 100.9 96.3 97. 4 2,0 | —~17.1 4.8
Autos, trucks and
35.6 34.9 29,1 35.2 22.2 21.4 17.1 19.9 | —14.6 | —59.3 86.8
129.4 | 134.4 | 135.4 | 133.8 8.2 79.5 79.2 7.5 7.1 —1.6 —8.5
116.4 | 110.4 88.9 92.5 55.8 5L.7 40,7 41.2 | —26.2 | —6L.8 5.6

creased sharply in the third quarter, as
sales of residences increased.

Housing starts have increased each
month beginning in June (chart 3). In
the third quarter, at a seasonally
adjusted annual rate of 1.4 million,
they were 34 percent above the second
quarter. The upturn was concentrated
in single-family starts, and was evident
in every region of the country. Pros-
pects for a strong recovery in residential
investment are dimmed by a third-
quarter turnaround in interest rates,
and by softness that may be emerging
in housing sales.

The prime rate, to which construc-
tion loans are tied, fell from its peak of
20 percent in April to 11 percent in
August, but rose to 13 percent by the
end of September. The commitment
interest rate on 25-year mortgages with
a loan-to-price ratio of 75 percent fell
from over 16 percent in April to about
12 percent in July and August, but
rose 67 basis points to 12.86 percent in
September. The increase through the
end of September in yields at the
Federal National Mortgage Association
auctions portends a continued uptrend
in mortgage rates.

R CHART 3
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Sales of new one-family houses almost
doubled from April to July, increasing
from a seasonally adjusted annual
rate of 345,000 to 655,000, but then
declined to 623,000 in August. Sales of
existing homes have increased beginning
in June through August—from 2,310,-
000 to 3,030,000, or nearly one-third—
but the August increase was the
smallest. Sales of new homes must keep
pace with construction to prevent an
overhang of unsold homes, and, be-
cause many buyers of new homes are
trading up, the sale of an existing home
is often a precondition of the purchase
of a new one.

Inventory investment.—As can be seen
from chart 4, which presents an over-
view of inventory developments, the
real stock of business inventories de-
clined moderately in the third quarter.
Since the first quarter of 1980, when the
inventory-sales ratio reached a low, the
stock of inventories has changed little,
and the changes in the ratio were almost
entirely due to changes in final sales. If
the increase in final sales that started in
the third quarter continues, a balance
between inventories and final sales will
not be difficult to achieve.

This assessment of inventories is
confirmed by information on constant-
dollar inventories, sales, and inventory-
sales ratios for manufacturing and
trade, which, for January and August,
is assembled in table 10. In manufactur-
ing and trade as a whole, as well as in
the durable and nondurable goods cate-
gories of manufacturing, wholesale
trade, and retail trade, sales were lower
in August than in January. For total
manufacturing and trade, inventories
were unchanged; some categories
showed lower inventories and some
higher. The largest increase was in du-
rable goods wholesalers, reflecting an
August level that appears erratically
high. In durable goods manufacturing,
the increase in inventories over this
period can be traced to primary metals,
nonelectrical machinery, and to “other”
transportation equipment, where the
increase was particularly large. Because
the inventory buildups in these indus-
tries were associated with sales declines,

SURVEY OF CURRENT BUSINESS
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I CHART 4

Constant-Dollar Business Inventories, Final Sales and Final
Sales of Goods and Structures, and Inventory-Sales Ratios
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Table 10.—Constant-Dollar Inventories, Sales, and Inventory-Sales Ratios for Manufacturing and Trade

[Seasonally adjusted)

January 1980 August 1980 Ratio: January to August
Invento- Sales Invento- Sales
ries (end | (monthly | Invento- ries (end | (monthly | Invento- Invento-
of month) rate) ry-sales | of month) rate) ry-sales Invento- Sales ry-sales
ratio ratio ries ratio
Billions of 1972 dollars Billions of 1972 dollars
Manufacturing and trade.. .. e 257.5 163, 2 1,58 257.4 151, 3 1.70 1,000 0,927 1.076
Manufacturing:
Durable goods. ... —— S 96.3 42.2 2.28 97.6 38.2 2.55 1.013 . 905 1.118
Nondurable g00as. .. - oo oo oo e eeeee 48.1 35.1 1.37 47.6 32.6 1.46 . 990 .929 1. 066
. Merchant wholesalers:
Durable g00ds. . . oo e 32.7 18.8 1.74 33.6 16.1 2.09 1.028 . 885 1.161
Nondurable 00AS. . o oo o oo e e e 17.0 20.4 .83 16.7 19.1 .88 . 982 . 936 1. 060
Retail trade:
Durable goods.. .. .. 28.0 17.2 1.63 26.4 15.5 L70 .943 . 901 1. 043
Nondurable goods. 35.4 30.1 1.17 35.6 29.8 1.19 1. 006 . 990 1.017

Net exports

Real net exports increased $3% billion
in the third quarter, about as much as
they had in the second (table 11). In
both quarters, the increase was due to
merchandise trade. Agricultural and
nonagricultural exports increased in
the third quarter, after declining in the
second. The second-quarter decline in
agricultural exports had been due to a
cessation of grain shipments to the
Soviet Union. In nonagricultural ex-
ports, a third-quarter decline in indus-
trial supplies and materials, which may
have reflected a weakening in economic
activity abroad, was more than offset
by small increases spread across most
other categories. Petroleum and non-
petroleum imports declined, as they
had in the second quarter. The weakness
in U.S. economie activity contributed
to the declines. In nonpetroleum im-
ports, in the third quarter as in the
second, by far the largest decline was in
industrial supplies and materials. Pe-
troleum imports continued to decline
sharply, from 8.4 million barrels per
day in the first quarter to 7.4 million
in the second and 6.1 million in the
third.

Yovernment purchases

Real government purchases declined
2 percent at an annual rate, after an
increase of 1% percent in the second
quarter (table 12). State and local
purchases continued to slip, largely due
to declines in highway and building
construction. Federal purchases were
down despite continued strengthening

Table 11.—Net Exports of Goods and Services in Current and Constant Dollars

Current dollars Constant (1972) dollars
Percent change from
Billions of dollars, seasonally adjusted at annual rates preceding quarter at
. annual rates
1979 1980 1979 1980 1980
v I I 111 v I II 111 I II II1
Net exports of goods and
Services. .. ._—______ —11,9 | —13,6 | —2.2 18.6 20,1 25,0 28,3 31.6
EXpOrts e mecocoamaoen 280,4 | 308.1| 307.0 | 3121 124.3 | 131.7 | 128.3 126.9 26,1 | ~10.0 —-4.2
Merchandise.... 194.4 | 215.3 | 214.4 | 223.3 89.0 95.7 93.3 9.0 34.2 —9.9 2.9
Agricultural___ . - 422 42,0 39.4 42. 4 18.4 18. 4 18.0 18.4 -1.0 —8.8 9.3
Nonagricultural.__.__. 152.2 | 173.3 | 175.0 | 180.8 70.5 7.4 75.3 75.6 44.8 | —10.2 1.5
Other____ ... 92.8 92.6 88.8 35.3 36.0 35.0 32.9 7.3 | —10.4 | -2L5
Imports_ . ______________ 32L.7 | 309.2 ) 293.5 104.1 | 106.7 99,9 95.3 10.2 | —23.1 -17.4
Merchandise___. 258.6 | 247,8 | 285.1 76.8 78.2 72.9 70.3 7.4 | —24.4 —13.6
Petroleum.____. 86. 4 84.0 71.4 8.4 8.1 7.2 59| —13.1 | =38.5 —~54.5
Nonpetroleum 172.2 | 163,8 | 163.7 68.4 70.1 65.7 64.4 10.2 | —22.6 —7.8
Other—_ o ... 58.5 63,1 61.4 58.4 27.3 28.5 27.0 24.9 18.2 | —19.4 —26.9

in defense purchases. The decline was
due to purchases of the Commodity
Credit Corporation (CCC). Following
the cessation of sales of grain to the

Soviet Union, the CCC attempted to
remove from the market th e amount of
grain that would otherwise have been
exported. The purchases were almost all

Table 12.—Government Purchases of Goods and Services in Current and Constant Dollars

Current dollars Constant (1972) dollars
Percent change from
Billions of dollars, seasonally adjusted at annual rates preceding quarter at
annual rates
1979 1980 1979 1980 1980
v I II 11 v 1 I 111 I Jus 111
Government purchases of
goods and services. ______ 501.2 | 517,2| 528,3 | 536,7 277,1 | 280.0 | 280,9 | 279.,6 4,2
178.4 | 186.2 | 193.3 | 194.6 101 1 104.3 | 106.7 105, 6 13.1
14,6 | 119.6 | 1241 | 129.1 -
63.8 66. 6 69.2 65,5 -
Commodity Credit
Corporation - 1.4 2.5 3.7 —L7 2.2 | —6
Other___.. 62.4 64.1 65.5 67.2
State and local_.__ 322,81 33L0| 3350 342.1 174.3 | 173.9 | —.7 —3.2 —.8
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in the second quarter. In addition, as
crop prices strengthened in the third
quarter, farmers redeemed crops pre-
viously placed under loan to the CCC.
The redemptions are treated as negative
purchases in the national income and
product accounts.

NIPA Federal sector—Table 13
rounds out information on Federal
receipts and expenditures. Expenditures
increased $32 billion in the third quar-
ter, compared with $18 billion in the
second. The step-up was entirely due to
transfer payments. Purchases of goods
and services increased less than in the
second quarter—$1J billion, compared
with $7 billion—and net interest paid
declined fractionally after a $4% billion
increase in the second quarter, as the
average interest rate paid on Federal
debt dropped.

Receipts increased substantially in
the third quarter, after a decline in the
second. The major factor in the swing
was corporate profits tax accruals.
Accruals had dropped $21 billion in the
second quarter, and—on the basis of
a residual calculation of corporate

SURVEY OF CURRENT BUSINESS
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Table 13.—~Federal Government Receipts and Expenditures, NIPA Basis

{Billions of dollars]
Seasonally adjusted at annual rates Change
1979 1980 1980
II1 v I II jass I II 111
Receipt; 504,8 | 524,7 | 538.4 | 529.9 na 13.7 | -8,5 n.a.
Personal tax and nontax receipts___ oL 235.2 | 248,65 ) 246.1 | 249.5 | 256.0 | —2.4 3.4 6.4
Corporate profits tax accruals. . .________ -1 79.4 81.4 86.8 65. 6 n.a. 55| —21.2 na.
Indirect business tax and nontax accruals.. --] 30.0) 307! 338 | 430 482 3.1 9.2 5.2
Contributions for social insuranee. . ... .. 160.2 | 164.1 | 171.7 | 17L.8 | 173.5 7.6 .1 1.7
Expenditures. 516,1 | 540,4 | 561.3 | 579.1 | 611,0 20,9 17.8 3.8
Purchases of goods and services 162,9 1 178,4 { 186.2 | 193.3 | 194.6 7.8 7.1 1.3
National defense. 109.0 | 114.6 119.6 | 124.1 120.1 5.0 4.5 5.0
Nondefense. _ 53.9 63.8 66.6 69.2 65.5 2,8 2.6 -3.7
Transfer payments. . 217, 222,71 230.0 | 235.7 | 264.3 7.2
Grants-in-aid to State and local governments______.___ 81. 84,3 86.0 86.0 86. 4 .7 g 7 282
Net interest paid. 43, 46.2 50.2 54,3 53.8 4.1 4.3 -5
Subsidies less current surplus of government enterprise_ 10, 8.8 8.9 9.8 1.8 .1 .9 2.0
Less: Wage accruals less disbursements. . __._.._...... 0 0 0 0 0 0 i} 0
Surplus or deficit (—), national income and
product accounts._ —11,3 | —15,7 | —22,9 | —49,2 na. 711 —26,3 n.s.

n.a. Not available.

profits—increased substantially in the
third. This residual calculation of
corporate profits, from which tax ac-
cruals are estimated, assumes that the
statistical discrepancy in the national
income and product account is the same
as in the preceding quarter. Indirect
business tax accruals were the only
major category of Federal receipts that

increased less in the third quarter than
in the second. The second-quarter in-
crease in these taxes had been unusually
large because it included $7 billion due
to the windfall profits tax. This tax,
which became effective March 1, yielded
about $3 billion in the first quarter and
$10 billion in the second, when it was in
effect for the entire quarter.
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NATIONAL INCOME AND PRODUCT TABLES

1979 1980 1979 1980
1978 1979 I I v I 11 I » 1978 1979 II III v 1 11 I »
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 1.—Gross National Product in Current and Constant Dollars (1.1, 1.2)
Gross national product . . .____________._____ 2,127.6} 2,368,8] 2,329,8 2,396.5| 2,456,9) 2,520,8| 2,521.3 2,583.0 1,399,2] 1,431, 6] 1,422,3] 1,433,3] 1,440, 3] 1,444,7|1,408,6]1,412.1
Personal consumption expenditures_ . __ .. ______| 1,350,8! 1,509.8 1,475,9| 1,528,6| 1,580,4] 1,629,5 1,626.6| 1,681.8] 900.8| 924,5| 9150 9259 935.4| 936,5 910.8 922.4
Durable goods. - . 200.3| 213.0| 208.7] 213.4| 216.2| 220.2] 195.7| 209.3 146.7| 147.1 144.8| 146.9; 146,7 145.4| 127.4} 133.6
Nondurable goods. 530.6, 596.9 581.2] 604.7| 630.7| 652.0] 654.1 666.4 343.3] 349.1| 344.1] 349.2| 355.1 354.1| 347.8/ 348.0
Services. _ 619.8| 699.8 686.0 710.6] 733.5 757.3| 776.9] 806.1 410.8) 428.3 426,1] 4209 433.6] 437.0( 435.6/ 440.8
Gross private domestic investment________________ 3515 387.2| 395,47 392.3| 387.2| 387.7| 368.5 346.0] 214.3] 215.2| 221,7| 214,2] 2077 203.2| 188.6| 178,5
Fixed investment. .. 329.1 369.0 361.9| 377.8) 3817 383.0f 357.1 363.9 200.2| 205.5 203.5| 207.1| 206.3] 202.9| 186.0] 185.3
Nonresidential . _________ . ______________ 221.1| 254.9] 2490.17 261.8 265.2| 272.6] 268.20 2714} 140.1] 148.8) 146.9; 150.7| 150.5! 151.2] 145.3| 144.1

Structures_ . __ - 76.5 92. 6| 90.5 95.0| 100.2| 103.3| 103.7| 102.4 43.9 48,1 47.9 48.7 50.1 50. 49.1 46,7

Producers’ durable equipment._ . .__________ 144.6| 162.2f 158.6| 166.7| 165.1| 169.4| 164.5| 169.0 96.2] 100.7 99.0( 101.9| 100.4| 100.9| 96.3] 97.4
Residential. . __ 108.0| 114.1f " 112,9; 116.0{ 116.4] 110.4 88.9 9.5 60. 1 56,7 56,7 56.5 55.8 51.7| 40.7 41.2

Nonfarm struetures.. ... _____________ 104.4( 110.2] 100.1] 112.0( 112.1] 105.9 85.3 88,9 57.7 54.3 54, 4, 54.0 53.2 49.1| 38.6/ 39.2

Farm structures. - 1.8 L9 1.8 2.0 2.3 2.3 1.8 1.6 1.0 .9 .9 1.0 1.1 1.1 .8 .7

Producers’ durable equipment_ _.__________ 1.9 2.0 2.0 2.0 2.1 2.2 1.9 1.9 1.4 1.4 1.4 1.4 1.5 1.5 1.3 1.3

Change in business inventories_ . ._______.______ 22,3 18.2 33.4 14.5 5.6 4.7 11.4| -=17.9 14.1 9.7 18.1 7.1 1.4 .3 2.6 —6.8
Nonfarm. ___ 21.3 16.5 32.6 12.6 2.1 4.4 12.3| ~13.1 13.7 8.9 17.7 6.1 —.4 .2 3.1 —4.4
Farm._ . 1.1 1.7 .8 L9 3.5 .3 -9 —4.8 .3 .9 .4 1.0 1.8 .2 —.5 =24

Net exports of goods and services.._.______.____. ~10,3| —4.6] 8,1 —23 -—119 —13,6| —2.2 18.6 11,0 17,6 13.2 20,1 20,1 25,00 28,3 3.6
Exports.____ 207.2) 257.5| 243.7| 267.37 280.4| 308.1; 307.0] 3i2,1 108.9 119.9 116.0| 122,2| 124,3} 131..7| 128.3| 126.9
Imports. . 217.5| 262.1] 251.9| 260.5 292.4| 321.7] 309.2| 2983.5] 97.9| 102.3| 102.9| 1021} 104.1| 106.7| 99.9] 953
Government purchases of goods and services_ __.__.| 435.6] 476.4| 466,6{ 477.8| 501.2| 517.2| 528.3| 536.7 273.2) 274.3| 272,4| 273,1] 277,1| 280,0| 280.9! 279.6

Feder{il -- 152.6| 166.6; 161.7| 162.9 178.4 186.2 193.3| 194.6 98.6 99. 4 98,1 97.4( 1011 104.3| 106.7| 105.6
National defense. . _ 99,0/ 108.3{ 106.0| 109.0| 114.6| 119.6] 1241/ 120 1-ccroooo|cmmmoomo e n el [P
Nondefense_ _ 53.6 58.4 55.7 53,9 63.8 66. 6 69,2 5.5 - [ FEP [

State and local . . 283.0) 309.8) 3049 314.9[ 322,8 331.0| 3350 342,1f 1746, 1749 174.3 175.6| 176.0| 175.7| 174.3| 173.9

Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national product . _.__________________ 2,127.6| 2,368.8| 2,329, 8| 2,396,5| 2,456.9| 2,520.8| 2,521.3| 2,583.0] 1,399, 2| 1,431.6] 1,422,3| 1,433.3| 1,440.3| 1,444.7(1,408.6 | 1,412.1
Finalsales. . .. 2,105. 2| 2,350.6| 2,296. 4| 2,381.9| 2,451 4| 2,516.1| 2,509.9| 2,600.9] 1,385.1] 1,421.9( 1,404.1} 1,426.2| 1,439.0 1,444.4(1,406.0]1,418.9
Change in business inventories. _.____________ 22.3 18.2 33.4 14.5 5.6 4.7 11.4| -17.9 14,1 9.7 18.1 7.1 14 .3 2.6 -—6.8

Goods. - oo 930.0( 1,030.5| 1,018.1| 1,036.0| 1,056,3| 1,086.2| 1,079.2| 1,100.6] 639.5 653.1] 647.3| 65L.3| 655.1] 6€59.7| 6€36.9( 636.3
Finalsales_ ... ... 907.7| 1,012.4] 984.6| 1,021.5| 1,050.7| 1,081.5| 1,067.8| 1,118.5] 625.4| 643.4| 620.1| 644.2| 653.7| 659.4| 634.3| 643.1
Change in business inventories...__.__..______ 22.3 18.2 33.4 14.5 5.6 4.7 1.4 -17.9 14.1 9.7 18.1 7.1 1.4 . 2.6, —6.8

Durable goods..__ 380.4) 423.1| 422,4] 424.4| 420.2] 421.5| 414.7| 434.7 270.0) 278.3| 278.3| 276.6| 272.4| 271.0| 254.9| 26L.4
Final sales_ ... ——— 366.5| 410.2| 398.0| 417.1| 418.4| 430.8| 408.6| 433.8 261.4| 271.3 265.1 272.9| 272.0| 274.6| 252.8! 261.5
Change in business inventories__._______.____ 13.9 13.0 24.3 7.3 1.8 -—9.3 6.1 .9 8.6 7.0 13.2 3.7 .4 =3 2.1 -1

Nondurable go0ds . oo oo 540.6| 607.4| 595.7| 611.6| 636.1] 664.8) 6645 666.0] 369.4| 374.8/ 369.0| 374.7| 382.7| 388.7| 381.9| 374.9
Final sales 541.2( 602.2{ 586.6| 604.4] 632.3 650.7| 659.2( 684.8] 364.0| 372.1 364.1| 371.3| 38L.7 384.8| 381.5| 3816
Change in business inventories_....__________ 8.4 5.2 9.1 7.2 3.8 14.0 5.3 —=18.8 5.5 2.7 4.9 3.4 1.0 3.9 50 —6.7

Services 969.3| 1,085.1| 1,064,2| 1,100,6| 1,134.0( 1,169,5 1,199.9| 1,237.6{ 630.3| 649.7| 647.3 652.0 654.4 658,1| 658,7| 664,9

Structures____ 8, .2 247,50 259.8| 266,6| 265, 242.2 244 .8] 129.5 128.8 127.7 130,0| 130.8 126,9( 113.1 110,9

Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

Gross national product__.___________________| 2,127.6] 2,368,8 2,329,8| 2,396,5| 2,456,9| 2,520,8| 2,521.3| 2,583.0] 1,399,2( 1,431,6| 1,422,3| 1,433,3| 1,440, 3| 1,444,7]1,408,6]1,412.1
Gross d tic product__. 2,107, 0 2,>343. 5 2,306.1| 2,369,5| 2,430,6| 2,492,0| 2,491.3 2,553.4] 1,301, 1} 1,423,8] 1,414,2| 1,425,3| 1,433,8| 1,438,7|1,402.3]1,405.6
Business 1,807.8] 2,017.9/ 1,984.5] 2,042.0] 2,093.6] 2,147.5] 2,139.8 2,195.2] 1,197.5} 1,228.3] 1,219.0] 1,229.3| 1,237.9| 1,242.0/1,204.5]1,208.8
Nonfarm._ __. A —--] 1,745.0| 1,944.0| 1,915.2 1,964.8] 2,015, 2| 2,068.9 1,160.0( 1,191. 2 1,184.7! 1,189.4] 1,197.8/ 1,199.8!1,165.91,170.4
Nonfarm less housing. .. .. ...........______| 1,579.2| 1,755.6| 1,731.0| 1,773.4| 1,815.8| 1,862, 1,039.6| 1,063.8| 1,058.2( 1,061.0| 1,067.4| 1,067.5|1,031.7(1,034.4
Housing 165.8| 188.4| 184.2 191. 4| 199.4] 206 120. 4| 127.4 126.5( 128.4 130.3 132.3{ 134.3| 136.0
Farm._. - 59.5 70.2 70.6 68. 9 711 34.2 34.8 35.1 34.9 35.9 35.9] 35.5 33.3
Statistical diserepancy_-. - . ... 3.3 3.7 -L3 8.3 7.2 1Ll B e e e e e el
Residual 1. 3.4 2.2 -.8 5.0 4.3 6.3 3.1 23.1
Households and institutions____________________ 69,6 77.2 75. 8 77.9 80.4 43.6 45,0 44,7 45. 4 45.7 46.2]  46.4| 47.3
Government 229.6; 248.4] 245.8( 249.6] 256.6| 261L.3| 266.2 270.1 149.9 150. 5 150.5 150.6| 150.3{ 150.5{ 151.4{ 15L.5
Federal 71.8 77.0 75.8 76.3 80,6 81.2 82. 5 82,6 49,1 49.1 49,1 49,2 49.0 49.2{ 49.9 49.8
State and local . ___ 157.8 171.4| 170.01 173.3 175.9, 180.1 183. § 187.5 100.8 101.3] 101.4] 1015 101.2f 101.4] 101.6{ 10L.7

Rest of the world_ 20,5 25,3 23,7 26,9 26,4 28,8 29.9 29.6 8.1 7.9 8,1 8,0 6,5 6.0 6.3 6.5

» Preliminary. See footnotes on p. 10.

The national income and product series for 1929-72 are in The
National Income and Product Accounts of the United States, 1929-74:
Statistical Tables (available for $4.95, SN 003-010-00052-9, from
Commerce Department District Offices or the Superintendent of
Documents; see address inside front cover). Data for 1973, 1974,

HISTORICAL STATISTICS

the SurvEY.

1975, and 1975-78 are in the July 1976, 1977, 1978, and 1979
issues of the SUrRVEY, respectively. Summary national income and
product series in current and constant dollars and implicit price
deflators for 1947-79 are shown in the January 1980 issue of
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Table 4.—Relation of Gross National Product, Net National
Product, National Income, and Personal Income (1.9)

Table 6.—~Net National Product and National Income by Sector in
Current and Constant Dollars (1.11, 1.12)

Gross national product_.______l2,127, 6(2, 368, 812, 329, 8(2, 396, 5/2, 456, 9{2, 520, 8/2,521.3 | 2,683.0
Less: Capital consumption
allowances with
capital consump-
tion adjustment.___| 216.9] 243.0| 239.0f 247.9| 255.1} 263.3} 271..0 279.7
Capital consumption
allowances without
capital consump-
tion adjustment.__.] 172.0 187.1] 186.4| 189.3; 192.6/ 196.1} 199.0 201.8
Less: Capital con-
sumption adjust-
ment. .o ___oo.- —44.9| —55.8] —52.5| —58.6] —62.5| —67.3] —72.0{ =77.9
Equals: Net National product . 1,910, 7|2, 125, 9|2, 090, 8|2, 148, 5|2, 201, 92, 257, 52,250 .2 2,303.3
Less: Indirect business tax
and nontax liability_._| 178.1| 189.5 186.9{ 191.1| 195.1| 201.4( 210.4| 219.8
Business transfer pay-
ments_.__ ... 9.2 10.2 9.9 10.4 10.8 11.3 11.7 12,1
Statistical discrepancy-. 3.3 3.7 —L3 8.3 7.2 110 54| cancana
Plus: Subsidies less current
surplus of government
enterprises_. __________ 4.2 2.8 2.6 3.2 1.7 1.6 2.0 3.6
Equals: National income. . .._|1,724, 3|1,924, 81,897.9]1,941, 9|1, 990, 42, 035, 4(2,024 .6 | .......
Less: Corporate profits with
inventory valuation
and capital consump-
tion adjustments______ 167.7| 178.2| 176.6/ 180.8 176.4| 175.0| 152.8|.......
Net interest__________.. 100.5) 129.7! 125.6] 131.5| 139.2 148.1| 156.8| 164.5
Contributions for social
insurance. _.........| 164.1{ 189.8 187.7 191.1} 195.9] 203.8) 204.4| 208.0
Wage accruals less dis-
bursements. .. .. _.__.__ L2l =2 =9 -1 2l =2 0 .6
Plus: Government  transfer
payments to persons..| 214.9) 241.9| 233.7) 250.4] 255.6| 263.6] 270.8| 300.3
Personal interest in-
COMe. - - ——eeo____._| 163.3] 192.1| 187.6{ 194.4| 205.5| 217.2| 228.8; 2355
Net interest. | 100.5{ 120.7] 125.6] 131.5) 139.2| 148.1| 156.8| 1645
Interest paid by gov-
ernment to persons
and business_______. 49.8| 59.0| 58.3] 50.9| 62.9] 66.4] 7L4] 729
Less: Interest received R
by government__..__ 30.7 36.3| 35.4 37.3 38.1 39.6 413 43.2
Interest paid by con-
sumers to business..| 34.8] 39.6| 39.0{ 40.2| 4L5| 42.3] 4.9 4.3
Dividends_.. ... 47.2| 527 52.3 52.8| 54.4| 56.7| 58.6] 59.7
Business transfer pay-
ments. oo aioaan 9.2 10. 2; 9.9 10. 4 10.8 11.3 1.7 12.1
Equals: Personal income.______ 1,717.4]1,924, 2/ 1,892, 5|1, 946, 6,2, 005, 02, 057, 4]2,080.5| 2,141 By

Table 5.—Relation of Gross National Product, Net National
Product, and National Income in Constant Dollars (1.10)

[Billions of 1972 dollars]

Gross national product_____ __ 1,399, 2(1,431, 61, 422, 3|1, 433, 3|1, 440, 31, 444, 7|1,408.6/1,412.1

Less: Capital consumption !
allowances with capi-
tal consumption ad-
justment._._________| 132.5

136.8 137.7 138.6! 140.3 142,0

1,266,7|1, 294, 9|1, 286, 0|1, 295, 6(1, 301. 7|1, 304, 4(1,267.3,1,270.1

136.3 141.3

Equals: Net national product..

Less: Indirect business tax
and nontax liability
plus business transfer
payments less subsi-
dies plus current sur-
plus of government
enterprises.___________ 138.9

Residval *. ... ________ 3.4 2.2

142.4| 141.0 142, 4
-.8 5.0 4.3 6.3 5 | P

Equals: National income______ 1,124, 411,150, 21,145,811, 148, 2|1,153,7/1,154,211,121.9

142. 4| 143.7) 143.9

Net national product..__[1,910,7|2, 125. 9|2, 090, 8|2, 148, 5|2, 201, 9)2, 257, 5(2,250.2| 2,303.3

Net domestic produet_...______ 1,890, 12,100, 6|2, 067, 2|2, 121, 6)2, 175, 5|2, 228, 7(2,220.3| 2,273.7
Business. ... ___________.____ 1,590.9(1,774.9(1,745.6(1,794.111,838. 5!1,884.1{1,868.7}1,915. 5
Nonfarm._ 1,534.8(1,718.0(1,693.1:1,733.9(1,777.6|1,823.5/1,818.6{ .ac
Farm SR - 43.8| 53.2| 53.8 519 53.7| 49.6] 4.7 46.8
Statistical discrepancy.._. 3.3 3.71 —1.3 8.3 7.2 11.0 5.4 camacan
Households and institutions.| 69.6| 77.2] 75.8/ 77.9| 80.4] 83.3] 85.3] 881
Government._________._____ 220.6| 248.4| 245.8| 249.6; 256.6| 261.3| 266.2| 270.1
Restofthe world_.____..______| 20,5| 25,3 23,7 26.9] 26,4 28.8] 29.9( 29.6
National income. _______|1,724,3(1,924,8(1,897.9/1,941,9(1,990,4{2,035,4|2,024 6| _...__
Domestic income________.____ 1,703,8|1,899.5(1,874, 3/1,915,0(1,964, 0(2,006,6/1,994.7| ...
Business 1,404, 6/1,573.9|1,552. 7|1, 587, 5(1,627. 0[1,662.0/1,643. 1| ...
1,361, 31, 522. 31, 500. 9|1, 538. 2(1, 573. 41, 615. 0|1, 600. 3| ... .. ..
Farm —— 43.3| 51.6) 51.8] 49.3 53.7 47.1 42.8 4.2
Households and institutions.| 69.6/ 77.2| 75.8/ 77.9| 80.4] 83.3| 853 881
Government..______..______ 220.6| 248.41 245.8| 240.6| 256.6| 261.3{ 266.2{ 270.1
Restofthe world_._._.._____.| 20,5 25.3| 23,7 26,9 26,4 288 299 29.6
Billions of 1972 dollars

Net national product. . __[1,266,7(1,294,911, 286, 0/1,295,61,301, 7|1, 304.4|1,267.311,270.1

Net domestic product_________ 1,258, 5|1, 287, 011, 278, 0|1, 287, 61, 205, 3|1, 298. 4(1,261.0(1,263.6
Business.... ... ... 1,065.0(1,091. 5|1,082. 8]1,091. 6/1, 099. 3/1, 101. 7{1,063. 2|1, 064. 8
Nonfarm 1,036.7|1,063.8|1,057. 8|1,061,0|1,068.5/1,068.9(1,034. 1 ...
Far;n,., - 24.9 25.5 25.7 25.6 26.5 26.5 26.1 2.0
Residual 1___ 3.4 2.2| -—.8 5.0 4.3 6.3 3 |
Households and instit 43.6| 45.0| 44.7| 45.4| 4571 46.2| 46,4 473
Government...____._._.___. 149.9| 150.5) 150.5| 150.6| 150.3| 150.5| 151.4 1.5
Restofthe world_ . ___.______ 8.1 7.9 8.1 8.0 6.5 6.0 6.3 6.5
National income________|1,124,4]1,150, 2|1, 145, 8|1, 148, 2(1,153,7|1,154,2(1,120.9_______
Domestic income__.__________ 1,116, 2(1,142,4 |1, 137, 71,140, 21, 147, 3|1, 148, 2|1,115.6 | _______
922.7| 946.9] 942.5| 944.2| 951.3| 951.5{ 917.8(_ .. ..
896.01 919.4| 914.7{ 916.7| 922.7| 922.7( 889.2( .. __._
Farm_____ 26.7 27.5 27.8] 2.5 28.7) 28.8| 28.6| 26,3
Households and institutions.] 43.6] 45.0] 44.7| 45.4| 457 46.2|  46.4| 47.8
Government_.__.___..___... 149.9| 150.5| 150.5/ 150.6| 150.3| 150.5| 15L.4| 151.5
Rest of the world._____.__.__. 8,1 7.9 8.1 8.0 6.5 6.0 6.3 6.5
» Preliminary.

1. Equals GNP in constant dollars measured as the sum of final groducts less GNP in con-
stant dollars measured as the sum of gross product by industry. The quarterly estimates are
obtained by interpolating the annual estimates with the statistical discrepancy deflated by
the implicit price deflator for gross domestic business product.

NOTE.—Table 6: The industry classification within the business sector is on an establish-
ment basis and is based on the 1972 Standard Industrial Classification.

Footnotes for tables 2 and 3.

1. Equals GNP in constant dollars measured as the sum of final products less GNP in con-
stant dollars measured as the sum of gross product by industry. The quarterly estimates are
obtained by interpolating the annual estimates with the statistical discrepancy deflated by
the implicit price deflator for gross domestic business product.

2. Held constant at level of previous quarter.

NOTE.— Table 2: “Final sales” is classified as durable or nondurable by type of product.
“Change in business inventories” is classified as follows: For manufacturing, by the type of
product produced by the establishment holding the inventory; for trade, by the type of
product sold by the establishment holding the inventory; for construction, durable; and for
other industries, nondurable.

Table 3: The industry classification within the business sector is on an establishment basis
and is based on the 1972 Standard Industrial Classification.
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Table 7.—National Income by Type of Income (1.13)

National income.___._._.

Comp ion of loyees.___

Wages and salaries..__._..__

Government and govern-
ment enterprises.

Other.._

Employer contributions
for social insurance. . ___
Other labor income. _.____

Proprietors’ income with in-
ventory valuation and cap-
ital consumption adjust-
ments

Farm

Proprietors’ income with
inventory valuation ad-
justment and without
capital consumption ad-
justment._ .. ____________

Capital consumption ad-

Proprietors’ income with-
out inventory valuation
and capital consump-
tion adjustments. ____._

Inventory valuation ad-
justment_ ______________

Capital consumption ad-
justment_ . ____________

Rental income of persons with

capital consumption ad-
justment__________________

Rental income______________

Capital consumption ad-
justment. . _______________

Corporate profits with inven-

tory valuation and capital
consumption adjustment.__

Corporate profits with in-
ventory valuation adjust-
ment and without capital
consumption adjustment.

Profits before tax._ . ..___
Profits tax liability_ _ _
Profits after tax.___._..

Dividends...__..__.
Uptdistributed prof-
its. ...

Inventory valuation ad-

justment. . ___________

Capital consumption ad-
justment

Net interest.

Addenda:
Corporate profits with in-
ventory valuation and
capital consumption ad-
justments__._____________.
Profits tax liability .. _______
Profits after tax with inven-
tory valuation and capital
consumption adjustments.
Dividends. ..___________
Undistributed profits
with inventory valua-

tion and capital con-
sumption adjust-
ments

1,724.3
1,304.5
1,103.5

218.0

885.5

201.0

94.6

106.5

116.8
2.7

32.6

—4.9
89.1

92,2
—2.1
-1.0

25,9

49,3

—23.4

167.7

167.7
84.5

a8
DN

36. 0

1,897.9
1,439,7
1,21L.5

231.2
980.3

228.2

107.9
120.3

129,3
33.7

39. 0,

~5.3
95.5

100.5
-2.5
2.5

26,8
54.1
~27. 3

176, 6

191.3
227.9

139.3
52.3

87.0
—36.6
—14.7

125.6

p—

8
=

BE
wo

35.6

1,94L9
1,472,8
1,238.0

234.4
1, 003. 6

234.8

109.9
124.9

130,3
30.9

36.2

—5.3
99.4

106. 0
-3.1
—3.4

26,6
56,0
—29.5

180,8

198.3
242.3
94,0
148.3
52.8
95.5
—44.0
—17.6

1315

180.8

86.7
52.8

34.0

77.6
27.1

&
~ o

251.0
1,077.3

261.9

119.7
142.2

124,2
24.2

108.0
-3.2
—4.9

27.8
63.0
-36.1

Table 8.—Gross Domestic Product of Corporate Business (1.15, 7.8)

Gross domestic product
of corporate business__

Capital consumption allow-
ances with capital consump-
tion adjustment.___.________

Net domestic product. . ______
Indirect business tax and

nontax liability plus busi-
ness transfer payments
less subsidies
Domestic income
Compensation of employ-
€8S ...
Wages and salaries._____
Supplements to wages
and salaries..__.______

1,319

132.9

1,178.9

,127.6

1,051.3

884.9

739.0

145.9

1,439.4

145.1
1,204,3

135.4
1,158.9

817.9

166. 0.

984. 0

1,472,6

150. 4
1,322.2

139.3
1,182.9

1,007.3
836.4

170.9

,006.9| 1,080.9
881.4/ 89L5

189.4

Table 8.—Gross Dom

estic Product of Corporate Business—Con.

Corporate profits with in-
ventory valuationand
capital consumption
adjustments___.

justment___.______ -
Capital consumption

adjustment. ________._

Net interest_.._ ... ... __

Gross domestic product
of financial corporate
business 1 _________...

Gross domestic product
of nonfinancial cor-
porate business.__.__..

Capital consumption allow-
ances with capital con-
sumption adjustment_______

Net domestic product._........
Indirect business tax and
nontax liability plus busi-
ness transfer payments
less subsidies. .. ___...__
Domestic income___________
Compensation of employ-
[T T,
Wages and salaries___.__
Supplements to wages
and salaries..._.._._..
Corporate profits with in-
ventory valuationand
capital consumption
adjustments.____._____
Profits before tax____.__
Profits tax liability.__
Profits after tax___.__.
Dividends______
Undistributed prof-

1 A,
Inventory valuation ad-
justment.________.....
Capital consumption
adjustment._ . ..._____.
Net interest.......__..__

~
2 5382
= (=2 X R =]

~1

164.9
226.5

132.4
46.8

85.7
—44.0
—-17.6

10.7

71.4

1,403

143.4
1,257.9

127.6
1,130.3

949.7
789.4

160. 4

132.3
192.7
76.3
116.3
46.3

70.0
~44.0

—16.4
48.3

70,7

1,467.4

156.1
1,31L.3

142.2
1,169.0

1,003.2
820.6

173.6

109.7
159.9| .

58.7| .
101.3

52.9

48.3
—27.4

Billions of 1972 dollars

Gross domestic product
of nonfinancial cor-
porate business_______

Capital consumption allow-
ances with capital con-
sumption adjustment.__

Net domestic product_..._._..
Indirect business tax and
nontax liability plus busi-
ness transfer payments
less subsidies. .-
Domestic income. . _

842, 4

81.0
761.4

92.0
669. 4

822.5

83.0
730.5

01.3
648.2

Dol

Current-dollar cost per
unit of constant-dollar
gross domestic prod-
wet2 .o

Capital consumption allow-
ances with capital con-
sumption adjustment.______.

Net domestic product_________
Indirect business tax and
nontax liability plus busi-
ness transfer payments
less subsidies. ...

Domestic income._ .. _._...__
Compensation of employ-

Corporate profits with in-
ventory valuationand
capital consumption
adjustments. ___.____

Profits tax liability.._..

Profits after tax with in-
ventory valuationand
capital consumption
adjustments

Net interest._._.____ -

1,664

.170
1,493

. 151
1.342

1.127

. 157
.091

. 066
. 057

» Preliminary.

1. Consists of the following industries: Banki
commodity brokers and services; insurance carrie
business investment companies; and real estate inves

2. Equals the defiator for gross domestic product o
the decimal point shifted two places to the left.

ng; credit agencies other than banks; security,
iers; regulated investment companies; small
tment trusts. ) )

f nonfinancial corporate business with
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Table 9.—Auto Output in Current and Constant Dollars (1.16, 1.17)

Table 10.~Personal Income and Its Disposition (2.1)

Autooutput_____________ 77,5] 76,0/ 77.5| 71,2 70.8/ 710 §7.1) 63,9
Finalsales..____ . __..__._.__. 76,7 78,1 76.1 77.8| 73.8 78,9 57,1 65,4
Personal consumption ex-
penditures_.__ .| 68,0/ 690.2i 682 679 66.8 7.5 525 59.9
New autos.._ - 50.3 51.3) 49.5| 511 49.2{ 55.6/ 38,3 45.8
Net purchase:
F:10 10)- S 17.7] 17.9 18.7 16.8] 17.7| 15.9 14.1] 4.1
Producers’ durable equip-
ment. ..o .. 14.2) 13.3; 12.3 15.1 115 13.2 1.6 14.4
New autos.________._____ 22.1] 22,5 21.5| 24.3| 20.3| 21.8 18.3| 2L7
Net purchases of used
BULOS. oo -7.9| —9.2| -9.2| —9.2| —8.8/ —8.6/ —6.6| —7.3
Net exports___ —6.1| —5.0/ —4.9] —5.8 —51 —6.4| —7.6| —9.5
Exports... 7.6 9.9 9.9 9.7 10.5| 10.0 8.2 7.7
Imports 13.7 14.9 14.8 15.5 15.6] 16.4 15.8| 17.2
Government purchases of
goods and services. . ______ .6 .6 .6 6 .5 .5 .6 .6
Change in business inventor-
ies of new and used autos. L7 —2.1 1.5 —6.6f —3.00 —7.9 1 -5
New e .9 —L8 2.3 —6.7f —2.0f —-7.1 1.5 —L9
Used. oo oo -1 -3 -9 .1} =10/ -—.8 -1.4 .4
Addenda:
Domestic output of new
autos ! - 63.6, 64.0; 658/ 60.2| 58.3| 588 46.3| 5L4
Salesofimported new autos2.| 16.4| 19.4| 19.5/ 19.1| 19.8| 23.6| 18.4| 20.9

Billions of 1972 dollars
Autooutput. ____________ 54,9] 51,4| 52,9 47,5 47.1] 46.5 36.5 39,6
Finalsales. ______.___.___.___. 54,6 52,5 513 52,00 49,1 51,20 36,8 40,9
Personal consumption ex-
penditures_....__._____ 45.4| 43.3| 42,5 42.2( 412} 43.4| 31.3 4.8
New autos. ..o .._____ 36.3] 34.4| 33.3| 33.6f 32.4| 356 239 2.8
Net purchases of used
aut0S. - oo 9.1 8.9 9.2 8.6 8.8 7.8 7.4 7.0
Producers’ durable equip-
ment. ... oo 11.2 9.9 9.3 10.8 8.4 9.3 7.6 9.0
New autos._ oo ooovomaoo - 15.9] 151} 14.4 16.0| 13.4] 14.0| 11.4| 131
Net purchases of used
AULOS. - oo —4.7| ~5.1] =5.1] —=5.2| —49 —-47 -3.8| ~4.1
Net exports..______ | —-2.4 -1.0} -—.8 -14 -9 -1.7 -—-2.4| —-3.2
Exports. 5.5 6.6 6.6 6.4 6.9 6.4 5.1 4.6
Imports_ ... ___.__._. 7.8 7.6 7.5 7.8 7.8 8.2 7.5 7.8
Government purchases of
goods and services_.__.____ .5 .4 .4 .4 .3 .3 .3 .3
Change in business inventor-
ies of new and used autos. 3 —-11 1.6! —4.4(— 2,0/ —4.8 -2 =13
New._ .. .4 —-.9 2.00 —4.5| —1.4] —4.4 .6 —=1.5
Used. oo oo -.1 -2 -.5 .1 -.5 —.4 ~-.8 .2
Addenda:
Domestic output of new
autos '________.___________. 46.0/ 42.9] 44.2 39.5| 38.4| 377 28.9 31.1
Sales ofimported new autos2. 11.81  13.0{ 13.1 12.6{ 13.0/ 15.1| 11.5 12.7

» Preliminary.

1. Consists of final sales and change in business inventories of new autos produced in the
United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and
government purchases.

3. Consists of agriculture, forestry, and fisheries; mining; construction; and manufacturing.

4. Consists of transportation; communication; electric, gas, and sanitary services; and trade.

5. Consists of finance, insurance, and real estate; services; and rest of the world.

Note.—Table 10: The industry classification of wage and salary disbursements_and pro-
grlietq%s‘ itr_lcome is on an establishment basis and is based on the 1972 Standard Industrial
assification.

Personal income.________

Wage and salary disburse-

Commodity-producing in-
dustries3__._______._...
Manufacturing._..._.____
Distributive industries 4. ___
Service industries 5._..._.___
Government and govern-
ment enterprises... _._._..

Other labor income___________

Proprietors’ income with in-
ventory valuation and cap-
ital consumption adjust-

Rental income of persons with
capital consumption adjust-
ment. ... .. .. ...

Dividends_..__..__._._______.
Personal interest income._____
Transfer payments____.___.. ...

Old-age, survivors, disabil-
ity. and health insurance
benefits.. ... ........_...

Government unemploy-
ment insurance benefits. . _

Veterans benefits__.__._____

Government employees re-
tirement benefits__________

Aid to families with de-
andent children_.__._.___.

Less: Personal contributions
for social insurance__.

Less: Personal tax and non-
tax payments_________

Equals: Disposable personal
income._.._____.____

Less: Personal outlays__.____.

Personal consumption ex-
penditures....___.___._._.
Interest paid by consumers
to business. . ......__._._.
Personal transfer payments
to foreigners (net)....____.

Equals: Personal saving_.____

Addenda:
Disposable personal in-
come:
Total, billions of 1972
dollars -« ccmeoooo____

Per capita:
Current dollars..__...__
1972 dollars. __._...__...
Population (millions).......

Personal saving as percent-
age of disposable personal

1,717.4

1,103.3

116, 8|

27.7
89.1

25.9
47,2
163.3
224,1

116.3

9.2
13.9

32.9
10.7]
41.1
69,6
259,0

1,458, 4
1,386. 4

1,350.8
34.8

.8

72,0

972.6
6, 672
4,449
218.6

4.9

1,924.2

130.8

32.8
98.0)

26,9
52,7
1921
252.0

132.4

9.3
4.3

37.4
11.0
47.6
80,7
299,9

1,624,3
1,550, 5

1,509. 8,
39.6
1.1
73.8

994.8
7,367
4,512
220.5

4.5

1,892,5

1,212.4

26.8
52.3
187.6
243.6

127.1

8.8
4.1

36.7
10.8
46,2
79.8
290,7

1,601,7
1,515.8

1,475.9
39.0,

.9

85.9,

993.0
7,275
4, 510,
.220.2

5.4

1,946, 6

1,238.1

130.3

30.9
99.4

26.6
52,8
194.4
260.8

138.7

9. 6!
14.2

37.9
10.9
49.6
81.2
306,6

1,640,0
1,569.7

1,528.6
40. 2,

.9

70.3

993.4
7,430
4, 501
220.7

4.3

2,005.0
1,270.5

447.8
338.3
312.4
270.2
240.1

129.6

134,5

32.5
102.1

27.0
54.4
205. 5
266.5

140.0

10.2
14.5

39.8
11.5
50.5
82,9
321.9

1,683.1
1,623,4

1, 580.4
41.5
1.5
59,7

996. 2
7, 606
4, 502!
221.3

3.5

2,057.4

1,308,7

460. 0,
347.2
320.1
280.0
243.6

134.4

130.0

27.7
102.3

27.0
56.7
217, 2
274,9

142,0

11.4
4.8

40.6
11.8
54.3
86.6
320,0

1,737.4
1,672.9

1,629.5
42.3
1.1
64,4

998.5
7,834
4,502
221.8

3.7

2,080,5
1,310.4

454, 5
342.0
320.8
287.6
247.5

138.7

27.3
58.6
228.8
2825

143.6

15.6
14.6

42.7
12.0
53.9
86,3
324.6

1,755.9
1,669, 5

1,626.6
41.9
L1
86.3

983.1
7, 900
4,423
222.3

4.9

2,141,1
1,327,6

455, 4
343.2
325.1
296.1
251.0
142,2

124,2
24.2
100.0

2.8
89,7
236,5
3124

161.7

19.6
14.8

43.5
12.4

88,3
333,6

1,807,5
1,724,2

1,681.8
41.3
L0
83.3

991.4
8,107
4,447
222.9

4.6
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1979 1980 1979 1980
1978 1979 II IIX v I II IIs 1978 1979 II III v I II I »
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 11.—Personal Consumption Expenditures by Major Type of Product in Current and Constant Dollars (2.3, 2.4)
Personal consumption expenditures_ _____.| 1,350,8| 1,509.8 1,475,9 1,528,6 1,580, 4| 1,629,5| 1,626.6) 1,681.8] 900,8) 924,5 915,0] 9259 935.4| 936.5 910.8 922.4
Durable goods._ _ 200,3 213,90 208.7 213.4 216,2] 220,2| 195.7 209.3] 146,7] 147.1 144,8| 146,9; 146,7) 145.4 127.4] 133.6
Motor vehicles and parts. ..o _______ 91.2 91.5]  89.1 80.8)  89.4/ 929 7.8 80.9| 627 58.6 57.1 57.1 56.4| 57.3 43.5|  47.8
Furniture and household equipment_ . __ 77.6 85.6 84.2 87.3 88.9 88.2 86.0 89.7 60. 3 63.2 62.4 64.3 64.7 62.9 60.3 62.2.
Other._. - - 31.5 35.9 35.4 36.3 37.8 39.1 37.9 38,7 23.7 25,3 25. 4 25. 4 25.6 25.2 23.6 23.6
Nondurable goods. - _. 530,6)/ 596,9| 581.2 604,7| 630,7, 6520 654.1) 666.4 343,3| 349.1 344.1| 349,2( 355,1] 3541 347.8] 348.0
Food_ 271.7] 3020/ 206.7| 303.1] 3156 322.6| 3258 336.6] 167.1| 168.9| 166.7 169.3| 172.3| 173.5| 172.2) 1719
Clothing and shoes. 91.2 99.2 96.9| 1010/ 103.6/ 103.9] 1041 108.2 72,7 76.5 74.9 7.6 78.5 71.5 76.7 78.6
Gasolineandoil_______________________________ 50.91  65.11  60.2| 683 73,4/ 83.6/ 8.6/ W7 280 2.7 261 258 258 2.3 240 28.0
Fueloiland coal. - _ - _______________ 14.0 18.4 17.2 20,4 20. 4/ 21.7 22.3 23.5 5.5 5.2 5.3, 5.2, 4.8 4.6 4.5 4.6
Other. _ 102.9) 112.2| 110.2] 1119 117.7] 120.2| 118.3| 120.4| 70,0 718 7LO; 7.3 737 73.2| 70.2| €9.9
Services. ... 619.8 699.8 686.0 710,6, 733,5/ 757.3; 776.9| 806.1 410.8 428.3] 426,1] 429,9| 433.6| 437.0) 4356/ 440.8
Housing. _ .. . 212.2| 241.5] 236.3| 244.9| 255.2] 263.4| 272.1| 28L7] 150.8) 150.6| 158.6] 160.5| 163,0/ 165.1f 167.2 169.3
Household operation. . ... 9.4 102.0 99.7| 103.5| 105.5( 105.2| 110.1| 116.8 58,6 61,2 60.7 611 61.4 60. 4 61.2 62.2
Electricity and gas. 42,6 48.8 47.3 49.6 50.5 48.8 52.9 56.6 23.2 24,0 23.8 23.5 23.5 22.0 22.4 22.8
ther_ . __._. 48.8 53.2 52.5 53.9 55.0 56. 4 57.3 59.9 35. 4 37.2 36.9 37.6 38.0 38.4 38.9. 39.4
Transportation 49,2 55.6 54,5 56.8 58. 4 59.6 60. 4 61.6 32.5 34.1 33.9 34.5 34.4 34.0 33.2 32.6
Other_ _ 267.1 300.8/ 295.5| 305.4 314.5 329.0( 3343 346.2] 168.9| 173.4| 1729 173.8 174.8 177.6| 1740) 178.7
1979 1980 1979 1980
1978 | 1979 | 1I IIT ‘ v I II |IIT» 1978 | 1979 | II III v I I |IlL»
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 12.—Federal Government Receipts and Expenditures (3.2) Table 13.—State and Local Government Receipts and
Expenditures (3.4)
Receipts. ... ... 432,1] 497.6| 485,8| 504,8| 524.7| 538.4| 529.9|._.._.
Peirsonal tax and nontax rece’ipts ______ 194.9 230.0| 223.4| 235, 2| 248.5| 246.1! 249.5| 256, 0 Receipts. .o .o 331,0| 354,6| 345,9| 359.8| 368,7| 375,3| 373,2|--....
ncome taxes..._.______________ 189. 4/ 224. 3| 217.8| 229.6| 242.3| 239.9! 242.9 . :
Estate and gift taxes | 5.3 56 54 54/ 6.0 6.0 6.4 %g'g Personal tax and nontax receipts....__ 64.1) 69.9] 67.3] 71.4| 73.4} 73.9/ 751 T1.7
Nontaxes_ ... .2 .2 .2 .2 .2 .2 .2 2 Income taxes. .. . oooeeolo- 35.5| 37.8) 35.6| 38.9| 40.0| 39.7| 39.9| 4L5
’ Nontaxes. . oo 20.8| 23.7| 23.4) 24.1| 24.8] 25.6{ 26.5| 27.3
Corporate profits tax accruals_..._..._ 72.0| 78.2| 749 79.4] sL4| s86.8 65.6]______ Other. ..o 7.8/ 8.3 83 84 85 86 87 88
Indirect business tax and nontax ac- Corporate profits tax aceruals...._._._| 12.5| 14.3| 13.7| 14.7{ 14.8} 15.6[ 12.0{--.-..
eruals........_.......___. 28.1| 30.0| 29.9| 30.0| 30.7| 33.8| 43.0| 48.2 . .
Excise taxes.... 18.4) 19.3| 19.3| 19.4| 19.6/ 22.9] 32.2| 36.8 Indirect business tax and nontax ac-
gustoms duties 1. 7.1 7.5 7.5 7.8 7.5 7.1 6.8 7.3 S Cruals. ...l lgfllg lgg-i' l%g 1%-% 13}3 lg;-; 13{7}.; 1;;- g
ontaxes. .. .. ... __._... 2.6 3.3 3 , 3 3 . ales taxes.. . 3 . 5 . A . 3
3.2 3.4 3.6 38 40 4.2 63.2) 63.9| 63.7; 64.2] 65.1| 659 66.8) 61.5
Contributions for social insurance.. ... 137.0| 159.3| 157.5] 160.2| 164.1) 171.7] 171.8 173.5 15,5 17.5| 17.1} 17.7| 18.4] 19.11 19.9| 20.7
Expenditures____..________.___. 459, 8| 509, 0| 492;9| 516.1| 540.4] 561.3| 579.1|611.0 27.1 30.5| 30.2] 30.9, 31.8 321 32.6/ 345
Pl;\l;c}tlpseslo(ri gfoods and services.______ 152.6| 166.6! 161.7| 162.9| 178.4| 186.2| 193.3/104.¢  Federal grantsin-aid................. 77.3| 80.4| 77.7| 81.8| 84.3| 86.0| 86.0| B88.4
ational defense. ____._._____._. 99.0| 108.3] 106.0( 109.0| 114.6( 119.6| 124.1 Y .
Compensation of employees. . 46.1| 49.2 48.4| 48.7| si.8| 519 52 lggé Expenditures_ ... _._........ 303,6/ 330,0| 326,1) 334, 5| 342, 9| 350,6| 353,6| 360.5
Military.__.._..____T___ 26.30 27.7, 27.1] 27.2| 20.1| 20.1] 20.2| 2g.5 -
Civilian. .21 198 206 212 214 25 27 220 3p  Purchases of goodsand services. ... 2330 30081 204.0) 314.9) 3228 3.0 3529 T h
ther ... 52, . 3 g ompensation of employees____..__. . . X 3 3 3 3 .
9 ©9.01 57.6| 60.3| 63.0) 67.7) 72.0| 76.6 Othere, oonon O empovees- 125.2| 138.4| 135.0| 141.6| 146.9| 150.9| 151.2| 154.5
Nondefense . ________.____..__._____ 53.6) 58.4] 55.7| 53.9] 63.8 66.6] 69.2 y
S(t)lIlnpensation of employees.. 25.7 27.8] 27.4} 27.6| 29.0| 29.3] 30.4 g? Transfer payments to persons.....___. 33.3| 36.2] 357 36.5/ 37.9] 38.4] 30.2| 40.4
L 27.9( 30.6 3 3 3 . 5
8.3 26.5| 34.8) 37.3) 388 Ha . interest Paid - - o ooooooiaeon- —7.1] —9.5| —9.0|—10.0{—10.5/—11.7{—12.8| —13.7
Transfer payments__..__...._._______. . 4| 209.8| 201.0| 217.6| 222.7| 230.0| 235.7|264.3 Interest paid . 15.0 15.9] 158 16.1 16.3] 16.4] 16.7| 17.1
TO persons. ... .6| 205.6| 198.0{ 213.9 217.8| 225.2| 231.5(259.9 Less: Interest received by govern-
To foreigners.....________.._. 7l a2l 39l 370 50 4.8 4.2 4.4 DTS 22.1| 25.4| 24.8| 26.0| 26.8) 28.1 29.6| 30.9
Grants-in-aid to State and local Subsidies less current surplus of gov- '
governments._ ... ___. 77.31 80.4 : . X 3 Y ernment enterprises. .. ....-.-.._. —5.5| —6.8| —6.4| —7.0| —7.1| —7.3| —-7.8| —8.3
7. 8 77.7| 81.8/ 84.3] 86.0/ 86.0| 86.4 iubsidgs : : 8 "9 "3 "3 3 ‘3 3 3 4
Wet interest paid__.....______________ 34.8| 43.1| 42.6] 43.5| 46.2| 50.2| 54.3| 53.8 ess: Current surplus of govern-
Interest pa?d _______________ 43.4| 53.9| 53.1] 54.8 57.5| 61.8| 66.0] 66.1 ment enterprises. . _....__._..... 57| 7.1 67 7.3 7.5 7.6 82 &7
To persons and business. 34.8| 43.1| 42.6] 43.9] 46.6| 50.0| 54.7) 55.7 ;
To foreigners._._..._._...____.__. 8.7 10.8| 10.6] 10.9| 10.8| 11.8| 11.3| 10,4 Less: Wage accruals less disburse- 0
Less: Interest received by government.| 8.6 10.9| 10.6{ 11.3] 1L.3] 1L5| 11.8( 12.4 ments. .. oo aens 2l =1 ~9] —.1 2l =2 0
Subsidies less current )} f Surplus or deficit (—), national
government ecnter;risezl_lr?_?_s__?__ 0.7 91| 9.0 102 88 89 o8| 118 income and product accounts..] 27.4| 24,6/ 19,7) 25.3) 25,8 24,6 195 ._....
Subsidies_ . ._.....____________..__.. 5 3 3 . X 3 3 3 co1s
Less: Current surplus of government oL 82 &3 7.9 84 83 ol 04 Social insurance funds. _...._......._. 23.2| 26.6] 26.0/ 27.1] 28.0; 28.8 29.9| 32.3
enterprises.....___._...._._.______.. —6 —9 —17 —2.3 —.4 -6 —.7/=2.4 Otherfunds._..______.________..___.__ 4.2 —1.9] —6.3] —1.8] —2.2. —4.2| 10.4 ......
Lo
Less: Wage accruals less disburse- relimi;
t ol o] ol o) of of o o ?Prellmingry. = ,
1. Includes fees for licenses to import petroleum and petroleum products.
Surplus or deficit (—), national
income and product accounts__| —27.7|—~11. 4] —7,0(—11,3|~15,7|—22,9]—-49.2| .._...
Social insurance funds._......__._..._. -L4| 270 7.1 —3.1] 2.3 1.6} —5.5/—26.4
Otherfunds........___..__.__......... ~26.3|—14.1) —14.1| —8.2/—13.5(—24.5|—43,7 -cce-
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Table 14.—Foreign Transactions in the National Income and

Product Accounts (4.1)

Table 16.—~Inventories

Constant Dollars (5.9, 5.10)

and Final Sales of Business in Current and

Receiptsfromforeigners_| 207,2) 258,6| 244.9| 268.4/ 281,6/ 309,3| 308.2| 313,2
Exports of goods and services..| 207.2] 257.5 243.7; 267.3| 280.4| 308.1] 307.0| 312.1
Merchandise._._____________ 140.7! 177.2] 166.8] 184.6] 104.4| 215.3) 214.4| 223.3
Other...__ eee—--] 66.5] 80.3| 76.9{ 827/ 860 92.8] 92.6| 88.8
Capital grants received by the
United States (net)._..._.__ 0 1.1 1.1 1.1 11 1.2 1.2 L2
Payments to foreigners_.| 207,2| 258,6 244,9| 268,4/ 281.6/ 309,3/ 308,2| 313,2
Imports of goods and services.| 217.5| 262.1| 251.9| 269.5| 292.4] 32L.7) 309.2] 293.5
Merchandise. ... 174.9; 209.1| 200.4| 215.9) 233.9] 258.6] 247.8| 235.1
Other. . 42.6/ 53.0 51.4| 53.6/ 585 63.1 61.4! 58.4
Transfer payments (net)._.__. 4.6 5.2 4.7 4.6 6.5 5.9 5.2 5.5
From persons (net)_..._.___. .8 L1 .9 .9 15 1.1 1.1 L0
From government (net)_...__ 3.7 4.2 3.9 3.7 5.0 4.8 4.2 4.4
Interest paid by government
to foreigners_.______________ 87/ 10.8/ 10.6] 10.9! 10.8; 11.8) 11.3] 10.4
Net foreign investment_.._____.| ~23.5| —19.5| —22.3| ~16.7/ —28.1| —30.2| —17.6 3.9
Table 15.—Gross Saving and Investment (5.1)
Grosssaving.._._______. 324,6| 363.9) 374,3| 367.3| 351.9] 346,6| 3455 .._...
Gross private saving___________ 324,9) 349.6, 360.5, 352, 1| 340,7| 343.7) 374.0| _.....
Personal saving._____.____.. 72.0| 73.8) 85.9 70.3] 59.7) 64.4{ 86.3! 83.3
Undistributed  corporate

profits with inventory

valuation and capital

consumption  adjust-

NS oo 36.0) 329 356 340 259 159 16.6) .._...
Undistributed profits.___.1 74.3] 91.4] 87.0/ 955/ 92.5 10L3) 685 _ ___
Inventory valuation ad-

justment__._____________ —25.2| —41.8| —36.6| —44.0 —46.5| —63.2| —27.4| —-36.3
Capital consumption ad-

justment__.________.____ —13.1] —16.7| —14.7] —17.6] —20.1| —22.2) —24.6] —~28,2

Corporate capital consump-
tion allowances with cap-
ital consumption adjust-
MeNto oo 132.9| 147.7| 145.1| 150.4| 155.3| 159.6| 163.9| 169.6
Noncorporate capital con-
sumption allowances with
capital consumption ad-
justment.__._.____________ 84.0| 95.3| 93.9| 97.5 99.8 103.7| 107.1| 110.1
Wage accruals less disburse-
ments . __..______..__ 0 0 0 0 0 0 0 .8
Government surplus or defi-
¢it (—), national income
and product aceounts__.___ —.3 13,2 12.7] 14.0{ 10,0 L7 —29.6/ _..__.
Federal ____ R —27.7| —-11.4| —~7.0| —11.3| —15.7| —22.9] —49.2
State and loc: [, 27.4 24.6 19.7 25.3 25.8 24.6 19.5
Capital grants received by the
United States (net)_...__.._. 0 1.1 1.1 1.1 1.1 1,2 1.2 1.2
Gross investment______.| 3279 367.6| 373.1| 375.6| 359,1| 357.5| 350,9| 349,9
Gross private domestic invest-
ment_._ . ______________ 351.5| 387.2| 305.4| 302.3| 387.2 387.7| 368.5| 346.0
Net foreign investment___.___ —23.5| —19.5| —22.3| —16.7| —28.1] —30.2| —17.6 3.9
Statistical discrepancy ... 3.3 3.7 —-L3 8.3 7.2 1,0 5.4] coeoo

» Preliminary.

1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
calculated from current-dollar inventories shown in this table is not the current-dollar change
in business inventories (CBI) components of GNP. The former is the difference between two
inventory stocks, each valued at end-of-quarter prices. The latter is the change in the physical
volume of inventories valued at average prices of the quarter. In addition, changes calculated
from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at annual rates.

3. Equals ratio of nonfarm inventories to final sales of business. These sales include a small

amount of final sales by farms.

Note.—Table 16: Inventories are classified as durable or nondurable as follows: For manu-
facturing, by the type of product produced by the establishment holding the inventory; for
trade, by the type of product sold by the establishment holding the inventory; for construc-
tion, durable; and for other nonfarm industries, nondurable. The industry classification is
based on the 1972 Standard Industrial Classification.

Table 17: The industry classification of compensation of empleyees, proprietors’ income,
and rental income is on an establishment basis; the industry classification of corporate profits
and net interest is on a company basis. The industry classification of these items is based on
the 1972 Standard Industrial Classification.

Inventories L. _________| ______l_______ 635,1) 662,9 689,7] 704,4| 716.1] 739,9
Farm B I 8.2l 70.90 s2.0 76.0] 783 858
Nonfarm. . _ .|| 553.9] 583,00 607.7) 628.4] 637.8) 654.1

Durable goods. 324.5] 335.2) 349.5 355.5| 359.5] 368.0
Nondurable goods_ . ..o ___|-o.o.__[-—..___ 229.4| 247.7) 258.2{ 273.0{ 278.3] 286.1
Manufacturing . - - .| |__.___. 277.7| 294.4] 309.7| 322.7| 327.9| 334.5
Durable goods. . 183.1) 191.2] 202.7 208.4/ 210.5] 215.6
Nondurable good: 04.6| 103.2| 107.1] 114.3] 117.4| 118.8
Wholesale trade....._. ...} ... 111.0| 116.3) 120.1] 124.6| 126.5] 1317
Durable goods._ - S R 72.4j 74.31 76,0 77.2| 79.4] 82.4
Nondurable goods. ... {_______l__...__ 38.6/ 42.0| 44.1] 47.4] 47.1| 49.3
Retail trade_ . _ . _______ |l 111.6] 114.5 117.2| 117.1; 118.0| 121.0
Durable goods. . B P, 52.4] 52.5| 53.7) 52.3] 5.8 620
Nondurable goods . ..o ] ] 59.3] 61.9] 63.6] 64.7] 66.2 69.0
0771 N IUUPRR R, §3.5] 57.8 60.8] 64.0] 653 66,9
Finalsales 2. ___________ |- ____j._.____ 1,951, 112, 027, 52,088, 0(2, 142, 7|2,128,4!2,213.1
Ratio of inventories to

finalsales____________J._____.|__._.__ .3250  ,827) .330] .329( .336 L334
.284| .288| .291] .293] .300 L2906

Billions of 1972 dollars

Inventories !____________|._..___|____.__ 333,5| 335.3| 335.6| 335.7) 336.3| 334,6
Farm__ . |eefe 41,5 417 42.2] 42,2 42.1 41.5
Nonfarm .. oo fecaomn e s 292,0| 293.5 293.4| 293.5] 294.3} 293.2

Durable goods_ ____.._..__.f______.[_______ 172.2| 173.2| 173.2[ 172.4| 172.9] 172.9
Nondurable goods._ .. _______|._ . __|.___.__ 119.8| 120.4| 120.2) 121.1| 121.4| 120.3
Manufacturing . . .|| _ 141.1) 142.5| 143.5] 144.8| 145.8| 145.1
bl 93.5| 94.5 95.8 96.5 97.2| 9.5
47.6| 48.0| 47.7] 48.4] 48.¢ 47.6
Wholesale trade_ .. .__._____ 59.4] 60.0| 59.7, 60.0 ¢0.2! 60.4
Durable goods. - ] 39.8] 40.5! 40,2 40.1 40.6 40.9
Nondurable goods. _._____ 19.6| 19.6] 19.5| 19.9! 19.6 19.5
Retail frade_ . __.___________ 65.8 65.3 64.3] 62.5| 62.1 6L.5
Durable goods. 30.5] 29.8] 28.9] 27.4 26.7 25,9
Nondurable good: 35.3 35.5| 355 35.1] 354 35.5
Other______ | 25,7 25.7] 25.9) 26.2| 26.2 26.2
Finalsales2. ___._____ | __.___|.___.__ 1, 200, 9]1, 222, 271, 236, 5|1, 241. 6(1, 201, 9 1,213.6
Ratio of inventories to
finalsales_ . _.____|._ ____|.______ L218)  .274) .271) .270| 280 .276
Nonfarm 3. .o coe oo eeee .243)  .240| .287| .236] .245 .242
Table 17.—~National Income Without Capital Consumption

Adjustment by

Industry (6.4)

National income with-
out capital consump-
tion adjustment_______

PP

D -

Agriculture, forestry, and
fisheries

Mining and construction. .

Manufacturing. ___.____.__
Nondurable goods. .
Durable goods_ ...

Transportation
Communication. _________.

Electric, gas, and sanitary
services

‘Wholesale

estate ...
Services -
Government and govern-
ment enterprises_...__.__.

Restof the world . ... _._._...

1,766,8
1,746, 2

54.7
114.1
459.5
176.0
283.5

68.2

40.5

34.9
261, 8

107.0
154.8

210.7
245.2
256. 6

20,5

1,971.8
1,952,

64. 0
132.6
510.5
199.2
311.2

78.4

44.9

37.0
291.4

121. 6
169. 8

238. 7
277.9
277. 4

25,3

1,947.7
1,924,1

64.7
130.5
508.6
195. 6
313.1

75.7

43.3

36. 4
286.7

120. 4
166. 3|

232.2
271.5
274. 9

23.7

1,997, 7
1,970,7

62.5
136.1
509. 8
202.2
307.6

79.7

46.3

36. 2|
296. 6,

123.9
172.7

243.2
281.6
278.7

26.9)

2,049.8
2,023, 5

64. 8|
140.6
516.4
207.4
309. O

82.2

47. 2]

37.2
304.6

127.4
177.2

251. 6|
292. 5]
286.3

26.4

2,099,6
2,070,8

60.9
143.5
537.9
221.1
316. 9

82.1

49.3

39.2
302.9

127.1
175.8

260. 6
302.8
201.6

28,8

2,093,5
2,063, 6
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Table 18.—Corporate Profile by Industry (6.18)

Table 19.—Implicit Price Deflators for Gross National Product (7.1)

Corporate profits with
inventory  valuation
and capital consump-
tion adjustments______

Domestic industries._._._.___.
Financial'.._________._._.__
Nonfinancial ... _.........._

Restofthe world__.___..______

Corporate profits with
inventory  valuation
adjustment and with-
out capital consump-
tion adjustment...__..

Domestic industries____._.._..
Financial \.____._..__.__.___

Nonfinancial ... ......._.
Manufacturing. ......_.__
Nondurable goods._ .. ___
Food and kindred
products...._.___._.
Chemicals and allied
product_______._.....
Petroleum and coal

Durable goods..._.._.._
Primary metal indus-
tries_ . ______.__.
Fabricated metal
products_._._....___
Machinery, except
electrical___.________
Electricandelectronic
equipment.__.______.
Motor vehicles and

Wholesale and retail trade.

Transportation, commu-
nication, and electric,
gas, and sanitary serv-

Corporaie profits before
deduction of capital
consumption allow-
ances, with inventory
valuation adjustment.__

Domestic industries_._.._____.
Financial 1_______________

Nonfinancial._______.________
Manufacturing .. _ ...
Nondurable goods
Food and kindred
products. .._._.__._..
Chemicals and allied
product____._..____
Petroleum and coal

Durable goods. . ... ...
Primary metal indus-

tries. .. ______.____
Fabricated metal

produets_._._____.__
except

Machinery,
electrical.._
Electricand e
equipment__.__.__._
Motor vehicles and
equipment..___.___.

Wholesale and retail trade.
Transportation, commu-

nication, and electric,
gas, and sanitary serv-

167.7
157.5
29,9
128.3
10, 2|

8.9
10.8

23.0

20.3
16.0
10.2

9.0

13.3
16.8

36.2

49.7
37.3;
10.2

178,2
164,9

32,1
132.9

13.2

194.9

37.2

4.5
1.5

23.7

18.9]

17.1
13.2

14.1

31.0
99,5

65.5
8.1
7.6

13.1
9.3
94

18.0

38.0

50.6
40.5

13.2

176.6| 180,8| 176.4

164,9| 164.9 162,9

31.0 32.6/ 33.6

133.9] 132.3| 129.3

17| 158 13.5 16,1 18.3| ...
191,3| 198.3

179.6| 182.5

33.0{ 33.8

9.2 9.7

22.8| 24.1

147.7| 148.7 , . 2,

90.6| 86.4] 84.0] 93.0| 73.4).---__.
49.4| 53.8] 54.8) 655 58.1|---—_..
7.6 7.8 6.4/ 83 81|.......
80| 71 66 89 7.0/--....
19.5 21.8| 28.3| 32.6 4] e
4.2 17.1) 135 15.7] 12.6|-eceo-
41.2| 326 20.2( 27.4{ 153/ ...
4.2 40 19 44 3.0-......
5.4 4.8 497 53 2.4
7.6/ 7.9 69 57 64|
5.2 51 4.6 46 43
7.4 —.5| —.4] —2.8] -8.8|..._..
1.3 1.2 1.5 10.2] 8.}
22.4] 265 27.1f 16.5 2.7 ...
18.5| 18.0| 17.4| 18.0] 18.2|.......
16.1)  17.8] 19.4 19,00 19.3]_......
17| 15.8] 13,5 16,1 13,3/__.__..
321.7| 3311

310,0/ 315.3

37.7| 39.6

9.2 9.7

28.5|  20.9

272.3| 275.7

145.9) 143.0,

76.9/ 81.6

1220 12,5 1.2l 13.1] 13.0[—.. .-
14.5] 13.5] 13.3] 15.8] 13.9[ ...
20.0 31.4] 381 42.5] 40.3{-.._...
21.1] 24.2| 20.8) 23.2| 20.3|....-..
60.1) 6.4 587 57.4] 45.8)_.....
8.6/ 88 68 95 81|....._
g1 7.5 7.4 o 52—
13.00 13.4] 125 114 12|
9.4/ 9.4 89 9.0 88[cenat
120 4.6] 4.9 2.6 —3.3}....._.
17.9] 1770 1811 17.6{ 15.0{-.._---
36.7| 41.1] 4L9] 31.4] 36.7|-ceeoo-
50.4| 50.0| 49.9| 51.0f 51.6| ...
39.4| 415 43.5| 43.5| 441l ..
1.7, 58 135 161 13.3]..._..

Gross national product. .

Personal consumption ex-
penditures__________.______

Durable goods.._._________.
Nondurable goods__
Services.__. ...

Gross private domestic invest-
ment._____________________

Fixed investment.__________
Nonresidential
Structures......_.____._
Producers’ durable
equipment....________
Residential . _____.__ ..
Nonfarm structures.
Farm structures_ .. _____
Producers’ durable
equipment________._._

Change in business inven-
tories. ... ______.__._...

Net exports of goods and serv-
Exports.. ... ___._.___.
Imports .o .. .o ...

Government purchases of
goods and services. .___.__

Federal
State and local.._.

152, 05

150, 0
136.5

165.46| 163,81| 167, 20} 170, 58| 174,48] 178, 99!
163.3( 161.3| 165.1] 1690, 1740/ 1786
144.8] 144.1 145.3] 147.4/ 1515 133.6
171.0) 168.9] 173.2] 177.6/ 184.1] 188.1
163.4| 161.0] 165.3] 169.2| 173.3| 178.3
179.6, 177.8) 182.4] 185.0] 188.8| 192.0
171.3] 169.6) 173.8] 176.2 180.3| 184.6
192.4) 189.0] 195.1] 199.8| 205.3] 211.4
16111 160.2| 163.6/ 164.4| 167.9| 170.9
201.4| 199.2| 205.5| 208,7 213.4| 218.8
203.0f 200.7| 207.3| 210.5 215.5) 221.1
202.8| 199.8| 206.0/ 209.9| 214.8 219.9
139.8] 139.5! 139.6] 141.7; 144.2] 147.0
214.8 210.1) 218.7, 225.7) 234.0| 239.4
256.2) 244.9] 264.0/ 280.8) 301.5/ 309.5
173.7) 171,3| 175.0] 1809 184,7 188,1
167.6/ 164.8| 167.2| 176.4| 178.5( 181.2
177.1| 174.9| 179.3] 183.5| 188.4| 192.3

182,92
182,3
156.7

1915
182.9

192,0

184.2
196.7

Table 20.—Fixed-Weighted Price Indexes for Gross National

Product, 1972 Weights (7.2)

Gross national product..

Personal consumption ex-
penditures______..__.___..___

Durable goods. .. _..._.___._
Nondurable goods
Services__._.._____________._

Gross private domestic invest-
ment.._.._ .. __.__.__..

Fixed investment._______._.
Nonresidential..
Structures
Producers’ durable
equipment._ _
Residential __ .

Change in business inven-
tories_ ... .. ... ..

Exports... . ...
Imports.. ... .__..__...__

Government purchases of
goods and services________

Federal .._____.________._.__
State and local._.._____._._.

Addenda:
Finalsales_._____._______._._.
Gross domestic product..___

Business
Nonfarm.__.___.____.___

154,2

168.7) 166,6) 170,6) 174,47 179.0; 183,2
166,2| 163,9] 168.4| 172,6/ 178.3| 183.1
146.9| 146.1) 147.8) 1497 154.2| 157.0
175,27 172,74 178,1 183.5| 190.9F 195.7
164.4| 161.9| 166.4| 170.5) 174.8| 180.3
184.2) 182.2 187.2] 190.4/ 195.3! 200.6
175.0) 173.1| 177.3; 180.6{ 185.4 190.7
189.1] 186.4| 191.7| 196.0; 202.0 206.6
167.0) 165.6| 169.1} 171.8/ 175.9; 18L.5
201.5) 199.3| 205.7| 208.9 213.9| 219.2
216.9] 211.4) 220.5] 227.8| 238.6] 243.1
248.9| 240.9| 256.8| 273.8| 206.5, 307.0
174.5) 172,0; 176,0] 182,1| 186.9/ 190.6
170.4) 167.2| 17L1, 180.2| 184.7| 187.9
177.3| 175.2] 179.4| 183.4| 188.4| 192.5
168.5) 166.4| 170.4| 174.3| 178.8 183.1
168.0] 166.0; 169.9| 173.6] 178.0 182.2
168.3| 166.3| 170.4; 173.9| 178.6/ 183.1
167.2 164.8] 169.3) 172.8) 178.0) 183.0

» Preliminary.

1. Consists of the following industries: Banking; credit agencies other than Dbanks;
security, commodity brokers and services; insurance carriers; regulated investment com-
panies; small business investment companies; and real estate investment trusts.

Notk.— Table 18: The industry classification is on a company basis and is based on the 1972
Standard Industrial Classification.
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Table 21.—Implicit Price Deflators for Gross National Product by

Table 24.~Implicit Price Deflators for Net National Product and

Major Type of Product (7.3) National Income by Sector (7.7)
Gross national product__| 152,05 165, 46( 163,81 167, 20 170,58 174, 48/ 178, 99|182, 92 Net national product.__.| 150.8; 164,2{ 162,6 1658 169,1
Final sales....__ 152.0| 165.3] 163.5| 167.0] 170.4] 174.2| 178.5] 183.3 Net domestic product..___.___| 150,2] 163,2| 161,8| 164,8 168,0
Change in bu:
tories. o oo mm e e em el RN E Business 149.4| 162.6) 161.2| 164.4; 167.2
Nonfarm 148.9( 161.5| 160.1) 163.4] 166.4
Goods._______ . _____| 145,4] 157,8) 157,3| 159.1| 161,2| 164,6! 169,5] 173,0 ﬁar{g - 175.8| 208.8] 209.0| 202.9| 202.2
esidu (USSR P, PN I
Final sales__._____._.__.__| 145.2] 157.4| 156,5( 158.6{ 160.7; 164.0{ 168.3| 173.9 R
Change in business inven- Households and institutions.| 159.6 171.5| 169.7| 171.6[ 176.1
%4) o 1= SN HUPRURUSY (EVSUUIIRY PUUOUPUSN SRR NP AP Y S, Government_ ... 153.1| 165.1( 163.3) 165.7/ 170.7
D\njable goods. ___ 140.9) 152.0] 151.8| 1563.4| 154.3[ 155.5| 162.7] 166.3 Restofthe world_____________ . | | femmcceo|emmeeae
Final sales______ -} 140.2} 151.2] 150.2] 152.8{ 153.9] 156.9) 161.6| 165.9
Change in business inven-| National income_ . ______ 153,4| 167,3| 165.6| 169,1) 172,5
tories. . oo e e
Domestic income_.___________| 152,6| 166,3| 164,7| 168,0( 1712
Nondurable goods._ ._. 148.8] 162.1| 161.4| 163.2| 166.2{ 171.0| 174.0| 177.7
Final sales | 148.7; 161.8] 161.1] 162.8] 165.6! 169.1] 172.8|179.5 Business 152.2| 166.2| 164.7| 168.1| 171.0
Change in business inven- Nonfarm 151.9! 165.6 164.1; 167.8| 170.5
tories_ . oo oo )i e e Farm_______ .. 162.2| 187.8| 186.2] 179.3| 187.2
Serviced . _____.._.___________ 153,8| 167,0| 164,4/ 168,8 173,3' 177,7, 182,21188,1 Households and institutions.| 159.6) 171.5] 169.7] 171..6] 176.1 2 3
Structures_ ___________________ 176,2| 196,6| 193,8| 199.8| 203.8| 208,9/ 214,2 .7 Government._._.___________. 153.1| 165.1] 163.3{ 165.7{ 170.7| 173.6| 175.8 | 178.3
Restofthe world____.________|...____ (SRR [P PRI [ P RO PR,
Table 22.—~Implicit Price Deflators for Gross National Product
by Sector (7.5) Table 25.—Implicit Price Deflators for Auto OQutput (7.9)
Gross national product__| 152, 05| 165,46/ 163,81| 167, 20| 170,58| 174, 48| 178, 99 |182,92 Auto output. ____________ 141,0{ 147.8] 146.6| 149.8] 150.4| 152.8| 156.4] 1613
1515 164.6| 163.1) 166,2) 169.5 173.2| 1777/ 18L7  pinaisales. ..o oooooooooooo- 140.4| 148.6] 148.2( 149.7| 150.4) 153.9) 155.2( 159,8
151.0] 164.3| 162.8| 16f.1f 169.1) 172.9) 177.7) 1819 i -
150.4) 163.2) 16L7 165.2) 168.2) 172.4) 177.7|....._. Persgélgéitfrléiummm | 108 160.1) 1604 100.9| 1620 164.8| 1078 123
Nonfarm less housing 151.9] 165.0( 163.6) 187.1| 170.}] 174.5| 180.1| _cccoi New autos.. oo oo . ; . : : . . 65.
. M New autos_._..._____.___ 138.4] 149.2| 148.9| 152.1| 151.7] 156.0] 160.3 3
Housing 137.7) 147.9| 145.6 149.1| 153.0| 155.8 158.9; 162.6 Net purchases of used
Farm 174.2] 201.6| 201.2| 197.7| 198.4| 188.5 177.6} 196.8 autos _
Residual S I g T P A At I P ettt Ehbatd Eabbba Rt SRR e Bt e B SRl Hbhthi
N, Producers’ durable equip-
Households and instite- | | | ol el 1 N MR- 126.8| 133.7| 1318 140.0] 136.5| 1424 153.3| 150.7
- . -7) 171.6| 176.1) 180.5 184.0| 186.3 New autos.._..__________ 138.6| 140.3) 149.0/ 152.2| 151.9| 156.0/ 160.4| 165.0
Government..._.. 153.1) 165.1) 163.3| 165.7) 170.7] 173.6| 175.8] 178.3 Net purchases of used N
o 3 3 3 3 165.1] 165.4] 1658 T oTTooTToTooTToTTmmtToTTon Tt tTTTY T I e
177.7) 181.0 184.4 Net eXPOrtso- oo oe oo oo o
Exports__. 138.8] 149.7 149.2| 152.5| 152.0| 156.1] 160.6 | 165.1
--------------------- Tmports. .. oooo—ooooo.__-| 174.3] 195.6] 198.6] 199.8| 199.0| 200.9| 210.9| 219.0
. . . Government purchases of
Table 23.—Implicit Price Deflators for the Relation of Gross Na- goods and services..._____ 141.3| 156.2| 154.0| 162.4| 167.2] 170.8/ 185.8 | 188.6
2_1106nal Product, Net National Product, and National Income Change in business inventor-
-6) ies of new and used autos.. _|._..... JERIUUIN IS, PR SO, U PTISRISI S,
. Addenda:
Gross national product_._____. 152,05( 165,46 163,81| 167,20( 170,58( 174, 48| 178, 99| 182,92 Domestic output of new
N ; UtoS 1o e eane 138.5| 149.2] 148.8) 152.6| 151.9, 156.2{ 160.4 165.2
Less: Capital consumption 3alesofimported new antosz.| 138.5| 149.3| 148.9] 152.1| 151.8] 156.0/ 160.4 | 164.9
allowances with capi-
tal consumption ad- N
justment._____________ 163.6/ 177.7) 175.4] 180.1] 184.1| 187.7) 19L8| 197.0  Table 26.—Implicit Price Deflators for Personal Consumption
Equals: Net national product_| 150.8| 164,2| 162,6| 165.8 169.1] 173.1| 177.6| 1813 Expenditures by Major Type of Product (7.11)
Less: Indn&ect btusiniassb ]tax P 1 "
and nontax liabilit ersonal consumption
plus business transfeil' expenditures_____._._. 150,0| 163,3] 161,3; 165.1| 169,0| 174.0| 178.6 | 182,3
payments less sub-
sidies plus current Durablegoods.__________.____ 136,5) 144,8 144,1] 145.3] 147.4] 15L.5] 153.6 156,7
surplus of govern- ‘ -
ment enterprises._____ 131.8] 138.6| 137.7| 139.2| 142.1| 146.7| 154.7! 157.5 Motor vehicles and parts_..| 145.5] 156.1] 156.1] 157.2{ 158.7 162.3] 165.3 | 169.4
Residual. ... ||| | Furniture and household
equipment___._.___..____. 135.5| 135.0| 135.7| 137.5| 140.3| 142.5 | 144.2
Equals: National income..__.._ 153,4) 167.3 165.6/ 169.1] 172.5 176,3] 180.5| __..___ B Y S 141.9( 139.5| 142.8| 147.6| 154.9| 160.3 | 163.8
liminar: ds__ ... 171,0| 168,9) 173,2; 177,.6) 184.1) 1881 195
» Pr v. Nondurable goods
1. Consists of final sales and change in business inventories of new autos produced in the Food. oo eee 178.8| 178.0| 179.0{ 183.1| 186.0( 180.0 | 195.2
United States. & P © Clothing and shoes. 129.7] 129.4| 130.1{ 131.9 134. 0| 135.6 137.7
2. Consists of personal consumption expenditures, producers’ durable equipment, and Gasoline and oil__ .. 243.7| 230.3| 264.8| 284.6 330.7) 347.9 | 341.8
government purchases. Fuel oil and coal_. 353.0| 323.9| 393.6| 426.4| 460.4; 496.1 | 505.7
: ; . Other_ .t .. 156.3| 155.1| 157.0{ 159.9] 164.2| 168.6 172.3
“ NOTE.— Table 21: “Final sales” is classified as durable or nondurable by type of product.
Change in Lusiness inventories” is classified as follows: For manufacturing, by the type of  Services. .. - ..o oo - 163.4| 161.0] 165.3| 169.2| 173.3] 178.3 | 182,9
product produced by the estaklishment holding the inventory; for trade, by thetypeof prod- ~ 7~
uct sold t'y the establishment holding the inventory; for construction, durable: and for other Tlousing - - - - . .70 151,38 149.0| 152.6{ 156.6 150.5( 162.7 [ 166.4
industries, nondurable. N Household operation. .| 156.0| 166.6| 164.3| 160.5| 171.8) 174.4| 179.9 | 187.3
Tables 22 and 24: The industry classification within the business sector is on an establish- Electricity and gas._ 2l 183.8| 203.3| 198.4 211.0| 215.2] 222.0f 236.5 | 48.7
ment basis and is based on the 1972 Standard Industrial Classification. Other......... _| 187.8 143.0| 142.2] 143.5| 144.9| 147.1] 147.4 | 1519
Transportation._ _| 151.3] 163.0| 160.4] 164.4| 169.6| 175.4 18}. 9 188.9
her. - 158.2] 173.5| 170.9] 175.7| 179.9| 185.3] 192.2 196.
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Table 27.—Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes (8.9)

Table 27.—Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes (8.9)—Continued

Gross national product:

Current dollars. .. ...___.___ 12,0/ 113 6.7 119 10.5 10.8 L1 10.2
1972 dollars_ ___.__ - 4.4 2.3 —-2.3 3.1 2.0 1.2 —9.6 1.0
Implicit price deflator - 7.3 8.8 9.3 8.5 8.4 9.5  10.7 9.1
Chain price index__..__.._... 7.4 8.9 8.8 8.9 8.5 9.8 9.1 9.8
Fixed-weighted price index . 7.5 9.3 9.5; 10.0 9.4/ 10.9 9.7 9.7
Personal consumption expend-
itures:
Current dollars......_...__.} -1L.6] 11.8 6.1 150 14.3 13.0f -—-.7| 4.3
1972 dollars - 4.5 2.6 -=2.9 4.9 4.1 .5 —10.6 5.2
Implicit price deflator - 6.8 8.9 9.3 9.7 9.7 125 11. 0, 8.6
Chain price index...__.._... 7.0 9.2 10.0{ 10.6| 10.1} 13.0/ 10.9 9.6
Fixed-weighted price index.. 7.1 9.6 10.3] 11.3{ 10.5) 13.8/ 11.2 9.5
Durable goods:
Current dollars. .. _____. 12.0 6.3 —9.2 9.2 5. 4] 7.7 —37.7 3L0
1972 dollars - 6.1 .3 —13.6 58/ ~—.6 —3.5| —4L0] 20.9
Implicit price deflator. _ 5.5 6.0 5.0 3.2 6.0/ 11.5 5.7 8.3
Chain price index__.___. 5.6 6.4 5.5 4.6 5.9 12.7 8.0 8.8
Fixed-weighted price
index. .. oeoooo 5.8 6. 5, 5.4 4.7 5.3 12.5 7.5 9.7
Nondurable goods:
Current dollars. 10.2| 12.5 7.3 17.1] 18.4| 14.2 1.3 7.8
1972 dollars. __ .- 3.2 1.7 —4.5 6.1 7.0l —-1L1| —-7.0 .3
Implicit price de 6.8 10.6/ 12.3| 10.5| 10.7 15.5 8.9 7.4
Chain price index...____ 7.2 1.3 13.9| 1L9| 1L8 16.0 9.9 8.8
Fixed-weighted  price .
index.. oo e 7.3 117 14,0/ 13.1 12.6] 17.3 10.4 8.4
Services:
Current dollars___..____ 12,7, 12.9/ 10.4; 15.1] 13.5| 13.6] 10.8) 159
1972 dollars. __ - 5.1 4. 3 2.5 3.6 3.5 3.2 —L3 4.9
Implicit price deflator_. 7.3 8.3 7.7 11.1 9.7 10.1 12.2 10.5
Chain price index._..___ 7.3 8.4 8.2 11.4] 10.0| 10.5| 12.7 0.6
Fixed-weighted price
index_ ... ooooo.- 7.3 8.5 8.2 11.6 10.1] 10.7 13.1 10.

Gross private domestic invest-
ment:
Current dollars. . .__.._.__
1972 dollars.. ___.._
Implicit price deflator
Chain price index_.._._..|.__.___|_..._.
Fixed-weighted pric
deX. oo ocmcceeee e e ——— I I [ RS RS

Fixed investment:

Current dollars_ . ______. 17,0/ 12.1] 85 187 42/ 14 —244 7.8
1972 dollars - 7.1 2.6 —2.7 7.2| —1.5| —6.5| —2.4} —l.4
Tmplicit price deflator_ . 9.2/ 9.2 1.5 10.8 5.7 8.4 7.1 9.3
Chain price index.._..__ 9.5 9.9/ 11.9{ 110 7.0/ 10.5| 11.4| 10.8
Fixed-weighted price .
index.___..ooooooeooo 9.7 10.2] 1200] 1.3 71| 10.7] 11L2] 1.2
Nonresidential:
Current dollars. . ...____ 6.7 15.2| 9.6/ 220/ 5.4} 1.6 =63 4.9
1972 dollars_ .. __________ 8.4 6.2 —.8 107 -—.3 1.7| —14.6] -=3.2
Implicit price deflator__ 7.7 85| 106/ 10.2 57 9.8 97 8.4
Chain price index-___... 7.9 87 10.8 9.9 7.3 108 118} 10.7
Fixed-weighted  price
index. . ... 8.0 9.0/ 10.7| 10.1 7.5 11,1 1.8 1.3
Structures:
Current dollars_ 22,2 2L1y 20.1] 217 23.4] 129 .8} =5.0
1972 dollars_ ._____ 12,2 9.6 19.0 7.1 12,2 Laf —%3| ~17.7
Implicit price defl R 8.9/ 10.4{ 85 13.6/ 100/ 116 1221 15.4
Chain price index_..____ 0.2 10.9] 10.7| 11.8] 9.3 130 98| 10.2
Fixed-weighted price .
index_._ ... 9.0 10.8] 10.9] 1.8 9.2] 12,9 9.6 10.1
Producers’ durable equip-
ment: |
Current dollars____.__ 14.1] 12.2 .2l 22,2 —4.0 108 —1LO| 1.5
1972 dollars____.._.._. 6.7 4.7 —8.9/ 12.5 —6.0 2.0| —17.1 4.8
Implicit price deflator-|  6.8] 7.2| 10.0| &7/ 21| 87 74 6.4
Chain price index._.__ 7.3 7.6 1.8 89| 61 95 131] 10
Fixed-weighted price
index_ ... 7.4 7.8 10.5 8.9 6.4 9.9/ 134 120
Residential:
Current dollars..._._.| 17.5| 5.7 6.1 117 1.4/ —19.3] —57.8] 16.8
1972 dollars. . ________ 4.2| —5.7 —=7.2| —1.5! —4.5| —26.2] —6L& 5.6
Implicit price deflator.{ 12.8] 12.1| 14.3| 13.4 6.2 0.3 10. é 10.7
Chain price index_.___ 120 12.2| 14.3] 13.5| 6.3 100 1107 1.1
Fixed-weighted price
index....o....._...l 12.8] 12,2 14.3 135 6.4/ 100/ 10.3| 1.0

330-407 0 - 80 - 3

Exports:
Current dollars_ ____________ 17.8| 24.3 9.1/ 44.5] 21.2] 45.7] —1.4| 6.8
1972 dollars. . .__________ 10.6/ 10.1) —3.1| 23.0  7.0{ 26.1] —10.0f —4.2
Implicit price deflator___ 6.5 12.9 12.6/ 17.0; 13.3| 15.5 9.6] 1L.5
Chain price index..______._. 6.1 12,5 1.9 18.0f 13.0 19.0 7.7 14.2
Fixed-weighted price index__ 6.0, 12.8 12.4; 185 13.9/ 20.2 7.8/ 13.1
Imports:
Current dollars. ----] 17.1] 20.5; 33.2| 312 38.5 46.5 —14.6|—18.8
1972 dollars. .. ________ 1.1 4.4] 121] -29] 82/ 10.2| —23.1/~17.4
Implicit price deflator- 5.4 15.4 18.9/ 35.2f 27.9/ 33.0 11.0 —=L8
Chain price index_______.___ 7.7 1701 24,4 349/ 30.6| 41.0y 17.4| 1L7
Fixed-weighted priceindex__| 8.0/ 15.6| 21.2] 20.1 29.3| 37.6] 14.8| 115
Government purchases of
goods and services:
Current dollars..___________ 9.9 9.4 5.8/ 100 2L.1| 13.4 8.9/ 8.5
1972 dollars. .. ____ 1.8 .4 -3.3 1.0 6.0 4.2 1.4/ =19
Implicit price deflator. 8.0 8.9 9.4 8.9 14.2 8.8 7.4 8.6
Chain price index__.. _______ 7.7 9.2 9.0 9.4/ 13.3 9.9 7.8 8.9
Fixed-weighted priceindex..| 7.8/ 9.4 9.2 9.8 14.5 1L0| 8.2 87
Federal:
Current dollars_..______ 5.7 9.2 —4.6/ 3.1 438 187 161 2.7
1972 dollars__ ___.___.___ —2.0 .9 —11.3] —2.6/ 16.0] 13.1 9.5 —3.9
Implicit price deflator.__ 7.8 8.3 7.5 5.9] 23.9 4.9 6.1 6.8
Chain price index_._...__ 7.1 8.9 7.3 8.5 212 6.9 6.5 7.6
Fixed-weighted price
index___ 6.9 9.4 7.9 9.8 229 10.5 7.0 7.8
State and local:
Current dollars___._.__.| 12.4 9.5 11.9| 13.8 10.4] 10.5 5.0 8.7
1972 dollars. .. ._________ 4.0 .2 1.6 3.1 8 =7 =32 -.8
Implicit price deflator___ 8.1 9.3 10.1) 10.4 9.6/ 1.3 8.4 9.5
Chain price index_______ 8.0 9.3 9.9 10.0 9.4 115 8.6 9.6
Fixed-weighted price
index. _______________ 8.3 9.4 10.0 9.9 9.3 11.3 4. 0] 9.4
Addenda:
Final sales:
Current dollars__ _____._____ 12,1 1.7 4.2 15.8) 12.2| 1.0 -—1.0 153
1972 dollars_ . ___________ 4.4 2.7 -3.9 6.4 3.6 L5 —10.2 3.
Implicit price deflator... 7.4 8.8 8.5 8.8 8.3 9.3 10.3] 1.2
Chain prieeindex______.____ 7.4 8.8 8.9 8.8 8.4 9.6 9.1 9.9
Fixed-weighted price index__ 7.5 9.3 9.5/ 10.0 9.4/ 10.9 9. 8§ 9.7
Gross domestic product:
Current dollars. 12,0 112 6.9 115 10.7] 10.5] ~—.1 10.3
1972 dollars. . 4.4 2.3 =21 3.2 2.4 1.4 —90.7 1.0
Implicit pric 7.3 8.7 9,2 8.0 8.1 9. 0! 10. 7] 9.3
Chain priceindex___________ 7.4 8.8 8.7 8.4 8.1 9.2 9.1 9.8
Fixed-weighted price index__ 7.5 9.3 9.4 9.6 9.1 10.6 9.7l 9.7
Business:
Current dollars. ... 12.4]  11.6 7.0 12,1 10.5] 10.7[ —1.4 10.8
1972 dollars_____________ 4.7 2.6 —2.5 3.4 2.8 1.3] —1L.5| .
Implicit price deflator___ 7.3 8.8 9.8 8.4 7.4 9.2 11. 4 9.9
Chain price index_._____ 7.4 8.9 9.1 8.9 7.4 9.5 9. 6| 10.5
Fixed-weighted price
index_. _______________. 7.6 9.5 10.1 10.4 8.4 11.2 10. 4 10.4
Nonfarm:
Current dollars_._____.. 12.4] 1.4 7.5 10.8] 10.7 11.1 I [,
1972 dollars. . ______. 5.4 2.7 —2.8 1.6 2.8 .70 —=10.8 15
Implicit price Index_ 6.7 8.5 10.6 9.0 7.6 10.3 12,70 el
Chain price index_______ 6.9 8.7 10.1 9.4 7.7 10.6 10.8| ool
Fixed-weighted price
index.._______________ 7.0 9.3 1.3 11.2 8.7 12.5 1.8 oo
isposable personal i H
Current dollars.______ 1.7 11.4 7.7 9.9/ 10,9 13.5 13 12.3
1972 dollars. .. ._______ - 4.6 2.3] -1.4 2 1.1 L9 ~6.0 3.4

» Preliminary.

NoTE.— Table 27: The implicit price deflator for GNP is a weighted average of the detailed
price indexes used in the deflation or GNP. In each period, the weights are based on the
composition of constant-dollar output in that period. In other words. the price index for each
item is weighted by the ratio of the quantity of the item valued in 1972 prices to the total
output in 1972 prices. Changes in the implicit price deflator reflect both changes iu prices and
changes in the composition of output. The chain price index uses as weights the composition
of output in the prior period, and, therefore, reflects only the change in prices between the
two periods. However, comparisons of percent changes in the chain index also reflect changes
in the composition of output. The fized-weighted price index uses as weights the composition
of output in 1972. Accordingly, comparisons over any timespan reflect only changes in prices.



By ROBERT BRETZFELDER and HOWARD FRIEDENBERG

State Personal Income, Second (uarter 1980

P ERSONAL income in the United
States increased only 1.1 percent in the
second quarter of 1980, as the cyclical
expansion that began in 1975 ended.
Real personal income declined, as con-
sumer prices, measured by the implicit
price deflator for personal consumption
expenditures, increased 2.6 percent. In
each State, the percent change in
current-dollar personal income was less
than the national increase in consumer
prices.

Because farm income is subject to
erratic changes, it is often preferable to
use nonfarm income to track current
economic developments in States. Non-
farm income in the United States in-
creased only 1.4 percent, after an
increase of 2.9 percent in the first
quarter; nonfarm income decelerated
mn each State except Oklahoma, where
the first- and second-quarter increases
were equal.

Nonfarm income in the second quar-
ter either declined or increased at a rate
well (50 percent or more) below the

national average in 19 States. Seven of
these were 1n the Northeast-Great
Lakes manufacturing belt, and eight
were in the Southeast; the others were
Alaska, Idaho, Oregon, and Iowa
(table A). In most of the 19 States, the
shares of nonfarm income accounted
for by wage and salary disbursements
(payrolls) in durables manufacturing
exceeded the national average, and de-
clines in durables payrolls exceeded the
large national decline. Weakness in
durables can be traced largely to pro-
duction declines in motor vehicles, iron
and steel, and lumber. Nondurables
manufacturing payrolls, although in-
creasing moderately in the Nation, de-
clined or were virtually unchanged in
most of the 19 States; weakness can be
traced largely to production declines in
textiles, paper, and chemicals. Reflect-
ing weakness in construction activity,
construction payrolls and nonfarm pro-
prietors’ income declined more than
nationally in most of the 19. Among
the 19, the seven Northeast-Great

Lakes States and the Southeast States
of South Carolina, Mississippi, Tennes-
see, and Georgia had been severely
affected by the 197475 recession. Mich-
igan, Ohio, Indiana, and South Carolina
also had been severely affected by post-
war recessions prior to 1974-75, as had
West Virginia, Alabama, and Kentucky.

The increase in nonfarm income in
the second quarter was well (50 percent
or more) above the national average in
eight States. Six of these were in the
West,; the others were Florida and Loui-
siana. In most of the eight States, the
shares of nonfarm income accounted for
by mining payrolls exceeded the na-
tional average, and mining payrolls
increased more than nationally. Both
manufacturing and construction pay-
rolls, although declining nationally, in-
creased in most of the eight States. All
eight had been affected relatively little
by postwar recessions, except in 1974-75
in Florida and Arizona, where specula-
tive over-building had occurred in the
early 1970’s.

Table A.—Percent Change in Nonfarm Income and Selected Components, 1980: 1-1980: 11

Wage and salary disbursements
Total

Manufacturing Nonfarm | Unemploy-

Rank Private |proprietors’| ment in-

Construe- | Mining service- income surance

Percent {Index, U.S. tion typet benefits

change percent Total Durables Nondu-
change= rables
100
United States_ .. .__.._____ - 1.4 100 -1.5 —2.7 8 -1.7 2.9 1.4 —5.0 36.9
States with declines or well-helow-average increases: 2
1 | Michigan - . -9.5 —10.6 —4.0 -2.3 2.5 .6 —5.4 62.6
2 | Alaska . 5.0 1.9 6.9 —4.1 4.9 -2.1 —4.9 22.7
3 | Idaho.. . -7.1 ~9.9 —2.8 —8.5 -1.3 -1 —8.1 54.1
4| Oregon_... . —6.9 —9.8 3.6 —8.5 1.3 -2 —6.0 48.0
5 | Kentucky._._. . —-2.7 ~5.5 1.8 -10.7 —-4.6 -2 —5.7 38.1
6 | West Virginia.___..___ . —1.6 —3.3 1.6 2.9 —9.5 —.6 ~3.8 31.8
7 | Mississippi- .- - - .1 7 —4.5 ~6.6 ~11 -1.9 2.9 2 —5.0 25.0
8 | Alabama. .2 14 -3.1 —6.5 1.1 -3 -1.7 -2 —5.2 3L.0
9 ¢ Indiana..._. .2 14 —4.1 —5.2 .1 —2.9 —.4 .9 —-5.2 53.4
10 | Vermont.._ . .3 21 .6 1.1 -1.2 —16.7 4.0 —.4 —8.9 15.2
11 | Arkansas..._ - .3 21 —6.1 —10.9 -1 -9 ~3.3 1.2 —5.9 18.3
12 | Ohio .4 29 —4.8 —6.3 —.6 —-3.7 -3.1 1.5 —5.2 70.2
13 | New Hampshire .5 36 —.2 7 —2.0 —19.1 —11.4 .3 —8.5 62.3
14 | Tennessee. ... .6 43 -1.6 —3.8 .3 —4.1 -2.5 7 —5.6 33.9
15 ) Delaware. -- .6 43 -3.6 ~7.8 —-2.1 -2.3 —5.2 .9 —5.8 14.3
16 | South Carolina_..___ .6 43 —2.8 —2.1 -3.1 —.6 4.0 1.6 —5.3 30.6
17 | Maine. R .6 43 -1 -3.9 1.4 —4.3 —5.2 4 —5.7 29.3
18 | Georgia_.___ .7 50 -3.1 -3.4 -2.9 -1.3 1.0 7 —5.4 43.8
19 | Iowa .7 50 -1.3 —-4.5 50 -13.1 3.3 0 —6.9 34.8
Average._._. - .2 32 -3.1 —5.1 .1 —5.4 -1.3 .3 ~5.9 39.4
States with well-ab ge incr s2

1 | Oklahoma__ 3.0 214 1.9 1.2 3.2 5.8 7.7 2.5 -3.9 38.9
2 | Florida. . 2.6 186 .6 .3 .9 3.8 5.7 2.6 —9.3 30.9
3 | Texas__. 2.4 171 3.4 2.1 5.4 3.7 7.3 1.0 —3.9 22.5
4 | Louisiana_.._...._ 2.4 7 1.5 —2.6 4.8 6.3 7.3 1.4 -3.3 —.4
5 | California 2.2 157 1.4 1.5 1.1 —-2.7 4.9 2.0 —3.2 30.4
6 | New Mexico.. 2.1 150 —.8 -2.4 2.1 1.3 7.2 .9 —-4.1 18.3
7 | Wyoming 2.1 150 16,6 11.5 20.7 2.6 6.0 —2.5 —4.4 23.2
8 | Arizona.. 2.1 150 3.8 4.1 2.4 —4.8 7.5 .6 —5.6 37.3
Average.__. 2.4 169 3.6 2.0 51 2.0 6.7 1.1 —4.7 25.1

1. Wholesale and retail trade, 1the finance-insurance-real estate group, the transportation-

communication-public utilities group, and services.

18

2. Well-below-average increases are 50 percent or more below the national average, and well-

above-average increases are 50 percent or more above the national average.
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Table 1.-~Total Personal Income, States and Regions!

[Millions of dollars, seasonally adjusted at annual rates)

. 1977 1978 1979 1980
State and region
1 1 I v 1 I jass v 1 11 111 v 1 11
|
United States? ... .. -]11,464,371 | 1,500,907 | 1,541,055 | 1,589,112 | 1,628,514 | 1,684,505 | 1,740,040 | 1,802,518 | 1,855,675 | 1,899,261 | 1,954,591 | 2,013,814 | 2,066,636 | 2,088,674
New England.______.____ 84, 883 86, 460 88, 210 91, 086 93, 262 96,061 98,844 | 102,243 | 105,177 | 107,342 | 110,725 | 114,777 118,752 120, 323
Connectiout_._....__._ 24, 220 24, 609 25, 067 26, 080 26, 622 27, 465 28, 288 29, 469 30, 390 30, 850 31,840 33,135 34,216 34,744
Maine. ... 6,043 6,149 6,300 6,443 6,628 6,830 6, 990 7,222 7,421 7,585 7,807 8,075 8,359 8,404
Massachusetts. 40, 351 41,137 41,889 43,036 44, 049 45, 201 46, 496 47,829 49,141 50, 333 52,016 53,723 55,503 56,400
New Hampshire. 5,394 5,535 5,706 5,967 6,178 6,365 6, 610 6,856 7,110 7,251 7,455 7,814 8,187 8,226
Rhode Island 6, 169 6,256 6,416 6, 621 6,724 7,029 7,215 7,468 7,632 7,769 7,989 8,233 8,548 8,612
Vermont._.._........__ 2,708 2,774 2,832 2,038 3,060 3,170 3,245 3,400 3,483 3,555 3,619 3,796 3,939 3,936
Mideast____.._.__...._.. 306, 824 311,787 318,188 | 325,507 331,775 | 342,024 | 350,765 | 361,514 | 369,405 | 377,196 | 387,716 | 400,042 | 409,404 415,207
Delaware__....._.._.._ 4,276 4,421 4,500 4,617 4,712 4,880 4,996 5,097 5,225 5,369 5,485 5,635 5,749 5,774
District of Columbia. .. 5,812 5,028 6,011 6,143 6,223 6,291 6,416 6, 602 6,646 6, 788 7,074 7,226 7,325 7,422
Maryland - 30, 426 31, 118 31,703 32,722 33, 551 34,835 35,779 37,103 37,563 37,701 39, 390 40, 169 40,921 41,481
New Jersey. 56, 457 57,426 58, 665 60, 106 61, 561 63, 462 65, 152 67,115 68, 793 70, 298 72,132 74, 624 76, 891 78,093
New York.. 130, 017 131,537 134, 306 137, 264 139, 811 143,438 146, 835 151, 895 154, 582 158, 246 162, 438 167, 381 171,910 174, 555
Pennsylvania._.....___ 79,836 81, 356 83,002 84,655 85,915 89,118 91, 588 94, 202 96, 596 98,795 | 101,197 105,006 | 106,608 107,882
Great Lakes. _..._.__._.. 292,161 300,716 | 309,407 316,120 | 324,124 333,659 | 343,764 | 354,484 | 367,197 | 372,879 | 380,762 | 385,308 | 395,005 396, 251
Iinois. ... _..._...._.. 87,344 89, 234 91,432 93,477 95, 891 98,415 101,443 | 103,760 | 106,703 109, 013 112,096 112, 317 116, 226 118,161
Indiana. 35,402 36, 764 37,685 38,725 39, 463 40,892 41,932 43, 660 45,307 45, 889 46, 536 47,384 48,474 48, 306
Michigan. 66, 641 68, 534 70,877 72,213 74,930 76,674 79,217 81, 860 85,711 86, 085 86, 955 87, 540 89, 402 88, 456
Ohio..___. 72,423 74, 847 77, 330 78,788 79, 904 82, 866 85,400 88,199 91, 136 92,234 94, 422 96,275 98, 302 98, 538
Wisconsin_ 30, 351 31,338 32,133 32,917 33,938 34,813 35,771 37,005 38, 341 39, 659 40,753 41,793 42, 601 42,791
Plains._.........._._.... 110,262 112,618 | 115,621 120, 984 123,574 127,517 131,044 | 138,309 141,297 | 146,046 | 149,417 153,989 | 156,814 156, 597
Towa_.__._.. [ 19, 250 19, 645 20, 000 20,794 21, 900 22,521 23, 261 24, 208 24, 697 25, 283 25,731 26,111 26,780 26, 632
Kansas._ . 15,570 16,018, 16,617 17,772 17, 548 18,260 18, 866 20,195 20, 562 21,675 22,184 23, 069 23,273 23, 261
Minnesota. . 27,425 27,918 28, 369 29, 431 30, 240 31,026 31,841 33,372 34,279 85,579 36, 284 37,823 38, 696 38, 806
Missouri. . 30, 540 31, 361 32, 382 33,355 34,015 35,001 35,995 37,230 38,803 39, 506 40, 680 41,543 42, 599 42, 532
Nebraska. __ 9,979 10,110 10,398 10, 941 10, 987 11,552 11,831 12, 647 12, 968 13,603 13,941 14,159 14,377 14,288
North Dakota_ . 3,607 3,693 3,812 4,356 4,514 4,668 4,774 5,744 5,108 5,216 5,453 5,856 5,693 5,717
South Dakota........ 3,890 3,872 4,041 4,335 4,371 4,401 4,476 4,912 4,881 5,093 5,145 5,428 5,397 5,361
Southeast. ... .______. 284, 041 292,316 | 300,783 | 310,865 | 318,312 | 332,012 | 343,427 | 355,701 365,418 | 373,694 | 384,128 | 398,255 | 409,646 413,665
Alabama..___.____..... 19,908 20, 536 21, 106 21, 881 22, 282 23,324 24,147 24, 886 25, 462 25,771 26, 224 27, 503 28,222 28,182
Arkansas. 11,241 11,480 11,876 12,320 12,865 13,193 13,779 14,219 14,792 14,726 15,220 15,717 16, 009 15,943
Florida. .. 54,311 55,857 58,032 60, 042 62, 299 64,343 67, 277 69, 542 72,002 74, 315 76,776 79, 761 81,849 83,823
Georgia._. 28, 957 29,831 30, 742 32,062 32,902 34,016 35,152 36, 586 37,567 38, 399 39,344 40, 863 42,239 42,436
Kentucky 19,846 20, 501 20, 869 21, 561 21,488 22, 901 23, 527 24,470 25, 270 25, 700 26, 224 27,069 27,728 27,472
Louisiana. 22,535 23, 260 23,762 24,512 25,290 26, 269 27,395 28, 319 29,023 29, 794 30, 868 32,183 33,283 34,081
Mississippi. 11,499 11,755 12,104 12,519 12,788 13, 237 13, 668 14,090 14, 531 14, 626 15, 048 15,821 16,145 16,023
North Carolina. 31, 396 32, 284 33, 098 34,283 35,416 36, 792 37,674 39, 260 40,173 40,944 41, 566 42,913 44,314 44,916
South Catolina. 15,615 16, 094 16,517 17,105 17,619 18, 090 18, 630 19. 297 19,824 20, 388 20, 863 21, 688 22, 400 22,514
Tennessee. . - . 24, 027 24, 710 25,365 26, 297 26, 911 28, 209 29,128 30,171 31,037 31, 625 32,434 33,550 34,718 34,868
Virginia_ . __ 33,996 34,903 35,929 36, 801 37, 632 39, 296 40,179 41,720 42,421 43,916 45, 360 46,816 47,977 48,659
West Virginia...______. 10, 710 11,076 11,292 11,483 10, 821 12,241 12,873 13,141 13,314 13,491 14, 202 14,370 14,754 14,747
Southwest__.__.._...____ 122,230 126,442 130,714 135,621 138,937 145,225 151,234 157,394 162, 863 168, 509 175, 066 182,412 187,804 191,276
Arizona._.__.__.._____. 14,258 14, 77 15, 226 15,838 16, 505 17,164 17,967 18,708 19, 605 20,132 20, 990 21, 821 22, 542 22,926
New Mexico. 6,715 6,944 7,189 7,471 7,689 8,015 8,362 8, 658 8,947 9,237 9, 509 X 10, 141 10, 306
Oklahoma. 17,193 17,761 18,498 19, 290 19, 483 20, £60 21,378 22, 464 23,149 24, 046 25, 180 26, 055 26,922 27, 069
TeXaS.oooceeeeaan.. 84, 063 86, 959 89, 800 93, 022 95, 259 99, 486 103,528 | 107,564 | 111,162 115,094 | 119,386 124,699 128,198 130,975
Rocky Mountain.________ 37,339 38,531 39,942 41,938 43,187 44,992 46,540 48,864 49,914 51,382 53,366 55,257 56,967 57,452
Colorado.........._.._. 17,875 18, 461 19,102 19,994 20, 588 21,355 22,247 23,160 24, 007 24, 688 25,797 26, 649 27,638 27,890
Idaho_. _ 5,048 5,150 5,340 5,625 5,814 \ 6,213 6,586 6, 581 6,726 6,906 7,194 7,286 7,213
Montana. 4,325 4,436 4,660 5,016 5,164 5,394 5,499 5,991 5,757 5,952 6,008 6, 354 6,438 6, 522
Utah.___. R 7,194 7,436 7,668 8,001 8,207 8, 552 8,847 9,163 9,383 9,611 10,048 10,310 10,617 10,822
Wyoming.__..._._____. 2, 896 3,048 3,173 3,302 3,413 3,627 3,734 3,963 4,186 4,404 4,518 4,750 4,988 5,004
Far West___.____._.._..._ 215,533 | 221,007 | 227,280 | 235,704 | 243,836 | 251,413 | 262,522 | 271,740 | 281,928 | 289,547 | 300,362 | 310,321 | 318,426 323,994
California....___._._.__ 167, 445 171,815 176, 370 182, 545 188, 348 193,857 | 202,844 | 209,324 | 217,806 | 223,331 231,777 | 239,148 | 245,125 250, 417
Nevada._. 4,970 5,137 5,362 5,617 5,911 6,162 6,516 6,798 7,034 7,168 7,527 , 8,109 8,202
16,320 16,755 17,317 18,188 18,879 19, 581 20, 099 21, 000 21, 521 22, 350 22,847 23, 629 24,235 24,172
26, 799 27, 300 28, 231 29, 354 30, 697 31,814 33,004 34,618 35, 567 36, 608 38,211 39,730 40,957 41,202
4,505 4,358 4,125 4,201 4,318 4,250 4,277 4,393 4,443 4,437 4,592 4,747 4,836 4,805
6, 593 6,671 6,785 7,086 7,190 7,351 7,623 7,876 8,032 8,230 8, 458 8,707 8,982 9,104
By census regions

Addenda:
New England_._.______ 84,883 86, 460 88, 210 91, 086 93, 262 96, 061 98,844 | 102,243 105,177 107,342 | 110,725 114,777 118,752 120,323
Middle Atlantic.______ 266,310 | 270,320 | 275,974 | 282,025 | 287,288 | 296,017 303,574 | 312,712 | 319,970 | 327,338 | 335,766 | 347,011 355, 409 360, 530
East North Central___.| 292,161 300,716 | 309,407 | 316,120 | 324,124 | 333,659 | 343,764 | 354,484 | 367,197 | 372,879 | 380,762 | 385,308 | 395,005 396, 251
West North Central. .| 110,262 112,618 115, 621 120,984 | 123,574 | 127,517 131,044 138,309 | 141,297 146,046 | 149,417 153,989 156, 814 156, 597
Seuth Atlantic..._.____ 215,499 | 221,542 | 297,824 | 235257 | 241,175 | 250,784 | 258,074 | 268,348 | 274,737 | 281,311 290,059 | 299,441 307,537 311,772
East South Central____ 75, 280 77, 501 79, 534 82,258 83, 469 87,671 90, 470 93,617 96, 301 97,721 99,930 103,044 | 106,813 106, 546
West South Central.__| 135,033 139, 459 143,937 149, 144 152, 896 159, 609 166,080 | 172,566 178,127 183, 659 190,654 | 198,654 | 204,412 208, 067
Mountain. ..________.. 63,282 65, 391 67,719 70, 864 73,293 76,333 79, 384 83,028 85, 499 87,919 91,392 94,729 7,760 98, 886
Pacific.... ... __ 221, 660 296, 809 232, 828 241,374 249, 432 256, 853 267, 906 277,211 287, 370 295, 045 305, 884 315, 961 324,135 329,700

1. The quarterly estimates have heen revised for the years 1977-79. Quarterly estimates for total, and per capita personal income for the U.S., Great Lakes Region, and Wisconsin. Surplus
the years 1958-79 are available on request from the Regional Economic Information System, revenues which the State of Wisconsin returned to citizens of the State in 1979 are included
Regional Economic Measurement Division, Bureau of Economic Analysis, U.S. Department as transfer payments in the gquarterly estimates.
of Commerce, Washington, DC 20230. .

2. The personal income shown for the United States differs from that in the national income NoTeE.—The quarterly estimates of State personal income wepe_prepared by Francis G.
and preduct accounts, primarily hecause it omits incorme received by Federal Government McFaul with the aid of Thelma E. Harding, under the supervision of Robert L. Brown.
employees oversess. The estimates shown are consistent with the annual totals published in Tables were prepared by Eunice P. James and Kathy A. Albetski.
the August 1980 SURVEY OF CURRENT BUSINESS, with the exception of 1979 transfer payments,



Motor Vehicles, Model Year 1980

SALES of new motor vehicles de-
clined in model year 1980 to 12.0 million
from 14.7 million in 1979. This decline
was the second in a row. Sales of both
new passenger cars and new trucks
were down sharply as a result of un-
favorable economic and financial de-
velopments. Concern about fuel
economy again raised the market shares
of domestic small and imported cars and
of imported trucks. Inventories of
motor vehicles were reduced through-
out the model year in response to slump-
ing sales and increasing financing costs.
Production of both cars and trucks was
down sharply from 1979.

New Cars

Retail sales of new passenger cars
totaled 9.2 million in the 1980 model
year down from 11.0 million in 1979.
The sharp decline was almost entirely
due to a dropoff in domestic inter-
mediate and full-size car sales. Inter-
mediate sales fell from 2.6 million in
1979 to 1.9 million in 1980, and full-size
sales from 2.4 to 1.6 million. Domestic
small car (subcompacts and compacts)
sales declined slightly from 3.7 to 3.4
million. Imported car sales were up
slightly from 2.2 to a record 2.4 million
and accounted for their largest share
ever of total sales—26 percent. On a
quarterly basis, total new car sales were
9.6 million (seasonally adjusted annual
rate) in the fourth quarter of 1979, rose
to 10.7 million in the first quarter of
1980, plunged to 7.7 million in the
second quarter, and recovered some-
what to 8.7 million in the third (chart
5).

The decline in the volume and the
quarterly pattern of sales can largely be
traced to several economic and financial
developments during the 1980 model
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year. Real disposable personal income
was virtually unchanged for six con-
secufive quarters through the first
quarter of 1980, then dropped pre-
cipitously in the second quarter, before
recovering somewhat in the third.
Other factors that contributed to the
reluctance of buyers to purchase a new
car were: mounting uncertainty about
job security and concern over future
income losses due to plant closings and
layoffs, losses in the value of financial
assets and considerable instability in
the financial markets, and a slowing
in the monetization of capital gains
on existing residences as the increase
in housing prices decelerated and the
volume of transactions declined.
Finally, and perhaps most importantly,
there were difficulties in financing new
car purchases—approximately three-
fifths of all new cars are purchased on
credit—due to record-high interest rates
on auto installment loans and con-
straints on the availability of credit.
Finance rates on selected consumer auto
installment loans by commercial banks,
which had been about 12% percent at
the beginning of the 1980 model year, in-
creased to 13% percent in the first quarter
of 1980 and to a record 15% percent in the
second quarter. Tight funds limited the
availability of credit to marginal buyers.
During this period, credit extensions
were cut back—severely by commercial
banks and credit unions, and moder-
ately even by finance companies (which
include automakers’ subsidiaries).

Fuel economy

In 1980, as in the previous 2 years,
auto manufacturers met federally man-
dated Corporate Average Fuel Economy
(CAFE) standards. These standards are
applied to each manufacturer and are
based on the average miles per gallon

By DOUGLAS R. FOX

P CHART 5
Retail Sales of New Passenger Cars

Million units (Ratio scale)
5 TOTAL
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SALES BY DOMESTIC SIZE CATEGORY AND IMPORTS

Full-size

ARG NN RN RN RNRN NEN
1973 74 75 76 77 78 79
Seasonally Adjusted at Annual Rates

Note.—The components may not add to the totat because each category was
separately adjusted for seasonal variation.

-

Data: Motor Vehicle Manufacturers Association of the United States, Inc.
and Ward's Automotive Reports; seasonal adjustment by BEA.
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(mpg) ratings for each model, weighted
by the number produced. The first
CAFE standard, in 1978, was 18.0 mpg;
it rose 1.0 mpg in each succeeding year
through 1980. In 1981, the standard
jumps to 22.0 mpg, but all manufacturers
are expected to exceed that mark.

The steady improvements in CAFE
can be attributed both to design and
engineering changes in the cars pro-
duced and to shifts in the composition
of cars sold. Downsizing—the reduction
of exterior size and weight without
reducing interior size—has greatly en-
hanced fuel economy. A popular full-
size model had a wheelbase of 121 inches
and weighed 4,281 pounds in 1974, was
reduced to 116 inches and 3,771 pounds
in 1977, and, by 1980, was down to
3,499 pounds. The lighter weight
allowed reductions in engine size and
the substitution of six-cylinder for
eight-cylinder engines as standard. Ac-
cording to Environmental Protection
Agency (EPA) estimates for city driv-
ing, fuel economy for this model im-
proved from 11 mpg in 1974 to 16
mpg in 1977 to 18 mpg in 1980. In-
creased use of diesel engines also raised
the fuel efficiency of large cars—diesel
engines were rated about 5 mpg higher
than gasoline engines in the same
models. The diesel engine option was
available on more models in 1980, and
the number of diesels installed increased
by almost one-third. It is likely that
diesel engines for small cars will be
available within the next few years.
Another fuel-saving possibility is the
development of engines that switch the
number of cylinders in operation in
response to driving demands.

In the latter half of the 1970’s,
most of the technological improvements
and downsizing were concentrated on
large cars. In 1980 and 1981, domestic
manufacturers have introduced several
redesigned, downsized small cars. These
are termed ‘“‘world cars,” le., cars
that share a basic design and have
standardized components that can be
manufactured in large volume at special-
ized plants In various countries and
then assembled into final products
near major consumer markets. These
cars are smaller, lighter, and achieve
significantly better fuel economy than
their predecessors. Foreign manufac-
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turers have broadened their product
lines and have continued to upgrade
the fuel economy of their cars.

A shift in the composition of new
car sales to smaller cars has also con-
tributed to the improvement in overall
fuel economy. Fuel economy is closely
correlated with size—smaller cars gen-
erally weigh less and use smaller en-
gines. A 1980 model compact was
rated at 22 mpg, an intermediate at
20 mpg, and a full-size car at 18 mpg.
From the 1979 to the 1980 model year,
domestic small cars increased their
market share from 33% percent to 36%
percent, and imports (which are nearly
all subcompacts and compacts) from
203 to 26 percent. The intermediate
share fell from 24 to 20% percent, and
the full-size share from 22 to 17 percent.

The shift in the composition of sales
in the 1980 model year was a continu-
ation of a trend that began after the oil
embargo in the fall of 1973. The en-
suing gasoline shortage and huge runup
in gasoline prices led buyers to con-
sider fuel economy as a major factor
in the selection of a new car. This
consideration probably had a limited
effect upon the volume of new car sales
but greatly influenced the buyers’
choice of car size. From the 1973 to the
1975 model year the full-size car share
of the market plunged from 35% per-
cent to 23 percent. The domestic
small and intermediate and the im-
ported car shares all increased (chart 6).
After the initial runup in late 1973 and
early 1974, gasoline prices increased
only gradually over the next 4} years.
From 1975 to 1978 the full-size market
share stabilized, but at a level far below
that which prevailed before the oil
embargo. Buyers who might normally
have been expected to purchase these
models may have ‘“traded down’” to
intermediates—intermediates increased
their market share by 4 percentage
points to 28% percent. The small
domestic and import shares receded
somewhat during the period. In early
1979, another gasoline shortage and
price runup led to a further sales shift
toward smaller cars. Many buyers
“traded down” to the newly redesigned
and more fuel-efficient domestic and
imported small cars. From 1978 to
1980 domestic small and imported
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cars each increased their market shares
by about 7 percentage points; the
intermediate and full-size shares each
fell by about 7 points.

New car prices

As they had in 1978 and 1979,
domestic car manufacturers raised
prices periodically during the 1980
model year. As before, the increases
were selective—allowing manufacturers
to adjust individual model and option
prices to meet changes in market condi-
tions. At model-year introduction in
October 1979, prices were raised an
average of 4%-5 percent on all models,
about the same as in the prior year.
Despite the further weakening of new

I $ CHART 6

Market Share of New Car Sales by
Model Year

Percent
100

80

1973 74 75

76 77 78 79 80

Note.—Based on October through September Sales for each model year.
Data: Motor Vehicle Manufacturers Association of the United States,
Inc. and Ward's Automotive Reports.
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car sales, incremental price increases
during the 1980 model year were as
frequent and large as those in 1979.
These increases, averaging about 1%-2
percent, were made at about ‘3-month
intervals. Popular selling small cars
and newly redesigned large cars bore
the brunt of the increases.

Price increases at the time of the
introduction of the 1981 models were in
the 2-3 percent range, somewhat less
than for the 1980 models. Again, the
increases centered on the smaller models.
The margins between the manufac-
turers’ wholesale prices and the dealers’
retail prices were realigned—margins on
intermediate and full-size models and
optional equipment were narrowed,
and those on small car models were
widened. Also, equipment that formerly
was optional on many models was made
standard. The effect of these changes
was to lower the calculated price
increase for 1981 models. Within the
first week after introduction an addi-
tional increase of about 2% percent was
announced, bringing the average in-
crease on the new models to the same
range as last year.

Prices of imported cars were also
raised periodically during the year.
After a smaller increase at introduction,
their prices were upped nearly as
much as those of competing domestics.
Announced increases for 1981 by several
major foreign manufacturers were about
414-5 percent.

New car inventories and production

At the beginning of the 1980 model
year, domestic car inventories were
1,749,000 (seasonally adjusted), and
the inventory/sales (I/S) ratio was 2.4,
somewhat above the 2.0 level considered
desirable. Further, 2 muchlarger portion
of inventories than usual consisted of
leftover 1979 models. In the fourth
quarter of 1979, domestic new car sales
slumped to 7.5 million, but production
was cut back to only 7.3 million
(seasonally adjusted annual rate). The
cutback in production was largely ac-
complished by temporary—1 or 2
week—plant closings, although there
was some permanent slowing of line
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speeds and elimination of second work
turns. By the end of the fourth quarter,
125,000 auto workers were on indefinite
layoff, up from 88,000 at the beginning
of the quarter. As a result of the produc-
tion cutback, inventories declined to
1,674,000, but the I/S ratio climbed to
2.7. An oversupply of 1979 models con-
tinued to plague dealers. Sharply rising
interest rates in the first half of 1980
also pressed dealers to pare inventories
to reduce carrying costs.

In the first quarter, extensive dealer
incentive and consumer rebate pro-
grams stimulated sales and enabled
dealers to bring inventories closer to
desired levels. Inventories were reduced
sharply to 1,438,000, and the I/S ratio
fell to 2.2. Production was down to 7.1
million, and two plants were closed
permanently. Indefinite layoffs totaled
about 170,000 at the end of the quarter.
Coincident with the plunge in new car
sales in the second quarter, production
was slashed to 5.6 million, the lowest
level since the first quarter of 1975.
Inventories held steady, and the I/S
ratio jumped to 3.2. The number of
auto workers on indefinite layoff at the
end of the quarter was nearly 250,000,
considerably above the 205,000 peak
registered during the 1974~75 recession.

Recent developments

Improving economic and financial
conditions led to a partial recovery in
new car sales in the third quarter. Real
disposable personal income showed a
sizeable increase, and interest rates were
down considerably from the second
quarter. Domestic small and interme-
diate car sales increased strongly—from
2.8 to 3.2 million and from 1.4 to 1.8
million, respectively. Domestic full-size
sales increased moderately from 1.2 to
1.4 million, and imports were steady at
2.2 million. Domestic new car inven-
tories declined sharply to about
1,300,000, the lowest level in more than
a decade, and the I/S ratio was down to
2.4. Domestic production was up only
slightly to 5.8 million.

The very low level of production in
the third quarter indicates manufac-
turers’ expectations of a slow start for
the 1981 model year; inventories of new
models are not at a level that would
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sustain a large increase in sales. Ac-
cording to current schedules, production
is slated to pick up to about 7.1 million
in the fourth quarter.

New Trucks

Retail sales of new trucks totaled 2.8
million in the 1980 model year, down
sharply from 3.7 million in 1979. New
truck sales were 3.3 million (seasonally
adjusted annual rate) in the fourth
quarter of 1979, declined to 3.0 million
in the first quarter of 1980, plummeted
to 2.3 million in the second quarter,
and recovered slightly to 2.5 million in
the third (chart 7).

Domestic light (up to 10,000 pounds)
truck sales, which comprise over two-
thirds of total sales, continued to decline
from their peak in the second quarter
of 1978. Most of these trucks are pick-

PSRN CHART 7
Retail Sales of New Trucks

Million units (Ratio scale)

Total

Light Domestic

Other Domestic

Import
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Seasonally Adjusted at Annual Rates

Note.—Retail sales of domestic new trucks are classified by gross vehicle weight
as light—up to 10,000 pounds, and other—over 10,000 pounds. Import trucks
include imports by U.S. manufacturers.

Data: Motor Vehicle Manufacturers Association of the United States, Inc.
and Ward's Automotive Reports; seasonal adjustment by BEA
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ups and vans, over one-half of which are
purchased by consumers for personal
use. Sales of light trucks were 2.4 million
in the fourth quarter of 1979 and
dropped to 2.0 million in the first quarter
of 1980. Sales bottomed at 1.6 million—
equaling the low in the 1974-75
recession—in the second quarter, and
then edged up to 1.7 million. The sales
pattern paralleled that of new cars and
was influenced by the same economic
and financial developments. Price in-
creases on domestic light trucks ex-
ceeded those on cars in the 1980 model
year.

Sales of imported trucks, which in-
clude trucks produced overseas but sold
by domestic dealers, were up more than
10 percent in the 1980 model year. Im-
ported truck sales were strong—499,000
(seasonally adjusted annual rate)—at
the beginning of the model year, jumped
to a record 618,000 in the first quarter of
1980, dropped precipitously to 418,000
in the second quarter, and rebounded
to 497,000 in the third. Imported trucks
accounted for over 20 percent of total
light truck sales in the 1980 model year,
the highest percentage ever.

The increase in imported truck sales
at the expense of domestics can partly
be attributed to buyers’ concern about
fuel economy. Nearly all imported
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trucks are compact pickups, which are
smaller and lighter than their domestic
counterparts. Imports are equipped
with four-cylinder engines; domestics
require six-cylinder and offer eight-
cylinder engines as options. According
to EPA fuel economy estimates for 1980
models, imported compact pickups
averaged 21-25 mpg, compared with
14-18 mpg for domestic conventional
pickups.

Prices of imported trucks increased
by about as much as those of domestics
in the 1980 model year. At the time of
1981 introduction, however, they are
likely to be up considerably more than
domestics, principally due to a recent
change in tariff rulings by the U.S.
Customs Service. Previously, imported
truck cab-chassis assemblies were im-
ported at the 4 percent duty-rate for
truck parts and later joined to truck
bodies. Effective August 21, the 25
percent duty-rate for completed trucks
islevied on these units.

Over the next few years, more com-
pact pickup trucks will be produced
domestically. One manufacturer began
to produce these trucks this year, and
the rest are scheduled to follow in 1982~
83. Downsizing of conventional pickups
is also planned. These developments
will help domestic manufacturers meet
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the CAFE standards for light trucks.
The standard for 2-wheel drive trucks
isslated to rise from 16.0 mpg in 1980 to
16.7 mpgin 1981 to 18.0mpg in 1982, and
for4-wheel drivesfrom14.0t015.0t016.0
mpg. Several foreign manufacturers are
planning to build plants in the U.S. to
produce light trucks.

Sales of “other’” (over 10,000 pounds)
domestic trucks were down sharply in
1980. This broad category consists of
medium-weight trucks, mostly general
delivery trucks and buses, and heavy
trucks, mainly large single-units and
diese] tractors designed to pull trailers.
Sales of these trucks peaked at 478,000
in the fourth quarter of 1978 and then
declined steadily, bottoming at 240,000
in the second quarter of 1980. Sales re-
covered somewhat to 291,000 in the
third quarter.

Domestic new truck inventories were
920,000 (seasonally adjusted) at the end
of the third quarter of 1979, the highest
ever at the time of new model introduc-
tions. Inventories were run off through-
out the 1980 model year, falling to
530,000 at the end of the third quarter
of 1980. New truck production roughly
paralleled that of new cars, declining
sharply in the first and second quarters
of 1980, before flattening in the third
quarter.




THIS article presents a compre-
hensive revision of the quarterly series
for new plant and equipment (P&E)
expenditures and of most of the other
series compiled from the BEA P&E
survey. Revised estimates of both actual
and planned expenditures, which are
universe totals of expenditures by non-
farm business for new plant and equip-
ment investment in the United States,
are presented for 1947-77. Revised
estimates of investment carryover and
starts and of manufacturers’ evaluation
of their facilities are presented for
1963-77. Revised estimates of these
series for 1978-80 will be published in
the December 1980 issue of the SURVEY
oF CURRENT BusinNEss.?

Major features of this revision, which
is the third in the history of the P&E
survey series, are as follows:

e Coverage is expanded to all non-
farm business by the inclusion of four
industries: real estate; professional serv-
ices; social services and membership
organizations; and forestry, fisheries,
and agricultural services. In addition,
coverage is improved by the inclusion
of portions of several industries; these
portions were not included previously.

e Separate estimates of expendi-
tures for plant and for equipment by
major industry groups are introduced.
These series are presented annually
from 1947 and quarterly from 1972.

In this article, an overview of the
revision of the plant and equipment
expenditures series is provided first.
Second, the sources of the revisions

1. Revisions of two other series will be published later.
Revised annual capital expenditures by business for pollu-
tion abatement are scheduled for publication in June 1981.
Manufacturers’ capacity utilization rates, which are weighted
combinations of rates reported by individual manufacturers,
are not affected by revisions of the estimates of capital ex-
penditures. However, the industry and size classifications
of the reporting companies and the weights used in the
computations will be reviewed, and revised estimates will
be published.
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By GEORGE R. GREEN and MARIE P. HERTZBERG

Revised Estimates of New Plant and Equipment
Expenditures in the United States, 1947-77

of the expenditures series and the
revised expenditures series are dis-
cussed, and the breakdown into plant
and equipment is introduced. Third,
the revised series for planned expendi-
tures, for carryover and starts, and

for manufacturers’ evaluation of fa-
cilities are briefly reviewed. Finally,
some of the current problems of the
P&E survey and plans for its improve-
ment are discussed. Technical notes
follow the article. They describe: (1)
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The P&E survey and the survey series,
(2) the methodology used to estimate
the survey series, including the separate
estimates of plant and of equipment
expenditures, (3) the extensions and
improvements of coverage in this re-
vision, and (4) alternative estimates
of business investment.

An Overview of the Revision

This section describes briefly the
three steps taken in the revision of the
P&E expenditures estimates and the
principal statistical procedures used in
preparing them.

1. For selected years, the best pos-
sible estimates for each industry and
size group—henceforth called tab
group—were prepared. The years se-
lected were determined by the greater
availability of data for those years, and
the estimates for those years are called
benchmarks. This revision incorporated
benchmark data for 1967 and 1972.
Previously published estimates incor-
porated benchmark data for 1948, 1958,
and 1963.

The benchmark estimates for the
various industries were developed from
a wide variety of sources. For manufac-
turing and mining, the principal source
was Enterprise Statistics, prepared by
the Bureau of the Census, which is
available only for 1958, 1963, 1967, and
1972. For other industries, estimates
were constructed using information
from the Bureau of the Census, the
Internal Revenue Service, the Inter-
state Commerce Commission, other
regulatory agencies, and private sources.
Adjustments were made to the esti-
mates for all benchmark years to incor-
porate changes in industry coverage and
changes in industry definitions neces-
sary to conform to the 1972 Standard
Industrial Classification (SIC), and to
-Incorporate revised data published after
the last revision was completed.

2. For the quarters prior to 1972,
tab group universe estimates, as
originally tabulated, were used to inter-
polate between benchmark estimates.

3. For the quarters of 1972 and later
years, retabulations of individual
company reports were used to extrapo-
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late the 1972 benchmark estimates.
Before retabulation, each individual
respondent company’s industry- and
size-group classification was reviewed
and appropriate changes were made,
reclassifications were made to reflect
major mergers and acquisitions occurring
after 1972, responses received too late
for inclusion in the previously published
estimates were included, and the re-
sponses were reedited. The results of the
extrapolation for manufacturing and
for nonfarm business were checked
against independent estimates.

Principal statistical procedures.—In-
dividual companies are classified by
industry and by size group. The in-
dustry  classification  assigned a
company is based on its primary
activity—that is, on the activity with
the largest volume of sales or payrolls—
and its total expenditure is included
in the tabulation for that industry. The
size-group classification is used to
capture variations in Investment
behavior and in sample coverage rates
among different sized firms. For this
revision, the number of size groups in
manufacturing and the commercial
industries was reduced from five to
three to achieve more stable groups,
and the number in utilities, communi-
cation, Insurance, and selected trans-
portation industries was expanded to
two to capture the behavior of small-
and medium-sized firms.

The procedure for handling mergers
and acquisitions was improved in this
revision. Beginning in 1973, adjust-
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ments were made in each quarter for
companies involved in major merger
transactions. When two industries were
involved, the universe estimate for the
industry into which the combined
company was classified was increased to
include the capital expenditures of the
merged company, and the universe
estimate for the other industry was
reduced.

The seasonal adjustment factors for
each industry were recomputed for all
periods using the Census X~11 seasonal
adjustment program.

P&E Expenditures: Sources of
Revisions and the Revised
Series

The revised estimates of P&E expend-
itures are substantially larger than the
estimates published previously (chart
8). The sources of the revisions are
shown in table 1 for the benchmark
years and for 1973-77. Prior to 1964,
the revisions are due to extensions and
improvements in coverage. Beginning
in 1964, the first year affected by the
1967 benchmark, statistical revisions be-
come increasingly significant. Through
the next benchmark (1972), they remain
substantially smaller than the coverage
revisions. In 1972, statistical revisions
amount to about $9 billion and coverage
revisions amount to about $23 billion.
By 1977, statistical revisions are about
$26% billion and coverage revisions are
about $36 billion. Table 2 shows the

Table 1.—~Reconciliation: Previously Published P&E Expenditures for ‘‘All Industries®’
and Revised Total Nonfarm Business P&E Expenditures, Selected Years

[Billions of dollarsj

Revisions Revissd
Previously evise
published . P&E ex-
Year P&E ex- Coverage Statistical penditures
penditures for total
for “all Total nonfarm
industries” Total Extensionst| Improve- Total business
ments 2

21.3 4.2 4.0 3.2 0.8 0.1 25.5

3L9 10.3 10.5 8.7 1.7 -2 42,2

40.8 12.5 12.6 9.9 2.7 -.1 53.3

65.5 18.0 15.0 1.1 3.9 3.0 83.4

88.4 31.8 22.8 17.5 5.3 9.0 120.2

99.7 38.0 26.3 19.2 7.1 11.6 137.7

112.4 4.6 28.0 19.8 8.3 16.5 157.0

112.8 4.9 29.3 19.4 9.9 15.6 157.7

120.5 51.0 30.8 20.5 10.2 20.2 171.4

135.8 62.3 35.8 23.4 12.4 26.5 198.1

1. Consists of estimates for real estate; professional services; social services and membership organizations; and forestry,

fisheries, and agricultural services.

2. Consists of estimates for previously omitted portions of industries.
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Table 2.—Sources of the Revisions of P&E Expenditures, 1972-77 sources of the revisions by industry
{Billions of dollars] for 1972-77.
Industry w2 | 1973 we | 1975 | 197 1977 ] Coverage remsw@s.—Coverage Trevi-
sions may be classified as “extensions”
Total nonfarm business: or as ‘“improvements.” Four industries
TOAL. + - oo moememeenean 3L.8 38.0) 446 49| 5.0 623  were added to extend coverage to all
Coverage........ - 22.8 26.3 28.0 20.3 30.8 35.8 . . R .
Extensions 1. 1.5 . 1.8 1.4 20.5 .4 nonfarm industries. This extension of
9.0 6.5 5.6 .2 coverage added about $3 billion in 1948

and $23% billion in 1977. Spending by
two of these industries, real estate and
professional services, is of about equal

1.3 1.5 1.6 1.3 L5 2.2 .

T T 28 2.9 5.6 5.7 5.9 6.8 size and accounts for most of the re-
Durable goods: vision. The former is included in the
Tl ot : : . . . .3 by-industry tables with finance and in-

overage _..... . . . . . A . .
Extensions. ... surance. The latter, which consists of

Improvements. - . . . . 3 3 . . .

T : ) 3 . . 0 hospitals, other medical services, legal

services, educational services and
museums, and other professional serv-
ices, is included with personal and busi-

IMProvements. (. . oo weeomeomoeemaeeefmccceceme|mcacccmczefoemmmnm e fenmrenanas

Statistical ... o ooooooo oI 15 9 2.4 ness services. The third and fourth
Nonmanufacturing: industries—social services and member-
TOAL oo et 2.7 33.6 37.4 38.0 43.5 532  ship organizations, and forestry, fish-
Coverage. __._...... 21.5 24.8 26.4 28.0 29,2 33.6 . . .
Extensions. ... .5 19.2 19.8 94| 205 23.4 eries, and agricultural services—are
Improvements._. 4.0 5.7 6.6 8.6 8.7 10.2 . . « 5 .
0 6.2 8.8 1.0 10.0 14.3 1.6 included in the “other” category. Esti-
Mining: mates for the first three of the industries
Total....... are based on survey responses for the
Coverage B . .
Extensions. - period since 1971. Prior to that year,
IMpProvements. . . v ooeeeeeamnem e feemeceme|emmmmmema oLl . .
L o ¥ 8 14 23 34 7 and for forestry, fisheries, and agricul-
Transportation: tural services, estimates were compiled
TOAL. _ oo eeeaen . . . . . .5 from a large number of other sources.
Coverage_. ___...__ .- . . . . .
Extensions. ... Coverage was improved in a number
Improvements.._ . . . . . . . . .
Statistical ..____..._._. . JJJTITTIIIIIIIIIIIIINN : . . . . -8 of industries by using nonsample sources
Public utilities: to estimate P&E expenditures for
TR« e -7 -7 -7 —.2 1 1o portions of industries. The improve-
Coverage . N 7 .9 1.2 1.9 2.3 3.4 . .
Extensions. .. ) SO AN RS NP SO O ments include expenditures for amor-
Improvements. .. .7 .9 1.2 1.9 2.3 3.4 . . .
P 15| -vre6| -Lo| -z0) -22| -2i4 tized special tools by motor vehicle
Trade and services: manufacturers in transportation equip-
T S 2.5 26.6 28,2 2.7 30.3 3.5 ment manufacturing; expenditures for
Coverage...._. 17.3 20.0 20.9 21.6 21.7 24.6 . . . .
Extensions. ... 6| 160l 166] 161 16.8 1.4 nonrail operations of railroads; expendi-
Improvements. 2.6 3.9 4.3 5.5 4.9 5.2
SERESHCAL oo~ o2 1soooosos coooosieoseoeoesoon 53 6.6 7.3 6.0 8.6 10,9 tures of the noncorporate parts of com-
Wholesale and retail trade: munication and some transportation
Ol 17 2.8 3.3 2.4 3.6 47 and utilities industries; expenditures by
overage. _.... . . o .
Extensions. .- Rural Electrification Administration
Improvements. ... oo e oo me i fae e e e e e oo e . .
SLAtIStER. ...~ oinieiooooooisieieieseieoooooo i 23 33 24 36 +7 cooperatives; expenditures of commer-
Finance, insurance, and real estate: cial banks for plant and equipment
T 9.8 12.1 12.4 13.2 12.5 14.8 h ] . i
Coverage_ ... 8.7 110 1.3 12,0 1L5 13.4 they lease to others; expenditures of
Extensions. ___ 7.6 8.7 8.7 8.2 8.3 1.0 Federal Reserve banks, Federal Land
Improvements. 1.1 2.3 2.6 3.8 3.2 3.4
T 12 L1 L1 L1 1.0 14+ banks, Federal Home Loan banks, and
Personal, b credit unions; expenditures of insurance
1.0 1.7 12.6 12.1 14.2 16.0 . 1
Covaize - X 510 i s 1.2 169 agents and brokers; and expenditures by
xtension g L 8. , 8.5 9.4 > 1
Lo it 1 (H 5.9 . 55 4 persons w ho report rental income to the
Statistical 2.4 2.7 2.9 2.5 4.0 47

Internal Revenue Service on a supple-
Communication and other: mental schedule.

S O 45 5.8 6.8 7.0 8.3 9.6 . ..

Coverage. ... 111" N 33 3.6 37 39 a4 R Statistical revisions.—Table 3 sum-
Extensions. _ .._._. . 2.9 3.1 3.2 3.3 3.8 4.0 . L
Improvements. ... - ‘3 ‘5 6 "5 g ‘s marizes the sources of the statistical
SEALSLCA] oenn . oo ool 12 2.2 31 32 3.8 47

revisions for 1972-77. For 1972, the

1. Consists of estimates for real estate, professional services, social services and membership organizations, and forestry, statistical revisions are $9 bﬂlion, and
fisheries, and agricultural services. ﬁ . . .
2. Consists of estimates for previously omitted portions of industries. reflect the benchmarklng of the industries
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covered by the previously published “all Table 3.~Sources of Statistical Revisions of P&E Expenditures, 1972-77
industries” series. Thereafter, the statis- [Billions of dollars]

tical revisions have two sources. The
first, shown in line 4, is the effect of the
larger 1972 base. The size of this kind 1. statistical revisions, total____._______..__._.....___________________ 9.0 16| 165 156| 202| 2.5
of revision varies from year to year in

Item 1972 1973 1974 1975 1976 1977

2. 1972 revisions excluding coverage revisions, and larger 1972 base:
. . 3. 1972 revisions excluding coverage revisions_._._.__________________ 9.0 |
proportion to P&E spending, because as 4. Larger 1972 base 1. Y OV I E N I TN R B TR MY
mentioned earlier, th: estimates are s Retabulation of sample reports:
i} . . 6. Inclusion of late reports_. _
extrapolations. In 1977, it accounted 7. T 2 27] 30! 78| 144
s g 8. eediting .
for about 45 percent of the statistical ¢
I‘eViSiODS . 1. Calculated by tab group as the previously published P&E expenditures for each year times the ratio of statistical revisions

The remflining par t o f the sta tiS tiC‘ll in 1972 to previously published P&E expenditures in 1972.
« {4 [e

revisions in 1973-77 cannot be allocated
to the several sources that are listed in  Table 4.—P&E Expenditures and Implicit Price Deflators for Nonresidential Fixed

lines 6-8. These sources are described Investment: Average Annual Rates of Increase
below. [Percent]

AH avallable .repor tS, lnCIUdlng th(.)SG P&E expenditures Implicit price deflator (1972=100) for
that were received too late to be in- nonresidential fixed investment

1 1 1 - Years
cluded in the previously published quar Gument | Constant o . Producets
: : 3 ollars ota, ructures urable

terly estlrpates, were incorporated in the o), orable
retabulation of sample data. The num- '

. Q 1 1 7.6 3.6 3.9 4.4 3.6
ber of late reports has increased in 8 28 i3 i 3.8
. 3 1 1 - 3 .4 .2 .1 1.1
recent years, but 1t i1s not known a7 2t 12 1 1
exactly how the late reports affect the

timates 1. Calculated by dividing current-dollar expenditures by the implicit price deflator for the nonresidential fixed invest-
estimartes. ment component of GNP.

R CHART 8
Expenditures for New Plant and Equipment: Previously Published and Revised
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Some companies were reclassified into
different industries or size groups either
as a result of the classification review or
because they were involved in merger
activity. The reclassification tended to
raise the estimates, because reclassified
companies were overwhelmingly the
faster growing companies and, on
balance, reclassified companies were
moved to industries or size groups with
faster growth and/or larger investment.

Reclassification of companies, the
inclusion of ‘late’” reports, and the
reduction in the number of size groups
in most industries made it necessary to
reedit individual company reports for
1972 and later years. Editing is the
examination of company responses with
the aim of making each industry- and
size-group estimate as representative of
the universe as possible. Companies
with relative changes in investment
spending that are noticeably different
from most companies in the group are
examined, and some are classified as
“outliers.” In deriving a universe esti-
mate, outliers are treated separately
using their reported values. The value

SURVEY OF CURRENT BUSINESS
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Table 5.~P&E Expenditures: Average Annual Rates of Increase

[Percent)
Manufacturing Nonmanufacturing
Total
Years nonfarm Non- Trans- Trade | Commu-
business | Total | Durable | durable Total Mining | porta- Public and nication
goods goods tion utilities | services and
other
1947-77. . ____ 7.6 7.1 8.0 6.5 7.9 9.0 4.9 9.8 7.7 8.4
1947-57____ - 8.2 7.2 9.8 5.3 8.9 9.4 4.2 13.8 8.4 9.5
1957-67____ - 5.7 6.3 7.6 4.9 5.3 -2.0 6.6 4.6 5.3 6.4
1967~77. .. 9.0 7.9 6.7 9.3 9.7 20.9 4.0 1.1 9.4 9.2

for the remainder of the universe is
based on the relative change in invest-
ment spending for the nonoutlier com-
pany reports.

Expenditure data from nonsurvey
sources were used as checks of reason-
ableness, especially when the sample
was weak. This applies to the estimates
of expenditures for real estate and for
mining.

The revised series

On the revised basis, P&E expendi-
tures increased at an average annual
rate of 7.6 percent from 1947 to 1977,

compared with 6.7 percent for the pre-
viously published series. Real expendi-
tures, which are shown in chart 9,
increased 3.6 percent over the thirty-
year period. The rate of increase was
3.9 percent from 1947 to 1957, 4.4 per-
cent from 1957 to 1967, and 2.5 percent
from 1967 to 1977 (table 4). These
calculations make use of the implicit
price deflator for the nonresidential
fixed investment component of GNP.
The deflator increased 3.9 percent from
1947 to 1977. From 1947 to 1977 and
from 1967 to 1977 the rate of increase
in the prices of structures was higher
than that in the prices of equipment

s CHART 9
Expenditures for New Plant and Equipment: Total Nonfarm Business
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Table 6.—P&E Expenditures by Type, 1947 and 1977

Average annual
1947 1977 rate of Plant as
increase percentage
of total
Industry Billions of dollars Percent
Total | Plant { Equip-| Total | Plant | Equip-| Total | Plant | Equip-| 1947 1977
ment ment ment
|
Total nonfarm business_____ 21,8 8.4 13.4 | 198.1 80,3 | 117.8 7.6 7.8 7.5 38,7 40,5
Manufacturing. ._..______ 8.7 3.1 5.6 69. 2 21.3 48,0 7.1 6.6 7.4 35.6 30.7
Durable goods..__ 3.4 10 2.4 34.0 8.2 25.9 8.0 7.3 8.3 29,3 24.0
Nondurable goods 53 2.1 3.2 35.2 13.1 22.1 6.5 6.3 6.6 39.6 37.3
Nonmanufacturing. .___.___ 13.1 5.3 7.7 128.9 59.0 69,8 7.9 8.3 7.6 40.8 45.8
Mining_..____.___ .7 .2 .5 9.2 4.9 4.4 9.0 116 7.4 26. 1 52,5
‘Transportation. 2.2 .5 L7 9.4 2.5 6.9 4.9 5.7 4.7 215 26,3
Public utilities_ . ___._.__ 1.6 1.0 .6 26.8 16,2 10.6 9.8 9.6 10.0 62.6 60. 5
Trade and services. ...__ 6.1 2.8 3.4 56,5 26.0 30.5 7.7 7.8 7.6 44.9 46.0
Communication and

other . _________ 2.4 .9 L5 26.9 9.5 17.4 8.4 8.1 8.5 31.7 35.2

As shown in table 5, P&E expendi-
tures in nonmanufacturing increased
faster than in manufacturing from 1947
to 1977—7.9 percent compared with 7.1
percent. Public utilities accounted for

about one-half of the difference in the
rates of increase. In real terms, there
was little difference in the rates because
prices for plant investment have in-
creased more rapidly than those for
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equipment, and plant investment is a
larger proportion of total investment in
nonmanufacturing than in manufactur-
ing (46 percent compared with 31 per-
cent in 1977). The proportion of plant
investment is particularly large for
utilities, trade and services, and
mining—industries that account for
over 70 percent of nonmanufacturing
investment in 1977.

From 1947 to 1957, current-dollar
P&E expenditures in the nonmanufac-
turing industries increased at a faster
rate than in manufacturing. Public
utilities, mining, airlines, communica-
tions, and the finance-insurance-real
estate group accounted for the strength
In nonmanufacturing. In manufactur-
ing, growth in expenditures was es-
pecially strong in primary metals and
aircraft.

TN C HART 10
Expenditures for New Plant and for New Equipment
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From 1957 to 1967, P&E expenditures
in manufacturing increased somewhat
faster than in nonmanufacturing. Metal
products, aircraft, textiles, ‘‘other du-
rables,” and ‘‘other nondurables”
showed the strongest increases. In
nonmanufacturing, air transportation
reflected the growing use of jet aircraft
by the major airlines; spending by
most other nonmanufacturing industries
showed significantly smaller growth
than spending by manufacturing.

From 1967 to 1977, reflecting strength
in mining, public utilities, communica-
tion, and finance-insurance-real estate,
P&E expenditures in nonmanufacturing
increased faster than in manufacturing.
Construction of the Trans Alaska Pipe-
line contributed substantially to the
increase in nonmanufacturing in the
lat er years of the period. In manufactur-
ing, growth was especially strong in
chemicals, petroleum, rubber, paper,
food-beverage, and stone-clay-glass.

Expenditures for plant and for equip-
ment

Companies have been asked to report
the breakdown of their total expendi-
tures into plant and equipment on an
annual basis since 1947 and on a
quarterly basis since 1972. Only a

SURVEY OF CURRENT BUSINESS

portion of the companies who report
total expenditures provide such a break-
down. As a result, the two components
are less reliable than the total, and
separate estimates for plant and for
equipment are presented only for the
major industry groups shown in table 6.

In 1947, expenditures by nonfarm
business for plant were $8.4 billion, 39
percent of total expenditures, and ex-
penditures for equipment were $13.4
billion. From 1947 to 1977, expenditures
for both categories increased at about
the same average annual rate—7.8 per-
cent for plant and 7.5 percent for
equipment. Consequently, the relative
proportions were little different in
1977—plant was up 1} percentage
points to 40% percent. However, be-
cause prices rose somewhat more for
structures (plant) than for equipment,
real spending increased more for equip-
ment, 3.8 percent, than for plant, 3.2
percent.

In nonmanufacturing, current-dollar
expenditures for plant increased at a
higher rate, 8.3 percent, than those for
equipment, 7.6 percent, from 1947 to
1977. The faster relative growth of plant
expenditures in nonmanufacturing
mainly reflects the increasing propor-
tion of spending for plant in mining
(largely drilling structures) and the high
proportion of plant in public utilities in

October 1980

combination with above-average invest-
ment growth in these two industries. In
contrast, in manufacturing—particu-
larly in durable goods—equipment ex-
penditures increased faster than those
for plant.

As shown in chart 10, expenditures
for plant showed less variability than
those for equipment. The newly avail-
able quarterly estimates for plant and
for equipment by major industry group
will make it possible to study the cycli-
cality of plant and of equipment more
intensively than previously. Table 7
presents information on several aspects
of the cyclicality of plant and of equip-
ment for 1974-75, the one period of
cyclical decline covered by the quarterly
estimates. Several patterns emerge. A
comparison of columns 6 and 7 with
columns 13 and 14 shows that generally
plant declined less rapidly than equip-
ment. It is the slower decline of plant,
in combination with generally fewer
quarters of decline (columns 3 and 10),
that accounts for the smaller viability
of plant just noted. A comparison of
columns 4 and 6 with columns 11 and
13 highlights that the declines in plant
coincided less with the reference decline
than did the declines in equipment.
Plant expenditures in fourout of thesev-
en industry groups shown in the table ac-
tuallyincreased over the period 1974: IV

Table 7.—P&E Expenditures in the 1974-75 Cyclical Decline

[Seasonally adjusted at annual rates]

Plant Equipment
Change per quarter Change per quarter
Peak Trough [ Quarters Over reference Over industry- Peak Trough | Quarters Over reference Over industry-
Industry quarter quarter of decline 1 specific decline quarter quarter of decline 1 specific decline
decline decline
Percent [Billions of| Percent |Billions of| Percent |Billions of| Percent |Billions of
dollars dollars dollars dollars

® ) @®) @ ®) ®) U] @® © 10 1) 12) 13) (14)
Nonfarm business. ... ........ 1974:1V 1975:111 3 -1.0 ~ 0.6 jooe e 1974:1V 1975:1U 3 —2.1 2 1 P R,
Manufacturing. _............ 1975:1 1975111 2 0 0 -9 ~.2 1] 1974:IV 1975:111 3 -3.0 -1.2 —-3.0 —-1.2
Durable goods. . ... 1974:IV 1975:111 3 —4.0 -.3 —4.0 —.3 || 1974:IV 1975:1V 4 ~4.5 —-1.0 —3.6 -.8
Nondurable goods. . ..__._} 1975:I11 1975:1V 1 2.5 .3 —-1.8 —-.2 || 1974:IV 1975:111 3 -1.3 —.2 -1.3 —.2
Nonmanufacturing ......... 1974.1IV 1975:11 2 -1.3 —.6 -1.9 —1.0 |} 1974:IV 1975:11 2 —1.4 ~.8 —2.6 ~1.5
Mining. - .. .o feaaiicae 0 2.9 P S (S N 1975:11 1975:111 1 5.2 1 -3.6 -1
Transportation 2_ H 1975:11 1 6.0 .1 —~2.8 —.1 ] 1974:IV 1976:1 5 —4.1 -3 —6.0 4
Public utilities ! 1975:1 1 .5 1 -.9 —.1 i 1974:11 1975:11 4 —1.4 -1 —5.6 —.4
Trade and services..._.... 1974:111 1975111 4 -3.1 -7 -2.5 6 [ 197