June 2007

Government Receipts and Expenditures
Estimates for the First Quarter of 2007

ET GOVERNMENT saving, the difference be

tween current receipts and current expenditures
of the Federal Government and state and local govern-
ments, was —$171.6 billion in the first quarter of 2007,
decreasing $32.4 billion from -$139.2 billion in the
fourth quarter.

Net Federal Government saving was —$133.7 billion
in the first quarter, decreasing $13.0 billion from
—$120.7 billion in the fourth quarter (see page 12).
Current receipts accelerated, and current expenditures
turned up.

Net state and local government saving was —$37.9
billion in the first quarter, decreasing $19.5 billion
from —$18.4 billion in the fourth quarter (see page 13).
Current receipts and current expenditures accelerated.

Net borrowing was $349.5 billion in the first quar-
ter, increasing $96.3 billion from $253.4 billion in the
fourth quarter. Federal Government net borrowing
was $188.1 billion in the first quarter, increasing $62.6
billion from $125.5 billion in the fourth quarter. State
and local government net borrowing was $161.4 bil-
lion in the first quarter, increasing $33.7 billion from
$127.7 billion in the fourth quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
(Billions of dollars, seasonally adjusted at annual rates)

Chart 1. Government Fiscal Position

Level Change from preceding quarter

2007 2006 2007
| Il 1l v |
Current receipts ........c.coeevevrivnenns 4,129.1 66.5| 287 442| 946
Current expenditures .................... 4300.8| 69.3| 749 02| 1271
Net government saving ... -171.6) -26| -46.4| 441 -324
Federal .......ccouvvunee .| -1337| -161| -99| 523| -13.0
State and local........ccocoveerreenee. -37.9 13.4| -363| -82| -195
Net lending or net borrowing (-) | -349.5| -55 -47.1 94.2| -96.3
Federal ..., -188.1| 99| -144| 1049| -62.6
State and local -161.4 44| -327| -10.7| -337

Pamela A. Kelly prepared this article.
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(Billions of dollars, seasonally adjusted at annual rates)

Government Receipts and Expenditures June 2007

Federal Government

Table 2. Federal Government Current Receipts and Expenditures Personal current taxes accelerated, reflecting an accel-

eration in withheld and nonwithheld income taxes.

Level | Change from preceding quarter . . C 1.
2007 2006 2007 Contributions for government social insurance accel-
erated because of administrative changes that took ef-
| Il Ml \% | . . . . .
: fect in January. Contributions for social security by
Current recelpts...........oc.vovv 26627) 323 340\ 347 708 employers, employees, and the self-employed acceler-
Current tax reCeipts ....vvvvverenrerrrresrenreerrsnsnes 1,640.1| 28.3| 26.0f 17.2 43.7 . . .
ated as a result of an increase in the maximum taxable
Personal current taxes.............cccevvieiunnnn. 11347\ 10.7| 148 273| 427 . .
. . wage base to $97,500 in 2007 from $94,200 in 2006.
Taxes on production and imports ... 97.8 19| -17| -34| -01 C buti f 1 dical i
Taxes on corporate inCome .........cceeeeeeen 395.8| 15.1 124| -13.3 7.3 ontributions for supp e.m entary. medical 1nsurance
accelerated because of an increase in the monthly pre-
Taxes from the rest of the world ... "7 05 04} 67] 63 miums paid by participants of Medicare Part B; begin-
Contributions for government social ning in 2007, one monthly premium has been
[N SUITAI CC N —————————— 966.8 2.2 64| 166 29.7 . .
: replaced by five premium rates based on income,
Income receipts on assets.........cocvevvivniinee 26.9 0.9 1.2 1.6/ -0.1 .
Current transfer receipts ..o 325/ 06| 08 -06 -05 ranging from $93.50 to $161.40 a month.
Current surplus of government enterprises ... -35 03| -04| -0.1 -1.9 . . .
. National defense consumption expenditures turned
Current expenditures ........................ 2,796.4| 48.3| 44.0) -17.5| 837 d . v reflecti d t . dine f
Consumption expenditures ........................... 825.3 -1.3 6.8 8.0 8.2 OW.H, prlmarl y reflec lng adownturn in Spen lng or
National defense ..........c.vvverrvres 5527| 00| 16| 137 -03 SEIVICES.
NONBIENSE ..oovr 2726| -13| 52| -58| 86 Nondefense consumption expenditures turned up, re-
Current transfer payments..... }g}ag ?42 132 122 ‘2172 flecting an upturn in compensation of employees be-
Government social benefits. 217. 5 ' ' > cause of the January 2007 pay raise, which boosted
TOPBISONS...c 12141) 176~ 90) 163] 257 compensation $1.9 billion, and an upturn in civilian
To the rest of the world......... 3.2 0.1, -02 0.1 0.0 {) ' ’ b
Other current transfer payments ............... 4014| 7.0/ 93| -100 218 employment.
Grants-in-aid to state and local .
GOVEINMENES ..vvevrrvvsvesvvvsvisssssssssnnn 3705| 57| 86| -74 123 Government social benefits to persons accelerated, re-
To the rest of the WOrld.........cccvsvveeres 309/ 12| 08| -26 95 flecting the 3.3-percent cost-of-living adjustment that
INterest PAYMENIS ... 3028 279 195 310/ 289 boosted benefits for social security, veterans’ pensions,
Subsidies oo | a97] o8l -05 -08| -09 supplemental security income, and other programs by
Less: Wage accruals less disbursements...... 00/ 00/ 00/ 00 0.0 $21.0 billion in January.
Net Federal Government saving .| -133.7| -16.1| -9.9| 523| -13.0
Social INSUANCE FUNS «..vvvvvervrsvevrererrerrssnes 521| -136| -05| 44| 56 Other current transfer payments to the rest of the
O -185.8| -25| -9.4| 479| -186 world turned up, reflecting a $2.5 billion increase
Addenda: ($10.0 billion at an annual rate) in economic support
Total receipts ........cccovvvvrrervcrerrcnnes 2,685.0/ 31.2| 328 353 66.0 payments to Israel and Egypt
Current receipts ....... .| 2,662.7| 32.3| 340| 347 70.8
Capital transfer receipts .............covvv. 23] -1 120 06 -48 Interest payments turned down, reflecting the down-
Total expenditures............cccccovvverrinnnee. 2,873.1| 4141 47.2| -69.7| 128.7 E : CON
Curtent expendituros. . 279.4| 483 440| 175 87 turn in interest paid on Treasury Inflation-Protected
Gross government investment . .| 1178 -08| 07| 25| -28 Securities.
Capital transfer payments ...........ccco...... 67.2| -2.8 09| -09| -20
Net purchases of nonproduced assets ...| -1.3| 25| 31| -529 50,3\ Net purchases of nonproduced assets turned up fol-
Less: Consumption of fixed capital ......... 1070, 13 14| 09| 10 lowing large receipts from spectrum auctions in the
Net lending or net borrowing (-) -188.1| -9.9| -144| 1049 | -62.6 fourth quarter.

Estimates of Federal Government current receipts, current tions by component are published annually in NIPA tables
expenditures, and net Federal Government saving are based  3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
on data from the Federal budget, from the Monthly Trea- available in underlying NIPA tables at <www.bea.gov/bea/
sury Statement and other reports from the Department of dn/nipaweb/nipa_underlying/Index.asp>.
the Treasury, and from other Federal Government agencies. Each year, BEA prepares an article that compares NIPA
Total receipts, total expenditures, and net lending or net estimates and the Federal budget.! For a historical time
borrowing, which are alternative measures of the Federal series of this comparison, see NIPA table 3.18B.
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-  Fiscal Year 2008, Survey oF Current Business 87 (March 2007): 10-21.

Federal Government Estimates

1. See Mary L. Roy and Andrew P. Cairns, “Federal Budget Estimates for



http://www.bea.gov/bea/dn/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/bea/dn/nipaweb/nipa_underlying/Index.asp
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
(Billions of dollars, seasonally adjusted at annual rates)

Level | Change from preceding quarter
2007 2006 2007
| Il 1l \Y |
Current receipts ..., 1,836.9| 40.1 3.2 21| 36.1
Current tax reCeIPtS ..uuuvvvvrnmmrveereeerreeessrseeenns 1,2652| 320 -74| 78| 215 Personal current taxes accelerated, reflecting an accel-
Personal current taxes .........ccveevveverveuennns 314.8 17.7| -13.3 24 146 —| eration in state income taxes.
Taxes on production and imports................ 881.0) 11.9 3.9 7.8 6.0
FUER AR D [0 oo s I .| Taxes on corporate income turned up, reflecting an
Contributions for government social .
INSUTANCE ©evrroveesescrssses s sesesines 251| 01| 00| 01| 03 upturn in corporate profits.
Income receipts 0N asSets.........ccovverrerennne 78.9 0.7 0.5 0.3 0.7
Current transfer receipts.. ~| 4776 78] 105 55 14.30 Federal grants-in-aid turned up, reflecting an upturn
Federal grants-in-aid ...........ccccooeviverninnee 370.5 5.7 86| 74| 123— | in Medicaid grants.
Other .o 107.1 2.0 2.0 2.0 1.9
Current surplus of government enterprises... -99| -04| -054 -07, -05 . . .
i Consumption expenditures accelerated, reflecting an
Current expenditures ... 18748 267 395/ 10.3| 55.6 upturn in spending for nondurable goods.
Consumption expenditures............cceeunennee 1,342.0| 245| 193| 165 255
Government social DENEHtS.................. 4350 13| 193] -55| 295 Government social benefit payments turned up, re-
INtETESt PAIG...occovvrserersrssesseses s 975/ 08| 09/ -07| 07 flecting an upturn in benefit payments for Medicaid.
SUDSIIES ... . 0.4 0.0 0.0 0.0 0.0
Less: Wage accruals less disbursements ..... 00| 00f 00} 00/ 00 Gross government investment accelerated, reflecting
Net state and local government saving..... -37.9| 134| -36.3| -8.2| -195 an acceleration in investment for structures.
. 54, -04| -03| -02 0.1
-433| 139| -36.1| -8.1| -19.5
Addenda:
Total receipts........cocooevirinininiinininenns 1,887.7| 404 5.1 1.0/ 3041
Current receipts ........ .| 1,836.9| 40.1 3.2 21| 36.1
Capital transfer receipts........c.erereenes 50.8 0.4 201 -11| -641
Total expenditures ..............cccoeeneiniunnenn. 2,049.1| 361 378 11.8| 63.7
Current expenditures ............ .| 1,8748| 26.7| 395/ 10.3| 55.6
Gross government investment... . 3335 118 1.5 59| 126
Capital transfer PayMENtS ..........cvevverree [eeeeererienens [eremennenees [revneenees [ [ereisennens
Net purchases of nonproduced assets ... 12.5 0.2 0.1 0.1 0.1
Less: Consumption of fixed capital.......... 1717 25 3.3 46 4.6
Net lending or net borrowing (-)................ -161.4 44| -32.7| -10.7| -33.7

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: The quinquennial census of governments
in years that end in a 2 or a 7 and the Government Finances
series of surveys for the other years. In addition, other
sources of Census Bureau data are from the Quarterly Sum-
mary of State and Local Government Tax Revenue and the
monthly Value of Construction Put in Place. Data sources
from the Bureau of Labor Statistics include the Quarterly
Census of Employment and Wages and the Employment
Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

Estimates of State and Local Government Receipts and Expenditures

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at <www.bea.gov/bea/dn/nipaweb/nipa_underlying/
Index.asp>. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA now prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); see “Newly Available NIPA Tables” in
the October 2006 SURVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.
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