6 April 2012

Government Receipts and Expenditures
Fourth Quarter of 2011
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billion in the fourth quarter, increasing $1.7 billion
from —$83.2 billion in the third quarter (see page 8).
Both current receipts and current expenditures de-
creased less in the fourth quarter than in the third
quarter.
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Table 1. Net Government Saving and Net Lending or Net Borrowing Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates] Eoigions of dollars
Level | Change from preceding quarter 0
2011 2011 -200
v [ [ I \Y 400
600
Current receipts....... 4209.7| 81.0| 484| 206, 347 800
Current expenditures... 5386.3| 16.5| 105.7| -51.1| -32.6 1,000
Net government saving.. -1,176.6| 64.5| -57.3| 71.7| 67.3 _1'200 B Federal
Federal.........cccoounu.. e | -1 ,095.1 86.2| -74.3| 1147 65.6 ’ State and local
State and 10Cal .....ccocvvvecvvvrrrsenn -81.5| —21.7| 17.0| =430 17  [~1400
Net lending or net borrowing (-)... | -1,398.7| 88.4| -68.9| 747| 620 |~1600 L] o0 o0 ot
Federal. ... -1271.7| 106.4| -96.6| 114.7| 63.0 Nore Al esimates are seasonall adiusted at annual rates
State and 10Cal .......cvevrvrn -126.9| -18.0| 27.7| -399| <10 | 'S Buronu of Evonomic Analysis '

Stan ]. Bellotti prepared this article.
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Table 2. Federal Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2011 2011
vV | I 1l %
Current receipts..........ccccoevvverrrirnnnns 2,612.7 57.4 26.2 294, 29.2
Current tax receiptS .....vvererrerereeeireereens 1,564.3| 1405 19.4 14.4 17.2

Personal current taxes. ............ .| 1,1032] 119.0 18.6 17.9] 199

Taxes on production and imports............ 112.2 438 5.3 03| -0.1 /

Taxes on corporate inCome................... 332.7 16.3 -5.4 -55 -1.8

Taxes from the rest of the world.............. 16.3 0.4 1.0 1.7 =07

Contributions for government social
INSUFANCE ..o 927.2| -83.3 5.7 14.8| 1241
Income receipts on assets... . 56.3 -0.4 0.3 0.6 0.8
Current transfer receipts...... . 67.2 -1.6 -0.7 -0.5 0.3
Current surplus of government enterprise 2.4 2.2 1.5 01 -13
Current expenditures ....................... 3,707.8| -28.8| 100.5| -85.3| -36.4
Consumption expenditures..............c....... 1,066.9 -0.5 18.4 74| -18.0
National defense........... 7099 1.7 22.4 9.8| -23.3
Nondefense.........ccceuu. 357.0 1.2 -4.0 2.4 5.3
Current transfer payments... .| 22747 -38.0 342 -57.9| -143

Government social benefits.................... 1,763.8 6.2 12.8 8.3 12
TO PEISONS ... 1,747.0 -6.2 124 8.1 14
To the rest of the world ......... 16.8 0.0 0.4 03] -03

Other current transfer payments .. 5109 -31.7 214 -66.3| -154
Grants-in-aid to state and local

JOVEINMENS.......covviiiiiiiiiis 4571 -30.4 132 -57.1| -135
To the rest of the world .........ccccoeuenee 53.7 -1.3 8.1 -9.1 -2.1
Interest payments..........ccoevvrercrivriinenns 302.3 8.6 48| -362| -43
SUDSIAIES ... 63.9 1.0 3.0 1.6 0.1
Less: Wage accruals less disbursements 0.0 0.0 0.0 0.0 0.0
Net federal government saving............... -1,095.1 86.2| -74.3| 1147, 656
Social insurance funds ............ccoeeveereenen. -266.5 15.4 -1.3 124 116
Other ... -828.6 70.7| -73.0| 1023 54.0
Addenda:

Total receipts...........cccoocervcivineiniis 2,624.5 53.9 30.3 253 395
Current receipts......... .| 26127 57.4 26.2 204 292
Capital transfer receipts.........coovvurenne 11.8 -35 4.2 -42| 103

Total expenditures ..o 3,896.2| -52.5| 126.9| -89.4| -23.5
Current expenditures .| 37078 -28.8| 1005 -853| -36.4
Gross government investment............ 1585 -13.8 -1.3 44| 55
Capital transfer payments................... 1706/ -7.7| 303, -57| 193
Net purchases of nonproduced assets 0.2 02| 05 -04 0.8
Less: Consumption of fixed capital ..... 141.0 2.3 2.2 24 1.8

Net lending or net borrowing (-) ........... -1,271.7| 106.4| -96.6| 114.7| 63.0

Personal current taxes accelerated as a result of an ac-
celeration in withheld income taxes.

Taxes on corporate income decreased less in the fourth
quarter than in the third quarter, reflecting a smaller
decrease in receipts from Federal Reserve banks.

Consumption expenditures turned down, primarily
because of a downturn in defense spending. Nonde-
fense spending turned up.

Government social benefits to persons decelerated, re-
flecting downturns in Medicare benefits and veterans
benefits.

Grants-in-aid to state and local governments de-
creased less in the fourth quarter than in the third
quarter, because of an upturn in Medicaid grants and
a smaller decrease in education grants.

Interest payments decreased less in the fourth quarter
than in the third quarter, reflecting a smaller decrease
in interest paid to persons and businesses on Treasury
Inflation-Protected Securities.

Capital transfer payments turned up in the fourth
quarter, reflecting capital injected into Fannie Mae
and Freddie Mac. About $13.8 billion ($55.1 billion at
an annual rate) was provided to Fannie Mae and Fred-
die Mag, an increase of $28.8 billion at an annual rate.

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available in underlying NIPA tables at www.bea.gov/
national/nipaweb/nipa_underlying/Index.asp.

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B, which was pub-
lished in the October 2011 SuRrVEY.

1. See Mark S. Ludwick and Stan J. Bellotti, “NIPA Translation of the Fis-
cal Year 2013 Federal Budget,” Survey oF CurreNT Business 92 (March
2012): 11-21.
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Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2011 2011
1% [ [ Il % Personal current taxes turned up in the fourth quarter
Current receipts ................................. 2,054'1 -6.8 35.5| -65.9 -8.0 because Of an upturn ln personal lncome taxes.
CUITEN 12X TCOIDIS .- 13682 236/ 228 -108 48 Taxes on production and imports turned up as a result
Personal current taxes...........ccccovoneereiinnes 327.1 59/ 118 -5.0 1.3 .
, _ / of an upturn in sales taxes.
Taxes on production and imports .............. 991.0) 171 84, -13 3.2
Taxes on corporate income. ... 0.t} 06/ 27 46 03 Federal grants-in-aid decreased less in the fourth
C‘i’r’]‘;ﬂlr’:rt]iggs for government social otsl o2l oal o4 04 quarter than in the third quarter because of an upturn
Income recelptsonassets """""""""""""" 893 03 -5 05 -03 in Medicaid grants and a smaller decrease in educa-
Current transfer receipts...... 580.1| —29.7| 143| -55.6| -11.7 tion grants that was partly offset by a downturn in in-
Federal grants-in-aid ............ccccoocvveveinnn, 4571 -30.4, 132 -571| -135 come security grants.
Other oo 132.0 0.7 1.1 15 1.8
Current surplus of government enterprises | —14.3| -1.3| -04| -0.1| -09 Consumption expenditures decreased less in the
Current expenditures........................ 2,1356| 149 185| -229/ -97 fourth quarter than in the third quarter, reflecting an
Consumption eXpenditures.............cco..uuuuvene. 14701| 216 112 -68] 60— | upturn in compensation of general government em-
Government social benefits .............cc...coeeee. 546.5| -7.0 68| -188| -5.1 ployees.
Interest payments .| 118.6 0.5 0.8 2.6 1.5
SUDSITES . e 05/ -0t} 05 00  0f Government social benefits decreased less in the
Less: Wage acaruals less disbursements..... 00/ 00/ 00} 001 00 fourth quarter as a result of a smaller decrease in Med-
Net state and local government saving.... | -81.5| -21.7| 17.0| -43.0 1.7 .. .
Social insurance funds ..........ocoeeneeeniennennee 2.4 0.1 0.2 0.0 0.0 icaid expendltures.
OtheT oo -838| -219| 17.0| -431 1.8
Addenda: Capital transfer receipts turned down in the fourth
Total FeCEIPES .......cccovovvvvvrrevvresneee 389 -62.4| -99 quarter, primarily reflecting a downturn in transpor-
CUITENE FECEIPES ..vvvvvvecerrcriicriiriiieens 355 -659| -8.0 tation grants.
Capital transfer receipts ..........cccceuvernnee 34 35| -1.9
Total expenditures............ccccccovivvinennnee 11.2| -224| -9.0
Current expenditures. ... 185 -229| -97
Gross government investment . 4.2 3.7 41
Capital transfer payments ..........ccceeveee | vorereveenes [eerveenivens | vevrierenes [ cenveennens | vevrereeees
Net purchases of nonproduced assets 15.8 0.4 0.3 0.2 0.1
Less: Consumption of fixed capital ........ 219.5 2.4 3.4 3.5 3.4
Net lending or net borrowing (-) -18.0) 27.7| -39.9| -1.0

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at www.bea.gov/national/nipaweb/nipa_underlying/
Index.asp. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); they were published in the October
2011 SuRVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.
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