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Government Receipts and Expenditures

Fourth Quarter of 2012

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$1,191.2 billion in the fourth quarter of
2012, increasing $36.0 billion from —$1,227.2 billion in
the third quarter of 2012.

Net federal government saving was —$1,066.7 billion
in the fourth quarter, increasing $20.5 billion from
—$1,087.2 billion in the third quarter. In the fourth
quarter, current receipts accelerated, and current ex-
penditures turned up.

Net state and local government saving was —$124.5
billion in the fourth quarter, increasing $15.5 billion
from —$140.0 billion in the third quarter (see page 8).
In the fourth quarter, current receipts accelerated,
while current expenditures decelerated.

“Net lending or net borrowing (-)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Net borrowing was $1,356.0 billion in the fourth
quarter, decreasing $6.7 billion from $1,362.7 billion
in the third quarter. In the fourth quarter, federal gov-
ernment net borrowing was $1,199.8 billion increasing
$12.1 billion from $1,187.7 billion in the third quarter.
State and local government net borrowing was $156.2
billion, decreasing $18.9 billion from $175.1 billion in
the third quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2012 2012

vV | Il 1l v

Current receipts....... 43175 150.9| -0.8| 12.7| 455
Current expenditures... 5508.7| 382 518 09 9.5
Net government saving.. -1,191.2| 112.7| -52.6| 11.8| 36.0
Federal........ccoconvvenn. ... | -1,066.7| 123.9| -56.7| 28.2| 205
State and local ..o -1245| -11.1 39| -16.3| 155
Net lending or net borrowing (-)... | -1,356.0| 174.3| -33.3| 9.7 6.7
Federal ... -1,199.8| 182.6| -39.9| 24.7| -121
State and local ..o -156.2| -8.3 6.6| -15.1 18.9
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Nore. All estimates are seasonally adjusted at annual rates.
U.S. Bureau of Economic Analysis

Ann W. Miller prepared this article.
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Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2012 2012 Personal current taxes accelerated as a result of an ac-
v | " m v celeration in withheld income taxes.
T L —— 27050 1306  -54|  139] 316 Taxes on corporate income turned down in the fourth
CUITENt taX FECEIPES .vvvrvrrrsrevrererrrrssserree 16717 1107 20| 189 216 quarter, reflecting a deceleration in domestic corpo-
Personal current taxes. ............ccccueiunee 1,162.8 27.2 6.1 10.4 21.4 rate proﬁts.
Taxes on production and imports............ 119.4 24 1.9 0.9 3.3
Taxes on corporate income........... 369.7| 832| 76 74| 58 Contributions for government social insurance accel-
Taxes from the rest of the world 199 20 15 02| 28 erated because of an acceleration in social security
Contributions for government social contributions.
INSUTANCE ..vvvvveveevenreneesessses s 9451| 201 22 45 9.1
Income receipts on assets. 52.4 0.2 -15 0.2 0.6 . .
Curtent transfer receipts 530 ool =7 s 04 Current transfer receipts turned up in the fourth
Current surplus of government enterprises | -17.4|  -03|  -13|  -08| 14 quarter. Recent quarterly changes reflect the pattern of
Current expenditures ...................... 3,716 68| 512 -142| 110 net crop insurance payments for the 2012 Midwest
Consumption expenditures... 1,041.9 36| 08| 315 -444 drought.
National defense......... 6818 05| 24| 27.0| 463
Nondefense 360.2 4 16 451 20 Consumption expenditures turned down primarily
Current transferpalyments... """""""""""" 23387 124 98| 153 126 because of a downturn in defense spending. Nonde-
Government social benefits.................... 1,803.3 20.5 -0.4 10.6 741 .
TO PEISONS ..o 1,785.4 20.2 05 10.2 7.3 fense spendlng decelerated.
To the rest of the world ...... . 17.9 0.4 0.0 04| -02
Other current transfer payments .......... 5354 80 102 47 55 Government social benefits to persons decelerated, re-
Grants-in-aid to state and local flecting decelerations in Medicare benefits and veter-
GOVEIMMENLS ..vvvvvvvvvreressesesee 4794 -103| 116 3.7 8.8 ans benefits.
To the rest of the world .. 56.0 2.2 -1.3 0.9 -33
g:z:zitepsayments """"" 3222 jg 45:2 _fg: 45:2 Grants-in-aid to state ar}d local. governments acceler-
Less: Wage accruals less disbursements 00| 00/ 00| 00| 00 ?ted because of upturns in Medicaid grants and hous-
Net federal government saving.............. -1,066.7| 1239 -567| 28.2| 205 ing and community service grants.
Social insurance funds ...........ccoocveeereeenen. -280.7 24 4.4 2.1 5.0
7860 1262| -6071 302 155 Interest payments turned up in the fourth quarter, re-
Addenda: flecting an upturn in interest paid to persons and
Total receipts ........cooovvvevvvvreerreerrrrennanns 27234| 1370 -1.7 129 284 businesses on Treasury Inflation-Protected Securities.
Current receipts....... .| 2705.0) 1306 -5.4 139 31.6
Capital transfer receipts..........cc........ 18.4 6.4 37) -1 341 Capital transfer payments accelerated, reflecting the
Total expenditures ............ccooooee......... 3,923.1| 456 382 -11.9| 405 payment of $7.5 billion ($30 billion at an annual rate)
Current expenditures ... 37716 68 512) -142| 110 in disaster-related insurance benefits from the Na-
Gross government investment........... 1954) 74 38 08 03 tional Flood Insurance Program for Superstorm
Capital transfer payments................... 137.8| 436 -159 2.1 30.8
Net purchases of nonproduced assets 16 -0.7 0.3 2.1 -0.3 Sandy.
Less: Consumption of fixed capital ..... 1433 1.0 1.3 1.0 1.3
Net lending or net borrowing (-) ........... -1,199.8| 1826 -39.9 47| 1241

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available at www.bea.gov; under “National” and “Supple-
mental Estimates,” see “Underlying Detail Tables.”

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B, which was pub-
lished in the October 2012 SuRrVEy.

1. See Mark S. Ludwick and Stan J. Bellotti, “NIPA Translation of the Fis-
cal Year 2013 Federal Budget,” Survey or CuURreNT Business 92 (March
2012): 11-21.



http://www.bea.gov/scb/pdf/2012/10%20October/1012_new_nipa_tables.pdf
http://www.bea.gov/scb/pdf/2012/03%20March/0312_fed-budget.pdf
http://www.bea.gov/scb/pdf/2012/03%20March/0312_fed-budget.pdf
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Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2012 2012
v | Il 1] v
T h T —— 2,001.9 99| 163 25| 227 Personal current taxes accelerated in the fourth quar-
CUITENE tAX TECEIPES vvveveereverseesrerreeesss 14089 216 49|  -04| 132 ter because of an acceleration in personal income
Personal current taxes............c.coconeereienns 348.0 45 8.3 0.8 13.0 taxes.
Taxes on production and imports .............. 1,0128| 164 05| -34 05 . .
Taxes on corporate income. ... 481 08| -39l 22| -03 Taxes on prod.uctlon and imports turned up as a result
Contributions for government social of an upturn in severance taxes.
INSUFANCE. .....vviviiirriiie s 17.2 -0.3 -0.3 -0.2 -0.1
Income receipts on assets.. 853 03 01| -08 03 Federal grants-in-aid accelerated in the fourth quarter
Current transfer receipts...... 5975 -105 12.3 4.4 9.7 because of upturns in Medicaid grants and housing
Federal grants-in-id ... 4794| 108|116 87| 88———1 and community service grants that were partly offset
OB s e ner 02 07 08 08 by a deceleration in education grants and a downturn
Current surplus of go.vernment enterprises -17.0 -0.7 -0.7 -0.6 -0.3 in child health insurance grants.
Current expenditures............ccccoeuene. 2,216.4 21.1 12.2 18.9 7.2
Consumption eXpENUItUreS ..o e 1 Consumption expenditures decelerated in the fourth
Government social DENEfitS ......c.vocvvrc. 567.2 65| 172|121 35 quarter, reflecting decelerations in both compensation
Interest payments .| 1148 1.6 0.9 -0.2 2.2
SUbSIiRS 05 o 00 00 00 of general government employees and Purchases of
Less: Wage accruals less disbursements..... 0.0 0.0 0.0 0.0 0.0 nondu.rable goods as well as a downturn in purchases
Net state and local government saving.... | -1245| -11.1 39| -16.3 15.5 of services.
Social insurance funds ..........c.coeeeruriineene 25| 02| -02 0.0 0.2
Ot ..vvveoeeeveeersssesesese e ssssssssssesssssssssssssssse —1274]  -109 41| -163| 152 Government social benefits decelerated in the fourth
Addenda: quarter as a result of a deceleration in Medicaid bene-
Total receipts ........cocovevvviciinencncrcienee 2,164.1 4.4 18.1 3.7 23.3 fits.
CUMENt ECEIPLS w..vvvvvverreereievies 2,091.9 99| 163 25| 227
Capital transfer receipts ...................... 722| 56/ 19 12| 06 Gross government investment turned down in the
Total Xpenditures...............cvvvvv 23203 127| 1.5 188 44 fourth quarter because of a downturn in spending for
Current expendlturgs .| 22164 21.1 12.2 18.9 7.2 structures.
Gross government investment ............... 318.3 -5.8 2.0 2.0 -1.2
Capital transfer payments ...........cc.cocenne.
Net purchases of nonproduced assets 106/ -02, -02| -02| -02
Less: Consumption of fixed capital ........ 225.1 24 25 1.9 15
Net lending or net borrowing (=) ............... -156.2| -8.3 6.6/ -15.1 18.9

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available at www.bea.gov; under
“National” and “Supplemental Estimates,” see “Underlying
Detail Tables.” For a historical time series of reconciliations
of the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); they were published in the October
2012 SURVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



http://www.bea.gov/scb/pdf/2012/10%20October/1012_new_nipa_tables.pdf
http://www.bea.gov/scb/pdf/2012/10%20October/1012_new_nipa_tables.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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