88

SURVEY OF CURRENT BUSINESS

Detail for Historical-Cost Position and Related Capital and Income Flows, 1994

U.S. Direct Investment Abroad:

THE FOLLOWING SET Of tables presents detailed esti-
mates of the U.S. direct investment position abroad
on a historical-cost, or book-value, basis and of the
related capital and income flows. These tables supple-
ment an article in the June 1995 SurRVEY 0F CURRENT
Business that summarized developments in the di-
rect investment positions at historical cost in 1994."
Tables 17 and 18 show estimates of the position, cap-
ital flows, and income at the most detailed levels
possible—that is, for every country and for every in-
dustry in which investment was made. Estimates for
1994 are preliminary; those for 1992—93 are revised.
The estimates in tables 318 differ in two respects
from those for comparable items included in the inter-
national investment position of the United States and
in the U.S. international transactions accounts.” First,
the estimates in tables 3—18 are on a historical-cost ba-
sis, which is the only basis on which detailed estimates
by country and industry are available; in contrast, the
aggregate estimates of the direct investment position
that are included in the international investment po-
sition of the United States are presented on both a

1. See “Direct Investment Positions on a Historical-Cost Basis, 1994:
Country and Industry Detail,” Survey or CURRENT Business 75 (June 1995):
61-68.

2. See “The International Investment Position of the United States in
1994,” and “U.S. International Transactions, First Quarter 1995,” SURVEY 75
(June 1995): 52—60 and 76-117.

The survey from which the estimates were derived was
conducted by Mark W. New under the supervision
of Patricia C. Walker. Laura A. Downey, Marie K.
Laddomada, Sherry Lee, Leila C. Morrison, Gary M.
Solamon, and Dwayne Torney assisted with the pro-
cessing of the survey and with the preparation of the
estimates. Smith W. Allnutt 111 programmed the tables.

current-cost and a market-value basis, and the aggre-
gate estimates of direct investment income and capital
flows that are included in the U.S. international trans-
actions accounts are presented on a current-cost basis.
Second, the estimates of direct investment income and
services that appear in tables 3—18, unlike those in the
U.S. international transactions accounts, are net (af-
ter deduction) of U.S. and foreign withholding taxes;
estimates gross of withholding taxes are not available
by country or by industry.

Table 1 shows the total U.S. direct investment po-
sition abroad and a comparable rate of return on the
position on all three valuation bases (historical cost,
current cost, and market value); table 2 reconciles the
estimates presented in tables 318 with those included
in the U.S. international transactions accounts.

Tables 1 through 18 follow. [s

Revisions to Estimates of the U.S. Direct Investment Position
Abroad for 1983-88

Industry Name Changes

August 1995

The estimates of the U.S. direct investment position abroad
and the related estimates of income receipts, capital outflows, and
services transactions for 1983-88 have been revised to incorporate
information from BEea’s 1989 benchmark survey, or census.

A complete set of tables containing the revised estimates for
1983-88 will be published later this year. The availability of this
publication will be announced on the inside back cover of the
Survey oF CURrReNT Busingss. For details about the revisions to
income receipts, capital outflows, and services transactions, see
“U.S. International Transactions, Revised Estimates for 1983—94” in
the June 1995 Survey oF CURRENT Busingss. For details about the
revisions to the direct investment position, see “Direct Investment
Positions on a Historical-Cost Basis, 1994: Country and Industry
Detail,” also in the June Survey.

Several name changes have been made to the industries shown
in the headings of tables 11.1-16.3 and in the stub of table 18. In
these tables, “machinery, except electrical” is now designated “in-
dustrial machinery and equipment,” and “electric and electronic
equipment” is now designated “electronic and other electric equip-
ment.” Additionally, in table 18, “machinery, except electrical, nec”
has been changed to “industrial machinery and equipment, nec,”
and “electric and electronic equipment, nec” has been changed to
“electronic and other electric equipment, nec.”

These changes were made to conform with the nomenclature
used in the 1987 Standard Industrial Classification. For U.S. direct
investment abroad, the substance of these changes had already been
reflected in the detailed estimates of the historical-cost position
and related capital and income flows, beginning with the 1989
benchmark survey of U.S. direct investment abroad.
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Table 1.—Alternative Position and Rate-of-Return Estimates for U.S. Direct Investment Abroad, 1992-94
Millions of dollars
Changes in 1993 (decrease (-)) Changes in 1994 (decrease (-))
Valuation method Position at Attributable to: Position at Attributable to: Position at
yearend 1992 Total yearend 1993 Total yearend 1994
Capital Valuation Capital Valuation
outflows adjustments outflows adjustments
Historical cost 502,063 57,670 71,349 -13,679 559,733 52,376 47,698 4,678 612,109
Current cost 657,854 48,782 72,601 —23,819 706,636 54,344 49,370 4,974 760,980
Market value 798,630 223,113 72,601 150,512 1,021,744 26,657 49,370 -22,713 1,048,401
Millions of dollars Percent
Valuation method Direct investment income Direct investment position at yearend Rate of retumn
1992 1993 1994 1991 1992 1993 1994 1992 1993 1994
Historical cost* 51,920 60,327 66,030 467,844 502,063 559,733 612,109 10.7 114 113
Current cost? 51,912 61,579 67,702 644,307 657,854 706,636 760,980 8.0 9.0 9.2
Market value 3 52,604 59,370 64,534 827,537 798,630 1,021,744 1,048,401 6.5 6.5 6.2

1. On a historical-cost basis, direct investment income excludes capital gains and losses and is computed without
a current-cost adjustment to earnings; it equals the sum of lines 9 and 14 of table 2. The rate of return based
on historical cost equals this measure of income divided by the average of the beginning- and end-of-year historical-
cost direct investment positions. In accordance with international guidelines, this measure of income, like the other
measures shown in this table, is recorded gross (before deduction) of U.S. and foreign withholding taxes on distribut-
ed earnings and interest. However, it differs from the measure disaggregated by country and industry in subsequent
tables, which is recorded net (after deduction) of withholding taxes, because withholding tax data are not available
by country or industry.

2. On a current-cost basis, direct investment income excludes capital gains and losses and includes a current-
cost adjustment to earnings; the latter revalues depreciation, depletion, and expensed exploration and development

Table 2.—U.S. Direct Investment Abroad: Reconciliation With
International Transactions Accounts
[Millions of dollars]

Line 1992 1993 1994
1 | Income with current-cost adjustment, before deduction of
withholding taxes (IT table 1, line 12) ... 51,912 61,579 67,702
2 Earnings 50,729 59,882 65,784
3 Distributed earnings 34,441 28,390 31,065
4 Reinvested earnings 16,287 31,492 34,718
5 Interest, net 1,184 1,697 1919
6 U.S. parents’ receipts 3,930 4,058 4,549
7 U.S. parents’ payments 2,746 2,361 2,630
8 | Less: Current-cost adjustment to €arnings .........rnerreiennes -7 1,252 1,672
9 | Less: Withholding taxes, net 1,355 1,152 1,241
10 On distributed earnings 1,180 968 1,034
1 On interest, net 175 184 206
12 On U.S. parents’ receipts 196 203 227
13 On U.S. parents’ payments 22 19 21
14 | Equals: Income without current-cost adjustment, after deduction of
withholding taxes (shown in the accompanying tables) .............. 50,565 59,175 64,789
15 | Capital outflows with current-cost adjustment (IT table 1, line 44,
with sign reversed) 42,640 72,601 49,370
16 Equity capital 14,647 22,265 11,697
17 Increases in equity capital 217,315 30,793 20,448
18 Decreases in equity capital 12,668 8,528 8,750
19 Reinvested earnings (line 4) 16,287 31,492 34,718
20 Intercompany debt 11,705 18,845 2,954
21 U.S. parents' receivables 10,944 22,889 7,184
22 U.S. parents’ payables 761 —4,044 —4,229
23 | Less: Current-cost adjustment (liN€ 8) .......coocvvreermernrernerinnreserinens -7 1,252 1,672
24 | Equals: Capital outflows without current-cost adjustment (shown in
the accompanying tables) 42,647 71,349 47,698
25 Equity capital (line 16) 14,647 22,265 11,697
26 Reinvested earnings without current-cost adjustment (line 19 less line
3) 16,294 30,240 33,046
27 Intercompany debt (line 20) 11,705 18,845 2,954
28 | Royalties and license fees, before deduction of withholding taxes,
net 15,036 15,041 16,363
29 U.S. parents’ receipts (IT table 1, part of line 8) .. 15,225 15,275 16,611
30 U.S. parents’ payments (IT table 1, part of line 22 “with S|gn
reversed) 189 234 248
31 | Less: Withholding taxes, net 752 752 818
32 On U.S. parents’ receipts 761 763 830
33 On U.S. parents’ payments 9 12 12
34 | Equals: Royalties and license fees, after deduction of wnhholdlng
taxes, net (shown in the accompanying tables) .. . 14,284 14,289 15,545
35 U.S. parents’ receipts 14,464 14,511 15,781
36 U.S. parents’ payments 180 222 236
37 | Charges for other services, nett 4,839 4,789 5171
38 U.S. parents' receipts (IT table 1, part of line 9; also shown in the
accompanying tables) 10,194 10,443 10,765
39 U.S. parents’ payments (IT table 1, part of line 23, with sign
reversed; also shown in the accompanying tables) .. 5,355 5,654 5593

1. Withholding taxes on “other” services transactions between U.S. parents and their foreign affiliates are as-
sumed to be negligible, and no estimates of them are made. Therefore, there is no difference between the before-
tax estimates shown in the international transactions accounts and the after-tax estimates shown in the accompany-
ing tables.

Note.—This table reconciles the estimates for which country and industry detail are presented in this report with
the aggregate estimates presented in the U.S. international transactions accounts in the June 1995 Survey of Cur-
rent Business (see “U.S. International Transactions, First Quarter, 1995,” Survey 75 (June 1995): 76-117). In the
international transactions accounts, the earnings component of direct investment income and the reinvested earnings
component of capital outflows are adjusted to a current-cost basis, and direct investment current-account items are
adjusted to be gross (before deduction) of U.S. and foreign withholding taxes. These adjustments are not made
to the estimates in tables 3-18 in this report, because the source data needed to make the adjustments by country
and industry are not available.

IT International transactions

costs to reflect current-period prices, as required for the national and international economic accounts. Income on
a current-cost basis equals line 1 of table 2. The rate of return based on current cost equals this measure of
income divided by the average of the beginning- and end-of-year current-cost direct investment positions.

3. On a market-value basis, direct investment income measures financial retun to investors; thus, it includes
capital gains and losses but excludes the current-cost adjustment, which is an economic accounting adjustment,
and currency translation adjustments, which in company financial statements are taken directly to an equity account
without passing through the income statement. It is derived as line 1 minus line 8 of table 2, plus the total in
column 12 of table 5. The rate of return based on market value equals this measure of income divided by the
average of the beginning- and end-of-year direct investment positions at market value.

Table 3.—U.S. Direct Investment Position Abroad on a Historical-

Cost Basis
Direct investment position Change
Millions of dollars Millions of dollars Percent
1992 1993 1994 1993 1994 1993 1994
All areas ... 502,063 | 559,733 | 612,109 57,671 52,376 115 9.4
Petroleum 58,537 63,536 65,711 4,999 2,175 85 34
186,285 | 194,336 | 220,328 8,051 25,992 43 134
257,241 | 301,861 | 326,070 44,621 24,209 17.3 8.0
68,690 69,612 72,808 921 3,196 13 46
8,133 8,668 8,553 535 -114 6.6 -13
32,740 33,592 35,037 852 1,445 26 43
27,818 27,352 29,218 —465 1,865 -1.7 6.8
Europe ... 248,744 | 280,506 [ 300,177 31,763 19,671 12.8 7.0
Petroleum . 24,300 25,267 25344 967 7 4.0 3
Manufacturing 94,013 95,883 | 108,655 1871 12,772 2.0 133
Other 130,431 | 159,356 | 166,178 28,925 6,822 222 43
Of which:
Germany .. 33,003 36,879 39,886 3,876 3,006 117 8.2
Petroleum 2,167 2,407 2,020 240 -388 11 -16.1
19,474 20,823 22,131 1,350 1,307 6.9 6.3
11,362 13,649 15,735 2,286 2,086 20.1 15.3
United Kingdom 85176 | 104,313 | 102,244 19,138 -2,069 225 2.0
Petroleum ... 14,291 14,731 14,320 440 -411 31 -2.8
22,825 24,298 27,247 1,473 2,949 6.5 12.1
113 I 48,059 65,285 60,677 17,225 —4,607 35.8 -71
Latin America and
Other Western
Hemisphere . 91,307 | 101,601 | 114,985 10,294 13,384 11.3 132
Petroleum . 5,247 6,079 6,264 832 186 159 31
Manufactunng 26,710 21523 31,932 813 4,409 3.0 16.0
Other ... 59,351 67,999 76,789 8,648 8,790 146 12.9
Asia and Pacific . 79,962 92,561 | 108,402 12,599 15,841 15.8 17.1
Petroleum ..... 15,065 17,243 19,144 2,178 1,901 145 11.0
Manufacturing 30,100 34,190 41,577 4,090 7,387 136 216
Other ........... 34,798 41,128 47,681 6,331 6,553 182 15.9
Other ... 10,228 12,045 12,199 1,817 154 17.8 13
Petrole 4,468 5,352 5,059 884 -293 19.8 -55
Manufacturing 2,722 3,147 3,127 425 -20 15.6 -6
3,038 3,546 4,013 508 467 16.7 13.2
International ................. 3,131 3,407 3,537 276 130 838 38
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Table 4.—U.S. Direct Investment Position Abroad on a Historical-Cost Basis by Account
[Millions of dollars]

1993 1994
Intercompany debt Intercompany debt
Total Equity * us. us. Total Equity * us. us.
Net parents’ parents’ Net parents’ parents’
receivables payables receivables payables

All areas 559,733 504,388 55,345 135,719 80,374 612,109 553,810 58,299 142,903 84,604
Petroleum 63,536 53,840 9,696 22,110 12,414 65,711 55,291 10,419 23,190 12,771
Manufacturing 194,336 179,559 14,777 33,890 19,113 220,328 201,697 18,631 35,446 16,814
Other 301,861 270,989 30,872 79,719 48,847 326,070 296,822 29,248 84,267 55,019

Canada 69,612 60,171 9,441 15915 6,475 72,808 63,536 9,271 15,926 6,654
Petroleum 8,668 6,910 1,757 2,122 365 8,553 6,854 1,700 2,136 436
Manufacturing 33,592 30,848 2,744 6,601 3,857 35,037 33,048 1,989 6,071 4,082
Other 27,352 22,412 4,940 7,193 2,253 29,218 23,635 5,583 7,719 2,136

Europe 280,506 236,775 43,731 75,651 31,920 300,177 259,924 40,253 78,547 38,293
Petroleum 25,267 18,747 6,520 9,207 2,687 25,344 18,361 6,983 9,611 2,628
Manufacturing 95,883 86,968 8,916 16,018 7,102 108,655 98,179 10,476 16,936 6,460
Other 159,356 131,061 28,296 50,427 22,131 166,178 143,384 22,794 52,000 29,205
Of which:

Germany 36,879 31,325 5,554 7,302 1,748 39,886 34,367 5519 8,152 2,63
Petroleum 2,407 2,002 405 435 30 2,020 1,831 188 188 *
Manufacturing 20,823 18,307 2,517 3,576 1,060 22,131 21,005 1,126 2,942 1,816
Other 13,649 11,016 2,632 3,291 659 15,735 11,531 4,204 5,022 818

United Kingdom 104,313 71,142 33,172 44,707 11,536 102,244 74,995 27,249 44,913 17,664
Petroleum 14,731 10,404 4,327 6,118 1,791 14,320 9,817 4,503 6,248 1,745
Manufacturing 24,298 21,373 2,924 5,065 2,140 21,247 23,396 3,851 5,859 2,008
Other 65,285 39,365 25,920 33,525 7,605 60,677 41,782 18,896 32,806 13,910

Latin America and Other Western Hemisphere 101,601 108,995 -7,394 13,777 21,171 114,985 118,980 -3,995 15,499 19,494
Petroleum 6,079 4,716 1,363 2,412 1,049 6,264 ,032 1,232 2,631 1,399
Manufacturing 27,523 26,049 1,475 4,399 2,924 31,932 28,642 3,289 5,331 2,042
Other 67,999 78,231 -10,232 6,966 17,198 76,789 85,305 -8,517 7,536 16,053

Asia and Pacific 92,561 82,896 9,665 24,870 15,205 108,402 95,247 13,155 27,594 14,439
Petroleum 17,243 16,434 808 4,570 3,761 19,144 17,514 1,630 5132 3,502
Manufacturing 34,190 32,712 1,479 6,554 5,076 41,577 38,811 2,766 6,830 4,064
Other 41,128 33,750 7,378 13,746 6,368 47,681 38,922 8,759 15,632 6,873

Other 12,045 12,772 =727 4,333 5,060 12,199 13,299 -1,100 4171 5271
Petroleum 5,352 6,147 -795 3,389 4,184 5,059 6,298 -1,239 3,290 4,530
Manufacturing 3,147 2,983 164 318 154 3,127 3,017 111 278 167
Other 3,546 3,642 -96 626 721 4,013 3,985 28 603 575

International 3,407 2,779 628 1,172 544 3,537 2,823 715 1,166 452

* Less than $500,000 ().

1. Includes capital stock, additional paid-in capital, retained earnings, and cumulative translation adjustments.
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Table 5.—Change in the Historical-Cost U.S. Direct Investment Position Abroad by Account
[Millions of dollars]
Capital outflows Valuation adjustments
Intercompany debt

Total Equity capital - Translation | Other cap-
Total Reinvested Increases | Increases Total adjust- ital gains Other

earnings Net in U.S. in U.S. ments 2 and losses

parents’ parents’
Net Increases | Decreases receivables | payables®
@) @ (€] @ (©) (6) ) ®) ©) (10) 11 (12 (13)
1993

All areas 57,671 71,349 22,265 30,793 8,528 30,240 18,845 22,889 4,044 -13,679 1,325 —957 -5,396
Petroleum 4,999 5,341 65 1,473 1,407 2,457 2,819 3,356 536 —343 -363 65 —44
ManUFACEUMING ...vourverrercrieeieeeieriseneerieeninae 8,051 19,332 9,436 11,870 2,434 12,492 —2,595 926 3,521 -11,281 —4,458 3,583 —-3,240
Other 44,621 46,676 12,764 17,450 4,686 15,291 18,621 18,607 -14 —2,055 —2,504 2,560 -2,112

Canada 921 3,226 1,509 2,979 1,470 1,685 32 874 842 —-2,305 -1,229 -1,406 330
Petroleum 535 566 —223 68 291 416 373 249 —124 -3 —232 255 —54
Manufacturing 852 2,168 791 1,491 700 1,380 -3 245 248 -1,316 =525 —656 -135
Other —465 492 941 1,420 479 -111 —-338 380 717 —957 —471 -1,005 519

Europe 31,763 40,586 14,873 17,383 2,510 12,814 12,899 15,486 2,587 8,824 —17,600 726 -1,950
Petroleum 967 978 13 541 528 316 649 664 15 -11 =574 39 525
Manufacturing 1871 9,054 6,986 7,778 792 3,690 -1,621 26 1,648 7,184 —4,599 =509 -2,076
Other 28,925 30,554 7874 9,064 1,190 8,809 13,871 14,795 924 -1,629 —2,427 1,197 —398
Of which:

Germany 3,876 4,301 1,463 1,634 171 1121 1,717 342 -1,376 —425 -981 22 534
Petroleum 240 315 ®) ©) ®) 151 ®) ©) ®) -75 -87 12 0
Manufacturing . 1,350 2,204 757 884 127 528 919 158 —-761 —854 —736 -98 -20
Other 2,286 1,782 ©®) ©®) ®) 442 ®) ©®) ®) 504 -158 108 554

United Kingaom ..o 19,138 20,324 3,621 4,936 1,316 5111 11,593 12,710 1,118 -1,186 —676 705 -1,215
Petroleum 440 =35 -152 234 386 458 —341 —78 263 475 10 =47 512
ManUFACEUMING ...vourverrerrieeieeeneieniesieniae 1,473 2,198 1,822 2,108 285 551 -176 347 522 —725 =500 -135 -91
Other 17,225 18,162 1,950 2,595 645 4,102 12,109 12,442 332 —936 -187 887 -1,636

Latin America and Other Western Hemisphere .. 10,294 16,859 3,409 6,351 2,942 8,579 4,870 3,633 -1,238 6,565 —629 -1,280 —4,655
Petroleum 832 1,191 =37 151 188 57 1,170 892 =279 —358 -11 -2 —346
Manufacturing 813 4,516 895 1,424 528 4,632 -1,011 674 1,685 =3,702 -308 —2,482 -912
Other 8,648 11,152 2,551 4,776 2,225 3,890 4,711 2,067 —2,644 —2,504 =310 1,203 -3,397

Asia and Pacific 12,599 8,767 2,151 3,525 1,374 6,116 500 1,934 1,434 3,833 2,219 1,127 487
Petroleum 2,178 1,691 42 284 242 1,527 122 547 426 487 472 -89 104
Manufacturing 4,090 3,134 724 1,136 412 2,404 7 -105 -112 956 1,028 87 -159
Other 6,331 3,942 1,385 2,105 720 2,186 371 1,492 1,121 2,389 720 1,128 541

Other 1,817 1,645 ©®) ©®) ®) 827 ©®) ©®) ®) 172 -83 -132 387
Petroleum 884 846 ®) ®) ®) 68 ®) ®) ®) 38 -14 -145 197
Manufacturing 425 459 39 41 2 386 34 86 52 -34 54 =23 42
Other 508 340 10 76 66 373 —43 =37 5 168 -15 36 147

International 276 266 ®) ®) ®©) 217 ®) ®) ®©) 11 -2 9 5

1994

All areas 52,376 47,698 11,697 20,448 8,750 33,046 2,954 7,184 4,229 4,678 7,971 ~1,49 -1,797
Petroleum 2,175 2,783 903 1,913 1,010 1,209 671 949 277 -609 697 -682 —624
Manufacturing ............ccooevveererreneereeesreirnnnninns 25,992 24,825 4,133 5,764 1,631 16,785 3,906 1,577 —2,329 1,167 3,302 —1,458 -676
Other 24,209 20,089 6,661 12,771 6,110 15,052 -1,624 4,658 6,281 4,119 3,972 644 —497

Canada 3,196 4,252 1,205 1,969 763 3216 -170 10 180 -1,056 -1,390 -286 620
Petroleum -114 236 296 377 81 2 -63 8 71 -350 -359 79 -70
Manufacturing 1,445 1,804 330 489 160 2,173 -699 -496 203 -359 -466 69 37
Other 1,865 2,212 580 1,102 522 1,041 592 497 -95 347 -565 —434 653

Europe 19,671 15,282 8,062 10,636 2,574 10,699 -3,478 2,895 6,373 4,388 7370 -1,047 -1,934
Petroleum 7 574 -89 520 609 192 471 383 -87 —497 624 -805 -316
Manufacturing 12,772 9,924 2,394 3,177 783 6,009 1,521 942 —580 2,848 3,337 —422 —67
Other 6,822 4,785 5,757 6,939 1,182 4,498 -5,470 1,570 7,040 2,037 3,408 180 -1,551
Of which:

Germany 3,006 1,846 1,102 1,295 193 780 -35 850 886 1,160 1,904 -208 -536
Petroleum -388 -29% 7 13 6 -104 -199 -228 =30 -92 140 -203 =29
Manufacturing .. 1,307 -160 519 594 75 719 -1,398 —-626 72 1,467 1,273 —41 236
Other 2,086 2,302 576 688 113 165 1,561 1,705 144 -215 491 36 =743

United KinGdom ...........ccceuerrveremmmnnesreeniernnennns -2,069 -2,075 1,944 2,703 759 1,903 -5,922 206 6,128 6 839 -865 31
Petroleum -411 398 ®) (®) ©) 62 ®) (®) ©) -809 164 -549 -424
Manufacturing ............cooevveeerreeneereeienreernininns 2,949 2,848 283 376 92 1,634 931 819 -112 101 154 -316 262
Other -4,607 -5,321 ©) ©) (®) 207 ©) ©) (®) 714 521 ¢ 193

Latin America and Other Western Hemisphere ....... 13,384 15,723 1,097 4,140 3,043 11,227 3,399 1,722 -1,677 -2,339 -1,750 -811 221
Petroleum 186 274 50 131 81 391 -167 191 358 -88 —44 8 -52
Manufacturing 4,409 6,747 470 798 328 4,434 1,842 948 —894 —2,338 -1,115 -1,111 111
Other 8,790 8,703 576 3211 2,634 6,403 1,724 583 -1,141 87 =590 292 384

Asia and Pacific 15,841 11,613 1,201 3,447 2,246 6,923 3,490 2,724 —766 4,228 3,834 619 —224
Petroleum 1,901 1,812 586 730 143 472 753 492 —261 89 507 34 —451
Manufacturing 7,387 6,001 919 1,272 353 3,779 1,303 232 -1,072 1,386 1,601 15 =230
Other 6,553 3,800 =304 1,445 1,750 2,671 1,433 2,000 567 2,753 1,726 570 457

Other 154 643 115 227 113 902 374 -162 212 —489 -93 16 —412
Petroleum -293 -205 52 145 93 138 =395 -106 288 —88 -33 -11 -44
Manufacturing -20 350 21 27 7 391 -62 -49 13 -370 -55 -9 -306
Other 467 498 42 55 13 3713 82 -7 -90 =31 -5 36 -62

International 130 184 18 29 11 80 86 -6 -92 -54 *) 14 -67

* Less than $500,000 ().

D Suppressed to avoid disclosure of data of individual companies.

1. An increase in U.S. parents’ payables is a decrease in intercompany debt and, thus, a capital inflow.
2. Represents gains or losses that arise because of changes from the end of one accounting period to the next

in exchange rates applied in translating affiliates’ assets and liabilities from foreign currencies into dollars.

NoTE.—In this table, unlike in the international transactions accounts, reinvested earnings are shown without a
current-cost adjustment.
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Table 6.—U.S. Direct Investment Abroad: Earnings and Reinvestment Ratios
[Millions of dollars or ratio]

1993 1994 1993-94 change in earnings
Earnings Reinvest- Earnings Reinvest-
ment ratio X ment ratio * Total Distributed | Reinvested
Total Distributed | Reinvested Total Distributed | Reinvested

All areas 58,630 28,390 30,240 .52 64,112 31,065 33,046 52 5482 2,675 2,807
Petroleum 8,026 5,570 2,457 31 6,961 5,752 1,209 A7 -1,066 182 —1,248
Manufacturing 21,406 8,914 12,492 .58 28,464 11,679 16,785 .59 7,058 2,765 4,294
Other 29,198 13,907 15,291 .52 28,687 13,635 15,052 52 -511 =272 -239

Canada 3,389 1,704 1,685 .50 4,700 1,483 3,216 .68 1311 220 1531
Petroleum 658 242 416 .63 501 498 .00 -157 256 —414
Manufacturing 2,027 647 1,380 .68 2,835 662 2,173 a7 808 15 793
Other 703 814 -111 (? 1,364 323 1,041 .76 660 —491 1,152

Europe 25,711 12,897 12,814 .50 27,183 16,484 10,699 .39 1,471 3,587 -2,116
Petroleum 2,363 2,048 316 13 1,782 1,589 192 A1 -582 —458 -123
Manufacturing 8,030 4,340 3,690 46 12,541 6,532 6,009 48 4,510 2,191 2,319
Other 15318 6,509 8,809 .58 12,861 8,363 4,498 35 —2,458 1,854 -4,311
Of which:

Germany 2,866 1,745 1121 .39 3,643 2,863 780 21 77 1,118 -341
Petroleum 559 408 151 27 439 543 -104 ® -120 135 -255
Manufacturing 1,497 969 528 .35 2,411 1,692 719 .30 914 723 192
Other 810 368 442 .55 793 628 165 21 -18 259 =277

United Kingdom 8,797 3,686 5111 .58 6,727 4,824 1,903 .28 2,070 1,137 -3,207
Petroleum 846 387 458 .54 622 560 62 10 -223 172 -396
Manufacturing 1,917 1,366 551 .29 3,308 1,674 1,634 49 1,391 308 1,083
Other 6,034 1,932 4,102 .68 2,797 2,590 207 07 -3,237 657 -3,895

Latin America and Other Western HemiSphere ... 15,356 6,777 8,579 .56 16,739 5,512 11,227 67 1,383 -1,265 2,648
Petroleum 580 523 57 10 584 194 391 67 4 -329 333
Manufacturing 7,130 2,498 4,632 .65 7,274 2,840 4,434 .61 144 342 -198
Other 7,646 3,755 3,890 .51 8,881 2,478 6,403 72 1,235 -1,277 2,512

Asia and Pacific 11,818 5,702 6,116 .52 13,073 6,150 6,923 .53 1,255 449 806
Petroleum 3,340 1,813 1527 46 2971 2,499 472 16 -368 686 -1,055
Manufacturing 3,684 1,280 2,404 .65 5,237 1,458 3,779 72 1,553 178 1,375
Other 4,795 2,609 2,186 46 4,865 2,193 2,671 55 70 -415 486

Other 2,100 1,273 827 .39 2,247 1,345 902 40 147 72 74
Petroleum 1,009 942 68 .07 1,085 947 138 13 76 6 70
Manufacturing 535 148 386 72 578 187 391 .68 43 39 4
Other 556 183 373 .67 584 211 373 .64 28 28 *

International 256 38 217 .85 17 91 80 AT -85 52 -137

* Less than $500,000 ().
1. Reinvested earnings divided by earnings.

Note.—In this table, distributed earnings are shown before deduction of withholding taxes. Unlike in the interna-
tional transactions accounts, earnings and reinvested earnings are shown without a current-cost adjustment.

2. Reinvestment ratio is not defined because reinvested earnings are negative.

Table 7.—Selected Transactions with, and Position on a Historical-Cost
Basis in, Netherlands Antillean Finance Affiliates
[Millions of dollars]

Line 1989 1990 1991 1992 1993 1994
1 | Direct investment position -8493 | -4698 | -5307 | =-2,092 45 2,048
2 Equity 9,069 8,451 9,046 8,464 7,632 8,328
3 Intercompany debt, net .... -17,562 | -13,149 | -14,353 | -10,556 —7,587 -6,281
4 U.S. parents’ receivables . 1,220 3,065 316 157 449 63
5 U.S. parents’ payables ... 18,782 | 16,214 | 14669 | 10,713 8,036 6,343
6 | Capital outflows 3,778 3,807 -760 3,669 2,371 2,058
7 Equity capital -1,134 -620 90 (®) -529 298
8 Reinvested earnings ..... 284 13 376 85 -13 380
9 Intercompany debt, net 4,628 4,413 -1,226 ©) 2,912 1,380

10 Increases in U.S. parents’ receivables 764 1,845 2,750 ©) 291 —-386
11 Increases in U.S. parents’ payables 2 -3,864 | -2568 | -1,524 ©®)| -2621| -1,766
12 [ Income (13 = 14 + 15) .oocrererrrerireriecrisseieereseienis -1,307 —-957 -762 —446 344 —63
13 Earnings 837 77 706 572 473 421
14 Withholding taxes on distributed earnings 7 11 ® 0 0 0
15 Interest (net of withholding taxes) ... -2,137 -1,723 -1,468 -1,018 -818 —484

* Less than $500,000.
D Suppressed to avoid disclosure of data of individual companies.

1. Includes capital stock, additional paid-in capital and retained earnings, and cumulative translation adjustments.

2. An increase in U.S. parents’ payables is a decrease in intercompany debt and, thus, a capital inflow.

NoTe.—This table shows transactions with, and positions in, affiliates primarily established to borrow funds abroad and relend
them to their U.S. parents. In this table, unlike in the international transactions accounts, income and interest are shown net of
withholding taxes, and income, earnings, reinvested earnings, and capital outflows are shown without a current-cost adjustment.
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Table 8.—U.S. Direct Investment Abroad: Income and Its Components

[Millions of dollars]

August 1995

* 93

1993 1994
Total Withhold- Interest (net of withholding taxes) Total Withhold- | Interest (net of withholding taxes)
(=col. 2 ing taxes (=col. 8 ing taxes
less col. Earnings on u.s. us. less col. Earnings on us. u.s.
3 plus distributed Net parents’ parents’ 9 plus distributed Net parents’ parents’
col. 4) earnings receipts | payments col. 10) earnings receipts | payments
@) @ (©)] (O] (©) 6) @) ®) ©) (10) (1) (12

All areas 59,175 58,630 968 1,513 3,855 2,342 64,789 64,112 1,034 1,712 4321 2,609
Petroleum 8,438 8,026 126 538 563 25 7,440 6,961 156 635 650 15
Manufacturing 21,784 21,406 482 860 970 110 28,595 28,464 596 721 887 160
Other 28,953 29,198 360 115 2,322 2,207 28,754 28,687 282 349 2,784 2,435

Canada 3941 3,389 111 663 710 47 4,925 4,700 116 342 402 61
Petroleum 800 658 23 165 166 1 649 501 51 200 201 1
Manufacturing 2,064 2,027 55 91 113 21 2,860 2,835 48 73 98 24
Other 1,077 703 33 407 431 24 1,415 1,364 17 69 104 35

Europe 26,869 25711 362 1,519 2,647 1127 28,311 27,183 512 1,641 3,326 1,685
Petroleum 2,610 2,363 34 281 299 18 2,062 1,782 41 322 329 7
Manufacturing 8,559 8,030 125 654 714 59 12,838 12,541 264 562 642 80
Other 15,700 15,318 202 584 1,634 1,050 13,411 12,861 207 757 2,355 1,598
Of which:

Germany 3,118 2,866 61 314 363 49 3,867 3,643 127 351 398 47
Petroleum 543 559 17 1 1 0 413 439 27 * * 0
Manufacturing 1,639 1,497 24 167 192 25 2,461 2411 82 132 159 28
Other 936 810 20 147 171 24 994 793 18 219 238 19

United Kingdom 9,965 8,797 78 1,245 1,446 200 8,165 6,727 7 1,514 2,117 603
Petroleum 1,048 846 9 212 229 17 874 622 4 256 259 4
Manufacturing 2,088 1,917 33 204 211 7 3,457 3,308 42 191 203 12
Other 6,829 6,034 35 830 1,006 176 3,834 2,797 31 1,068 1,655 587

Latin America and Other Western HEMIiSPhere ..........coovvererinereneenreerioninnns 14,203 15,356 281 -872 243 1,116 16,051 16,739 213 —475 325 800
Petroleum 616 580 17 53 54 1 636 584 9 61 64 3
Manufacturing 6,970 7,130 221 60 77 16 7,139 7274 194 58 98 39
Other 6,617 7,646 43 -986 113 1,098 8,276 8,881 10 -595 163 758

Asia and Pacific 11,806 11,818 197 186 227 41 13,082 13,073 179 188 238 50
Petroleum 3,320 3,340 42 22 26 4 2,957 2,971 48 34 35 1
Manufacturing 3,662 3,684 74 52 65 13 5,185 5237 84 32 48 16
Other 4,825 4,795 82 112 136 24 4,940 4,865 48 122 156 33

Other 2,091 2,100 18 8 18 10 2,240 2,247 14 7 20 13
Petroleum 1,009 1,009 1 10 12 2 1,088 1,085 7 10 12 3
Manufacturing 530 535 7 2 2 0 573 578 7 2 2 ®
Other 552 556 ® -4 5 9 579 584 1 -5 5 10

International 264 256 ® 9 10 1 180 171 ® 10 11 2

* Less than $500,000.

NoTE.—In this table, unlike in the international transactions accounts, income and interest are shown net of with-
holding taxes, and income and earnings are shown without a current-cost adjustment.
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Table 9.—U.S. Direct Investment Abroad: Royalties and License Fees and Charges for Other Services
[Millions of dollars]

1993 1994
Royalties and license fees Charges for other services * Royalties and license fees Charges for other services *
U.s. uUs. u.s. uUs. u.s. u.s. uU.s. u.s.
Net parents’ parents’ Net parents’ parents’ Net parents’ parents’ Net parents’ parents’
receipts | payments receipts | payments receipts | payments receipts | payments

All areas 14,289 14,511 222 4,789 10,443 5,654 15,545 15,781 236 5171 10,765 5,593
Petroleum 7 7 0 684 918 234 9 9 0 628 829 201
Manufacturing 9,605 9,672 67 2,088 4,594 2,506 10,144 10,221 7 2,510 4,572 2,062
Other 4,677 4,832 155 2,018 4,931 2,914 5,392 5,551 159 2,034 5,364 3,330

Canada 995 1,011 17 1,384 1,984 600 1,018 1,026 8 1,637 2,183 545
Petroleum 1 1 0 -31 114 145 1 1 0 * 99 100
Manufacturing 744 751 7 984 1,266 282 757 760 3 1,223 1,481 259
Other 249 259 10 431 604 174 259 264 5 415 602 187

Europe 9,050 9,212 162 2,123 5,294 3171 9,728 9,910 182 2,363 5,320 2,957
Petroleum 2 2 0 315 360 45 3 3 0 298 348 50
Manufacturing 5,919 5,968 50 842 2,419 1,576 6,278 6,336 57 929 2,191 1,262
Other 3,129 3,242 112 965 2,515 1,550 3,447 3,571 125 1,136 2,781 1,645
Of which:

Germany 1,823 1,856 33 -14 594 609 1871 1,905 34 7 544 537
Petroleum 0 0 0 ©) (®) 1 1 1 0 32 34 2
Manufacturing 1,429 1,447 18 (®) 330 ©) 1,467 1,485 18 ©) 280 ©)
Other 394 409 16 74 (®) (®) 403 418 16 (®) 231 (®)

United Kingdom 1,585 1,619 34 226 1,602 1,376 1,741 1,773 32 308 1,647 1,339
Petroleum 1 1 0 ©) 174 ®) 1 1 0 D 150 (®)
Manufacturing 1,086 1,093 7 -190 464 654 1,197 1,201 5 139 585 445
Other 498 525 27 ®) 963 (®) 544 571 27 (®) 913 ®)

Latin America and Other Western Hemisphere .......c..c..oicmiviiinnnnncciiiinnns 687 693 6 469 725 257 825 835 10 442 750 308
Petroleum 1 1 0 ®) 102 (®) 1 1 0 D) 82 (®)
Manufacturing 490 493 3 169 214 46 534 543 9 179 214 35
Other 195 198 3 ®) 409 (®) 289 291 1 (®) 454 ®)

Asia and Pacific 3,495 3,532 37 683 2,065 1,382 3,906 3,942 36 649 2,202 1,554
Petroleum 3 3 0 140 145 4 3 3 0 133 147 14
Manufacturing 2,404 2,412 8 76 677 601 2,525 2,533 8 164 669 505
Other 1,088 1,117 29 467 1,243 7 1,378 1,405 28 351 1,386 1,035

Other 63 63 * 187 254 67 69 69 * 141 186 46
Petroleum 0 0 0 159 160 1 0 0 0 113 115 2
Manufacturing 48 48 0 16 18 2 49 49 0 15 16 1
Other 15 16 ) 12 77 65 19 19 ¢ 12 56 44

International 0 0 0 -57 121 177 0 0 0 —61 123 184

* Less than $500,000.
D Suppressed to avoid disclosure of data of individual companies.

1. Con