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Economic impact analyses for universities often produce impacts so large that they are viewed with suspicion. Using data collected from universities on actual expenditures as well as the local share of these expenditures to calibrate and regionalize custom economic impact multipliers will produce better results. We compare these economic impacts to those obtained using an “off-the-shelf” multiplier for universities from BEA’s Regional Input-Output Modeling System (RIMS II). We find that results are sensitive to initial assumptions about the study region and the scope of university economic activity. Finally, we use these results and our knowledge of the model to provide recommendations to improve the usefulness and reliability of multiplier-based estimates of the economic impact of universities.
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