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ECONOMIC activity moved ahead
slowly in November with larger than
seasonal increases in retail buying and
income. Automobile sales, which ad-
vanced sharply in QOectober, continued

strong, and sales gains were posted in
neatly all other major lines of retail

BUSINESS EXPENDITURES FOR PLANT AND
EQUIPMENT HIGHER IN SECOND HALF

Investment Now Slightly Above 1957 Peak,
Is Scheduled To Dip in First Quarter of 1963
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trade. The personal income rise, al-
though about equal to the average
monthly advance so far in 1962, was
concentrated in the government sector.
With business investiient tending to
level off, it appears that the principal
current expansionary force of demand
stems from consumers and governiment.

The latest plant and equipment pro-
grams, which are discussed i detail
further on, show a rise in the third
quarter, a leveling in the final quarter
of the year aud a small dip in the early
part of 1963, after seasonal adjustment.
Profits were maintained through the
third quarter, but have not advanced
above the end-of-1961 rate. Industry’s
growing ability to produce excceds the
modest increases that have occurred in
overall output and thus acts, to some
extent, as a dampening influence on
fixed investment outlays. The an-
ticipated stimulus to capital outlays by
goveriment actions this year—the tax
credit for new investment, and the
revision of Treasury depreciation regu-
lations aimed at tax reduction-—are too
recent to be reflected in the plans
reported in the November survey.

A small reduction of housing outlays
from the third quarter is also indicated,
following a rise this spring and sumamer,

Businessmen continue to feliow a
cautious inventory policy, with manu-
facturers planning a small rise in stocks
this quarter.
accumulated $.3 billion in inventories
in October; an important consideration
affecting current inventory investient
is the course of auto dealers’ stocks,
which have not shown the usual
seasonal pickup due to the heavy auto
demand.

Business as a whole

Purchases of services continue their
long-term rise, while nondurable so
far this quarter are only a little im-
proved over the summer months. Gov-
ernment expenditures are moving ahead
as a result of rising defense programs,
and a stepping up in highway expendi-
tures. Present indications are that the
fourth quarter GNP increase should be
larger than the rise of $3% billion that
occurred last quarter.

November rise

Personal income in November rose
by $1% billion at annual rates to reach
a seasonally adjusted total of $447.4,
compared with $428 billion a year ago.
As in the recent past private pavrolls
registered little change; government
payrolls, however, were up by about $1
billion with about ¥ of the rise attrib-
utable to the Federal pay raise that be-
came effective late in October. Small
increases in dividends, interest, transfer
payments and farm proprietors’ income
also occurred.

So far in the fourth quarter personal
income is running about $415 billion
above the third quarter average, with
total payrolls accounting for about $1%
billion of the rise and private payrolls
about $.2 billion.

Nonfarm employment was little
changed in November, after seasonal
adjustment, continuing the pattern that
has been evident since the early part of
the summer. Last month there were
declines in manufacturing which were
partly offset by a rise in nonmanufac-
turing, chiefly in State and local govern-
ment workers. This is basically the
same picture that appears when the
latest seasonally adjusted employment
figures are compared with those for
July, as may be seen below:
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Table 1.—National Income by Type of Income (I-8, 1-9)
[Billions of dollars)

1961 | 1962
1959 | 1960 | 1961 . I | IV r I II IIT
Reasonally adjusted at annual
rates
National income__._._.__.___.. 400,5 |415.5 1427.8 [431.3 444.0 '448.9 456,7 | 459.8
Compensation of employees .. ___.____. 278.5 9.9 13152 {321.7 | 323.8
Wages and salaries.___.__._________. 5 A 3 . 3.1 :289.9 1205.9 | 207.8
Private_. .1 A . 28,8 1232.5 1235.0 (240.1 | 241. 4
Military R L9 9.9 | MLy L0 0.8 1 11,2 11.2 10.9
Government civilian_..._.._._._.. 35.4 | 8.5 1 416 ) 42.2 | 428 | 43.7 | 4.6 45. 5
Rupplements to wages and salaries. .| 20.1 | 22.4 | 23.4 | 23.5 [ 23.8 | 25.2 | 25.8 | 25.9
limployer contributions for social
insurance 9.7 {14 | 12,0 | 12,1 { 12.2 ] 13.3 | 13.4 13.5
Other labor income_____________ o4 ino ] 14104 16 ) 1220 | 123 12,4
Employer contributions to pri-
viate  pension and  welfare
funds_ B2 861 9.0 oo |
Other. . 2.2 204 24 |
Proprietors’ income____.__.____________ 46,5 | 46,2 | 17,8 | 48,1 | 49.5 | 49.1 | 49.5 | 49.7
Business and professional._____._____ 35, 3421348 3511360362368 37.0
Income of unincorporated enter-
prises .. 2
Inventory va 1
bFarim_ . . 4
Rental income of persons_..___.________ 11.9
Corporate profits and inventory valua-
tion adjustment____________.______ 47,2
Profits before tax_ 40,7
Profits tay lability. 232
Profits after tax__ | 245
l)l\ld(“n"\ R Nt
10.%
Tuventory valuation adjustment___. )} —. 5
Netinterest .. ______ ... . _.___ 16,

Table 2.—National Income by Indusiry Division (I-11)

[Billions of dollay

1961 1462
W59 0 1960 1 1961 - 100 IV I !
‘ o \
Seasonally adjusted at annnal
rites

All industries, total._._.__._.__400,5 415.5 427.8 4313 444, 0 4489 14536,7 } 459.8
Agriculture, forestry, and fisheries. .3 T 19.1 ;‘ 18,41 18.3 18.3

, |
Manufacturing 01220 5.6 11356 1 1303
Durable-goods LT Ts w1 R0t 80,9
Nondurable-goods industries PEIR R (TR Ph2.6 | 535 a3, 4

]
W holesale and retail trade_......._... 66,6 | 68.0 TLAL T2 4 T8 TR
Finance, insurance, and real estate 0.4 1 425 45.7 1 450 [ 46.6 | 474
Transportation.. ..o ... - 7.7 1179 IS5 PINT I8 18.8
Communieations and public utilities. | 15,6} 16,7 130 0 183 0 184 15.5
Services. oL - 16.0 ¢ 40.2 ¥.3 0 oh 4 55 3. 7
Governnient and government enter-

prises e 9.0 325 A%,.2 0 597 1606 61,3

|
Other .. o 290 | 201 30.5 | 30.3 1 30.7 . 308
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Table 3..—National Income by Corporate and Noncorporate Form
of Organization (I-14)
[Billions of dollars]

T |
1961 | 1962
1959 | 1900 | 1961 | III 1 IV I l IT r I1L
I
Seasonally adjusted at annual
rates
v T
National income__ ____._______ 460,5 1415.5 1427,8 14313 [444.0 1448,9 456,7 | 459,8
Income originating in corporate busi-
eSS . ... 220, 8 1227,4 1230, 0 [232,1 |240,2 1242,3 247.1 | 248,1
Compensation of employees _..._. 174.5 (183.1 1858 [187.2 1190.5 [193.5 [197.8 | 19%. 4
Wages and salaries __.._._.___ 160.4 |167.5 {169.7 (171.1 {174.1 {176.0 [179.9 | 180.4
Supplements to wages and
salaries.. ... ... ___ 1411 15.6 1 16.0; 16.1 | 16.4 | 17.5 | 17, 179
Corporate profits and inventory
valuation adjustment 1. __.__._| 45.4 | 43.7 | 43.3 | 43.9 | 48.7 [ 47.8 | 48.3 | 48.7
Profits before tax !.___ __ 5.9 | 43.6 | 43.4 | 44.2 | 49.0 | 47.5 | 48.5 48.8
Profits tax lability 3.2 12241223226 ;251244249 249
Profits after tax 1._____ L7 1211 | 211 | 2161 23.923.023.G6} 239
Inventory valuation adj
ment. ... 5 .2 0] —-.3|—-.3 31 —.2| =1
Net interest _________ .. _._________ .9 .6 9 9 Lol 1o 1.0 1.0
Income originating outside corporate i ; ; 3
business _ ... . .. ... ___ 179.7 (188,0 ,197.8 199, 2 ;203. 8 ,206,5 1209,6 | 211, 7
i ! ; : i
1. Excludes corporate profits orviginating in the rest of the world sector.
Table 4.—Sources and Uses of Gross Saving (V-2)
[Billions of dollars)
; [ i e T
: ! | 1961 1962
! i : T *'T'—*‘“,~‘—
1959 1960 w61 HI 0 IV . 1 ° IR i I
i : i
f i : -
' ; i Seasonally adjusted at annaal
t l “ | rates
H 1 |
Gross privatesaving___________________ 74.9 | 72.9 | 79.2 | 80.4 | 83.5 | 82.5 | 84.5 84.0
Personal saving 023612009 ) 25.6 ] 26.3 | 26,5 | 25.4 1 26,9 | 26.0
Undistributed corporate profits____| 10.8 | 8.6 | 8.3 | 87| 10.8} 99103} 10.3
Corporate inventory valua jon
adjustment.___ | =5 .2 0l -3 -3 3 -2 =1
Capital consumption s 410 43,2 [ 45.3 | 45.7 | 46.6 | 47.0 | 47.5 47.8
Excess of wage acceruals over dis-
hursements ... oo ___....... L0 .0 .0 .0 .0 0 .0 .0
Government surplus on income and
product transactions____..._._______|—-15| 42 |—-44 3.6 —2,9 |—-3.3 |—L1 | —2.4
Federal ... .. ... —-1.1 3.8 -3.8|~33 —-1.31-24} —~7 —.9
State and local ...} —.3 4] — 6] =3 1-L6,;, —53] —4 ] —14
i
Gross investment____.___.__._._._____.. 70,41 73.7 | TLT | 73,8 78,8 \ 7.8 17941 7.0
(irossprivate domestic investment | 72.7 | ¥2.4 ] 69.3 1 72.4 | 76.6 "rng i 1r4 | 763
Net foreign investmeni_ .. ....... ~2.3 1.3 2.4 13 2.2 20 2.0 .7
Statistical discrepancy_ ... _____...__.}|—3.01-3.4 |—3.1 |—=3.1 |~1,9 |~i.4 [—-4.0 | —4.6

Table 5.—Corporate Profits (Before Tax) and Inventory Valuation
Adjustment, by Broad Industry Groups (VI-19)
[Billions of dollars]

1061 1962

i T
| t

|

i

1959 900? Iy  Iv oI 1 | Iil
1 !

r

|
i
i
‘

1961

,
‘ Seasonafly adjusted at annual
i
|
i

rates
! {
Al' industries. total__.____ .. _.] 47.2 | 45,6 | 50,4 . 50.7 | 3510
| ; |
Manufacturing. ... ... 25.4 1 240 ; 27.0 : 201 2801
Durable-goods industries._________ 13,4 1224 11 14. ‘ 14.3 ‘ 15.3
Nondurable-voods industries.. .. 1.9 | 11.8 ‘ ! Pz 1280 12,8
Transportation, communications, and l ! } ' ! |
public T T O 6.7 0 74| T3¢ 80 81, 80 ] 7.9
i i
Allother induastries ... ... {15 1] 4.6 | 147 i 4.5 i 15.6 I 154 ‘[ 15,7 ‘ 4.9
| 4 1
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Employment Changes,
in Thousanis

July 1962- Nov. 1961-
Nov. 1962 Nov. 1962

A X117 RN —28 1, 064
Manufacturing. . . _o.coooeooos —197 245
Nonmanufaeturing. .. __.._._._ 169 819

Government....__.._ ... 188 440

Hours of work in manufacturing rose
somewhat more than seasonally last
month.  After seasonal adjustment
hours have been fluctuating rather ir-
regularly around the same level over
the past year. Average hourly earnings
were also higher over the month but in
general such earnings in manufacturing
have varied little over the year; since
last December, for example, they are
up 1 percent.

Retail trade is high

With record consumer incomes, re-
tailers are looking forward to their best
volume of Christmas trade. Last
month’s performance moved in that
direction as sales rose more than
seasonally over October, with non-
durable goods stores responsible for
most of the advance. The November
figure on a seasonally adjusted basis was
ahead of the third quarter average and
about 5 percent above sales of last
November.

Dealer deliveries of new cars edged
off a bit from October, after seasonal
adjustment, but the number of cars
sold was very high by any standard.
The 657,000 new units sold last month
represented the best November on
record. Even though auto produc-
tion has been kept at a high pace,
dealers stocks, after allowance for
seasonal change, edged down during the
month and for many of the popular
models inventories are quite low rela-
tive to current sales.

Industrial production holds

Industrial production was again
little changed in November, after
seasonal adjustment. Small produc-
tion gains were registered in non-
durable goods industries but durable
goods groups showed no change in
total.

Automobile assembly plants shipped
out 690,000 passenger cars in Novem-
ber, about the same as in October on a
daily average basis. The October-
November total of 1.4 million units
was the highest for any two-month
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period since the November-December
turnout of 1955. Production schedules
are expected to continue high with
December assemblies now planned at
the October-November daily average
rate.

Steel production scored a better than
seasonal performance last month under
the influence of continued high produc-
tion rates in the auto industry, and
some improvement in buying from non-
automotive sources. Steel mill opera-
tions early in December were about 2
percent above the November weekly
average rate. Stocks of finished steel
in the hands of manufacturers showed
another large drop during October and
at the end of the month represented
1.9 months of consumption as against
2.8 months at the April 1962 peak and
2.2 in November-December of 1961,

Corporate profits steady

Corporate earnings in the third quar-
ter, at a seasonally adjusted annual
rate of $51 billion, were little changed
from the preceding quarter, and up
about 10 percent from a year ago. In

3

most industrial groups, profits held
steady from the second to the third
guarter. A rise in earnings of auto-
motive companies was partly offset by
small declines scattered among a num-
ber of industries.

Profits after taxes amounted to $26.1
billion in the third quarter at seasonally
adjusted annual rates, the same as in
the preceding three months. For the
first three quarters of the year after-tax
profits, at a $26 billion annual rate,
were about $2% billion above the total
for the full year 1961.

With July-September profits showing
only a minor increase over the spring
quarter, national income rose to $460
billion, compared to a second quarter
figure of $457 billion. The tables on
the preceding page present national
income details for recent periods. No
allowance has been made for the effects
on profits of the liberalized depreciation
guidelines issued by the Treasury
Department in mid-year, since data are
not available to make such a compu-
tation.

Business Capital Expenditure Programs

Rise in 1962 Second Half—Off Slightly in Early 1963

BUSINESSMEN report that outlays
for new plant and equipment reached a
new high in the third quarter, season-
ally adjusted, and they expect this rate
of investment to be maintained in the
current quarter. An easing off is the
present expectation for the opening
months of 1963.

The regular quarterly survey of
business spending intentions, conducted
by the Department of Commerce and
the Securities and Exchange Commis-
sion in November, places actual capital
outlays in the July—September period
at $38% billion, on a seasonally adjusted
annual basis. This exceeds the pre-
vious high of $37% billion recorded in
the third quarter of 1957 although
investment is not yet back to the
earlier peak on a constant dollar basis.

Expenditures for fixed investment are

also scheduled at $38% billion for the
closing 3 months of this year and at
$37% billion for the first quarter of next
year. The edging off in programed
outlays this winter, after allowance for
the usual seasonal slowing in con-
struction activity, is spread among
most major industries, with expected
advances in spending confined mainly
to the chemicals, textiles, and the
communications and commercial groups.

The recent new developments—
enactment of the investment tax credit
and the publication of the new Depre-
ciation Guidelines and Rules by the
Treasury Department—are obviously
favorable factors in the capital goods
demand situation. Both of these fac-
tors require careful study and it is
doubtful that there has been sufficient
lapse of time for the current expenditure
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programs to reflect any substantial part
of the potential impact of these forces.

The current survey indicates some
upward revision of capital spending
plans in recent months, In each of the
first two quarters of 1962 actual
expenditures fell somewhat below an-
ticipations. In contrast, third quarter
.expenditures were $600 million higher,
at an annual rate, than had been
expected 3 months earlier. All indus-
tries, except communications, spent as
much or more than previously budgeted.
Similarly, outlays for the fourth quarter
are now expected to be $400 million
higher than earlier anticipated.

Comparison of 1962 and 1961

Assuming actual fourth quarter cap-
ital spending to be in line with present
expectations, outlays for the year 1962
would aggregate a record $37.4 billion,
or close to the $37.2 billion anticipated

CAPITAL INVESTMENT
Has Swung less Widely in Current Cycle
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in the initial 1962 survey. Expansions
of capital budgets since last February
have been most substantial among
railroad and other transportation com-
panies, and lower totals are now
anticipated by public utilities.

Business spending in this amount
would be 9 percent higher than in 1961,
with all industries except public utilities
participating in the advance. Increases
in costs of plant and equipment in the
5-year interval since 1957—the previous
high in investment—indicate that the
physical volume of capital goods pur-
chased this year fell short of 1957
acquisitions.

That investment has recovered even
to earlier dollar records is attributable
primarily to the rather strong uptrend
in capital spending by service-oriented
industries: communications, services,
trade, and nonrail transportation.
Manufacturing, mining, and the public
utilities eurrently account for a signifi-
cantly smaller share of investment than
in 1957.

Investment related to gross national
product

While expenditures for new plant and
equipment are now higher than ever
before, they have not kept pace with
the expansion in general business activ-
ity. 'This is true not only on an overall
basis but also for each of the major
business sectors, including the pace-
setting “commercial”’ group—i.e., trade,
services, finance, and construction.
Gross product originating in this area
has expanded rapidly throughout the
postwar period.

Until 1956 investment proceeded at
about an equal pace, and in that year
expenditures for new plant and equip-
ment represented 5 percent of the gross
product arising out of commercial and
service activities. The proportion
dropped to 4 percent in 1957, 3% per-
cent in 1961 and will hold at about this
figure this year. It may be noted that
this group has about the lowest ratio
of investment to gross product of any
major industry group.

At the opposite extreme are “capital
intensive”’ public utilities. Here, too,
the proportion of the utilities capital
outlays to their gross product has dipped
from 59 percent to 41 percent over the
period from 1957 to 1961, and will slip
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further this year as outlays have fallen
slightly below 1961.

Given its prime importance, the most
noticeable lag of outlays relative to the
1957 experience has been in manufac-
turing. Relative to gross product in
manufacturing—which has not shown
as large a growth in recent years as some
nonmanufacturing sectors—investment
has been about a tenth.

Comparison of cycles

The current investment picture is also
placed in clearer perspective by a com-
parison of its recent performance rela-
tive to earlier postwar expansions. If
the anticipated expenditures in the first

Table 1.—~Percent Increase in Plant and
Equipment Expenditures, 1961 Actual to
1962 Anticipated

As reported in
February | November
Allindustries..__.__._____ .. ... 8 9
Manufacturing___________.______ 9 8
Durable goods indusiries_____ 16 14
Primary iron and steel._.__. 31 2
Primary nonferrous metals. . 19 15
Electrica] machinery and
equipment________________ -3 -1
Machinery, except electrical . 13 20
Motor vehicles and parts_..- 20 16
Transportation equipment,
ex, motor vehicles_________ 21 24
Stone, clay, and glass___.__. 16 18
Other durable goods__.__.__. 14 23
Nondurable goods industries.. . 3 3
Food and beverage.._...____ 2 2
Textile. 0 24
Paper._.__. 0 4
Chemical 6 —4
Petroleum and coal._....___ 2 4
ubber_._ . ____________.___ 27 5
Other nondurable goods..___ [} 2
Mining.______________________.___ 3 13
Railroad. ... . ____._________ 19 28
Transportation, other than rail____ -1 10
Public utilities____________________ 1 -1
Communication, commercial and
other _________ ________________. 11 12
Sources: U.S. Department of Commerce, Office of
Business Economiecs, and Securities and Exchange

Commission.

quarter of 1963 are realized, investment
will have risen 11 percent from its dollar
volume at the low point in overall busi-
ness activity two years earlier. This
rate of recovery was less than in 1954-56
and 1949-51, but more than in 1958~
60 when capital outlays continued to
decline for three quarters after the
upturn in GNP,

Differences in trends in investment
in manufacturing and nonmanufactur-
ing during the first eight quarters of
postwar expansionary periods are also
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made clear in the chart. Capital out-
lays by both groups have demonstrated
less volatility in the recent experience
than in similar previous periods. In
part, this reflects the moderate charac-
ter of the current economic expansion
but 1t also marks the absence of a strong
and widespread demand for capital
goods since the 1956-57 investment
hoom.

Also evident from the chart is the
somewhat stronger investment position
in nonmanufacturing activities. Out-
lays by this group are expected to be
13 percent above the 1961 low by the
first quarter of next year, while the in-
crease for manufacturing is now placed
at 9 percent.

Manufacturers’ Expansion

Manufacturers’ investment in new
plant and equipment is currently antic-
ipated at $15% billion (seasonally ad-
justed annual rate) in the closing
quarter of 1962, up 3 percent from
actual expenditures in the third quarter.
Yearend investment is expected to

SURVEY OF CURRENT BUSINESS

exceed all quarterly rates of the past
five years, but to fall short of the $16
billion peak established in the summer
of 1957. Current plans for the first
quarter of 1963 indicate a cutback in
spending to slightly below $15 billion.

Outlays of durable goods manufac-
turers are now placed at $7.2 billion
for 1962; this is a rise rom 1961 or 14
percent—one of the largest increases
recorded among the major industry
groups. Expenditures are expected to
reach $7% billion by the f[ourth quar-
ter—a rate $1% billion above the cy-
clical low in the July—-September quarter
of 1961. All component industries,
except electrical machinery, expect a
rising trend in outlays during 1962.

First quarter 1963 outlays are ex-
pected to decline to slightly over $7
billion, primarily due to cutbacks to
mid-1962 rates in the iron and steel,
transportation equipment, and nonelec-
trical machinery industries. Outlays
for the remaining groups, as currently
anticipated, will be little changed from
fourth quarter rates.

5

Spending for new plant and equip-
ment by the nonelectrical machinery
industry reached a record $1% billion
in the year 1962; these outlays are
expected to fall in the opening 3 months
of 1963 from the advanced rate in the
final quarter of this year. Electrical
machinery producers have stabilized
expenditures at a seasonally adjusted
annual rate ol $0.7 billion per guarter
since mid-1960 with no change indicated
for early 1963.

Plant and equipment expenditures by
nondurable goods manulacturers, which
are typically less volatile than durable
goods producers’ investment, are ex-
pected to rise 3 percent from 1961 to
1962. The annual expenditure of $7%
billion for 1962 was exceeded only in
1957. Current schedules indicate that
quarterly expenditures will remain rela-
tively stable at $7% billion in the final
two quarters of 1962 and in the first
quarter of 1963.

Among the nondurables, textile and
petroleum manufacturers show the most

Table 2.—Expenditures for New Plant and Equipment by U.S. Business !, 1960-63

(Billions of dollars)

Quartecty, Unadjusted Quarterly, Seasonally Adjusted at Annual Rates
Annual
f
1961 g 1062 1963 1961 E 1462 1963
i - ! e
1060 | 1961 | 19622 1 I1 I { Iv I 1L III | IV? \’ [ I 11 I11 v 1 I [r (1ve| 1:
I ‘
Allindustries..__ .. ... .. .. 35.68 134.37 (37,41 | 7.57 | 8,61 [ 8.65 | 9.54 | 8,02 | 9,50 | 9,62 {10.28 | 8,48 [33.85 {33.50 34,70 |35,40 {35,70 (36,95 38,35 [38.35 | 37.70
Manufacturing industries___..______..._________ 14,48 |13.68 [14.80 | 3.00 | 3.46 | 3.34 | 3.88 | 3. 14 | 3,69 | 3.72 | 4.26 | 3.33 |13.75 [13.50 |13,65 |14,00 {14,20 |14,45 |15,05 |15.50 | 1195
Durable goods industries._ ... _._.__.._________ . 6.27 | 715 1.41 | 1.58 | 1.50 | 1.79 | 1.44 | L.77 | L.79{ 2.15 | 1.57 [ 6.50 | 6.20 | 6.10 | 6.40 | 6.55 | 6.95 [ 7.25 | 7.75 | 7.10
Primary iron and steel_._._ L60 | 1130 115 .28 | L28 | .26 .30 .22 .28} .29 .35) .27 (L35 LOS| L0110 LOO} L1012 | 125} L2
Primary nonferrous metal . 26 0300 .07 07 .06 .07 .06 .071 .0%| .10 .081 .30 250 .25 1 .25 251 .30 .30 .35 L35
Electrical machinery & equipment__._ . ... .68 .69 .68 15 .17 17 .20 .14 .16 .17 .21 L .70 70 .70 65 7 .65 it .70 A(
Machinery, except eleetrical .. ... .. _____ 110 L.10| 1.32 | .25 28 251 .32 .27 330 .32¢ .41 .30 115[ 110 LO5 | 115} 115 | 1301 130 | 145 130
Motor vehiclesand parts._____ .. _____ ... ._ .89 .75 .87 .15 20 19 .21 .17 22 .22 .26 .16 .70 .80 .70 .80 .80 .85 L8001 L00 .80
Transportation equipment, exeluding motor
vehieles..__ . ... 420 038 47y L0997 L1007 09 11 .09 1L 13 .14
Stone, clayand glass_ ... ... ... ... .62 .51 .60 L1t L12 L12 .16 L12 .16 L 14 .17
Other durable goods3__ .. ... .. . _.__ 1.56 1 1.45 | 1.78 | .30 .36 .36 .43 | .38 .44 .44} .51
Nondurable goods industries. .. ... ____. 7.30 1 7.40 { 7.65 § 1.59 § 1.88 1 1.84 | 2.09 | 1.69 ) 1.921 1.93 ) 2.11
Food and beverage.. ... .o ... _._ .92 .98 1 1.00 .23 .25 .24 .27 .22 .26 .24 .27
Textile - il a3 Ls0 g L62) L12 12 .12 4] .13 .16 .15} .17
Paper ... .. L7540 .68 ) L7y L1 17} L1670 L18 | (15, (18} 18| .20
Chemical . _.___._ 1601 1627 1.56| .33 .42 .40 .46 .37, .40, .37 | .43
Petroleum and co 2,64 (276|281 .36/ .70, .70 | .80 .62 .69 .76 .80
Rubber..._ ... L2307 .22 0230 .05 .05 .08 07| .05| .06 .06 .06
Other nondurable goods ¢ 641 65| .66 .14 A7 .16 (18| .14 18| .16 .18
Aiming. ... .99 ,98 | LI11} ,21) .26} .25 .26| .26 .27 ,28) .30
taitroad. .. ... 1L03| .67} .8 | .17 .18) .16 .16} .16 .26 | .24 | .21 | 17| .70 ,70| .65( .60 ,70| ,95| LoO| .80 70
‘ransportation, other thanrail____._.___________ 194 | 1.85 | 2,04 | 41| .48 | .47 50| .47 .60 | .50 | .48 .40 | L.75 | 1.80 | 1,90 | 1,95 | 2,05 | 2.25 | 2.00 , 1.80 | 180
*ublic utilities. .. ____._____ . ______.___.__ _..15.681552|547 (1,09 1,39 | 1,50 | 1,54 | 1,06 | 1.37 | 1.54 | 1.50 | 1,07 | 5,35 | 5,50 | 5.65 ] 5,55 | 5,15 | 5,40 { 5,75 | 5,40 | 5,30
Jommunication. . ____ .. _____ 3.13 | 3,22 L7350 .81 .78 .88 .83 | .93 | .87
13,13 3.53 | 3,26 [11.30 11,05 |11.85 |12.35 [12,45 {12.85 13,40 (13,70 [ 13,80
‘ommercialandother5____ . _ ... __ . ___. 8,44 | 8,46 194 2,04 (216 2.32 | 2,06 | 2.37 | 2.48

1. Data exclude expenditures of agricultural business and outlays charged to current

ceount.

2. Estimates for the year 1962 are based on actual capital expenditures for the first three
uarters and anticipated capital expenditures for the final quarter of the year.
rere reported by business in November 1962, The anticipated data for the fourth quarter
362 and first quarter 1963 have been adjusted when necessary for systematic tendencies.
3. Includes fabricated metal, lumber, furniture, instrument,

wdustries.

4. Includes apparel, tobacco, leather, and printing-publishing.

5. Includes trade, service, finance, and construction. The anticipated expenditures and

These data

ordnance, and miscellaneous 0
and Exchange Commission.

the seasonally adjusted data also include communication.

NortE: Details may not add to totals due to rounding. Data for earlier years were published
in the June 1956, March 1958, 1960, 1961 and 1962 Survey of Current Business.

Sources: U.S. Department of Commerce, Office of Business Economics, and Seccurities
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substantial increases in plant and equip-
ment investment in 1962, and the
latter group expects to increase invest-
ment further in the first quarter of
1963. Textile sales are up about 15
percent for the first 9 months of 1962.
The liberalization of tax depreciation
schedules for this industry a year ago
has also  encouraged investment.
Chemical companies also expect a
higher investment rate in the opening
quarter of 1963—although outlays in
this industry and in petroleum are
currently little changed from mid-1961,
the beginning of the current upswing
in investment.

Nonmanufacturing
Investment

Investment in the nonmanufacturing
sector of business rose to a record $23%
billion in the third quarter, at seasonally
adjusted annual rates. Outlays ave
expected to decline 2 percent in the
fourth quarter and fall (urther during
the opening 3 months of 1963. As in
the past, trends in individual industries
are mixed.

The substantial uptrend in capital
outlays by the communications-com-
mercial group in 1962 is expected to
continue through to yearend. In the
following 3 months some leveling out
is expected. From the $13% billion
record expenditures in the third quar-
ter, at a seasonally adjusted annual
rate, a rise ol 2 percent is projected in
the fourth. Within the group, pro-
grams [or construction and the acqui-
sition of new equipment are strongest
among communications, retail, and
finance firms.

A pattern of expansion through the
end of 1962, with a leveling out in the
first quarter, is also scheduled by
mining companies. TI[ this winter’s
anticipated seasonally adjusted annual
rate of $1.15 billion is realized, it will
be the highest since 1957.

Utilities are off

More than offsetting these programs
are substantial cutbacks in capital
outlavs scheduled by the public utili-
ties, railroads and other transportation

SURVEY OF CURRENT BUSINESS

group in both the current quarter and
the first quarter of next year. Among
the utilities, the cutbacks are largely
confined to gas producers and distrib-
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utors. Electric companies are holding
outlays relatively steady during this
year with a slight advance scheduled
for early 1963.

Manufacturers Expect Sales to Rise Moderately in First Quarter 1963
and Little Change in Inventory-Sales Ratio

RESULTS of the latest survey of
manufacturers’ sales and inventory
anticipations, conducted during No-
vember, indicate slightly higher sales
and further additions to inventories in
the final 1962 quarter, and in the open-
ing quarter of 1963. These expecta-
tions 1mply little change in  the
inventorv-sales ratio for these periods
from the relatively low levels main-
tained by producers since mid-1961.
Manulacturers look forward to suc-
cessive new highs in sales in the current

MANUFACTURERS’ INVENTORIES

and next quarter, after seasonal allow-
ances. Sales totaled $100% billion in
the third quarter, and are projected at
$101 billion this quarter and $101%
billion in the first 3 months of 1963.
These anticipated increases are sotne-
what less than the actual quarterly
gains through September this year.
Expectations by manufacturers place
sales in the first quarter ol next vear
a sixth above the eyclical low 2 years
earlier.

Sales in the third quarter were about

e Inventory Rise Continues at Moderate Pace, Reflecting Cautious Buying Policies

© Stock-Sales Ratios Are Steady After Reduction From Last Year
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1 percent under the total expected 3
months ago. The sales outlook for the
fourth quarter has also been revised
downward a little. The shading of ex-
pectations for Jourth quarter shipments
centered in nondurables.

The sales uptrend in manufacturing
this year has been somewhat stronger in
durables than in nondurables. But
producers in the heavy goods industries
are not anticipating [urther increases
this winter from the record third quar-
ter seasonally adjusted rate ol $49
billion. Sales of this amount are a
fifth larger than at the low in early 1961.

Within the durable goods groups,
some [urther expansions in sales are an-
ticipated for the current and following
quarter by producers ol primary metals
and machinery. In other industries,
where third quarter sales were at record
rates, little change or slight declines are
anticipated this winter.

Nondurable goods sales held in the
third quarter at the second quarter sea-
sonally adjusted rate of $51.3 billion
alter rising 2 percent from the first
to second quarters. These producers
now feel that shipments will advance 1
percent in the current quarter and show
a further improvement ol the same
maghitude in early 1963. The gains
expected lor late fall and winter are
largely due to the improved sales out-
look of chemical and petroleum compa-
nies.

SURVEY OF CURRENT BUSINESS 7
Table 2.—~Manufacturers’ Evaluation of the Condition of Their Inventories !
Total Durable Nondurable
TTich | About | Low Ilich | About | Low ; ITigh | Ahout T.ow
right right i rizht
I
T ;
March 31, 1959 ___ ... 18 6 6 20 75 5 14 ‘ 30 )
June 30, 1959 ... ... 23 71 H 29 64 7 14 80 [
September 30, t SO e 18 | 11 21 64 15 14 ‘ 31 A
December 31, 1959 _ [, 23 72 5 25 68 7 20 | 78 2
March 31, 1960______ ... 31 67 2 39 60 1 20 ’ 77 3
June 30, 1960___ ... __________.__ 35 63 2 42 57 1 26 ‘ 7l 3
September 30, 1960 ... ... 29 70 1 36 63 1 20 | 7 P)
Deecermber 31, 1960 .. 28 71 1 32 o7 1 22 7 1
March 31, 1961 22 7 1 24 75 11 191 30 1
June 30, 1961__ 18 81 1 19 80 1: 16 | %2 2
September 30, 1961 __ 12 86 2 13 85 21 10 87 3
December 81, 1961 __ 12 86 2 13 85 2 11} 86 3
|

March 31, 1962 16 82 2 21 78 1 o 89, 2
June 30, 1962__ 14 85 1 18 &1 1 G| 59 2
September 30, 15 83 2 i8 81 ( 1 11 v‘ 86 3
1. Condition of actual inventories relative to sales and unfilled orders position as viewed by revorting companies.  Pereent

distribution of inventory heck valnes according to conipany’s elussification of inventory condition.

Bouree:

Inventory anticipations

Manufacturers are planning to add
$400 million to inventory during the
closing 3 months of this wvear and
another $300 million between the end of
December and March, after adjustment
for seasonal allowances. These rates
are about the same as the actual addi-
tions to producers’ inventories in the
second and third quarters but substan-
tially lower than the first quarter 1962
increase of $1.4 billion, when a sizable
amount of steel stockpiling occurred.
(See chart.)

End-of-September book values
totaled $57.2 billion, about 1 percent
less than expected in the preceding
survey conducted in August. The De-

Table 1.—Manufacturers® Inventories and Sales: Actual and Anticipated
[Billions of dollars]

1959 } 1960 1961 1962 1963
]
L i Ir |11 | 1v I Ir {1, v | 1 II | 1% ‘ IV I II | III IV 1
Inventories, end of quarter
Unadjusted
All manufacturing__.___ 50.6; 52.0] 51.6f 52.9| 54.7} 54.9 54.3| 53.9; 53.8| 53.6; 53.8! 55.21 66.91 57.1| 56.8| 57.4] 58.3
Durables._..o___.__._ 29. 11 30.2| 29.6] 30.3| 32.1{ 32.2| 3L 6] 30.8] 30.8| 30.5 30.6| 31.2| 32.7| 32.9| 32.5 32.6| 33.5
Nondurables_______._| 215 21.8) 22,0} 22. 6] 22.6] 22.7) 22.7) 23.1} 23.0{ 23. 1} 23.1} 24.0| 24.2| 24.2| 24.3| 24.8} 24.7
Seasonally adjusted
All manufacturing___.__ 50. 5] 52.1f 51.9| 52.4) 54.3; 55.1| 54.7| 53.7| 53.3| 53.4| b4. 4] 55.2| 56.6! 56.9( 57.2| 57.6] 57.9
Durables.._..__ _-1 28.91 30.2) 29.8) 30.1} 31.8] 32.2| 31.8| 30.9| 30.3] 30.2) 311 31.5 32.4| 32.6| 32.7} 33.0; 33.2
Nondurables_ .. ____] 2L 5] 21.9] 22. 1] 22.3] 22.6} 22.9| 22.9) 22.9] 23.0| 23.2) 23.3 23.7] 24.2] 24. 3| 24. 4] 24.6] 24.7
Sales, total for quarter
Unadjusted
Al manufacturing....__ 85.47 03.6] 87.9] 90.0] 92.5! 93.2 89.7] 89.5] 86.4] 93.1] 92.5! 96.8} 96.61101. 8| 98.8/102. 1] 99.2
Durables__._. ] 419 48.2] 41.0] 43.1) 45.9] 46.0| 41.7] 42.6| 39.7} 44.9) 42.9; 47.0| 47.0] 50. 5] 47.0| 50.0| 47.9
Nonduarables..______ 43.5] 45.4) 46.9| 46.9] 46. 6| 47.2| 48.0] 46.9| 46.6| 48.2} 49.5: 49. 8 49.6] 51.3| 51.9| 52.1 5L.3
Seasonally adjusted |
All manufacturing_.____ 85.8] 92.3| 80.9] 84. 1) 93.5| 92.8; 90.7] 88.0] 87.2| 91.7| 93. 8‘5 96.3) 98. 11 99.91100. 41101, 0{101. 5
]2111‘11))108 _____________ 41. 8| 46.5] 43.5; 42. 5! 46.3] 45.0] 43.6] 41.5] 40.2) 43. 4| 44. 8\ 46.5] 47. 8 48.71 49.0] 49.1] 49.0
Nondurables___.___._| 43.9] 45.8/ 46. -l‘ 46. 6‘ 47.2] 47.8) 47.1] 46.5; 47. 1" 48.3] 49.1 49.8] 50.3] 51.3| 51.4i 52.0' 52.5

1. Anticipations reported by manufacturers in November.
anticipatory data. Source: U.S. Department of Commerce,

Inventories have been corrected for systematic tendeneies in
Oflice of Business Economies.

7.8, Departinent of Comimerce, Office of Business Economies,

cember 31 estimate has also been revised
slightly downward to $57.6 billion. Ex-
pectations for March 31, 1963 place
inventory book values at a record %38
billion—up %1% billion (rom a vear
earlier.

Durable gocds producers account lor
about two-thirds of the expected inven-
tory increases in the current quarter and
the first 3 months of 1963. The pro-
jected stock additions, given the ex-
pected stability in sales will result in a
minor inerease in the stock-sales ratio
for the heavy goods group. The ratio
in the first quarter 1963 is expected to
be slightly over 2, a relatively low rate
which has characterized this croup
since late 1961.

The rather small changes in inven-
tories contemplated by nondurable
goods producers are quite character-
istic of stock movements for the group.
The anticipated changes in the current
and following quarter would raise the
March 1963 book value of inventories
for the group to $24.7 billion or $%
billion higher than a year earlier.
This total together with the expected
sales rate in the first quarter would
yield a stock-sales ratio of 1.4. This
rate has been unchanged since the
third quarter of last year.

Appraisal of inventory condition

Jn each of the anticipations surveys,
manufacturers have reported their eval-
uations of their current inventory
condition in light of sales and unfilled
orders positions. Evaluations as ol
September 30 indicated relatively little

(Continued on paye 13)



The Balance of International Transactions

DURING the third quarter of 1962,
after adjustment for seasonal varia-
tions, the decline in our international
reserves and the rise in our liquid lia-
bilities to foreigners totaled about $720
million, compared with about $490 and
$225 million during the first and second
quarters of this year. For the first
three quarters of this year, the adverse
balance of about $1,440 million was at
an annual rate of $1.9 billion, some-
what less than the average rate of
about $2.5 billion for 1961 as a whole.

During the first half of this year re-
ceipts were increased by as much as
$600 to $700 million by transactions
agsociated with the Canadian exchange
crisis, by advance debt repayments by
foreign countries in the second quarter
amounting to $76 million, and the re-
turn flow of $100 million of very short-
term bank loans at the beginning of the
year. On all other transactions, the
half-year balance was about $1.5 to
$1.6 billion.

During the third quarter the balance
was [avorably influenced by further
advance debt repayments—$473 mil-
lion received from France and Ttaly—
but adversely affected by the reversal
in the C'anadian exchange developments
following the measures taken by the
Canadian Government at the end of
June to halt the loss of reserves and to
rebuild them again. During the third
quarter, U.S. dollar holdings of the
monetary authorities of Canada in-
creased by over $600 million, and most
of that rise seems to have resulted from
transactions with the United States.

Swing in balance with Canada

Recorded transactions with Canada
during the third quarter indicate net
payments by the United States of $230
million (main table, memorandum line
IT), compared with net receipts of

Q

about $360 million in the preceding
quarter. This shift in the balance on
recorded transactions of nearly $600
million accounts for about hall of the
shift in Canadian reserve movements
during that period (omitting the sta-
bilization loans obtained from the IMT,
the United States, and the United
Kingdom). The other half of the shift
in  anadian reserve movements cannot
be accounted for through U.S. trans-
actions for which records or estimates
are available at this time.

The large rise in net payments on
unrecorded transactions with all areas
from about $60 million in the second
quarter to $440 million in the third
probably can also be attributed to
transactions with Canada. Under this
assumption, about $1 billion of the $1.2
billion shift in Canadian reserves would
have been due to transactions with the
United States, and such transactions
may have accounted for an even larger
share of the $600 million rise in Cana-
dian reserves in the third quarter.

Thus, the adverse effects ol the Cana-
dian exchange developments on the
U.S. balance of pavments during the
third quarter may have exceeded some-
what the favorable effects of the
advance debt repayments.

Omitting both of these factors, the
overall balance on our foreign transac-
tions would have been adverse by some-
what under $700 million, and thus per-
haps slightly improved compared with
the average quarterly rate of $750-800
million in the first half of the year, if
similar adjustnients for the Canadian
developments and special transactions
are made.

There is a difference, however, be-
tween the two phases in the Canadian
developments and their effects on the
U.S. balance of payments. While the
decline in Canadian reserves during the
first hall was a development which had

Developments in the Third Quarter

to stop sooner or later and thus was
clearly temporary, the limits to the
recovery of Canadian reserves are much
less certain both in time and in quantity.
It is not possible, therefore, to consider
the effects of this phase on our balance
of payments as temporary with the
same degree of certainty as could be
done with respect to the earlier phase.

The effects of the various measures
taken by the Canadian Government
to prevent the erosion of its reserves
and to change the pattern of Canadian
transactions with the rest of the world
are difficult to evaluate—particularly
the devaluation of the Canadian cur-
rency, the restrictions on imports and
the tightening of domestic credit.
Some of these measures, particularly
the restrictions on credit, have been
relaxed already, but the effects of the
devaluation will be felt for some time
to cote.

The fast rate at which Canadian re-
serves increased during the third quarter
could not be expected to continue,
however, and some slowdown occurred
during the fourth quarter.

Trade and services

Among other developments having a
major bearing on the balance ol pay-
ments during the third quarter was a
decline in exports (reversing in part the
exceptionally fast rise in the previous
quarter), the continued increase in
imports, and maintenance of the rela-
tively low rate of capital outflows
comparable to that in the second
quarter of this year.

Both exports and imports were
probably raised in September by antic-
ipations of a strike in the shipping in-
dustry which started on the first of
October, but was quickly suspended.
The sharp increase in seasonally ad-
justed exports from August to Septem-
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ber followed by a sharp decline in
October, and similar, although not
quite as pronounced, movements in
imports seem to indicate that shipments
in both directions were speeded up in
September.

Without this speedup in shipments
exports may have been $100-150 million
smaller, and nearly $300 million under
the second quarter figure. The effect
on imports may have been around $50
million.

Exports financed by Government
grants or capital flows appeared to have
been up during the third quarter,
particularly to India and Pakistan.
Other exports were about $4.5 billion
during the quarter, about the samne as
in the last quarter of 1961 and the first
quarter of 1962, but lower than in these
periods if adjustments were made for
the influences of the expected shipping
tieup.

The decline in exports appears to
have been particularly pronounced in
agricultural goods. Shipments dropped
from the previous quarter, aflter sea-
sonal adjustment, by about $100 mil-
lion, particularly in grains, and vege-
table oils and oil seeds. Grains exports
were high in the preceding quarter as a
result of special conditions in Europe
and Canada and the decline was ex-
pected. The continued lag in cotton
exports in the September quarter re-
flects domestic price policies which
have had the effect of permitting other
cotton exporting countries to dispose
of their stocks first. Later in the
season, our exports may be expected,
therefore, to rise again. Another [actor
contributing to the export decline was
the tailing off in deliveries of airplanes
as the backlogs are run out.

A decline in nonagricultural exports
to Canada may have been the result of
the devaluation of the Canadian dollar
and the increase of impott duties. The
effect of these changes appears to have
been relatively small, however, during
the third quarter and third quarter
experiences may not vet indicate the
full impact of these measures.

Nonagricultural exports to KEurope
and Japan combined were approxi-
mately the same as in the first and
second quarters of the vear. The
buildup of productive capacity, par-
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Table 1.—Analysis of U.S. Balance of Payments, Seasonally Adjusted, Excluding Military
Grant Aid

[Millions of dollars]

Calendar year| Jan.-Sept. 1961 : 1962
“ .
: {
1960 1961 1961 1962 1 11 I | v ! 1 | 11 HH
i i
Transactions other than changes in official

monetary assets and in liguid liabilities : :

U.S. payments (debits) recorded________._______} 31,317 31,805 23,183 24,658|7,690/7,411 8,082 8,622i8, 2838, 093] & 282

Imports:

Merchandise_ _._____ ... ___.__ 14, 723| 14, 514} 10,626/ 12,082(3,369(3,417] 3,840 3, &88:3, 92014, 032 4,130
Military exp 3,048 2,047 2,225 2,228| 770} 756 699 n2| 746 730
Other services___...._ 5,417 b5,462| 4,034 4,313(1,309(1,337] 1,388 1,428I1,390/1,450] 1.473

Remittances and pension 842 878 658 678 221} 221 216 220 234] 223 221

Government grants and capital outflows_.____ 3,405 4,051 2,860 3,217 962 804| 1,094 1,1911,040/1,059] [ 11k
Transactions inrolring no immediate dollar

outflow from the Uuited States .. _.._______ 2,170| 2,788 2,001 2,437 660 550 791 6T 61 %08 ST
Dollar payments to foreign countries and
international institutions ... _.___________ 1,235 1,983 859 7801 302 254 303 4240 2190 250 B5i

U.S. private capital ...._____. 3,882 3,963 2,780| 2,140{1,059] 876 845 1,173; 9477 583 G10
Directinvestments_____________ 1,694) 1,475 1,155 930] 4571 269 429 3207 23001 400 300
Lonz-term portlolio._______.._.. 850| 1,006 532 818| 120| 218 194 474, 397] 284 13%
Short-term . e 1,338 1,472 1,093 392 482} 389 2322 379i 320{—101 173

i !
U.S. receipts (credits) recorded__.___.____.____. 27,984 29,946( 22,332 23,743!7,400(7,953| 6,979 7,61417,685.8,001| 8,057

Exports: |
Merchandise. .o ... 19, 459| 19,915 14, 769| 15, 5725, 061[4, 768| 4, 940| 5, 14615, (1(5315. 3391 5 170

Financed by Government grants and capital } 1,798 2,188 1,588| 1,784 559 435 594 5951 575 &5y 656
Military sales. - oo - 335 106 309 417 71 150 88 97 96: 153 168
Income onu investments, private. - .. | 2,873] 3,303] 2,411} 2,667 847 768 796 8921 912 910 &5
Income on investments, Governnient - 349 379 284 359 94 120 70 95 114 142 108
Misecellaneous services. ..o ... . 3,997 4,063 3,015 3,272 994(1, 022 997) 1,048|1, 0671, 121 1084

Repayments on U.S. Governument loans.__.._ 636] 1,274 1,065 979 133] 851 81 2091 143] 220 314

Foreign capital other than liguid fund - 335 606 479 477 108 274 7 1271 2000 116 71
Private ltabilities..__.____.__.. 335 606 479 131] 198] 274 7 1271 166 2 —37
Government liabilities. ... ..___________ nss 118 nss 346{ nss | nss nss nss | 124 114] 108

Excess of recorded receipts (credits) or pay- } |
ments (debits) (—)___.____._._ . —3,333;—1,859| —851; —915/—290| 542:—1,103|—1,008 —598° —92; —225

On goods, services, remittances, and pensions.f 2, 083] 4,265 3,245] 2, 98611, 400{1, 097 748 1,0200 436:1,214 816

On Government grants and capital assets.. ._{—2, 769[-~2, 777| —1, 795| -2, 238| —§29 471—1,018]  —482; —8407)—830] — 50

On Governtuent nonltiquid liabilities_ ... _____ 1SS nss nss 346! nss| nss nss nssi 1240 114 108

On private direct and Yong-term portfolio in- 1 :
vestment, |2, 114 2,015 —1, 344] ~1, 5101 —455] —286] —603] —671: 467 —~500]  —474

On private short-term investments__.___..___ —1,433/—1,3321 —957| —469|—406]—2316] —235, —375: —31¢ R LI

Unrecorded transactions (net)_ ... ... ____ —592] —602] —202] --522; —29/—366 193 —400§ 106 — 134y —444
Total net receipts () or payments (—) equals ! }
changes in official monetary assets and in . H
liquid liabilities (increase in net liguid . ; ;
assets (4), decrease (—)) l.___._______. —.--}—3,625—2,461 —1,053{ —1,437| —319| 176] —910/—1,408 —492 —~226; —71¢
: i !
Maljor special transactions 2. ___________.. .___ — 24 129 649 649, ___ T2 —75]  =5200 t00. 76 473
: {
Total, excluding special transactions.___.__ —3,401:—2,590(—1,702| —-2,086| —319| —548' —835 —888 —3592 ~302|—1,192
| i o
! i )
H Quarters not seasonally adjusted
Changes in gold and convertible currency hold-
ings of U.S. monetary authorities and in
liquid liabilities >____________________________ 1,128 1,512 308) —89 909, 1,333] 462 312 738

Gold (sales +, purchases —).___...__.._____._ 347|866/ 371 —170 46) 510|303 117] 446

Convertible currencies (purchases (—)). —61) —333] —25/—160 124 —54]—113|—324 104

Liquid liabilities, total (decrease (—)) ! ... 842 979} —38, 241 639 R77| 272 519 18%

By foreign holders:

Monetary authorities and institutions._______ 1,862 517 112 734 36/—329 405 405/ —-420| 529 625
International Monetary Fund._._._____ . 74| =135 —447 612| 25| 11} -483 312) 237 44 331
Foreign central banks and governments,

total -t L1121 652 55! 122 11| —340 888 93| —657; 485 294

Asreported by U.S. banks. .. 1, 059! 702 662 732 12 —242 892! 40| —481] 760, 453

Other. . ... 62 —=50] —103{ —610 —1f —98 —4 53| —176/—275] —15¢

Foreign comimereial banks ... ... . _____ 104 615 549 —45/ —19 414 154 606] 429[—256] —218

Other international and regional institu-
tions... - 395 461 165 92 61 28 76 206, 206 6] —120

Other for —138; 1261 16 198]—116/ 128 4 110 571 240 —49

By types of liahilities:

Deposits in U.S. hanks_ L . ooooocaaaeonos 1,243 1,222 1,165 96] 543 526 571 152 49l —633

U.S. Governinent obligations:

Bills and certificates *_._ 6277 —125 —506 B3| —156]—203 ~ 58 381 4691 7061 1,108
Bonds and notes. 127 505 315 3| 206) —94 203 190 —2831 2401 —193
Other_._____ 162 —55 —40 —8| —51) —-31 35‘—115 —115] —11h

Bankers acceptances, eommercial paper, ete... 35’i 100 —35 15| —~174] 84 55 135\ 11‘1 68 — 4

Liabilities payable in fereign eurrencies . 36 36 —13 1020 —21 46 —57 19 8y —7 77

Other liabilities. .o . ________ -7 36 6 22 —1 6 1 30 6} 8 8

| | i

nss. Not shown separately.

1. Beginning with the first quarter of 1962 excludes changes in specified Government liabilities shown separately above.

2. Includes major nonrepetitive transactions which have major effects on quarterly changes in net payments or reccipts.
The figures include the following items: IT 1961 advance debt repayments, including shifts from the following ouarter; 111
1961 short fall in debt repayments due to forward shifts; IV 1961 subscriptions to international organizations of $172 million,
a very short-term outflow of funds over the year-end estimated at $100 miilion, exceptional concentration of large long- and
short-term bank loans of about $250 wiliion, and advance debt repayment of $40 million; I 1962 retuirn flow of very short-term
funds estimated at $100 million; 1T and ITI 1962 advance debt repayments; I, I, and II1 1962 for effects of Canadian develop-

ments see text discussion.

3. Corresponds to line 48 in Balance of Payments table, p. 12,
.4 Includes noninterest bearing notes held by the International Monetary Fund and other international and regional
institutions; beginning in 1962 includes only changes in holdings by the IMF of such notes.
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ticularly for steel and other industrial
materials, ahead of the current growth
in demand started to affect our exports
of those products some time weo.  The
excess capacity which has developed in
these industries and the slower rate of

new investments in these as well
other industries may also affect our

exports of producers goods. The time
lags between industrial developiient,
orders for equipment, and final de-
liveries are considerable, however, and
the full effects of these developments
mayv not become evident until next

SURVEY OF
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vear. Some carly indications of these
developments maxy already be notice-
able, however,

The third quarter exports of ma-
chinery to Europe and Japan were still
higher than a year ago, but the decline
from the second to the third quartev
was considerably lareer than a year
earlier. TForeign orders for machine
tools were also somewhat less than a
vear ago. The slowdown in the foreign
demand for industrial matevials and
investment goods is likely to be cvelical,
however, and can be expected to be

Table 2.—U.S. Balance of Payments by Major Components,! Seasonally Adjusted

(Miltions of dollars)

1461 . S
1961 e e
i v I
; |
t { oo v o 1i»
; |
Goods and Serviees, Government Assistanes and | |
Long-Termn Capital Accounts ; : i .
i . ;
A. 1. Nonmilitary merchandise exporis_ 10,915 3,061 7 4765 | 4940 S e 3 533y 5,170
2. Less those financed by Government ! i ! :
grants and capital__. . 2,01%3 fiit] 435 B S95 A5 354 655
3. Merchandise exports, other than fhose : i 1 |
financed by Government grants and ; ;
capitaloooo oo .. R . 4,346 1,515
4. Nonmilitary merchandise impor T i—3.%40 —4, 130
5. Balance on trade excluding exporis financed !
by Government grants and capital. . _. . 306 § 383
G, Nonmilitary service exports. ... 1,863 2,032
7. Less those financed by Government ;
grants and capital__ .. ... 105 138
8. Service exports, other than those financed i H
by Government grants and capital. T.00E 1LUNALp 1LNIN 170 1,894
9. Nonmilitary service imporis _ . ~0. 2 [—“ 309 510337 | ~1 38 —1.473
10. Balance on services other than those rend- i :
ered under Government grants and capital_ 1,892 ¢ 542 481 i 370 421
11. Balance___.__._____. ... ... ... 5,110 1,675 1, 3¢ 876 K06
B. Other major transactions
1. Mititary expenditures.. . ... R =2, T =70 —736 0 =y | — 730
2. Ailitary cash receipts .. ... ... 30 (ST 130 87 ' : 224
3. Government grants and eapital—doliar i i :
payments to foreign countries and in- i | :
ternational institutions.._.. —1,28% —302 —254 —42 0 =27 —230 1 =231
4. Repayments on U.S, Government loans, ; | )
excluding fundings by new loans.. . 1. 199 123 28 184 104 141 507
8. T.8. direct and long-term portlolm in- . :
vestments abroad__.______ =281 | 07T — 457 —TH L 57 — 684 —437
6. Fmelgn direct and lon'f-teun ,»ortfoln) | ! i : : ;
investments in the United States.__. 466 122 201 20 ; %H =37
7. Remittances and pensions..._......... . —&87% -1 =221 —214 i 223 =221
8. Changes in Government liabilities 3____. . . Y -2 ‘l .
9. Balanee._.___.__________ ... ... —5,526 | —1, 559 —539 | —1,875 | —1,753 j~1,403 —1,388 ; —853
! i
C. Balance on Goods and Services, Government ; i
assistance and long-term capital account. —416 116 858 —79% -591: 238 —48 ’ —47
i :
D. Recorded U.8, private short-term capital : :
outflow less foreign short-term credits to
rhe United States (exclutling forplgn llquul |
dollar holdings) _______.______ —1,443 —406 —316 —304 —417 —340 —+ ] =178
E. Unrecorded transactions......._.__..._._._ —602 —29 —366 193 — 400 § 106 —134 —491
F. 1. Overall balance, seasonaliy adjusted_... ... —2, 461 —319 176 —910 | —1, 408 —492 + 226 —719
2. Less seasonal adjustment_______....._... I -11 87 -1 —75 —30 ! 86 19
G. 1. Overall bdlance, actual (not seasonally ad- ! :
justed)4_________ e e —2, 461 —308 89 —~909 :—1,333 ~462 ~312 —738
2. Equals: Changes in liquid liabilities to
foreign private holders, including i
bhanks and nonmonetary inter-
national and regional institutions
(increase—) oo ... . —1,202 74 —570 —234 —472 —692 10 437
3. Plus: Changes of holdings of gold anud
convertible currencies by U.S.
monetary authorities (de-
crease—) and changes in U.S,
liquid liahilities to foreign
and international monetary ]
authorities (increase—)_........] —1,230 { —352 659 | =675 1 —x61 230 1 =322 0 —-1,175
1. Excludes military transfers under grants, = Revised. » Preliminary.
2. Short-term capital movements between parent companies and their foreign afliliates are reported as part of direct

investment,

3. Excludes liabilities associated with military transactions and Government assistance operations.
4, Increase in U,S, liabilities ans sales of gold (=), line 48, table 4.

December 1942
reversed again. For the longer run,
rising costs and prices abroad should
improve our competitive position if
our prices can be kept stable. This
should provide us with the opportunity
to expand exports and to counieract
foreign advances on domestic markets.

A more detailed discussion of recent
developments in foreign trade may be
found in the foreign trade article in this
issue.

Services transactions in the third
quarter resulted in somewhat larger
pavments and lower receipts, prin-
cipally as a result of changes in inter-
national travel between the United
States and Canada. The devaluation
of the Canadian dollar appears to have
stimulated travel by U.S. residents to
Canada and the same factor-—as well as
restrictions imposed by the Canadian
Government on the amount of duty free
goods which Canadians could take back
have reduced Canadian expenditures
here.

Income on investments was also less
than in the previcus quarter, when
dividend payvments to American com-
panies from their Canadian subsidiaries
were speeded up, perhaps in anticipa-
tion of restrictions or further devalua-
tions. Income on direct investments in
Furope was also lower in the third
quarter than a vear ago, bringing the
decline for the three quarters of this
vear from the corresponding period of
1961 to about 7 percent.

In part offsetting these adverse de-
velopinents was the continued rise in
sales of military equipment throuch the
Department of Defense, and somewhat
smaller military expenditures abroad.

Capital outflows

The net outflow of private U.S.
capital during the third quarter was
approximately $600 million, about the
same as in the previous quarter. For
the first three quarters of this year the
net outflow was $2,140 million, or $2.9
billion at an annual rate—roughly $1
billion less than the capital outflow in
each of the years 1960 and 1961.

Comparing the first three quarters of
1962 with the corresponding period of
1961, the decline occurred in capital
outflows to Canada, Latin America, and
the Far East. In the Iatter area, it was
mainly in “short-termy’” bank loans,
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principally to Japan and to a lesser
extent o the Puilippines; capital
cutflows to Europe were hicher in 1962.

in the third quarter, however, capital
outflows te Canada increased to an
amount shehtly above that in the cor-
responding period of 1461, while capital
outflows to Kurope fell below those a
year earlier. The decline to Europe was
in direct investments, apparentiy reflect-
ing lesser needs by American subsidi-
avies for working capital. The increase
to Clanada was partly in direct invest-
ments and partly in short-term capital
outflows. ™The latter may have been
due to the high interest rates established
by the Canadian authorities last sumn-
mer as one of the measures to defend the
exchange value of the Canadian cur-
vency. In September and the following
months the rate was reduced again, and
the outflow of short-term funds may
have diminished, but outflows through
purchases of longer term securities took
their place.

It remains to be seen whether the
decline in incomes [rom direct invest-
ments in Europe and the recent decline
of capital outflows to that area are
interconnected and related to the sonme-
what slower pace ol economic expansion
there. 1t may be significant that the
decline in capital outilows was primarily
to the United Kingdom and Germany,
where actual or planned investments
have declined more than in the other
major countries of Europe.

Direct investments in the Latin
American republics again showed a net
inflow to the United States in the third
quarter, resulting in an agerecate net
inflow of $37 million for the first three
quarters of the year. As in the earlier
part of the year, the outflow in the
manufacturing sector remained sizable
amounting to some $90 million, but was
offset by inflows from other industries.
Because of tax payments sizable out-
flows to this area may be expected for
the fourth quarter.

Capital flows to sterling area countries
in the rest of the world have also been
highly variable this year, largely because
of the financing of oil shipments. A
small inflow of capital from that area
in the first quarter was followed by an
outflow to these countries of nearly $140
million in the second quarter, but only
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a minor outflow is so far expected for
the third.

Because of the important element of
short-term financing which is part of
the capital flow between U.S. companies
and their foreign affiliates, it is difficult
to separate longer-term trends from the
sharp quarter-to-quarter changes.

Long-term private portfolic invest-
ments were relatively minor in the
third quarter, aggregating about $100
million. New issues ol foreign securi-
ties, mainly for Japan and Canada, were
about $135 million, less than half the
second quarter total. Since September,
however, large issues have been sold in
the United States by Canadian and
other borrowers, so that the total U.S.
purchases of new foreign issues for the
year may approach the 1958 postwar
high ol over $500 million.

Lioans by banks of over 1 year dura-
tion were negligible overall, with a mod-
erate outflow to Latin America more
than matehed by maturing loans in
Europe and Asia.  Commercial con-

11

concerns, on the basis of partial data,
appear to have extended some longer-
term credits to Latin Ameriea and Asia.

Recorded short-term capital outflows
rose somewhat in the third quarter, but
not to significant proportions. Banks
reduced their short-term credits on bal-
ance, especially in Latin America, Ja-
pan, and the Philippines. On the other
hand, preliminary data on short-term
credits and liquid investments abroad
by non-financial concerns indicate a
substantial flow, largely to Canada, in
the third quarter.

To facilitate analysis of Government
capital transactions, changes in certain
liabilities which are not included among
liquid liabilities are now shown sepa-
rately for 1962 in line 45A in the main
table and also in table 1.

These liabilities include foreign funds
committed for military purchases, funds
transferred to foreign countries under
assistance programs [or subsequent pur-
chases of U.S. goods or services, funds
held here by certain international or-

Table 3.—U.S. Short-Term Private Capital, 1960, 1961, and First Three Quarters 1962, by
Country and Type

[Millions of dollars)

: 1960 ! 1961 1962
Amount outstanding | |
end of period -
Changes 2 quarterly {(decreases (-—))
11;:'»9! 1960 | 1961 \ff}t:t, [ } 11 !111 IVI I ‘ T Jn[} IV 1 | 101
i U i
Total reported by U.S. banks 1______________ 2,599:3,594(4, 656 4,697) 104 37| 417 432; 356] 159, 1 547, 175|—100| —89
Major financial centers, total . _._._____.__ 666, 9711, 140 968|—84] 119 185 85| 541 35|—47 127| —45/—145 17
United Kingdom._._____ 121] 245) 181 163| —9 601 83|—-19—-78; —2| 20| —4| —14 -9 12
EEC and Switzerland_ -] 273] 305 422 362|—49 24 5] 52| 64 12(—44] 85 —29| —27] -3
Canada__ ..l ... 272 421 537 4431 —26 260 97] 52| 68 25|—23| 46 3| =10y 8
By type:

Comimercial and financial claims pay-
able in dollars......_. 488| 566! 667 614|—74] 49] 63} 40| 19! 76| —6| 12| 59)—-139] 31
Foreign currency deposits and claims_| 178 405 473 354|—10 70| 122| 45| 35 —41|—41] 115|—104] —6 —14
Other countries, total_____________________ 1,933\2,623(3,516| 3,729| 188 —82| 232| 347| 302| 124 48] 420! 220{ 45 —106
Japan_________..._ ... .--| 324 806[1,445/41,682| 96 77| 163| 146] 263 203 16| 157 236| —18 —46
Latin American Republi J|1,147|1, 32811, 447} 1,423 85{—150] 39| 202 24;—129| 72| 153 10 28 —53
Others. .. 462) 489 624 624 7 -9 30, —1} 15 50| —40] 110] —26 35 —7

By tvpe:

Commercial and financial claims pay-
able indollars._._ ... _________. 1,919(2, 569|3, 447| 3,657 188 —85 195 352 317| 125 43} 393] 231 40(—114
Foreign currency deposits and claims. 54 9 72|--.- 3| 37| —5—15] —~1] 5 27] —11 5 8
Total reported by non-financial concerns.___| 705|1,130(1,599 na!—13] 145/ 64| 155| 106] 170| 116,—20; 137} —3}° 150
Major financial centers, total____._.______ 271 612(1, 014 na 1| 125 52 120 123] 175/ 36 8 113 —221 5127
United Kingdom_______. 80| 2 272 200 nal 18| 79 15 107 6 —54]—87 12| —4) —29} 520
EEC and Switzerland. -] 1200 153 238 na| =5 11| —4] 18| 9| 5§0[—20[ 89 50; 153—10
Canada. ool il 101] 187} 576 na|—12 35 41] —5] 108 179 93|—43 67 —8) 5117
Claims payable in dollars _.__________ 217 397 802 na|—19| 54| 54| 65 71| 197 50[ 46; 96 —11] na
Foreign currency deposits and claims. 54 215 2i2| nal 20 T —2| 55] 52| —22|—14]—38| 17| —11} na
Other countries, total____.___.____________ 434 518/ 585 na|—14( 20| 12| 35—17] -5 80{—28 24| 19 23
Claims payable in dollars_.____._________ 388 461] 497 naj—12| 20} 12| 20}{—14] —6| 61]—385 28 1 na
Foreign currency deposits and c¢laims.. . 461 571 88| naj —2f..___[-___ 6f —3 1 190 7] 1 18 na

na. Not available.
1. Excludes Exchange Stabilization Fund holdings.

2. Changes adjusted for variations in coverage and therefore do not correspond exactly to changes computed froni re-

ported amounts outstanding.
3. Excludes $370 million held pending direct investment.
4. Reflects major portion of expanded coverage.
5, Estimated on the basis of partial preliminary reports,
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Table 4.—United States

(MMillions of dollars)

All areas Western Europe Eastern Europe l Canada |
1 N
Line Type of transacticn | | : |
1961 1962 1961 1962 1961 1962 | 1961 | 1962 i
i 1 ; | |
I 11 111 1 I~ ’IH vy I1 ’ IIL | I0-(I1I » XI | TX1 | KX+ DXL »' II § ILE | Ii- IIII n
| ! | | | | '
1 | Exportsofgoodsandservices...__._____________.__________ ... 7,144 7,495 6,903 7,378 8,504| na(2,556; 2,201|2,912) na; 54] 23] 54 29{1,340{1,25
2 Goods and services transferred under military grants, net_ 324 543 247 383 698 nal 245 84| 262 mnal..___ ||l 9l__
3 Goods and services excluding transfers under mili lary gran 6,820 6,952 6,656] 6,995 7,806|7,126(2,311] 2,117:2,650(2,400| 54 23] 54 29/1,331
4 Merchandise, adjusted, excluding military______________ 5,012 4 922| 4.673| 5,015 5, 49714,808{1,670( 1, 543|1, 89911, 664 43 19 43 23] 966
5 Transportation. ... 339 428 429 429 461 458 191 196 233 233 2 1 3 3 30
[ 189 2551 308 204 275 305 35 38 33 450 (X)) (xX) | () | (x) 130
Miscellaneous service
7 Private 301 316 289 324 353 337 117 107] 141
8 Government, excluding military. - 39 39 40 41 451 47 14 14 15
9 Military transactions. . . ... oo 7 150 88 96 153| 168; 101 61 118
Income on investments
10 Direct investments - 612 501 611 630 694 620/ 98 106| 107
11 Other private.. 143 160 1358 187 200] 200; 37 351 45
12 Government 64 91 60 69 128/ 93] 48 17 59

13 | Imports of goods and services
14 Merchandise, adjusted, excluding military.
15 Transportation ____

5,276 5,595{ 6,078 5,882 6,318/6,487|2,028( 2,094/2,316(2,252, 25| 26| 25| 27| 984|1,218/1,160:1,344;
3,400 .3, 458 3,682) 3,946 4.077|3,973| 934 99411, 13711,073 22 21 21 21| 738 825/ 899 885

427 537 555 451 574! 523] 294 300| 347] 309 (x) 1 1 1 26 28 26 26,
16 Travel.____________ 275 454 668 300 496] 7701 193 245! 215 281 1 3 2 4 871 236; 100} 296,
Miscellaneous serviee: |
17 Private .. 101 102 115 109 107] 108 57 57 59 [0 ORI IR S N 8 il 11 111
18 Government e\eludmg military. 88 77 151 82 75 147] 19 200 200 21 1 1 1 1 1i 1 1 1
770 756 649 752 746 730) 397 353| 3950 3069 x| 83 75 71 74

146 146 140 162 159 150
69 65 68 80 84; 86

1,900 825 1,436| 2,186 na
1,357, 578| 1,113 1,488| 639

Income on investments:
20 Private
21 Government

22 | Balance on goods and services
23 Excluding transfers under military grants

24 | Unilateral transfers, net [te foreign countries(—)] -1,249; —880i~1,131{—1,384] na
4

25 Excluding military transfers —706] —633; —748] —686!—659

26 Private remittances —188; —157] —161] —163/—160
Government:

27 Military grants of goods and serviees. —543] —247) —3831 —6u8! na

29 Other grants_ ... __.______ — 438 —520| —4065 -—441

20 Pensions and other transfers______________________________.____ 5 — 60 — 56 —67 —58) —38

41 —1,268! 1, 14)6! i —336! —~ll>0' —27—178

30 | U.S. capital, net [increasein U.S.assets (—)}.___.________________.

31 Private, net —866] —720| 3:—359i —160; —24/—178
32 Direct investments, net___ i1 ~44f =11 —64 =51
33 New issues of foreign securities. —8R 51 —112 >
49 Redemptions.... ...._........._.__... 25| 15
35 Transactions in outstanding foreign securities. —15 —3s |
36 Other long-term, net —6d 7=
37 Short-term, net..__________ 1 —211 —4Y:
38 Government, net_ __.______________ .. __ —402] —446 10 639
39 Long-term capital. —4831 =507 —489] —62
40 Repayments_________________________ 130 2120 585f 704 113
41 Foreign currency holdings and short-term claims, net [in- —77 —149f —1531] —s6] —8l —12, =16
crease (—)J.
42 | Foreign capital, net [increase in U.S. liabilities (+)] _______________ 160! 515 646 562 635 259 323] 1,117 2(;(» —b‘il :
43 Direct investments in the United States____._..._ 20 32 —a 25 B 19 27 -3] 39 !
44 Other long-term investments. 102 169 25 135 107 —18 129 6 37 |
45 Other capital excluding liquid funds: ;
A. U.S. private short-term liabilities 76 73 —13 6 —83|...._ 54 —18) —59 .. i
B. U.8. Government liabilities.____.......__ .. nss nss nss 124 114] 108| nss | mnss 8: —2
46 Increase in foreign holdings of liquid dollar assets —38 241 639 272 5190 188 113] 1,132 166 '\!h';i
47 ' Gold and convertible currencies, purchases {—) or sales (4) by 346, —330 270, 180 -207| 550(—362] 370) 269 R 3
monetary authorities. |
l
48 | Reduction in gold and convertible currency holdings (line 47) and 308 —89 909 462 312] 738{—249| 1,502] 435|188 3 =2l ... 2071 —15]—235] 599!

increase in U.8. liquid liabilities (line 46). !

49 | Errors and omissions and transfers of funds between foreign areas 16 —296 243 151 —64| —444|—507| —1, 165 —319| — 187 —15 9 —5} 12/—-2201 147|-122
{receipts by foreign areas (—)], net.

Memorandum items:

I Increase in reported total foreign gold reserves and liquid dollar 438 182| 1,055 601 3000 803] 76| 1,902 473;—239 3] =2 249 6i—2101 614
holdings.2 i i
II Through estimated net receipts from, or payments (—) to, the 303 —98] 901 449 207 726|~756 337 116/—375, —12 71 =5 12 71
United States.? i :
IiI Through other transactions 4. __ . .. _ ... 135 280 154 152 3] 77y 832] 1,565 3571 136 15 =9 5| —12 247 ~1’h 17 86
r Revised. p Preliminary. na Not available, nss  Not shown separately. x Less than $500,000.

1. Transactions with shipping companies operating under the flag of the Bahainas, Honduras, Liberia, and Panama are included in “unallocated,”

2. Changes in reported total gold reserves of foreign hanks and governments (including international organizations, but excluding the countries of the Soviet Bloc), net of convertible
currencies held by U.S. monetary authorities, plus liquid claims on the United States.

3. For “All areas” equals balance (with reverse sign) of line 23 (less net sales of gold by domestic sources to (+) or purchases from (—) the monetary gold steck of the United States),
phus lines 25, 30, 43, 44, 45, and 49. Domestic sales to (4) or purchases {rom (—) the monetary gold stock were in millions of dolars: 1961 I, —5; IT —9; I1I, —8; 1962 I, —13; II, —15; I1I, —12,

4, Line I minus lme II for all areas represents gold obtained by foreign central banks and governments outside the United States.

ganizations as reserves in non-interest- ceipts, and funds transferred to foreign under liquid liabilities is not always
bearing nonmarketable Government countries under aid programs but re- sharp, a characteristic which applies to
securities, and other nonmarketable served for domestic purchases are omit- most classifications of transactions rep-
Government obligations with original ted both [rom the debit and the credit resented in the balance of payments

maturities exceeding 1 year. In table sides of the account. tables. It seems, however, that these
2, funds committed for military pur- The borderline between some of these liabilities do not have the general char-

chases are included with military re- liabilities and some of those included acteristics of liquid liabilities, i.e. to
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Balance of Payments by Area

SURVEY OF CURRENT BUSINIESS

(Millions of dollars)

Latin American republics Al other countries International institutions; Addendum, sterling area
and unallocated
- Line
1961 1962 1961 1962 1961 1962 1961 1962

II IIT IIr [ IIL» 11 111 I~ | I» } II IIT | II- [TII»} II 1 Ir | 11T »
1,259 1,363 1,362 na| 2,212! 1,998 2,591 na 74 59 67 69 nss nss nss nss 1
18 58 17 na! 271 105 419 4 ¥: 1 DR U ARSI S, nns nss nss nss 2
1,241 1,305, 1,345 1,254 1,941 1,893( 2,172| 2,066] 74| 59| 67| 69| 1,080/ 1,105\ 1,296 1,314 3
808 879 6 806; 1,435 1,349 1,565) 1,467 . |- _|oceoo oo 729 747 890 945 4
63 68 60 58 114 106 97 96 28 27 33 32 81 81 75 75 5
75 89 80 87 15 31 32 22 ROV IR SRR (E, 20 35 29 34 6
65 59 75 68 7 67 79 79 17 16 15 15 76 64 80 78 7
7 8 8 10 18 18 21 .~ S SERU S R 8 8 10 10 8
6 4 4 2 14 12 16 13 16 2 4 6 6 6 13 6 9
173 152 187 162 228, 261 289 277 1 4 3 4 128 137 158 130] 10
26 28 33 35 25 25 40 38 12 10 12 12 17 15 20 18 11
18 18 30 26 19 24 33 217 Y SRR IS I 15 12 21 18 12
1,022 1,013 1,091 1,027| 1,400 1,522] 1,593| 1,647, 136| 205\ 133] 190 987 1,043] 1,141 1,126] 13
804 761 861 792 9511 1,073] 1,141 1,184 9 18 18 595 653 712 721 14
43 49 33 3t 72 7% 71 69 102 101 96 87 97 93 125 111 15
103 119 115 124 70 65 64 65/ 82 93 88 105 16
32 44 32 34 5 3 5 b2 RO (RSN NI R 46 43 45 42 17
17 16 19 19 29 32 33 37 10 81 1 68 11 12 13 14 18
15 15 21 18 258 256 259 209 oo 112 106 113 95 19
7 8 8 7 8 10 10 11 1l (x) (x) 37 33 34 30 20
1 1 2 2 7 7 10 9 14 15 18 17 7 10 11 8 21
237 350 271 na 812 176 998 na| —62f —146| —66/ —121 nss nss nss nss| 22
219 292 254 227 541 37 579 419 —62| —146| —65| —121 93 62 155 188! 23
=770 —115| =75 na| -—706| —466] —821 na|] —31 —3 —34] —24 nss nss nss nss| 24
—5% —57 —58 —65| —435| -—361; —402| —400] —31) —36| —34] —24] —122) —109] —152] —173 25
—16 —16 —14 —-15 —56 —57 —56 Rk, PR FRROR (RN [ —33 —30 —34 —32 26
—18 - 58 —17{ na —271f —105 nss nss nss nss| 27
—40) —37 —40 —46] -—354] —284 —83 =73 —112] —136 28
—3 —4 —4 —4 —25 —20 —6 -6 —6 -5 29
—23| —449| —248] —121, 584 347 —486 -—342 2 34| ~16; —22} —205| —265 —2281 —248 30
190 —193 —83 20 —411) 182 218 —35 8 33 —12] —29 —103| —194| -—131 -85 31
—93 -1 —5 13 —54f ~103] ~—180 —46 (x) 21 200 —35 —84| —172| —183 -3 32
,,,,,,,,,,,,,, —20; (%) —64 —36 —41 —75 =T —1 —3 —23 —27 —11 —18 33
1 2l 3 1 2 2 6 5 2 3 2 1 1 1 1 34
2 5 —~1 —2 —17 —~36 —15 —17 10 10 —34 10 —17 —29 4 -1 35
13 —63 —38 —42 —8 -3 ~12 17 4 -8 9 —~14 36
122) —136 —19 30] —264 —6 28 =11 ] PR P, (x) -3 16 41 49 —50 37
—42) —256/ —165) —123] —173] —165, —268; —307 -6 1 —4 7 —102 —71 —-97| —163 38
—76] —210] —186] —116] —169} —261] —230) —311| ... .| .. |o._ . .... —78] —130] —107| —183 30
51 31 46 33 60 33 44 34 b1 IR 3 13 13 18 2t 40
-17 -77 —-25 —40 —64 63 —82 —30 —6 ~2 —4 4 —37 46 -3 8 4l

i

—152i 191 41 —40 63] —227|. ... 125 43] —417 85 220 581 1,019] —233] —3180 42
3 — 2 4l x) 6 =5l o 23l =13 18] —20/ 43
14 10 -9 -4 20 —29 8 3 2 3 4 24 11 —33 —~37 44
7 5 —10]. ... 9 4 —14| ... [€9 75 RN RSN ESS 28 -2 ~25). . .. | 45A.
nss nss 33 19! nss nss 1 —1p nss | nss [._..__| ... nss nss 5 —1: 458,
—176 178 25 —59 34 235 36 123 401 ~419 82 216 =17/ 1,023] —198| —451 46
—6 8 —58; —9 29 3 12 44 9| —142 15 12 224 55 105 120 47
—182 1861 —33] —68 63| —201 43 167 49| —-561 97 228, —241) 1,078 —93| -331 48
21 15 69 8 386 5304 297 154 39 707 16 —65 400 —762 353 631 49
-192 175 —36] —112( . ____ —171 109 254 46| —835 4 2811 —280 738 20; —376 I
—161 201 36 —60 449 320 345 321 79 138 98 151 159 316 260 300 Ii
—31 —26 —72 —52| —449) —500{ --236 —67{ —33] —993 —4 130] —439 422| -240; —676) III

constitute directly or indirectly an im-
mediate clalm on our reserves, and to
be freely useable by the foreign holder
for international payments or quickly
convertible into monetary assets with
a minimum risk of loss in value. Sepa-
rating these labilities from those of
nonfinancial corporations permits ana-
lysts to make various combinations of
balance of payments data and to derive

alternative interpretations of balance ol
payments developments.

Gold transactions and changes in
Joreign reserves

Gold sales during the third quarter
were relatively large, amounting to
nearly $450 million. In addition over
$100 million of convertible currencies
were liquidated during that period by
U.S. monetary authorities.
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The large sales of gold coincided with
a rise in private demand for gold
abroad. The latter may have been as-
sociated with the decline in demand for
U.S. and European securities following
the drop in security prices at the end of
the second quarter.

The amount of gold absorbed by pri-
vate buyers in the second and third
quarters of this year was the equivalent
of a very large part of gold newly mined
during that period. (See main table,
memorandum line II1.)

In a longer-run evaluation of the in-
ternational payments pattern it is im-
portant to note, however, that changes
are taking place among the countries ac-
cumulating gold and liquid dollar as-
sets. Some of the countries which in
previous years had the largest accumu-
lations such as Germany, Italy, the
Netherlands, and Switzerland, either
have stabilized their gold and dollar
holdings or had to sell some of these
reserve assets. France was still among
the major countries adding to its re-
serves. In addition, several smaller
countries were among those with rising
reserves, including Austria, Spain, and
Sweden, and Japan recovered some of
its Josses sustained in 1961. The coun-
try having the largest gains during the
third quarter was Canada, however.

Manufacturers’ Expectations
(Continued from paye 7)

change from the June 30 or March 31
positions.

Among durable goods industries, pro-
ducers holding 18 percent of total in-
ventories for the group considered their
stocks as “high”—the same proportion
as on June 30 and a little lower than
on March 31. Except lor the second
half of 1961 this percentage is lower
than at any other period since this
survey began in late 1957. The “about
right” category stood at 81 percent
(see table).

The percentage of nondurable goods
inventories considered “high” was
somewhat smaller than in the durable
goods group—I1 percent. The pro-
portion is about in line with recent
quarters but smaller than in earlier
periods. More than 85 percent of
soft goods stocks are evaluated as
“about right.”



By MARIE BRADSHAW AND MAX LECHTER

Foreign Trade Expanded in 1962

Merchandise Export Surplus Large But Below 1961 as Upswing in Imports Accompanies GNP Advance

THE review of the balance of inter-
national payments in a preceding sec-
tion of this issue has indicated the
shifts in merchandise and other trans-
actions which have produced an im-
provement in our international inter-
change in 1962, and has analyzed the
varied component trends. The present
article analyzes in some detail the
changing pattern of merchandise trans-
actions over the 4-year period 1959-62,
viewing the current vear within the
compass of domestic economic develop-
nients.

Merehandise exports in January-
September 1962 rose to a record season-
ally adjusted annual rate of $20.8
billion,! having increased over the
vear 1961 by nearly $0.9 billion. At
the same time, merchandise imports
elimbed to a new high of $16.1 billion,!
having advanced by $1.6 billion in
response to the 1961-62 cyclical up-
swing in the domestic economy. The
merchandise export surplus {(annual
rate) thus amounted to $4.7 billion
compared with $5.4 billion in 1961.

In contrast to therisein exports, which
had begun late in 1961 and was revers-
ed in the third quarter of 1962, the up-
trend in imports continued without in-

1. Exports and imports as adjusted to a balance-of-pay-
ments bagis. See table 1, p. 9 for quarterly breakdown on
merchandise trade, seasonally adjusted, covering period from
Ist quarter 1961 through 3rd quarter 1962.
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A Detailed Survey of U.S. Exports, 1959-62

terruption after the March quarter of
1961.

During the third quarter of 1962
imports hit a new peak of $16.5 billion
at a seasonally adjusted annual rate.
While corresponding exports amounted
to as much as $20.7 billion, this annual
rate was some $600 illion below the
record of the previous quarter (see
first chart on page 15).

Exports and imports in the third
quarter appear to have been inflated
by heavier-than-normal ouiflows and
inflows of merchandise in September in
anticipation of the October 1 dock
strike on the East and Gulf Coasts.?
Trade data just now becoming available
for the month of October reveal a
sizable drop in both exports and
imports, a reversal of the sharp rise
recorded in September.

U.S. Imports Reflect Pattern of Domestic Qutput

THE advance in total imports which
followed the cyclical trough in January—
Mareh of 1961 coincided with the
upturn in the nation’s gross output of
goods and had been preceded a quarter
earlier by a quickened demand for
industrial supplies and materials from
abroad. This predominant category
of U.S. imports traditionaily responds
most sensitively to changes in domestic
business. Insubsequent quarters other
major commodity categories reinforced
the import rise and the general pattern
of imports traced during 1961-62 rela-
tive to corresponding movements in
the goods component of the GNP
resembled that of the last cyclical
upturn of 1958-59 (see chart on page
15). In both 1959 and 1962, moreover,
upcoming labor contract renewals and
the threat of work stoppages in the
steel and nonferrous metals industries

produced abnormal fluctuations in U.S.
demand for these materials which
affected both production and imports
during most of the whole span from
late 1958 to 1962.

While the quarterly rise in imports
proceeded without interruption from
early 1961 through the third quarter
of 1962, the greatest gains—both value
and percentagewise—occurred between
the first and second halves of 1961 when
the U.S. output of goods also increased

Gains tr Ieports and GNP
(Seasonally adjusted)

GNP
(Krcl.
Lmports _ services)
(Pereent)
1st half 1961 to 2nd half 1961 ______ +13.9 +10.5
2nd half 1961 to 1st half 1962________ +2.¢ +3.0
1st quarter 1962 to 2nd quarter 1962, +2.9 -+1.4
2nd fuarter 1962 to 3rid quarter 1962. +2.4 ~+0.3

2. The strike lasted only several days as an injunction was
issued on October 4.
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sharplv. The continued upward course
of imports during 1962 was an extension
of the earlier broadly-based increase
in U.S. demand for foreign goods but at
a slower pace, reflecting the smaller
increments in GNP.

Import rise broadly based

Table 1 reveals the across-the-board
character of the 1961-62 import expan-
sion and permits comparison with 1959,
the last previous period of peak import
demand.

Actual Census-recorded general im-
ports in January—September 1962
totaled nearly $1% billion higher—11
percent—than in the corresponding nine
months of 1961 (and almost $% billion
above the same period of 1959). This
major advance was accompanied by a
decline in prices as the unit value index
for total imports fell to the lowest point
since the third quarter of 1950 (see
table 2). Thus the import gain from a
year ago, in volume terms, was relatively
greater than that indicated by the in-
crease in dollar value.

More than half of the overall value
eain in imports from a year ago reflected
augmented purchases of industrial sup-
plies and materials; the relative magni-

RECORD U.S. EXPORTS AND IMPORTS
IN 1962

@ But 9-Month Trade Balance Fails 15 Percent
Below Same Period a Year Ago

Billion $

Imports

]OJII'IIilI!IlI[IllLlIlIl
1957 58 59 60 61 62
Quarterly, Seasonally Adjusted, at Annuai Rates

Note: Excludes Defense Department purchases and shipments
of military goods; excludes uranium imports

U.S. Department of Commerce, Office of Business Economics 62-12.7

SURVEY OF CURRENT BUSINESS

tude of this gain conforms with the
dominant share (51 to 52 percent) of
this category in the nation’s total im-
port trade during recent years.

Consumer goods (nonfood), on the
other hand, accounted for nearly 30
percent of this year’s total import rise
over 1961 while comprising only about
one-sixth of total imports. Moreover,
this category of goods has continued
to move up in each successive quarter
of the vear whereas imports of industrial
materials subsided after the first quarter
(see second chart). The strength in
1962 of consuiner goods imports, and of
industrial materials as well, stands in
marked contrast to the relatively slug-
gish export performance of these com-
modity groupings, as will be discussed
in a later section of this article.

The slow, persistent, long-term up-
trend in imports of capital equipment
(machinery and commercial transporta-
tion equipment) was extended into the
current yvear. The gain over a vear
ago, which accounted for 4 percent of
the rise in total imports, was centered
in machinery and was concentrated in
the first quarter of the vear. Subse-
quently, a flattening trend was evident
in machinery imports while deliveries of
civilian aireraft from foreign manufac-
turers, which had remained large during
the first half of the year, fell off sharply
in the third quarter to a rate well below
the peak reached in the same quarter a
year earlier.

Despite the almost uninterrupted
growth in sales of foreign capital equip-
ment in the U.S. market during the en-
tire postwar period, this product group-
ing nevertheless amounted to less than
$600 million in January-September
1962—only 5 percent of total U.S. im-
ports and little more than one-tenth as
large as U.S. exports of capital equip-
ment.

Rise in food imporis limited

Imports of food and beverages in
the current year amounted to some
$140 million above the value for the
correspouding first nine months of 1961,
representing in large part an increase
in shipments of meat products—mostly
from Australia.

The modest gain in foodstuffs imports
was not conmmensurate with the relative
importance of this category in total
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U.S. imports. This reflects in large
part the inability of coffee imports—by
far the largest component of our total
food purchases from abroad—to record
any significant change in value [rom a
yvear ago. While there was a modest
increase in the volume of 1962 coffee
arrivals, it was hardly adequate to
offset the year-to-year decline in coffec
import prices. The softness in coffee
quotations, together with the wealkness
in cocoa prices, was largely responsible

MERCHANDISE IMPORTS TRACE
PATTERN OF DOMESTIC OUTPUT
@ Industrial Materials—Largest Import

Component--React Most Sensitively

@ Food and Nonfood Consumer Goods
Help Lift 3d Quarter Total

Billion $
400.

GROSS NATIONAL PRODUCT

350 I ‘GNP Excluding Services ]

AN

300 -

|i1[|l‘|lll|ll||[l||l|l

250

Billion $
10

IMPORTS

Industrial Supplies and Materials
8 | (excl. Steel) —

AN

Food ond Beverages
4 W I

Consumer Goods
qre e

2 {excl. Autos) .“."..,..““..‘.,
o
B e Machinery
0 e e T B I

1957 58 59 60 61 62
Quarterly, Seasonally Adjusted, af Annual Rates

U.S. Department of Commerce, Office of Business Economics 62-12-8

for bringing the index of crude food
prices (see table 2) to the lowest point
since 1949,

The uneven course of food and bever-
ages imports in the current year, after
seasonal adjustment (see second chart),
largely reflects the contra-seasonal
movement of sugar arrivals in the first
two quarters due to inventory shilts
and to uncertainties regarding pro-
visions to be incorporated in the new
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Sugar Act becoming effective after
June 30th. Cumulative January—-Sep-
tember sugar imports in both 1962 and
1961, moreover, were substantially be-
low those of the three preceding years,
the consequence, to a considerable
extent, of increased allotments pro-
vided to domestic producers as a result
of the reallocation of Cuba’s former
quotas.

Industrial materials imports end rise

The flattering tendency in industrial
materials imports which followed the
all-time peak reached in the March
quarter of 1962 still left such imports as
a group at historically high levels (see
second chart) but concealed divergent
movements within this large category
of assorted commodities.

In the June quarter imports of sup-
plies used in durable goods production,
mostly metals, continued to move up-
ward to a 2-vear high on a seasonally
adjusted basis, while imports of ma-
terials used in nondurable manufactur-
ing retreated from the 1l-year peak
reached a quarter earlier. Converse
movements occurred in the third quarter
as industrial hardgoods materials edged
lower and softgoods supplies firmed.

SURVEY OF CURRENT BUSINESS

Imports of petroleum, building ma-
terials, and paper (including paper base
stocks)—although well above year-ago
levels in 1962—displayed relatively
little change during the three quarters
of the current year, after adjustment for
seasonal factors,

Steel deliveries from abroad, ordered
prior to the April steel labor dispute
settlement, expanded in the April-June
period and continued to arrive in the
following quarter at a rate in excess of
that normally expected in the slow
summer months. The inability of steel
demand in Europe and Japan to keep
pace with expanding capacity induced
cuts in their export prices and an
intensification of efforts to promote
exports. Similar factors, combined
with strong domestic consumption in
the current year, were likewise re-
sponsible for heavier arrivals of
aluminum.

Iron ore imports, which were high
in the first half of the year, did not
record their usual seasonal rise in the
September quarter as the outlook for a
substantial pickup in domestic steel
output remained uncertain. Imports
of copper, inflated in the March quarter
by hedge buying in anticipation of up-

Table 1.—U.S. Imports ! by End-Use Categories

{Millions of doljurs]

January-Septerber
1961-62
Dollar
195% 1960 1961 1062 increase;
“7 of total
increase
General imports, total 1.________ ... 11,256 11,180 10,511 11,964 1,453
Percent 0f 100aL o acom oo e 100 100 100 106 100
Food and beverages. - - .. 2,603 2,416 2,403 2. 545 142
Percent of total . el 23 22 23 21 10
Industrial supplies and materials ' .. . 5, 888 5. 844 5,394 6,179 785
Percent of total .. ... 52 52 51 52 54
Petroleum and products R 1, 148 1. 142 1,249 1,354 105
Paper and paner base stocks__________________ 795 813 805 845 40
Other materials used in nondurable goods manufactur 1,168 1.158 1. 068 1,215 147
Selected building materials, nonmetal - _____________ 459 425 400 464 69
All other industrial materials, used mainly in durabl
manufacturing ! - 2,318 2,306 1,872 2,206 424
Materials used in farmin, 280 271 294 323 29
Percent of total .____ 3 2 3 3 2
Capital equipment._ _ 455 464 526 592 66
Percent of totaud . i 4 4 5 5 4
Consumer goods (nonfood) . - ._______.____ 1,731 1,865 1,553 1,958 40;
Percentoftotal el 15 17 15 16 28
Nondurables—manufactured 397 542 457 588 131
Durables—manufactured ___ 1. 160 1. 164 929 1,192 263
Other—unmanufactured ... . _____________ 174 159 167 178 1
Military, noncommercial and unelassified ... _________ 209 320 341 367 26
Percent of total __ ...l 3 3 3 3 2

1. Excluding uranium.

Source: U.8. Department of Commeree, Office of Business Economics.
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coming labor contract renewals in
Chile and the United States, subsided
in subsequent quarters. The near-re-
cord rate of nickel arrivals early in the
year was also not maintained in suc-
ceeding months but remained above
year-earlier levels.

While the tonnage of tin arrivals rose
in each quarter of 1962, a sharp drop in
world prices following Congressional
approval in June of the sale of 50,000
tons of stockpile tin resulted in a
decline in the value of U.S. tin imports
in the September quarter.

Lower world prices for industrial
materials

The further decline in 1962 of world
prices for industrial materials, as re-
flected in lower unit values for crude
materials and semimanufactures in
table 2, is worthy of mention in view
of the strong demand in the United
States—the world’s most important
market—for these supplies.

Overhanging stockpiles of metals in
the hands of governments and some
private non-consumer groups (African
copper producers and, more recently,
the International Tin Council), coupled
with announcements by the U.S. Gov-
ernment relating to plans for disposal
of such stockpiles, have in a number of
instances influenced, or replaced, normal
market factors in determining price
levels. Moreover, certain market fac-
tors themselves—a general condition of
excess capacity and production in the
petroleum and primary metal mining
industries combined with the rounding
off of industrial activity in the highly
industrialized markets of Europe and
Japan during the year—have provided
a further depressant to basic materials
prices. And finally, there is the in
creasing availability of, and competitior
from, substitute materials—natural gas
for petroleum and coal; plastics fo
metals; synthetic for natural rubber
ete. At the same time new productior
efficiencies are also taking their toll—
the introduction of “thin tin”’ plate, the
growing use of oxygen furnaces tc
increase productivity in crude stee
output and to reduce fuel factor costs
and similar materials-saving develop
ments.
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Auto import rise brief

The revival in deliveries of passenger
cars from abroad after a period of
decline lasting about 2 years appears to
have represented primarily an effort
to build up severely depleted inven-
tories rather than a resumption of
strength in U.S. consumer demand for
foreign autos.

The relationship of foreign car im-
ports to sales in 1962, particularly in the
first quarter, was in contrast to the
import-sales pattern evident all during
1961 and for most of 1960. In these
earlier periods quarterly sales were
consistently higher than imports—
although both were in a downward
trend-—with the result that stocks of
foreign cars were reduced to very low
levels by the end of 1961.

While the downtrend in final sales
to consumers continued in 1962, with
registrations in virtually every month
(through October) lower than a year
ago, a sharp resurgence of imports took
place in the March quarter with ar-
rivals a full 55 percent above those in
the corresponding period of 1961.
Though imports then staged a retreat
in each successive quarter of the cur-
rent year, they continued to exceed
last vear’s quarterly arrivals.

Table 2.—U.S. Import Price (Unit Value)
Indexes by Eeonomic Class

[1957- 53=100, scasonally adjusted]

Manu- Semi- | Fin-
Total | Crude| fae- |Crude | manu-| ished
im- | foods | tured | mate- | fac- {manu-
ports foods | rials | tures | fac-
tures

80 71 90 81 82 59
87 97 20 88 80 ®’Y
109 110 99 129 101 102
103 111 99 107 102 101
49 111 99 96 97 9
101 133 97 93 04 99
101 114 96 99 102 9%
183 110 97 101 108 100
104 108 101 04 106 161
m 109 99 98 100 100
100 105 99 98 Y7 100
99 Hut 1m 96 97 G4
a8 96 101 96 45 101
a7 62 99 98 95 99
a7 92 98 96 98 a8
a7 89 100 93 o8 49
9% 89 101 99 93 101
o] 9 a7 m 50 101
99 84 97 162 100 101
99 s 9 101 106 jo2
% 83 e8] 67 99 102
93 87 99 a7 o8 102
97 85 99 95 9% 103
93 86 98 a7 98 0t
97 &5 98 97 98 101
96 85 9% 6 95 100
96 85 98 95 94 101
95 84 98 95 92 100

Source: U.S, Department of Commeree, Bureau of Inter-
national Commerce.
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The number of cars shipped to the
United States from foreign manufac-
turers in the March quarter was more
than one-fourth higher than sales to
U.S. consumers resulting in the first
inventory rise in nearly 2 years. In
the second quarter, however, reduced
imports barely nosed out registrations
and the July—September period wit-
nessed a reversal of the short-lived
inventory buildup.

Imports by area

At least half of the nearly $1.5
billion advance in total imports during
Januarv—-September 1962, as compared
with the corresponding period of 1961,
reflected increased arrivals from West-
ern Europe and Japan. An additional
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one-fourth of the import rise originated
in Canada, while a significant portion
of the remaining gain was suppiicd
by Australia and Hong Kong. The
underdeveloped countries of the world
thus had a share of less than one-fifth
in this major overall recent expansion
in U.S. imports.

The most striking upswing occurred
in imports from Japan which advanced
steadily upward from their low of
about $950 million at a seasonally
adjusted annual rate in the first quarter
of 1961 to nearly $1.5 billion in July—
September 1962. Since the second
quarter of 1962 imports from Japan
have in fact exceeded our exports to
that country. As discussed below,
U.S. exports to Japan declined sharply
beginning late in 1961.

Exports—A Summary of Area Trends

THE more highly industrialized
countries of the world continued in
1962 to be the major foreign outlets
for U.S. products. Canada, Japan,
Britain, and the six Common Market
countries of Western Europe alone
accounted for somewhat over half of
total U.S. exports (excluding special
category shipments), only a shade
less than in 1961. The proportion
approaches two-thirds if the remaining
countries of Western Europe, plus the
semideveloped nations of Australia and
South Africa, are included.

Nevertheless, the relatively favorable
export showing made in Julv-Septem-
ber 1962, when total exports recorded
a dip of only 3 percent from the all-
time peak of a quarter earlier, was
due mainly to a continued uptrend in
shipments to the underdeveloped coun-
tries outside the Western Hemisphere—
largely  through US. Governnient
financing.

In that quavter exports to Western
Europe declined, thus reversing the
new rise which had begun late in 1961
(see chart on p. 19).  IExports to Japan
remained relatively depressed, having
recovered only a small fraction of the
major losses sustained late in 1961
and during the first half of 1962.

Although our shipments to Canada
continued, as earlier in 1962, to run
ahead of last vear’s they were down
considerably from the high rate of the
spring quarter.

Meanwhile, sales to Latin America,
adversely affected by the political
crises in Argentina and Brazil, as well
as by the continued depression in that
area’s export earnings, fell to the secound
lowest quarterly rate in six and a half
years.

Military equipment and foodstuffs to
Western Europe

Exports to Western Europe in the
first half of 1962 were up 10 percent
from a year earlier. The rise, however,
was entirely in items unrelated to
Furopean business  demand—military
equipment, and agricultural products
facing increased Common Market levies
after midvear. [f military and aeri-
cultural products arve excluded, exports
to Western Europe in the fivst half
of 1962 were no higher than a vear
sarlier—an  indication  that «
slowdown in Kurope’s economic expan-
ston (sce table 3) was sufficient to halt
the rise in owr industrial exports fo
that area.

On the same basis exports in the

moere
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third quarter were somewhat above
those of the corresponding period last
year—a not too disappointing per-
formance in view of the leveling out in
European industrial production since
April, the first such major lull in the
more than 3-vear old European eco-
nomic uptrend. As mentioned earlier,
however, the third quarter figures were
affected by the inflated September
total reflecting anticipation of a dock
strike on October 1.

Slowdown in European business de-
mand

Although the current interruption in
the Kuropean business expansion may
be shortly followed by a new upturn,
the foreseeable elements of renewed
strength in the European economic
picture—particularly consumer expendi-
rures and residential construetion—
have historically had littde effect on
.S, exports.  On the other hand, the
current  elements of  weakness—the
downturns in private capital investiment
and inventory demand in Europe—
may well give some cause lor concern
regarding our exports of machinery and

industrial  materials, two categories
which together account {or over 60

pereent of our nonmilitary exports to
Western Europe.

While labor costs in Europe have
heen rising faster than in the United
States, a development which might be
expected to enhance the competitive
status of U.S. products in European
markets, this advantage must be
weighed against the growth of excess
capacity in numerous European in-
dustries and the greater availability—
with shorter delivery dates—of products
which compete with U.S. exports.

Japaw’s tight money policy hits U.S,
exports

The trend of U.S. exports to Japan
in 1961-62 has moved contrary to the
pattern of shipments to Iurope, as
shown in the third chart. Kxports to
Japan underwent an extended decline
dating from that country’s adoption of
n tight money policy in the elosing
quarter of 1961, and thus by the third

quarter of 1962 appeared to have
reached alignment with the slower

tempo ol Japanese business activity
(see table 3).

SURVEY OF CURRENT BUSINESS

Now that Japan’s balance of pay-
ments problem has been alleviated by a
rise in its exports and a sharp reduction
in its imports, some relaxation of
Japan’s tight money policy, and con-
sequently a pickup in its purchases from
this country, may be in the offing.

U.S. exports hampered by Canadian
surcharges

While the dip in our exports to
Canada in July-September 1962 {rom
the high rate of the previous quarter
(see third chart) was due in part to the
tapering off of the rise in Canadian
business activity around the middle of
the year—a little earlier than was the
case in the United States—it may also
have reflected the adverse effects ol the
new Canadian import surcharges im-
posed late in June. About two-thirds
of the decline was centered in agri-
cultural produets, particularly cotton
and grains.

U.S. financing spurs exports to India,
Pakistan, and Egypt

The steep rise in shipments to the
underdeveloped and semi-industrialized
nations outside the Western Hemi-
gphere third charty playved an
unportant role in raising the level of
total U.S. exports in 1962. The up-
trend in shipments to these destina-
tions, however, financed to a

(see

was
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considerable degree by the U.S. Govern-
ment.

In January-September 1962 new
peacetime records were established for
exports to India and Pakistan. With
the aid of ICA and Development Loan
Fund financing, these two nations in
1962 became among our top markets
for major industrial materials such as
steel and copper. Whereas U.S. ex-
ports of steel to India and Pakistan in
January-September 1962 were up by
about $40 million from a year earlier,
our shipments to the rest of the world
were down by $25 million. Our greatly
expanded exports of copper to India
have likewise been in contrast to the
reduction in copper exports to most
other markets. Greatly enlarged de-
liveries of construetion machinery to
Pakistan and ol railway equipment to
India have also figured prominently in
the good overall showing made by
exports of these major capital equip-
ment items.

Exports to Egypt in 1962 were also
at a new peacetime high reflecting
mainly the sharp pickup in P1480 ship-
ments ol grain.

Still another peak was scored in 1962
by our exports to Australia, a record
attained without the aid of U.S. Gov-
ernment fnancing.  Major advances
were registered in exports ol machinery,
autos and parts, chemicals, tobacco.
and textiles.

U.S. Exports—A Detailed Survey

SINCE an expansion in merchandise
exports is vital to the achievement of
such major economie goals as the elimi-
nation of the bhalance-of-payments
deficit and the promotion ol an accel-
erated growth rate within the domestic
economy, the current status of our
export trade warrants a careful study.

While comparisons in terms of broad
commodity groupings and produet cate-
gories lead to an early discovery of
basic shifts in the export pattern and
are essential to the study and appraisal
of both short- and long-term changes
in our international competitive status,
analyses based mainly or entirely on
such summuary statistics may be sub-
ject to two obvious limitations.

First, the summary data may not
always provide a clear indication ol
whether or not the swings in the group-
ings were broadly based or merely the
result of spotty or divergent movements
in the individual commodity compo-
nents. Secondly, they may overlook a
-ariety ol dynamic changes in indi-
vidual commodity exports—changes
which taken by themselves may appea
relatively insignificant, but which
viewed collectively, may provide valua-
ble additional insight to those interested
in the problem of promoting and ex-
panding our exports.

In studying recent developments ir
the Nation’s exports, OBE accordingly
began with an examination of expori
data at the most detailed level per
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mitted by available statistics—the ap-
proximately 2,600 individual “Schedule
B” commodity classifications for which
separate export data exist. The results
ol this study, which involved a com-
parison of both relative and absolute
changes in exports of each of these 2,600
separate classifications duaring the four
corresponding half-vear periods ending
January—June 1962, are analyzed in
table 4. (See technical note to table 4
for an explanation ol statistical tech-
niques employed.)

A survey of exports in upswing

Over the period selected for the
analysis, total U.S. merchandise ex-
ports climbed from a cyclical low of
$15.6 billion at a seasonally adjusted
annual rate in the first half of 1959 to a
record high of $20.8 billion in the first
half of 1962. Since exports in the July—
September 1962 quarter varied little
from the average rate of the first half
of the year, the January-June 1962
commodity export pattern as shown
in table 4 is fairly representative of
the entire first 9 months of the year.

Important new developments

T'rom the standpoint of the U.S.
export community the period covered
by the study, even though a relatively
briel one, is one in which the economic
environment rellects many important
new developments. Only days prior
to the beginning of 1959, ten Western
European countries had announced
major steps toward making their cur-
rencies externally convertible, an action

Table 3.—Industrial Production Indexes
[1957-59 =100, scasonally adjusted]

United | Canada; OECD | Japan
States Euarope

92 96 99 91

90 97 98 90

95 97 | 98 93

99 99 99 97
103 103 100 103
109 105 103 111
108 105 105 119
105 w7 110 127
111 108 112 135
110 105 114 141
109 105 116 148
105 103 118 155
103 105 119 163
109 168 120 171
112 mi i 181
115 13 122 189
i 115 124 190
118 117 125 | 193
120 118 i 125 | 1191

]

i. September estimated,

Sourers: TRB, Dominion Bur. of Statistics, DECD, and
Jank of Japon.
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which was supplemented by the speedup
of other measures to liberalize imports
into most Western Huropean nations.
The beginning of 1959 also wmarked
the first official birthday of the Euro-
pean Common Market, which, since its
inception, has provided an unprece-
dented stimulus to production and in-
vestment demand in that area.

During the 2 most recent vears in-
cluded in the analysis, the U.S. National
Export Expansion Program has been in

operation. In addition to initiating an
aggressive campaign promoting the

sale of U.S. exports, this Program has
provided greatly increased credit facili-
ties and a wide variety of other innova-
tional services designed to give U.S.
exporters freer and wider access to
markets abroad.

Among the major problems encoun-
tered in the nation’s drive to boost its
exports over this period has been the
low level of food and other primary
commodity prices which has limited
incomes and investment demand in
the underdeveloped countries in Latin
America and elsewhere in the world.
Although exports to Latin America in
the first half of 1959 were already down
by nearly one-fourth from their record
high in 1957, they have since been run-
ning even lower than in 1959—in large
measure a reflection of the termination,
earlv in 1961, of our roughlv hali-a-
billion-dollar-a-year export trade with
Cuba. If Cuba is excluded, however,
exports to Latin America rose from
$1.5 to $1.6 billion between 1959 and
1961 {January—June).

Our sales to Canada, the major in-
dividual market for U.S. exports, have
also been depressed during most of the
period since the passing of the natural
resources investment boom nearly 5
years ago. Not until the first half of
1962 did they stage an uncertain re-
covery (see third chart).

Export rise rests on limited base

Little more than a casual perusal of
table 4 is required to observe that the
nation’s record high exports during the
first half of 1962 were founded on a base
somewhat less broad than might be
implied from a consideration of only
the overall total.

The first section of table 4 lists the
product groupings whose export value
in January—June 1962 exceeded that of

19

each of the preceding comparable half-
yearly periods. The list is an impres-
sive one since it includes most types of
machinery, autos and parts (excluding
trucks), military equipment, and nu-
merous prominent agricultural prod-
ucts (excluding cotton). Over 45 per-
cent of our total export trade in Jan-
uary—June 1962 was in fact accounted
for by the individual products enumer-
ated separately in the first section of
table 4.

Nevertheless, this top part of the
table reflects only a single item—
paper—irom the nonagricultural in-
dustrial materials category, while diesel
locomotives likewise constituted the
lone representative of the commercial
transportation equipment category in
this section. Passenger cars and a
scattering of miscellaneous items such
as cigarettes, books and periodicals, and
amusement equipment similarly stand

U.S. EXPORTS BY AREA
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Second Quarter—Off in Third
Exports to JAPAN Reflect Contrary Movements
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Table 4.—U.S. Exports in 1962 (]anuarv-—]u ne) Com 'mrvd

January-June (half-year)

CITANGE:
Jan-Jun 62

Commodity Group & Produet

1959

1960

1961

1962

from highest of
3 preceding
Jan-June periods

3
Commodity Group & Product i
|
i
{

January-June (half-year)

1959

|
|
!
!

1960 l 1961 ’ 1962

C ITAN (’I‘:
Jan-Jun 6

from highest of
3 preceding

Jan-June periods

(Millions of dolars) Porcuxt $ Alil, ¢ Millions of dollars) Tercent| $ Mil.
SECTION | GROUPS DOMINATED BY ITEMS WHOSE EXPORT VALUE ~ GONSTRUCTION  MACTHINERY, i |
IN JANUARY-JUNE 1962 WAS THE HIGHEST OF THE 4-YEAR (G . - - ! :
PERIOD. Cranes & derricks (ex rr, well, matls i
SPECIAL CATEGORY, EXCLUD- hnndling & ovhead travelg) - ________. 1.82 2.02 2.49 3.99 +60 | +1.50
ING MILITARY AID Cranes & shvls, pwr, wheel mtd 5.77 7.23 6.65 9.80 436§ 4+2.57
Sales of mil’ary & potential milary ITaulage \ehc]s off-the-road .. | 11.08 7.62 8.24 | 13.75 +21 1 4267
equip.—planes, radar, ord’ce, ete.l 254.20 | 344.30 | 436.80 | 735.40 Contretrs wheel tractors 70 bhp & ov_..{ 10.78 15.50 | 17.29 | 21.16 +22 1 +3.87
SPECIALIZED-INDUSTRY MA- Serapers, dig-carry-haul._______._______ 4.85 6. 86 6.14 R.33 +21 +1.47
CHINERY Pwr excavator, dredg’g & load’g mach
Knitting mach. & pts. ex. cire. & hos'ry . 1.64 1.60 1.90 3.86 { +193 1 +1.96 PArtS . i 21.09 | 23.87 7. 91 416 ] i8N
Paper mill machines & parts..__...__.__ 9.30 | 11.97 | 14.94 | 27.36 485 +12.42 Cranes & shvls, pwr, crawlror wkr mtd.] 20.86 | 18.32 | 18.00 4127 +2.50
Glass monufacturing mach, & part: 4.16 6. 49 5.59 | 11.11 +71 +4.62 Graders, self-propelled._________________ 13.67 | 21.13 | 17.02 49| +1.82
Misc textile machinery and parts. 4.72 7.22 8.87 | 12.31 +39 1 +3.44 Misc constret & mainten equip & pts__.| 32.26 | 35.19 | 30.61 +2 +.72
Bookbinding mach. & parts..__..__.... 1.72 3.26 2.42 4.17 +28 —+.91 Loadrs, whi or erawlr mtd self prpld__ _| 28.77 34.60 | 47.47 —1 —. 66
Plastic manufacturing mach. & parts.__ 8.1 10.13 9.70 | 12.84 427 1 +2.71 Stackers & pts, & pts for ind trucks,
Wrapping, pkg, & fill’g mach, & pts_.__ 8. 66 11. 10 12.00 14. 46 +21 +2.46 tractors, trailers. ... ... - 4.41 6. 67 7.85 7.06 —10 ]
Dairy & cannery equipment & pts._. 7.41 5.93 7.93 8.55 4151 4114 Mise conveying equipment & pts. .o 1113 11.88 | 14.17 12.52 —~12 —1.63
Printing presses, apparatus & pts. 11. 60 14,23 15.7 17.99 +14 +2.27 Attachments for mountg on tractors or
Paper converting mach. & pts___ 7.22 9.60 1 10.46 | 11.94 +14 | 148 comm. trueks. .. _____ 17.85 | 24,48 | 21.50 | 20.95 —14 ] —3.53
Circular hos’ry knit’g mach & pts.. 3.34 5.17 9.36 | 10.54 413 4+1.18 Dredging machines, new___..__________ 2.67 .06 1.2 1.87 —30 —. 80
Rubber mfrg. mach. & pts. ex. tire_. 3.48 4.73 5.29 5.80 +10 .51 Cranes-pwr-ovhead travlg, mtls handl__ 2.7 1.05 2.03 1.18 —58 —1.60
Cottonlooms.__._._____________ . 1.85 2.13 3.90 4.26 +9 +.36 COMPUTERS, & OTHER ELEC-
Type setting machines.__._____ ] 256 3.23 5.81 6.29 +8 448 TRONIC EQUIPMENT & PARTS
Cotton cardg. & combg. mach. & pts. .. 1.76 3.01 2.17 3.21 +7 +.20 Electronicresistors___.______.__________ 1.73 2.32 4.29 565 +32 | +1.36
Bottling,—washing,—labeling machines Mise. electronic equipment & pts. 16. 04 20,00 | 26.32 | 34.37 3 . 0F
& pts. ex. dairy._ 6. 46 7.52 8.54 9.03 +6 +.49 Elcctronic computers, pts, & tape 11.51 16.74 | 53.17 | 69.34
Photogr. proc. & fin, 2.71 3.01 4.63 4. 59 —~1 —.04 Crystal diodes & transistors. _.._______. 4.21 7.65 10.80 | 13.72
Cotton gins, presses & pts_ ... 1.55 2.94 4.68 4. 54 —3 —. 14 Electronic ea pqcltoxq (condensors)__.___ 2.79 3.63 5.40 5.7
Misc. food & bev. proc. mach. & pts 3.57 1.82 6.30 6.03 —4 —.27 MEASURING & TESTING EQUIP-
Paper pulp machines & parts_____ 3.71 5.83 5. 52 5.43 -7 —. 40 MENT & INSTRUMENTS
Ind’l sewing & shoe mach. & pts.... 13.64 18.72 19. 41 17.71 —9 —1.70 Nuclear radiation detection & measur-
Rubber tire & tube bldg. mach, & pts 5.70 9.30 9.16 8.49 -84 -—.81 ing instruments & pts_______.__ - X 3.36 4. 54 5.48 —+21 +.6
Looms, except cotton .99 .92 5.42 4.65 —14 —.77 Elect indic meas test equip & pt: - . 12. 54 15. 58 18.31 +18 +2.
Loom parts...._.____.._... 2.87 4.39 5.89 5.08 —14 —.81 Mise indic meas test equip & pts. _ 2. 37.62 1 43.39 | 50.5 417 TR
Textile dyeing & finish mach & pts_ 3.49 3.37 8,12 5.06 —17 —1.06 Waveform meas test instr ex optel - 3.7, 5. 86 6. 69 7. 44 +11 +.75
Textile winders & parts. ... 3.76 7.63 1 12.44 9.27 =25 | =3.17 Physical properties test mach & pts____.| 6.77 8740 1135 | 11.92 +5 4. 57
Sugar mill machinery & parts__________ 5. 61 2.16 3.03 2.60 —54 —3.01 SURGICAL & LABORATORY AP- :
Wool carding, combing, spinning & PARATUS i
twisting mach & pts._.__.____________ 46 2.82 1.43 .83 =715 ~-1.499 Mise resrch labortry apprtus & eq._.___ 9.45 1 12,00 14.09 | 1812 +29 | +4.03
MACHINE TOOLS AND METAL- Surgical-medical apparat, instr & pts...] 13.00 0 13.87 1 16.13 18. 81 +17 —+2. 68
WORKING MACHINERY Spectrum meas instrs, optel, & pts..____ 3.46 | 3.96: 520 5.51 +4 +.31
Milling mach., bed-type, mtlwkg______ 1.20 .60 1.14 3.71 4209, 42.51 LOCOMOTIVES i
Boring-drilling-milling mtlwkg com- Diesel-electr. loemtivs, ex switeh’g. _____ 20. 33 4710+ 50.50 50.35 —+18 —+8. 85
bination units. ... ... ... 1,47 1.88 2. 55 7.78 | 4205 | +5.23 AUTOS & PARTS (EXCLUDING | i
Broaching machines_.. 1.16 1.10 1.31 3.42 1 +160 7 211 TRUCKS & BUSES) : |
Planers, ex gear, milwkg - .94 .79 1.30 2.73 ) +110 ] +1.43  TEngines, passenger car, for assembly. . _. 71 .49 2.53
Lathes, auto. chllcl\m& & “between- Automotive parts & hodies for assembly.! 129.60 | 144.73 | 122.85
contor multiple spindle_..________ 2.36 2.18 4.11 8.17 +99 | +4.06 Passenger cars, new, and chassis________ 126.65 | 125.91 | 114. 54
Multi-station mach. tools, mtlwkg__ 1.11 1.16 3.46 6.84 +98 | +3.3% Mise auto pts {or spares or replacem. ___; 136.28 | 143,51 | 137.61
Punch’g & shear’g mach., milwkg . L6 2, 57 2.49 4,65 +81 | 2,08 Eng, trk & bus, dsl & sem-ds!, repl...__ 1.30 2,64 3.62
Mech. presses, pwr.-driv., mtlwke 6.17 8.40 9.58 | 16.43 +72 | 46.85 TOBACCO & MFRS.
Hydraul. presses, pwr.-dviv,, mtlwkg___; 3.44 2.58 4.51 6.85 +52 | 4+2.34 Tobaceo, flue-cured, stemmed____ 2.7 3.20 3.19
Bending & roll-forming mach. ¢x presses Tohacco, flue-cured, unstemmed 1 7873 75.23 80. 41
& wirework__________________________ 3.70 3.54 4.31 6.30 +46 1.99 Tobaeco, burley, unstemmed. 1011 11.31 9. 58
Foundry equip. & pts, c¢x mold,, die- CigaretteS . _ oo 38.92 | 41.08 7. 69
casting, blast cleaning or tumbl. 2.38 1.98 3.43 4,91 +43 | +1.48 COFFEE, INSTANT
Mige. mtlwkg. machinery . . 6T 9.00 9.23 | 12.48 351 43.25 Coffee—powdered, soluble, ete__.______ 5.54 5.81 5 5T
Pneumatic portable tools. . 2. 53 3.88 3.46 4. 42 -+28 +. 96 GRAINS & PREPARATIONS
Metal-cutt. tools spee. fab, for metal- Corn, except sced. .o 136.53 | 122.90 | 171. 41
cutting mach. tools.. o651 6.07 8.607 | 10.84 +25 ) 4217 Barley.. oo L5201 43.36 0 40.96
Metal-cutt. mach. tool pts. ST 10067 | 11051 3. 5 +i18 1 4202 Rice, milled_ __..... 44.87 1 69.07 | 59.97
(rinding machines_. ____ - 9 11 22.43 3 46| 4140 Wheat flour wholly o 52.25 1 59.38 | 60.15
(Year hobbing machines__ - 1.39 1.12 2. 54 +3 +.12 Grain Sorghums__. _| 5548 | 48.75 1 36.60
Rolling mill machines & pts.__.____ 54.99 | 44.48 | 49.70 =10 —5.33 Wheat.___....__. _] 338.03 | 426.38 | 537.87
Gear-tooth & gear cutting, grinding & Rye__ 2.69 1.86 5. 50
finishing mach. ... 4.73 6.99 | 10.22 9.061 12| —1.21 Oats.___ 12.93 9.66 ' T.14
TForging machs & hammers, ex hydrau- Barleymalt .. 495! 3.28 72
lic forging presses_______ 5.76 5.04 874 7.41 —15 POULTRY |
Metal-form maeh. tool pts. & acec. - 7.30 6.16 8. 68 6. 14 —29 Turkeys, fresh orfrozen____._.__________ 95 2.07 244
Screw machines, automatic___________._ .47 3.34 6. 66 4.43 —~33 | —2.23 Chicken—Dbroilrs & fryrs—fresh or fran.. 9.25 9.22 ¢ 1514
Lathes, auto, chucking & hetween- Chicken ex broilers & fry fresh or !
center single spindle__.___________ . 1.22 1.04 4.18 2. 55 38 1 —1.63 U2 el 2.43 480, 6.09
Milfn,, elean, & coat, mach, & pts. 7.83 7.03 9. 67 5.67 —4l ~4.00 Baby chicks & hatching eggs___________ 6. 57 6.76 1 10.10 ;
EN(,INES EXCEPT AUTO TRUCK ANIMAL FEEDSTUFFS ¢ I
& BUS | Soybean oil eake & oil cake meal. .. ____7 16.46 17.99 | 19.61 7 38.71
Internal conbustion engines & parts_.__| 51.35 ; 56.92 63, 62 Corn & wheat [eeds, prepared-mixecd .66 2,14 185 3. 46
Diesel & semi-diesel engines._ ..o ___. 20,11 ¢ 22,48 20. 83 Dairy, poultry, & othor vegetable foodq :
OTHER POWER GENERATING ; pr(\p:\red-mixod _______________________ 9.99 10.96 | 12.09 15. 87
EQUIPMENT VEGETABLE OILS & OILSEEDS i '
Power boilers, parts & accessories 5. 37 19.06 | 48.87 +89 1 +23. 05 Soyhean oil, crude & reflned 44,56 1 F0.65 1 38.85 ‘
Turbines & pts inel steamn engio -- 10. 14. 57 12.79 ~37 —~7.49 Soyheans, exel canned or pre pared. 116,95 | 134.37 | 143.94 ;
GENERAL PURPOSE INDUS. ; Cattonsecd oil, crude & prepuresl. 20.36 | 29.30 | 20.16 :
TRIAL, MACHINERY & EQUIP- 1 ‘Puneoil,erude o .. . 1.37 2 | . i
MENT Ahnx)nd\ sweet shelled ______ o LR2 { . :
Air reduetion equip. & pts. 1. 60 L42 1.19 Tise \moLl'»lo oils, reflned & proc. 4,258 3L 2.01 .
&(\;nmtm\ & colicetors, industrial pmc- l 1’@:17111&, shelled 2.8 2 3. 1.43 -
s type & pls. oo 8.25 7.23 9.01 Shortening, 10097 316 . 1.4 v
Paint spraying cquip. & pts 1.41 1.85 2. 36 Flaxseed . . ... _ 4090 134 1070 L7
Parts for nonclectric farnaces, kilns, Tinsced oil, erude or raw ____ ... - LT3 500 2440 05
lehrs, & OVeNS_ - oo oo e._ 3. 14 3. 05 RELIEF ()R HARITY N- [ ;
Centrifugal pumps, power-driven. o) 10008 97 GOVT.)—FOOD i ;
1Parts for pUMps . cocooooonoanos BERCREENE R Vartous feods for reliel & charity, ex | . I
Size meas. mach. instr. & pts. - 1.43 3. 37 dairy, geains, lweans__ .95 30,01
Statnry air & COMPprssrs, ov. 125 hp Corn meal for veliel & chay e 5. 9, 2%
recip., pos. displ - % 81 R 38 \\'h(x;lt flour for reliel & (’]nu - 21 34,67
Pts. for air & gas conpr, pos. displ. ... 6. 50 7.54 Noniat dry mitk [or relief & ¢hia R 3 2105 ¢
Pipe valves & pts. ... Spo28.66 F 2968 Riee for reliof & charity. 2.22 | .02
Lubrication cquipment & pts_ _ 2.87 3.40 FERTILIZERS & INSECTICIDES i . . ~
Tnd, proessng. vasls & pts. nonmixg. . .- 7.41 5,01 +.¢ tise agrienl insceticides & prep. . 3.43 4.8 6.82 1 20.71
Ball brngs & pts,exballs ... 8. 45 9. 92 —+. 8 Ure‘; fertilizers._________________ 4.15 1 1.60 4.54 T
Tleat exchers & st sp’lty htes & pts.._.|  8.32 6.74 -+ 56 Enrichd & conentrtd suprphos, ov T .
Chain saws, woodwkng & pts__ R 3.70 4.40 +. 18 phosp acid, fertlzr 9.18 1 6.30 9.25 14, é&
Roller brngs & pts.exrollers. ... 11.19 16.13 4.6 Fungicides 4.44 1 5.8 .05 8.77
Compress. or cndsn. unit, air-cond. & Tech insecticides, cone & formul- 159 & i = , =
refrig, equipP- - - oo e 4. 50 5.81 5.82 6. 02 +3 -+.20 OV Oorg phos. oo 4.05 1 3.47 3.59 5.70
Pwr, trans, systems, & pts, ex vehic.._.| 11.18 | 14.68 | 15.8¢ | 16.14 +2 +.30 Tech insecticides, cone & formul- 169, & o )
Dynam. air & gas comprssrs, centrif._ 1.70 2. 51 3.62 3.61 () —.01 ov polychlr - 9. Ql 8331 10.92 | 1510 +38 1 +4.18
Ind’l mfg. & serv.-ind. mach. & pts_....| 14.69 | 20.20 | 17.03 | 19.77 —2 —.43 Ammonium sulfate fertilizers. 7.72 2.56 1.83 | 10.01 +30 | +2.29
Pressure fans & parts. ... 2,31 4.15 4.12 3.80 -8 —. 35 Potassium chlir fertlzr matls ... 6.87 | 10,201 11.90 { 13.57 +14 0 +1.67
Ind’l sew’g meh, inc compl hd assem.._| 8.08 | 1L.51 | 10.51 | 10.52 -9 —.99  Herbicides. ... ..o ... 4,25 5.61 8.15 6.44 —21| —L7t
Tipe assemblies, sectns perm affix. ... 1.69 1.0¢4 2. 56 1.05 —~59 1 —1.51 DDT prepartns contain 75% &ov DDT.l 13.76 | 13.83 | 16.44 | 11.82 —-28 1 —4.62

NotE.—Total domestic exports (excluding 1nilitary aid) are as follows (in billions): 1959 (Jan.-Junc), $7.87; 1960 (Jan.-June), $9.58; 1961 (Jan.-June), $9.87; 1962 (Jan.-June), $10.53.



With Corresponding Half-Year Periods in 1959, 1960, and 1961

January-June (half-year)

CITANGE:
Jan-lun '62

January-June (half-year)

CIIANGE
Jan-Jun 62
from highest of

Comnmodity Group & Product from highest of Commodity Group & Product N
N 3 preceding y Lroup odue - . ” 3 preceding
1059 | 1960 | 1961 | 1062y Pl oeds 1950 | 1960 | 1961 | pese g o DU s
(Millions of dollars) Percent] $ Mil. {Millions of dollars) Percent| ¢ Mil,
BOOKS, PERIODICALS, & COIN-OPERATED MACHINES |
PRINTED MATTER Coin-operated park’g meters, turn-
Mise. printed matter- ... ___ 12.12 { 12.08 | 12.86 | 15.46 +20 | +2.60 stiles, game mchs, etc (ex phonog).__.| 2.51 3.48 4.77 6.33 +33 | +1.56
1)1ct10nanes,pn(‘yclopedms, ¥rbks____.. 3.43 4.16 5.75 6. 58 —+14 -+.83 Coin-operated commodity vend’g mchs._ 1.38 1.65 2. 56 3,12 +22 +. 56
Bound bks, literature, fict & nonfict____ 4.79 5.28 5. 69 6. 41 +13 +.72 Coin-operated phonographs, new__.___. 6.44 5.96 5. 64 4,93 -23 —1.51
Periodicals ex overissue_.....__.._ S 1716 [ 19.21 1 20.46 | 22.66 +17| 4220 SYNTHETIC FIBERS & TEXTILES
Other bound bks incl school text.. | 12,43 | 13.49 14.75 | 14.88 +1 +.13 Acetate filament yarn & monofilament__ 1.73 2.07 2.28 5.74 | 4152 | +3.46
PAPER CONTAINERS & PACK- Mise. textile mfrs. (man-made fibers)...|  5.73 8.16 9.89 | 13.39 +35 { +3.50
AGING MATERIALS Acetate staple & tow...__.___._________ 2031 397 464| 599| -4+29| +1.35
Paper & paperbd shippg contnrs bxs Nylon filament yarn, monofil tire cord
& crtns (exsanitary food).. ... .. 3.23 3.53 6.22 7.92 +27 1 4170 & tire cord fabrie. _____________.______ 18.78 | 33.22 | 25.74 | 39.97 +20 ! +6.75
Shlpp]]]x sack paper & shipping sacks._ 3.32 4.76 4.11 5.99 —+26 | $1.23 Broad woven fabrics—orlon, dynel,
Special foed board._ 1.12 2.27 3.05 3.70 -+21 -+. 65 saran, ete. (ex nylon, ray & acet)__.__ 6.17 9.62 9.63 9.91 +3 +.28
Container board, liners o] 16.67 | 2179 | 2212 24.69 | 412 +2.57  Fabric, resin & plastic ctd, ex pyrox..__| 1.74 1.97 | 4.63 4.55 -2 —. 08
Boxboard & relatd bd exspelfood bd....j 2,70 3.77 5.06 5.40 +7 +.34 Man-made fiber—staple & tow (ex
Containers, paper & paprbd sanitary rayon & acetate) 548 | 11.93 | 10.83 | 10.58 —11 ] =135
food, & food serving 5.80 4.45 3. 14 3.35 —42 —2.45 Broad woven fabrics, nylon 10.14 11.07 9.11 8.7 -21 —-2.24
OTHER PAPER, INCLUDING Outerwear (man-made fibers), w
NEWSPRINT . knit or crocheted . ... _.....___. 7.65| 9.14 | 9.98 7.72 —23 | —2.28
Paper, special industrial._.___._.._._.._ 3.11 4.49 4.09 5.83 430 | +1.34 Underwear & nightwear (man-made
Pressure senstv paper or gummed tape._ 4.27 5.02 5.77 7.28 +26 | +1.51 ADe) - e e 5.34 6. 89 6. 51 4.94 —28 | ~—1.95
Paper, absorbent exsanitary..__..._._._ 3.69 3.74 4. 52 5,31 +17 —+.79 Woven filament yarn fabries, rayon or
Mise paper, paperboard & products.__.) 11.36 ) 12.31 | 15.02 | 15.78 +51 .76 acet, not in the gray & not printed_...| 10.24 | 8041 605 6.5 | —36| —3.60
Newsprint_ .« ocn.._.. T T 8.99 7.11 10.12 8.54 ~15 ] —1.58 Man-made fiber filament yarns, &
PHOTOGRAPHIC FILM & PAPER monofilmt_(ex rayon, acet, nylon)_._.| 1.39 1.42 | 4.53 2.75 —39 | —1.78
Photogr paper, senstized, silver halide_._ 3.09 3.89 4.23 5.78 +37 +1.55 Man-made fiber & tops chver & roving
Film, still, unexposed (ex X-ray) . .._..._ 3.567 4.29 5.16 6.75 +31 +1.59 (ex rayon or acetate) ......._._. R 3.07 4.41 2. 81 1.07 —76 —3.34
i xlm, Stlll roll & ertrdge, unxp, ex X-ry 4. 86 5.15 6. 52 7.49 +15 +.97 N
RELIEF OR CH (NON- Coal, bitum., sub-bitum., & lignite..__| 167.76 | 155.54 | 138.10 | 158.05 -6 =971
GOVT)—CLOTHING, DRUGS, ETC. Coal, ANtHIACIHe - oo 12.55 | 0.8 8.64 | 10.71 —15| -1.8%
Mise nonfood comm, relief or charity. .. 4.59 7.58 6. 74 8. 44 +-11 +-. 86 ALUMINUM
Clothing for relief & charity.._._....._. 1011 22,26 | 22.25| 23.13 +4 4-.87  Aluminum & alloy bars & rods (/”-[—) .27 .34 . 55 3.86 | +602 | +3.31
MISCELLANEOUS _ PRODUCTS, Aluminum & alloy wire (und 3§")..... .43 1.05 1.31 2,92 4123 4161
N.E.C.—JEWELRY, GAMES, ART- Aluminum ores & econcentrates._ .76 .64 4.65 9. 24 409 | 44.59
WORK, ETC. Aluminum compounds (chemical) ... 2.17 2.71 3.22 5.72 +78 | +2.50
Bottle & container closures & pts...__.. 5.11 5.75 5.41 6.94 +21 -+1.19 Aluminum & alloy extruded & drawn
Athietic & sporting goods, incl play shapes & tubes (ex drn bars, ete)..... 1.69 1.58 2,19 | 3.04 +39 +.85
ground & amuscment equip 5. 80 8.89 10. 69 12.78 +16 +1.79 Aluminum & alloy plates & sheets,
Artwork, antiques & collectorsitems..___ 3.07 2.57 5.71 6.39 412 —+. 68 006" el 2.48 4.19 7.96 9.90 +24
Mige plastic notions, novelties, ete___.___] 11.17 13.73 12. 26 14. 84 +8| 111 Aluminum & alloy serap, hew &old._. 3.40 13. 89 14.73 10.92 —21
Diamonds, cut (unset) forjwiryuse. 2| 1.65 | 211 | 6.05| 6.48 +7| 441 Aluminum mtl alloys in crude form____| 15.29 | 72.56 | 31.43 | 83.63 1 —5j
Aise uxport dec’s valuedunder $100_____| 82.30 | 8R.26 | 85.19 | 88.57 () +.31 WOODPULP !
Ball-type pens & pen parts 4251 4.91 6.43 | 6.40 | (2) —.03  Woodpulp, sulfite, bI’chd, paper gr__._| 2.83 560 | 6.34| 848 4841 4214
Jewelry of gold, platinum & plat mtis_._| 11.87 8.22 9.59 9. 62 —19 1t —2.25  Waste paper & paper stock..__.._._____ 2.40 3.81 4.61 4.85 +4 +.24
GROUPS COMPOSED OF ITEMS SHOWING ONLY MOD- 'Woodpulp, sulfite & sulfate, spec’l alpha . )
SECTION I GRS O e B ETWEEN JANUARY JUNE 1900 AND THE . & dissolv’g erade, bleachod______._ 222 | S04| 00| B L] L
BEST PERFORMANCE OF THE 3 PRECEDING PERIODS; yoodpulp, sulfate, blehd, naper er....- Vs AL e EE L T b
INCLUDES GROUPS SHOWING MIXED TRENDS. Voodpulp, sullste, unbl & semiblehd..| - 6.22 ) 17.85 | 2196 ) 15 —30 | —6. 5
AIRCRAFT (NONMILITARY) Softwood logs, bolts & hewn timber....| 2.96 | 4.80{ 6.76 | 11.99 +77 | +5.23
Aireraft, pass trans, 3000-14999 1h_ __ 3.39 5.32 5.13 —4 —.19 Walnut logs, bolts & hewn timber..__._ .93 3.30 3.25 ¢ b.24 4591 4104
Aireraft eng, recip, used or rebunilt 5.09 6.23 5.86 -6 —.37  Hardwood logs, bolts & hewn timber___} 1.91 2.95 2001 40670 +401 4116
Aireralt, ¢iv utility, und 3,000 1b__ 9.87 12.25 11. 09 -9 —1.16 Douglas fir lumber 2/<4rgh or drssd....| 11.39 | 21.58 | 12.19 | 13.81 . —36 —7.77
Aireraft, pass trans, 30000 1b & ov. 221.16 | 164.72 | 182.25 —18 | —38.91 HIDES & LEATHER '
Aireraft, civ, 30001b & ov_________ 10.63 | 19.04 | 1113 —42 -7.9 Cattle, hides ex croupons, butts, & butt
Aireralt, pass trans, 15000~29999 1b 2.60 1.12 1.05 —61 —1.64 bends (dry or wet) 18.93 25. 80 27.93 27.47 —2 —. 46
Aireraft, comm’l & civ, new, nee - .01 3.91 09 —98 | —3.82  Calf & kipskins, dry or wet_______...._. 6.68 5.60 7.52 5. 86 —25 | —1.2%
OFFICE_MACHINERY (EXCLUD- Teather, glov & grment, sheep & lamb__| 2.46 | 3.66 | 8.85 5.62 —86 | ~3.23
ING ELECTRONIC COMPUTERS) FURS
Pts for listg-addg mach ex punch ed____| 2.58 5.47 5.79 7.44 Furs, undressed, Northern muskrat.____ 2.86 2.37 3.18 3.93 +24 +.75
Parts lor typewriters . _________.___. 1,28 4.44 5.50 7.02 Furs, dressed or dyed, mink 2,67 4,09 4,34 4.63 +7 +.29
Typewriters standard elee, ex autom __ 1.30 1.76 3.41 3.41 Furs, undressed, mink__ 9.84 ! 1113} 10.17 9.15 —18 —1.98
Cash registers, new, & pts._________.___ 3.75 4. 87 6. 14 5.62 Turs, undressed, ex mink & at.| 5.6 8. 52 8.25 5.21 —59 1 -3.381
Bookkeepg & acentg mach & pts, de- MISCFLLANEOUS IN USTRIAL
seriptive & nondeseriptive. . ___ 16. 99 19.22 25.90 | 23.4 -8 —2.45 MATERIALS
Card puch, punch-ed & auxil mach & : Abrasive papr & clth, etd w mfd abrsv.] 2.49 3.26 3.06 4.20 +29
_____________________________________ 12.60 | 20.64 ) 31231 28.44 -9 —=2.79 Metal ahrasives, except stecl wool......] 2.25 3.27 3.35 4.04 +21
COMMERCIAL AIRCONDITION.- Carbon & graphite electrodes____ 2.99 1.95 3.19 3.65 +14
ING & REFRIGERATION EQUIP- Sulfar, crude._ - oo _____ 17.21 20. 69 15,99 18. 36 -~11
MENT Wood rosins, ex B wood resin. 7.01 138.02 9. 36 9.93 —24
Air cond, self-cont, 2 ton cap. +..-..... 3.90 4.88 1 549 6.77 +23 | +1.28 Gum POSIN. - i oimaoaan 2,42 8.25 5.92 2.64 ~68
Air oond ex sell-cont & air handl. 2.18 2,011 374 4.31 +15 +. 57 MISCELLANEOUS METAL MFRS.
Relfriger atmg units, centrifugal_____ 1.27 1.61 3.29 3.09 —6 —.20 Mise metal mirs & pts, exiron & steel &
Refrig & freezers, sclf-cont, comm’l 9.64 | 12,39 11.221 10.89 —12 ] —-155 precious metalsS_ oo e 7.07 7.55 7.62 ] 10.34 +36
AGRICULTURAL MACHINERY Bolts, nuts, rivets, ete, iron & stl. 474 8.17 7.93 9. 86 +21
(EXCL. TRACTORS) Misc hand-operated tools & pts___ | 4w 6. 31 6,23 7.63 +21/
JTurvesting implements (ex ensilage & Mise iron & steel mfrs. & pts... _| 15,96 1 16.67 ; 16.40 | 20.08 —+20
forage harvesters)___... 1.58 2.53 2. 68 3.1 +16 +. 43 Pipe fittings, steel . .____ - 8.35 8.75 9.18 | 10.10 +10
Combines . oo e 11.27 | 13.23 ] 13.10 | 12.63 -5 —. 60 Storage tanks, steel . .| 854 4. 04 4. 40 6. 41 —25
Parts for agrice & sim home type mach, Tin cans, packers or cannery___ S| 10.15 8.38 7.04 6.71 —34
outfits & attehns. oo oo oo 23,10 | 21.69 | 23.41 1 21.8¢ -7 —L60 Metal bldgs, prefab or knockdown.___.__ 5.39 3.43 2.40 3.45 —38¢
ELECTRICAL MACHINERY, IN- PLASTICS
DUSTRIAL (EXCL. ELECTRONIC) Misce synthetic resins, unfin, ex lami-
Alisc elec heat’g units & pts, ind’l_____ 1. 78 2.24 2,44 4.02 -+65 +1. 58 nated film & sheet_ . _... 6.19 10. 56 14. 09 16. 69 +18 2. 60
Power cir dev & pts, gen’], AC & DC._. 3.07 2.43 3.00 4.03 +-31 -+. 96 Acrylic & methyl methac resin, unfin,
Bulbs & tubes-lamps-fluorescent .. ___ 2.18 2.2¢ 2.90 3.71 +28 +.81 ex laminated, ex fllm & sheet_________ 1.98 3.11 3.53 4.03 +14 +. 50
Transformers, power & distrib, 10,001 Vinyl & vin copolymer resins, unfin,
kilovolt amps &over_ ... ... 2.33 1.38 1.17 2.95 +27 +.62 ANCl SeTaP . oo e 8.63 9. 87 10.87 12.19 +12 +1.32
Flee wiring devices & pts, interior - 5.30 5.13 6.22 7.04 +13 +.82 Synthetic resin film & sheeting, ex poly-
Start’g, light’g & ignit cquip & pis..__. 17.31 ] 16.69 | 17.68 | 19.39 410§ 4171 ethylene & ex laminated a245 ) 1370 14720 1485 +1 +.13
Flee funmcus mtl ht-treat’g, indust’l._} 166 2.62 3.33 3.57 +7 +.24 Cellulose ester ex unfin ex serap 986 11839 ] 12,35 11.97 -3 —. 38
Transf, pwr & dist, 500 kvt ump &un._. 3.73 3.19 2.43 3.88 +4 +.15 Styrene polymer & copolynier resin B
Generating sets, self-cont ov 34 kw______ 3.01 4.56 2.49 4.4 -5 —.12 60%, or ov styrene Jb13.20 1 16.45 | 16.43 ) 15.33 =7 ~112
Swtehb'ds & pnl< & pts, ov 750 v sve. | 7.84 5.80 4.98 7.16 -9 —.68 Polycthylene resin, unfln, ox laminated, . .
Telephone equipment & parts__._.. 14,585 8. 52 7.12 12.62 —13 -—1.93 ex m & Sheet. - oo oo 46.53 | 48.13 1 39.34 38. 62 -20 —9. .f»l
TV broadeast studio equip & pts. 5.33 6. 54 8.31 5.91 —29 | —2.40 Alkyd resins, ex lamin, ex film & sheet__ 4. 56 6. 49 4.93 4. 906 —24 —1.353
Elee motor enirls & pts, sp purp.___. 2.27 2.50 5.93 3.81 —36 —2.12 NDUSTR[AL CHEMICALS (EX-
Generator sets, clee, dsl-eng pwrd. 8.09 | 14.93 | 12.25 9.62 -3¢ | =5.31 CLUDING PLASTICS)
Communication & signal wire______ 5.17 2.92 2.74 3.28 —37 —1.89 Detergent alkylates, organic surface- N . X
Converters, rotating, 150 kilwts & ov__. .87 .76 3.57 1.01 —72 —2. 56 active agents_ - oocoeoo oo 3.72 3.45 4. 59 6.21 +35 | +1.62
CONSUMER ELECTRICAL APPLI- Crude coal tar & other crude eylic prod- ) _
ANCES (INCL. TV & RADIO) ucts, mise, ex acids_ ..o .. 4.40 1 11351 1498 ¢ 18.65 +24 3. 67
Recorders (dise, tape, wire) & pt\_._“ 5.82 6.69 6. 57 8.52 +27 1 +1.83 Misc coal tar & other cyclic intermedi- - -
TV recciving sets ine chassis. . 9.19 | 7.61| 12,056 | 1434 | 49| +2.29 S 418 1 1114y 1449 ) 17.26 1 409 2T
Air conditnrs-self contnd-und 2 ton . 12.08 | 14.88 | 15.81 | 15.61 +/ .10 Regmtd celiulse rils & shts exrayon_._.| 3.83 5.81 1 6.611 7.90 +16 1 +1.09
Mise motor-driven appliances & pts 3.08 4.21 5.95 5. 54 -7 -.41 Misc chemical specialty compounds_ . _ 30.09 | 32.44 | 35.28 1 39.54 +12 +4.26
TV pieture tubes_________.__ 5.74 6. 60 9.74 8.12 —17 —1.62 Rubber compounding agents, coal tar .
Refrigerators, elee houschold 22.07 | 22,18 | 20.80 | 17.39 —-22 | —4.79 & other cyclic—antioxidants____ 8 3.96 4.65 5.18 +11 +. 83
Phonograph Yecords & blanks (ex MP, Misc alcohols inel glycols_ - -] 10 13.02 10.46 1 14. 5§ 101 186
sound, & dictaphone) ... 5.33 5.36 3.88 3.60 —88 1 =176 Flavors & flav extracts, natu A 5.78 6.98 7. ﬁ% +9 +. 64
I‘rcczors, clee, farm & home_._._____.._. 6.08 4.08 3.13 2.99 -5l -3.09 Mise coal tar & oth eye dyes & stains .1 7. 8. 61 9.52 9. 58 +1 -+. 08




Table 4.—U.S. Exports in 1962 (January=-June) Compared

- —— ;
January-June (half-year) ‘ ?Hﬁ?ﬁ?’ﬁ? © January-June (half-vear) ?U ”\r\ GE:
P Jan= i > e an-fun

Commodity Group & Produc | from Lighest of - e . o
3 i ct w50 | 1ee0 | o1onr | teee | 3  proceding Commodity Group & Product | ox i o T ' - hgxgrlséol(xle!;rgm
'7 an-lune periods i Y ! 160 1061 ! 1962 Jan-June periods
: | (Millions of dollars) |P(1<um $ Mil. ! i Millions of dollars) Percent It{; Afit
o R, O T EomTMETENCRen T
Florida phsphate rock & land pbble.___. 11.07 | 16.09 | 13.87 | i Jif)?n“)m 1)11?1 mlg' agents, hydrocarhon 41 - & :
Boric acid & borates. . .......___ b0.78 | 18,021 12,01 | | (‘r/u(h} Oé"trf)f\on )".'“h‘.;l'"f """""""" 1.31 4720 11,88 =36
Alise indusirial chemicals. 952 | 11.28 1 20,33 5 i Dieiche foet oy € shale ol TR -4 l
carhon black pigment.___.__. 21.30 | 25.32 1 24.89 : I Gasoline ex aveas ¢x natar S e | i
Additives for lubricat & fuel o 71 i ! b avgas atur 10.69 0 895 2.4 =91
Mise organie chemicals ex eyelic B .2131, ﬁ ig ?l) i g;ﬁ%ﬁ]\:ﬁguﬁ%a}gég{ &}:?)ZCL 317 23.85 10.34 —-93
Anti-knock compounds. ... 7.19 2 i ING PRODUCTS) (B U .
1 ale 2.5 ! = - . -
lﬂg}t} 1)111]%1 8{[5)1110?12 1:)1( ohol g é? i Butyl, N-type & other ss:nthctlc rubber :
Benzol oF benzene. . 1,27 ! R<C:Xl S’,t}épcl]{k rll(*opr(‘ne,;,__‘ ----------- 12,850 1234 13.29 ) 15,93 420 | 4264
(\I] s ind] olx gnic acids & anhydrides. 2.31 ‘ ]é(l))xﬁ‘;o;nx%ol:i\(OI‘g:lelﬁxSi’;ll'SggiéGf{ syoeh, 6.57
raustie soda b1 pkes 50 1hs & oves 7. . N ors Of ey T - =51 —1.18
Phthalate csrcrslcx dibutyl & dioetyl é ;i H \;?gf)(;]l;c(]g?l\\n(léé;ﬁfg}l}fggyin‘%} 20.24 27 ‘;54 &
pisc eoal tar & other eyclic acids 518 o TIRES & TIRE CASINGS (EXCEPT | .41 50 2620
},]!}2“11‘(8 or carbolic acid_ ... /2 81 —/y‘ , %rggé)AL CATEGORY AIRCRAFT
) xS AND MEDICINAL i U eASine: . ; H
B tomcals, bulk sl orr] 105 15800 dus a6 Bactord aplemento b RN | o e v | 04| 1| -1
Jeterinary medicinals T 268 P 3 95 490 ¢ Ly iy . ikl bloetviniuiii dodat - o3 v g - ~1.77
l’euici!lin,} bliff{““‘“b&l’ep ________ . gf_; 3 gg 342 3 gé : Jﬁ T % 'rll‘}xles & casings, truck & bus, pneum.___| 2106 19.67 | 1354 | 1260 | 0| -84
X\\lisc drugs & med prep in dosage form | 11301 10021 1207 | 1073 | -1 —1.34 Ti’t%gl’(é]sgbal}?%“snber car, pneum.. ;- 3 40 w9 338 344 R B
/itamin prep—dosage forin—ex paren- | [ i Tryteke. A - 10 £ U
Mt‘.r.'r:ﬂ S()ll]}t)@()lls & ﬂ.mlpm.-les _“} _______ [ 8.06 9. 25 7.58 l —18 | —1.67 If)lelg’lisfnilginslé ggn%?ﬁ(’)(l)(irh%i(glx\z&{}{' LA 1860 12021 14.80 +8 +11
is¢ antibjotics incl compounds & i ’ 7 ¢ - : -
it cont sulfonamds. oo 3148 | 35.80 | 3458 | 20.26 ‘ —18 T T {’”de%é‘ff DSCS) 5 A3 vl 1125 ) 979 ) —13 ) —1.46
Prednisolone & preparations.. N 6.17 6.21 8001 =20 'rr (i > (;0 ne 400016 GV - 22,46 ¢ 2800 2230 ) 19.22 i -5
TPoOlO VACCINES -« e L4381 1.85 1. 68 64 — 83 ratlers pmt§ (ne frack & trucks o ~
FRUITS & VEGETABLES : U ? T“d(‘tm trailers). oo ezeemanns Wi vl T3sl 743
sl wm| sm w0l | pne el BOBEWES e, ) b gx
Peaches, canned. 3,62 i 7 g 03 5 -~ ) 6,17
LR pn ) b o B G W] w i G
Fruit cocktail, canned $87 ] 551 6760 861 42 1185 racs “?“11 & S%m‘ diesel. .. ooooonn 2241 130 2.69
Pineapples, canned ... 602 %38 401 750 1z tias Tl'ucksy gsolne, 19,501-26,000 1b GV “,—" 200 19.46 10. 66 10. 51
Raising & currants, dried & evap. 3.28 4.92 6. 94 807, +18 +14 13 Tl'ucks, gsolne, 14‘001_16’900 1b GV“,'” 9 624 § by 2’ 84 4.00
Prunes, dried & evaporated 4. 44 7.46 5.68 8.6l | 415 +1' 15 /i‘lucks, gs‘o!ne, 16,001-19,500 Ib GVW...} - 47. 31, 47.16, 26.12 | 20.03
Apples, fresh. . ...o_o___._ 457 7.95 532 F10 e TE’XCS,’FIS%“‘GHRHCG & repaiteeceenna. 6T 314 .92 1.11
Grapefruit, fresh 5.16 | 4.87 1 6.11 T 441 parts for RS e . o
Oranges & tangerines, fresh 22,16 | 2112 | 22.46 -7 —157 rjm s for tr a]cklay Ing tractors..........| AL8& ; 503 | 5428 02.65
¥rzn & can orange juice ex can conc 11,90 | 12.20 | 12.34 —12 —1.46 Fractors, w ]fpl type, 60 & over BHI . .
Lemons & limes, fresh.... 5.21 6.97 7.65 =20 —1.50 P (ex conitr whi & ind’l LYp)-—oa 14.07 0 12.07 | 18,99 ) 16.54
Potatoes, white, fresh. ... 152 | 7740 839 T Tk Disfor whi type tractors (ex contn 16.11 0 22,46 ¢ 20.67 | 19.11
Canned soup, chowder & hullion 1. 56 3.31 1.27 —59 1 —1.4t Tractors, tracklay’g, 75-99 dr_wbr hp o }2' 204 16.42 1 1197 | 14.02
Dry white beans, navy or pea .. 6. 04 4.29 1.53 —69 —4. 14 ‘ractors, tracklay’e, 155 & ov drwbr hp. 21.94, 35.10 25.05 | 21.56
DEY PINtO DANS. - ooooomee oo 473 187! 167 o | T3gp hractors, tracklay'e, 100-154 drwbr hp | 15,98 | 23,61 | 16.30 ) 18.22
DAIRY PRODUCTS : Tractors, wheel-type, 35 & under 50 ;
Nonfat A1y MiTKooo o ooomeoeeoememmans 1242 | 8261 1209 423 | 4350 o BHP (excontr whi& ind’l type)..._. 8.47 0 778 | 10.07| T7.48
(l.fondensled & evaporated - - 8.09 | 11.42 ' 14.35 -29 —4.17 llf}l%(i;s(,ﬂv&;}é%etl;fy;)&, iég,l&ty%?)der 35 574 2.88 2.00 3.86 33
Jricd w » milk TOAM e . . 43 . —_ —_ . X eontr whl i 2 Lype) ceeo.o O = 5 . -3 — =
vied whole milk & cream -l 634 9431 49 58 | =546 Draciors, tracklay's, und 50 drwbr hp_.| 500 | 585: 74| 37| =35 i
SECTION Ill GROUPS DOMINATED BY ITEMS WHOSE EXPORT VALUE Tractors, tracklay’g, 50-74 drwbr hp__.} 1177 5 13.47 | 1068} 6.84 4 —40) —6.63
IN JANUARY-JUNE 1962 WAS SUBSTANTIALLY BELOW THE it wheel type, 00 Sunaer O | o2l o1 | 17| so00l —s .
N ; A vpe) _ .-._ . i [ i J — — 8
HIGHEST, OR WAS THE LOWEST, IN THE 4-YEAR PERIOD.  RAJLWAY EQUIPMENT, EXCLUD- ‘ G4 8. 63
COTTON, UNMANUFACTURED : ING LOCOMOTIVES .
Cotton lNters. - - oo oeeeeom e e 3.09 3.87 5.74 5.35 —7 | —.39 Railway maint-of-way mach & pts.. 1 177 2.15 3.25 451 ) 4110
Cotton, upl, stapl, length, under 1in.__| 80.61 | 149.24 | 159.93 | 104.49 —35 | —55.44 Railway S}gml parts & accessories. 4 3. 15% 8.02 5.25 —85 —2.77
Cotton, upl, stapl, length, 1 to 116 in_..| 85.39 | 347.72 | 315.89 | 171.74 51 1—175.98 Misc railway tlansp equip & pts.__. 4 898 5. 50 5.22 —42 —3.76
(‘ottou upl tapl len th 1% in & ov..| 1574 65 88 | 42.32 | 30,34 —al 3554 Electric pxopulslon motors, ete, for rall— I
STEEL sch N ORE, & PIG ' ' way transport vehicles. ..________._.. 10. 91 It 6381 590 461 —5.01
IRON Railway freight cars ex self propel___.._ 2.54 | L1204 .42 .33 —87 -2.21
Iron ore & CONeentrates. - eeeeemreeea- w6 | w77 | 1681 @337 | 49| 46 ATERCRART =~ e
PIg PO —~ oo mmen 19 16 86 451 5 Zass Parts for nonmilitary watereraft.__.____ 3.51 0 3.30 3.21 6.97 4991 +3.46
Iron & steel scra; 61,72 | 106,60 | 189.31 | 8253 —56 1—106. 7 Motors, outhd-detach-ex dsl & semidsl..| 6.80 | 9. 49 8.34 | 10.71 +18 | +1.22
STEEL MILL PRODUCTS ) . Mise nonmiltry V\atelcrft—ﬁshmg, etec..] 6.8 LT71 1.49 3.18 =541 —3.60
Steel (carb) billets, blooms & slabs_ . 14 144 8 7.82 | 43| +6.38 Barges, tugs & tugboats... 3.54 I 1.64 4.23 1.25 ~70 | —2.9%
Steel sheets, galvanized. - o.ooooo.o 4,40 4,20 268 | 11.95 | +172 7.55 2 15 .30 5.96 96 =84 | =500
lg’lat{es, alloy st{ fex stnls\] unfab___....} 1.02 1.44 .91 211 F 1G] 67 S0P 65. 47 I 1,15 02 30 | —100 | —65.17
Steel structural shapes, fal hricated .- 10.29 9.60 8.34 | 14.96 45 4. 67 5 i
Sheets & strip, eleetr (Silicon st | 10.35 | 1690 | @54 | 1174 4 T4 CIALIZED MINING MACHINERY
Tin plate, electrolytic, prim’y & secs 28,87 | 25.68 1 26.06 | 22.383 _57 | —1335  Petrolenm & gas field prod eq nec ex I
Sheets & strip, hot-rold stl, carb & stmg rotary ete drills, rigs, ete. ..ooocaaon 16. 62 |1 64 | 15.63 | 19.78 +19 | +3.16
(ex alloy stl, ex eleetrical) omne ... 15.55 | 20.80 | 10,47} 12.97| —40| —s12  Rockdrills, preum (ex cable)._._._..___ 8087 8.8 &55| 10.06| +14) +L2
Pipe & tubm;z incl stnls, nec (excl stnd, \pectahzed mining machines & pts inc :
oil country, son] line ete) 7 3.31 1.33 8.12 4.52 —44 | =3.60 )coal cutting, plepalmg & load'g ... L6001 10,201 12,88 | 10.52 —18 1 —2.36
Rails, stndrd T, toel ov 60 1b/yd. - 380 | 11.73 5.77 5.55 53 —6.18 Pts, ace for rot’y drill rigs ex core. ... 32.31 ) RL76; 23.85| 24.37 ~25 —7. %4
Gil cou.ntrv pipe, seamless, carbon & Bits, rotary & core drill & reamers H
PN ) P 22,57 | 13.70 | 12.00 | 10.55 | —59 | —12.02 cont. tungsten carbide....... 13.83 ; 16.45 | 15.42 ) 1104 | =33 -—5.41
Shapes, struct’l, carb stl, not fabr To.d6 | w334 1448 9.91] —38| —13.43 Rotary drill rigs incorp rot
Sheets & strip, cold-rold $il, carh & stnls for input 250 hp & OV cvucaccanaa. 8,92 10.52 6,16 6.75 —86 1 —3.%7
(ex alloy stl, ex electrical) 33.42 | 80.28| 36.23| 20.86| —s3| —s0.42 COTTON TEXTILES s
Plate, black, tin mill. .. 4.86 6. 74 344 2. 40 —64 —4.34 Cotton drills, twills, sateens, gray-_-... .54 .55 .72 2.75 | +227 | 4141
Tin plate, primary, hOt pe 6.79 7,82 92,70 277 —65 —5 05 Cotton print ClOEh varn fabrics, fnshd. .} 13.13 15,77 15.03 13.45 —15 —-2.32
Plates, fabricated, pnehd or shaped. 4.52 1.48 1.02 1.35 —70| —3.17 Cottondenims__.__ ._........ [ 4421 592 6.54 | 4.24 —28 | —1.68
Kli:(*l]», all steel grades, & W't iron._._.. 1.40 1.8 2.60 71 ~751 —1.89  Cotton print cloth yarn fabric, gray |
Pipe, standard, welded steel & wrought nee, above 36-32 COUNt.cwacaoooeo oo LT .94 3.38 2,32 =31 | —~1L0&
1S T L) F Y 6.25 194 1.21 1.58 —75 | —4.67 Cotton yarn, carded: singles & plied; :
Pipe, line—welded carb & alloy stl_._.._ 12.01 1.55 | 1.00 .50 —96 | —11.51 and combed: singles & plied .--__... 500 5471 3.8 371 -34| —-1Ls&0
COPPER Cotton remmants & fabries nee, less ;
Copper, semifab (ex pipe & tubing, than 10 yards. - eoo_oooooooaae 6.15 7 6910 897 | 509 —43 | -3.8
plates, sheets, barewire & eable).___. Lin| 1ss| woee| 297 42! 4.88 MISCELLANEOUS TEXTILE MA- !
Refined copper in cathodes, billets, in- TERIALS . !
gots, wire, hars, ete..-._-.- 64.21 | 111.51 | 151,61 | 107.73 —29 1 —43.88  Cotton cuttings, rags & waste.._....... 5681 .20 6131 9.04) 4240 LT
Scrap copper & copper base all 10.34 | 36,20 | 45.47 | 13.89 _6¢ | —31.58  Woolrags & eivil clothing, used. . g.47 1 10.28 0 9.76 | 7.81 —24 1 —2.47
Copper ore, conge, matte, & oth unref. .. 1.60 2. 58 1.923 .62 —% —1.96 Mohair & oth wool-like spec’lty hair. 10. 88 G931 9.42 6.59 —39 —4.2
NONFERROUS METALS EX. Flastic fabrie, wov, knit or braided_.... 5.7 7020 6.20 4.18 —40 ) —2.%4
CLUDING COPPER & ALUMINUM ANIMAL & FISH OILS, FATS &
Nickel & alloy mtls, erude bars & rods_.|  4.89 7.75 6.18 9. 54 4251 +1.79 WAXES
Zine slabs, pigs or blocks sp hi gr .16 1.11 4.21 4,45 46 +.24 Tallow, inedible 47.56 | 53.43 ) 5466 | 5161 -6
Molybdenum ores & concentrates 7.91 | 16.68 | 27.87 | 15.76 —42 | —11.61  Lard incl rendered pork fat.. 20,53 | 31.30 1 26.20 | 22.63 —28
Nickel & nickel alloy metal serap.----- 1.15 2.67 6.15 2.47 —60 —3.68 Incdible animal fats ex tallow ... ... 4.84 583 ’ &84 6.29 —29
Vanadium pentoxide, oxide, & van- Fish oils & fish liver oils, inedible, ex i
dates, & vanadie oxide... 1.21 5.09 3.70 1.y3 =2 —3.16 sperm & whale. .o oeemmaooaicaaaaan 4. 462 3.87 1 5.17 3.56 =31 -1l
PETROLEUM & PROD MEAT (EXCL. POULTRY) AND ) !
Wax microerystalline 3. 46 4.24 4,45 +19 ~+-. 86 FISH : i
Petroleum coke 8.37 | 1255 13.76 4127 4161 Sausage casings, natural hog.......... 3,47 3281 506 6. 93 437 0 4187
Lubricatng oil, red & pale—ex hyhr 21.31 | 25,471 28.41 +8 1 +2.14 Variety meats, fresh or frozen. 1.26 2260 3.05) 4.08 +I10 .03
Lubreatng oil, cylmder, bright stek. 7.73 $.16 | 11.63 - —. 43 Beef tongues & beef & pork livers. 5,22 S4400 10,4110 9.21 —12: —1.20
Luhlcamg 011 automotive engine... 31.86 | 34.46 | 22.48 -5 —1.82 Pork, fresh or frozen_. ..o .uooo- 68 0 L0V 5881 4.69 —20  —L
Petroleum gases, liquifd, fuel type-. 3. ¢ p 5,93 —16 —. 92 \ndmos, not in oil, 2.54 ¢ 158 64 .69 ~73  —18
Resigual fuel oil 27,14 7 18.79 —28 —7.64 Pork hams & shidrs-cured-cookd ex ¢ EARLY 4.05 1.14 | .84 —78 —2 21
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With Corresponding Half-Year Periods in 1959, 1960, and 1961 —Con.

Ess

x Less than Js of 1 percent.
! Represents (a) direct export sales by private U,
?;11\‘8 arranged and handled by the Department of Defens
alan
under ‘Merchandise (expor
© Largely represents transfor of vessels to foreign flags.

3 Due to the large number of new cotton textile classifications established during the:past

8. munufacturers and suppliers and (b)

-of-payments tables (s&;u pp. 12, 13) under “Military transactions (sales)™

year, detailed comparability of current data with data for prior periods has been lost for .

; the latter are included in the
rather than

large nuwinber of individual cotton textile itemns.
only a very partial listing which, nevertheless, serves to exermnplify the current lack ol strengtt
in U.&, cotton textile exports in fmglomto
in Janu: wy-June 1662 were nearly 10 percent below their best, export performance (149605

The items included here are thus necessarily

To illustrate, total cotton finished manufac tures

the 4-year period and only 1 per cent above their worst (1959); for cotton cloth alone, experts

in the current January- Tune period were the lowest of the four periods covered.

out as the few isolated bright spots in
the nonfood consumer goods export
picture.

Military equipment sales

The sharp and uninterrupted rise
since 1959 in non-ald exports of mili-
tarv-type equipment has been among
the largest of any category. Dollar
sales of such “special category” items
rose to an annual rate of nearly $1%
billion in the first half of 1962. While
such “special category” exports include
primarily sales (through both Govern-

2

ment and commereial channels) of
voods destined for military end-use,
they also include exports of aireraft

tires, aircraft engines, and some other

civilian-type goods.

Machinery—a dynamic export

A most striking feature of table 4 is
the lengthy and impressive array of in-
dividual kinds and groupings of ma-
chinery which rank high as expand-
ing exports. This is particularly true
of technologically-advanced and cus-
tom-made types of equipment, as illus-
trated by the dramatic gains scored in
such exports as paper and packaging
machinery, plastic making machinery,
seanless hosiery machinery, almost
every variety of machine tools, elec-

{ronic computers, measuring and test-
ing instruments, and research labora-
tory apparatus.

Also prominent on the list of expand-
ing machinery exports are cranes, ex-
cavators and other heavy counstruction
and earth-moving equipment, as well
as numerous other items of the more
traditional types such as engines, power
boilers, pipe valves, ball bearings and
pumps.

Although exports of a few prominent

machinery groupings—including elec-
trical, agricultural, and conventional

type office machinery—are not doing
quite so well relatively, they continue
as substantial contributors to our ex-
port trade. Only two trroupings in the
machinery category—mining (including
oilfield) equipment, and tractors—
underwent extensive declines from pre-
vious highs.

Crude food gains; processed lags
Next to machinery, agricultural prod-
ucts—particularly foodstuffs—have the
next largest representation on 1962’s
list of rising exports. Significant and
broadly based gains have been made in
exports of grains, fats and oils, tobacco,
and other traditional mainstays of our
agricultural trade, but poultry and in-
stant coffee stand out as the only proc-

Technical Note

Table 4 preseits the condensed results of an examination of
all 2,600-plus individual export commodities eompriging the
Census Bureau’s Schedule B Export Classification and
covers a span of four successive semiannual periods, 195¢
through 1962 (January-June).

In addition to reducing the original mass of data to manage-
able proportions—some 450 items—the table also brings the
individual export commoditics together into broadly ho-
mogeneous produet groups. Within each group, the in-
dividual products are arrayed according to the percent
change between the export value in 1962 (January-June) and
the valuc in the highest of the preceding three January-June
periods; also shown are the value changes involved in each
case.

The product groups have been characterized under three
meajor classifications, as follows:

Section I. Groups dominated by items whose export
value in January-June 1962 was the highest
of the 4-year period.

Groups composed of items showing only
moderate change hetween January-June
1962 and the best performance of the 3 pre-
ceding periods; includes groups showing
mixed trends.

Groups dominated by items whose export
value in January-June 1962 was substantial-
1y below the highest, or was the lowest, in
the 4-year period.

The Culling Process

The 2,600-plus original Schedule B export items were called
to the relatively small number presented in the table accord-
ing to the following eriteria:

Section I1.

Section II1.

1. All items that did not record an export value of at least
$2.5 million in at least one of the four January-June periods
were eliminated.

2. Among the items remaining, those which did not record
o value change of at least $1.5 million (up or down) between
FJanuary-June 1962 and any of the preceding corresponding
periods were additionally elimninated, except that—

3. All items with an export value of $10 million or more
were retained, regardless of whether they met the require-
ment set by criterion 2, above.

Some of the entries in the table represent aggregatcs of
individual items. Certain closely similar individual com-
modities, or eommodities serving essentially the same f{unc-
tion, were combined includiug cases where one or more single
items would otherwise fall outside the criteria set for inclusion
in the table. Examples of aggregates are iron and steel serap
(5 items combined), and so¥bean oil (3 iterns combined).

Coverage

By use of the above criteria, the 461 individual items pre-
sented in the table provide from 75 to 80 percent valae cover-
age of all 2,600-plus export iteins for each of the periods shown.
Moreover, these same relatively few items acconnt for fro
a0 to 95 percent of the year-to-year (January-June) changes
in total U.S. domestic exports, excluding military aid.

The employment of these criteria, liowever, necessarily
leads to an under-representation of commodities listed under
Section IT since itemns valued under $10 million which showed
only a moderate value change (less than $1.5 million) between
the curren\ year and any of the three preceding periods were
eliminated by criteria 1 and 2, above,

essed foodstufls to appear in this first
section of table 4. Advances made it
exports ol the latter two products were
partly offset by declines in meat ad
fish. (It will be recalled that, on the
import side, meat and fish were expand-
ing items.)

Tt is also noteworthy that exports of
fresh as well as processed {ruits and
vegetuables have benefitted from the
partial liberalization measures adopted
during the past several years by u
number of Western European coun-
tries, though such exports (see second
section of table 4) continue to be hamn-
pered by numerous European import
restrictions.

Industrial materials decline

Just as machinery and foodstuffs
have comprised the strongest elements
of the nation’s recent export picture, so
industrial materials have constituted
the weuakest segment of our 1962 export
trade. This is, again, the converse of
the situation in our imports.

Although during the earlier phase of
the 1959-62 upswing, exports of most
types of industrial materials had under-
gone a major expansion, demand {rom
Europe and Japan for numerous major
items comprising this cvelically sensi-
tive category has since declined. In
looking at the third section of table 4.
one can note the magnitude and wide-
spread nature of the declines in exports
of such prominent groupings as un-
manufactured cotton, iron and steel
scrap, steel mill produects, nonferrous
metals. petroleum products, and syn-
thetic rubber.

A number of other industrial mu-
terials reveal mixed tendencies and ap-
pear in the second section of table 4.
Among these are plastics and industrial
chemicals, svnthetic fibers and textiles,
and aluminum.

Consumer goods

Exports of many prominent nonfood
consumer items are not included m table

{Caontinned on page 285)



By L. JAY ATKINSON

Agricultural Production and Adjustment

Rapid Reduction in Farm Population—Increased Eificiency in Production—Per Capita Incomes Advance

IN contrast to the rise in the nonfarm
economy, farm production and income
in 1962 are about even with 1961. For
production this means that output,
equal to the high point reached last
vear, is 7 percent above the 1957-59
average. Farm incomes this year and
last year have been well above other
recent years except 1958. Average in-
comes on a per capita or per farm basis
have shown a considerable rise in the
past few years due to declining trends
in the number of farms and farm popu-
lation. The income per capita of farm
residents including income from non-
farm sources has risen in relation to that
of nonfarm residents in recent years and
the ratio of farm to nonfarm per capita
income is exceeded in only 2 vears (1948
and 1951) in the past three decades, as
shown in table 1.

These comparisons are based on new
series of the Department ol Agriculture
which incorporate 1959 census data and
new definitions. The income concept
for the farm population is now on a per-
sonal income basis and is a component
of OBE’s personal income series. The
new estimates show a more rapid ad-
justment in agriculture than had been
apparent previously.

The changes which are occurring are
quite diverse, representing both an ac-
celeration of long-standing trends, and
some new develepments. The forces
making for change include rapid tech-
nological advances and spreading ur-
banization which have brought in-
creased specialization and enlargement
of farms, primarily through two devel-
opments: (1) a substantial decline in
the number of small and less productive
farms. Commercial agriculture has re-
mained in firm hands—mechanizing,
enlarging and renting the land of the
withdrawing small operators. (2) The
exit of the small-farming group into
nonfarm pursuits. Specifically, a large
proportion of the young adult group
coming of age to enter the labor force
has gone into nonfarm jobs and usually
into nonfarm residence. The part-time
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group living on farms and working off
farms, which had shown a rise in earlier
periods, remains large, with its percent-
age share of households rising, although
the absolute numbers are moderately
lower than 5 years ago.

In addition to the longer term trends
in agriculture, current developments in
the principal aspects of the farm
econonty are of special interest. These
include a reduction in surpluses of feed
and food grains, and an Increase in
stocks of cotton and of dairy products.

Current Supply-Demand

One of the substantial changes in
agriculture in recent years has been the
check in the accumulation of wheat
stocks and the passage of legislation
for a new control program to be effec-
tive for the 1964 crop. Carryover of
wheat had reached a high ol 1.4 billion
bushels on June 30, 1961. It was
reduced 100 million bushels in the crop
year ended June 30, 1962 as drought
conditions reduced yields and exports
were expanded to a record rate of
over 700 million bushels.

The wheat harvest this summer was
again reduced with a voluntary diver-
sion program and a mandatory 10 per-
cent cut in acreage from the 55-million
acre allotinent of many vears standing.
Although exports—at about 600 mil-
lion bushels—are expected to be some-
what below the record rate of the past
2 vears, the estimated carryover as of
next June is expected to be reduced
another 100 million bushels.

For the crop to be harvested in 1963,
the voluntary diversion program is
again to be in effect, but the mandatory
cut in acreage is not—i.e., the 55-
million acre allotment is restored for
one vear. Thus, production may be
up somewhat from the past year and
carryover stocks may not show much
change.

For the 1964 crop a mnew program
goes into effect. The old 35-million
acre minimum allotment which resulted
in a buildup in stocks is to be discon-

tinued and the Secretary of Agriculture
is authorized to set an allotinent which
will provide some reduction in carry-
over.

Prices are to be supported at two
levels via a marketing certificate pro-
gram. Wheat for domestic food and
for some portion of exports is to be sup-
ported at between 65 and 90 percent
of parity (i.e., between $1.60 and $2.20
per bushel, based on current parity
prices). For the remaining wheat, a
lower price support is provided, con-
sistent with the value of wheat used as
a livestock feed and with world wheat
prices.

Feed surplus reduced

Feed grain stocks have shown a more
substantial reduction than wheat (or
food grains). Beginning with a peak
carryover of 85 million tons from the
1960 crop, the total was down to 71
million tons this fall and is estimated to

CCC LOANS AND INVENTORIES
FOR PRICE SUPPORT PROGRAMS

Surpluses Have Been Reduced
Billion $
10

1955 57 59 61 63

Fiscal Years

Note: Inventories are on a revised accounting basis and not
+directly comparable with those published previously-

Data: U.S. Dept. of Agri.
62-12-4

U.S. Department of Commerce, Office of Business Economics
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decline to 57 million tons at the end of
the 1962 crop year. The cut in surplus
has been accomplished via a temporary
diversion program together with in-
creased utilization of grain both in the
United States and abroad.

A voluntary reduction program is to
be in effect for the 1963 crop, similar to
those of the past 2 years, except that
the support price is increased from
$1.20 per bushel to $1.25 and is to
include an 18¢ payment as well as a
$1.07 support price. A new feature is
that the payment will be made on
production utilized on the farms of
cooperators as well as upon that portion
sold. Previously, support benefits were
available only for grain sold. The other
principal change in the 1963 program is
that diversion payments are to be at a
lower rate than in 1962.

Cotton stocks higher

With some increase in acreage and
vood yields, cotton production at 14.7
million bales in 1962 is higher than in
other recent years. Domestic con-
sumption is lagging and exports have
been running below the high rates of
a few vears ago. As a consequence of
these developments stocks are again
rising from the low point reached in
1961. Carryover at the end of the
1962 crop year may be about 9 million
bales, up 2 million from 2 vears earlier.
The acreage allotment has been reduced
for the 1963 crop but possible new
legislation may permit a higher allot-
ment.

Offsetting changes in livestock output

Milk production has been higher in
1962 than a year earlier, but demand
has not kept pace. Increased market-
ings did not offset the effects of lower
support prices for dairy products so
cash receipts from sale of milk and
cream are down slightlv. Price sup-
ports for manufactured dairy products
were lowered in the spring of this vear,
following a decline in consumption of
dairy products in 1961 and an increase
in production during the vear. Support
purchases have continued upward dur-
ing the past 2 vears, and account for
about 9 percent of milk production in
1962.  Althoueh distribution of CCC
dairy products has increased, stocks
huve shown a large rise.

Meat animal production has con-
tinued to expand at a moderate rate
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comparable with the expansion in
demand. Prices have been well sus-
tained, and cash receipts from market-
ings have been well ahead of 1961.

The number of cattle has been ex-
panding for about 5 years, but unlike
the preceding cattle cycle of rapid
expansion followed by sharp liquida-
tion, the current rise is more moderate.
Thus, slaughter has expanded concur-
rently with the buildup in herds whereas
in the earlier cycle cattle and calf
slaughter was curtailed to build up the
breeding herd.

A large part of the current rise in
beef production is in increased grain
feeding or “finishing” of steers and
heifers. Not only is such expansion
well adapted to the rising demand for
high grade beef, but it is rather stable
from the supply side. This is because
the turnover of cattle sent to the feed-
lot is shorter than the turnover of cows
and calves kept to increase production.
Beel production in 1963 is expected to
continue upward, possibly a little faster
than the increase in population.

There has been a shift in hog preduc-
tion during the past year. The pig
crop this spring was smaller than a vear
earlier but the fall crop was larger than
in 1961 and increased pork production
is expected in the period ahead. Hog
prices were strong through the summer
months, but price weakness developed
in the fall of 1962 and prices arve ex-
pected to be somewhat lower in 1963.

Table 1.—Per Capita Personal Income of
Farm and Nonfarm Population

Of farm population Of non- Per
from— farm capita
popula- { income
tion all
Year Non- from all | sources,
Farm | farm All sources | farm as
SOUrees | sources | sources pereent-
age of
nonfarm
Dollars | Dollars | Dollars| Dollars | Percent
1934, ... 99 67 166 512 32.4
1940 ... ... 161 89 250 699 35.8
1945 .. 528 172 700 1,334 52.5
1948 .. 743 220 963 1,529 63.0
622 242 884 1,618
754 259 | 1,043 1,765
723 a0 oLeHM 1,854
693 315 1. 008 1,919
H91 368 999 1,850 D29
3% 322 960 1. 48,1
642 351 493 2, 47.2
690 376 1. 066 2,16 44 2
805 3921 1,197 2 5.3
713 431 1 1,144 2,2 50.3
1060 . ... Byl 464 1.255 2.309 M4
1961 ________ 599 474 | 1,873 2,345 W6
Source: U.S. Departient of Agricultare.
NoTe.—The personal incomes underlving co

1 3 and 4
are now the same as the OBE personal income s

Hog price changes reflect both the
greater volatility of supply than in the
case of beef and the pronounced con-
sumer preference for beef that has
become especially evident in recent
years. Research is being done to
change the character of pork to meet
changing consumer tastes, but signifi-
cant shifts have not yet occurred in the
pork that is being marketed.

Accelerated Changes in
Farming

Aside from the current shifts within
agriculture, basic changes are occurring
in the farming industry. One impor-
tant trend is the rise in aggregate
output of farm products at an average
rate of 2 percent annually. (See top
panel of the chart on page 26.) Al-
though rising exports have absorbed
part of the increase in output, the sus-
tained rise in production has exceeded
that in  consumption and surpluses
have been substantial (see chart on
page 24). Preliminary estimates for
1962 indicate little change in aggregate
output from last year.

The long-term rise in aggregate out-
put has been accompanied by a more
moderate advance in farm GNP of
around 1% percent annually during the
past two decades. Farm GNP is one
of the industrv breakdowns of GNP
presented for major industries in the
October 1962 SURVEY oF (CURRENT
Business. For farms, the gross product
is the value added by agriculture, after
adjustment for utilization of inter-
mediate products—such as feed, fertil-
1zer, fuel, etc. Deductions from ag-
gregate {arm products are made for
off-farm supplies used up and for inter-
farm sales—e.g., feeder livestock sold
to cattle-fattening farms—so as to
eliminate double-counting. The differ-
ence between the rate of advance in
aggregate output and in farm GNP
reflects the increasing proportion of

intermediate products consumed. In
the past two decades, intermediate
produects have rvisen from about 30

percent of tolal farm output to 45
percent.

The increase in farmm GNP has been
accompanied by a roughly comparable
expansion in the stock ol agricultural
capital (including land) uwtilized and a
sharp drop in labor employed, prin-
cipally that of the larin proprictor, and
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FARM OUTPUT AND PRODUCTIVITY

AGGREGATE OUTPUT Has Risen at an
Average Rate of About 2 Percent Annually

FARM GNP (Value Added by Farms) Has Risen
At a Rate of About 1-1/2 Percent
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@ Farm GNP Per Man-Hour Has Shown
Accelerated Growth Since 1950

7 Percent Annually in the Past Decade
3-1/2 Percent Annually in the Preceding
Decade

® Ratio of Output to Capital Has Been Stable
(ratio scale)
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Note: Calculations based on Constant (1954) dollars
Basic data; U,S. Dept. of Agrly
U3, Separtment of Commerce, Office of Business Economics 62-12-5
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unpaid family labor! As a consequence
farm GNP per dollar of investiment has
remained virtually stable during the
past two decades, (as shown in the
chart on page 26) and farm GNP per
hour of labor has shown a strong ad-
vance, averaging 5 percent in the past
two decades, and increasing to a 7
percent average annual rate of change
in the past decade.

If capital and labor arve considered
together, as in the last panel, then farm
GNP per unit of total input has risen
at an average annual rate of a little
less than 2 percent in the past two
decades and about 3 percent in the past
several yvears. 1t may be noted that
these rates of change are about the same
as those derived by the Department of
Agriculture for a similar relationship
between total inputs into farming of
both farm and nonfarm resources and
ageregate farm output. Since these are
different concepts, changes in the ratio
of value-added (Farm GNP) to farm
inputs might diverge from changes in
total output per unit of total mput,
although they have been broadly similar
in the past two decades.

For some comparisons, the total in-
put-output ratio is the more appropriate
concept, e.g., when total demand or
supply of agricultural commodities is
involved. On the other hand the farm
GNP per unit of capital and labor is
appropriate when one wishes to com-
pare resource use on the farm with re-
source use elsewhere. Thus, it may be
noted that farm GNP per unit of capital
and labor has advanced moderately
faster than the comparable ratio for the
nonfarm economy in the past decade.

One caution is that the individual
year comparisons are not very meaning-
ful, partly because of the importance
of weather conditions upon crop yields.
The combination of a rather steady rise
in inputs and of considerable year-to-
year fluctuations in output results in
rather large annual shifts in the output-
input ratio which are often due to
temporary influences.”

Rapid adjustment in agriculture

In broad terms, the increased rate of
output either per unit of labor or per

1. The estimates of depreciable capital stocks in agriculture
vary with the assumed rate of depreciation. The statements
above are based upon the stocks estimate of the Depurtment
of Agriculture in constant dollars including land as shown in
the Balance Sheet of Agriculture.
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unit of labor and capital combined in
recent years reflect a more rapid adjust-
ment of agriculture than in earlier years.
This acceleration is becoming more
evident as the results of the 1959 Census
of Agriculture become available and are
incorporated into the prineipal agricul-
tural annual series on farm income and
population. Preliminary results from
the sample Census for 1960 indicate a
further substantial change in that vear.
Labor force figures for 1961 and 1962
suggest further decreases in agricultural
employment.

The scope of the changes in agricul-
ture is suggested by the recent revision
in farm population for 1960 from 20.5
million to 15.6 million.* Although the
Table 2.—Food Production, Consumption,

and Prices

[1957-59 =100]

Y¥ood Civilian | Whole- Con-
market- per sale price | sumer
Yenar ings and | capita of price of
home  food con- Iprocessed food
consump-swinplion]  foods
tion
a5 100 94 04
100 102 94 95
97 100 98 9=
100 99 103 102
103 101 . 99 | 11y
105 101 100 ! 101
107 101 ¢ 101 | 103
107 ! 101 ¢ 1101 ¢ 104

» Prefhiinary.
1. Based on 10 months’ average,

Source: U.S. Department of Agvieulture und U8, Depart-
ment of Lalor.

old series on farm population had indi-
cated a sizable withdrawal of popula-
tion from farms, the new series show
that the decline had been even more
rapid. On the basis of the former
series, farm population declined 4% mil-
lion in the decade ending in 1960,
whereas the revised series show a drop
of 7.4 million. The preliminary esti-

2, In constructing the input index, average 194049 rates of
remuneration for capital and labor were used for that decade
and average 1950-59 rates were used for subsequent years.
The rate paid to hired farm labor was also applied to family
labor, and the residual return rate on farm capital for each
decade was used for each year of the period, and the two series
were linked together at 1950. Since the amount of labor is
deereasing rapidly and the amount of capital is showing some
rise, it can be deduced that an increase in the wage rate which
results in a considerable reduction in the residual return to
capital will produce a more rapid rise in the output-input
ratio.

3. Only a part—less than 1 million—of the revision in farm
population is attributable “strictly”’ to the change in the
definition of a farm. Most of the revision is due to an im-
proved procedure of separating farm from nonfarm residenco
mainly on the basis of farm products sold. As a result of
new questions asked in the 1960 Census it has been estab-
lished that several million persons who say that they “live
on farms” are not in fact part of the farm population, These
include persons who rent a house and yard in the open
country as well as those whose places should not have been
called a farm by either the okl or the new definition,
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mate for 1962 is 14.3 million, a further
drop of 1.3 million in the subsequent
2-vear period. Although the farm pop-
ulation is now about one-third smaller
than a decade ago, it is significant that
the absolute decline has shown no
slackening. It has held around 750,000
annually, and in recent vears this has
been about 4 pereent of the farm popu-
lation. The Department of Agrieulture
has estimated that there is still con-
siderable disguised unemployment on
farms amounting to the equivalent of
more than 1 million full-time workers
who are not needed for farm work.
The reduction in farm population is
quite selective as to age-groups and
implies rather fundamental changes.
The sharpest reduction in age groups
on farms has occurred in the 20-29
vear-old classes, despite a continuing
higher proportion of 15-19 vear-olds
than in the nonfarm population. The
migrants from farms have been con-
centrated in the young adult group—
around 20 years of age. In general as
the young people [rom the farins enter
the labor force, they go directly to
nonfarm jobs and nonfarm residence
without first taking farm employvinent
and later {ransferring to nonfarin jobs.
The sharp decline in the number of
voung adults on farms in the 20-29
age group has also brought a decline
in the traditionally high farm birth
rate. Thus, in 1960, the proportion
of children under 5 years of age was
lower on farms than in urban areas,
whereas the proportion 5-9 years of
age was larger in farm than in urban
areas and the 10-19 age group was
considerably larger in farm areas.

Decline in farm-operators

Perhaps, the most surprising aspect
of the decline in farm employment is
that the number of hired workers in

Table 3.~~Percent Distribution of U.S.
Population by Age, by Residence, 1960

Age Tetal © Urban | Rural

: i farm
Allages ... 00,90 § 100.0 ¢ 100.0
Under & years 1.3 1.2 § 9.9
5 to 9 years. 04 00| 11.0
10 to 14 year: 9.4 8.8 11.6
15 to 19 year: 7.4 7.0} 9.4
20 t0 29 years. . 12.1 12.5 | 8.4
30 to 39 years.. - 13.7 | 14.11 10.7
40 to 44 years._ - 5.5 " 6.6 ; 6.3
15 to 64 years____ - 2.3 20.6 | 23.2
65 vears and over. ... 9.0 9.1 9.3

Source: U.8.
ensus.

Department of Commerce, Bureau of the
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agriculture has shown no appreciable
change in the past 15 years during
which period the number of farm
operators has dropped by a half. The
appropriate figures are shown in table
4, based upon the census series (now
published by the Department of Labor)
in which workers are classified by their
prineipal employment. The Depart-
ment of Agriculture series, which in-
cludes all part-time farm employment,
shows the same general trend in this
respect, although the total number
reported doing some farm work is
substantially higher than the classifi-
cation of the census of those whose
principal occupation is in farming.
Mention has been made that the de-
cline in farms has occurred chiefly in
small and low-output farms. Such
farms have few hired workers. Since
the larger farms have not reduced their
employvment of hired workers, all of the
decline in farm employment has thus
occurred mn the self-employed or farm-
operator group and in the unpaid
family worker group.

A part of the decline in farm popula-
tion and in the number of farms is
attributable to a somewhat more restric-
tive definition of a farm, but the sub-
stantive change is that less productive
farms have ceased agricultural opera-
tions at a rapid rate in the past decade.

FARM INVESTMENT HIGH

Plant and Equipment Expenditures for Farm and
Nonfarm Sectors as a Percent of Their GNP

Percent
30
Farm
20 - \ -
Corporate

Monufacturing

0 1 P I | i | I N SRS U S A SN |
L] * *
1950 1955 1960
Dato; SEC & OBE
62-12-6

U.S. Department of Commerce, Office of Business Ecopomics

[}
~1

Table 4.—Agricultural Employment

[Millions]
Persons 14 vears of age and over
Year
ired Self Unpaid
workers cmployed |family labor
1.7 A0 ! 1.6
1.7 4.3 1.4
151 3.8 1.3
1.7 E 3.6 13
L7 5.0 i1
1.9} 2.8 1.1
L7 27 (B
1.7 2.6 1.0

1. First 10 inonths average.
Source: U,8. Department of Luabor, Bureau of Labor

Statistics. (This series was formerly published by the
Bureau of the Census.)

Specifically, the foriner small-scale farm
operators have sold the chickens and
milk cows and quit farming generally to
take nonfarm jobs or occupalious as
part of the increased specialization in
agriculture. The number of farms with
either milk cows or chickens dropped
rapidly in the 5-year period 1954-59,
and for the decade such farms declined
about 50 percent. This decrease in
numbers has brought about a counsider-
able increase in the average scale of
farm operations.

The number of farms with sales of
less than $2,500 annually declined by
nearly one-third between 1954 and
1959, from 2.7 million to 1.9 million,
using the 1954 definition of a farm, or
to 1.6 million on the basis ol the new
definition. The total number of farms
with sales of over $2,500 was relatively
stable, with a decline of about one-
fourth in the number with sales of
$2,500 to $5,000, little change for the
$5,000 to $10,000 sales group, and a
rise of more than one-third in those
with sales of over $10,000. The rising
proportion of farms with higher sales
reflects a sharp rise in sales per com-
mercial farm during this period as well
as some consolidation of farms. An
additional change is a very large rise in
leasing of additional land by farm
owners in order to obtain a larger and
usually lower-cost operating unit.

Scale of operations increases

The increase in scale of operations is
perhaps most clearly seen in a com-
parison of changes in production of corn
by size of farm during the decade of the
fifties. Between 1949 and 1959, corn
harvested for grain increased 13 percent
to 3.7 billion bushels in the latter yvear.
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For all farm groups of less than 80
acres in size, there were appreciable
declines in output during the decade,
ranging from a drop of over 50 percent
for those of less than 10 acres to a 15
percent decline in output for the 70 to
80 acre group. For the middle-size
group from 100 to 180 acres, changes
in output were generally small, with
some decline in the lower part and some
rise in the upper range. For the group-
ings of farms above 180 acres, increases
in output were considerably above aver-
age, as the following tabulation shows:

Size of increase
Size of farm in output
180-220 8CIe oo ceccvcmeemccacmeoeen one-fourth
220-260 acre._. - nearly one-half
260-500 acre_ ... - three-fourths
500 or more acres. - - doubled

Farm investment stays high

While the use of manpower on farms
has declined, there has been a high rate
of capital investiment throughout the
postwar period. With the development
of the new annual estimates of corpo-
rate and manufacturing GNP,* a com-
parison may now be made between farm
and nonfarm capital expenditure i re-
lation to output in each of these sectors,
as shown in the chart on page 27. In
the period since 1950, farm capital in-
vestment has ranged between 16 and
20 percent of farm GNP. In the past
2 years, it has been 17 percent. Al-
though well below the peak rate reached
in 1958, it is about average for the
postwar period.

Nonfarm corporate capital invest-
ment has been running between 10 and
13 percent of corporate GNP during
the same period, reaching a peak in
1957 and ranging lower in subsequent
years. Manufacturing capital invest-
ment in relation to manufacturing
GNP has been quite similar to corporate
throughout the period.

One reason for the higher rate of in-
vestinent relative to output in farming
as against nonfarm industries is simply
a reflection of the fact that more capital
i1s used per unit of output in farming
as compared with nonfarm activities.
Since the late 1920's gross stocks of
depreciable capital in agriculture have
increased considerably more than out-
put, in contrast to the nonfarm trend,
which has shown a declining stock-
output ratio. The use of a net stock-

4, See “GNP by Major Industrics,” SURVEY, October
1962 and “Corporate Profits and National Output,” SURVE Y
November 1962,
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output ratio gives varying results,
ranging from no change to a slight in-
crease, depending on the depreciation
variant used to derive net stocks.® In
this particular instance the gross stocks,
which show the greater increase in agri-
culture, appear to be a somewhat closer
measure of capital in use.

Foreign Trade
( Continued from page 23)

4, an indiction that such items were
either (1) too insignificant to show sep-
arately since they amounted to less than
$2.5 million during any one of the four
half-year periods; or (2) were valued at
more than $2.5 million and less than
$10.0 million, but changed by an insig-
nificant amount (less than $1.5 million
from 1962 to the lowest or the highest
of the three preceding years). Passen-
ger car exports were among the few
notable exceptions, since their perform-
ance in the first half of June 1962 topped
that of each of the preceding January-
June periods.

Lull in transport equipment

The third major export category dis-
tinguished by its relatively poor showing
in 1962 was conunercial transportation
equipment. Exports ol trucks in Janu-
ary-June were, in [act, the lowest for
any comparable period since 1950, re-
flecting a decline in shipments of almost
every individual type and size. Truck
and bus tires, and railway equipment
were also in greatly reduced demand.
Although aireraflt exports continued
large in the first half of 1962, they have
since declined from this high rate to
the lowest value since early 1959,

Parts for assembly rising

The automobile industry’s record
exports of parts for assembly during
1962 provide an illustration of still
another significant development in our
export trade—the growing tendency on
the part of a number of domestic manu-
[acturers to supply loreign demand {rom
assembly and other manulacturing facil-
ities abroad vather than from facilities
in the United States. This trend may
be i part an indication that florv
some products the cost of labor used in
such operations averages lower abroad

2. See “Expansion of Fixed Business Capitalin the United
States,”” SURVEY, November 1962,
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than in the United States. But a much
more significant factor is the mounting
wall of foreign restrictions encountered
by American manufacturers—tariffs,
surcharges, quotas—which severely limit
or entirely prohibit the importation of
complete units.

Unfortunately, both passenger car
and truck parts for assembly are in-
cluded in a single “basket” export
classification. Hence to what extent
the decline in exports of trucks may
have been compensated for by an in-
crease in exports of truck parts for
assembly cannot be determined.

The rise in exports of tractor parts
and the decline in exports of completed
tractors (see third section of table 4)
may also constitute closely related de-
velopments. Moreover, at least part
of our relatively high exports of parts
for products such as pumps, typewriters,
adding machines, and agricultural ma-
chinery—Ilisted in Sections I and II of
the table—was undoubtedly destined
for assembly plants abroad.

U.S. machinery aids buildup of
competing industries abroad

Although the major contribution of
U.S. capital equipment exports to the
buildup of basic manufacturing indus-
tries abroad is well known, the relation-
ship between such exports of techno-
logically advanced or custom-built
equipment and our exports of other
goods is perhaps less clearly defined.
The data in table 4 afford some inter-
esting 