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BUSINESS SITUATION

THE somewhat faster pace of eco-
nomic activity that became apparent
toward the close of the second quarter
was confirmed by developments in
July. The most significant of these
was the upturn in industrial production
after a half year of decline. Personal
income increased substantially for the
second month in & row as nonfarm
establishment employment rose to a
new high and the workweek lengthened
slightly in most industries. The rise
in the demand for labor brought about
a small decrease in the unemployment
rate, although it remained fractionally
above the second quarter average.

Consumer spending, which showed
a noticeable pickup from the first
to the second quarter, continued to
move ahead. The advance report on
retail trade indicates a rise in July
after a sizable gain in June. Rising
retail sales have been accompanied by
declining inventories; at midyear, retail
stocks (chiefly durables) were almost
$1 billion lower than at the start of
1967.

President’s tax requests

Early in August, the President sent
Congress a number of revenue-raising
proposals, the most significant of which
were those for temporary income tax
surcharges—10 percent on personal tax
liabilities effective October 1, 1967, and
10 percent on corporate tax labilities
retroactive to July 1, 1967. Both sur-
charges would remain in effect until
mid-1969 or as long as the war in Viet-
nam required higher revenues. In fiscal
1968 these surcharges would add an
estimated $6.3 billion to administrative
budget receipts.

Other tax measures requested were:
retention of the 7 percent factory excise
tax on new cars and the 10 percent
excise tax on telephone service, both

of which were scheduled to be sharply
reduced next April 1, and a further
speedup in corporate income tax
payments beginning January 1, 1968.
Congressional hearings on the tax
proposals are presently underway.

Industrial production rises

Industrial production rose two-thirds
of 1 percent from June to July, for the
first seasonally adjusted increase since
last December. Manufacturing output
was bolstered by a rebound in the elec-
trical equipment industry, after a
strike had depressed activity in June,
while mining output increased because
of sharply higher crude oil production
after the Middle East crisis in June.

Among most durable manufactures,
increases were relatively small but
appeared to be widespread. Iron and
steel output showed a small rise and
production of fabricated metal products
increased slightly; gains of approxi-
mately 1 percent were reported for
nonelectrical machinery and transpor-
tation equipment. In the electrical
equipment industry, production rose
3 percent, the same percentage as the
June decline. Nondurable manufactur-
ing output was about unchanged from
the low rates prevailing in May and
June.

Income and employment higher

Personal income in July rose $4%
billion to a seasonally adjusted annual
rate of $627 billion. Payroll increases
last month were generally sizable al-
though not quite as large as in June;
total wage and salary disbursements
rose $3 billion as compared with $3.7
billion the month before. Most other
types of income expanded more rapidly,
and the overall advance matched the
June rise.

Gains in manufacturing and service
industry payrolls during July were
only half as large as in the previous

month, However, payments were bol-
stered by a marked step-up in con-
struction payrolls, which resulted from .
higher employment, a longer workweek,
and increased wage rates.

Other incomes generally showed fairly
large increases in July. Property in-

CHART 1

Change in Nonfarm Business Inventories

Inventory investment fell to almost
zero in the second quarter . . .
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comes as a group—rents, dividends,
and interest—rose $0.8 billion as com-
pared with $0.4 billion in June, and
transfer payments, which changed little
in June, advanced in July.

Seasonally adjusted nonfarm payroll
employment increased in all major
industries except manufacturing from
June to July. Although three-fourths
of the rise of nearly 200,000 workers
occurred in services and government,
gains were also reported in construction
and retail trade. Manufacturing em-
ployment, which rose in June after
four straight monthly declines, dropped
again during July as a result of equal
cutbacks in durable and nondurable
goods establishments.

In durable manufacturing, the em-
ployment reduction reflected, in part,
work stoppages in shipyards and an
early shutdown of some auto assembly
lines for model changeovers. This de-
cline was partly offset by increased
employment at the electrical equipment
plants that had been strikebound in June.

Seasonally adjusted hours of work
during July rose a little in manu-
facturing as an increase in durable
goods more than offset a decline in

CORPORATE PROFITS

Changed little in second quarter
With dividends higher, undistributed profits declined
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nondurables. In mining, construction,
and trade, the average workweek was
also somewhat longer.

Revised second quarter GNP

The revised estimate of GNP for
the second quarter—$775 billion at
a seasonally adjusted annual rate—
was essentially the same in the aggregate
as the figure published last month.
The rise of $8% billion from the first
quarter, a little more than 1 percent, was
divided about equally between increased
physical volume and higher prices.

On the basis of more complete data,
the estimate of second quarter in-
ventory accumulation was lowered;
this change was offset by upward
revisions, mainly for personal con-
sumption expenditures and residential
construction. With personal consump-
tion $9% Dbillion higher and dispos-
able personal income up $7Y% billion
in the second quarter, the personal
saving rate declined to 6% percent.
Although still high as compared with
earlier periods, it was well below the
very high rate of 7% percent in the
first quarter.

Inventory correction continues

The inventory correction proceeded
more swiftly in the second quarter
than the preliminary estimate pub-
lished last month indicated. Nonfarm
inventory accumulation in the second
quarter has been revised to a seasonally
adjusted annual rate of $% billion.
This was a decrease of $6% billion
from the $7¥% billion rate of accumula-
tion in the first quarter, which in turn
was $11% billion below the $19 billion
rate in the final quarter of 1966.

In the second quarter, both durable
and nondurable goods manufacturers
continued to add to stocks, but only
about half as much as in the first
quarter; in June, inventories were liqui-
dated for the first time this year. Trade
firms reduced stocks much more in the
second quarter than in the first. Re-
tailers liquidated inventories by about
equal amounts in both quarters, but
wholesalers shifted from accumulation
to liquidation. The reduction in trade
stocks in the second quarter occurred
in both nondurable and durable goods

establishments (chart 1).
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The sharp reduction in the rate of
inventory growth plus the substantial
increases in final sales so far this year
have put a halt to the steep rise in the
ratio of nonfarm stocks to final sales.
Through 1964 and 1965, the ratio was
quite steady, ranging from 21.5 percent
to 21.8 percent. It rose above 22 per-
cent in mid-1966 and by the first quar-
ter of this year reached 22.9 percent.
In the second quarter, the ratio edged
down to 22.7 percent. As of mid-1967,
most of the inventory excess appeared
to be concentrated in manufacturing,
mainly nondefense durables, and to a
lesser extent in wholesale stocks; retail
inventories now appear to be in good
shape.

Little change in profits

The modest second quarter pickup
in economic activity, which followed the
slowdown in the January-March quar-
ter, was accompanied by little change
in corporate profits. According to pre-
liminary estimates, corporate profits
(as measured in the national income and
product accounts) were at a seasonally
adjusted annual rate of $78% billion in
the second quarter, up $% billion from
the first. In the first quarter, corporate
profits had fallen by $6% billion; this
was one of the largest declines in profits
on record and reflected both a cut in
profit margins and a decrease in the
volume of corporate output. In the
second quarter, margins stabilized as
unit labor costs, which had risen
steadily over the past year, flattened out.

Second quarter book profits (which
include gains or losses due to the dif-
ference between the replacement cost of
goods taken out of inventory and their
recorded acquisition cost) rose $% bil-
lion to an annual rate of $79% billion
(chart 2). Corporate profits taxes, at
$32)% billion, and profits after taxes, at
$46% billion, were little changed.

Corporations increased dividend pay-
ments by almost $1 billion to $23 bil-
lion in the second quarter. As a result,
undistributed profits were down by $%
billion to $23Y% billion. However, cor-
porate internal funds remained at the
first quarter rate of $64% billion, as
capital consumption allowances rose by
the same amount that undistributed
profits declined.
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Recovery in Housing Activity

Homebuilding has made a limited
recovery so far in 1967 after housing
starts fell to a 20-year low in the final
quarter of 1966. The rise has reflected
primarily the general easing in credit
conditions that started around the end
of last year.

Investment in private nonfarm hous-
ing rose to a seasonally adjusted
annual rate of $22.5 billion in the
second quarter of 1967. This was $1.6
billion above the level of the previous
quarter and was the largest quarter-to-
quarter advance since the beginning
of 1959. However, second quarter 1967
outlays for residential construction
were still down 11 percent, or nearly
$3 billion, from the year-earlier rate
and were 15 percent below the rate
in the first quarter of 1966, just before
the decline started. On a deflated basis,
the decrease over the year is even
larger because of the continuing ad-
vance of residential construction costs,
which have risen 5 percent since the
second quarter of 1966.

Housing Starts Have Shown Some Recovery
This Year After Steep Decline in 1966

Million Units
2.0

1966 67

Quarterly, Seasonally
Adjusted at Annual Rates

1960 62 64 56

Data: Census
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The revival of residential invest-
ment this year follows a pickup in
housing starts that began in the final
months of 1966. Total private non-
farm starts, after falling from a season-
ally adjusted annual rate of 1.4 million
units in the first quarter of 1966 to
less than 1 million in the fourth,
advanced to approximately 1.1 million
units in the first quarter of 1967 and
to 1.2 million in the second. In July,
starts rose 10 percent above June,
according to preliminary estimates.

Last year’s credit squeeze on the
homebuilding industry was so severe
that residential starts failed by a sub-
stantial margin to meet new household
formation and replacement needs. Ac-
cording to estimates by the Bureau of
the Census, new household formation
has been running around 1 million per
year, and replacement needs may be
estimated at roughly two-thirds of a
million dwelling units. With the new
supply substantially curtailed, vacancy
rates both last year and this year have
declined considerably and are lower
than in any year since 1959.

Regional developments

From the spring of 1964 to the first
quarter of 1966, national housing starts
fluctuated in a comparatively narrow
range of 1.4 million to 1.5 million units
(seasonally adjusted annual rate). Over
this period, housing starts rose in the
Northeast and North Central regions,
declined moderately in the South, and
fell considerably in the West. As mort-
gage and construction money became
progressively tighter in 1966, starts fell
noticeably in all parts of the country.
From the first to the fourth quarter of
1966, seasonally adjusted starts were
down one-fourth in the South and about
40 percent in all other regions.

Homebuilding in 1967 has picked up
in all of the major regions, but the ex-
tent of the recovery has shown a wide
diversity. By the second quarter of
1967, the rate of seasonally adjusted

3

housing starts in the South and West
had recovered about two-thirds of the
ground lost from the first to the fourth
quarter of 1966; however, the North
Central region had regained only one-
half of its 1966 losses and the Northeast
one-third.

Single-family and multifamily ac-
tivity up

Both single-family and apartment
units were cut back sharply last year,
and both have participated in the recent
recovery. By the second quarter of this
year, the seasonally adjusted building
permit authorization rate for single-
family homes was one-third above its
1966 fourth quarter low while that for
multifamily units was up approximately
55 percent. However, permits for both
types of housing were still below the
pace of the first quarter of 1966: 14
percent for single-family wunits and
almost 20 percent for multifamily.

The recovery of the single-family
market this year followed a substantial
cutback in building and sales during
1966. Seasonally adjusted monthly sales
of one-family homes, which had re-
mained steady at approximately 50,000
units from 1963 through early 1966,
fell sharply in the spring and summer of
1966 as the supply of mortgage money

Table 1.—New Private Housing Starts,
by Regions

[Thousands of units]

U.s.

total | North- | North

(private| east Cen- | South | West

non- tral

farm)
429 309
473 316
531 378
591 431
582 355
575 266
473 198

annual rates

1966
1st quarter.._.__| 1,394 257 387 542 238
2d quarter..__ .. 1,250 223 310 519 223
3d quarter-.._.__| 1,056 211 269 428 170
4th quarter..._.. 897 150 220 398 149

1967
Ist quarter.._._.
2d quarter_..._._

200 299 458 160
189 311 490 208

1,093
1,178

NotE.—Regional figures include a small number of housing
starts on farms.

Source: U.S. Department of Commerce, Bureau of the
Census.
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tightened, and by September of last
year had dropped to a rate of 30,000
units. After a modest upturn in the
closing months of 1966, sales picked up
sharply in the first 4 months of 1967
but edged down a little in May and
June (chart 4).

Throughout 1966 and the first 4
months of 1967, sales of one-family
houses by merchant builders (those
who build for sale) exceeded starts.
Consequently, the downtrend in stocks
of housing available for sale that began
in mid-1964 continued. Although stocks
rose slightly in May and June, the
number of homes available for sale at
midyear was 36,000 less than at the

ENEIRENRRRNEE CHART 4

New Single Family Housing

The ratio of houses-for-sale to sales
fell sharply after last summer
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beginning of 1966 and, indeed, was about
as low as at any time since the present
series was started at the beginning of
1963. With the pickup in the pace of sales
in 1967 and the decline in stocks, the
inventory-sales ratio for single-family
units was 4.6 in June. Although this was
above the low April rate of 4.3, it was
considerably below the peak ratio of 6.7
reached in September 1966.

Although starts and sales by mer-
chant builders have experienced pro-
nounced fluctuations over the past
year, this has not been true of ‘‘custom-
built”” single-family homes, which have
accounted for some 40 percent of the
single-family market. While single-
family starts by merchant builders fell
about 35 percent from the first to the
fourth quarter of 1966 and rose by a
comparable percentage in the next
half year, starts of custom-built homes
have changed comparatively little. The
stability of the custom-built single-
family market last year is probably
explained by the fact that people
who build their own homes depend
upon mortgage financing to a lesser
degree than do merchant builders.

It is interesting to note that sales
of mobile homes, which are by far the
major type of single-family units selling
for less than $12,500, were well main-
tained last year. In 1966, manufacturers
shipped 217,000 units, about the same
as in 1965; however, it should be
pointed out that sales showed large
year-to-year gains before 1966. The
mobile home industry was less ad-
versely affected by stringent credit
conditions during 1966, probably be-
cause most mobile home purchases
are financed with a simple consumer
loan. These loans, with typically high
downpayments and 5- to 7-year ma-
turities, were easier to obtain in 1966
than were low downpayment, long-
term home mortgages.

Fluctuations appear to have been
greater for apartments than for single-
family units in 1966 and the first
halfl of 1967. Multifamily permit au-
thorizations (for five or more units),
which had remained at a relatively
stable seasonally adjusted annual rate
of about 450,000 units from mid-1964
through early 1966, fell 50 percent
from the first to the fourth quarter of

August 1967

1966 (seasonally adjusted) and then
rose 60 percent over the next two
quarters. The corresponding changes
for all single-family units were —36
percent and 35 percent. However, if
the large and relatively stable com-
ponent of custom housing were deleted
from the single-family total, the dif-
ferences between single-family and mul-
tifamily fluctuations would not appear
to be pronounced.

Decline in rental vacancies

Household formation has been
growing rapidly in the lower age
brackets, which typically rent rather
than buy. With last year’s substantial
cutback in new starts, vacancy rates
for rental housing fell noticeably and
have continued to decline this year
(chart 5). The national rental vacancy
rate, as reported by the Bureau of
the Census, fell to 6.3 percent in the
second quarter of 1967, down from
6.6 percent in the first quarter and 6.8
percent a year earlier. From 1960
through 1965, second quarter rental
vacancies averaged 7.5 percent.

The annual FHA vacancy survey
of FHA apartment house projects
provides a partial view of the vacancy
situation in rental units. For all of
the FHA units covered in the survey,
the vacancy rate as of March 15, 1967,
was 5.6 percent, only slightly below
last year’s 5.7 percent, but well below
the rates of 6.3 to 6.5 percent in 1964
and 1965. From 1966 to 1967, rates

R CHarl o5

Vacancy Rates-Rental Housing
o Vacancy rates in 1966 were the lowest since 1959
® Rates fell further in first half of 1967

Percent
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were lower in 36 of 51 FHA juris-
dictions. On balance, rates over the
past year were lower in the South and
West, higher in the Southwest, and about
unchanged in the Northeast and Midwest.

Changes in mortgage markets

The dramatic reversal of last year’s
restrictive monetary policy has been
the most important factor in the turn-
around in housing activity. As the
Federal Reserve System made the
transition to easier credit conditions,
interest rates declined and the flow of
funds to savings institutions and other
mortgage lenders picked up sharply.
In addition to the Federal Reserve,
other Government agencies took steps
to encourage the recovery of home-
building activity.

On two occasions, in February and in
March, the Federal National Mortgage
Association (FNMA) enacted 1-point
increases in the prices it paid to pur-
chase existing FHA and VA mortgages
from private lenders. On March 6,
FNMA also announced that $380
million of special assistance funds had
been made available to purchase mort-
gages on low- and medium-priced
houses. This was in addition to the
$250 million released for similar pur-
poses on November 29, 1966.

In January, the Federal Home Loan
Bank Board (FHLBB) announced that
approximately $1 billion in new ad-
vances would be made available to its
member institutions for expansion of
residential mortgage activity. This ac-
tion was in contrast to last December’s
$500 million advance, which was de-
fensive in character and made primarily
to cover heavy net outflows of savings.
Along with a more liberal policy toward
advances, the FHLBB has twice re-
duced the minimum interest rate
charged on these advances. The current
5% percent rate is moderately below
the peak 6 percent rate established on
November 1 of last year.

During the first half of 1967, the
net savings inflow to savings and loan
associations, which typically account
for about 40 percent of all mortgage
lending, was three times as large as in
the first half of 1966, when sharply
reduced savings inflows resulted in a
pronounced cutback in mortgage ac-

SURVEY OF CURRENT BUSINESS

tivity, While a substantial portion of
this year’s increase was used by member
associations to repay 1966 borrowings
from the Federal Home Loan Bank and
to increase holdings of cash and U.S.
Government securities, the mortgage
lending activity of these assoclations
also expanded significantly.

The generally easier credit conditions
near the end of 1966 were reflected in
some easing of the costs of mortgage
borrowing. Average interest rates on
conventional new home mortgages,
after reaching a peak of 6.49 percent in
December, declined to 6.29 percent in
June 1967; during this same period,
the rate for existing home mortgages
fell from 6.55 percent to 6.30 percent.
However, although mortgage rates de-
clined steadily during the first 5 months
of 1967, there was no significant change
from May to June. This may have been
because the increase in interest rates in

IR CHART 6

Developments in Residential Financing

The flow of savings to lending institutions in the
first half of 1967 recovered sharply from the
depressed levels of 1966
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After declining in early 1967, yields on home
mortgages began to advance following a
rise in bond yields
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other credit markets in recent months has
dampened the decline in mortgage rates.

Although developments in the mort-
gage markets early this year gave rise
to expectations of a substantial recovery
in housing, the recovery was not yet
complete as of early summer, with
seasonally adjusted starts in July about
10 percent below the rate in the first
quarter of 1966. In fact, the extent of
further recovery in homebuilding this
year has become uncertain because of
recent financial developments.

The upturn in yields on long-term
and, more recently, on short-term securi-
ties in 1967 has lessened prospects for
a rapid return to low mortgage rates.
In July, long-term Government bond
yields were 4.86 percent, considerably
above the low of 4.40 percent reached
in January and actually above the 1966
peak of 4.80 percent reached in August.
Corporate AA bond yields averaged
5.72 in July, up from 5.18 in February.
Short-term rates have also started to
rise as the Treasury has attempted to
finance an expanding deficit in the
short-term money markets.

After declining from November 1966
to April 1967, yields on FHA-insured
mortgages rose in May and June.
However, this increase was not as
large as those in the bond markets,
and as a result, the spread between
yields in the two markets is once again
beginning to narrow. In the past, a
narrowing of this sort has been accom-
panied by a shift of funds by financial
institutions away from home mortgages
to more lucrative types of investments.
In 1966, the effect of this shift in rela-
tive yields was aggravated by sub-
stantial ‘‘disintermediation”’—the proc-
ess by which investors withdraw funds
from financial institutions and invest
directly in marketable securities in
order to take advantage of more favor-
able yields. A continuation of the
latest narrowing of the yield spread
could again result in shifts of funds
from mortgage to bond markets. How-
ever, there has been no evidence of sig-
nificant disintermediation so far this
year. The net savings flow to savings
and loan associations, for example, was
near record levels in the first half of
1967. Preliminary data indicate that
the net inflow continued heavy in July.
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NATIONAL INCOME AND PRODUCT TABLES

August 1967

1965 | 1966

1966

1967

II

III

v

I i1

Seasonally adjusted at annual rates

1965

1966

1966

1967

I

1

v

II

Seasonally adjusted at annual rates

Billions of current dollars Billions of 1958 dollars
Table 1.-—~Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product. . ... __________________._.___ 6839 | 743,83 | 725.9 | 736.7 | 748.8 | 762,1 | 766.3 | 775.1 | 616,7 | 652.6 | 645,4 | 649,83 | 654.8 | 6611 | 660,7 | 664,7
Personal consumption expenditures._.. ... ._____.__________ 433.1 | 465.9 | 458.2 | 461.6 | 470,1 | 473,8 | 480.2 | 489.7 | 398.4 | 418,0 | 416,2 | 415,2 | 420,4 | 420,4 | 424,2 | 430.6
Durable goods..___. R 66.0 | 70.3 | 71.6 | 68.2| 70.9| 70.6 | 69.4| 72.5| 66.4| 71.3| 73.0| 69.3| 7.9 7.1 | 69.7| 729
Noniiurable goods._ 4 191.2 207.5 | 203.2 ] 207.1 ] 200.5 ] 210.3 | 214.2 | 217.2 | 178.9 [ 187.7 | 185.8 | 187.7 | 188.8 [ 188.4 | 191.8 193.6
LS o 1 T 175.9 | 188.1 | 183.5 | 186.3 | 189.8 | 192.9 | 196.6 | 200.0 | 153.2 | 159.1 | 157.3 | 158.2 | 159.8 | 160.9 | 162.6 164.1
Gross private domestic investment________________________________ 107.4 | 118,06 | 115,2 | 118,5 | 116,4 | 122,2 | 110,4 | 105.1 98,0 | 105.6 | 104,0 | 106.5 | 103.6 | 108.4 ] 96,9 91.3
Fixed investment. . .. 98.0 | 104.6 | 105.3 | 104.5 | 104.9 | 103.7 | 103.3 | 104.6 | 89.1 93.0 | 94.5| 93.1 93.0 7 9.2} 90.2 90.9
Nonresidential. . ... ... 7.1 80.2 | 78.3| 787 | 8L2 | 828 8.9 8L5]| 66.0| 728! 7.8 7L.7| 73.6 | 7421 73.0 72.6
Structures 25.1 27.9 28.3 27.5 | 28.2 27.7| 27.7| 26.3 21.9 23.6 24.2 1 23.4 23.7 23.0( 22.9 217
46.0 | 52.3 50.0 | 51.2 53.1 55.1 54,2 55.2 4.1 49.2 47.5 48.3 49.9 [ 51.2 | 50.1 51.0
2701 244 27.0| 25.8) 23.7 20. 9 21.4| 23.1 23.2 20,2 22.8 21. 4 19.4 17.0 17.3 18.3
26.4 | 23.8 26.5 | 26.3 )| 23.21 20.4) 209 22.5]| 22.7 19.7 22,3 | 21.0 19.0 16.5 16.8 17.8
.5 .5 .5 .5 .5 .5 .6 .6 .5 .5 .5 .5 .5 .5 .5 .5
9.4 13.4 9.9 14.0 11.4 18.5 7.1 .5 8.8 12.6 9.5 13.4 | 10.6 17.2 6.7 .4
8.4 13.7 9.6 14.4 12.0 19.0 7.3 .6 7.9 12.9 9.2 13.7 1.1 17.7 6.8 L&
1.0 -.3 .3 -.3 —-.5 -.5 -.2 —-.1 .9 —-.3 .2 -.3 -~.5 —-.5 —.2 -1
Net exports of goodsand services. ____.________________________.__ 6.9 5.1 6.1 5.4 4,6 4.3 5.3 5.3 6.0 4.4 5.4 4.8 4.1 3.2 4.1 4.1
BXpOrts . e 39.1 43.0 | 42.0 | 42.5 43.7 44.0 | 45.3 45.1 37.5 40.8 | 40.3 40. 4 41. 4 41.2 42. 4 42.3
Imports 32.2 | 37.9| 36.0| 37.1 30.0( 39.7{ 39.9 39.8 1 315 36.4| 349 35.6 37.3 | 38.0| 383 38.2
Government purchases of goods and services__.______.__._________ 136,4 | 154,3 | 146.5 | 151, 2 | 157,7 | 161,7 | 170,4 | 175.0 | 114,3 | 124,5 | 119,9 | 122,7 | 126,6 { 129,1 | 135,5 | 138.7
66.8 77.0 72.1 74.9 79.5 | 8L.5| 8.1 89.5 57.8 | 64.7 | 61.2 63.4 | 66.4 | 67.8 72.3 74.4

50,1 60.5 55.1 58.4 | 63.0| 65.6 70.2 1 T2.5 Jomoo o] e .-
16.7 16.5 17.1 16.6 16.6 15.9 | 16.8 AV RO RSN IRV RPN PSRN IR RO -
69.6 77.2 74.3 76.2 78.1 80.2 | 83.3 )| 85.4 56.4 | 59.9 58.7 59.4 | 60.1 61.3 | 63.2 64.3

Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national produet__________.___________________________ 683.9 | 743.3 | 725.9 | 736.7 | 748,8 | 762,1 | 766.3 | 775.1] 616,7 | 652,6 | 645.4 | 649,.3 | 654,8 | 661,1 | 660,7 | 664.7
Finalsales... .. 674.5 | 729.9 | 716.0 | 722.6 | 737.4 | 743.6 | 759.2 | 774.6 | 607.8 | 639.9 | 636.0 | 635.0 | 644.2 | 643.9 ) 654.0 | 664.3
Change in business inventories. . _.________________..__..____. 9.4 13.4 9.9 | 140 1.4 185 7.1 .5 8.8 | 12.6 9.5 13.4| 10.6 | 17.2 6.7 J4

Goodsoutput __________ . 346.6 | 379.6 | 369.5 | 375.7 | 381,8 | 391.7 | 388.1 | 392.1 | 330,0 | 353.7 | 347.9 | 351.0 | 354,7 | 361.1 | 356.6 | 359.5
Final sales. ... .. ... 337.2 | 366.2 | 359.6 | 361.7 | 370.3 | 373.2 | 380.9 } 391.6 | 321.2 | 341.0 | 338.5 | 337.6 | 344.1 | 343.9 | 349.9 359. 1
Change in business inventories_ _ ... . ____________. 9.4 13.4 9.9 140§ 1.4} 185 7.1 .5 8.8 | 12.6 9.51 13.4| 10.6 | 17.2 6.7 .

Durable goods 139.5 | 154.6 | 150.5 | 151.4 | 155.7 | 161.1 | 153.9 { 155.5 | 136.3 | 150.0 | 147.5 | 147.3 | 150.8 | 154.2 | 146.6 | 148.3

Final sales.___._.__.______ 132.8 | 144.7 | 143.2 | 141.6 | 145.8 | 148.3 | 150.5 | 156.0 | 129.8 | 140.6 | 140.5 | 138.0 | 141.6 | 142.3 | 143.6 | 148.9

Change in business inventories 6.7 9.9 7.4 9.7 9.9 | 12.8 3.4 —. 6 6.5 9.3 7.0 9.3 9.2 11.9 3.0 —.6

Nondurable goods 207.1 | 225.0 | 219.0 ) 224.4 | 226.1 | 230.6 | 234.2 | 236.6 | 193.7 | 203.7 | 200.4 | 203.7 | 203.9 | 206.9 | 210.0 / 211.2

Finalsales._....._..._._____. 204.4 | 221.5 | 216.4 | 220.1 | 224.5 | 224.9 | 230.5 | 235.5 | 191.4 | 200.4 | 198.0 | 199.7 | 202.5 | 201.6 | 206.3 | 210.2

Change in business inventories 2.7 3.5 2.5 4.3 1.5 5.7 3.7 1.1 2.3 3.3 2.4 4.1 1.4 5.3 3.6 1.0

Services. ... . ... S, 262.9 | 287.2 | 276.6 | 283.5 | 291.6 | 296,9 | 303.1 | 307.8 | 222,3 | 235.2 | 229.7 | 233.5 | 237.9 | 239.8 | 242.7 | 244.4

Struetures . ... 744 76.5) 79.9| 77.4| 75.5| 73.5| 75.2| 75.2) 64.4| 63,7 | 67.8| 64.7| 62,2 | 60.2| 6L3 60.8
Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

683.9 | 743.3 ] 725.9 | 736.7 | 748.8 | 762.1 | 766.3 | 775.1 | 616.7 | 652.6 | 645.4 | 649.3 | 654.8 | 661.1 | 660,7 [ 664.7

616,1 | 666,7 | 653,0 | 661,5 ] 670.6 | 681,9 | 683,9 ] 690.9 | 565.9 | 597.5 | 592,3 | 594.8 | 599.0 | 604.2 | 602.7 | 606.0

593.4 | 642.4 | 629.4 § 637.6 | 646.2 | 656.9 | 658.7 1 665.3 | 547.8 { 578.9 [ 574.0 | 576.3 | 580.2 | 585.1) 583.6 ) 586.7

569.8 | 617.6 | 603.3 ( 612.8 { 621.6 | 633.0 | 635.1 { 642.0 | 524.2 | 556.4 | 5650.8 | 554.4 | 558.0 | 562.7 } 5569.9 | 563.1

23.6 24.8 26.0 24.8 24.6 23.9 23.6 23.3 23.6 22,4 23.2 22.0] 22.2 22.4( 23.7 23.6

18.5 20.1 19.7 19.7 20.3| 20.6f 21.1 21.4 14.0 14.7 14.6 14. 4 14.8 14.9 15.1 15.3

4.2 4.2 3.9 4.2 4.1 4.4 4.1 4.1 4.1 4.0 3.8 4.1 4.0 4.3 4.0 4.0

67,8 | 76.6| 72,9} 75.1 78,2 | 80,2] 82,5| 84.2| 50,8 55.0) 53.1 54,4 55,8 | 56,9| 57.9 58.7
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SURVEY OF CURRENT BUSINESS

1966 1967 1966 1967
1965 | 1966 I II 11T v 1 I 1965 | 1966 I II IIT v I 11+
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 4.—~Relation of Gross National Product, National Income, Table 6.—National Income by Type of Income (1.10)
and Personal Income (1.9)
National income. ________________. 562.4 1616,7 |600,3 [610,4 (622,1 (634,1 |636,4 | 641.9
Gross national product__________ . |683,9 |743.3 725,9 [736.7 |748,8 |762,1 766,3 | 775, 1 c ion of N 3939 1435.7 420.8 (4307 |441.2 |450.2 459.1 | 463.4
Less: Capital consumption allowances.] §9.9 | 63.5 | 62.4 | 63.1 | 63.9 | 64.7 | 65.5 | 66.4 Wages and salaries 359.1 |394.6 [381.3 |390.2 1309.6 |407.4 |414.7 | 418.3
Equals: Net national product. ___.___. 624,0 :679.8 663,6 673.6 684,9 697.4 |700.8 | 708.7 Private 0.8 [316.7 |306.9 [313.8 320.1 1326.1 3314 | 333.2
Less: Indirect business tax and nontax Military 121 14.7 [ 13.6 | 14.2 | 151 | 158 | 16.1 | 16.2
Bliability _____ T t_ _____ 62. % 63'; 62'(‘6) 63. ; Gg 91 67.0|67.9 69.1 Government civilian__. ... ... ___ 57.1163.2)60.7 | 62.2 ] 64.3 | 65.6 | 67.3 68.9
usiness transfer payments_ ___ 2. . 3 A .71 2.8 2.8 2.8 . .
Statistical discrepaney. .._.___. ~2.0|~2.6) —.9 |—22 |-3.2 -8 |-40| -3.1  Supplementsiowagesand solarles. ;| 34.9 | 41.1) 30.5 | 40.5 ) 41.6 | 427 | sd 4] 452
Plus: Subsidies less current surplas of insuranee_-. .. .. .. . .. 16.2 | 20.3 | 19.6 | 20.0 { 20.6 ; 21.1 { 22.2 | 22.3
government enterprises.__.__.| 1.2} 2.2 | L4 20| 27| 26| 23 2.0 Other labor income. ... ... 18.6 | 20.8 | 20,0 | 20.5 | 21.1 | 21.7 | 22.2 | 22,9
Equals: National income ... _____. 562.4 616,7 (600,83 610,4 [622,1 |634,1 |636.4 | 641.9 E1&2};’3’;ngggég“vt?ﬁfretzlggs 5.5 1173
Less: Corporate profits and inventory ~ Other—.....o.o.oooi 310 35 e BRI S S R
coaluation adjustment (. oo | 749|822 ) 8111 BL3 | 819 | 846\ TRL| TBS  porietors income. . ... 56.7 | 5.3 | 60,0 | 59.3 | 59.2 | 58.6 | 57.8 | 57.8
Wl eraals Tows disburse. | 7 | 382|800\ 3741389 ) 3081422 ) 425 pBusiness and professional._ ... 419 |43.2 | 428 |43.3 | 43.3 | 43.4 | 43.2 | 43.4
Income of unincorporated enter-
ments... ... ... .0 .0 .0 .0 .0 .0 .0 .0 prises 4.3 | 3.6
Plus: Government transfer payments Inventory valuation adjustment. | —.4 | —. 4 ||| .|l
topersons_._._....__.__...__. 37.2 | 41.2 | 39.7 | 39.2 | 41.3 | 44.7 | 48.1 | 48.6 .
ntoresi paid by _govertment Farm. ... 14.8 [ 161|171 | 16.0 [ 159 | 15.1 | 14.6 | 14.3
(net) and by consumers.____. . 20,4 | 22.3 | 21.4 | 22,0224 }23.2|23.7| 23.9 .
Dividends_. . _ .. 19.8 1 21.5 | 21.4 [ 21.6 | 21.6 | 21.2 | 22.2 23.1 Rental income of persons_. .. ________. 19.0 | 19,4 [ 19,2 19,3 | 19.4 | 19,6 | 19.8 20,0
Business transfer payments__.. | 2.6 | 27| 2.6 | 27| 2.7 | 2.8 2.8 2.8 Corporate profits and inventory valua-
Equals: Personal income_ __._.__..__. 537.8 5840 |567.8 |577.3 |589.3 [601.6 |612.9 | 619.1 tion adjustment.... ................. 74.9 | 82,2 | 811 | 8L.3 | 8L9 ) 84.6) 78,1 78.5
Profits beforetax_____.___.___._.____. 76.6 | 83.8 | 83.7 | 83.6 [ 84.0 | 83.9 | 79.0 | 79.2
Profits tax liability . 34.5 | 34.5 | 34.5 | 34.6 | 34.6 | 32.5 | 32.6
Profits after tax. . 40.3 149.2149.2149.4 ) 49.3 | 46,5 | 46.6
Dividends._____.___.___._______ A 21.5 | 21.4121.6 | 21.6 | 2.2 [ 22.2 [ 23.1
Undistributed profits.___.. .. .. | 25.4 | 27.8 | 27.8 ] 27.6 ) 27.8 { 28.2 | 24.2 | 23.6
Inventory valuation adjustment.. ..|—1.7 |~1.6 {—2.6 |—2.3 {—2.2 7 —.8| =7
Netinterest_ ... .. .__._........._. 4 17.9(20.2(19.3 | 19.8 | 20.4|2L1 216! 221
Table 5.—~Gross Auto Product in Current and Constant Dollars
(1.15, 1.16)
Table 7.—~National Income by Industry Division (1.11)
Billions of current dollars
All industries, total___.___ ... . I562.4 616.7 |600.3 |610,4 1622,1 (634.1
Gross auto pr¢ L . . . . . N . . . .
ross auto product L4 29.8 32,3 25.1 | 28.2 | 29.6 | 25.0 | 27.8 IAf\xllg‘n‘cult;urg, forestry, and fisheries .| 21.0 22.% %33 %5 %2 ggg
Personal consumption expenditures_| 25.4 | 24.9 {1 26.6 | 23.7 | 24.7 | 24.5 | 22.2 | 24.6 ining and construction_._..___...__. 35.3 | 38.2 | 7. .0 | 38. -
Producers’ durable equipment____. | 4.5 4.4 | 47| 4.2 44| 43| 39| 43 Manufacturing. ... 171.8 1192.1 1185.9 1190.0 1193.6 1198.8
Change in dealers’ auto inventories. | 1.0 | .4 | 10| 1.1 |~13 6 |—1.11 —1.2 gﬁ?gﬁ‘;agﬁgs(’(’(ls lggg 1,{23 1}18 1}?2 l;lgg 1;2?
Net exports_ . .___..__.___._____.. ... . 0| -2 — . 0 - B
ports- 3l TR A o3 T3 1) Transportation... 231|248 | 26.3 | 247 | 24.7 | 25.4
TMPOrtS. .. .7 1.2 1.2 1.1 1.3 1' 5 1' 6 1' 7 Communication.. 11.2 1 12.4 | 11.8 | 12.3 | 12.7 | 12.7
: ' ' ' : Electric, gas, and s: 11.4 | 12.1 { 11.8 | 11.9 | 12.4 | 12.3
Addenda: Wholesale and retail trade. . _______._ 84.2 [ 90.8 | 89.2 { 90.1 | 91.1 | 92.6
New cars, domestic 2..._.__....__.___. 20,0 27.6 | 30.0 | 27.0 | 26.1 | 27.4 | 22.8 | 25.3  Finance, insurance, and real estate__. | 61.3 | 65.6 | 63.9 | 64.9 | 66.2 | 67.5
New cars, foreign. ... 1.2) 1.8 18| 16| 19| 2.1 | 222} 2.7 (Sjeggg;’gsr;l * 'rii'zihli';';éiféri{ﬁ{éﬁi“eh'té - 63.7 | 69.3 | 67.0 | 68.6 | 70.2 ) 71.3
Prises. ..o 75.2 | 84.6 | 80.8 | 83.0 | 86.3 | 88.4
Billions of 1958 dollars Rest of theworld. .. __.__........ ... 4.2 42} 39| 42| 41| 44
Gross aut. duet ! ______ .. i
Hto produd 31.4130.3 1 33.0 ) 29.7 | 28.8 | 29.9| 253 | B2 poppe 8.—Corporate Profits (Before Tax) and Inventory Valuation
Personal consumption expenditures_| 25.4 | 25.4 | 27.2 | 24.2 | 25.3 | 24.7 | 22.6 | 25.0 Adjustment by Broad Industry Groups (6.12)
Producers” durable equipment._ .. ___ 4.5 44| 47| 42| 4.4 43| 3.9 4.3
Change in dealers’ auto inventories_.| 1.0 4| 1L0] L1|-1.4 7 ]-L1| —13
All industries, total__________ ___ 74,9 | 82.2 | 81,1 | 81,3 ( 81.9 | 84,6 | 78,1 | 78.5
Netexports. ...____.............___. .3 1] =2 .0 .3 1 =2 .0
Exports. .. 1.0| L3} 10| L1| 1.6{ 1.5! 1.3| 1.6 Financial institutions___.______._______ 8.4 9.3( 89| 90| 9.5( 9.6 9.6| 9.3
Imports. ... ... ... 70 L2 L2 11 1.3 | 1.5| L6 L7
Mutual .. 20| 19
Addenda: Stock. 6.4 | 7.4
New cars, domestic 2_ 28.2 130.7 | 27.6 ] 26.6 | 27.8 | 23.3 | 25.8  Nonfinancial corporations_ _ ... ... __. 6¢,5 | 72,9
New cars, foreign_.__.______...______ 1.8 1.8 L6| 1.8) 211 2.2 2.7
Manufactoring_ .. ______.____.______ 38.7 | 43.1
L i R Nondurable goods R _.-|16.5 | 18.7
The gross auto product total includes Government purchases, which amount to $0.2 billion Durablegoods..___.._. ... _____ 22.2 | 24.4
annually for the periods shown. Transportation, communication,
2 Differs from the gross auto produect total by the markup on both used cars and foreign cars. and public utilities. ... ... _____. 11.2 1 1.9
Second quarter 1967 corporate profits (and related components and totals) are preliminary All other industries.. . ..._.......... 16.6 | 18.0
and subject to revision in next month's SURVEY.
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1965

1966

1966 1967
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Seasonally adjusted at annual rates

1065

1966

1966

1967

II | III

v

II

Seasonally adjusted at annual rates

Billions of dollars

Table 10.—Personal [

ncome and Its Disposition (2.1)

Billions of dollars
Table 9.—Gross Corporate Product ! (1.14)

Gross corporate product.. .. __._ 392,5 1429.6 |417.8 1425,5 [433.0 |442,2 |441,5 | 444.8
Capital consumption allowances.._.._. 36.5|39.0 | 383|387 (39.2)39.8|40.3| 40.9
Indirect business taxes plus transfer

payments less subsidies....____.____ 37.0 [ 38.2 | 36.9 | 37.9 | 38.6 | 39.2 | 39.7 | 40.4
Income originating in corporate busi-
S o e e e cmmemm e 319.1 {352.4 1342.6 |348.8 |355.2 1363.2 |36L. 5 | 363.5
Compensation of employees. . _.____. 249.8 '275.9 '266.8 '273.2 |279.0 (284.5 '289.1 | 290.5
Wages and salaries - .6 246.1 238.3 243.9 |248.8 1253.5 257.1 | 258.0
Supplements._ ... _._.___._._____. 29.8 | 28.6 | 290.3 | 30.2 1 30.9 | 320 325
Net interest..__ . _________.________ —2.4 |—-2.3 (—2.4 [—2.4 |-2.4 |-2.5 | —2.5
Corporate profits and inventory
valuation adjustment._.________ 71.7 | 78.9 | 78.0 | 78.0 | 78.7 | 81.2 | 74.9 | 75.4
Profits before tax_.____. 73.3 | 80.6 | 80.7 | 80.3 | 80.8 | 80.5 | 75.7 | 76.1
Profits tax liability. 31.4 | 34.5 | 34.5|34.5|34.6 | 34.6 { 32.5 | 32.6
Profits after tax.... 42.0 1 46.0 | 46.2 | 45.9 | 46.2 | 45.9 | 43.2 43.5
Dividends__.___.__ 18,3 | 19.9 1 20.0 | 20.1 | 20.1 | 19.6 | 20.7 216
Undistributed profits - __...__.{ 23.7 |1 26.1 | 26.1 | 25.8 | 26,1 | 26.3 | 22.5 | 21.9
Inventory valuation adjustment..|~1.7 [~1.6 |-2.6 [—2.3 |—~2.2 7| -8 =7
Cash flow, gross of dividends_.________ 78.4 | 85.0 | 84.4 | 84.6 | 85.4 | 85.6 ) 83.5 | 84.5
Cash flow, net of dividends. _.____.___ 60.1 [ 65.1 | 64.4 | 64.5 (653 166.1|62.8 | 62.8
Gross product originating in
financial institutions__________ 16,2 1 17,5 { 17,0 | 17.3 | 17,7 | 18.0 | 18.4 | 18,5
Gross product originating in
nonfinancial corporations_._.__ 376,3 (412,1 (400.7 |408,2 |415,.3 (424.2 (423,1 | 426.4
Capital consumption allowances. ... 35.5|37.9)387.2|37.7 381386391 39.8
Indirect business taxes plus transfer
payments less subsidies_ .._..___.__. 35.3 36.5|35.3(36.236.9)37.5|37.9| 386
Income originating in nonfinancial
corporations._ ________.________.____ 305.5 :337.7 (328.3 [334.3 [34C.3 |348.0 (346.1 | 348.0
Compensation of employees. . _______ 236.4 261.3 252.7 258.8 |264.3 269.5 [273.7 | 274.6
Wages and salaries. ... J|212.8 233.4 225.9 231.2 1236.0 '240.5 :243.7 | 244.1
Supplements. . ... . ___....._.__ 23.6 (27.9 ] 26.8 | 27.5 | 28.3 [ 29.1 | 30.0 | 30.5
Netinterest_ . __ ... ____.________ 59| 67 64 66| 68| 70| 7.1 7.3
Corporate profits and inventory
valuation adjustment___________ 63.3160.7160.1169.0]69.2|7..5]653] 661
Profits before tax_______ 64.9 ( 7.3 [ 71.7 | 71.3 | 71.3 | 70.8 | 66.1 | 66.8
Profits tax liability___ 27.6 | 30.3 | 30.4 | 30.3 | 30.3 | 30.2 | 28.1 | 28.3
Profits after tax._____ 37.3 ) 41.0 ) 41.3 | 41.0 | 41.0 | 40.6 | 38.0 | 38.5
Dividends..____.____ 16,9 | 18.5 | 18.5 | 18.6 | 18.6 | 18.2 ] 19.2 | 20.1
Undistributed profits__...___.] 20.4 | 22.5 [ 22.8 | 22.3 | 22.4 | 22.5 | 18.8 18.4
Inventory valuation adjustment...|—1.7 |—1.6 [—2.6 |—2.3 {—2.2 7| -8 —.7
Cash flow, gross of dividends_.._.__.__ 72.8 | 78.9 | 78.5 | 78.6 | 79.1 | 79.3 | 77.2 | 783
Cash flow, net of dividends. ..._.._.__ 55.9 | 60.4 | 60.0 | 60.0 | 60.5 | 61.1 | 57.9 58.2
Billions of 1958 dollars
Gross product originating in
nonfinancial corporations...__. 356,1 |383,0 (377.4 380.9 '384.6 389,0 |384,7 | 385.8
Dollars
Current dollar cost per unit of
1958 dollar gross product
originating in nonfinancial
corporations 2. _______._______. 1,057 (1,076 {1,062 |1,072 1,080 |1.091 (1,100 | 1,105
Capital consumption allowances...... L100 | .099 | .099 { .099 | .099 | .099 | .102 | 103
Indirect business taxes plus transfer
payments less subsidies_____________ .099 | .095 | .093 | .095 | .096 | .096 { .008 | .100
Compensation of employees. .664 | .682 | .670 | .679 | .687 | .693 | .711 | .712
Netinterest .. ... _______._.__ .016 | .018 | .017 | .017 | .018 | .018 | .018 | .019
Corporate profits and inventory valu-
ation adjustment.___._.._____________ .178 | .182 | .183 | 181 | .180 | .184 | .170 | .171
Profits tax liability. . .078 | .079 | .081 | .080 | .079 | .078 | .073 073
Profits after tax plus inven-
tory valuation adjustment._| .100 { .103 | .102 | .101 | . 101 | .106 | .097 | .098

1. Excludes gross product originating in the rest of the world.

2. This is equal to the deflator for gross product of nonfinancial corporations, with the
decimal point shifted two places to the left.

*Second quarter 1967 corporate profits (and related components and totals) are preliminary
and subject to revision in next month’s SURVEY.

Personalincome__._..____.__.________ 537.8 (584.0 [567,8 |577.3 (589.3 |601.6 |612,9 | 619,1
Wage and salary disbursements_..___{359,1 (394, 6 [381.3 {390,2 |399,6 |407.4 |414.7 | 418.3
Commodity-producingindustries. _|144. 5 |159.3 |154.2 (158.0 [161.0 {164.1 1165.7 | 164.8
Manufacturing. . - . --|115.6 [128.1 |123.1 |126.9 (129.7 (132.6 (133.1 | 132.6
Distributive industries. . 93.9 ] 91.3 | 93.0|94.9|96.5|98.7| 9.6
Service industries. ... ___. 63.5161.4162.9|64.3|655|67.0| 68.8
Government.___ ... 77.9 | 74.3 | 76,41 79.4 | 81.4 | 83.4| 850
Other labor income. ... .______. 18,6 | 20.8 | 20,0 | 20,5 | 21,1 ] 21,7 | 22,2 | 22,9
Proprietors’ income___________._.____ 56,7 1 59,3 | 60,0 | 59,3 { 59.2 | 58,6 | 57,8 | 57.8
Business and professional.. . 43,2 | 42.8 | 43.3 | 43.3 | 43.4 | 43.2 | 43.4
16,1} 17.1 { 16.0 [ 15.9 | 15.1 | 14.6 | 14.3
Rental income of persons_.._._..___. 19,0 | 19,4 ( 19,21 19,3 | 19.4 | 19.6 | 19,8 | 20,0
Dividends_.___________________._ - 1.8 21,5 2L,4(21,6|21,6)21,2}222] 231
Personal interestincome_._.__._____ 38,41 42,41 40.7 | 41,9 | 42,8 | 44.3 | 45.2 | 46,0
Transfer payments____.____....._._. 39,71 43.9 | 42,4 | 41,9 | 44,0 | 47,5 | 50.8 | 51.4
Old-age, survivors, disability, and
health insurance benefits...._..__ 18,1 20.8 [ 19.4 | 19.6 | 21.0 | 23.2 | 24.7 | 25.6
State unemployment insurance
1.8} 201 L8] 18} 1.8} 2.1 2.1
57| 59| 54] 54| 63| 6.5 6.5
15.6 | 15.1 | 15.3 ] 15.8 | 16.2 | 17.6 | 17.0
Less: Personal contributions for
socialinsurance. .........._.__. 13.4 | 17,9 [ 17.1 | 17.3 | 18.4 | 18,7 | 20,0 | 20.2
Less: Personal tax and nontax pay-
ments. .ol 65.6 | 75.2| 70,4 | 7.1 | 76,9 | 79.6 | 80,2 | 79.1
Equals: Disposable personal i .--]472.2 |508.8 |497,5 |503,3 |512,4 |522,0 |532.7 | 540.0
Less: Personaloutlays_. . .. _.___ 445,0 14790 14709 (474.6 (483.2 |487.4 (493.9 | 504.0
Personal consumption expenditures._]433. 1 1465.9 |458.2 |461.6 {470.1 (473.8 (480.2 | 489,7
Interest paid by consumers______.___ 11,31 12,4} 12,0 12.3 1 12,5} 12,9 | 13.1 | 13.3
Personal transfer payments to for-
eigners. . ______ 7 .6 .6 .7 .6 .6 .7 1.0
Equals: Personalsaving_______________ 27,21 29.8 | 26,6 [ 28,7 29,2 | 34,6 { 38,8 | 36.0
Addenda:
Disposable personal income:
Total, billions of 1958 dollars___.._____ 434,4 |456. % 1451.8 |452,6 (458, 4 |463.2 (470,6 | 474.9
Per capita, current dollars 2,427 (2,584 {2,537 12,560 |2,508 {2,639 |2,686 | 2,716
Per capita, 1958 dollars. _ 2,232 |2,317 (2,304 (2,302 ;2,324 (2,341 2,373 | 2,388
Table 11.—Personal Consumption Expenditures by Major Type (2.3)
Personal consumption expendi-
tures_ ... 433.1 (465.9 {458,2 {461,6 (470,11 {473,8 (480,2 | 489,7
Durablegoods__.._____________________ 66,0 | 70,3 | 71,6 | 68,2 | 70.9 | 70,6 | 69.4 | 72,5
Automobilesand parts_________.____ 29.9 | 29.8 | 31.4 1 28.5 [ 29.8 | 20.6 | 27.3 | 20.7
Furniture and housebold equipment .| 27.0 | 29.9 | 29.4 ) 20.1 { 30.6 | 30.6 | 31.4 | 31.9
Other . 9.1(10.6 | 10.8|10.6 | 10.5( 10.4 | 10.7 | 10.9
Nondurable goods....__.____._.____.___ 191,2 (207,5 (203,2 (207.1 (209.5 |210,3 [214,2 | 217.2
Food and beverages_._______________ 99.0 [106.7 {105.2 {107.0 (107.3 |107.2 {109.3 | 110.1
Clothing and shoes...____.____ 36.1|40.3 | 30.5| 39.8 | 41.0 | 40.8 | 41.5 | 43.2
Gasoline and oil.... 15,1 { 16,2 | 158 | 16.2 | 16.3 | 16.6 ) 17.1 | 17.5
Other. . ... 41.1 | 44.3 ([ 42.7 | 44.1 | 44.8 | 45.7 | 46.3 | 46.4
Services. ... 175.9 {188.1 |183.5 (186,3 |189.8 |192,9 |196,6 | 200.0
Housing._.._ ... 63.6 | 67.1 | 66.2 | 66.5 | 67.4 | 68.5{ 69.6 | 70.6
Household operation 2571270261 26.9]|27.4]27.7|27.8] 28.1
Transportation.._. 12611361 13.2 1 13.5 | 13.7 ) 14.0 | 14.4 1 146
Other_. ... 74,0 | 80.4 | 78.0 | 79.4 | 81.3 | 82.7 | 84.8 | 86.6
Table 12.—Foreign Transactions in the National Income and
Product Accounts (4.1)
Receipts from foreigners...___.____._ 39,1 | 43.0 ) 42,0 | 42,5 | 43,7 | 44,0 | 45.3 | 45.1
Exports of goods and services_..__.___. 30.1{43.0]42.0 | 42.5{43.7 | 44.0| 45.3 | 45.1
Payments to foreigners__..____.__.._ 39,11 43,0 | 42,0 | 42,5 | 43,7 | 44,0 | 45,3 | 45,1
Imports of goods and services........_. 32.2137.9(36.0)37.1139.0|30.7 39| 398
Transfers to foreigners....___._____.__. 28! 29| 3.4 29| 28| 25| 2291 3.1
Personal........_..__ 7 .6 .6 7 .6 .6 7 1.0
Government 2.2 23] 28] 23| 22| L9 2.2 2.0
Net foreign investment________________ 41) 2.2 27| 2.5 1.8 18| 25 2.3
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1966 l 1967

1965 | 1966 | I I III | IV ‘ I Ir*

Seasonally adjusted at annual rates

Billions of dollars

Table 13.—Federal Governm

ent Receipts and Expenditures (3.1, 3.2)

1966 1967

1965 1 1966 | I Ir | II1 | 1Iv I II

Seasonally adjusted

Index numbers, 1958=100

Table 16.—Implicit Price Deflators for Gross National Product (8.1)

Federal Government receipts. ... ...

Personal tax and nontax receipts __.
Corporate profits tax aceruals..__._.
Indirect business tax and nontax
accruals_ ... ..
Contributions for social insurance. __

Federal Government expenditures____.
Purchases of goods and services
National defense. ... ... ...

Transfer payments. . .._._.. ... ___
To persons
To foreigners (net)

Grants-in-aid to State and local gov-
ermments__. ... _._...__..._._.

Net interest paid__...._..._.____.._.

Subsidies less current surplus of gov-
ernment enterprises. ... ___._...__.

Surplus or deficit (—), national in-
come and product accounts___.___.

124.8 143,2 137.0 |141.6 |145.6 |148.6 | 149.1 | 148.2

53.8 | 61.7 | 57.7 | 60.9 | 63.1 | 65.2 | 65.5 | 64.0
20,3 | 323 3221322324323 303 304

16.5 { 15.9 1 15.2 { 15.9 | 16.2 | 16.3 | 16.2 | 16.5
25.2 | 33.3 | 31.9 1 32.5 | 34.0 | 34.7 | 37.0| 37.2

123,4 [142,9 [134,8 |138,4 |146.3 [151,9 | 160.9 | 162,8
77.0 | 72,1 | 74.9 | 79.5 | 81.5 | 87.1| 80.5
60.5 | 55.1 | 58.4| 63.0 | 65.6 | 70.2 | 72.5
16.5 [ 17.1 | 16.6 | 16.6 | 15.9 [ 16.8 | 17.0
32.4 (36.0 | 352 |34.1]359 388 422 | 42.4
33.7 1325 1391337369 40.0| 40.3

23| 28} 23} 22| 19 2.2 2.0
11.2 | 14.8 | 13.8 | 14.6 | 15.3 | 15.6 | 15.6 | 15.3

87| 951 9.1 9.4 9.6(10.0{ 10.4| 10.4

4.3) 54| 46| 53| 6.0 59 5.6 5.3

1.4 31 22 3.2 —-.7|-3.3[~1L9 |—-14.6

Table 14.—State and Local Government Receipts and Expenditures

3.3, 3.4)

State and local government receipts.__.{ 75.1 | 84,7 | 81.1 | 83.6 | 86.0 | 87.9 | 89.3 | 90.4
Personal tax and nontax receipts..._f 1.8 [ 13.5 { 12.7 | 13.1 { 13.7 | 14.3 | 14.7 | 15.1
Corporate profits tax accruals._____. 21| 23¢ 23| 23| 23} 23 2.1 2.1
Indirect business tax and nontax

accruals_ . .. .. .. ... 45.7 | 49.2 | 47.7 | 48.7 | 49.8 | 50.6 | 5L7 | 52.6
Contributions for social insurance.._.] 45| 49} 47| 48| 49| 50 5.2 5.3
Federal grants-in-aid.__.._._._.. . ... 11,2 ) 14.8 { 13.8 | 14.6 | 15.3 | 15.6 | 15.6 | 15.3

State and local government expendi-

Purchases of goods and services.._._.
Transfer payments to persons_.__._.
Net interest paid..._.__ ... __
Less: Current surplus of government
enterprises_ .. ___.___._.__.____.....

Surplus or deficit (—), national
income and product accounts_ ___

Table 15.—Sources and Uses of Gross Saving (5.1)

Gross national product.___.__.__ 110,9) 113,9) 112,5| 113,5| 114.4; 115, 3| 116,0| 116.6
Personal consumption expenditures_._ | 108, 7| 111,5( 110.1; 111,2] 111, 8| 112,7| 113, 2| 113,7
Durablegoods____....__... . ... . .5 98.6| 98.0| 98.4| 98.7) 99.4| 99.5( 99.5
e 8] 138:5| 116.6) 117.8) 118.7| 119.0| 120.9) 1255
Gross private domestic investment._ . __ | | o || aefemea el
Fixed investment___.__.._.._.._.._. 110.0} 112.5) 111. 4] 112.2| 112.8] 113.7| 114. 4] 115.0
Nonresidential .. _._____..__....__. 107.7) 110.2| 109.1) 109.7| 110.4) 111.6| 112.2| 112.2
Structures.___._..._......__..._. 114,6| 118. 4| 116.8] 117.7| 118.9] 120.1| 121.0! 121.5

Producers’ durable equipment. .| 104.2 106.2| 105.1| 105.8| 106.3{ 107.7| 108.2{ 108.3

Change in business inventories. ... oo Voo )Yl

Net exports of goods and services_ .. || | |ooo |||

Bxports. ... ... 104.5| 105.4| 104. 4| 105.0; 105.4| 106.7| 106.7| 106.7
Imports. ... 102.4| 104.1) 103.2; 104.0] 104.8/ 104.3| 104. 3] 104.3
Government purchases of goods and

services. . ... .._......__..._. 119.4| 123,9| 122,2; 123,1] 124,6( 125, 2| 125,8] 126.1
Federal ... ... ... 115.5| 119.1| 117.9| 118.3 119,7| 120.2| 120.5{ 120.3
Stateand loeal. ... _._..__.____. 123.4| 129.0| 126.6] 128.3°129.9; 130.8] 131.9; 132.9

Table 17.—Implicit Price Deflators for Gross National Product by
Major Type of Product (8.2)

Gross national product.....____. 110.9| 113.9| 112,5| 113, 5] 114, 4| 115,3] 116,0( 116,6
Goodsoutput_ . ___.__._______._______. 105,0| 107, 3| 106, 2, 107, 0| 107, 6; 108,5| 108,8( 109.0
Durable goods. .. 102. 4} 103.1( 102.0| 102.8/ 103.2| 104.5) 104.9| 104.8
Nondurable goods. 106.9| 110. 4| 109, 3| 110.1; 110.9| 111.5{ 111.5| 112.0
Services._..._..........._..__.._.____. 118,3| 122,1| 120,4| 121, 4] 122,6| 123, 8] 124,9| 125.9
Structures...___ ... ... . __. 115,5| 120,1| 117, 8| 119, 6| 121,2[ 122, 0| 122,6| 123.8
Addendum:
Grossautoproduct_____.____________ 99,9 98,2 97.8 98.1| 98.0) 99.0/ 98.8 98.8

Table 18.—Implicit Price Deflators for Gross National Product by
Sector (8.4)

Gross privatesaving__ .. _______________

Personal saving_ ... . .. _____ ...
Undistributed corporate profits____.
Corporate inventory valuation ad-

Justment.__ .. . . .. ...
Corporate capital consumption
allowanees___.__.. ... __.____.
Noncorporate capital consumption
allowances.. ... ... ... ___.

Wage accruals less disbursements. ._
Government surplus or deficit (—),

national income and product
accoumts___.____ .. _______________.

Gross private domestic investment ..
Net foreign investment_.___.____.__.

Statistical discrepanecy_ .. ... ____.._

110.8 |119.5 (114,1 |117,0 (118,7 |128,2 | 1277 | 125.3

27.2 (20.8 | 26.6 | 28.7 | 29.2 | 34.6 | 38.8 | 36.0
25.4 (27.8 | 27.8 | 27.6 | 27.8 | 28.2 | 24.2 | 23.6

-17 |-L6 |-2.6 [—2.3 |—-2.2 7 -8 -
36.5 | 39.0 | 38.3 | 38.7 ) 39.2 | 39.8 | 40.3} 40.9
23.4|24.5 241 |24.4) 247|249 2521 255

.0 .0 .0 .0 -0 .0 .0 .0

~1

27| 3.2 46| 6.1 2.6 —.3|—10.8 {—14.9

14 .31 22| 32| ~.71-3.3|—11.9 |—14.6
L2 29} 2.4 29| 3.3] 3.0 Lo| -.2

1115 |120.2 j117.8 |121.0 (118,1 |124,0 | 112,9 | 107.3

107.4 |118.0 (115.2 |118.5 (116.4 {122.2 | 110.4 | 105.1
41 22| 2.7( 25| 1.8 L8 2.5 2.3

~2.0 |~2.6 | —.9(-2.2|-3,2|-3.8| —4.0 3.1

269-653 O - 67 - 2

Gross national product. ... __. 110, 9 13,9} 112,5| 113, 5] 114, 4| 115,3| 116,0| 116.6
Private. ... ... 108.9| 111, 6] 110,2| 111,.2] 112,0) 112, 9] 113, 5] 114.0
109.6( 110.6| 111.4) 112.3) 112.9| 113.4
109. 5| 110.5| 111. 4} 112.5) 113.4( 114.0
112.4] 112.9{ 110.8) 106,7] 99.3| 98.8
Households and institutions......... 132.3] 137.0) .t e

General government._. .. ... . __ 133.5( 139,2| 137, 4] 138,1{ 140,0| 141,0; 142, 3] 143.4

*Second quarter 1967 corporate profits (and related components and totuls are preliminary
and subject to revision in next month’s SURVEY.



by JEAN CROCKETT, IRWIN FRIEND, and HENRY SHAVELL*

The Impact of Monetary Stringency on Business Investment

THE year 1966 was characterized by
one of the severest credit squeezes of
the past half century. In the late
summer, interest rates on high quality
corporate bonds reached a level that
had not been matched since the early
1920’s and that was approached only
briefly in 1932. The 1966 developments
reflected a series of resfrictive monetary
measures taken by the Federal Re-
serve Board to offset the inflationary
effect of a surging demand for goods
and services from virtually all sectors
of the economy. While fiscal policy
and moral suasion were also used to
combat inflationary tendencies, there
was an unusually heavy reliance on
monetary measures.

These measures were initiated around
the end of 1965 and were intensified
from the spring of 1966 until the fall,
when the Board apparently moderated
its restrictive policy because of the
waning of inflationary pressures. Net
free reserves of member banks (excess
reserves less borrowings from Reserve
Banks) declined substantially from
January to October and then started
to increase. The seasonally adjusted
money stock (currency plus demand
deposits), which had been rising
markedly, declined from April to Octo-
ber; it then leveled off and in early
1967 experienced a recovery. Although
the money stock plus time deposits
(which is considered by some economists

*Mr. Friend is Richard K. Mellon Professor of Finance,
and Mrs. Crockett is Professor of Finance, University of
Pennsylvania; Mr. Shavell is Assistant Chief, Business
Structure Division, Office of Business Economics. The
authors acknowledge the cooperation of the Securities and
Exchange Commission, and particularly the contribution
of Mr. John T. Woodward in carrying out the special survey.
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to be a more comprehensive measure
of money supply) increased moderately
from April to October, the rate of
growth was much lower than in the
preceding or following periods. Most
capital market interest yields reached
a peak in the late summer, though
others—such as those on short-term
bank loans and housing—did not ease
until close to the end of the year.

As a result of these developments,
1966 provides an unusually favorable
basis for studying the economic effects
of restrictive monetary measures. Econ-
omists have generally assumed that
such measures (acting through interest
rates, credit availability, and perhaps
directly through the money supply)
have their most important impact on
the demand for different types of in-
vestment and quasi-investment goods,
including housing, plant and equip-
ment, inventories, consumer durables,
and State and local construction. How-
ever, except for housing where the
evidence is reasonably clear, there has
been no convineing empirical verifica-
tion of this. One of the basic difficulties,
of course, involves separating the effects
of tight money from the effects of all the
other influences on investment demand,
particularly since restrictive monetary
policy and booming demand usually
coincide. The rapid and substantial de-
cline in housing investment starting in
the second quarter of 1966—which was
associated with evidence of a tightening
in the availability of mortgage money
rather than with a weakening in basic
demand—points to the dramatic im-
pact of tight money on the housing
market in that period. However, it is
much more difficult to isolate the im-

pact on other sectors. For business
investment in plant and equipment and
in inventories, which constitutes by far
the largest part of total private invest-
ment, there are no obvious indications
in the 1966 national accounts or in
other available data of any substantial
effect of restrictive monetary policy,
though there is some evidence of a
moderate slackening in nonresidential
construction starting in the second
quarter of the year.

An examination of earlier experi-
ence also points to an indeterminate
relationship between tight money pol-
icy and business investment, again
reflecting, at least in part, the co-
incidence of such policy and booming
demand. Econometric attempts to iso-
late the effects of monetary policy
from other supply and demand con-
siderations affecting business invest-
ment have been inconclusive. Depend-
ing on the econometric model utilized,
it i1s possible to point to significant
interest rate effects on plant and
equipment but not on inventories, on
inventories but not on plant and equip-
ment, on both, or on neither. Gener-
ally, the negative results seem more
impressive than the positive results.
The latter are frequently derived by
testing a large number of models
that turn out to have insignificant or
even incorrect interest rate effects
before models with nominally sig-
nificant effects of correct sign are
‘obtained. Many attempts have also
been made to obtain insights into
the relationship between financial fac-
tors and business investment on the
basis of interviews with businessmen
or questionnaires filled in by them.
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However, these have provided quali-
tative rather than quantitative infor-
mation and have suffered from the
absence of objective data against which
the responses could be checked.

The survey approach

In an attempt to fill in this striking
gap in our basic knowledge about the
effects of monetary policy, we decided
to use the unique potential provided
by the surveys of actual and antici-
pated investment in plant and equip-
ment and in inventories conducted
regularly by OBE and the Securities
and Exchange Commission.!

In late March, a special questionnaire
was sent to all firms cooperating in
these surveys (except for certain trans-
portation companies). The question-
naire asked for: (1) the factors causing
appreciable d*ferences between actual
plant and ec iipment expenditures in
1966 and the expenditures anticipated
early in the year (both figures are
collected in wne regular surveys); (2)
detailed information on the timing and
magnitude of any reductions in plant
and equipment or inventory outlays
that resulted from financial market
factors during 1966, along with the
specific factors or conditions primarily
responsible; and (3) detailed informa-
tion on the impact of 1966 financial
market factors on 1967 investment
anticipations both for plant and equip-
ment and for inventories, again with
the factors primarily responsible. The
first section of the questionnaire was
designed to give essentially qualitative
information, along lines collected in two
earlier studies,> on the relative im-
portance of the different factors (in-
cluding financial market developments)
responsible for revisions in planned
plant and equipment expenditures in

1 The plant and equipment survey normally collects
both annual and quarterly data on actual and anticipated
outlays for up to a year ahead from a large sample of U.S.
nonfarm business firms. Anticipated quarterly inventory
investment is collected regularly from manufacturing firms
only. For the present study, the reporting panel for the
broader plant and equipment survey was used.

2 See Irwin Friend and Jean Bronfenbrenmner, “ Business
Investment Programs and Their Realization,”” SURVEY,
December 1950, and Murray F. Foss and Vito Natrella,
“Investment Plans and Realization,” SURVEY, June 1957,
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1966. The second and third sections
were designed to probe, for the first
time, much more deeply into the size
and timing of, as well as the reasons for,
the impact of the financial market
developments on business investment,
including inventories as well as plant
and equipment, and to separate the
direct from the indirect effects more
explicitly. The questionnaire used for
this study and technical notes de-
scribing the sample are appended to this
article.

Before turning to a discussion of the
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survey results, we might note that 1966
can be regarded as a critical test of the
potential impact of monetary policy
on business investment. In view of the
severe impact on the housing market in
the second half of the year and the
disruption of the municipal bond
market in late August, it is difficult to
conceive of the application of even
stronger doses of generally restrictive
monetary policy, unless more heroic
measures are taken to at least partially
insulate those sectors most sensitive to
credit stringency from its impact.

Factors Accounting for Appreciable Changes‘ in
1966 Plant and Equipment Expenditures

Of the 4,418 firms (out of 8,876 firms
surveyed) whose replies to the special
questionnaire were received in time to
be included in the tabulations for this
article, 1,057 replied that their actual
1966 plant and equipment expenditures
had been changed appreciably—either
in aggregate dollar amounts or in com-
position—from the outlays expected
early that year.? These firms were asked
to indicate the most important (“prin-
cipal”) factor and other major factors
causing upward and/or downward devi-
ations between actual and anticipated
expenditures. The major purpose of this
part of the questionnaire was to give
perspective on the relative importance
of different factors causing revisions in
1966 plant and equipment programs.
Since similar information had been col-
lected for 1949 and 1955 in earlier
studies, rough comparisons can be made
with these earlier periods.

3 A comparison was made between the qualitative replies
(“yes” or “no”’) to question 1 of the questionnaire (‘“ Were
your actual expenditures for plant and equipment changed
appreciably, either in terms of aggregate dollar amount or in
composition or form, from those expected early that year?”’)
and the dollar amount of difference hetween anticipated and
actual expenditures as reported in the regular OBE-SEC
investment surveys. A higher proportion of firms answering
“yes” than of those answering “1no’’ to question 1 had devia-
tions greater than plus or minus 20 percent (76 percent as
compared with 67 percent). For the largest size manufactur-
ing firms, this difference was more pronounced (69 percent as
compared with 53 percent). If allowance were made for the
inclusion of compositional as well as aggregative changes in
the replies to question 1, the differences indicated above
would presumably be larger.

Both for the 1,057 respondents as a
group * and for the different size cate-
gories,’ increases in anticipated plant
and equipment expenditures were more
common than decreases in 1966 (tables
1 and 2). Moreover, a change in the sales
outlook was by far the most important
single factor accounting for increased
plant and equipment outlays over antic-
ipated levels in 1966. The other factors
that on balance tended to increase out-
lays significantly were changes from
expected plant and equipment costs
or prices, technological developments,
mergers or acquisitions, and routine
underestimates.

The most important factor depressing
plant and equipment outlays was the
delay in equipment deliveries and/or
construction progress; this was more
dominant than any of the factors ac-
counting for increases. The other fac-
tors that on balance tended to signif-
icantly depress outlays included in
financial market conditions, the invest-
ment tax credit, working capital re-

+ It should be noted that the 1,057 respondents gave 423
prineipal factors and 798 other major factors as reasons for
increases from planned expenditures and 322 principal factors
and 692 other major factors as reasons for downward revisions
from planned expenditures. Thus, the figure 1,057 cannot be
constructed from the data in tables 1 and 2.

5 A more detailed size distribution than the one presented
in this article is available and has been used for analytical
purposes.
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quirements, and net earnings. The most
important single factor depressing out-
lays in the ‘“other factors” category
was the program of voluntary restraint
initiated by the Administration in early
1966. Not surprisingly, in view of the
greater importance of debt than of
external equity financing, unantici-
pated changes in the availability and
cost of debt financing affected many
more firms than corresponding changes
in the equity markets.

Size and industry comparisons
Chart 7 portrays differences in the
relative importance of factors respon-
sible for deviations between anticipated
and actual plant and equipment expend-
itures by size of firm. It indicates that
unexpected delays in equipment de-
liveries and in construction progress
were much more important in reducing
outlays for the larger firms than for the
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smaller ones. Although the capital
goods supply situation was also influen-
tial in raising planned outlays—when-
ever an unexpected easing of equipment
deliveries and construction progress
occurred—its impact was clearly less on
upward capital outlay revisions than
on downward revisions, and also varied
directly with the size of firm. The net
reduction in expenditures (decreases
less increases) attributable to the capi-
tal goods supply situation was rela-
tively most important for the largest
firms.

Among firms spending more than
originally planned for plant and equip-
ment, the relative importance of higher-
than-expected sales was greatest for
those with assets of $10 million to $50
million. Deviations from expected sales
were considerably less important among
firms with downward revisions in capital
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spending than among firms with up-
ward revisions. Changes from earlier
expectations in net earnings were far
less influential than changes in sales
outlook for companies reporting in-
creased capital spending, especially
among larger firms, but were as im-
portant as, or more important than,
sales among firms spending less than
programed. The relative importance of
other frequently cited factors, such as
financial market conditions and plant
and equipment costs, did not appear to
vary significantly among firms of differ-
ent asset size.

An analysis of the reasons given for
deviations in 1966 between planned and
actual capital outlays did not reveal
appreciably different patterns of moti-
vation for changes in outlays, except
for public utilities. Utilities mentioned
financial market developments as a fac-

Table 1.—Factors Responsible for Deviations Between Anticipated and Actual Plant and Equipment Expenditures in 1966 !

Distribution of principal factors Distribution of other major factors
Increasing Decreasing Increasing Decreasing Increasing Decreasing Increasing Decreasing
Number of firms reporting changes from expectations in — outlays 2 outlays ? outlays 2 outlays 2 outlays 2 outlays 2 outlays 2 outlays ?
Number 3 Percent Number ¢ Percent
1. Salesoutlook_________._ . _______________ - 112 163
Firms with sales above expectation: 98 133
Firms with sales below expectations. 6 18
Firms not specifying direction_ .. ... 8 12
2, Currentexpenses.______ .. ___ ... 9 65
3. Netearnings_ __.___ . _ .o elal. 18 89
Firms with earnings above expectations____.__.________________ 15 65
Firms with earnings below expectations_____.____ _______________ 3 15 .
Firms not specifying direction__..______________________________ 0 9 8 ||
4. Working capital requirements_______________________________________ 11 57 13,4
5. Timing of deliveries and/or construction progress.__.__________________ 69 154 16,3 47.8 98 11.3
6. Plant and equipment costs (viz, prices paid) ... _________________ 31 8 7.3 2.5 93 3.8
Firms with costs above expectations... 26 1 80
Firms with costs below expectations.___._._______._____________ 1 4 4
Firms not specifying direetion__________________________________ 4 3 9
7. Financial market conditions 5_ _____________________________________ 4 35 9 10.9 44 86 5.5 12,4
Firms mentioning availability and cost of debt financing.._._._ 2 3 S DR SR 38 .2 (S PO,
Firms mentioning availability and cost of equity financing _____ 2 4| | 22 1 P P,
8. Technological develop \¥ 27 6 6.4 1.9 67 25 8.4 3.6
9. Investment tax credit & 2 16 .5 5.0 12 44 1.5 6.4
10. Mergers or acquisitions & 40 8 9.5 2.5 44 8 5.5 1.2
11. Routine underestimation or overestimation ¢_______________.________ 31 9 7.3 2.8 21 1 2,6 .1
12. Accidental damage ¢ ... ... 11 1 2.6 3 6 0 .8 .0
13. Allotherfaetors. . . . ... 58 26 13,7 8.1 39 45 4.9 6.5
Totals 7. . 423 322 100, 0 100, 0 798 692 100.0 1000

1. Based on factors cited by firms answering “yes” to question: “Were your actual 1966
expenditures for plant and equipment changed appreciably, either in terms of aggregate
dollar amount or in composition or form, from those expected early that year?”’

2. Increasing (decreasing) outlays refer to 1966 expenditures higher (lower) than anticipated

by the firm early in 1966.

3. Not all firms specified the principal factor. Where only one major factor was indicated,

this was taken to be the principal factor.

4. A number of firms specified several major factors. .

5. The total may be smaller than the sum of the components since some firms mentioned
both debt and equity financing.

6. Specified under “‘other factors’ in the questionnaire.

7. Percentage components may not add to 100 percent because of rounding.

and Exchange Commission.

Sources: U.S. Department of Commerce, Office of Business Economics, and Securities



August 1967

tor responsible for reducing planned
capital outlays relatively much more
frequently than did manufacturing and
all other industries covered. Financial
markets accounted for one-fourth of all
cases of decreased outlays among the
utilities and for one-tenth and one-
eighth of all cases among manufactur-
ing and all other industries respectively.
Among companies spending less than
planned, public utility firms cited equip-
ment delivery and construction delays
as major factors twice as often as
manufacturing firms and about three
times as often as all other industries.

Comparison with earlier studies

The relative influence of factors
principally responsible for deviations
from planned investment in plant and
equipment as reported in the survey
for 1966 may be roughly compared
with similar information collected for
1949 and 1955 in two earlier studies.
(See technical notes.) This comparison
(chart 8) is limited to manufacturing
firms. Perhaps the most striking dif-
ference between the 1966 results and
those for 1949 and 1955 is the increased
influence of both financial market
developments and capital goods supply
conditions in effecting reductions from
planned capital outlays. Financial mar-
ket developments were mentioned as
the principal factor inducing down-
ward revisions in plans in 11 percent
of the 1966 cases as compared with 1
percent or less in 1949 and 1955.
Slower-than-expected equipment de-
liveries and construction progress were
cited as the principal reason for down-
ward changes in spending in about 48
percent of the cases in 1966, as com-
pared with 38 percent and 17 percent,
respectively, in 1955 and 1949.

The marked decline in the relative
importance of the sales outlook among
firms spending less than planned from
1949 (34 percent of all principal factors
cited) to 1955 (10 percent) and 1966
(7 percent) is not too surprising in
view of the cyclical differences among
the years concerned. The year 1949
was essentially a recession year, and
downward changes in sales outlook
during the year were far more common
than in 1955 and 1966, years of rela-
tively high demand.

SURVEY OF CURRENT BUSINESS

For this article, the most interesting
difference between the 1966 and 1955
and 1949 results is the considerably
greater influence that changes in finan-
cial market conditions had on the
realization of investment plans. How-
ever, even in 1966, financial market
developments accounted for only 10.9
percent of the principal factors cited
by firms as responsible for appreciable
downward revisions in plant and equip-
ment expenditures and 12.4 percent of
the other major factors cited. Perhaps
more significantly, firms citing financial
market developments as the principal
factor or as a major factor in such
revisions accounted for only 0.8 of 1
percent and an additional 1.9 percent,
respectively, of the total number of
firms responding to the questionnaire.®
Moreover, there was some offset since,
rather surprisingly, a sizable number of
firms reported that unexpected changes
in financial market conditions tended
to increase their 1966 expenditures.
A number of these firms presumably
found conditions in the financial mar-
kets more favorable than they had
expected, while others may have raised
and spent money earlier than they had
originally planned in anticipation of a
further deterioration in the market.”

It should be noted that firms in-
creasing expenditures as a result of
financial market developments rarely
gave this as the principal reason for
differences between planned and actual
outlays. A high proportion of the firms
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increasing expenditures as a result of
financial market developments were
operating at a very high rate of capac-
ity utilization (as of the middle of the
year), and this may have been asso-
ciated with relatively favorable finan-
cial terms.

Tables 1 and 2 do not provide ade-
quate information for even roughly
estimating the quantitative impact of
monetary restrictions on the realization
of plant and equipment expenditures in
1966. However, they do indicate that a
relatively small number of firms were
appreciably affected. For purposes of
estimating the national impact, it will
be necessary to refer to the data pre-
sented in the following section.

However, before doing so, we may
point out that tables 1 and 2 provide
more detailed data than had previously
been available on the relationship be-
tween the realization of sales, earnings,
and plant and equipment price expec-
tations, and the deviations between
actual and anticipated plant and equip-
ment expenditures. The last of these
relationships is of particular interest,
since it indicates a positive correlation
between the direction of the change in
plant and equipment prices (i.e., above

‘or below expectations) and the direc-

tion of the change in the dollar value
of expenditures. Apparently, higher
capital goods prices are more likely to
increase than to decrease the dollar
value of plant and equipment expendi-
tures, at least in the short run when
demand is reasonably buoyant.

lmpact of Financial Market Factors on
1966 Plant and Equipment Expenditures

Tables 3 and 4 provide the basic data
needed to appraise the impact of 1966
developments in the money and capital
markets on plant and equipment ex-
penditures in that year. The most
important difference between the data
indicating the proportion of firms

& These ratios are obtained by dividing 35 and 86 (table 1,
line 7) by. 4,418, the total number of firms responding to the
questionnaire.

7 There is some suggestion of such an anticipatory effect in
the intensified capital markets activity in June 1967, after a
renewed upsurge in interest rates.

with some reduction in expenditures
because of financial market develop-
ments (table 3 and subsequent tables)
and the data indicating the proportion
of firms with an appreciable reduction
in expenditures for the same reasons
(table 1 and 2} is, of course, the broader
coverage of the data in table 3. 8 How-

8 It is even possible that a few firms included in table 3
experienced appreciable reductions in plant and equipment
expenditures due to financial market developments but may
not be included in tables 1 and 2 because of offsetting in-
creases in expenditures due to other reasons.
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ever, there are also several other differ-
ences in the scope of the data presented
in these two sets of tables. In their
replies to the questions presented in
table 3, a number of firms included the
voluntary restraint on investment urged
by the Administration early in 1966 as
a financial development causing a re-
duetion in their outlays, whereas such
restraint was treated separately in the
questionnaire data presented in tables
1 and 2. On the other hand, the cover-
age of financial market effects in table
3 may be less inclusive than in tables 1
and 2, both because differences in com-
position as well as magnitude may be
reflected in tables 1 and 2, and because
the indirect impact of credit restraint
on the firm’s investment operating
through its customers may have been
treated differently.

Direct and indirect effects

In addition to the direct impact that
credit restraint has on investment
(i.e., through the increased cost of
financing), two other mechanisms may
be of considerable importance: (1) an
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indirect, or “accelerator,” effect, which
occurs when a firm’s sales, and there-
fore its capital requirements, are re-
duced because of the impact of financial
market conditions on its customers, and
(2) an “expectational,” or “quasi-
accelerator,” effect, which arises when
the firm anticipates—iwhether correctly
or not—a subsequent reduction in sales
below the level that would have oc-
curred in the absence of credit restraint
and, on the basis of that expectation,
reduces its current investment.

In the replies on which table 3 is
based, firms were asked to exclude
indirect effects.® The questionnaire fur-
ther attempted to distinguish cases in
which the increased cost of funds was
the primary consideration from those
in which an unfavorable influence on
expectations was most important.

9In contrast, firms were not specifically requested to
exclude such indirect effects in their replies presented in
tables 1 and 2. (These replies were obtained from the first
section of the questionnaire, which followed the format of
the two earlier surveys.) However, respondents to the first
section of the current survey questionnaire were provided
with a checklist that included such factors as the sales out-
look, net earnings, and the availability and cost of debt and
equity financing.

Factors! Responsihle for Deviations Between Anticipated and Actual
Plant and Equipment Expenditures, All Industries, 1966

Factors INCREASING Expenditures: 2

Factors DECREASING Expenditures: 2

Percent ¥ Percent *
100 - - 100
«——  Sales Outiook ~——

80 -~ - 80
«—— Net Earnings ———
| Timing of Equipment Deliveries
&0 - and/or Construction Progress™ - 60
~Plant and Equipment Costs™

Financial Market Conditions =]
40 - — 40

Under
$10 mil.

$10 to
$49.9 mil.

ASSET SIZE CLASSES

$50 mil.

and over

sk Percent of factors cited by companies in each asset size class.
1. Includes “principal’” as well as “‘other major " factors.

~—— All Other Factors ———|

- 20

Under
310 mil.

$10 to $50 mil.
$49.9 mil.  and over

ASSET SIZE CLASSES

2. Changes in actual expenditures from anticipations reported early in 1966 in OBE-SEC survey.

U.S. Department of Commerce, Office of Business Economics

67-8-7
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(A reduction in investment resulting
directly from the higher cost of funds
is considered autonomous, while one
resulting from a decline in actual sales
is an induced effect. The latter is
particularly likely to occur for capital
goods producers or for firms supplying
the housing industry; however, it may
also oceur quite generally if the autono-
mous reduction in investment causes,
through a multiplier relationship, a
reduction in consumption. The impact
of an anticipated decline in sales is
autonomous in the period prior to the
realization of the anticipation. How-
ever, to the extent that the anticipated
effects are ultimately realized, such
reductions can be regarded as induced
in a longer run perspective.)

Table 3 probably includes expecta-
tional (or “quasi-accelerator’”) effects
to a significant degree, since many firms
indicated that financial market develop-
ments, by affecting the general business
outlook, caused a reduction in invest-
ment and this presumably reflects an
attempt by these firms to anticipate
the resultant decline in their sales. The
relatively high incidence of firms citing
the changed business outlook as the
basis for the financial market influence
perhaps also indicates that, notwith-
standing questionnaire instructions to
exclude such cases, some companies
attributed to financial market develop-
ments those reductions in investment
resulting proximately from actual de-
clines in sales and only indirectly from
monetary stringency. Thus, even table
3 may contain some indirect effects,
though probably not to the same extent
as tables 1 and 2.

As would be expected, the proportion
of firms indicating that they had made
some reduction in expenditures because
of financial market developments is
considerably larger than the propor-
tion noting an appreciable downward
effect. (See tables 1 and 2.) It may be
noted that this difference in the number
indicating appreciable vs. some reduc-
tion in expenditures was relatively
more pronounced for the smaller firms
and less marked for the larger firms.

An internal check was made on the
consistency of the answers to the parts
of the questionnaire tabulated in table
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3 and those tabulated in tables 1 and 2.1°
It shows that only a few firms which at-
tributed to financial market develop-
ments the principal responsibility for an
appreciable downward adjustment in
1966 plant and equipment programs
(question 2g) did not also indicate that
such developments had caused at least
some reduction in expenditures (ques-
tion 5a). Information obtained from pre-
liminary interviews with some of these
firms suggests that when they attributed
to financial market developments a re-
sponsibility for downward adjustments,
they were referring to the indirect im-
pacts of such developments through
their customers; consequently, in ques-
tion b5a they were specifically re-
quested to exclude such impacts. There
were more differences between the two
sets of answers among _firms giving
financial market developments as a
major but not the principal reason for
an appreciable downward adjustment
in outlays; most of these were among
the smallest firms with less than
$500,000 in plant and equipment ex-
penditures. A higher proportion of the
larger than of the smaller firms
answered both questions affirmatively.

A relatively high proportion of the
firms which answered that financial
market developments had resulted in
some reduction in their expenditures
did not also indicate that as a result
actual outlays were appreciably below
those anticipated, either because this
impact was considered to be rather
small or because other factors inter-
vened with offsetting effects. (See
table 3, lines 3 and 4.) A comparison
of the answers to these questions with
the distribution of the percentage re-
duction in expenditures (lines 6a~6e)
leads to the interesting inference that
the smallest firms were likely to con-
sider only disparities between actual
and anticipated outlays of 10 to 25
percent or more as appreciable, where-
as the largest firms were likely to con-
sider disparities of 5 percent or more
as appreciable.

18 As one might expect, a much higher proportion of firms
with 1966 plant and equipment expenditures below those
programed early in that year than of other firms stated that
financial market developments had occasioned some reduc-
tion in their expenditures.
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Timing and magnitude of impact

Table 3 indicates that the number
of firms stating that they had made
some reduction in plant and equipment
expenditures as a result of financial
market developmentsincreased through-
out 1966. A relatively small number
of firms were affected in the first
quarter of the year. The rate of growth
in the number affected picked up
in the second and third quarters but
moderated in the fourth quarter.
Nevertheless, the final quarter of the
year showed a peak number of firms
affected in all of the four size classes.

The data used to compile this table
also make possible a rough estimate of
the quantitative impact of monetary
restrictions on plant and equipment
expenditures in 1966, and constitute
perhaps the first plausible evidence on
the overall impact of monetary policy
on such outlays during any period.
Only 5.3 percent of the total number
of firms responding indicated that they
had made some reduction in expendi-
tures as a result of financial market
developments, and there was relatively
little variation in this proportion among
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different size groups. (See chart 9; for
basic data, see table 3, lines 1 and 3.)
However, there was substantial varia-
tion in the relative magnitude of the
effect for firms curtailing their expendi-
tures, with smaller firms much more
strongly influenced on the average than
larger firms.

The average percentage effect for
firms curtailing outlays may be approxi-
mated for nonfinancial firms within
each size class from the two-way
distribution of these firms by asset
size and by size of the reduction due to
financial market developments (table 3,
lines 6a—6e) and for financial firms from
a one-way distribution by size of reduc-
tion (table 4, lines 6a—6e). Two types of
averages were used for this purpose, the
estimated median, which probably un-
derstates the true mean, and the
average obtained by assuming that the
mean for each percentage reduction
class interval was at its midpoint, which
probably overstates the true mean.!!

11 For the 50 percent or more class, the average reduction—
which has as its base actual plant and equipment expendi-
tures—was assumed to be 75 percent, and this may be unduly
large, again contributing to overstatement of the true mean.

Principal Factors Responsible for Deviations Between Anticipated and Actual
Plant and Equipment Expenditures of Manufacturers, 1949, 1955, and 1966

Factors INCREASING Expenditures: !

Percent

100 -

40 -

20 -

1949

1955 1966

*porcent of principal factors cited by manufacturers.

~——— Sales Outlook ——

T Net Earnings

\Timing of Equipment Deliveries
and/or Construction Progress

\
Plant and Equipment Costs
Financial Market Conditions\\«
~

«—— All Other Factors

Factors DECREASING Expenditures: !

Percent ¥

-~ 100

- 80

- 60

—

~ 20

1949 1955 1966

1. Changes in actual expenditures from anticipations reported early in specified year in OBE-SEC survey.

U.S. Depariment of Commerce, Office of Business Economics

67-8-8
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On the basis of the medians, the average
percentage reduction for affected firms
ranged from 19.1 percent for the small-
est nonfinancial firms to 9.0 percent for
the largest nonfinancial firms. On the
basis of the second set of averages, the
corresponding figures ranged from 27.8
percent to 13.2 percent.

Estimation of national impact for
1966

The overall impact of monetary
restrictions on plant and equipment
expenditures in 1966 was estimated by
first computing the sample ratio of the
reduction in expenditures resulting from
financial market developments to the
aggregate outlays in each size class of
nonfinancial business and in all financial
business and then multiplying this ratio
by the universe distribution of plant
and equipment outlays among thse
categories. The sample ratio for each

SURVEY OF CURRENT BUSINESS

size class of nonfinancial business is
obtained by multiplying the average
percentage reduction of affected firms
by the plant and equipment expendi-
tures of affected firms and dividing by
total plant and equipment expenditures
of all sample firms in that size class.
The corresponding ratio for financial
business is obtained simply as the
product of the percentage of all sample
financial firms reporting some reduc-
tions in expenditures as a result of
financial market developments and the
average percentage reduction of af-
fected firms in that industry (with both
percentages expressed in ratio form).
Reasonably reliable data are avail-
able on the universe distribution of
plant and equipment outlays in non-
financial business by asset-size class
and in financial business as a whole for
the $60.6 billion aggregate of expendi-
tures in 1966 covered by the, periodic
OBE-SEC surveys—which is essen-
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tially the universe sampled in our spe-
cial survey. However, perhaps a more
useful universe for purposes of general
economic analysis is the comprehensive
total of $75.0 billion for nonfarm non-
residential fixed investment appearing
in the national income and product
accounts and including outlays of non-
profit institutions, real estate companies
and professionals, capital outlays in oil
and gas well drilling charged to current
account, and a number of smaller
items. The estimated size distribution
of the difference between the national
accounts aggregate and the investment
covered by the periodic surveys is
subject to considerably more error than
the OBE-SEC distribution but not
enough to affect our results significantly.

If we use the $75.0 billion total and
assume that the survey results are
representative of all industries included
in the national accounts aggregate,
the estimated reduction in 1966 plant

Table 2—Principal Factors Responsible for Deviations Between Anticipated

Number of firms reporting changes from expectations in—

Nonfinancial firms only

Under $1,000,000 assets

$1,000,000 to $9,999,999 assets

Inecreasing
outlays 3

Increasing
outlays 3

Decreasing
outlays 3

Decreasing
outlays 3

Decreasing

Decreasing ecreasi
O Y

outlays 3

Increasing

Increasing
outlays 8

outlays ?

Number ¢ Percent

Number ¢ Percent

1. Salesoutlook_ ...

Firms with sales above expectations_. ..
Firms with sales below expectations. .____

Firms not specifying direction_______._.________________

L ™

. Net earnings
Firms with earnings above expectations
Firms with earnings below expectations
Firms not specifying direction

S

5. Timing of deliveries and/or construction progress. . ... ..

6. Plantand equipment costs (viz, pricespaid) _____._______.___

Firms with costs above expectations._____
Firms with costs below expectations. ..

Firms not specifying direetion.._._.__.________________

7. Financial market conditions

. Currentexpenses_._.__.___________________________________

. Working capital requirements_ - .__________________________

SNOMN

COOS N = OoONON

Firms mentioning availability and cost of debt financing.
Firms,mentioning availability and cost of equity financin

@ oo

10. Mergers or acquisitions 5_.______.________________________

11. Routine underestimation or overestimation 5_____________
12, Accidentaldamage ... _ . . ___. . ... _.____________
13. Allotherfactors_ ... _________ ...

Totals 6 _ ..

. Technological developments_.._..________________.__...____

. Investmenttaxcredit s .______________________ .. . ___

3.9 .0
.0 .0
3.9 .0
7.8 18.8
9.8 .0
13.7 12,5
100.0 100.0

-
-] Gt e N D N O COoOWwW Ot e OO O OMWE
Do W o O D e

[2)
P-4
-
*

3

7

15 2
17 4
4 0
17 6
162 88

L1
12
9.3

10.5
2,5

10.5

100.0

6.8
100.0

1. Based on “principal” factors cited by firms answering “yes” to question: “Were your actual 1966 expenditures for plant and equipment changed appreciably, either in terms of ag-
gregate dollar amount or in composition or form, from those expected early that year?”
2. Includes financial institutions as well as a small number of nonfinancial firms for which asset-size information was not available.
3. Increasing (decreasing) outlays refer to 1966 expenditures higher (lower) than those anticipated by the firm in early 1966.
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and equipment expenditures as a result
of financial market developments ranges
from $370 million if the sample median
percentage reductions are used to $560
raillion if the sample “means” are used;
the average is somwhat under $500
million.™

This estimate of the effect of finan-
cial market developments on 1966
plant and equipment expenditures, al-
though probably the best available,
is still subject to a considerable mar-
gin of error. Even if the data reported
by the sample were impeccable, the
blowup procedures might bias the
results somewhat in either direction.
On the one hand, such items as plant
and equipment outlays of nonprofit
institutions and professionals and cap-
ital outlays for oil and gas well drilling

12 Using the less inclusive $60.6 billion total, for which the
survey results are more representative, the estimated reduc-
tion ranges from $300 million to $450 million.
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charged to current account seem likely
to be relatively insensitive to monetary
restrictions; these items represent well
over half of the difference between
the national accounts aggregate and
the investment covered by the periodic
surveys. On the other hand, the cap-
ital outlays of real estate companies,
which constitute somewhat under one-
fitth of this difference, are probably
quite sensitive.

Another possible source of error
is reporting bias. It could be argued
that there is some incentive to exag-
gerate the effect of monetary tightness
since any deflationary type of Govern-
ment intervention may be unpopular
in the business community, but there
is no reason to believe that any such
bias is significant. Furthermore, if such
a bias exists at all, it would seem more
likely to overstate than to understate
the estimated reduction in 1966 plant
and equipment expenditures.

and Actual Plant and Equipment Expenditures in 1966 ! by Asset Size of Firm
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It could also be argued, in spite of
the relatively high response rate in
the special survey, that the nonrespond-
ents might have reacted differently
from the respondents. Here again it
might be anticipated that, other things
being equal, firms significantly affected
by financial market developments
would be the most likely to fill in the
questionnaire (at least when size of
firm is held constant). On the other
hand, some firms may have been
deterred from giving an affirmative
answer on the effect of financial market
developments by the larger number
of questions they were asked.?®

As was previously mentioned, a
number of firms classified the voluntary
restraint on investment urged by the

138 However, firms could indicate that they had reduced
their 1966 (or 1967) investment because of financial market
developments in 1966 without answering the subsequent,
more detailed questions—an option that a few companies
followed.

Nonfinaneial firms only—Continued
All firms 2
$10,000,000 to $49,999,999 assets $50,000,000 assets and over
Increasing Decreasing Increasing Decreasing Increasing Decreasing Increasing Decreasing Increasing Decreasing Increasing Decreasing
outlays 3 outlays 3 outlays 3 outlays 3 outlays ¢ outlays 3 outlays 3 outlays 3 outlays 3 outlays 3 outlays 3 outlays ?
1
Number 4 Percent Number ¢ Percent Number ¢ Percent
31 26
27 20
0 4
4 2
2 0 2.4 0 1
: f: :
0
0 2 0
0 1 0
0 3 2
15 32 17
7 1 8
6 0 5
0 1 0
1 0 3
0 7 1
0 6 0
0 1 1
2 2 2.4 2.9 2 1
0 6 .0 8.6 0 3
10 2 1.8 2.9 10 4 1.2 3.2 40 8 9.5 2.5
3 0 3.5 .0 5 1 5.6 .8 31 9 7.3 2.8
2 1 2.4 1.4 0 0 .0 .0 11 1 2.6 .3
n 5 12,9 7.1 17 11 19.1 8.9 58 26 13.7 81
85 70 100.0 100, 0 89 124 100, 0 100, 0 423 322 100,0 100,0

4. Not all firms specified the principal faztor. Where only one major factor was indicated, this was taken to be the principal one.

5. Specified under “other factors” in the questionnaire.

6. Percentage components may not add to 100 percent because of rounding.
Sources: U.S. Department of Commerce, Office of Business Economics, and Securities and Exchange Commission.

269-653 O - 67 - 3
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Administration as a financial develop-
ment that caused a reduction in their
outlays; this would tend to overstate
somewhat the estimated effect of mon-
etary tightness in 1966. Similarly, the
absence of quantitative data on the
extent to which financial market de-
velopments increased planned expend-
itures, largely through anticipatory
effects, results in some, though pre-
sumably a small, overstatement of the
effect of monetary tightness. As an
offset, neither the regular OBE-SEC
survey nor the special followup survey
includes new businesses or businesses
that did not get started because of
monetary stringency. This would prob-
ably tend to understate somewhat the
overall impact of the 1966 develop-
ments on capital outlays by U.S.
industry, but again the effect is likely
to be small.

On balance, the $500 million figure
appears to be a reasonable estimate of
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the 1966 impact on this sector of the
economy. Although this figure might be
subject to an error of as much as 50
percent in either direction, the total
impact is obviously a very small
fraction of aggregate plant and equip-
ment expenditures.

The $500 million estimate 1s, of
course, designed to cover only the
direct effects of financial market de-
velopments on 1966 plant and equip-
ment expenditures. This figure would
presumably have to be increased some-
what as an estimate of the total effect
of monetary and credit stringency on
plant and equipment expenditures if
complete allowance were made for
indirect effects. The total impact on
1966 GNP would of course be moder-
ately larger than the investment reduc-
tions because of the short-run multiplier
effect of these reductions on business
activity generally.
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Impact by size of firm

As was noted earlier, although there
did not appear to be much difference
in the proportion of smaller and larger
firms affected at least to some extent
by monetary tightness in 1966, the
relative magnitude of the effect was
much greater for the smaller firms.
This presumably reflects mainly the
readier access of the large firms to the
financial markets, particularly in a
period of credit rationing, but it may
also reflect a greater ability of the
larger firms to predict financial market
developments.

Only about one-fourth of the firms
that reduced their plant and equip-
ment expenditures in 1966 as a result
of financial market developments did
not plan to carry out some of this
postponed investment in 1967. The
proportion of expenditures either can-
celed or postponed beyond 1967 was
higher for the smaller asset classes than

Table 3.—~Reductions in 1966 Plant and Equipment Expenditures Resulting From 1966 Financial Market Developments: Number of Firms

by Asset Size

Nonfinancial firms only
All firms !
Under $1,000,000 to | $10,000,000 to $50,000,000 All sizes
$1,000,000 $9,999,999 $49,999,999 and over
1. All firms answering question on 1966 impact of financial market developments (question
LI s 847 1,533 817 703 3,900 4,275
2. Number indicating no reductions (question §a) 2. ______._ ... _______ . _______________ 802 1,439 773 666 3,680 4,047
3. Number indicating reductions in plant and ip t expenditures b of financial
market developments (question 8a) 2. _______ . ... . .. . ... 45 7] 44 37 220 228
4. Number indicating both reductions in plant and t expenditures (question 5a)
and financial market conditions as a factor accounting for an appreciable deviation be-
tween actual and planned expenditures (question 2g) 2. ________ .. _____ .. ___.___ 19 35 20 26 100 101
5. Number indicating significant reductions occurring in (question 6) 23;
a. First quarter. . e e eamaee 3 7 6 2 18 18
b. Second quarter.._ 7 25 7 47 49
¢. Third quarter. .. 27 63 29 24 143 149
d. Fourth QUArter. _ . e e 31 69 35 30 165 170
6. Number indicating reductions amounting to (question 7) 2:
a. Less than 5 percent of actual plant and equipment expenditures_.._.... ... ... 4 4 6 9 23 23
b. & percent t0 9.9 pereent_ . ..ol - 7 22 11 12 52 54
¢. 10 percent to 24.9 percent - 14 38 16 10 78 80
d. 25 percent to 49.9 percent 6 15 6 5 32 34
e. 50 percent or more___._. 7 12 3 0 22 23
f. Amount not specified. 7 3 2 1 13 14
7. Number expecting to carry out in 1967 (question 10) %
a. None of the eliminated 1966 plant and equipment expenditures._________..____.___ 9 28 12 4 53 54
b. Some of the eliminated 1966 plant and equipment expenditures._. - 17 45 19 20 101 106
¢. Most of the eliminated 1966 plant and equipment expenditures. .- 9 9 7 11 36 36
d. All of the eliminated 1966 plant and equipment expenditures.._ - 4 3 1 1 9 9
€. NOb SPeC e e 6 9 5 1 21 22
8. Number mentioning as cause of reductions (question 9) 2
a. Rise in interest rates, total & . e 30 71 35 27 163 167
Business outlook effect... 24 31 10 7 72 76
Cost of financing effect....__.__ 17 59 28 22 126 126
b. Decline in the stock market, total 4. 8 15 7 6 36 36
Business outlook effect. .- 8 11 4 3 26 26
. Cost of financing effect___ e 3 4 3 4 14 14
c. Difficulties in raising funds from , total 21 41 18 15 95 95
Unattractiveness of lending conditions (other than interes 7 17 5 4 33 33
. Unwillingness of institution to supply desired funds..__.. 16 29 13 11 69 69
d. Difficulties in raising funds from capital markets, total 4__._ 2 8 4 5 19 19
Unattractive terms (other than oﬁerin% price or yield) . 1 4 3 2 10 10
Unwillingness of underwriters to handle issne...__._____ 1 4 1 1 7 7
e. Other financial market developments_. ..o - ..o . 11 20 6 6 143 46

1. Includes financial institutions as well as a small number of nonfinancial firms for which

asset-size information was not available.

2. Question numbers refer to questionnaire (see Technical Notes).

3. Some firms indicated more than 1 quarter.

4. Includes firms which indicated both, or which did not distinguish between, (a) business

outlook and cost of financing effects and/or (b) unattractiveness of lending conditions and

unwillingness of institutions to supply desired funds.

Exchange Commission.

Sources: U.S. Department of Commerce, Office of Business Economics, and Securities and
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for the largest. A relatively small
proportion of firms in all size classes
planned to restore in 1967 all of the
cutbacks in their 1966 plant and equip-
ment programs related to financial
market developments. The great major-
ity of the firms planned to make up
“some’” or “most”’ of these 1966 invest-
ment reductions in 1967, with “some”
a more common response than ‘“most,”
particularly for the smaller size classes.

Interest rates most important

The firms that indicated a reduction
in their 1966 plant and equipment
expenditures as a result of financial
market developments most commonly
attributed the reduction to the rise in
interest rates. The rise in interest rates
was considered important more often
because of its impact on the firm’s cost
of borrowing than because of its in-
fluence on the firm’s appraisal of the
general business outlook. This was
especially true of the firms in the larger
size classes, which were much less con-
cerned than the smallest companies
with the impact of higher interest rates
on the general business outlook. It may
be recalled that the impact on the firm’s
cost of borrowing is more clearly
autonomous than the influence on the
firm’s appraisal of the general business
outlook, much of which may be re-
garded as indirect at least in a longer
run perspective.

The second most common reason
given for the reduction in 1966 ex-
penditures was difficulty in raising
funds from banks or other financial in-
stitutions, a type of capital rationing
effect; this again is addressed primarily
to the cost of borrowed rather than
equity funds. Here, the unwillingness of
institutions to supply the desired funds
seemed more important than the un-
attractiveness of lending conditions
other than interest rates.

The decline in the stock market was
cited much less frequently as a financial
market development accounting for the
reduction in 1966 expenditures, and
difficulty in raising funds from the
capital markets (either stock or bond)
was cited even less often. It is interest-
ing, though perhaps not surprising, that
unlike the situation in the bond market,
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the decline in the stock market was
considered important more often be-
cause of its effect on the firm's ap-
praisal of the general business outlook
than because of its implications for the
firm’s cost of equity capital. However,
this was more true of firms in the
smallest size class than of firms gen-
erally. Although there were no con-
sistent differences in the proportions of
companies in the various size classes
that were affected by stock market de-
velopments, it should be noted that
this finding has no necessary implica-
tions for the relative access to stock
financing by smaller firms, since such
firms may have planned to rely less on
stock issues for financing their capital
programs than the larger companies.
Industry differences

Table 4 presents a breakdown by
industry rather than by assets for firms
stating that they had made some reduc-
tion in 1966 plant and equipment
expenditures as a result of financial
market developments. In view of the
relatively small number of firms indi-
cating some reduction, only five indus-
try groups are segregated, viz., manu-
facturing, utilities (including communi-
cations), finance, trade, and an all-other
category, which includes railroads, air-
lines, trucking, pipelines, construction,
services, and mining. The proportion of
firms affected by monetary restrictions
in 1966 was greater for the utilities than
for any other group. This apparently
cannot be attributed to the larger
average size of the utilities since, at least
for nonfinancial industries combined,
there was not much difference in the
proportion of smaller and larger firms
affected by monetary tightness in 1966.
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In contrast, the relative magnitude of
the reduction in 1966 outlays was
smaller for the typical utility firm than
for other firms; however, it is not pos-
sible to determine the extent to which
this simply reflects the larger average
size of the utilities.

For the utilities, the rise in interest
rates was somewhat more important
and the decline in the stock market
somewhat less important than for the
other firms which stated that they had
reduced their 1966 plant and equip-
ment expenditures because of financial
market developments. Moreover, to a
much greater extent in the utilities
than in the other industries, it was the
cost of financing rather than the busi-
ness outlook effect that predominated.

Other findings for 1966

For the firms indicating reduced 1966
plant and equipment expenditures due
to financial market developments, some
additional breakdowns were carried out:
Actual sales and earnings were related
to expectations (above or below ex-
pectations as indicated by questions
2a* and 2¢**), and manufacturing firms
were classified by the percentage of
capacity utilized (in June 1966 as in-
dicated in periodic reports to OBE-
SEC). The more interesting findings
may be summarized briefly. A very
much higher proportion of firms with
sales or earnings below expectations
than of firms with sales or earnings

‘above expectations stated that they had

cut their expenditures because of finan-
cial developments. Similarly, firms op-
erating at a low percentage of capacity
were more prone to reflect the effects of
monetary tightness than firms generally,
and the magnitude of the impact was
also likely to be greater.

Eifects on 1967 Plant and Equipment Programs

The impact of 1966 financial market
conditions was somewhat stronger on
anticipated plant and equipment ex-
penditures for 1967 than on actual 1966
expenditures. Table 5 presents basic
data on the number of firms reporting
reductions in 1967 investment plans,
the magnitude of these reductions, and

the particular aspects of financial market
conditions that were primarily respon-
sible. Table 6 shows comparative data,
derived from tables 3 and 5, on the
effects of credit stringency on 1966
investment and 1967 investment plans.
(See also chart 10.)

For all firms combined, including fi-
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nancial institutions, the percentage of
respondents indicating a reduction in
plant and equipment expenditures rose
from 5.3 percent for 1966 to 8.5 percent
for 1967. There was little variation
among size groups, except that the $1
million to $10 million asset class showed
higher proportions than other classes
in both years. The average percentage
reduction for affected firms declined
steadily with size in both years but
less sharply in 1967. The aggregate re-
duction ranged from one-half of 1 per-
cent of aggregate expenditures to a
little over 1 percent in 1966 and from 1
to 2 percent in 1967, doubling for the
largest size class but showing smaller
increases elsewhere.

Reductions in 1966 Plant and Equipment
Expenditures Resulting From 1966 Financial
Market Developments'

Percent of firms indicating reductions in expenditures

5.3 6.1

54

53

Average percent reduction in expenditures
for affected firms

27.8
24.7

19.7

Aggregate reductions as a percent of expenditures
of all firms in size class

12

0.9

0.8

$10-%49.9
mil.

$50 mil.

& over

Under
$1 mil.

$1-$9.9

mil.
ASSET SiZE CLASSES

1. Reductions in actual expenditures from what they might otherwise have been
because of developments in the 1966 money and capital markets.

U.S. Department of Commerce, Office of Business Economics 67-8-9
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Estimated national impact for 1967

An estimate of the dollar reduction
in 1967 investment plans for the Nation
as a whole may be obtained by a pro-
cedure similar to that described for
estimating the overall impact on 1966
plant and equipment outlays. Under
the assumption that the 1967 programs
of firms reporting reductions were on
the average similar in magnitude to
the 1966 expenditures of the same firms,
the reduction within each size class of
nonfinancial business can be estimated
for the sample from the 1966 outlays
of the affected firms and from the aver-
age percentage reduction reported in
1967 programs.’* The total reduction
for financial institutions in the sample
may also be obtained in much the same
way.

As was indicated previously, nation-
wide estimates of plant and equipment
expenditures derived from the national
income and product accounts are avail-
able for 1966 by size class for nonfinan-
cial business and for financial business
as a whole (though the universe figures
represent a somewhat broader coverage
of industries and expenditure items
than the OBE-SEC series and the
sample results are therefore not fully
representative of the universe). Multi-
plying the sample reduction in 1967
programs by the 1966 ratio of universe
outlays to outlays for all sample firms
within each class and summing over
classes, we obtain an estimated reduc-
tion of $940 million in 1967 programs
for nonfarm fixed business investment.

This is probably subject to some up-
ward bias for reasons already indicated
in our discussion of the method of
calculation. Furthermore, since less
than 30 percent of the firms with
reduced 1966 outlays were included
among those reducing 1967 programs, a
partial offset to the estimated reduction

1 The average percentage reduction of affected firms,
which has as its base programs after the reduction due to
credit stringency, was computed from the frequency distri-
bution in lines 4a-4e of table 5—utilizing the midpoint for
each closed-end class interval and a value of 75 percent for
the open-end interval. This procedure probably leads to
some upward bias in the average, which considerably ex-
ceeds the estimated median for the frequency distribution.
Further overstatement of the aggregate sample reduction
in 1967 programs may arise because the programs of the firms
affected, since they are known to have been reduced because
of eredit restraint, may in fact be expected to fall a little
short of the 1966 expenditures of these firms. However, an
offsetting consideration is the prospective moderate rise in

1967 investment expenditures over 1966 as reported in the
OBE-SEC survey.
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presumably results from the fact that
one-fifth of the former group expected
to carry out most or all of the eliminated
projects during 1967, while an addi-
tional 50 percent planned to carry out
at least some of the eliminated in-
vestment. Thus, the net effect of the
1966 credit stringency on 1967 plant
and equipment programs may be well
under $1 billion.” The margin of error
in the $940 million estimate may be as
much as 50 percent in the downward
direction but less in the upward direc-
tion because of the predominance of
considerations that are expected to
lead to upward bias.' It is quite likely
that, in view of the wording of the
questionnaire, this figure includes a
somewhat higher proportion of indirect
effects than the estimate for 1966.

The relatively slow reaction of the
largest firms to the 1966 credit strin-
gency is suggested by the greater in-
crease from 1966 to 1967 in the ag-
gregate percentage reduction in fixed
investment, as compared with smaller
firms. This slow reaction is not un-
expected in view of the greater formality
and rigidity of the capital programs of
the largest firms, the long lead times for
much of their equipment, and perhaps
their more advanced arrangements for
financing. This evidence of a lag in the
response of larger firms confirms the
suggestion implicit in the distribution
by quarters of reductions in 1966
investment. It may be noted from lines
5c-5d of table 3 that the number of

13 This is much smaller than the estimated impact on 1967
plant and equipment programs of the suspension of the
investment tax credit and of certain accelerated depreciation
procedures. According to a special OBE-SEC survey on
the impact of the investment tax credit suspension (enacted
November 8, 1966, and retroactive to October 10, 1966), it
was estimated that 1967 plant and equipment expenditures
would be reduced by $2.3 billion. It should be noted that this
survey was undertaken before the suspension was revoked
in June 1967 retroactive to March 10, 1967.

16 The estimated national impact is more subject to upward
bias for 1967 programs than was the case for 1966 outlays.
First, for affected firms the average percentage reduction
used in the computations was based on the midpoints of class
intervals (whereas in the 1966 estimate an intermediate
value between the upward-biased average and the down-
ward-biased median was used). Secondly, the offset—in
terms of the high proportion of firms adding some or all of the
expenditures eliminated in 1966 to their 1967 programs—is
believed to be larger in 1967 (though even in 1966 some ofiset
existed since a few firms reported increases in capital pro-
grams as a result of credit restraint). It may be inferred that
a very substantial proportion of firms reporting reductions
in 1966 but not in 1967 programs must have increased the
latter as a result of 1966 credit conditions. Even firms report-
ing reductions in both years may have failed to “net out”
the expenditures postponed from 1966 to 1967 in reporting
the reductions in their 1967 programs, thus overstating the
impact on the latter.
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Table 4.—Reductions in 1966 Plant and Equipment Expenditures Resulting From 1966 Financial Market Developments: Number of Firms
by Major Industry

Manufactur- Utilities 1 Finance Trade All other 2 All
ing Industries
1. All firms answ ering question on 1966 impact of financial market developments (ques-
tiom 5a) B R T IR o T e eve opmnon’s e 2,022 205 364 894 790 4,275
2. Number indicating no reduction (question 5a) >____________._____ .. _____.__________ 1,917 188 356 836 750 4,047
3. Number indicating reduction in plant and equip t expenditures b of financial
market developments (question 5a) 3. _.___._______..__________________.__._.__________ 105 17 8 58 40 228
4. Number indicating both reduction in plant and equip t expenditures (q 5a)
and financial market conditions as a factor accounting for an appreciable deviation
between actual and planned expenditures (guestion 2g) 3___________________ . ________ 10 12 1 29 19 101
5. Number indicating significant reductions occurring in (question 6) 2 4: .
a. First quarter.._____________._ 9 1 0 i} 3 18
b. Second quarter... 23 4 2 12 8 49
¢. Third quarter._. 704 12 6 38 23 149
d. Fourth quarter____.___ . el 78 14 5 42 31 170
6. Number indicating reduction amounting to (question 7) 3:
a. Less than 5 percent of actual plant and equipment expenditures 9 7 0 3 4 23
b. 5 percent to9.9percent - ___________________________________.__ 28 5 2 8 11 54
¢. 10 percent to 24.9 percent .. _ 39 4 2 22 13 80
d. 25 percent to49.9 percent_______________________ 17 1 2 9 5 34
e, 50 percent or more_.._.__________.____.___.____. 9 0 1 9 4 23
f. Amount not specified 3 0 1 7 3 14
7. Number expecting to carry out in 1967 (question 10)3:
a. None of the eliminated 1966 plant and equipment expenditures_____._.__._____ 24 1 1 15 13 54
b. Some of the eliminated 1966 plant and equipment expenditures. 54 8 5 20 19 106
¢. Most of the eliminated 1966 plant and equipment expenditures . 16 6 1 10 3 36
d. All of the eliminated 1966 plant and egquipment expenditures. 3 0 1 4 2 10
e. Not specified . L. 8 2 0 9 3 22
8. Number mentioning as cause of reduction (question 9)3:
a. Rise in interest rates, total 5________ ... 78 14 4 43 28 167
Business outlook effeet . _ . . __ 33 0 4 22 17 76
Cost of financing effect____.__________ 61 13 0 35 17 126
b. Decline in the stock market, total 5. 18 2 0 9 7 36
Business outlook effect. . S 4 10 1 0 9 6 26
Cost of financing effect 10 1 0 1 2 14
c. Difficulties in raising funds from financial institu ,total 5__________ 46 5 0 15 29 95
Unattractiveness of lending conditions (other than interest rates)_ _ 18 1 0 8 6 33
Unwillingness of institution to supply desired funds_______________ 34 3 0 17 15 69
d. Difficulties in raising funds from capital markets, total 5_____________ 10 4 0 3 2 19
Unattractive terms (other than offering price or yield) ....._____. 3 3 0 2 2 10
Unwillingness of underwriters to handle issue._______._______.___ 6 0 0 1 0 7
e. Other financial market developments.________._______.____ ... . _._____.____. 22 3 3 9 9 46

. Includes communications.

. Includes transportation, construction, mining, and services.

. Question numbers refer to questionnaire (see Technical Notes).
. Some firms indicated more than one quarter.

[l

5. Includes firms which indicated both, or which did not distinguish between, (a) business
outlook and cost of financing effects, and/or (b) unattractiveness of lending conditions and
unwillingness of institutions to supply desired funds.

Sources: U.S. Department of Commerce, Office of Business Economics, and Securities and
Exchange Commission.

Table 5.—Reductions in 1967 Plant and Equipment Expenditure Plans Resulting From 1966 Financial Market Developments: Number of
Firms by Asset Size

Nonfinancial irms only
All firms !
Under $1,000,000 to $10,000,000 to $50,000,000 All sizes
$1,000,000 $9,999,999 49,999,999 and over
1. All firms answering question on impact of 1966 financial market developments on 1967
programs (question 11a)2________________________ ... 684 1,365 761 692 3,502 3,824
2, Number indicating no reduction in 1967 programs (question 11a)2___________________._____ 624 1,228 700 632 3,184 3,498
3. Number indicating reduction in 1967 programs (question 11a)2_______________ _____________ 60 137 61 60 318 326
4, Number indicating reduction amounting to (question 12)2:
a. Less than 5 percent of programed plant and equipment expenditures......._...__. 10 14 4 4 32 32
b. 5 percent to 9.9 pereent____ ... 9 32 17 19 71 80
¢. 10 percent to 24.9 percent. 16 52 30 24 122 123
d. 25 percent to 49.9 percent__ 6 18 6 8 38 40
e, 50 percent or more....._ 7 11 2 0 20 21
f. Amountnot specified ... 12 10 2 5 29 30
5. Number mentioning as cause of reduction (question 13)2:
a. Rise in interest rates, total 3. o e e 36 105 53 54 248 251
Business outlook effect ... 24 52 26 26 128 130
Cost of financing effect - - e aae 16 78 41 39 174 175
b. Decline in the stock market, total 8_____________ ... 7 32 13 7 59 59
Business outlook effect ... 5 26 11 6 48 438
Cost of financing effect ... .. 3 8 3 3 17 17
c. Difficulties in raising funds from financial institutions, total3. ________ . __________ 20 53 23 18 114 114
Unattractiveness of lending conditions (other than interest rates) .______.___.. 9 20 13 9 51 51
Unwillingness of institutions to supply desired funds_..___________________.____ 9 33 12 11 65 65
d. Difficulties in raising funds from capital markets, total 8. __________________________ 2 8 5 3 18 18
Unattractive terms (other than offering price or yield) .. .. ____._.__.___._ 1 2 5 3 11 11
Unwillingness of underwriters to handleissue_ ________________________________ 0 6 0 0 6 6
e. Other financial market developments. ... . s 12 31 12 15 70 73

1. Includes financial institutions as well as a small number of nonfinancial firms for which

asset-size information was not available.

2. Question numbers refer to questionnaire (see Technical Notes).
3. Includes firms which indicated both, or which did not distinguish between, (a) business

outlook and cost of financing effects, and/or
unwillingness of institutions to supply desired funds.

Exchange Commission.

(b) unattractiveness of lending conditions and

Sources: U.S. Department of Commerce, Office of Business Economics, and Securities and
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firms reporting reductions rose by one-
fourth from the third to the fourth
quarter of 1966 for the two largest
size classes but only by about half that
percentage for the smaller firms:.

Business outlook more important

The responsibility attributed to par-
ticular aspects of 1966 credit con-
ditions is much the same for reductions
in 1967 programs as for reductions in
1966 expenditures, but some differences
may be noted. (See table 6, lines 4--7.)
For the two largest size groups, the
proportion of affected firms mention-
ing the rise in interest rates is sub-
stantially higher in the case of the
1967 programs, rising to between 87
percent and 90 percent. However, the
increase is due almost entirely to those

Reductions in 1967 Plant and Equipment
Expenditure Programs Resulting From 1966
Financial Market Developments’

- Percent of firms indicating reductions in programs

9.9

8.7

8.0

8.2

= PAverage percent reduction in programs
for affected firms

23.4
‘ 211
17.6 15.9

# Aggregate reductions as a percent of programs
of all firms in size class

2.0

L5

1.0 11

$50 mil.

& over

$10-$49.9

mil.

$1-$9.9

mil.

Under
$1 mil.

ASSET SIZE CLASSES

1. Reductions in planned 1967 expenditures from what they might otherwise have
been because of developments in the 1966 money and capital markets.

U.S. Department of Commerce, Office of Business Economics 67-8-10

SURVEY OF CURRENT BUSINESS

mentioning the business outlook rather
than the cost of financing and thus
probably reflects in large part indirect
or expectational effects associated with
actual or expected failure of sales to
grow as rapidly as in the absence of
credit restraints.

Difficulty in raising funds from in-
termediaries is mentioned less fre-
quently, particularly by the largest
and smallest firms, but it 1s still an
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important factor for over one-third
of the firms reducing 1967 programs.
The effect of the stock market decline
is higher than in 1966 for the two
middle size groups, affecting more than
one-fifth of the firms in this range,
but lower for the two extreme groups.
As in the case of interest rates, the
business outlook aspect increases in
importance from 1966 to 1967 relative
to the cost aspect, particularly for the
larger firms.

Bifects on Inventory Investment

The impact of 1966 credit conditions
on 1966 inventory investment appears
to be about the same in dollar value as
on fixed investment, and again there
is some suggestion of an increased reac-
tion in 1967. Table 7 presents basic data
on the frequency and magnitude of re-
ported reductions in 1966 inventory in-
vestment and on the particular financial
market conditions to which these were
attributed, while table 8 compares the
effects of credit stringency on actual
1966 and planned 1967 inventory
investment.

For all firms combined, including
financial institutions, only 3.7 percent
of the respondents and only 1.0 percent
of firms with assets over $50 million
reported reductions in 1966 inventory
investment. However, the percentage
for all firms rose to 6.6 percent for 1967
investment plans. The largest firms
showed the greatest increase though
they still reported reductions less fre-
quently than smaller firms, especially
those in the $1 million to $10 million
asset size class (chart 11). In both years,
the percentage of firms affected was
higher for the trade group than for
other major industry groups (table 9).

‘When reductions occurred, their aver-
age size was surprisingly large. In 1966,
they amounted to almost 11 percent

17 The average percentage red uction, which has as its base
actual yearend inventories at book value, was computed
from the frequency distribution shown in lines 5a-5d of
table 7, utilizing the midpoints of the closed-end elass inter-
vals. The open-end interval is troublesome in this case
because of the apparently high relative frequency {which
may be due to misinterpretation of the questionnaire). An
estimated mean of 20 percent, which is probably on the high
side, was arbitrarily assigned to this class.

of end-of-year inventory levels for the
three smallest size classes and 7 percent
for the largest, with three-eighths of
the firms indicating reductions in excess
of 10 percent.” Information as to the
magnitude of the reduction was not
available for 1967 investment plans.
Some firms may have reported their
1966 reductions as percentages of their

Reductions in 1966 Inventory Investment
Resulting From 1966 Financial Market
Developments’

* Percent of firms indicating reductions in
inventory investment

4.8 37
- SR

# Average reduction as a percent of yearend
inventories for affected firms

4.7

10.6 10.6

l . ’

*  Aggregate reduction as a percent of yearend
inventories of all firms in size class

10.7

0.6 0.5 0.2 0.1
o — a——
Under $1-$9.9 $10-549.9 $50 mil.
$1 mil. mil. mil. & over

ASSET SIZE CLASSES

1. Reductions in actuai investment from what it might otherwise have been
because of developments in the 1966 money and capital markets.

U.S. Department of Commerce, Office of Business Economics 67-8-11
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1966 inventory investment rather than
their total yearend holdings; in that
case, the estimate derived below of the
overall impact on 1966 inventory out-
lays may represent a considerable over-
statement.

The aggregate reduction in 1966

SURVEY OF CURRENT BUSINESS

yearend inventory holdings of affected
firms and the average percentage reduc-
tion that they reported in these holdings.
Expressed as a fraction of yearend
stocks of all responding firms, the
aggregate reduction decreased sharply
with size from 0.6 percent to 0.1 percent.
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of the nationwide estimate of $151
billion for inventories held by nonfarm,
nonfinancial business in 1966, we esti-
mated the overall impact of credit
restraint on outlays for such inventories
in that year by multiplying the aggre-
gate sample reduction in dollar terms,

inventory investment within each size
class of nonfinancial business may be
estimated for the sample from the

Estimation of national impact

Utilizing a distribution by size class

as described above, by the ratio of
universe-to-sample inventory levels for
each size class and summing over

Table 6.—Impact of 1966 Financial Market Developments on 1966 Plant and Equipment OQutlays and 1967 Programs, Nonfinancial Firms
by Asset Size

[By percent]
1966 outlays—Firms with assets of— 1967 programs—Firms with assets of—
Under $1,000, ,000 $10,000,000 $50,000,000 Under $1,000,000 $10,000,000 $50,000,000
$1,000,000 | to $9,999,999 | to $49,999,999 | and over $1,000,000 | to $9,999,999 | to $49,999,999 | and over
1. Percentage of firms indicating reduction inoutlays._.______.__.______ 53 6.1 54 5.3 8.8 10.0 8.0 8.7
2. Average percentage reduction for affected firms ... __________ .. 27.8 25.3 19.7 13.2 23.4 21.1 17.6 15.9
3. Aggregate reduction as a percentage of outlays for all firms in size
ClaSS 2 e .92 1.19 .82 .50 1.48 2.00 1.04 1.08
4. Percentage of affected firms mentioning rise in interest rates as cause
of reduced outlays . - e 66.7 75.5 79.5 73.0 60.0 76.6 86.9 90.0
5. Percentage of affected firms mentioning decline in stock market_ ____ 17.8 16.0 15.9 16.2 11.7 23.4 21.3 11.7
6. Percentage of affected firms mentioning difficulties in raising funds
from finanecial institutions. ________ . ... 46.7 43.6 40.9 40.5 33.3 38.7 37.7 30.0
7. Percentage of affected firms mentioning difficulties in raising funds
from capital markets_____._____________________ ... 4.4 8.5 9.1 13.5 3.3 5.8 8.2 5.0

1. Computed from the frequency distributions in lines 6a-6e of table 3 and lines 4a—4e of
table 5, using the midpoint of closed-end class intervals and a value of 75 percent for the open-
end interval. This procedure probably leads to some overstatement of the average.

2. Computed by multiplying line 2 by 1966 plant and equipment expenditures of firms
reporting reduction and dividing by expenditures of all firms. In the case of 1967 programs

there is an implicit assumption that, for firms reporting reduction, these programs on the
average were similar in magnitude to 1966 expenditures of the same firms (see text).

Sources: U.S. Department of Commerce, Office of Business Economics, and Securities and
Exchange Commission.

Table 7.—Reductions in 1966 Inventory Investment Resulting From 1966 Financial Market Developments: Number of Firms by Asset

Size
Nonfinancial firms, only
All
Under $1,000,000 to $10,000,000 to $50,000,000 All sizes (| firms!
$1,000,000 $9,999,999 $49,999,999 and over
1. All firms answering question on 1966 impact of financial market developments on inventory ex-
penditures (question 5b) 2 ________________________ . 819 1,500 803 687 3,809 4,047
2. Number indicating no reduction (question 5b) 2. __________.______ . . ... 780 1,428 773 680 3,661 3,899
3. Number indicating reduction (question 5b)2.______________. . ______________________...__.._.__ 39 72 30 7 148 148
4. Number indicating significant reductions occurring in (question 6) 2 3;
a. First quarter . 3 6 2 0 11 11
b. Second quarter 5 21 5 1 32 32
c. Third quarter_._. 25 51 19 3 98 98
d. Fourth quarter.____ 23 59 28 6 116 116
5. Number indicating reduction amounting to (question 8) *:
a. Less than 2 percent of actual 1966 year-end inventories_ .. ________________________________. 4 4 [ 0 8 8
b. 2percent tod.9 percent_ __._____ . T 8 18 9 4 39 39
¢. 5percent to 9.9 percent . .. il 8 21 10 2 41 41
d. 10 percent Or more. . - ___ T 13 28 10 1 52 52
e. Amount not specified________________________ [T TTTTTITTITToTIIIIIIITTTT 6 1 1 0 8 8
6. Number mentioning as cause of reduction (question 9) 2:
a. Rise in interest rates, totald. . _____ ... 29 63 23 7 122 122
Business outlook effeet. ... ______________________ T 1 T 23 33 12 3 71 71
Cost of finaneing effect . _ .. _______________ T 19 53 17 6 95 95
b. Decline in the stock market, total ¢______________________ T TTTTTTTTTTTTTIT 11 15 5 1 32 32
Business outlook effect . ____.____________ Il [ TTTTITTTIITTTTITT 1 12 4 1 28 28
_ Cost of financing effect . ___________________ 77T TTTTT I 4 3 1 0 8 8
c. Difficulties in raising funds from financial institntions, total4_._.___.______________ 20 32 14 0 66 66
Unattractiveness of lending conditions (other than interest rates) . ___________________ 5 15 6 0 26 26
__Unwillingness of institntions to snpply desired funds....._.__.__._._ ... 15 21 11 0 47 47
d. Difficulties in raising funds from capital markets, total4..___.___________ .. ___ ..~ 2 4 2 0 8 8
Unattractiveness of terms (other than offering price or yield). ... _._..__.._.._________ 1 3 1 0 5 3
Unwillingness of underwriters to handle issues_ _______ . ________.____________________ 1 1 1 0 3 3
e. Other financial market developments______________________ " TTTTTTTTTTTTTTTTTTC 4 15 5 0 2¢ 24

L. Includes financial institutions as well as a small number of nonfinancial firms for which
asset-size information was not available.

2. Question numbers refer to questionnaire (see Technical Notes).

3. Some firms indicated more than one quarter.

4. Includes firms which indicated both, or which did not distinguish between, (z) business

outlook and cost of financing effects and/or (b) unattractiveness of lending conditions and un-
willingness of institutions to supply desired funds.

Sources: U.S. Department of Commerce, Office of Business Economics, and Securities and
Exchange Commission.
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classes. This procedure yields a value
in the neighborhood of $500 million,
which must, however, be considered
subject to an even larger margin of
error than are plant and equipment
outlays.!® In view of the greater number

18 The figure is relatively sensitive to the treatment of the
rather large open-end interval in the frequency distribution
of the percentage reduction for affected firms. It varies from
$440 million, if in computing the average percentage reduc-
tion we assign a value of 15 percent to all firms in the range
over 10 percent, to $530 million, if we assign a value of 20
percent.
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of firms reporting reductions in 1967
inventory investment plans than in
1966 investment, the overall impact on
planned additions to inventory for the
current year may be expected to exceed
$500 million, but data for a more
precise estimate are not available.

Size effects

Even more than in the case of fixed
investment outlays, there is evidence of
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relatively slow reaction by the larger
firms, with the number reporting re-
ductions in inventory investment in
the fourth quarter of 1966 increasing
very substantially over the third quarter
for the two larger size groups but not
for the smaller firms (table 7). Further-
more, the largest size group experienced
by far the greatest increase in the
proportion indicating reductions in 1967
inventory investment plans as com-

Table 8.—~Impact of 1966 Financial Market Developments on 1966 Inventory Investment and 1967 Inventory Plans, Nonfinancial Firms by

Asset Size

[By percent]
1966 investment—Firms with assests of— 1967 investment plans—Firms with assets of—
Under $1,000,000 to $10,000,000 to $50,000,000 Under $1,000,000 to $10,000,000 to $50,000,000
$1,000,000 $9,999,999 $49,999,999 and over $1,000,000 $9,999,999 $49,999,999 and over

1. Percentage of firms indicating reduction in investment._.___ 4.8 4.8 3.7 1.0 6.4 8.7 6.2 5.0
2. Average percentage reduction for affected firms ! ___._______ 10.7 11.0 10.6 7.0 ) [©) ® [©)
3. Agreggate reduction as a percentage of inventory holdings of |

all firmsinsizeclasss_ _______________________________.____ .64 .50 .20 1 [©) [©) (@) *
4. Percentage of affected firms mentioning rise in interest rates

as cause of reduced investment_.__________________________ 74.4 87.5 76.7 100.0 57.1 81.0 93.5 91.2
5. Percentage of affected firms mentioning decline in stock

B75E:0 3 ¢ 2PN 28.2 20.8 16.7 * 21.4 25.0 23.9 14.7
6. Percentage of affected firms mentioning difficulties in raising

funds from finaneial institutions..._____________________.__ 51.3 44. 4 46.7 *) 38.1 40.5 37.0 20.6
7. Percentage of affected firms mentioning difficulties in raising

funds from capital markets.____________.__________________ 5.1 5.6 6.7 ) 9.5 6.9 4.3 5.9

1. Computed from the frequency distribution in lines 5a-5d of table 7, using the midpoint
of closed-end class intervals and a value of 20 percent for the oren-end interval. This proced-
ure probably leads to some overstatement of the average.

2. Not available.

3. Computed by multiplying line 2 by end-of-year inventory of firms reporting reduction

and dividing by end-of-year inventory of all responding firms,
4, Percentage not meaningful due to size of sample.

Sources: U.S, Department of Commerce, Office of Business Economics, and Securities
and Exchange Commission.

Table 9.—Reductions in 1966 Inventory Investment Resulting From 1966 Financial Market Developments; Number of Firms by Major

Industry
Manufac- Trade | Alllother| Allin-
turing dustries
1. All firms answering question on 1966 impact of financial market develop ts on i y expenditures (question 5b)2_____________ 2,013 883 1,151 4,047
2. Number indicating no reduciion (question 5b) 2 e 1,938 828 1,133 3,899
3. Number indicating reduction (question 5b)2 ____ e 75 55 18 148
4. Number indicating significant reductions occurring in (question 6)2 3:
a. First quarter 5 5 1 11
b. Second quarter. 18 12 2 32
¢. Third quarter.__ 52 37 9 98
d. Fourth quarter. 60 40 16 116
5. Number indicating reduction amounting to (question 8)2:
a. Less than 2 percent of actual 1966 year-end Inventories ... . 3 4 1 8
b. 2 percent to 4.9 percent 23 11 5 39
c. 5 percent to 9.9 percent 21 16 4 41
d. 10 percent or more_____ 25 21 6 52
e, Amount not SPecified . .. e e 3 3 2 8
6. Number mentioning as cause of reduction (question 9)2:
a. Rise in interest rates, 0tal 4 o e e 60 47 15 122
Business outlook effect . e eemm 28 32 1 71
Cost of financing effect e 48 38 9 95
b. Decline in the stock market, total 4. _ e 15 14 3 32
Business outlook effect . e eemamn 11 14 3 28
. Cost of financing effect e e e e m e mm m e m e oo 5 0 3 8
c. Difficuities in raising funds from financial institutions, total 4_ . . e 36 24 6 66
Unattractiveness of lending conditions (other than interest rates) . . e 13 12 1 26
Unwillingness of institutions to supply desired funds._._______. - 28 14 5 47
d. Difficulties in raising funds from capital markets, total 4. - 5 3 0 8
Unattractiveness of terms (other than offering price or N 2 3 0 5
Unwillingness of underwriters to handle issues. __ 3 0 0 3
e. Other financial market developments. _ .. .. e 12 6 6 24

1. Includes utilities, communications, finance, rail and other transportation, construction,
m ning, and services.

2. Question numbers refer to questionnaire (see Technical Notes).

3. Some firms indicated more than one quarter.

4. Includes firms which indicated both, or which did not distinguish between, (a) business

outlook and cost of financing effects and/or (h) unattractiveness of lending conditions and
unwillingness of institutions to supply desired funds.

Sources: U.S. Department of Commerce, Office of Business Economics, and Securities
and Exchange Commission.
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pared with those reducing 1966 invest-
ment, while the smallest size group
experienced the smallest increase (table
8). The slower reaction of large firms is
more difficult to rationalize for inven-
tory than for fixed investment but may
perhaps reflect the greater internal
resources of the large firms to handle
temporary needs for funds. Also, as in
the case of plant and equipment ex-
penditures, large firms tend to have
more formal and rigid capital budgets
than small firms and perhaps more
advanced arrangements for financing.

Financial factors and inventories

With respect to the specific factors
assigned responsibility for the 1966 re-
ductions, the rise in interest rates, the
decline in the stock market, and diffi-
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culties in raising funds from inter-
mediaries were all mentioned a little
more frequently by the smaller firms
for inventories than for plant and equip-
ment. This suggests that multiple
factors were more frequently at work.
With reference to 1967 inventory plans,
the larger firms mentioned the effects
of interest rates more frequently and
the smaller firms less frequently than
in the case of 1966 inventory invest-
ment, while difficulties in raising funds
from intermediaries were also mentioned
less frequently by the smaller firms.
In both years, the number of firms
mentioning the cost aspect of interest rate
developments somewhat exceeded the
number indicating the business outlook
aspect, while the effect on the cost of
funds of the stock market decline was
of negligible importance.

Summary and Conclusions

While the major objective of our
special survey is to provide as reliable
an estimate as possible of the quantita-
tive impact of last year’s monetary
stringency on business investment, the
survey also makes available a wealth
of other data on factors affecting busi-
ness investment programs. It may be
noted that the most interesting differ-
ence between the 1966 results on the
relative importance of various factors
affecting business investment programs
and earlier results for 1949 and 1955
(obtained from similar though con-
siderably less comprehensive surveys)
was the increased influence of both
financial market developments and of
capital goods supply conditions in ef-
fecting reductions in planned plant and
equipment expenditures.

Since monetary tools have been in-
creasingly relied upon for economic
stabilization purposes, it seems im-
perative that we gain more insight into
the effectiveness of these tools and their
impacts on different sectors of the
economy. Until this survey, no reason-
ably satisfactory estimates of the effect
of monetary policy on business invest-
ment have been available, even though
business expenditures on plant and

equipment and inventories consti-
tute a high proportion of the total
investment that credit policy is de-
signed to affect.

On the basis of data collected in the
survey, financial market developments
in 1966 are estimated to have resulted
in a reduction of approximately $500
million, or two-thirds of 1 percent of
that year’s $75 billion total of non-
residential, nonfarm fixed investment.
The aggregate effect on nonfarm inven-
tory investment in 1966 was of the
same general order of magnitude, also
amounting to an estimated $500 million,
as compared with actual investment of
$13.7 billion and a stock of nonfarm
business inventories of $151 billion at
the yearend. These estimates may
include some indirect effects, reflecting
the failure of sales to grow as rapidly as
in the absence of credit restraint.

The restrictive impact of the 1966
credit squeeze on business investment
increased significantly from the first to
the fourth quarter of the year and was
considerably larger on the 1967 invest-
ment programs than on 1966 expendi-
tures. As a result of developments
associated with the monetary stringency
in 1966, business plans (made early in
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1967) to invest in plant and equipment
during 1967 were reduced by an amount
estimated at somewhat under $1 billion,
less than 1% percent of anticipated fixed
investment. Although the available
data do not permit an estimate of the
corresponding impact on business in-
ventory investment in 1967, this is
believed to be higher than the $500
million figure for 1966. The effects on
business investment for 1966—and
probably to a greater extent also for
1967—would be increased somewhat if
full allowance is made for the indirect
effects of the 1966 financial market
developments, which would initially be
expected to increase as the period of
time is extended.

These estimated effects of monetary
policy in 1966 on business investment
in 1966 and 1967 seem quite small in
almost any perspective, particularly
when it is recalled that last year wit-
nessed one of the periods of greatest
credit stringency in many decades.
There is interest not only in the small
size of the “ultimate’” impact but also
in the significant lag between monetary
action and any appreciable effect on
business investment; this reflects both
the time required to intensify monetary
restrictions and the relatively slow im-
pact on the large firms, which account
for a high proportion of total invest-
ment. Apparently, not until the third
quarter of 1966—more than 6 months
after the decision to implement signifi-
cant monetary restrictions—were even
the small average 1966 effects on plant
and equipment and inventory invest-
ment achieved. The somewhat larger
1967 effects, which were indicated even
after the restrictive policy was reversed,
were of course associated with signifi-
cantly longer time lags. Lags tended to
be shorter and the impact somewhat
severe for the smaller firms.

The relatively small and significantly
delayed overall impact of monetary
policy on business investment is in
interesting contrast to the shock effect
of such policy on investment in housing.
Although we do not have a reliable
framework for estimating the effect of
the credit stringency on housing, the
rough magnitude of the effect seems
reasonably clear. Housing investment
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had been quite stable from 1964
through the first quarter of 1966. It
started to decline in the second quarter
of 1966, apparently largely in response
to developments in the financial markets,
and showed major weaknesses in the
third and fourth quarters, declining
$6.1 billion or 23 percent from a
seasonally adjusted annual rate of
$27.0 billion in the first quarter to
$20.9 billion in the fourth. There were
time lags here as well, but even by the
third quarter, housing investment had
declined $3.3 billion at an annual rate,
or 12 percent, from the first quarter.
As compared with either the 1965 or
first quarter 1966 rate, the reduction
in housing investment .for the entire
year 1966 amounted to $2.6 billion, or
close to 10 percent.

Thus, it appears that monetary
policy impinges to a much greater
extent on the housing market than on
business investment and that the former,
unlike the latter, bears much of the
brunt of economic stabilization through
monetary policy. It should be pointed
out, however, that as compared with
business investment, housing presum-
ably is also more greatly (and favorably)
affected by monetary policy designed
to stimulate investment during reces-
sionary periods. Therefore, it is not clear
whether over the entire business cycle
the net effect of monetary policy is
significantly greater for housing than
for business investment. Moreover,
even in 1966 nonmonetary policies may
have been somewhat more restrictive
on business investment than on housing.
Late in the year, the suspension of the
investment tax credit and of certain
accelerated amortization procedures im-
posed some fiscal restraint on invest-
ment in plant and equipment expendi-
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tures (though the suspension was of
relatively short duration).!® Earlier in
the year, the Administration had urged
voluntary restraint. A consideration of
the net affects of credit policy on housing
and business investment over the cycle
and a comparison with available alter-
natives from the viewpoint of economic
stabilization and development are be-
yond the scope of this article.

TECHNICAL NOTES

The questionnaire reproduced below
was mailed in late March 1967 to all
firms that currently cooperate in the
OBE-SEC quarterly surveys of plant
and equipment expenditures, except for
certain  transportation . companies
(among these, only airlines and rail-
roads and trucking companies classified
as Class I by the Interstate Commerce
Commission were surveyed). Question-
naires were sent to 8,876 cooperating
companies; these companies account for
approximately 70 percent of total non-
agricultural assets of U.S. business
enterprises. As in the regular quarterly
surveys, the questionnaires were com-
pleted on a company basis, rather than
on an individual establishment or plant
basis.

Replies were received in April and
May 1967 from 4,781 companies, 54
percent of the firms surveyed. Aggregate
expenditures for plant and equipment
in 1966 by the reporting firms were more
than 60 percent of the $60.6 billion of
such outlays made by all U.S. firms in
the scope of the OBE-SEC survey of
plant and equipment expenditures. Of
the 4,781 returns, 145 questionnaires

19 These measures, particularly the suspension of certain
accelerated amortization procedures, may also have had a
restrictive effect on apartment houses and consequently on
residential construction.
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could not be meaningfully tabulated
because of inadequate information. An
additional 218 questionnaires were re-
ceived too late for tabulation. (Inclusion
of these returns would not have signifi-
cantly affected the results presented
here.) The analysis in this article con-
sequently utilizes returns from 4,418
companies.

The response rate by industry in
terms of numbers of firms surveyed was:
manufacturing, 55 percent; trade, 53
percent; finance, 69 percent; utilities
and communication, 52 percent; and
all other groups, 48 percent. Individual
company reports were examined and
tabulated only by employees of the U.S.
Department of Commerce, the Securi-
ties and Exchange Commission, and
Interstate Commerce Commission.

Differences in scope between this
survey and previous but more limited
ones conducted in 1950 and 1956 may
be of interest. The 1950 and 1956 sur-
veys inquired into the reasons for devia-
tions between actual and anticipated
capital outlays in 1949 and 1955 re-
spectively, essentially paralleling Sec-
tion I of the current survey, but not
Sections IT and ITI. The two earlier
surveys were mailed only to certain
enterprises, chiefly manufacturing,
whereas the present survey was mailed
to all firms regularly cooperating in the
OBE-SEC quarterly investment sur-
veys (with the exceptions noted earlier).
Moreover, the two earlier surveys in-
cluded only those enterprises whose
actual outlays in the year concerned
exceeded certain levels (generally $5,000
for 1949 and $10,000 for 1955) and dif-
fered by more than 25 percent from
their early anticipations (15 percent for
firms with assets of $50 million and over
in the survey for 1955).
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U.S. DEPARTMENT OF COMMERCE
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Dift. b actual 1966 conditions and cations with - - -
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From early anticipations
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@ Sales outlook * ....... . -] =
b Inventoties . .. . . R, F N T3 Yes N
b. Current expeases ..., . (] -
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. Netearnings ** ............ e re e srta e e e
© carning . 12. 1f your answer to question Lla was Yes’", how much more would you expect to spend for new plant and equipment in 1967 if
financial market conditions had been more Eavorable in 19662
d. Working capital requirements .. ............ o] =]
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(2) Availability and costs of equity financing. . . . . . . e -]
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a
o
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it affected your cost of borrowing
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it affected your cost of equity financing

of unatcractiveness of lending conditions other than
interest rates

) Difficulcies in raising funds from banks of other
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in desired amount

1f you checked “"Sales outlook’ as a factor, were your actual 1966 sales __) above OR ") below early 1966
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of unaccractiveness of terms other than offering price
[ Difficulties in raising funds from che stock or bond of yield) offered by underwricers /brokers
market of unwillingness of underwriters /brokers co handle

a o UDDD

If you checked “Net earnings”® as a factor, wete your actual 1966 earnings —] above OR ] below early 1966
expectations?

] Other financial market developments (Specify)

t————

If you checked “'Plant and equipment costs” as a factor, were your actual prices paid in 1966 ] above OR [] below
early 1966 expectations? °




By ROBERT B. BRETZFELDER

Personal Income Advance Slows in Nearly All Regions in Early 1967

P ERSONAL INCOME continued to
advance in every region and in nearly
every State in the opening quarter of
1967. However, the slowing down in
the overall pace of the economic
expansion was also reflected in most
areas. The first quarter gain in personal
income in the 50 States came to 1%
percent, as compared with 2 percent
in the closing quarter of 1966. The
largest relative increases last winter
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occurred in the Rocky Mountain and
Mideast regions where income rose 2
percent (seasonally adjusted). The next
largest was the rise of 1% percent in the
Far West. The advances in the South-
east and Great Lakes regions matched
that of the Nation, while the increases
in the Southwest (1%), New England,
and the Plains (both 1 percent) fell
short. Except for the Southeast, the
most recent regional income gains were
smaller than those in the previous
quarter (chart 12).

The national advance in personal
income last winter approached the
strong average quarterly gains scored
during the 1965-66 period. Typically,
a short-term slowdown or an actual
decline in economic activity centers in
a decline in corporate profits, particu-
larly retained earnings and taxes, so
that personal income is affected rela-
tively less than national income or
GNP. Moreover, in the past, counter-
cyclical increases in transfer payments
during economic slowdowns have bol-
stered personal income. Developments
in the first quarter of 1967 followed
such a pattern: The large first quarter
decline in profits was concentrated in
retained earnings and taxes, while
dividends, which are included in per-
sonal income, rose. An increase of
$3% billion in transfers accounted for
more than a third of the total gain in
personal income.

Durable payrolls level

On an industry basis, the first quarter
slowdown centered in manufacturing.
Total factory payrolls were up only
$0.5 billion, or less than one-half of
1 percent, as compared with quarterly
gains averaging about $3 billion, or

NoTeE.—The estimates of State personal income were
prepared in the Regional Economics Division under the
supervision of Edwin J. Coleman and Q. Francis Dallavalle.
The quarterly estimates were constructed by Marian Sacks;
the annual estimates were prepared by Sandra Bodine,
Margaret Cannon, Vivian Conklin, Linnea Hazen, Jerry
Lounsbury, Elizabeth H. Queen, Roselee Roberts, and
George Smith.

Annual Estimates of Personal Income by States

TABLES 1-70 update OBE’s annual series on State
personal income. The figures for 1966 replace the
preliminary and summary estimates contained in
the April 1967 SURVEY while those for 1964-65
are revisions of the figures published in the
August 1966 issue.

A

2% percent, during the period of rapid
economic expansion that accompanied
most of the U.S. military buildup in
Vietnam (first quarter 1965 to fourth
quarter 1966). Within manufacturing,
the slowdown was concentrated in the
durable goods sector. Payrolls in the
durable goods industries were little
changed from the fourth quarter of
1966, as the rate of hard goods inven-
tory accumulation dropped from a
$12% billion annual rate in the fourth
quarter to $3% billion in the first, and
final sales of durable goods expanded
only moderately. Consumer demand
for autos declined markedly, but this
was offset by a continued increase in
final demand for durables, mainly by
the Federal Government.

Among the regions, there were sharp-
ly divergent movements in durable
goods payrolls. They fell in the heavily
industrialized Great Lakes and the more
diversified Mideast. These drops were
offset by increases in the other six
regions, ranging from 1% percent in the
Southwest to highs of 3 percent in the
Far West and 6 percent in the Rocky
Mountain States.

Farm income lower

A first quarter decline of 2% percent,
or $0.5 billion, in farm income was
spread unevenly among the regions;
farm income increased in two areas and
declined at varying rates in the remain-
ing six. In the Plains, a sharp decline in
farm income (5% percent) in the first
quarter explains the sluggish rise of
total income (1 percent); nonfarm in-
come in the region rose as much as the
U.S. average of 1% percent. Similarly,
the relatively small increase in total in-
come in the Southwest (1% percent) is
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traceable mainly to a drop of nearly
6 percent in farm income; nonfarm in-
come in the Southwest rose by a little
more than 1% percent. On the other
hand, a spurt of nearly one-tenth in
farm income in the Rocky Mountain
region, where the rise of nonfarm income
no more than matched the national rate
of gain, was mainly responsible for that
region’s top ranking gain in total in-
come. In the other areas of the country,
farm income is a smaller proportion of
total income, and even though there
were some large declines in this income
component, they had little effect on
changes in total income.

Trade, construction, nondurables up
in most regions

In contrast to developments in farm-
ing and in durable goods manufactur-
ing, wage and salary payments in
trade, construction, and nondurable
goods manufacturing rose in the first
quarter, with increases characterizing
most regions. Trade payrolls in the
first quarter were up by $1% billion,
or 2% percent. Payrolls in the construc-
tion industry were up 4 percent, or
nearly $1 billion, as total outlays on
structures increased for the first time
in a year. The production of soft goods
continued to increase in the opening
quarter of 1967, as the reduction in the
rate of inventory accumulation of non-
durable goods was moderate, and final
demand continued to advance. As a
result, the payrolls of firms producing
nondurable goods rose $0.5 billion, or
more than 1 percent.

The payroll gains in each of these
three industries were widespread geo-
graphically. Wages and salaries in soft
goods manufacturing were higher in all
regions except the Southwest. Trade
payrolls expanded in all regions except
New England, where they leveled off;
the gains in the other regions were
quite uniform, ranging from a low of
2% percent in the Mideast to a high of
3% percent in the Great Lakes. Con-
struction payrolls were up 1} percent
or more in all regions, with especially
large advances in New England (4%
percent) and the Great Lakes (nearly
10 percent).
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Table A.—Quarterly Total Personal Income, by States and Regions
[Millions of dollars)
Seasonally adjusted at annual rates
Percent
. change
State and region 1966 1 1966 1967 IV-1966
to I-1967
I II III v I
United States__. ___________________ 580, 483 564, 525 573,908 585, 691 597,808 607,247 2
NewEngland__________ .. _____ 36,415 35,330 35,959 36, 640 37,732 38,110 1
Maine. . I 2,422 2,365 2,390 2,436 2,499 2,529 1
New Hampshire 1,901 1,838 1,876 1,912 1,978 2,016 2
Vermont.. . . __ .. .__. 1, 066 1,032 1,044 1,077 1,110 1,138 2
Massachusetts.. ... ____ . _____ 17,675 17,254 17,477 17,776 18,192 18, 516 2
Rhode Island. . 2,730 2, 665 2, 706 2,753 2,796 2, 869 3
Connecticut. - ______ . ________ 10 621 10,176 10, 466 10, 686 11,157 11, 042 -1
Mideast .. __________________.__ 138,436 135, 018 137,103 139, 108 142,512 145, 383 2
New York ... .. _____________ 63, 669 62,183 63,153 63,963 65,377 66,919 2
New Jersey.. 23, 767 23,209 23, 578 23, 816 , 464 24, 966 2
Pennsylvania_.___ .. ____. 34,434 33, 558 34,019 34,643 35, 515 35, 961 1
Delaware. - ... __________ 1,811 1,776 1,795 1,818 1,853 1,803 2
M.aryland [ 11,573 11,204 11,427 11, 686 11,975 12,316 3
District of Columbi 3,182 3,088 3,131 3,182 3,328 , 328 ®
125, 063 121, 561 123, 288 126,704 128, 699 130, 568 2
27, 685 26, 992 27,436 28, 500 27,812 28,222 2
31, 670 30,817 31,223 31,844 32,794 33,123 1
15,230 14,795 14,980 15,398 15 746 15, 994 2
Ilineis . . ___ . _____ 38, 089 36,973 37,513 38,402 39, 466 40, 204 2
Wisconsin. ... .. _______.__ 12, 390 11,984 12,136 12, 560 12,881 13, 025 1
Plains.. 45,355 44,197 44,700 45,718 46,805 47,254 1
Minnesota__..__.__._____._____ 10,373 10, 052 10, 181 10, 521 10, 739 10,897 2
Yowa_ . _________ 8,258 7,996 8,128 8,208 8,610 8,595 (O]
Missouri. .o . ... 12, 856 12,596 12,678 12,942 13,208 13, 562 3
North Dakota._ .. _____ 1,533 1, 558 1,516 1, 508 1, 552 1,620 4
South Dakota.__________ _____ 1,643 1,642 1,644 1,638 1,649 1,664 1
Nebraska_ ... __________ _. 4,181 4,046 4,008 4,251 4,328 4,292 ~1
Kansas. - ... 6, 511 6,310 6,455 6, 560 6,719 6, 624 -1
Southeast.... ____ . . ____ 97,524 94,639 96,577 98,763 100,121 101,727 2
Virginia .. ... . 11, 641 11,320 11,476 11, 666 12,104 12,340 2
West Virginia. - 3,937 )y 3, 856 3,955 4, 068 4,119 1
Kentueky .. _ . ___.. 7,143 6,928 7,038 7,295 7,313 7,490 2
Tennessee .. ... ... 8,611 8,328 8,550 8,712 8,856 9,132 3
North Carolina, - 11,321 10,972 11, 254 11, 518 11,538 11,579 ®
South Carolina_ .. ... ______ 5,310 5,146 5, 266 5, 406 5,422 5,492 1
Georgia_.___ __ _________________ 10, 579 10, 2566 10, 542 10,731 10, 786 10,899 1
Florida... . 15,410 14,848 15,195 15, 697 15,902 16, 061 1
Alabama. _ 7,254 7,138 7,227 7,201 7,358 7,565 3
Mississippi 4,153 4, 035 4,178 4,144 4 252 4,244 (&)
Louisiana. 8,235 7,945 8, 100 8,389 8, 508 8,713 2
Arkansas__ 3,931 3,855 3,895 3,959 4,014 4,093 2
Southwest__ __ ________ . _______ 39, 886 38,829 39, 482 40,272 40, 964 41,500 1
Oklahoma.. . __________ . 6, 099 5,986 6, 004 6,117 6, 290 6,384 2
Texas. ... .- 27,319 26, 557 27,072 27, 662 27,987 28,434 2
New Mexico. . .. ... ___ 2, 390 2,330 2,367 2,359 2,503 2,460 -2
Arizona. ... ___ 4,078 3,956 4, 039 4,134 4,184 4,222 1
Rocky Mountain_______ . ______ .. 12,622 12,336 12, 512 12,608 13,029 13,297 2
Montana_ __ _______________.___ 1,842 1,789 1,823 1,860 1,804 1,882 -1
Ydaho__.____ — 1,704 1,712 1, 700 1, 669 1,734 1,802 4
Wyoming_ _____ __ . _________ 874 854 872 875 806 904 1
Colorado_._____ ________.___.__ 5, 700 5, 554 5, 653 5,707 5, 886 6, 036 2
Utah. .. . 2, 502 2,427 2,464 2,497 2,619 2,673 2
Far West_ ____________ . _________ 82,045 79,515 81,193 82,736 84,736 86,142 2
Washington.__ . .___ . 9, 797 9, 345 9, 580 10, 034 10, 231 10,398 2
Oregon... .- 5,738 5, 608 5,739 5,732 5,874 5,928 1
Nevada. .- 1, 507 1, 501 1, 506 1, 497 1, 525 1, 592 4
California. 65, 002 63, 061 64, 368 65,473 67,106 68, 224 2
Alaska.___ 907 880 898 911 937 940 ®
Hawali . 2,230 2,220 2,196 2,231 2,273 2,326 2

1, Detail will not add because of rounding.
2. Less than one half of 1 percent.

Note. Quarterly totals for the State personal income series will not agree with the personal income measure carried in
the national income and product accounts since the latter includes income disbursed to Government personnel stationed

abroad.

Source: U.S. Department of Commerce, Office of Business Economics.
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The widespread gains in construc-
tion payrolls are particularly note-
worthy because this industry rose so
little in 1966. Reflecting developments
mainly in the residential market, total
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construction outlays fell somewhat less
than one-tenth from their peak in the
opening quarter of 1966 to their trough
in the closing quarter. Over this period,
construction payrolls rose only 1% per-

August 1967

cent, as compared with a rise of 6
percent in total personal income. During
1966 (first to fourth quarter), construc-
tion payrolls were particularly weak in
the Great Lakes (off 2% percent), the

Table 1.-Total Personal Income, by States and Regions, 1948-66

[Millions of dollars]

State and region 1948 | 1940 | 1950 | 1951 1952 | 1953 | 195¢ | 1955 | 1956 { 1957 | 1958 | 1959 | 1960 1961 | 1062 | 1963 | 1964 | 1965 | 1966
United States!. ._._.___ 208, 878 205,791 (226,214 |253,233 269,767 285,458 (287,613 308,265 (330,481 |348,462 1358,474 (380,963 (398,725 |414,411 (440,192 |463,053 494,913 534,816 | 580,483
New England.__.______ 13,796 | 13,623 | 14,911 | 16,525 | 17,451 | 18,500 | 18,731 | 20,038 | 21,367 | 22,477 | 23,078 | 24,405 | 25,532 | 26,579 | 28,165 | 29,461 { 31,378 | 33,608 | 36,415

Maine. ____...__.____ 1,084 | 1,060 | 1,087 | 1,188 [ 1,291 | 1,208 | 1,314 | 1,449 | 1,534 | 1,583 | 1,644 | 1,703 | 1,796 | 1,815 | 1,885 | 1,932 | 2,100 { 2,273 | 2,422

671 704 792 833 834 083 | 1,035 | 1,102 | 1,137 | 1,242} 1,305 | 1,360 | 1,440 | 1,516 | 1,608 | 1,733 | 1,901

Vermont___.__.___. 407 396 425 482 496 521 526 549 598 619 627 673 716 732 778 799 858 946 | 1,066

Massachusetts___ .. 7,012 | 6,971 | 7,654 | 8,344 8675 | 9,179 | 9,203 | 9,891 | 10,497 | 11,074 | 11,456 | 12,141 | 12,680 | 13,242 | 13,012 | 14,547 | 15,431 | 16,440 | 17,675

Rhode Island. 1,175 | 1,151 | 1,262 | 1,384 | 1,446 | 1,531 | 1,523 | 1,614 | 1,674 | 1,701 | 1,752 | 1,846 | 1,897 | 1,966 | 2,115 | 2,199 | 2,352 | 2,509 | 2,730

Connecticut. ... ___ 4335 | 4710 | 5087 5160 5552| 6,029 6,308 | 6,462 | 6,800 | 7,138 | 7,464 | 8,026 | 8,468 | 9,030 | 9,708 | 10,621
Mideast. ... 64,882 | 68,428 | 72,684 | 73,590 | 78,206 | 83,741 | 88,282 | 90,022 | 95,290 | 99,042 102,420 108,230 113,023 |120,729 128,774 | 138,436

New York____ 30,009 | 31,396 | 33,206 | 34,275 | 36,453 | 38,608 | 40,818 | 41,808 | 44,302 | 46,281 | 47,939 | 50,676 | 52,697 | 56,156 | 59,499 | 63,669

New Jersey. 10,151 | 10,934 | 11,750 | 11,957 | 12,688 | 13,719 | 14,550 | 14,822 | 15,845 | 16,528 | 17,336 | 18,449 | 19,400 | 20,550 | 22,005 | 283,767

Pennsylvania_______ 14,716 | 14,553 | 16,189 | 17,752 | 18,617 | 19,938 | 19,515 | 20,660 | 22,205 | 23,414 | 23,555 | 24,672 | 25,305 | 25,696 | 26,879 | 27,847 | 29,896 | 31,855 | 34,434

Delaware___________ 537 586 684 731 782 835 857 980 | 1,124 | 1,125 1,130 | 1,196 | 1,238 | 1,269 | 1,343 | 1,446 | 1,550 | 1,688 1,811

Maryland____.__.__ 3,331 | 3,302 | 3,772 | 4,318 | 4,721 | 5,041 | 5069 | 5467 | 5976 | 6,314 | 6,574 | 6,957 | 7,280 | 7,805 | 8,349 | 8,964 | 9,755 | 10,681 | 11,573

District of

Columbia________ 1,644 | 1,700 | 1,790 { 1,921 | 1,978 | 1,914 | 1,917 | 1,949 | 2,019 | 2,061 | 2,133 | 2,228 | 2,311 | 2,375 | 2,534 | 2,660 | 2,822 | 2,957 | 3,182
Great Lakes. __.___.___. 47,806 | 46,004 | 50,849 | 57,556 | 61,019 | 66,314 | 65,549 | 70,776 | 75,631 | 78,619 | 78,383 | 83,418 | 86,490 | 88,002 | 92,992 | 97,626 104,786 |115,094 | 125,063

Michigan 9,627 | 10,895 | 12,176 | 13,050 | 14,741 | 14,354 | 15,900 | 16,520 | 16,870 | 16,478 | 17,482 | 18,208 | 18,131 | 19,320 | 20,787 | 22,701 | 25,447 | 27,685

Ohio.._____ 11,749 | 12,930 | 14,804 | 15,942 | 17,423 | 17,397 | 18,762 | 19,992 | 20,959 | 20,615 | 22,011 | 22,729 | 22,976 | 24,154 | 25,144 | 26,821 | 29,139 | 31,670

Indiana____._______ 4 | 5,388 | 5998 | 6,938 | 7,326 | 8,073 | 7,653 { 8265 | 8,875 9,187 | 9,157 | 9,776 | 10,225 | 10,496 | 11,148 | 11,813 | 12,577 | 14,030 | 15,230

THinois_ . ... 15,521 | 14,607 | 15,948 | 17,711 | 18,608 | 19,812 | 19,933 | 21,167 | 23,024 | 24,056 | 24,378 | 25,776 | 26,718 | 27,517 | 28,992 | 30,228 | 82,247 | 35,133 | 38,089

Wisconsin 4,701 | 4,633 | 5,078 | 5837 | 6,093 | 6, 6,212 | 6,682 | 7,211 | 7,547 | 7,755 | 8,373 | 8,615 | 8,882 9,378 | 9,654 | 10,439 | 11,345 | 12,390
Plains_ ... . _____ 19,647 | 17,971 | 20,135 | 21,912 | 23,016 | 23,435 | 24,233 | 24,763 | 26,075 | 27,859 | 29,543 | 30,235 | 31,8/1 | 32,924 | 35,002 | 36,374 | 37,958 | 41,844 | 45,355

Minnesota 3,846 | 4,227 | 4,660 | 4,823 | 5079 | 5202 | 5483 5778 | 6,135 | 6,594 | 6,798 | 7,241 | 7,584 | 7,874 | 8318 { 8,622 | 9,498 | 10,373

Towa.__.. 3,302 | 3,807 | 4,127 | 4,338 | 4,200 | 4,525 | 4,307 | 4,580 | 5077 | 5202 | 5319 | 5475 | 5743 | 6,005 | 6,852 | 6,649 7,522 8,258

Missouri 5,196 | 5672 | 6,245 | 6,576 | 6,948 | 6,974 | 7,451 | 7,844 | 8,053 | 8,467 | 8,045 | 9,149 | 9,418 | 9,892 | 10,402 | 11,023 | 11,980 | 12,836

North Dakota_ ____ 813 674 782 794 740 757 766 848 881 905 | 1,030 950 | 1,087 064 | 1,870 | 1,202 | 1,288 | 1,500 | 1,533

South Dakota______ 916 689 814 942 828 892 916 857 914 | 1,068 | 1,094 980 | 1,217 | 1,226 | 1,407 | 1,340 | 1,319 | 1,512 | 1,643

Nebraska....._.____ 1,909 { 1,607 | 1,978 | 2,067 | 2,187 | 2,125 2,253 | 2,191 | 2,274 | 2,615| 2,715 2,760 | 2,990 | 3,048 | 3,276 | 3,342! 3,484 | 3,832 | 4,181

Kansas_._._...._._. 2,523 | 2,477 | 2,765 | 3,077 | 3,524 | 3,434 | 3,507 | 3,626 | 3,804 | 4,006 { 4,441 | 4,483 | 4,712 ) 4,941 | 5177 5319 5572 | 6,001 6,511
Southeast_________._____ 31,769 | 31,246 | 34,590 | 39,288 | 42,041 | 43,958 | 43,780 | 47,557 | 51,312 | 54,082 | 56,417 | 60,401 | 62,650 | 65,966 | 70,551 | 75,282 | 81,417 | 88,811 | 97,524

Virginia. _______.___ 3,624 | 3,648 | 4,070 4,763 | 5150 5292 ! 5338 ! 5638 | 6,084 | 6,340 | 6,593 | 6,904 | 7,339 7,776 | 8,448 8,084 | 9,009 | 10,736 | 11,641

West Virginia. _ 2,126 | 1,994 | 2,136 | 2,365 | 2,462 | 2,478 | 2,347 | 2,492 | 2,768 | 2,967 | 2,858 | 2,938 | 2,057 | 3,002 | 3,095 | 3,233 | 3,454 | 3,601 | 3,987

Kentucky.._._____.| 2,788 | 2,659 | 2,881 | 3,361 | 3,587 | 8,752 | 3,602 | 3,866 | 4,107 | 4,201 | 4,430 | 4,655 | 4,792 | 5,123 | 5427 | 5733 | 5980 | 6,513 | 7,143

Tennessee.. - 3,037 | 3,000 | 3,205 | 3,645 | 3,810 | 4,080 { 4,105 | 4,374 | 4,671 ) 4,872 | 5,02 | 5304 | 5521 | 5879 6,258 | 6,644 | 7,143 | 7,847 | 8,611

North Carolina_ 3,732 | 3,675 | 4,219 | 4,691 | 4,851 | 5040 | 5120 | 5571 | 5935 | 5980 | 6,286 | 6,731 | 7,142 7,609 | 8178 | 8,632 | 9,328 | 10,165 { 11,321

South Carolina__ .- 1,779 | 1,724 | 1,886 | 2,321 | 2,527 | 2,615 | 2,434 | 2,500 | 2,607 | 2,810 | 2,900 | 38,132 | 3,298 | 3,464 | 3,752 | 3,048 | 4,278 | 4,731 | 5,310

Georgia. - .________. 3,150 | 3,574 | 4,122 ) 4,447 | 4,581 | 4,536 | 5000 5350 | 5531 | 5718 6,222 | 6,489 | 6,757 | 7,293 | 7,905 | 8,647 | 9,544 | 10,579

Florida_ .. 3,177 | 3,599 | 4,048 | 4,554 | 5,050 | 5328 6,070 6,972 | 7,730 | 8,457 | 9,308 | 9,746 | 10,253 | 11,060 | 11,865 | 12,982 | 14,132 | 15,410

Alabama 2,446 | 2,691 | 3,077 | 3,287 | 3,432 | 3,314 | 3,761 | 4,005 | 4,261 | 4,440 | 4,693 | 4,876 | 5014 | 5,270 | 5660 | 6,099 6,700 | 7,2

Mississippi-_._.__._ 1,630 | 1,441 | 1,643 1 1,796 | 1,907 | 1,943 | 1,875 | 2,102 | 2,141 | 2,172 | 2,352 | 2,572 2,632 2,820 | 2,979 3,291 | 3,423 | 3,751 | 4,153

Louisiana. __ 2,679 | 2,857 | 8,021 | 3,336 | 3,636 | 3,858 | 3,881 | 4,114 | 4,547 | 5028 | 5089 | 5344 | 5390 | 5568 | 5803 | 6,284 | 6,788 | 7,423 ! 8235

Arkansas...._...__. 1,597 | 1,474 | 1,575 | 1,763 | 1,823 | 1,842 1,810 | 1,970 | 2,035 | 2,091 | 2,208 | 2,418 | 2,459 | 2,701 | 2,808 | 3,103 | 3,386 | 3,578 | 3,931
Southwest____._________ 13,066 | 13,924 | 14,850 | 16,917 | 18,327 | 18,923 | 19,288 | 20 664 | 22,208 | 23,752 | 24,961 | 26,345 | 27,370 | 28,883 | 30,358 | 31,867 | 33,923 | 36,543 | 39,886

Oklahoma.___._____ 2,390 | 2,460 | 2,547 | 2,837 | 3,087 | 3,201 | 3,193 | 3,300 | 3,501 | 3,744 | 3,994 | 4,131 | 4,350 | 4,551 | 4,688 | 4,880 | 5,220 | 5655 | 6,099

exas ... 9,142 | 9,830 { 10,486 | 11,914 | 12,837 | 13,196 | 13,504 | 14,438 | 15,472 | 16,538 | 17,126 | 17,995 | 18,535 | 19,551 | 20,518 | 21,5890 | 23,053 | 24,889 | 27,319

New Mexico_____._. 655 719 811 936 | 1,004 | 1,048 | 1,077 | 1,181 | 1,284 | 1,442 ) 1,619 | 1,762 | 1,801 | 1,873 | 1,970 | 2,032 | 2,117 | 2,266 | 2,390

Arizona__.____._____ 879 906 | 1,006 | 1,230 | 1,399 | 1,478 | 1,514 | 1,655 | 1,861 | 2,028 | 2,222 | 2,457 | 2,684 | 2,908 | 3,182 | 3,366 | 3,533 | 3,734 | 4,078
Rocky Mountain__.____ 4,650 | 4,600 | 5,001 | 5,821 | 6,168 | 6,238 | 6,245 | 6,775 | 7,340 | 7,893 | 8,281 | 8,721 | 9,166 | 9,666 | 10,424 | 10,715 | 11,084 | 11,843 | 12,622

876 788 962 | 1,049 | 1,075 | 1,096 | 1,079 | 1,178 { 1,241 | 1,207 | 1,371 | 1,345 | 1,383 | 1,371 | 1,581 | 1,588 | 1,593 | 1,712 1,842
725 712 764 850 932 899 902 951 | 1,047 | 1,104 | 1,163 | 1,230 | 1,241 | 1,313 | 1,413 | 1,411 | 1,462 1,662 | 1,704
429 445 484 556 547 549 533 570 605 645 675 715 749 774 792 81t 823 845 874
1,810 | 1,820 | 1,970 | 2,313 | 2,498 | 2,528 | 2,566 | 2,804 | 3,066 | 3,365 | 3,525 | 3,755 | 4,022 | 4,209 4,566 | 4,750 | 4,980 | 5,275 | 5,700

Utah_______________ 810 835 911 | 1,053 | 1,116 | 1,166 | 1,165 | 1,272 | 1,381 | 1,482 | 1,547 | 1,676 | 1,771 | 1,909 | 2,072 | 2,155 | 2,218 | 2,348 | 2,502
Far West____.___._._____ 23,802 | 24,015 | 26,578 | 30,332 | 33,317 | 35,406 | 36,197 | 39,486 | 42,807 | 45,498 | 47,789 | 52,148 | 54,477 | 57,738 { 62,124 | 66,225 | 70,934 | 75,415 | 82,045

Washington_.______ 3,608 | 3,600 | 3,905 | 4,414 | 4,607 | 4,934 | 5035 | 5306 558 | 5912 | 6,138 | 6,540 | 6,706 | 7,079 | 7,635 | 7,764 | 8,087 | 8,626 | 9,797

Oregon._...________. 2,218 | 2,251 | 2,482 | 2,784 | 2,966 | 2,000 | 2,961 | 3,198 | 3,422 | 3,416 | 3,577 | 3,826 | 3,960 | 4,067 | 4,313 | 4,578 | 4,921 | 5350 | 5738

Nevada........_.._. 28; 286 327 378 440 480 519 604 625 673 713 772 831 014 | 1,125 1,268 1,357 | 1,433 | 1,507

California-_.______. 17,633 | 17,878 | 19,774 | 22,756 | 25,214 | 27,002 | 27,682 | 30,378 | 33,177 | 35,497 | 87,361 | 41,010 | 42,980 | 45,678 | 49,051 | 52,615 | 56,570 | 60,006 | 65,002

Alaska_ || 392 448 494 511 495 505 548 537 528 562 649 635 666 704 791 853 907

Howaii. ... __ 783 685 692 793 865 896 908 972 | 1,041 1,114 1,178 | 1,815} 1,478 | 1,598 | 1,680 | 1,776 | 1,912 | 2,032 | 2,230

NorE.—Detail may not add because of rounding.

1. Total includes Alaska and Hawaii 196066 but not in earlier years.

Source: U.S. Department of Commerce, Office of Business Economics.



August 1967

Far West (off 2% percent), and New
England (up only % percent). In con-
trast, the Mideast and the Southeast
witnessed gains of about 4 percent and
the Southwest a rise of 7 percent. Re-
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versing this pattern, construction pay-
rolls in the first quarter of 1967 were
up more than most other major income
components in all regions except the
Far West.

31

Transfers up sharply in all regions

In percentage terms, transfers rose
more than any other major income

(Continued on page 40)

Table 2,—Per Capita Personal Income, by States and Regions, 1948-66

[Dollars]

State and region 1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 ’ 1961 ’ 1962 1963 1964 1965 1966
United States \__________ 1,430 1,384 | 1,496 1,652 | 1,733 | 1,804 1,785 | 1,876 1,975 | 2,045 2,068 | 2,161 | 2,215 | 2,264 | 2,368 | 2,455 | 2,586 | 2,760 2,963
New England___.__.__. 1,494 1,452 | 1,601 1,779 { 1,865 1,921 1,905 | 2,030 | 2,152 | 2,241 | 2,258 | 2,338 ( 2,425 | 2,501 2,626 ( 2,710 | 2,853 | 3,015 3,239

Maine_____.____.__. 1,235 | 1,174 | 1,185 | 1,297 1,411 1,422 | 1,417 1 1,551 1,635 | 1,679 1,742 | 1,780 | 1,844 | 1,829 | 1,904 | 1,961 | 2,134 | 2,305 2,477

New Hampshire..__| 1,285 | 1,259 | 1,323 | 1,497 [ 1,557 1,616 | 1,652 | 1,765 [ 1,829 1,927 1,957 | 2,084 | 2,143 | 2,205 | 2,300 | 2,347 [ 2,440 | 2,575 2,808

Vermont..__ .. ____. 1,134 | 1,073 | 1,121 | 1,275 | 1,323 | 1,375 | 1,395 | 1,464 | 1,586 | 1,646 | 1,650 | 1,739 | 1,841 | 1,877 | 1,080 | 2,013 | 2,150 | 2,340 2, 595

Massachusetts......| 1,500 [ 1,470 { 1,633 { 1,793 1,866 | 1,010 | 1,893 | 2,026 | 2,146 | 2,247 | 2,287 | 2,373 | 2,450 | 2,653 | 2,675 | 2,770 | 2,919 | 3,067 3,271

Rhode Island. 1,437 1,606 | 1,765 | 1,803 | 1,879 1,866 | 1,961 1,993 1,999 | 2,042 | 2,154 | 2,211 | 2,280 | 2,425 2,507 | 2,660 2,816 3,047

Connecticut._._.___ 1,660 | 1,875 | 2,138 | 2,263 | 2,346 | 2,204 | 2,414 | 2,603 | 2,712 | 2,642 | 2,605 | 2,807 | 2,802 | 3,040 | 3,118 | 3,244 | 3,430 3, 690
Mideast. ... ___ 1,618 1,756 1,912 1,985 | 2,068 | 2,054 | 2,153 | 2,283 | 2,378 | 2,387 | 2,494 | 2,565 | 2,612 2,728 | 2,807 | 2,958 | 3,117 3,325

New York.__.___.__. 1,749 | 1,873 | 2,015 | 2,067 | 2,139 | 2,167 | 2,283 | 2,396 | 2,493 | 2,518 | 2,661 | 2,746 | 2,796 | 2,902 | 2,979 | 3,138 | 3,286 3,497

New Jersey.........| 1,689 1,663 | 1,834 | 2,028 | 2,133 | 2,247 | 2,231 | 2,306 | 2,443 | 2,536 | 2,516 | 2,634 | 2,708 | 2,765 | 2,880 | 2,965 | 3,076 | 3,258 3,445

Pennsylvania__.___.| 1,431 1,401 1,541 1,697 1,773 | 1,870} 1,804 | 1,889 | 2,032 [ 2,137 | 2,130 | 2,196 | 2,242 ! 2,257 | 2,371 | 2,441 2,599 | 2,750 2,968

Delaware_...___.__. 1,721 | 1,854 | 2,131 | 2,208 | 2,293 | 2,379 | 2,320 | 2,519 | 2,756 | 2,641 | 2,610 | 2,712 | 2,757 | 2,750 | 2,883 | 3,013 | 3,139 | 3,356 3,529

Maryland._________ 1,467 1,456 | 1,602 | 1,769 | 1,888 1,064 | 1,888 | 1,094 | 2,126 | 2,198 | 2,205 2,269 | 2,343 | 2,464 | 2,573 | 2,675 | 2,834 | 3,022 3,204

Distriet of Colum- .

) FS 1,957 | 2,107 | 2,221 | 2,377 | 2,457 | 2,363 | 2,424 | 2,483 | 2,660 | 2,701 | 2,818 | 2,928 | 3,017 | 3,065 | 3,249 | 3,370 | 3,549 | 3,687 3,048
Great Lakes. .. .._._.___ 1,603 | 1,517 | 1,666 | 1,864 | 1,937 | 2,062 | 1,983 | 2,095 | 2,198 | 2,248 | 2,203 | 2,322 | 2,383 | 2,405 | 2,522 | 2,620 | 2,775 | 3,010 3,229

Miehigan..__...._..} 1,560 1,520 | 1,700 | 1,874 | 1,962 | 2,161 | 2,031 | 2,183 | 2,214 | 2,229 | 2,149 | 2,251 | 2,324 | 2,299 | 2,438 | 2,587 | 2,782 | 3,060 3, 269

Ohio______._________ 1,558 | 1,474 1,620 | 1,848 | 1,927 | 2,028 1,961 | 2,081 | 2,171 2,227 | 2,148 | 2,276 | 2,334 | 2,328 | 2,427 | 2,509 ( 2,640 | 2,845 3, 056

Indiana......._.....| 1,451 1,361 1,512 | 1,694 1,766 | 1,930 | 1,795 | 1,804 | 1,001 | 2,028 | 1,998 | 2,119 | 2,188 | 2,222 | 2,359 | 2,472 | 2,603 | 2,867 3,076

Tllinois__.._.._._____ 1,815 | 1,685 | 1,825 | 2,015 | 2,078 | 2,186 | 2,154 | 2,243 | 2,416 | 2,488 | 2,466 | 2,581 | 2,650 | 2,720 | 2,826 | 2,915 | 3,060 | 3,302 3,532

Wisconsin._._.___.__ 1,419 1,366 | 1,477 | 1,697 | 1,756 | 1,787 1,722 | 1,816 | 1,927 | 1,991 2,018 | 2,152 1 2,175 2,227 | 2,336 | 2,378 | 2,546 | 2,740 2,973
Plains____._____________ 1,444 | 1,298 | 1,428 1,547 1,624 1,642 | 1,677 1,681 1,749 | 1,860 | 1,970 | 1,990 | 2,067 | 2,114 | 2,235 | 2,308 | 2,399 | 2,639 2,847

Minnesota._.______.{ 1,432 | 1,310 | 1,410 1,548 | 1,592 | 1,665 | 1,671 1,729 | 1,783 | 1,874 | 1,090 | 2,020 | 2,116 | 2,193 | 2,254 | 2,372 | 2,443 | 2,666 2,904

Towa_____.___..____ 1,580 | 1,316 | 1,485 1,577 1,652 | 1,598 | 1,723 [ 1,608 N 1,869 | 1,921 | 1,949 | 1,986 | 2,081 | 2,176 | 2,303 | 2,406 | 2,727 2,992

Missouri-.......... 1,389 | 1,338 | 1,431 1,555 | 1,656 | 1,728 | 1,715 | 1,802 | 1,884 1,922 | 2,023 | 2,100 | 2,115 2,166 | 2,270 | 2,358 | 2,466 | 2,667 2,817

North Dakota._..__ 1,402 | 1,129 | 1,263 { 1,315 1,217 | 1,243 | 1,254 | 1,379 | 1,437 1,479 1,700 1 1,537 | 1,715} 1,504 | 2,155 | 2,002 | 1,981 | 2,300 2,384

South Dakota__.__. 1,497 | 1,092 | 1,243 | 1,438 | 1,272 | 1,377 1,308 | 1,203 | 1,364 | 1,604 | 1,668 | 1,469 | 1,782 1,771 2,001 | 1,908 | 1,885 2,24 2,420

Nebraska...........| 1,509 | 1,303 | 1,491 1,571 1,668 | 1,612 | 1,681 1,505 | 1,628 | 1,876 | 1,963 | 1,976 | 2,110 | 2,114 | 2,247 | 2,276 | 2,369 | 2,626 2,906

Kansas_.__...__..... 1,334 | 1,287 | 1,443 | 1,578 | 1,782 | 1,722} 1,762 | 1,732 | 1,795 | 1,883 | 2,073 | 2,075 | 2,161 | 2,210 | 2,295 | 2,352 | 2,491 | 2,669 2,862
Southeast________.____. 984 953 | 1,022 | 1,141 | 1,213 | 1,267 | 1,256 | 1,343 | 1,423 | 1,467 | 1,507 | 1,585 | 1,610 | 1,664 | 1,748 | 1,837 | 1,954 | 2,103 2,287

Virginia_.._.____.___ 1,130 { 1,108 1,228 1,387 1,470 | 1,488 1, 502 1,571 1,635 1,652 | 1,684 1,770 | 1,841 1,808 | 2,018 1 2,09 2,267 | 2,429 2,605

West Virginia__.___ 1,120 | 1,033 1, 065 1,192 1,258 1,282 . 1,326 1,491 1,610 { 1,549 1,584 1,504 | 1,634 | 1,608 [ 1,781 1,805 | 2,034 2,176

Kentucky_____.__.. 990 933 981 | 1,143 | 1,228 | 1,202 | 1,272 | 1,320 | 1,417 | 1,466 | 1,496 | 1,552 | 1,574 | 1,668 | 1,751 | 1, 1,801 | 2,083 | 2,246

Tennessee.. ... 944 927 994 1,081 1,137 1,229 1,222 1,281 1,368 { 1,419 | 1,448 1,532 | 1,543 | 1,620 | 1,606 | 1,776 1,877 | 2,038 2,227

North Carolina...__ 973 940 | 1,037 1,139 1,181 1,223 1,239 1,313 1,377 | 1,369 | 1,436 | 1,510 1, 561 1,626 | 1,727 | 1,804 1,919 | 2,060 2,277

South Carolina-.__- 891 850 893 1,071 1,160 | 1,199 | 1,119 1,181 1,210 , 236 1,259 | 1,334 1,377 | 1,429 | 1,531 1, 581 1,692 1,855 2,052

Georgia_ . _.__..__.. 968 047| 1,034 | 1,167 | 1,241 | 1,288 | 1,259 | 1,375 | 1,446 | 1,469 | 1,519 | 1,609 | 1,639 | 1,678 | 1,775 | 1,879 | 2,009 | 2,174 | 2,379

Florida._.._________ 1,180 | 1,101 1,281 1,358 1,443 1,526 | 1,520 | 1,620 | 1,723 | 1,768 | 1,827 1,936 | 1,950 | 1,970 | 2,051 | 2,145 | 2,296 | 2,438 2,614

Alabama...______.. 866 815 880 { 1,006 1,071 1,124 1,100 | 1,233 1,304 1,371 1,404 1, 465 1,488 | 1,508 | 1,577 1,673 1,778 | 1,922 2, 066

Mississippi-_- ... 789 691 755 830 886 923 908 1,020 1,026 1,040 1,128 1,203 1,205 1,268 1,309 1, 436 1,486 1,625 1,777

Louisiana._____.____| 1,032 | 1,085 | 1,120 | 1,205 | 1,279 | 1,346 | 1,346 | 1,396 | 1,500 | 1,614 | 1,613 | 1,666 | 1,655 | 1,687 | 1,748 | 1,843 | 1,943 | 2,085 | 2,277

Arkansas_..____.__. 875 799 825 927 992 1,035 ) 1,044 ) 1,142 1,194 | 1,207 | 1,279 | 1,377 | 1,372 1,486 | 1,545 1,627 | 1,746 | 1,843 2,010
Southwest._____________ 1,187 | 1,256 | 1,297 | 1,431 | 1,513 | 1,555 | 1,570 | 1,629 | 1,713 | 1,783 | 1,836 | 1,899 | 1,922 | 1,978 | 2,024 | 2,095 | 2,200 | 2,338 | 2,520

Oklahoma._________ 1,144 | 1,169 | 1,143 1,284 1,391 1,467 1,445 1, 507 1,580 | 1,641 1,762 1,805 1,861 1,010 | 1,925 | 1,992 | 2,121 | 2,310 2,462

Texas_ . oo 1,199 1,291 1,349 1,469 1, 544 1,583 1,611 1, 667 1,752 1,823 1,851 1,913 | 1,925 | 1,984 | 2,027 | 2,106 1 2,216 | 2,350 2,542

New Mexico.....-- 1,084 1,116 | 1,177 1,305 1, 366 1,386 | 1,412 1, 504 1, 593 1,702 1,827 1,917 1,800 | 1,953 | 2,015 | 2,052} 2,100 | 2,235 2,385

Arizona... . _._.____ 1,274 | 1,269 | 1,331 1, 567 1, 662 1,653 | 1,623 | 1,677 1,767 | 1,803 1,863 (| 1,948 | 2,032 2,070 | 2,171 | 2,219 2,281 2,371 2, 544
Rocky Mountain. ._____ 1,419 | 1,360 1,457 | 1,659 1,727 1,699 1,661 1,742 | 1,821 1,919 | 2,001 | 2,064 | 2,108 | 2,154 | 2,284 | 2,324 | 2,386 | 2,536 2,697

Montana. .. _...____ 1,616 | 1,385 1,622 1,760 | 1,786 1,779 | 1,729 1,852 1,892 1,944 | 2,059 | 2,010 | 2,037 1,973 1 2,271 | 2,266 | 2,266 | 2,436 2,623

Idaho._._..___._____ 1,316 | 1,249 1,295 1,443 1,588 1,508 | 1,503 | 1,539 1,667 1,720 | 1,800 | 1,872 1,849 1,913 | 2,033 | 2,048 | 2,128 | 2,398 2,445

Wyoming.__________ 1,595 | 1,606 | 1,660 | 1,011 | 1,867 | 1,893 | 1,819 | 1,857 | 1,939 | 2,054 | 2,143 | 2,234 | 2,263 | 2,303 | 2,386 | 2,419 | 2,435 | 2,561 | 2,739

Colorado.._....._.__ 1,433 1,405 1,487 1,744 1,830 | 1,767 1,719 1,814 1,887 | 2,022 | 2,115 | 2,196 | 2,275 | 2,343 | 2,425 | 2,483 | 2,570 | 2,707 2,916

Utah.._.__________.. 1,240 | 1,244 | 1,309 | 1,492 | 1,541 | 1,578 | 1,553 | 1,625 | 1,707 | 1,794 | 1,831 | 1,926 | 1, 2,030 | 2,163 | 22151 2,270 2,362 | 2,485
Far West_______________ L,715( 1,689 ) 1,801 | 1,985 | 2,103 | 2,144 | 2,117 | 2,239 | 2,335 | 2,400 | 2,433 | 2,567 | 2,622 | 2,694 | 2,811 | 2,910 | 3,047 | 3,176 3,384

Washington_..__.__ 1,600 | 1,569 1,674 | 1,821 1,919 | 2,001 2,001 2,038 | 2,093 | 2,170 | 2,231 | 2,318 | 2,349 | 2,455 | 2,593 | 2,622 | 2,722 2,901 3,222

Oregon..___._.._._.. 1,621 1,573 | 1,620 | 1,783 | 1,875 1,868 1,821 1,928 | 2,015 1,995 | 2,082 | 2,191 2,235 | 2,275 | 2,373 | 2,472 | 2,609 | 2,761 2, 908

Nevada.__._........ 1,814 1,822 [ 2,019 | 2,250 | 2,431 2,462 | 2,437 | 2,549 | 2,500 | 2,588 | 2,651 | 2,767 | 2,856 | 2,928 | 3,241 | 3,244 | 3,246 | 3,302 3,497

California.__..__ ...} 1,752 1,730 1,852 | 2,044 7 2,167 | 2,204 | 2,172 | 2,313 | 2,419 | 2,489 | 2,511 2, 651 2,710 | 2,777 | 2,887 | 2,097 | 3,142 3,261 3,457

Alaske ... |l 2,385 | 2,835 | 2,614 | 2,493 | 2,302 | 2,875 | 2,446 | 2,325 | 2,857 | 2,509 | 2,846 | 2,704 | 2,742 | 2,807 | 3,088 | 3,104 3,421

Hewaii_____________ 1,407 | 1,864 1,887 1 1,680 1,747 ,796 | 1,802 | 1,837 | 1,900 | 1,944 1,987 | 2,156 | 2,369 | 2,488 | 2,530 | 2,639 | 2,771 | 2,882 3,124

NoTe.—Computed from unrounded data.

1. Includes Alaska and Hawaii 1960-66 but not in earlier years.

Source: U.S. Department of Commerce, Office of Business Economics.



Tables 4-27.—Personal Income
[Millions of dollars]

Table 4.—United States | Table 5.—New England Table 6.—Maine Table 7.;New Hamp- Table 8.—Vermont

shire
Line Item r
1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966
1 Personal income ... .. _..___________ 494,913 | 534,816 | 580,483 | 31,378 | 33,608 { 36,415 [ 2,100 | 2,273 { 2,422 | 1,608 | 1,733 | 1,901 858 946 | 1,066
2 | Wage and salary disbursements__.______________ 331,108 | 356,082 | 391,066 | 21,364 | 22,798 | 24,980 | 1,352 1,436 | 1,556 | 1,103 | 1,184 | 1,317 533 592 679
3 AIMS. ..o 2,701 2,74 2,729 88 87 89 21 18 20 7 7 8 10 8 8
4 Mining. .. 4,115 4,324 4,517 25 27 27 1 1 1 2 2 2 6 6 6
5 Coal mining___. 873 915 956 Q) O] (G T PR PSS FUSUIPUIN SRR (R PP (RSN AR I
6 Crude petroleum and natural gas._ _ 1,954 2,011 2,075 (O] [0} (0 700 TSRS JAURRR IV NN S N ) [ T
7 Mining and quarrying, except fuel. 1,288 1,398 1, 486 25 26 27 1 1 1 2 2 2 6 6 6
8 Contraet construetion._.______.._._ 10,446 | 21,200 § 23,264 ¢ 1,177 | 1,260 | 1,357 67 89 87 56 63 80 32 38 45
9 Manufacturing .. ____________ 107,166 | 115,670 | 128,052 | 8,262 | 8,849 | 9,880 483 514 571 439 476 536 173 203 244
10 Durables__.___._____________ 65,970 | 71,980 | 81,033 | 5,102 | 5,547 6, 363 133 141 162 205 226 267 116 143 178
11 Nondurables.... 41,196 | 43,500 | 47,019 | 3,159 | 3,302 | 3,518 350 372 409 234 250 268 57 60 66
12 Wholesale and retail trade. . ._.... 55,133 | 59,418 | 64,280 | 3,426 | 3,626 | 3,900 209 223 240 159 173 192 80 86 95
13 Finance, insurance, and real estate 15,816 | 16,780 | 18,045 | 1,133 | 1,185 | 1,273 47 49 53 45 49 53 21 23 26
14 Bankmg ............................. . 4,012 4,277 4,624 281 297 [, 321 15 15 17 12 13 14 7 8 8
15 Other finance, insurance, and real estate....| 11,804 | 12,503 | 13,421 852 888 953 32 3 36 33 35 39 14 15 18
16 Transportation, communications, and public
utilities_ ... 26,020 | 27,519 | 29,640 | 1,284 [ 1,352 1,440 93 95 97 60 63 67 38 40 44
17 Railroads. . . 5,304 5,450 5, 541 142 [ 144 141 24 25 22 5 5 5 8 8 8
18 Highway freig d warehousing. 5,704 6,216 6,774 315 339 367 20 22 24 16 18 19 10 11 12
19 Other transportation_._______._.___ 5,238 5, 525 6,161 214 222 245 9 8 9 5 5 6 3 3 4
20 Communications and public utilitie: 9,774 | 10,328 | 11,164 613 646 688 39 40 43 3¢ 35 38 17 18 19
21 Services_ ... ... 38,328 | 41, 56 45,460 | 2,605 | 2,856 | 3,139 126 136 147 124 134 149 84 90 101
22 Hotels and other lodgmg places...___.. 1,960 2,090 s 105 112 122 11 12 13 11 11 13 9 9 11
Personal services an prlvate households 7,324 7,634 7,952 419 431 446 28 28 30 22 23 25 15 16 17
24 Business and repair services..__.__.__ 7,608 8,453 9, 518 503 547 621 12 13 15 15 15 18 6 6 8
25 Amusement and recreation_.._._____ 2,431 2,621 2,820 109 114 122 4 5 5 7 8 9 5 6 7
26 Professional, social, and related services. 19,005 | 20,771 | 22,907 | 1,460 | 1,652 | 1,827 70 77 85 70 7 85 49 53 59
27 Government___.___________________._._ ) 66,258 | 74,290 | 3,307 | 3,497 | 3,809 300 307 336 208 214 226 88 97 110
28 Federal, civilian. _ 18,042 | 19,792 815 834 921 77 76 83 63 62 67 23 23 25
29 Federal, military _ 9,753 | 11,767 497 511 542 .78 76 78 46 43 38 4 4 4
30 State and local __ R 38,463 42 731 1,996 | 2,153 | 2,346 145 154 175 98 109 122 61 70 81
31 Other industries. ... ... ... ... 664 721 780 57 60 65 5 5 6 2 2 3 1 1 1
32 | Other laborincome.______..____.___ . . ... ... 16,618 18,631 | 20,792 | 1,121 1,253 1,407 66 74 82 58 64 74 29 33 39
33 | Proprietors’income._.___ ... .. _____._________ 52,315 | 56,682 ( 59,277 | 2,529 | 2,680 | 2,763 v 244 290 281 130 138 144 112 115 131
34 Farm___.. 12,135 | 14,761 | 16,051 197 252 260 76 113 97 6 8 10 33 35 49
35 Nonfarm,__ PPN 40,180 | 41,921 | 43,226 | 2,332 | 2,428 | 2,503 168 178 184 124 129 133 78 79 82
36 | Propertyincome_.___ ... . ____._____. 70,647 | 77,096 | 83,258 | 4,775 | 5,201 | 5,649 291 317 343 230 253 276 122 140 154
37 | Transferpayments.______._.______.__________..._ 36,725 | 39,719 | 43,917 ;| 2,382 ] 2,521 | 2,755 200 211 235 129 138 152 84 88 95
38 | Less: personal contributions for social insurance_ | 12,500 | 13,394 | 17,827 792 845 | 1,140 53 56 75 42 44 61 22 23 30
Table 16.—Delaware Table 17.— Maryland Tableclsi~l})i§trict of | Table 19.—Great Lakes| Table 20.— Michigan
umbia
Line Item
1964 1965 1966 1964 1965 1966 1064 1965 1966 1964 ) 1965 1966 1964 1965 1966
1 Personal income._______________._________ 1,550 1,688 1,811 9,755 | 10,681 | 11,573 | 2,822 | 2,957 | 3,182 [104,786 |115,094 (125,063 | 22,701 | 25,447 | 27,685
2 | Wage and salary disbursements________________ 981 1,086 1,181 | 7,119 ; 7,792} 8,536 1,904 1,997 | 2,133 | 72,237 | 78,880 | 86,667 | 15,888 | 17,850 | 19,558
3 6 6 5 25 24 2 U DR I U, 274 251 239 56 51 50
4 O] (O] 1 16 18 19 ) (O] ) 473 496 517 88 95 101
5 )1 17: S5OSO NSRS AP U 1 1 ) DO PP PN 148 157 169 {oo e
6 Crude petroleum and natural gas__ (O] O] (O] &) O] 1 O] ) 1) 105 | * 102 5 10 9 8
7 Mining and quarrying, except fuel - M O] ) 15 16 L N IR T, 220 238 253 79 86 93
8 Contract construction__...______. 67 82 86 470 518 559 74 72 70 | 3,798 | 4,349 | 4,984 731 917 | 1,064
9 437 486 526 1,631 1,735 1,899 66 68 73 | 31,764 [ 34,813 | 38,340 7,867 8,818 9, 580
10 101 117 121 966 1,030 1,142 8 8 8 | 23,295 | 25,826 | 28,656 6, 504 7,359 8,020
11 336 369 405 665 706 757 58 60 64 | 8,470 | 8,987 9, 683 | 1,364 1,459 1, 560
12 ‘Wholesale and retail trade_ 123 135 148 1, 096 1,201 1, 341 205 210 220 | 11,387 | 12,466 | 13, 566 2,190 | 2,517 2,720
13 Finance, insurance, and real estate...._..._.. 33 37 40 315 343 373 69 74 77| 2,839 3,015 | 3,265 476 519 580
14 Banking . ___ .. __ ... 12 13 14 60 65 70 12 15 15 692 740 807 137 150 167
15 Other finance, insurance, and real estate__ .. 22 24 26 254 278 303 57 59 62 | 2,147 2,275 | 2,458 339 369 413
16 Transportation, communications, and public
utilities 56 61 64 539 570 614 104 104 109 5,219 ( 5,570 5,931 911 993 | 1,076
17 Railroads. ... _________. 15 15 15 115 120 120 16 15 13 1, 269 1,319 1,321 147 159 161
18 Hiﬁhway freight and warehousing_____.___. 14 16 16 101 111 121 6 6 61 1,461 | 1,609 1,751 274 308 328
19 ther transportation.._____________________. 6 7 8 120 120 128 28 26 27 564 606 668 78 83 95
20 Communications and public utilities...____ 21 23 25 204 220 245 54 57 621 1,925 | 2,036 | 2,191 412 444 492
21 Services. ..o oo ... 97 108 122 840 946 1,057 359 379 401 6, 903 7,582 | 8,301 1,456 1,634 1,766
22 Hotels and other lodging places 3 3 3 32 34 36 18 20 20 286" 305 332 44 50 56
23 Personal services and private households___ 22 24 25 156 167 177 70 69 67 | 1,226 { 1,305 | 1,371 271 297 307
24 Business and repair services. - 18 19 22 201 232 280 46 51 54| 1,295 | 1,430 | 1,616 280 310 344
25 Amusement and recreation__ . __.__.__.._._. 5 6 6 43 47 53 7 8 8 337 357 387 70 76 82
26 Professional, social, and related services_.__ 49 57 65 408 467 511 218 232 253 | 3,759 | 4,184 | 4,595 791 902 977
27| Government. .. __________._______.._______ 160 168 187 | 2,176 | 2,423 | 2,639 { 1,009 | 1,071 { 1,164 { 9,490 | 10,240 | 11,422 | 2,004 | 2,285 | 2,508
28 Federal, civilian. . . 28 30 321 1,175 1,325 | 1,378 778 827 883 | 2,045 2,146 | 2,364 318 338 377
29 Federal, military._ . 44 38 43 329 344 428 116 120 140 610 611 753 126 121 131
30 State and local...__ 89 100 112 672 754 832 115 123 141 6,835 | 7,483 | 8,305 | 1,650 | 1,827 { 2,001
31 Otherindustries. _..____ . ___________________. 2 2 2 12 13 15 17 18 19 89 98 103 18 20 2
32 | Other labor income___.____ ____ [ 54 62 68 300 332 370 55 57 61 ) 4,088 | 4,663 ) 5,201 939 1,099 1,220
33 14 129 125 789 855 862 133 129 133 | 9,999 | 11,206 | 11,799 | 2,037 | 2,204 | 2,348
34 . 27 37 30 78 101 85 | .| en o 1,943 | 2,632 | 2,956 282 265 348
35 Nonfarm ................................ I 87 92 95 711 754 776 133 129 133 | 8,056 | 8,574 | 8,843 1,755 | 1,938 | 2,000
36 | Propertyincome. ... ... ... ... 348 351 377 1,235 | 1,349 | 1,461 482 509 552 | 14,186 | 15,783 | 17,049 2,919 | 3,321 | 3,595
37 | Transfer payments._____________.___.__.___..__. 83 89 100 596 654 733 333 352 407 | 6,873 | 7,354 | 8,134 | 1,436 | 1,535 | 1,738
38 | Less: personal contributions for social insurance. 29 29 41 285 301 389 86 88 103 | 2,597 | 2,792 | 3,787 517 562 776
See page 36 for footnotes.
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by Major Sources, 1964-66

[Millions of dollars]

Table 9.—Massachusetts

Table 10.—Rhode Island

Table 11.—Connecticut

Table 12.—Mideast

Table 13.—New York

Table 14.—New Jersey

Table 15.—Pennsylvania

Line

1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 | 1964 1965 1966 1964 1965 1966 1964 1965 1966
15,431 | 16,440 | 17,675 | 2,352 | 2,509 | 2,730 | 9,030 | 9,708 | 10,621 |120,729 {128,774 |138,436 | 56,156 | 59,499 | 63,669 | 20,550 | 22,095 | 23,767 | 29,896 | 31,855 | 34,434 1
10,563 | 11,238 | 12,186 | 1,618 | 1,740 | 1,912 | 6,196 | 6,608 | 7,330 | 82,233 | 87,481 | 94,771 | 37,435 | 39,380 | 42,281 | 14,627 | 15,646 | 17,000 | 20,168 | 21,581 | 23,641 2
23 2 25 4 23 25 24 21 208 179 84 78 68 45 45 42 57 54 43 3
9 1 1 1 7 7 401 413 424 70 75 80 33 34 34 281 286 290 4
(O] [CO TN RSP R SN, . Q] O] O] 220 222 225 1 1 2 2 2 2 215 217 220 5
O] ) [T RN R R V] O] O] 35 37 38 16 17 19 1 1 1 18 18 17 6
9 9 9 1 1 1 6 6 7 146 154 161 53 57 . 60 29 30 31 48 51 53 7
572 596 636 89 95 104 361 379 406 | 4,349 | 4,572 | 4,923 | 1,893 | 1,868 , 965 874 033 975 971 | 1,090 | 1,268 8
3,725 | 3,052 | 4,338 596 649 719 [ 2,847 | 3,056 | 3,473 | 27,583 | 20,385 | 31,873 | 11,039 | 11,638 | 12,511 | 5,814 | 6,241 | 6,765 | 8,596 | 9,216 | 10,100 9
2,106 | 2,260 | 2 566 343 381 435 | 2,199 | 2,386 | 2,754 | 15,668 | 16,870 | 18,548 | 5,855 | 6,254 | 6,847 | 3,161 | 3,426 | 3,730 | 5 576 ,044 | 6,7 10
1,619 | 1,68 | 1,772 253 268 284 648 660 718 | 11,915 | 12,506 | 13,325 | 5,184 | 5384 | 5663 | 2,653 | 2,815, 3,085 | 3,020 3,172 | 3, 11
1,817 | 1,924 | 2,067 252 268 288 908 953 | 1,018 | 13,488 | 14,364 | 15,329 | 6,717 | 7,096 | 7,452 | 2,374 | 2,544 | 2,755 | 2,975 3,178 | 3,413 12
587 616 663 74 79 84 358 370 395 | 4,795 | 5,038 | 5425 | 2,871 | 2,999 | 3,239 686 722 778 820 863 918 13
155 162 175 17 19 21 75 80 86 | 1,200 | 1,280 | 1,372 737 775 835 158 169 179 229 244 259 14
432 454 487 57 59 63 282 290 309 | 3,586 | 3,758 | 4,053 | 2,134 | 2,224 | 2,404 528 553 598 591 620 659 15
673 713 759 92 96 102 329 345 371 | 6,852 | 7,163 7,684 | 3,205 | 3,422 | 3,693 | 1,206 | 1,279 | 1,387 | 1,652 | 1,726 | 1,818 16
55 56 54 7 7 7 43 4 45 ,100 1 1,135 | 1,133 368 372 370 146 151 152 440 461 463 17
161 175 188 27 29 31 79 85 93 | 1,297 | 1,399 | 1,504 460 491 517 338 368 407 378 406 437 18
142 149 165 12 13 14 43 44 47 | 1,892 | 1,953 | 2,163 | 1,242 | 1,280 | 1,426 293 310 349 203 210 224 19
314 334 351 45 47 50 164 172 187 | 2,564 | 2,676 | 2,884 ! 1,225 1,278 ' 1,380 429 450 478 631 649 693 20
1,436 | 1,504 ;| 1,760 166 181 197 670 720 786 | 10,689 | 11,421 | 12,363 | 5,573 | 5,891 { 6,324 | 1,713 | 1,828 | 1,994 | 2,107 | 2,268 | 2,465 ] 21
48 52 56 5 5 6 22 22 24 515 526 540 313 312 312 65 67 72 85 89 96 22
195 202 208 31 32 33 129 131 134 | 1,747 ( 1,791 | 1,823 860 878 883 284 291 300 355 362 372 23
319 350 405 24 27 31 127 134 146 | 2,575 | 2,783 ¢ 3,102 | 1,421 | 1,540 | 1,708 544 559 611 346 382 4217 24
52 55 58 10 10 11 30 31 33 683 709 760 457 467 498 86 89 96 85 92 99 25
821 936 | 1,034 96 106 116 362 403 448 | 5169 | 5612 ) 6,133 | 2,622 | 2,603 | 2,024 735 822 914 | 1,237 | 1,342 | 1,471 26
1,690 | 1,775 | 1,893 340 365 408 681 739 836 | 13,721 | 14,767 | 16,406 | 5,830 | 6,246 | 6,878 | 1,860 | 1,994 | 2,240 | 2,686 | 2,865 ( 3,299 27
48 456 488 91 97 110 112 120 148 | 4,545 | 4,832 | 5,144 | 1,222 | 1,246 | 1,282 452 483 553 889 921 | 1,016 28
201 211 219 101 112 128 66 64 76 | 1,131 | 1,137 | 1,345 278 216 293 226 221 284 138 137 1 29
1,040 | 1,108 | 1,186 147 156 171 504 556 613 | 8,046 | 8,798 | 9,017 | 4,330 | 4,724 | 5303 | 1,182 | 1,280 | 1,403 | 1,658 | 1,808 | 2,127 30
32 33 36 4 4 4 13 14 14 138 151 165 61 67 2 23 26 30 23 25 26 31
545 605 673 82 93 105 342 383 435 | 4,170 | 4,628 | 5,093 | 1,846 | 2,030 | 2,222 97 895 988 | 1,117 | 1,251 | 1,384 32
1,154 | 1,197 | 1,234 166 174 180 722 766 794 | 10,103 | 10,509 | 10,862 | 4,863 | 4,970 | 5,173 | 1,570 | 1,646 | 1,705 | 2,634 | 2,779 | 2,864 | 33
43 48 51 3 4 4 36 48 692 813 868 272 322 379 57 71 83 258 282 200 1 34
1,111} 1,148 | 1,183 163 170 175 687 723 746 | 9,411 | 9,606 | 9,995 | 4,501 | 4,649 | 4,794 | 1,513 | 1,575 | 1,622 | 2,375 2,497 | 2,574 | 35
2,315 | 2,499 | 2,708 346 359 391 | 1,471 | 1,633 | 1,781 | 18,428 | 19,905 | 21,582 | 9,327 | 10,137 | 11,015 | 2,762 | 3,061 | 3,315 | 4,273 | 4,499 | 4,862 36
1,245 | 1,317 | 1,432 208 219 242 516 548 599 | 8,846 | 9,497 | 10,439 | 4,042 | 4,407 | 4,856 | 1,324 | 1,418 | 1,540 | 2,469 | 2,576 | 2,803 | 37
391 416 556 68 76 99 217 230 319 | 3,082 | 3,246 | 4,311 | 1,356 | 1,425 | 1,878 531 572 781 765 831 | 1,120 | 38

Table 21.-—Ohio Table 22.—Indiana Table 23.—Illinois Table 24.— Wisconsin Table 25.—Plains Table 26.— Minnesota Table 27.—Iowa

Line

1964 1965 1966 1964 | 1965 1966 } 1964 ‘ 1965 ) 1966 1964 1965 1966 1964 1965 1966 ‘ 1964 ‘ 1965 1966 ‘ 1964 ] 1965 1966
26,821 | 29,139 | 31,670 | 12,577 | 14,030 | 15,230 | 32,247 | 35,133 | 38,089 | 10,439 | 11,345 | 12,390 | 37,958 | 41,844 | 45,355 | 8,622 | 9,498 | 10,373 | 6,649 | 7,522 8,258 1
18,680 | 20,270 | 22,206 | 8,760 | 9,603 | 10,618 | 22,108 | 23,810 | 26,192 | 6,801 | 7,347 | 8,093 | 22,952 | 24,504 | 26,891 | 5,583 { 6,037 { 6,655 | 3,599 | 3,876 | 4,349 2
54 47 43 39 36 34 76 69 68 50 47 43 280 269 273 48 47 37 68 66 73 3
131 136 141 58 57 57 179 191 197 17 18 20 270 288 298 96 106 113 18 19 22 4
59 61 67 22 22 23 67 73 £ PRSI PSR, PR, 10 11 11 0] ® 0] 1 1 1 5
3¢ 32 30 10 9 10 51 52 47 O] ® 0] 84 82 80 1 2 1 O] ® 1 6
38 43 44 26 25 25 61 66 72 17 18 19 176 195 208 04 104 112 16 18 20 7
939 | 1,080 | 1,261 499’ 562 639 | 1,246, 1,368 | 1,520 382 423 500 | 1,453 | 1,608 | 1,719 371 425 476 207 229 281 8
8,552 | 9,332 10,302 | 4,137 | 4,564, 5,060 | 8238 ( 8905| 9,918! 2,060 | 3,193 | 3,480 | 6,292 | 6,713 | 7,607 | 1,565 1,605 1,926 | 1,143 | 1,233 | 1,409 9
6,185 | 6,810 | 7, 3,163 | 3,537 | 956 ) 5,456 | 5057 , 7 1,987 | 2,164 | 2,378 | 3,415 | 3,718 | 4,382 805 902 | 1,073 632 701 836 10
2,367 | 2,622 | 2,744 974 | 1,027 | 1,103 | 2,782 | 2,948 | 3,174 982 | 1,080 | 1,102 | 2,877 | 2,995 | 3,225 750 793 8 510 532 573 11
2,866 | 3,092 3,315 1,287 | 1,401 | 1,548 | 3,093 | 4,305 | 4,715 | 1,052 | 1,150 | 1,267 | 4,397 ) 4,707 | 5,126 | 1,112 | 1,194 | 1,304 681 736 820 12
663 702 749 322 342 3741 1,123 | 1,183 | 1,274 255 269 288 | 1,130 | 1,194 | 1,278 301 322 174 185 201 13
158 165 176 79 86 95 254 269 292 65 70 77 323 342 368 79 84 90 54 58 63 14
505 537 573 244 256 279 869 914 982 190 199 211 807 851 910 209 218 232 120 127 138 15
1,346 | 1,420 | 1,508 612 665 708 | 1,001 | 2,013 ( 2,132 448 479 507 | 2,186 | 2,207 | 2,441 502 534 571 296 309 330 16
343 355 353 168 180 176 525 535 537 85 91 95 681 695 711 155 160 167 89 88 20 17
395 435 478 181 200 220 481 526 573 129 140 152 471 516 560 96 108 119 69 76 84 18
128 128 137 42 46 ! 50 268 295 330 48 54 55 287 306 335 89 94 103 18 19 21 19
480 502 540 221 239 262 626 657 692 186 194 205 746 779 835 163 172 183 120 126 135 20
1,688 | 1,849 | 2,026 665 724 802 | 2,450 | 2,681 { 2,945 636 694 763 { 2,501 | 2,798 | 3,048 690 754 824 374 409 449 21
60 65 71 28 30 34 125 127 137 29 32 34 18 124 133 33 34 36 15 16 18 22
320 339 358 141 151 162 387 405 424 107 113 119 464 483 508 106 112 120 73 76 80 2
308 337 381 87 96 110 537 594 675 82 92 107 360 303 434 98 109 124 45 51 561 24
90 96 103 29 30 32 119 125 138 29 31 31 109 116 121 26 29 30 15 15 16| 25
909 | 1,011 [ L112 330 416 463 | 1,200 | 1,428 | 1,670 380 427 472 | 1,540 | 1,683 | 1,851 427 470 515 226 251 280 | 26
2,415 | 2,584 | 2,837 | 1,131 | 1,244 | 1,386 | 2,808 | 3,067 , 390 982 | 1,061 | 1,211 | 4,304 | 4,576 | 5,043 911 972 1,070 627 678 750 27
683 722 765 228 242 278 672 693 771 143 152 170 | 1,015 | 1,067 | 1,170 177 184 2 132 139 155 28
142 143 178 62 61 74 240 248 331 41 37 39 572 550 623 38 36 41 18 17 20 29
1,500 1 1,719 § 1,803 841 941 | 1,037 | 1,956 | 2,126 | 2,282 797 8711 1,002 | 2,717 | 2,959 | 3,249 696 751 823 477 523 575 | 30
26 28 26 8 9 10 26 32 1 12 13 49 58 1 1 13 1 12 13| 31
1,121 | 1,268 [ 1,414 496 570 641 | 1,157 | 1,302 1,457 375 424 470 | 1,108 | 1,230 | 1,382 274 308 348 177 198 226 1 32
2,300 | 2,463 | 2,685 | 1,275 | 1,615| 1,630 | 3,098 | 3,519 3,591 1,288 | 1,404 | 1,545 | 6,007 | 7,490 | 7,961 | 1,073 | 1,332 | 1,447 ] 1,480 | 1,884 | 2,015 33
323 397 6552 304 572 555 626 905 896 408 492 605 | 2,565 | 3,014 | 4,274 345 581 673 776 | 1,133 | 1,240 34
1,977 | 2,066 | 2,132 9711 1,043 | 1,074 | 2,473 | 2,614 | 2,695 880 912 040 | 3,442 | 3,576 | 3,687 728 751 74 704 751 775 3
3,561 | 3,906 | 4,203 | 1,529 | 1,685 | 1,820 | 4,695 | 5,228 | 5,660 | 1,482 | 1,643 | 1,771 | 5,857 | 6,410 | 6,878 | 1,234 | 1,324 | 1,433 | 1,046 | 1,188 1,280 | 36
1,871 | 1,993 | 2,185 814 877 965 | 2,002 | 2,145 | 2,361 750 804 885 | 2,950 | 3,181 | 3,526 677 728 801 502 542 604 37
712 761} 1,023 296 321 43 814 871§ 1,172 257 278 373 915 971 | 1,282 219 21 310 154 167 215 38
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Tables 28-51.—Personal Income

{Millions of dollars]
Table 28.—Missouri Table 29.—North Table 30.—South Table 31.—Nebraska Table 32.—Kansas
Dakota Dakota
Line Item
1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966
1 Personal income__.__.___.__.___________ 11,023 | 11,980 | 12,856 | 1,288 | 1,500 | 1,533 ( 1,319 | 1,512 1,643 | 3,484 | 3,832 | 4,181 5,572 | 6,001 | 6,511
2 | Wage nnd salary disbursements, 7,041 7,566 8,287 694 734 773 688 714 760 1,948 | 2,029 ) 2,170 | 3,399 | 3,548 | 3,897
3 Farms ... 48 47 47 23 25 24 18 16 17 37 34 39 39 36 36
4 Mini.n .............. 42 48 51 10 11 12 14 14 14 10 10 11 79 78 75
5 Coal mining 5 5 5 2 2 2 ) ) (5 J50 PR DY 2 2 2
6 Crude petroleum and natural gas_._....._._ 1 1 1 7 9 9 ) O] ) 5 4 4 68 66 64
7 Mining and quarrying, except fuel__________ 37 43 45 1 1 1 14 14 14 5 6 6 9 9 9
8 Contract construction. ... _____________.___ 428 481 496 78 74 56 46 45 41 127 135 144 197 219 224
9 Manufacturing.________ _ 2,221 2,364 2,633 35 40 47 73 73 81 372 384 431 894 924 | 1,082
10 Durables...... - 1, 257 1,353 1, 552 13 17 21 18 19 23 147 161 196 543 564 681
1 Nondurables_ . ____.._. - 9 1,011 1,081 22 23 25 56 54 58 225 223 235 351 360 401
12 Wholesale and retail trade...._.____...._.___. 1,336 1,429 1, 547 153 162 170 147 155 165 375 397 429 593 635 690
13 Finance, insurance, and real estate.._..._.._. 349 370 396 27 29 30 30 32 34 119 126 133 141 150 162
14 Banking. . ... 88 93 99 11 11 12 14 15 16 31 32 35 46 493 53
15 Other finance, insurance, and real estate_ ... 261 278 297 16 18 18 16 17 18 88 93 98 95 101 108
16 Transportation, commumcatlons, and public
utilities 694 739 784 69 70 75 54 57 60 212 220 231 359 368 390
17 Railroads 158 167 163 29 28 29 11 11 11 95 98 100 145 144 151
18 Highway freight and warehousing 176 192 207 9 1 11 14 15 15 38 40 42 70 76 82
19 Other transportation 129 142 157 3 4 4 4 4 4 16 16 17 28 28 30
20 Communications and public util 231 238 257 27 28 30 26 28 30 63 66 73 116 120 128
21 Services ... ___.___._._ e ieeeaeneao 792 851 921 85 91 98 92 97 103 229 241 261 330 355 392
22 Hotels and other lodging places..___.___._.___ 38 38 42 5 5 6 4 4 4 10 11 11 14 15 16
23 Personal services and private households.__. 147 152 160 14 15 16 16 16 17 41 42 44 66 69 72
24 Business and repair services..._._....__..__. 132 140 153 5 5 6 7 7 8 32 33 34 42 47 55
25 Amusement and recreation. ... .. ... .. 37 40 42 2 2 3 4 4 5 8 9 9 16 16 17
26 Professional, social, and related services.. ... 438 480 523 59 63 69 61 65 70 137 147 162 192 208 232
27 Government ... ... ... ... 1,122 1,227 1,400 213 229 259 210 221 242 461 476 485 759 774 838
28 Federal, civilian_.___._______________ _______ 347 374 418 46 48 51 59 62 65 106 107 109 149 153 168
29 Federal, military. ... ... ... ... 141 147 202 52 58 68 35 35 38 101 93 87 187 164 167
30 Stateand local __..__ .. .. ... .. ... N 635 706 779 116 122 140 117 125 139 254 276 290 423 457 503
31 Other industries. ... ... _._____._. 9 10 1 2 2 2 3 3 3 6 6 7 8 9 9
32 | Other laborincome. . ... . ... .. ... ... 360 400 445 25 28 30 27 29 31 84 91 100 162 177 202
33 1,326 1,558 1,532 299 436 409 307 433 493 655 855 1,002 867 992 | 1,062
34 396 600 544 183 313 283 171 300 355 324 507 643 371 480 536
35 930 958 988 116 123 127 135 134 138 331 348 359 496 512 527
36 | Propertyincome.___ ... .. ____._._..._.... 1,669 1,784 1,909 199 222 236 213 243 260 629 670 716 867 978 1,045
37 | Transfer payments_. . .____..._._..__________._. 895 959 1, 067 102 112 125 115 125 138 249 271 301 409 444 490
38 | Less: personal contributions for social insurance . 268 286 385 31 32 40 31 32 40 81 84 108 132 139 185
Table 40.—Georgia Table 41.—Florida Table 42.—Alabama | Table 43.—Mississippi | Table 44.—Louisiana
Line Item
1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966
1 8, 647 9,544 | 10,579 | 12,982 | 14,132 | 15,410 | 6,099 | 6,700 | 7,254 | 3,423 | 3,751 | 4,183 | 6,788 | 7,423 | 8,235
2 6,011 6,610 7,440 | 7,963 | 8,733 | 9,674 | 4,126 | 4,519 | 4,972 2,007 | 2,231 | 2,501 | 4,355 | 4,800 | 5,387
3 - 1 2 30 37 b 45 43
4 - 28 29 32 52 57 62 48 49 47 38 36 37 321 351 380
5 R O] m [0 T N R, O] 32 33 31 O] m [0 PSSR R PO
6 1 o 0] 10) [ 7 2 2 2 34 32 32 300 329 354
7 Mining and quarrying, except fuel__ - 29 32 46 50 54 14 14 14 4 4 5 20 23 25
8 Contract construetion.........._.___ . 291 349 375 646 761 771 231 263 298 113 143 165 333 417 550
9 Manunfacturing____________________ - 1,750 1,962 2,203 1,296 1,415 1,627 | 1,279 | 1,448 | 1,580 565 643 745 880 949 1,051
10 Durables____ - 7 721 68 792 291 347 414 369 412 464
11 - 1,106 1,216 1,345 576 621 685 592 656 730 274 296 332 511 537 586
12 Wholesale and retail trade._ ... - 1, . 1, 1,612 1,783 1,961 597 643 706 300 328 360 746 832 929
13 Finance, insurance, and real estate. R 289 312 340 2 497 158 170 184 74 79 88 184 202 222
14 Bankmg ______________________________ - 65 71 80 94 103 112 37 41 24 26 29 46 50 55
15 Other finance, insurance, and real estate. . __ 224 241 260 368 394 436 121 128 138 51 53 59 138 152 167
16 Transportation, communications, and public
utilities____ 501 545 607 667 714 792 287 302 325 142 150 159 474 503 528
17 Railroads. ._ 104 108 111 91 94 96 69 68 72 35 36 37 68 64 67
18 Highway freight and warehousing._ 114 126 142 91 96 111 59 67 74 27 29 30 62 69 76
19 Other transportation._ . __________ - 107 121 143 240 262 297 43 41 44 13 15 17 191 207 213
20 Communications and public utilities. 175 190 212 245 262 288 116 126 135 67 71 76 153 163 172
21 Services_ _ . ___._____. 587 649 752 | 1,225 1,339 | 1,500 451 509 559 222 257 278 488 535 591
22 Hotels and other lodging places._..___._..__ 25 28 34 131 142 156 13 15 16 11 12 13 22 24 27
23 Personal services and private households. __ 218 230 245 300 311 330 142 148 153 96 98 104 143 149 156
24 Business and repair services__ - _______._____ 93 104 119 177 208 242 76 112 137 23 45 47 81 96 112
25 Amusement and recreation__..________._____ 22 25 32 74 84 95 11 1n 12 5 5 5 20 21 22
26 Professional, social, and related services..._. 229 261 322 543 593 678 209 224 240 87 97 109 222 245 274
27 Government.____._____ - 1,412 1, 500 1, 762 1,837 1,985 | 2,212} 1,030 | 1,094 | 1,223 486 526 606 870 952 1,083
28 Federal, civilian.. - 3 443 431 488 4 47 487 119 128 142 169 176 193
Federal, military._ - ... ... 451 439 558 471 471 527 151 160 213 104 111 150 156 164 209
30 State and Jocal. . ... 549 617 702 972 | 1,084 [ 1,197 426 464 524 264 287 314 545 612 681
31 Other industries . ... . ... ... 31 31 34 37 40 44 10 12 12 10 11 11 13 15 16
32 | Other laborincome.__..____.__._________._______ 277 321 363 331 377 427 202 233 258 101 117 134 219 252 281
33 | Proprietors’ income______.__________.___._______ 1,009 1,126 1,190 | 1,444 | 1,440 | 1,460 710 765 762 668 695 748 797 801 898
34 F _ 336 398 439 399 348 332 261 287 269 380 377 421 228 208 289
35 674 728 751 1,045 1,092 1,128 450 478 493 287 318 327 569 592 609
36 | Propertyincome__.___..___.__________._____...__ 966 1, 066 1,161 | 2,321 2,548 | 2,755 676 766 827 396 437 473 1,000 | 1,124 1,207
37 | Transferpayments_._______._____.___.__.___.._. 607 667 760 1,226 1,363 1,535 542 584 656 324 352 405 575 623 695
38 | Less: personal contributions for social insurance. 223 246 333 303 330 441 158 167 222 73 80 108 158 175 234

See page 36 for footnotes.
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by Major Sources, 1964-66

[Millions of dollars]
Table 33.—Southeast Table 34.—Virginia Table 35.—West Table 36.—Kentucky Table 37.—Tennessee Table 38.—North Table 39.—South
Virginia Carolina Carolina
Line
1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966
81,417 | 88,811 | 97,524 | 9,909 | 10,736 | 11,641 | 3,454 | 3,691 | 3,937 | 5,980 | 6,513 | 7,143 | 7,143 | 7,847 | 8,611 9,328 | 10,165 | 11,321 | 4,278 | 4,731 | 5,310 1
53,651 | 58,668 | 65,387 | 7,222 | 7,819 | 8,606 | 2,315 | 2,466 | 2,655 | 3,780 | 4,076 | 4,571 | 4,764 | 5,188 | 5,792 | 6,225 | 6,865 | 7,754 | 2,989 | 3,316 | 3,795 2
664 655 637 51 49 45 9 7 4 40 48 38 33 42 93 89 90 34 3 26 3
1,061 1,136 | 1,206 70 73 77 287 311 325 141 146 156 32 35 4
466 496 521 53 55 58 263 286 300 110 113 123 8 5
389 420 448 ® (0] 1 16 17 17 18 18 19 O] 0] 6
205 221 237 16 18 18 8 8 8 14 15 15 24 27 7
3,224 | 3,800 | 4,333 458 508 534 111 129 159 227 255 304 247 279 8
14,963 | 16,500 | 18,477 | 1,546 | 1,672 | 1,820 769 804 854 | 1,156 | 1,271 1,417 1,682 | 1,846 9
6,326 | 7,121 | 8,136 661 7 776 462 508 541 6. 738 833 653 732 10
8,637 1 9, 10, 341 886 1,044 306 296 313 497 533 584 | 1,029 1,113 11
8,647 | 9,507 { 10,476 | 1,018 1,118 | 1,210 301 321 350 584 639 697 784 857 12
2,265 | 2,449 , 669 278 305 331 63 66 70 137 146 158 203 217 13
547 595 658 70 75 84 19 20 22 38 42 45 49 53 14
1,718 | 1,85 | 2,011 208 230 247 44 46 48 98 104 112 154 164 15
4,220 | 4,502 | 4,885 534 566 610 237 251 265 327 343 386 323 342 16
967 983 | 1,017 152 154 160 83 88 91 122 123 127 94 94 v
897 989 | 1,100 162 113 122 38 40 43 60 67 73 104 114 18
856 922 | 1,020 106 112 122 15 15 16 35 37 40 36 38 19
1,500 | 1,609 | 1,748 175 187 205 101 107 115 109 116 125 89 96 20
5882 6,421 | 7,109 739 806 885 192 204 212 367 390 426 511 548 21
337 372 417 42 48 53 11 12 13 16 17 20 21 25 22
1,740 | 1,817 1,911 185 197 207 39 41 42 91 94 100 146 151 23
905 | 1,059 | 1,223 153 167 190 20 22 25 44 49 54 95 104 24
236 257 288 24 26 29 10 11 12 19 20 21 15 16 25
2,664 | 2,914 | 3,269 334 368 407 111 118 120 196 210 231 233 251 26
12,575 | 13,537 | 15,421 2, 516 2,709 3,082 346 371 412 792 840 991 938 1,023 27
3,727 | 4,011 , 385 1,171 1,265 1,372 71 73 80 183 197 235 280 316 28
3,096 | 3,147 | 3,918 698 726 896 17 15 18 214 209 273 111 107 29
5,752 | 6,379 | 7,117 648 718 814 268 282 314 396 434 483 546 600 30
151 162 175 11 12 14 2 2 2 7 7 7 7 7 31
2,536 | 2,893 | 3,256 283 317 350 139 152 164 189 210 236 243 277 316 305 354 404 150 175 200 32
10,061 | 10,461 | 10,975 865 886 866 264 288 288 865 984 1,018 89! 995 | 1,020 1,327 1,289 1,406 487 521 554 33
sy 3,619 , 217 214 173 29 31 23 302 382 398 254 285 287 631 551 645 177 182 203 34
6,439 | 6,842 | 7,056 648 672 694 235 257 265 563 602 620 643 710 733 696 738 761 311 340 351 35
10,434 11., 601 | 12,537 | 1,173 | 1,299 | 1,397 430 458 492 729 789 848 852 962 | 1,048 | 1,039 @ 1,192 | 1,294 449 500 542 36
6,735 | 7,363 | 8,289 633 702 793 386 415 457 559 605 675 569 622 703 660 n 806 310 339 383 37
2,000 | 2,176 | 2,920 266 287 371 82 89 120 141 150 205 183 197 267 228 252 344 106 121 164 38
Table 45.—Arkansas Table 46.—Southwest Table 47.—Oklahoma Table 48.—Texas Table 49.— Table 50.—Arizona Table 51.—
New Mezxico Rocky Mountains
Line
1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966 1964 1965 1966
3,38 | 3,578 | 3,931 | 33,923 | 36,543 | 39,886 | 5,220 | 5,655 | 6,099 | 23,053 | 24,889 | 27,319 | 2,117 | 2,266 | 2,390 | 3,533 | 3,734 | 4,078 | 11,084 | 11,843 | 12,622 1
1,896 | 2,045 | 2,241 | 21,908 | 23,358 | 25,934 | 3,193 | 3,394 | 3,726 | 14,898 | 15,969 | 17,856 | 1,477 | 1,545 | 1,611 | 2,339 | 2,450 | 2,742 | 7,230 | 7,565 | 8,166 2
71 75 57 3 3 312 2 27 27 214 206 209 23 23 19 46 5 5 149 145 162 3
26 26 29 1,297 1,333 1 1,369 281 293 303 778 789 810 116 118 115 123 132 141 288 309 329 4
1 1 1 4 4 4 2 2 2 ) 2 2 228 P I BN 22 23 23 5
13 14 15| 1,068 | 1,089 | 1,115 270 283 293 743 753 773 55 53 49 1 1 1 97 100 104 6
12 12 14 225 240 250 9 9 9 36 36 38 58 63 64 122 131 140 169 187 202 7
122 146 170 1 1,426 | 1,486 | 1,668 178 184 190 936 | 1,021 1,176 108 114 109 203 167 193 538 567 567 8
519 571 652 | 4,220 | 4,591 | 5,239 544 599 686 | 3,195 | 3,468 | 3,918 101 100 108 380 425 527 1,250 | 1,265 1,391 9
257 284 328 | 2,344 | 2,618 | 3,096 329 375 443 | 1,656 | 1,844 | 2,156 66 65 69 293 333 428 765 76 852 10
262 287 325 1,876 { 1,973 | 2,143 215 223 242 | 1,539 1, 624 1,763 34 35 38 87 91 100 485 5 539 11
317 341 365 | 3,945 | 4,255 | 4,631 552 593 632 | 2,777 | 3,018 | 3,309 210 219 230 406 424 460 | 1,297 1,374 1,453 12
75 81 881 1,025 1,095 | 1,186 141 149 161 716 770 839 54 57 58 113 120 128 3 318 334 13
23 25 28 278 298 321 46 49 53 187 199 214 14 15 16 31 34 37 91 97 103 14
52 56 60 746 797 866 95 100 108 530 571 625 40 41 42 82 85 90 215 221 231 15
174 184 195 1,877 1, 966 2,115 280 292 316 1,298 1,367 1,470 121 123 129 178 184 200 703 731 778 16
55 56 58 360 362 379 35 35 36 247 249 262 35 34 36 43 44 46 231 235 245 17
43 48 54 378 412 459 61 68 78 267 293 327 20 20 20 29 31 35 144 152 162 18
11 12 10 397 419 444 74 75 79 207 317 332 10 10 11 16 17 22 78 82 91 19
64 68 73 743 773 833 110 115 124 486 507 549 57 59 63 89 91 97 249 263 279 20
207 222 239 | 2,528 | 2,730 | 3,010 332 343 374 | 1,642 | 1,801 [ 2,014 251 268 279 302 317 34 792 842 912 21
11 12 13 132 149 163 13 14 15 79 91 101 13 13 14 27 30 34 59 65 69 22
62 64 66 601 631 665 73 77 79 443 466 495 29 30 56 59 62 126 129 134 23
26 28 30 423 547 600 51 50 53 274 317 361 ® ® ® 59 59 63 135 146 161 24
8 8 9 104 110 119 14 14 15 68 73 81 7 7 7 16 16 17 39 42 43 25
100 110 121 1,268 | 1,294 | 1,463 182 190 212 778 853 977 204 219 228 144 153 168 433 459 504 26
380 392 437 | 5,241 ) 5549 | 6,355 853 906 | 1,030 | 3,315 | 3,500 4,079 490 520 559 582 623 688 1,807 | 2,004 | 2,227 27
103 105 119 | 1,468 | 1,542 | 1,752 304 320 365 848 893 | 1,030 162 168 180 154 162 177 639 664 752 28
72 57 61 1,304 | 1,304 [ 1,620 186 183 218 906 904 | 1,165 106 108 108 107 110 129 319 312 362 29
206 230 257 | 2,468 ) 2,703 | 2,983 364 403 447 | 1,561 1,704 | 1,884 222 244 271 321 352 382 939 | 1,029 | 1,113 30
6 7 8 41 45 48 6 8 8 26 28 31 3 3 3 5 5 6 10 13 14 31
97 109 122 [ 1,601 1,104 1,240 148 162 181 692 767 862 56 60 64 105 115 133 34 336 370 32
725 671 765 | 4,277 | 4,681 | 4,889 710 809 830 | 2,935 | 3,189 | 3,361 227 260 293 405 423 403 1,456 | 1,692 ( 1,733 33
408 355 440 | 1,278 | 1,588 1, 707 217 310 317 846 1,044 | 1,156 83 97 125 133 137 109 431 631 637 34
318 315 325 | 2,999 | 3,003 | 3,182 494 499 513 1 2,080 | 2,146 | 2,206 144 163 168 272 285 295 1,025 1, 061 1, 096 35
402 462 495 | 5,086 | 5,566 | 5,954 789 880 934 | 3,543 | 3,868 | 4,139 257 290 305 498 529 577 1,545 1,657 1,764 36
343 374 419 | 2,469 | 2,707 | 3,034 502 540 600 | 1,544 | 1,696 1,906 150 164 185 273 306 343 828 887 980 37
77 83 111 819 873 1,164 122 130 172 559 600 805 51 53 68 87 89 119 288 298 391 38




Tables 52-62A.—Personal Income by Major Sources, 1964-66

[Millions of dollars]
It Table 52.—Montana Table 53.—Idaho Table 54.—Wyoming | Table 55.—Colorado Table 56.—Utah t Table 57.—~Far West
em
1964 | 1965 | 1966 } 1964 | 1965 | 1066 | 1964 | 1965 | 1966 \ 1964 | 1965 | 1966 ‘ 1964 | 1965 | 1966 \ 1964 1965 1966
Personal income. .. ... . ____ 1,593 | 1,712 | 1,842 | 1,462 | 1,662 | 1,704 823 845 874 | 4,989 | 5,275 | 5,700 | 2,218 | 2,348 | 2,502 | 70,934 | 75,415 | 82,045
Wage and salary disbursements 951 | 1,006 | 1,070 880 950 | 1,006 529 527 537 | 3,306 | 3,451 | 3,788 | 1,565 | 1,635 | 1,765 | 47,473 | 50,625 | 55,862
31 29 36 43 41 40 21 19 20 41 43 54 14 13 12 656 728 776
—_— 48 50 52 20 22 25 60 62 64 86 92 101 75 84 87 287 309 330
Coal mining 1 1 | A R S ) 2 1 2 9 10 1 11 10 9 1 1 1
Crude petroleum and naturalgas_._._.___. 11 12 11 O] ) 1) 38 39 40 40 42 45 8 7 7 167 173 184
Mining and quarrying, except fuel.._.___._ 36 37 40 20 22 25 20 21 22 37 39 45 56 67 70 119 135 146
Contract construction..___.___......__ .. 73 83 81 60 81 75 56 46 43 243 253 260 106 104 108 | 3,303 | 3,365 3,488
Manufacturing._. 125 135 143 165 180 199 41 42 42 594 592 681 325 316 326 | 12,680 | 13,291 15,071
Durables. .. ... ... ... ... 77 86 93 90 101 110 13 13 12 352 343 409 233 223 228 | 9,022 | 9,470 | 10,959
Nondurables. ... .. ___. 48 49 51 75 80 89 28 29 30 242 249 272 92 93 98 | 3,657 | 3,821 4,112
Wholesale and refail trade___._______.__.____ 171 181 193 167 179 190 79 79 80 608 649 689 271 285 301 | 8,286 | 8,833 9,491
Finance, insurance and real estate____________ 33 35 37 32 35 37 15 16 17 164 169 177 61 63 66 | 2,248 | 2,398 2,517
Banking_ .. ... . ... __. 15 15 17 12 13 14 7 7 8 40 43 46 17 18 19 570 606 651
Other finance, insurance and real estate. . 18 19 20 20 22 23 8 9 9 124 126 130 43 45 47 | 1,679 | 1,792 1,865
Transportation, communications, and pubhc
uatilities. ... ... ... 113 118 124 82 82 91 64 66 67 298 313 334 148 152 162 | 3,519 | 3,770 4,183
Railroads. - ... ... 54 56 59 31 28 32 27 29 30 62 64 65 57 58 60 551 576 590
Highway freight and warehousing 15 16 18 16 17 18 9 9 10 71 74 79 33 34 38 725 779 850
Other transportatlon _______________________ 8 9 9 4 4 4 6 7 7 47 51 58 12 12 13 872 938 1,112
Communications and public utilities.....__ 35 37 39 30 33 36 22 21 21 117 124 132 46 48 51 | 1,371 1 1,478 1,631
TS g 1 93 99 106 106 115 124 44 47 49 400 423 462 148 158 170 | 6,126 | 6,683 7,320
Hotels and other lodging places___.__..___. 9 10 10 5 9 9 9 11 12 27 28 30 8 8 378 405 447
Personal services and private households. .. 15 16 16 16 17 17 9 9 9 64 65 68 22 23 25 968 | 1,012 1,056
Business and repair services......_.._._..._ 10 11 12 38 40 43 5 5 6 50 65 73 23 25 281 1,373 | 1,503 1,712
Amusement and recreation._._..._.. R 3 3 3 4 4 4 2 3 3 22 22 23 8 9 10 803 903 968
Professional, social, and related servmes .- 56 59 65 44 46 50 18 19 20 228 242 268 87 92 100 [ 2,604 ) 2,850 3,137
Government_________.__ -- 262 274 295 203 212 222 149 149 156 869 912 | 1,023 415 458 531 10 247 | 11,118 | 12,545
Federal, civilian. . 72 75 81 56 57 63 44 37 40 265 270 294 204 225 274 2, 413 { 2,607 2,937
Federal, military._ 48 47 53 32 29 26 26 25 24 187 183 229 26 27 30| 1,762 | 1,813 2,224
State and local__ ... 142 151 160 116 126 134 79 87 91 416 459 500 186 205 227 | 6,072 | 6,697 7,384
Other industries_ ... ... ... ____. 2 2 2 2 3 3 1 1 1 4 5 6 2 2 2 121 132 142
Other labor income _ _.__._______ ... . _______ 43 47 51 41 45 50 22 23 24 138 148 165 70 74 81| 2,211 | 2,446 2,757
Proprietors’ income_____________ .. . ___. 283 321 366 264 362 331 108 120 131 595 661 670 206 229 235 | 7,660 | 7,732 8,054
142 172 211 112 203 168 29 37 46 126 179 172 22 40 40 | 1,358 | 1,263 1,376
141 149 154 152 158 163 79 83 86 469 482 498 184 189 1956 6 303 6 469 6,678
Propertyincome . .____. . ... 228 243 259 195 219 232 126 134 140 706 750 805 290 31 328 | 10,035 | 10,656 | 11,500
Transferpayments____.___.__.__._._...__.____. 133 141 154 17 123 136 57 62 67 369 397 442 151 164 182 5, 520 6,073 6, 605
Less: personal contributions for social insurance. 45 45 58 35 37 51 19 19 25 125 130 169 64 67 89 | 1,966 | 2,117 2,732
Table 58.— Table 59.— Table 60.— Table 61.— Table 62.— Table 62A.—
It Washington Oregon Nevada California Hawaii Alaska
em —
1964 1965 | 1966 | 1964 1965 | 1966 | 1964 | 1965 | 1966 1964 1965 1966 1964 | 1965 | 1966 | 1964 | 1965 | 1966
8,087 | 8,626 | 9,797 | 4,921 | 5,350 | 5,738 | 1,357 | 1,433 | 1,507 | 56,570 | 60,006 | 65,002 | 1,912 | 2,032 | 2,230 791 853 907
5,357 | 5,734 | 6,641 | 3,199 | 3,492 | 3,772 | 1,008 | 1,068 | 1,125 | 37,908 | 40,330 | 44,324 | 1,394 | 1,486 | 1,646 665 715 761
74 63 69 57 53 9 9 512 599 645 62 1 1 1
13 14 15 10 12 13 22 28 30 242 255 272 0] O] 0] 12 13 17
0] O] 0] n O] (O 20N RSN (SR PR O] 0] (O ESPIY FNNSU I 2 3 3
Crude petroleum and natural gas....___ 1 1 1l Q@ 0] 1 1 1 1 164 172 5:5 28 RS U (A, 8 8 12
Mining and quarrying, except fuel . ____ 11 13 14 10 12 12 21 27 29 77 84 91 O] o) (O] 2 2 2
Contract eonstruction.___________________ 303 370 468 209 251 265 116 104 84 | 2,675 )| 2,640 | 2,670 11 128 151 66 75 76
Manufacturing. ... _.__._.__.__._._.____ 1,554 | 1,645 | 2,014 | 935 | 1,015 | 1,109 47 49 51 | 10,144 | 10,581 | 11,896 | 120 | 126 | 135 33 37 38
urables_._._.____ 1,072 | 1,160 | 1,501 | 701 | 763 | 836 27 28 30 7,222 | 7,519 ) 8,503 21 22 25 12 14 16
Nondurables__________ 482 485 513 234 252 273 20 21 22 2,922 | 3,062 3,304 104 110 20 23 22
Wholesale and retail trade - 944 1 1,018 | 1,120 614 669 717 144 153 161 6, 6,093 | 7,492 198 216 239 62 71 79
Finance, insurance and real estate 234 24 276 132 144 156 36 37 37| 1,846 | 1,968 | 2,048 62 72 80 14 16 18
Banking. ... ______ 60 71 41 43 47 10 11 11 459 488 522 14 15 16 6 6 7
Other finance, insurance and real estate._._| 174 185 205 92 101 109 26 26 26| 1,387 | 1,481 | 1,526 48 57 64 8 10 10
Transportation, communications and public
utilities. ... 419 445 497 308 337 359 82 87 89 2,710 2,902 | 3,239 101 105 118 59 63 65
Railroads ... _________._____ 9| 102| 106 77 85 85 19 21 21 3! 368 k71 20 IR R PR 2 2 2
Highway freight and warehousing.. 83 90 101 73 82 90 13 12 14 556 594 645 10 12 14 8 10 8
Other transportation___________._____ 117 122 145 52 56 63 16 17 15 687 742 888 56 53 60 22 22 24
Communications and public utilities_ 122 130 144 105 113 120 34 37 30| 1,110 | 1,197 [ 1,328 35 40 45 27 29 31
SerVICeS. - el 511 572 650 314 340 371 360 395 439 | 4,941 | 5,375 | 5,860 162 182 200 49 55 59
Hotels and other lodging places 27 29 32 22 24 26 89 102 119 240 250 270 25 27 32 5 [ 7
Personal services and private households_._ 92 97 104 57 61 65 21 22 23 798 833 865 26 27 28 7 7 7
Business and repair services................ 81 110 134 51 57 62 94| 101 117 | 1,147 | 1,235 | 1,399 27 31 35 12 13 14
Amusement and recreation.__._________ 25 26 28 14 16 18 119 130 141 4 732 781 10 12 11 1 2 2
Professional, social, and related services. . 285 310 352 170 183 201 36 41 30, 2,112 2,325 | 2,544 4 85 04 25 27 29
Government 606 659 721 191 204 223 | 8,157 | 8,910 | 10,086 574 592 657 363 379 405
Federal, civilian 4 404 156 164 178 53 57 63 | 1,860 | 2,034 | 2,292 185 199 224 139 140 143
Federal, military__ 269 260 299 36 34 34 36 36 36 | 1,421 1,483 1,854 235 227 225 140 141 154
State and local..__ 681 732 812 414 461 509 102 m 123 | 4,875 | 5,393 | 5,940 154 165 208 84 97 108
Other industries__ _ ... 14 16 17 8 9 1 1 1 98 106 114 3 3 4 6 5 6
Other labor income. ... ._______...__.__.___. 256 | 288 | 342| 167 | 187 | 207 35 39 42| 1,753 | 1,933 | 2,167 49 54 62 20 28 2
Proprietors income._ ____._._._....._...___.._. 924! 984 (1,097 | 630 | 689 | 730 114 104 110 | 5992 | 5955 | 6,117 { 174 | 178 | 189 50 53 54
186 218 305 105 138 161 4 5 8| 1,063 902 902 48 48 1 1 1
738 766 791 525 551 569 110 99 102 | 4,930 | 5,053 | 5,215 125 130 134 49 52 53
Property income__ ... _ 1,083 | 1,130 | 1,243 | 651 ( 685! 731 168 | 184 | 195 8,133 | 8,655 | 9,332 | 254 265| 287 47 52 55
Transfer payments___._________________________ 661 697 750 392 424 470 65 75 84 | 4,402 4,877 5,301 91 102 117 32 34 39
Less: personal contributions for social insurance_ 194 208 275 120 128 171 33 36 48 1,619 | 1,745 | 2,238 49 53 71 22 23 27

NozE.—Detail may not add because of rounding.

1. Less than $500,000.

2. For New Mex:co business, auto repair, and other repair services are combined with

professional, social, and related services.
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Source: U.S. Department of Commerce, Office of Business Economics.
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