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the BUSINESS SITUATION
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EVEN though data are incomplete,
some tentative conclusions about
second-quarter ‘economic developments
can be drawn. Sales of real GNP were
nearly stable for the second consecutive
quarter. Heavy inventory liquidation
continued, but is not likely to have
resulted in a large change in total
real GNP. This was in contrast to the
first quarter, when a large swing to
liquidation resulted in a sharp decline
in real GNP. Inflation continued to
decelerate. Real disposable personal
income rose sharply because of the
provisions of the Tax Reduction Act
of 1975. Despite employment gains,
the unemployment rate continued to
climb.

Personal income and consumption
expenditures

Disposable personal income (DPI)
rose rapidly in the second quarter. As
explained in the April Survey, the
Tax Reduction Act of 1975 provided
for a reduction in second-quarter per-
sonal tax payments of about $40 billion
at a seasonally adjusted annual rate.
About 80 percent of the reduction
consisted of rebates on 1974 tax lia-
bilities, for which checks were mailed
in May and June. This portion of
the reduction will not recur. Much
of the remaining portion consisted of
a reduction in withholding rates. Since
the lower withholding schedules were
not effective until early May, its full
impact will not be realized until the
third quarter.

While the tax reduction provided
the major stimulus to DPI, the Act
also raised personal transfer payments.
Transfers in June were spurred by the
special payment of $50 to recipients
of social security, railroad retirement,
and supplemental security income. This

one-time payment, together with the
extension of unemployment benefits
to those who have exhausted 52 weeks
of eligibility, raised second-quarter
transfers about $7)% billion. Neither
will recur, but an 8 percent cost-of-
“living increase in social security benefits
payable in early July will raise transfers
about $5 billion.

Combined, the tax reduction and
transfer increase provisions of the Act
boosted second-quarter DPI about $48
billion, or nearly 20 percent at an
- annual rate. With inflation at a single-
digit rate, the Act alone assured a
substantial increase in real DPT in the
second quarter, the first increase since
the last quarter in 1973.

The increase in DPI also reflected
increased earnings from current pro-
duction. Nontransfer personal income
increased in April and May for the
first time this year (chart 1). Private
nontransfer income also rose in April
and May—the first increases since
October. Its largest component, private
wage and salary disbursements, in-
creased slightly after having declined
in the first quarter.

Personal income in May was about
6% percent higher at an annual rate
than the first-quarter average. Use of
May personal income as the second-
quarter average and addition of the
impact of the Tax Reduction Act
yields a second-quarter annual rate of
increase of about 9 percent for personal
income and more than 25 percent for
DPI. Assuming some further abatement
of inflation, real DPI rose at about a

Because of space limitations, the infor-
mation on public and private debt,
1965-74, scheduled for this issue, will
be included in the July SurvEy.
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20 percent annual rate. In absolute
terms, this increase was mnearly as
large as the cumulative decline since the
previous peak in real DPI in the last
quarter of 1973.

Initially, most of the increase in real
DPI was saved. April retail sales were
only slightly above the first-quarter
average. There was a strong, wide-
spread surge in May. Relative to the
first-quarter average, current dollar
May sales grew at about an 11 percent
annual rate. Real personal consumption
expenditures for goods may have risen
a little more than the 4)% percent annual
rate increase recorded in first quarter.

ESRENETETREREREE  CHART 2
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In contrast to the first quarter, when
four-fifths of the real increase in con-
sumer purchases of goods and services
stemmed from auto purchases, the
second-quarter increase was accounted
for by other purchases. Spurred by
rebates, first-quarter auto sales had
climbed significantly from the fourth-
quarter low. Second-quarter auto sales
in constant dollars declined slightly
from the first quarter.

Residential construction

After eight consecutive quarterly de-
clines, real investment in residential
structures flattened out in the second
quarter. It remained at the lowest level
since 1949 and, as a share of real GNP,
was the smallest since 1945, when the
war effort diverted resources from
housing construction.

"The collapse in residential construc-
tion followed an unprecedented cyclical
pattern. In previous post-World War II
recessions, housing starts either rose
(as in 1949, 1954, and 1970) or fell
by less than 4 percent (as in 1958 and
1961) from the peak to the trough of
business activity. In this recession,
housing starts began to fall prior to
the peak in business activity and fell
sharply from that peak before leveling
off early this year. Housing starts
plus shipments of mobile homes de-
clined by nearly 60 percent from early
1974 (chart 2). (Mobile homes, which
are currently classified in the national
income and product accounts (NIPA’s)
as personal consumption expenditures
for durable goods and as producers’
durable equipment, will be reclassified
as residential investment in the NIPA
benchmark revisions that will be com-
pleted later this year.) In May, how-
ever, housing starts increased 13 percent,
from the average in the first 4 months
this year. Building permits were up 25

‘percent in May over the same period

to their highest level since August
1974.

The flattening out of the decline
in residential construction coincided
with increased availability of mortgage
funds. As the yield advantage of short-
term market instruments over thrift
deposits narrowed and disappeared,
the inflow of deposits to thrift institu-
tions accelerated. Thrift institutions’
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deposits grew at a record rate in March
and continued strong in April. Deposits
at banks and thrifts in May and June
were bolstered by tax rebates and
refunds and by continued low short-
term interest rates. Initially, thrifts
devoted much of the inflow to repay-
ment of borrowings and to rebuilding
of liquidity, which had been eroded
during the financial stringency last
year. However, mortgage terms were
also eased somewhat as lenders used
the inflow to increase mortgage loans.
Although the effective mortgage rates
have fallen just over 50 basis points
from their peak late last year, they,
like other mortgage terms such as the
price-to-loan ratio, remain at histori-
cally high levels.

Sales of new one-family homes in-
creased steadily from the December
low through March but were not
strong enough to reduce significantly
the stock of new homes for sale. April
sales picked up to the highest rate in
nearly 2 years. The inventory of new
one-family homes for sale at the end of
April was equal to about 8 months’
sales at the April sales rate, the lowest
ratio since May 1973.

The tax credit for new home buyers
in the Tax Reduction Act was not a
significant factor in the April pickup
in sales. The credit applies to a pre-
viously unoccupied dwelling unit (a
single-family house, the buyer’s portion
of a multiunit dwelling, or a mobile
home) started before March 26 and
purchased between March 13 and
December 31, 1975, which serves as the
buyer’s principal residence. A buyer’s
credit is equal to 5 percent of the pur-
chase price adjusted for any capital
gain on the sale of the previous resi-
dence, up to a maximum of $2,000.
Since the median price of new one-
family homes was just under $40,000
in April, and since one-family homes are
on average the most expensive new
dwelling units, a large majority of
dwelling unit purchasers would qualify
for the full 5 percent of the adjusted
price. Because downpayments are typi-
cally about one-fourth of the purchase
price, the credit can be equivalent to
roughly a 20 percent reduction in the
downpayment for many qualifying
purchasers.
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Business investment

_ The second-quarter decline in real
business fixed investment was the fifth
in succession. According to the BEA
plant and equipment expenditures sur-
vey conducted in late April and May,
current dollar capital spending was
expected to fall at a 4 percent annual
rate from the first to the second quarter.
(This survey is discussed elsewhere in
this issue of the Survey.) In real terms,
both the structures and equipment com-
ponents fell more rapidly. The fall in
structures was indicated by the drop of
constant dollar private nonresidential
construction in April to a level well
below the first-quarter average. Pro-
ducers’ durable equipment spending fell
less rapidly than structures, partly
because the vehicle portion was un-
changed. A real decline in other types of
equipment spending is compatible with
the current-dollar increase in April
shipments of nondefense capital goods
because of the continuing increase in the
prices of capital goods.

The prospect for business fixed in-
vestment remains bleak. The BEA
plant and equipment survey shows that
business expects to increase current-
dollar spending by less than 2 percent
at an annual rate from the second to
the third quarter. This small increase,
which almost surely in(plies a continua-
tion of real declines, is not surprising
in light of the low level of utilization of
productive capacity. According to the
BEA survey, the overall rate of utiliza-
tion of manufacturing capacity fell in
March to 75 percent, the lowest rate
since the survey began in 1965.

Weak investment spending plans
were also reflected in newly approved
capital appropriations. According to a
Conference Board survey, appropria-
tions by the Nation’s 1,000 largest
manufacturers declined nearly 10 per-
cent in the first quarter, following a
26 percent drop from the third-quarter
1974 peak to the fourth quarter of that
year. The percentage decline over the
last two quarters was nearly as large as
the record drop in 1957.

Nevertheless new orders for produc-
ers’ nondefense capital goods rose
sharply in April. Although this series is
erratic and the April estimate is prelim-
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inary, the 9 percent rise was too large
and too widespread to ignore. However,
because investment expenditures are
recorded on a when-delivered basis, the
long leadtime between orders and deliv-
eries for many capital goods items indi-
cates that a turn around in real spending
for producers’ durable equipment is not
imminent. In addition, since shipments
exceeded new orders in April, the back-
log of unfilled orders continued the slide
that began in October.

The book value of manufacturing and
trade inventories declined $23.0 billion
at an annual rate in April. This decline
was more than twice as large as the one
in the first quarter. Declines were
registered for both durable and non-
durable goods in manufacturing, whole-
sale trade, and retail trade. The only
significant increases in book value
inventories were recorded for manu-
facturers of primary metals and trans-
portation equipment and for retail auto
dealers. Inventories of auto dealers
probably accumulated throughout the
second quarter. The swing from first-
quarter liquidation to second-quarter
accumulation amounted to about $6
billion in real terms and boosted real
GNP by the same amount. Although
May and June inventory figures are
not yet available, and the book value
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changes differ from the valuation in
terms of which inventory change is
measured in GNP, it appears likely
that a heavy liquidation of business
inventories occurred.

Prices

It appears .that the increase in’
implicit -deflator for GNP decelerated
further in the second quarter. In
April, the Consumer Price Index rose
at a 7.1 percent seasonally adjusted
annual rate, somewhat less than the
8.0 percent increase from the fourth to
the first quarter (table 1). Price in-
creases of food, durable goods, and
services decelerated from their first-
quarter rates. The deceleration in food
occurred despite a large increase in
meat prices, the first this year. This
deceleration may not persist. The
rapid first-quarter drop in wholesale
food prices was reversed in April and
May and this will tend to bolster retail
food prices. '

The increase in consumer nondurable
goods prices accelerated in April due
in large part to a sizable increase in
the price of petroleum products and
coal. These prices had fallen in the first
quarter. The $1 per barrel increase
in the duty on imported crude oil and
the $0.60 per barrel increase in the

Table 1.~~Price Changes

[Percent, seasonally adjusted at annual rates]

1973 1974 1975
I 11 jis) v I I jasi v I April | May
GNP implicit price deflator._____________ 5.5 7.3 8.3 8.6 12.3 9,4 11,9} 14,4 8.4 n.a. n.a
Consumer Price Index:
?A“ll items_ ... ... 6.2 8,6 9.0 9.8 12,3 11,3 12,5 12,4 8.0 7.1 n.a.
Food ..l 17.9 21,7 23.9 14.8 16.9 7.1 6.9 17.3 6.1 4.3 n.a.
Commodities less food________.._.____. 2.7 4.7 3.6 6.6 13.3[ 14.3] 15.4| 10.8 7.8 9.4 | n.a.
Durables. .. .. 2.4 3.7 2.0 2.0 5.0 10.7 17.3 14.9 11.8 10.5 n.2.
Nondurables_ ... ___.______._._. 10.4 13.6 13.8 12.1 18.8 11.5 10.3 12.3 6.0 7.5 n.a.
QGasoline and motor oil_..___..___. 2.9 14.2 6.7 | 34.1| 842} 452 2.7 =781 —.5} 1L0 n.a.
Fueloilandcoal. ... ... ___ 17.8 | 17.8 ] 13.3| 89.7 | 1527 | 27.8 1 25.1| 1.2} —2.3| 13.0 n.a.
Serviees 1. 3.6 4.2 5.3 10.7 8.4 9.9 13.5 11.9 9.9 6.8 n.a.
Gas and electricity..........o.____.| 5.7 3.6 5.2 108 19.1f 226 188 15.9| 185 | 17.5| na.
Addendum: Energy 2. .. o ocucuaennan 6.3 10.5 7.1 325 | 68.2| 341 1.8 3.1 53| 142 na.
Wholesale Price Index: )
All commodities___..__._....___.__..._.. 16.3] 20.8| 17.2] 81| 240{ 150 30.9] 20.5| —44| 20,0 43
Farm products and processed foods
and er)eds ........... ? ................ 4.4 46.3| 45.9] —4.1| 17.6 |—20.1| 29.5 | 81.3 |—243} 75.6 7.5
Industrial commodities.._..._._....._. 6.5 10.8 6.4 143} 26.8) 345 326 153| 5.5 1.4 2.1

1. Not seasonally adjusted.

2. Gasoline and motor oil, fuel oil and coal, and gas and electricity weighted by their December 1974 relative importance,
NotE.—Quarterly changes for the CPI and WPI are calculated from quarterly averages.
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duty on imported petroleum products,
which went into effect June 1, will put
upward pressure on these prices. A
composite of consumer energy prices,
which includes petroleum products,
coal, natural gas, and electricity prices,
is shown as an addendum to table 1.
Energy prices accelerated in April
to the highest rate since the second
quarter of last year.

Aside from the previously noted up-
surge in wholesale food prices, whole-
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sale prices continued to decelerate. In
April and May, prices of industrial
commodities on average increased at

an annual rate of less than 2 percent,

far below the 5.5 percent rate from the
fourth to the first quarter.

Labor markets

Following several months of rapid
deterioration, the employment situation
stabilized in the second quarter. Be-
tween October and February, employ-
ment had fallen on average 500,000
persons each month, as measured by
the household survey. In contrast,
it increased an average of 275,000
persons in April and May (chart 3).
Most of the May increase was in
agricultural employment. Total em-
ployment on nonagricultural payrolls
was virtually unchanged in April and
May. The year-long slides in the aver-
age workweek and average weekly
overtime in manufacturing both leveled
off in April and May. Minor increases
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in payroll employment and in the
average workweek resulted in small
increases in aggregate man-hours of
wage and salary workers in non-
agricultural establishments in April and
May, the first since October.

Despite the stabilization in the em-
ployment situation, measures of the
hardship of unemployment continued
to increase. The unemployment rate
in May rose to 9.2 percent, double the
prerecession low of October 1973. Un-
employment rates for primary ear-
ners—that is, household heads and
married men—also continued to climb.
Since August, nearly 3 million persons
have lost their job; accounting for
about 80 percent of the increase in
unemployment. In addition, the aver-
age duration of unemployment rose
to 134 weeks in May, 40 percent
higher than a year earlier. For the
first time since 1958, more than 1
million persons have unsuccessfully
sought work for 6 months or more.

Revised Estimates of the Federal Budget

REVISED estimates of Federal unified
budget receipts and outlays were re-
leased in late May by the Office of
Management and Budget (OMB). The
new estimates reflect changes that have
occurred since the 1976 budget was
sent to Congress in February, including
the impact of the Tax Reduction Act
of 1975 and Congressional inaction
on the administration’s energy proposal.
The new estimates continue to include
most of the significant reductions in
Federal spending in fiscal 1976 called
for in the February budget—such as
the 5 percent ceiling for this year’s
Federal pay raise. (See February and
April issues of the SurvEy for details
of the original fiscal 1976 budget pro-
posals and the Tax Reduction Act).
The new estimates assume a Septem-
ber 1, 1975 starting date for the ad-
ministiation’s energy program, rather
than the April 1, 1975 date assumed in
the February budget. It is also assumed
that Congress will enact the 5 percent
cost-of-living ‘“‘caps” except for in-
creases effective on or before July 1.

Thus, the impact of the 8 percent social
security benefit increase that became
effective June 1, payable in early
July, is included in the estimates.
Provisions of the Tax Reduction Act—
most of which expire December 31,
1975—are not assumed to be extended.

New economic assumptions were also
introduced. A calendar 1975 GNP of
$1,474 billion is now estimated, $24
billion below the figure underlying
the February budget. Almost half of
this decline is due to delayed enactment
of the energy program, which adds to
indirect business taxes and therefore to
current dollar GNP. Personal income
is estimated at $1,231 billion, down
$1 billion, and corporate profits before
taxes are now estimated at $106 billion,
compared with $115 billion in February.

Energy program

The energy program is designed to
leave the fiscal 1976 deficit unaffected;
the total of legislated increases in tax
receipts will be approximately offset
by the total of legislated tax reductions
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and outlay increases. Over the longer
run, however, the direct impact of the
program is to increase the budget def-
icit. The increase occurs largely be-
cause of the gradual phase out of the
proposed windfall profits tax, and be-
cause of the rapid increase in the reve-
nue losses stemming from the new tax
cuts on individual and corporate in-
comes that are proposed as part of the
energy program.

The elements of the energy program
assumed in the new budget estimates
are as follows. Fiscal 1976 impacts on
budget receipts or outlays are shown in
parentheses.

(1) Import fees of $2 per barrel on
crude oil and $0.60 per barrel on
petroleum products effective June 1
are replaced by a legislatively enacted
82 per barrel fee on both crude oil and
products effective September 1 (83.0
billion from the legislatively enacted
fees and $0.8 billion from fees imposed
by executive action).

(2) An excise tax of $2 per barrel on
domestic crude oil and an equivalent
excise tax on natural gas, both effective
September 1 ($12.3 billion).

(3) Complete decontrol of the price
of all oil and all new natural gas
coupled with a graduated tax on sales
of domestic crude oil, or “windfall
profits tax,” beginning September 1
($6.0 billion). The administration an-
nounced modification of these features
to provide for phase decontrol and to
introduce an investment ‘“plowback”
provision into the windfall profits tax.
Details of the phased decontrol and of
the plowback have not been announced;
they will be formulated so that they do
not affect the budget deficit.

(4) An increase in the minimum
standard deduction beginning in calen-
dar 1976, a reduction in individual
income tax rates beginning in calendar
1975, and tax credits for energy-saving
home improvements (—$12.5 billion).

(5) A cut in the corporate income tax
rate from 48 to 42 percent effective
September 1 (—$3.1 billion). This is
the equivalent of a reduction in the 48
percent rate to 46 percent in calendar
1975 and to 42 percent in calendar 1976.

(6) Energy equalization payments to
State and local governments, Federal
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agencies, and to individuals with little
or no tax liability ($5.8 billion).

Higher deficits

For fiscal 1976, a $59.9 billion deficit
1s now estimated, compared with $51.9
billion in February (table 2).

Receipts are revised up $1.5 billion,
largely because of the delay in the
effective date of the energy program.
Reestimates and revised economic as-
sumptions add to individual income
taxes and subtract from corporate taxes,
but contribute only modestly to the
overall revision. Individual income
taxes are revised up $15 billion; cor-
porate taxes are revised down about $10
billion. All other receipts, mainly be-
cause of excise taxes, are roughly $3.5
billion below the February estimates.

Fiscal 1976 outlays are estimated $9.5
billion higher than in February. Major
increases are attributable to programs
for Health, Education, and Welfare
(HEW) ($4.0 billion), food stamps
($2.9 billion), summer youth and public
sector jobs ($1.8 billion), veterans’
benefits ($1.5 billion), and highway
grants ($1.4 billion). Offsetting de-
creases are due to reduced energy tax
equalization payments resulting from

5

the delay of the energy program,
reestimates of extended unemployment
benefits, and a shift in the petrodollar
financing facility from a direct loan
program to a loan guarantee program.

The new estimates show a deficit of
$42.6 billion for the fiscal year 1975,
compared with $34.7 billion estimated
in February. Receipts are revised up
$2.2 billion—the net result of a $7
billion upward revision due to reesti-
mates, particularly of nonwithheld
income taxes, and a $4.8 billion down-
ward revision due to the Tax Reduction
Act and to the delay in the energy
program. Outlays are revised up over
$10 billion, principally because of lower-
than-expected offshore oil receipts (in
the unified budget these are treated as
offsets to expenditures), and higher
spending for HEW, defense, veterans’
benefits, food stamps, and the $50 pay-
ment to social security and certain
other recipients under the Tax Redue-
tion Act.

On a full-employment basis, OMB
now projects a unified budget surplus
of $7.2 billion in 1976 and $6.3 billion
in 1975, compared to February esti-
mates of $11.6 billion and $16.6 billion.

Table 2.—~Federal Government Receipts and Expenditures

[Billions of dollars]

Fiscal year 1975 estimate Fiscal year 1976 estimate
Fiscal
year Asof Asof
1974 - S o
actual Revision Revision
February { May February May
budget budget
Unified budget:

Receipts. oo ... 264. 9 278.8 281.0 2.2 207.5 209.0 2.5

Outlag)rs ........................................ 268. 4 313.4 ] 323.6 10.2 340. 4 358.9 :_' 5
Surplus or deficit (=) .__._____________ .. -38.5 —34.7 | —42.6 —8.0 —51.9 | —50.9 ~7.0

Full-employment surplus or deficit (—).. _.____ 15.0 16.6 6.3 —10.3 1.6 7.2 —4.4

National income and product account basis:

Receipts_ . ... 273.6 287.6 | 280.8 —6.8 305.1 | 312.1 7.0
Personal tax and nontax receipts____. e 123.1 122.1 126.3 4.2 111.1 127.0 lé. 4
Corporate profits tax aceruals_ _......_.._.. 45,6 41.0 41.5 .5 30.9 37‘§ -—;.é
Indirect business tax and nontax accruals. _ 21.6 33.1 22.8 —10.:‘3 54.7 (50 7 -4 9
Contributions for social insurance.......__. 83.3 91. 4 00. 2 —1.2 99, 4 6. 8 —2

Expenditures. ... ... ___ 278.3 323.7 | 330.9 7.2 361.0 | 37L4 10. 4
Purchases of goods and services. . 110.3 121.1 124.5 3.4 136.1 130.:) 3

National defense___.__.._.._. 75.4 80.3 83.2 2.9 90.9 90. 9
Other_..._ .. ... ... 34.9 40.8 41.3 .5 45.2 42. 0 5 §
Transfer payments.____ . 131.7 134.8 3. 1 147.0 15(_. 9 Nt
To persons - 128.2 131.8 3.6 143.0 149. “} 6. 11
To foreigners (net) __..__. el e 2.9 3.5 3.0 -5 1.0 3.5 —.5
Grants-in-aid to State and local govern-
ments. ... 41,5 47.0 | 48.0 1.0 50.8) 543 3.5
Netinterestpaid. ... ... . .. __ ... ___ 17.4 19.8 19.7 —-.1 23.0 23.2 .2
Subsidies less current surplus of govern- . 0
ment enterprises_ _.__._________._____.___ 4.7 3.7 3.5 -2 4.1 4.1 0
Less: Wage aceruals less disbursements_.__. -—.2 —.4 —.4 0 ~ 9 . 0 3.4
Surplus or defieit (—)_. ... ... . _____.___ —4,7 —36.1{ —50.1 —14.0 —55.9 { —59.3 -3.
Full-employment surplus or deficit (—)_.__.._. 12,0 18.0 4.6 —13.4 11.0 12.6 —1.4

Sources: Actual 1974, U.S. Department of Commerce, Bureau of Economic Analysis; 1975 and 1976 estimates, Office
of Management and Budget, Treasury Department, Council of Economic Advisers and Bureau of Economic Analysis.
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NIP A Federal sector

OMB and BEA also prepared esti-
mates of the Federal sector of the
national income and product accounts
(NIPA’s) consistent with the new uni-
fied budget estimates. On the NIPA
basis, 1976 receipts are $7.0 billion
above the February estimates, expen-
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ditures are $10.4 billion higher, and the
deficit is $3.4 billion higher.

Because of the delay in the energy
program, the cuts in personal taxes pro-
posed in the February budget were
postponed ; this largely accounts for the
upward revision of nearly $16 billion in
personal taxes. Corporate taxes are
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about $2 billion below budget estimates;
lower profits are a major factor in the
revision. The delay in the energy pro-
gram als o accounts for nearly all of the
$4.0 billion downward revision in in-
direct business taxes. Social insurance
contributions are revised down $2.8
billion; the new budget estimates as-

Table 3.—Federal Government Receipts and Expenditures, NIPA Basis

[Billions of dollars)

Fiscal year Calendar year
1974 1975 1976 1974 1975 1974 1975 1976
11X v I 1T 111 v I IT
Actual Estimates Actual Esti-
mate
Seasonally adjusted at annual rates
Federal Government receipts. . .___._._..________ 273.6 280.8 245.3 290.0 312.1 322.4 332.7
Tax Reduction Act of 1975._.__ —-11.2 —43.1 —14.7 —14.8 —4.3 —4.0
Energy program......._. ..o .o b .5 5.9 14.6 2.8 1.8
ther .. 2920 287.9 208.8 312.3 323.9 334.9
Personal tax and nontax receipts...._._.__.____. 123.1 126.3 8.1 127.0 124.9 129.0 133.8
Tax Reduction Act of 1975 .. ___ ... . __. —10.1 —40.5 ~11.8 —1L.7 ~3.7 ~3.3
Energy program._..________ JS [SORNRUIPII PRI BT VA8 N MU I A s I DA OIIPI NI NP —~3.6 —-10.8 —18.5 —18.5
Other ... 123.1 136. 4 138.6 142.4 147.4 151.2 155.6
Corporate profits tax aceruals... ... _________ 45.6 41.5 32.4 34.4 36.2 38.9 41.8
Tax Reduction Actof 1975 __________ .t _________ —11 —2.6 —2.9 —-3.1 —.6 -7
Energy program._.___.______.__ ... | -7 —1.3 —3.4 -7.3 —10.6 —11.1
23 45.6 43.3 36.3 40.7 46.6 50.1 53.6
Indirect business tax and nontax accruals..._.__ 21.6 22.8 50.7 22.0 34.5 22,5 22.2 22.9 23.6 35.4 55.9 55.7 53.9
Energy program .7 121 .8 1.8 12.9 32.7 319 31.4
Other ... 21.6 22,1 22,4 221 21.8 22.5 23.2 23.8 24,5
Contributions for soeial insurance__.._______._. 83.3 90. 2 6. 6 88.7 92.6 40.0 90.0 90.9 91.2 93.2 95.1 98.8 101.2
Federal Government expenditures_ ... . __.._.__ .. 278.3 330.9 371. 4 299.1 356.6 304,7 319.3 338.5 356, 2 362, 0 369.7 375.1 371.5
Tax Reduction Act of 1975 ... .. |...._.___. 1.8 A dl 18 | (T SO 1.7 1.1
Energy program X 2.4 7.0 7.0 7.0
Reductions.._. —8.5 —8.5 —8.5 —8.5
Other_____ ... 368.1 37L.2 374.9 377.9
Purchases of goods and services____.__________.__ 110.3 124.5 131.7 136.9 138.9 140. 2
National defense.____.___._____ 3 » 87.4 91.3 92.0 92,9
Energy program. .7 2.0 2.0 2.0
Reductions. .. -2.0 -2.0 —2.0 —2.0
88.7 91.3 92.0 02,9
44.3 45.6 46.9 47.3
3 L0 1.0 1.0
—7 —.7 -7 —.7
4.7 45.3 46.6 47.0
Transfer payments. . ... . ............_.. 104. 2 134.8 .9 150.8 152.3 154. 4 154.4
To persons. .__. 101. 3 131.8 .4 147.5 148.9 150.8 150.7
Tax Reduction Actof ¥075__ . ___________{.________. 1.8 N2l R R U 3 S PO AU R A7 B R P 1.7 11
Energy programt ... .. .ooieeeaoo e e .7 .7 2.0 2.0 2.0
Reductions_ . _._____ . ... | .6 —3.6 -3.6 —3.6 —3.6
Other__.____. 101.3 130.0 . 6 i} 150.4 150.5 150. 7 151. 2
To foreigners (1 2.9 3.0 .5 .7 3.3 3.4 3.6 3.7
Grants-in-aid to State and local governments. .. 41.5 48.0 54.3 43.8 52.9 43.4 45.5 50.2 52.9 54. 4 54.2 54.2 54.1
Energy program g R . 7 2.0 2.0 2.0
Reductions___ —2.3 | . P 0 U AU AU FU, —2.3 —2.3 —2.3 —2.3
ther- o 54.9 43.8 53. 45.5 50,2 52.9 56.0 54.5 51.5 54.4
Net interest patd_ ... ... ._..___.. 17. 4 19.7 23.2 18.8 21.3 19.1 10.7 19.7 20.9 21.7 22.7 23.7 24.7
Subsidies less current surplus of government
eNberPIiSeS. oo oo L 4.7 3.5 4.1 2.1 3.4 2.7 2.3 3.5 3.2 3.4 3.6 3.9 4.1
Less: Wage accruals less disbursements.____._._ -2 —.4 0 —.5 0 —1.5 i} 0 0 ] .0 0 0
Surplus or deficit (—), national income and prod-
uctaccount. ... ... —4.7 —50.1 —59.3 —8.0 —74.1 —1.9| —24.5 |1 —55.7| —110.9 -72.0 —57.6 —52.7 —44.8
Impact of administration’s energy program and
expenditure reductions._..__________._____.___ 0 0 8.9 0 7.0 0 0 —.5 5 12.0 16.1 4.3 3.3
Surplus or deficit (—), national income and
product account, excluding administration’s
energy program and expenditure reductions. __ —4.7 —50.1 —68.2 —8.0 —81.1 —1.9 —24.5 —55.2 —111. 4 —84.0 —73.7 —57.0 —48.1

1. Differs from BEA published numbers because of calendar 1975 cut in corporate tax liabilities proposed Ly the administration as part of the offset to increases in energy taxes.

NOTE

(1) Fiscal year totals are based on unadjusted data and will not always equal the average of the four seasonally adjusted quarters.

(2) The energy program includes the import duty already imposed by the administration as well as proposed energy registration. .

(3) Estimates of total NIP A receipts and the four major components allow for offsets resulting from changed levels of economic activity induced by the Tax Reduction Af}‘ct and the energy
program. However, estimates of the revenue impact of the Tax Reduction Act and the energy progran generally do not allow for such induced changes. Accordingly, the “‘other” categories

are residuals.
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sume an increase in the social security
tax base to $15,000 on January 1, 1976
instead of $15,300 as in the February
budget.

The major upward revisions in ex-
penditures are in transfer payments to
persons ($6.4 billion)—mainly due to
higher social security and food stamp
benefits; grants-in-aid to State and
local governments ($3.5 billion)—
mainly for public service jobs and
highways; and nondefense purchases
($0.8 billion). Other NIPA categories
show only minor changes and, on
balance, are revised downward $0.3
billion.

For fiscal 1975, NIPA receipts are
nearly $7 billion lower than in February,
expenditures are over $7 billion higher,
and the deficit is $14 billion higher.
The shortfall in receipts is due to
Congressional inaction on the ad-
ministration’s energy program and to
larger-than-expected tax cuts in the
Tax Reduction Act. Other factors, on
balance, including much higher final
income tax settlements, partly offset
the effects of the delay in the energy
program and the inpact of the Tax
Reduction Act.

The largest upward revision in fiscal
1975 expenditures is in personal transfer
payments ($3.6 billion)—mainly the
result of the $50 bonus payment and
higher food stamp benefits—followed
by defense purchases ($2.9 billion), and
grants-in-aid ($1.0 billion). On balance,
all other NTPA expenditures categories
were revised downward $0.3 billion.

On a full-employment NIPA basis,
the Council of Economic Advisers
estimates a surplus of $12.6 billion in
1976 and $4.6 billion in 1975. In Feb-
ruary, the Council had estimated $14.0
billion and $18.0 billion, respectively.
On a quarterly basis, the full-employ-
ment budget is in deficit in the second
and third quarters of 1975, and shifts
to substantial and increasing surpluses
thereafter.

Quarterly path on the NIPA basis

On a quarterly basis, the actual
NIPA deficit peaks at $110.9 billion
(annual rate) in the second quarter of
1975, when the income tax rebates are
paid, and subsequently declines to
$44.8 billion in the second quarter of
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1976 (table 3). Also shown in the table
is the NIPA deficit excluding the im-
pacts of the energy program and most
of the expenditure reductions called for
in the February budget. Excluding
these impacts, the deficit still peaks in
the second quarter of 1975, but declines
at a slower pace. The following discus-
ston highlights the key factors affecting
receipts and expenditures in each of the
projected quarters (all estimates are
seasonally adjusted at annual rates).

Second quarter 1975 —Receipts de-
cline nearly $38 billion. Personal taxes
fall sharply due to the tax rebate and
the reduction in withholding rates
effective May 1. Corporate taxes in-
crease as profits advance following a
sharp decline in the first quarter. In-
direct business taxes rise, as a result of :
(1) the full-quarter effect of the $1
import duty imposed in February on
crude petroleum; (2) a further increase
in the duty to $2, effective June 1; and
(3) a 60 cent import duty imposed on
petroleum products, also effective
June 1.

Expenditures increase mnearly $18
billion. Transfer payments account
for $12 billion of the increase, mainly
reflecting the $50 payment to social
security, railroad retirement and sup-
plemental security income recipients,
and higher unemployment benefits.
Grants-in-aid to State and local gov-
ernments rise, largely because of larger
disbursements for public service jobs
and public assistance. Net interest
payments increase after remaining flat
in the previous quarter.

Third quarter 1975.—Receipts in-
crease for the first time in 1975—by
$45 billion. Personal taxes rebound
strongly—$29 Dbillion—the effect of
the absence of the tax rebate being
offset in part by the full-quarter impact
of the May cut in withholding rates
and by the additional withholding cuts
effective September 1 proposed under
the energy program. Corporate taxes
increase about $2 billion. The proposed
cut in the corporate tax rate included
in the energy program is not a factor
in the second to third quarter change.
If approved, the cut would reduce
corporate tax liabilities in calendar
1975 $1.4 billion, beginning in the first
quarter. Indirect business taxes rise
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$12 billion mainly as a result of the
energy program that imposes new
excise taxes as well as a windfall profits
tax. The import duty of 60 cents on
petroleum products is increased to $2.

Expenditures advance $6 billion.
Higher spending for energy by Federal
agencies, and the beginning of pay-
ments to nontaxpayers to offset their
higher energy costs account for nearly
half of the gain. An 8-percent social
security benefit inerease payable in
July adds $5 billion to transfers, but is
more than offset by the absence of
the $50 bonus payment to social secur-
ity and other recipients. Grants con-
tinue to increase; the summer jobs for
youth program is initiated. Defense
purchases also continue to increase.

Fourth quarter 1975.—Receipts con-
tinue up, rising $22 billion. The full
effect of the energy program boosts
indirect taxes $20 billion. Corporate
taxes advance $2 billion due to rapidly
rising profits. The increase in social
insurance contributions is offset by a
decline in personal taxes, which fall
as a result of the full-quarter impact of
the September cut in withholding
rates.

Expenditures rise $8 billion, including
$4.5 billion for the full effect of the
energy equalization payments and $2
billion for a 5 percent pay raise for
Federal civilian and military employees
Net interest paid continues to rise, but
grants decline slightly, reflecting the
end of the summer jobs program.

First gquarter 1976.—Receipts rise
another $10 billion. Economic recovery
is an important factor, but tax changes
also play a significant role. Personal
taxes account for half of the gain,
but their increase is held down by the
housing credit, by the earned income
credit features of the Tax Reduction
Act, and by cuts in withholdings—
effective January 1, 1976—attributable
to an increase in the minimum standard
deduction under the energy program.
Partly offsetting these factors is the
expiration of the temporary reduction
in withholding rates under the Tax
Reduction Act. Corporate taxes rise
$3 billion, but a further reduction in
the corporate tax rate—from 46 to 42
percent—partly offsets the rise result-
ing from higher profits. The social
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security base is raised on January 1
to $15,000.

Expenditures increase over $5 billion,
almost entirely in civilian programs.
The earned income credit for nontax-
payers—a feature of the Tax Reduction
Act—Iincreases transfers, but is more
than offset by a continuing decline in
unemployment benefits.

Second quarter 1976.—The fiscal year
closes with receipts up $10 billion as
economic activity continues to ad-
vance; tax changes are not a major
factor. Expenditures increase over $2
billion. Purchases and net interest
payments account for all of the increase.

Revised First Quarter Corpo-
rate Profits and GNP

The national income measure of
profits—profits from current produc-
tion—declined $9 billion from the
fourth quarter of 1974 to the fiist
quarter. Compared with the prelim-
inary figure issued last month, the
first-quarter total was revised up almost
$1 billion. The revision was largely in
trade, where profits were revised up
about $2 billion, and in manufacturing,
where they were revised down about
$1 billion. The revised figure for trade
incorporates additional information on
profit margins from public reports by
large companies and other sources.
The revision in manufacturing was due
to additivnal information from the
quarterly financial survey of the Federal
Trade Commission.

Income originating in the rest of the
world—including profit and interest
flows—is a component of GNP. As a
result of information on these items
from BEA’s quarteily survey of foreign
direct investment, GNP was revised
down fractionally. Gross domestic prod-
uct (GDP), which does not include
income from abicad, was not revised.

Before-tax book profits declined $30
billion—a much laiger decline than
that in profits from current production.
Before-tax book profits include inven-
tory profits in addition to profits from
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current production. In the national
income and product accounts, inven-
tory profits are measured by the
inventory valuation adjustment (with
its sign reversed). They are defined as
the gains or losses due to the difference
between the replacement cost of goods
taken out of inventory and the cost at
which these goods are charged to
production. As wholesale prices de-
celerated, inventory profits dropped $21
billion, from $28 billion in the fourth
quarter of 1974 to $7 billion in the first.

Industry profits

Table — updates the industry esti-
mates of profits on a national income
basis which were first shown in the
September 1974 SurveY. About $5
billion of the first quarter decline in
total profits was in profits originating
in the rest of the world and reflects
lower earnings in the foreign operations
of U.S. oil companies.

Domestic profits declined $4 billion;
the decline was more than accounted
for by a $5 billion drop in earnings of
manufacturing corporations. Among
nonmanufacturing industries, profits
moved up in trade by $2% billion and
in public utilities by $1 billion, while
profits in other industries declined.
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Trade profits remained below the level
of the first half of 1974. The increase
in public utilities restored earnings to
the pre-energy-crisis level.

The pattern of trade profits in recent
quarters reflects a decline in profits
of auto dealers in the fall of 1974 and a
partial recovery in the first quarter.
It also reflects pricing practices that
mark up goods on the basis of acquisi-
tion cost rather than replacement cost.
As the rate of inflation in wholesale
prices of finished goods reached a peak
in the second half of 1974, retail mark-
ups lagged behind replacement prices
and profits were squeezed. Then as
wholesale prices tapered off, the lag
in markups worked in reverse to move
profits up.

Within manufacturing, petroleum re-
finers and auto producers registered
the largest declines and more than
accounted for the $5 billion decline
in the total. Earnings of petroleum
refiners dropped $2% billion and auto
producers registered a $3 billion loss
after breaking even in the fourth quar-
ter. Most of the other industries also
registered declines but in aggregate
these were about offset by gains in the
earnings of food processors and machin-
ery producers.

Table 4.—Corporate Profits and Inventory Valuation Adjustment

[Billions of dollars, seasonally adjusted at annual rates]

1973 1974 1975
I II I Iv I 11 III v I

All industries, total .. ___________________ 103,9 105,0 105, 2 106.4 1077 105, 6 105.8 103,4 94,3
Restoftheworld.___.________._______________ 7.0 7.0 7.4 8.0 13.2 7.9 8.8 9.6 4.6
Domestie. oo iis 96. 9 98.0 97.9 98.3 9.5 97.7 97.1 93.8 89.7
Finanecial institutions. . ___________ ... 18.7 19.4 19.8 20.4 20.8 20.7 20.7 20.9 2.7
Nonfinancial corporations__...._.._._._.__.. 78.2 78.6 78.1 77.9 73.8 77.0 76.4 72.9 69.0
Manufacturing.-. .. ... ... 48.6 48. 4 47.1 46. 4 46.2 46.8 48.6 46.3 411
Nondurable goods........__ 20.9 21.5 21.4 22.1 26.9 29.7 33.3 30.1 27.3
Petroleum refining 4.8 5.5 5.3 4.9 7.5 10.0 13.6 9. 7.0
Other nondurable goods 16.1 16.0 16.0 17.2 19.4 19.7 19.7 20.6 20.3
Durablegoods. ... ... 27.6 26.9 25.7 24.3 19.3 17.1 15.3 16.2 13.8
Motor vehicles and equipment........ 7.9 7.4 5.1 3.8 . 1.0 1.1 —-.1 —-3.0
Other durablegoods._______._.________ 19.7 19.5 20.7 20.5 19.1 16.1 14.2 16.3 16.7
[ Ve L 12.9 13.8 13.0 13.9 12.6 13.5 9.8 9.4 12.0
Transportation. ... . ... ... 1.8 13 1.1 L5 1.1 2.1 2.3 .5 -2
Communication.........._________.._._. 3.6 3.6 3.9 3.6 3.4 3.4 3.3 3.9 2.9
Electric, gas, and sanitary services....... 4.1 3.8 4.5 4.2 2.5 2.6 3.0 3.1 4.2
All other nonfinanejal......__..._.._...... 7.3 7.6 8.4 8.4 7.9 8.6 9.4 9.7 9.0
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NATIONAL INCOME AND PRODUCT TABLES

1973 1974 1975 1973 1974 1975
1973 1974 v I I I w I 1973 1974 v I I 111 v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1958 dollars

Table 1.—Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product__...___....._ ... .. 1,294,9 |1,397.4 |1,344,0 |1,358.8 |1,383.8 {1,416.3 |1,430.9 [1,416,6 | 839,2 | 821,2 | 8457 | 830.5| 827.1| 823,1| 804.0 | 780.0
Personal consumption expenditures............... 805.2 | 876,7 | 823.9 | 840.6 | 869,1| 901,3 | 8958 | 913,2 | 5521 539,5| 546.3 | 539,7 | 542,7 | 547,2 | 528.2 | B3L5
Durable goods._... .o 130.3 | 127.5 124.3 | 123.9} 129.5 | 136.1 120.7 124.9 113.6 | 103.1 107.2 | 105.2 | 106.8 | 107.8 92.8 95,2
Nondurable goods. ... ..ol 338.0 | 380.2 | 362.1 | 364.4 | 375.8 | 389.0| 391.7 | 308.8 2286 | 223.7 | 227.4 | 223.9 | 223.6{ 225.8| 221.4 | 222.5
212 4 1L SRR 336.9 | 369.0 347.4 | 352.4 ; 363.8 376.2| 383.5 389.5 1 209.9| 212.6 | 2117 | 210.6 | 212.2 | 213.7 | 214.1 213.7
Gross private domestic investment........._...... 209.4 | 209.4 | 224,5 | 210,5; 211.8 | 205.8 | 209.4 | 163,1] 138,1 | 1267 | 1458 | 133.3 | 130,3 | 122.7 | 120.5 89.3
Fixed investment. ... oo oo il 194.0 195.2 195.5 | 193.6 | 198.3 | 197.1 | 191.6 182.2 127.3 | 118.0 ] 1258 | 122.7| 1222 117.7 | 109.6 101.0
Nonresidential cue.eenomioimummmeaans 136.8 | 149.2 ] 141.9 | 1452} 149.4) 150.9 | 151.2 | 146.9 94.4 94.0 96.0 96.3 96.5 94.1 89.2 83.8
Structures. . ... ceioiiiicinccacaaean 47.0 52.0 49.3 51.3 52.2 51.0 53.7 52.8 25.4 26.2 26.0 26.7 26.6 25.4 26.1 25.2
Producers’ durable equipment____._._..._.. 89.8 97.1 92.6 93.9 97.2 99.9 97.5 04,2 69.0 67.8 70.0 69.7 69.9 68.7 63.1 58.6
Residential structures.___________. ... ... 57.2 46.0 53.6 48.4 48.8 46.2 40.4 35.3 32.9 24.0 29.8 26. 4 25.7 23.6 20.4 17.3
0)611:1 o 1 | S 56.7 45.2 53.0 47.8 48.0 45.4 39.7 34.8 32.6 23.6 2.5 26.0 25.3 23.1 20.1 17.0
b0 o o TP, .6 .7 .6 .7 .8 .8 .7 .5 .3 .4 .4 .4 .4 .4 .4 .2
Change In business inventories_.............._. 15.4 14.2 28.9 16.9 13.5 8.7 17.8 | ~19.2 10.8 8.7 20.0 10.6 8.2 5.0 10.9 | -11.7
[712:3 o + - WY 11.4 1.9 24.0 13.1 10.4 6.6 17.5 | ~17.8 8.9 7.4 17.9 8.7 6.4 3.9 10.7 | —10.9
1: 9 1 « T 4.0 2.3 4.9 3.8 3.1 2.1 .3 —-1.4 1.8 1.2 2.1 1.8 1.8 1.1 .2 —-.8
Net exports of goods and services..._.__.._..._.._. 3.9 2.1 9.3 1,3 | —-L5| —3.1 19 8.8 4.6 9.0 7.9 1.5 8,2 7.3 9.1 11.6
) 9 4210 o 7SI 100.4 | 140.2 113.6 | 131.2 | 138.5| 143.6| 147.5 142, 2 66. 6 71.9 68.9 73.3 73.4 70.9 69.9 66.5
b £107010) ¢ 2. TN 96.4 138.1 104.3 | 119.9 140.0 | 146.7 | 145.7 133.4 A A
Government purchases of goodsand services...... 276.4 | 309,2 | 286.4 | 296,3 | 304,4 | 312.3 | 323.8 | 33L6
Federa). oo et 106.6 | 116.9 108. 4 111.5 | 114.3 | 117.2 ] 124.5 126.5
National defense... 74.4 78.7 75.3 75.8 76.6 78.4 84.0 84.7
her ... _....... 32.2 38.2 33.1 35.7 37.7 33.8 40.6 41.8

Othe
State and local 169.8 | 192.3 | 177.9 1 184.8 | 190.1 | 195.1 199.3 | 205.1

Table 2.—~Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national produet..._._____.._ .. ... 1,294,9 (1,397.4 |1,344,0 (1,358,8 [1,383,8 |1,416.3 [1,430,9 }1, 416.6 | 839.2 | 821,2 | 845.7 | 830.5 | 827,1| 823,1! 804.0 | 780,0
Finsalsales ... o iiaeooas 1,279.6 {1,383.2 |1,315.1 [1,341.9 [1,370.3 (1,407.6 11,4131 |1,435.8 | 828.4 | 812.5 | 826.7( 819.9 | 818.9 ) 818.1 [ 793.1 | 791.8
Change in business inventories........-...._. 15.4 14.2 28.9 16.9 13.5 8.7 17.8 | —19.2 10.8 8.7 20.0 10.8 8.2 5.0 10.9 | —11.7

Goodsoutput. ... ol iiiiiiaann. 622,7 | 670.3 | 653,6 | 651,9 ; 664,9 ] 6817 | 6826 ) 667,0 ] 459,1 | 442,8 | 465, 1 | 4491 448,9 | 446,0 | 427.1 | 408.3
Finalsales. ... oo ... 607.3 | 656.1 624.7 | €350 651.3 | 673.0) 664.8 | 686.1 448.3 | 434.1 4451 | 438.5 | 440.8 | 441.0 | 416.3 | 420.1
Change in business inventories............... 16.4 14.2 28.9 16.9 13.5 8.7 17.8 | —~19.2 10.8 8.7 20.0 10.6 8.2 5.0 10.9 | —11.7

Durable g00dS. ..o cueomee o ecceeeemaaaeans 280.3 | 256.9 265.4 | 251,0 | 246.6 | 265.5| 264.5 | 239.5| 206.0| 195.9 | 206.3 | 200.2 195, 4 200.2 | 188.0 | 167.5
Finalsales. ..o oo 240.9 | 249.2 240.6 | 242.3 | 248.5( 259.8 | 246.2 | 252.9 198.5 | 191.0 194,91 194.3 | 196.6 | 196.6 | 176.7 176. 1
Change In business inventories............... 9.4 7.7 14.8 87| —1.8 5.7 18.3 | —13.4 7.5 4.9 1.8 58| —L2 3.6 1.3 | —-8.6
Nondurable goods.- ... .oiioamiaoaao. 372.4 | 413.4 398.2 | 4010 418.2 | 416.2| 4181 427.5 % 253.1 | 246.9 | 258.7 | 248.9 | 253.6 | 245.8 | 239.2 | 240.8
Final sales. ... ..o ... 366.5 | 406.9 384.1 392.8 | 402.9 | 413.2 | 418.6 | 433.2 249.9 | 243.1 260.2 | 244.2 | 244.2| 244.4 | 239.6 | 244.0
Change in business inventories.......__.._._. 6.0 6.5 14.1 8.2 15.4 3.0 -5 =57 3.3 3.8 8.5 4.7 9.4 1.4 —.4| 3.2
Services. . .o 534.4 | 590,3 553,2 | 569.7 | 579.2 | 597.8 | 614,5 | 620.9 | 304.5; 310,9; 307.8) 310,7 | 308.3 | 310.7{ 313.7 | 312,2
Structures. . .‘ ..................................... 137.8 | 136.8 137,2 | 137.1 ] 139.7 | 136.7 | 133.9 | 128,8 75.5 67.5 72.8 70,7 69.8 66.4 63.2 59.5

Table 3.—Gross National Product by Sector in Current and Constant Dollars (1.7, 1.8)

Gross national produet._______.. . ___ ... .. 1,294.9 {1,397, 4 |1,344.0 [1,358.8 (1,383.8 | 1,416,3(1,430,9 |1,416. 6 839.2| 821,2; 845.7 | 830.5 | 827.1 | 823.1| 8040 780, 0

Gross domesticproduet. ... __ ... _____.____.__. 1,286.5 [1,385,6 [1,335.2 |1,344.0 (1,374.1 |1,405,2 {1,418.9 {1,409.4 | 833.9 | 816.9 | 840.7 823.5 | 824.1| 819.8| 800.0| 777.7

1,006.8 (1,177.8 [1,138.8 |1,143.1 |1,168.8 [1,195.7 11,203.6 {1,180.2 | 753.1 733.8 { 759.2 740.9 | 741.4| 736.6 | 716.5 | 693.5
1,040.3 |1,124.1 |1,074.5 |1,082.6 |1,117.8 |1,144.4 [1,151.5 |1,142.0 | 725.8 | 706.3 | 73.0| 713.9 | 712.7 | 708.0| 690.8 | 666.0
56. 5 53.8 64. 4 60.5 51.1 51.3 52.1 46.3 27.4 27.5 28.2 27.0 28.7 28.6 25.7 27.5
41.3 47.0 43.0 4.6 46.5 48.0 48.8 50.0 18.5 18.9 18.7 19.1 18.8 18.9 18.8 18.9
148.5 160. 8 153. 4 156. 3 158.8 1 161.6 [ 166.5 170.2 62.3 64.1 62.9 63.5 63.9 64.2 64.8 65.2
52.8 55.7 54.3 54.8 55.0 55.3 57.9 58.1 21.3 21.1 211 21.1 211 21.0 21.0 21.0
95.7 | 105.1 99.1 101.5 103.9 | 106.3 | 108.7 | 112.2 41.0 43.0 41.7 42.3 42.8 43.2 43.7 44.3
8.4 1.9 8.9 14.7 9.7 1.1 12,0 7.2 5.2 4.3 5.0 7.0 3.0 3.3 4,0 2.3
1,146.5 11,236, 6 |1,190.7 |1,202.5 |1,225.0 [1,254,7 |1,264.4 [1,246,4 | 776.9 | 757,1 | 782.8 | 767.0 | 763.2 | 758.8 | 739.2| 714.8

HISTORICAL STATISTICS

THE national income and product data for 1929-63 are in The National Income and Product Accounts of the United States, 1929-1965,
Statistical Tables (available at $1 from Commerce Department District Office or the Superintendent of Documents; see addresses inside front
cover). Each July SURVEY contains preliminary data for the latest 2 years and fully revised data for the preceding 2. The July 1974 issue has
data for 1970-73. Prior July issues have fully revised data as follows: 1969-70, July 1973; 1968-69, July 1972; 1967-68, July 1971; 1966-67,
July 1970; 1965-66, July 1969;1964-65, July 1968.




10 SURVEY OF CURRENT BUSINESS June 1975
1973 1974 1975 1973 1974 1975
1973 1 n | u v 1 1974 | IV I bo I ml| w I

Seasonally adjusted at annusal rates

Billions of dollars

Seasonally adjusted at annual rates

Billjons of dollars

Table 4.—Relation of Gross National Product, National Income,
and Personal Income (1.9)

Table 7.~—National Income by Type of Income (1.10)

National income 1,142.5(1,106, 311,118, 8| 1,130.2(1,155.5/1,165.4(1,150.7

oo o P o s pion | 1,344,0(1,358.81,383.811, 416.3/1, 430. 9|1, 416.6 oo,y e nangion of employ 855.8 s14.8 8288 848.3| ses.2| 877.7] 8756
allowances. ... .............. 110.8 113.9[ 115.8) 118.6) 120.7) 122.9} 125.2 Wages and salaries__ . 750.7) 717.0| 727.6| 744.6| 761.5| 760.2| 765.1

Equsls: Net national product. _]1,184,1 1,230,1|1, 243. 0|1, 265, 2|1, 295. 6|1, 308, 11,291, 5 11;1.-!'1‘{?1;3_ 53%% 52?(5) 5;3,3 5;% 3| 602.5] 605.1| 507.4

ilitary.__... . . 1.0 .9 20.8( 22,0/ 22.0
: Indirect business tax and

L ontax liability oo | 0.2 of 1213 1226 1289 120.5) 120.8) 1822 Government 137.1) 130.2) 132.8| 135.4] 138.2| 142.1] 145.7
Business transfer payments. . 4.9 2 5.0 5.1 5.2 5. . .

Plstauguga}d;nscrlegancy..-.E. =5.0 .4 ~2.6/ —6.3 -3 3.0 48 1.6 sup?zileggtsmwag esand 105.1]  97.7} 101.2| 103.7| 106.7| 108.6| 110.5
us: Subsidies less curren| i : ) :
surplus of government enter- -1 2.7 -3.7] —2.4] -27] -1 Ersrég}gly‘erfssgxrtl?ebut_i?nsfor 53.6[ 50.11 523 53.2| 54,5/ 54.6] 55.2
PriSeS. o e e ccerccmacaean .6 g bt d . . . Other labor income.......... 51.4] 47.6) 48.9| 50.5| 52,3] 54.0| 553

Equals: National i wea-h0es6 1,106, 31,118.8(1,130. 2|1, 155.5/1,165.4 1, 150.7 o riatore’ income.........._.. 93.0| 103.2] 98,4 89,9 921 1.6/ 849

L%s;ng?glpl&rgrt; %‘r)ﬁ;gcﬁ Hﬁ 1 1051 106.4) 107.7| 105.6| 105.8 103.4; 94.3 Business and professional. ... 61.2] 58.4 59.3 60.7] 623 625 627
Sontributions for soclal in-. ol 2 3.9 99.1| 100.8| 103.0{ 108.2] 1006 B oo 3.8 449 .Y 0.1 2.8 2.1 222
Ivgea::s accruals less disburse- 1 o o —s¢ -15 0 .o Rentalincomeof persons......._. 26,5/ 26.4] 26,4 263 26,6 26.8 27.0

Plus: Government  transfer Corporate profits and inventory
}»:{er;:?tgagg porsons. .- 13.0 7.1 123.1) 130.6) 138.7) 145.8| 158.7 valuation adjustment.. ... 105.6) 106.4) 107.7) 105.6| 1058 103.4| 94.3
(net) and by consumers....... 3.3 0.4 g08 49 27 BE BT Profits before tax.._........... 140.70 122.7| 135.4 130.0| 157.0| 1315) 101.2
Business transfer payments__| 4.9 5.0 &1 52 53 53 54 groggs t% ll%bility .......... 55.7 4gg 52.20 559 627 52.0/ 39.0

rofits after tax 85.0 73. 83.2) 83.1} 94.3| 79.5] 62.

Equals: Personal income...___ 1, 055, 0 1,099,31,112.5/1,134,6/1,168, 211,186, 9,1,193. 4 Dividends. .. .-........._ 32.7| 30.70 316 325 332 33.3 33,3

Undistributed profits._.._. 52.4| 42.5| 51.6] 50.5| 61.1| 46.2| 285
Table 5.—Gross Product (1.15, 1.16) Inventory valuation adjust- .
ment. .. aaaioi.o. —35.1] —16.3] —27.7| —33.4{—51.2| —28.1| —7.0
Gross auto product ... 9.9 47.0) 33.5| 38.6) 48.3] 42.8 341 (Netinterest.............._... 6L.§| 655 515 0.1 628 65.9 68,9

Personal consuraption expend- . s s
TS - - oo 43.4 0] 358 380 43.6 326 353 Table 8.—National Income by Industry Division (1.11)

Producers’ durable equipment. 7.7 6.7 6.3 6.7 7.7 5.7 6.2

Change in dealers’ auto inven- i I

Nte%rmiér'i . 41 50 b 2 Sy a8 All industries, total......_... 1,142,5/1,106,3/1,118,8] 1,130.2(1.155.51,165.4|1,150.7
Exports. 3.8 42 4y 420 5.0 5.4 47 agreylture, forestry, and fish-

Imports. ... ..o, 6.5 6.4 7.6 7.7 82 68 63 L I 45.6| 57.81 525 42.7| 43.7| 43.7| 37.6
Addenda: Mining and construction_._____. 72,0/ 69.3] 70.8{ 72.1f 73.2| 72.2| 70.3
New cars, domestic 9 43.1 40.3/ 281 349! 416 36.7| 27.6 Manufacturing. . .....__..._.... 306.1; 205.8) 296.8| 304.2] 313.2| 310.2| 294.2
New cars, forelgn...._...__.._. 10.0 10.2] 10.2| 83 1.3 9.8 10.0 Nondurable goods 124.00 112.4] 118.6| 1231/ 120.0] 125.2{ 120.3

Durable goodS.-eoceeeeeeeoo.. 182.1] 183.4] 178.2] 181.1] 184.2| 184.9| 173.9

Billions of 1958 dollars Transportation..._.._........_._| 43.4f 41.5] 42.2| 43.6| 44.4{ 43.3| 4.8

gi)mtr:imnicationa__..._t .......... 22.6] 21.7] 21.9] 22,2/ 22.6] 23.8 23.0

Gross auto product 1.____ “.2 4.6 29.2) 32.6| 38.9 33.6 26,7 joes. . gasansamarysm 19.4) 1970 18.5 19.1] 19.7] 203| 2.0

Porsonal consumption expend- Wholesale and retail trade._.____ 166.2| 160.6( 161.3| 167.0| 167.6/ 168.9| 172.8
TtUreS. ..o 38.3 3L0 . 4] 31.3] 321 352 254 218 )

Producers’ durable equipment | 6.8/ 55 6.0 56 57 6.3 45 49 F’t':ﬁgc e i “summe andm‘ e s .- 127.3] 122.3| 123.9! 125.8| 128.3! 131.0| 133.5

Cg?.irége indealers’ auto invent- il —o s 51 27 3 s 5.2 gervjces""t""-& _____________ i 150.1) 139.2| 143.6] 148.4 152.7| 155.6] 159.5

.................. ———— . d —u. hat - > -9 overnment an governmen

N%t exptzrt —%: —g. g gg -g.é —g.g —z.g —‘1‘-; —é. ; enterprises. .. ................. 177.9| 169.5| 172.7| 176.5| 178.9| 184.4] 188.6
E ;lggl; ts. 34029 a RN Y &N B3 3D Restoftheworld. .1l 19| 89 147 9.7 1.1 120 7.2

Addenda: -

New cars, domestic?........__. 20.3 3| 367 254 307 349 209 224 Table 9.—Corporate Profits (Before Tax) and Inventory Valuation

New cars. foreign.._..__.____. 9,2 6/ 93 93 74 96 81 83 Adjustment by Broad Industry Groups (6.12)

Table 6.—Inventories ang Final S]s)lleli, of the Business Sector in All industries, total. ___.... 1056 106.4| 107,7| 105.6| 105.8] 103.4] 94,3

ounstant Dollars
* Financial institutions..__._.__._. 20,8/ 20,4/ 208 207 207 2090 20.7
Federal Reserve Banks_.._.. 5.7 5.1 53 5.7 6.0 6.0 5.7
Billions of 1958 dollars Other financial institutions._. 150 15.3] 155 15.0| 14.7] 14.9] 15.0
Nonfinancial corporations.____.. 84,9 86.0| 87,0{ 84,9 851 82.5| 73.6
Manufacturing....________.... 47.0] 46.4| 46.2] 46.8] 48.6| 46.3| 41.1
Nondurable goods. 216 30.0, 22.1) 26.9f 29.7} 33.3| 30.1} 27.3
Inventories® _____ .. __._ ... ... 2;;; Zg; 2§30.7 2§g.4 2§8§ 2?1,35 232.4 zgfll_d TDurabl: gtOOds ........... o 26.1 17.0] 24.3/ 19.3 17.1] 15.3 16.2| 13.8
£:1 8 1 1 TP X . . 4 . 9 1. . 1.6 .4 ransportation, communica- .
Nonfarm._ ... ..o 187.9 | 196.9 § 193.3 | 195.5 | 197.1 {198.1 | 200.7[ 198.0 tion, and public utilities_ ... 9.2 7.8 9. 2| 7.1 8. 8.6 7.5/ 6.8
Mﬁnu“ﬁtmnﬁ _____________ gg,g 12;_ 51 99.0 1gg,g 101.5 1%. 4| 103.7] 103.4 All other industries._.._._____. 28.7) 30.1f 30.3 33.71 30.1f 28.0f 28.7| 25.7
urable goods____________ 3 .6 | 62.1 . 63.5 .0 | 64.9] 651
ngolndaulra:)ledgoods ......... gﬁ. 8 27. 9 gg 9 27. g g& 0 gS. 4 g& 8) 33.3
olesale trade....._. -] 29.8 1.5 . 6 L 1.8 | 31.8 2.11 315 1. The gross auto product total includes government purchases.
gg:l?i?}f&%?g%i{o G igg }gg %gg {gf {gg %gg igg igg 2. Differs from the gross auto product total by the markup on both used cars and foreign
e} 18 . . . . . . . ars
Retail trade. ... I 52| 40| 40| 467 | s69{467| a6l 459 3 Quartenyi i ; i i
.\ y inventories are end of quarter; annual inventories are average of fourth quarter
gg;:l‘:llfa lfg%% T %g 2 gg g ggz ggg égg ég ‘15 gg g égg of prior year and four quarters of current year.
Allother .. .. _....... 6.5 17.0} 16.8 | 16.9| 17.0 | 17.2 | 17.3] 17.2

Final sales, total . ________....... 742.4 739.2 | 730.3 | 733.2 |731.6 | 705.6( 705.3
Nonfarm. . ___._......_______.. 716.8 713.1 1 705.2 | 706.3 |704.1 | 680.1| 676.9

Inventory-final sales ratios, total.| .293 .308 | .310 .312 | .314 329 .325
Nonfarm. ..o ooceeeeeaen.-. . 262 L2711 .277 | .279 | .281 | .205| .293
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June 1975 SURVEY OF CURRENT BUSINESS 11
1973 1974 1975 1973 1974 1975
1973 1 1974 | IV I ’ I | I l v I 1973 | 1974 | IV I I jiss v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 10.—Gross Corporate Product ! (1.14) Table 11.—Personal Income and its Disposition (2.1)
Gross corporate product. ... 720,8; 770.1) 742,5] 747.5 766, 6| 782,7|783.5 | 774,8  Personalincome. ... .. _____ 1,055. 01,150, 511,099, 3|1, 112, 5(1, 134, 611, 168, 2|1, 186, 91, 193, 4
Capital consumption allowances_..... 7.2 76.7, 73.1| 74.1| 757 77.6; 79.3 | 8.2 Wage and salary disburse-
s transfer ments. ... ......_.._.... 691,7) 75,2 717.0| 727.6| 745,2| 763.0 769,2| 765.1
Indirect business taxes plus tra: 66.5| 70.5 67.6 68.3] gogl 7.9\ 7L8| 734 Commodity-producing in-
dustries. ... . 251,9| 270.9; 262.6] 264.0 270.0{ 276.0| 273.7| 262.5
Manufacturing.__....... 196.6| 211.3| 204.6] 204.8| 210.1| 215.8 214.4| 204.1
583. 1| 623.0| 601,9( 605.1| ¢21.1{ 633.3(632.4 | 620.3 Distributive industries_.__| 165.1| 178.91 170.4{ 172.9] 177.4| 181.6| 183.9] 183.7
Service industries. ..._.__. 128,2| 142.6] 132.8] 136.9| 140.9| 144.9| 147.5| 1512

Compensation of employees. . -] 482, 5| 524.1] 500.6| 507.5) 520, 2| 533.1/535.4 | 527.3 Government..._....._.._. 146.6; 158.8) 151.3) 153.8| 156.9 160.5 164.1| 167.7

Wages and salaries.._.. ] 416.6] 451.0] 432, 4| 437.2| 448,0| 458.8:460.0 | 451.0 .

Supplements. .. _....co_._.._.. 65.9| 73.1| 68.1| 70.3| 72.2| 74.3| 75.4| 76.3 Other labor income. ........ 46,0 51.4[ 47.6| 48,9 50,8| 523 540 553

................. 2. 3.2t 30 31 3 .2 3.3 3.3 Proprietors’ income_.___.._.| 96.1| 93,0 103,2| 98.4f 89,9 921 91.6 849

Net interest......... 8 32 32 3 Business and professionai.| 57.6| 6.2 58.4| 59.3 60.7| 623 625 627

Corporate profits and inventory o5 L - 2 ¢ 38.5] 318/ 44.9f 39.1 291 20.8] 29.1 22,2

ion adjustment. .__._._._ 97.8] 95.8 98,3/ 94.5| 977 97. , 9, .

Pr‘gggsa lt)efore tlax ..... | 115.4f 130.8/ 114,7| 122.2| 131.0| 148.2 13?,3 58;6(7; Rental income of persons....} 26,1| 26,5| 26,4| 26,4 26,3] 26.6| 26.8 27.0
Profits tax Hability_ | 408 557, 49.5 52.2| 55.9| 627520 390 Dividends..._......... 29.6| 32,7| 30.7( 3Le| 32.5| 33.2| 33.3| 338
Profits after tax___ .} 65.6/ 75.1| 65.2 ;gg 75.1 %? 60.9 | 57.6 Personal interest income__..| 90,6| 103.8) 95.9| 98,20 102,0/ 1055 109.5 112.6

ends_.......__ -} 25.9] 33.4] 27.9| 29. 35.2 . 3 1.2
gm?smbuted profits_. .. 30.6| 41.8 37.3 42?1 39.9| 49.4 332 36, 5 T%?;f:;epsagrn‘;ggsﬁ. S 117.8] 139,8] 122.1] 128.2 1358 144.0| 1511 164,1
i —17.6|—35. 1| —16.8|—27. 7| —33. 4| —51. 2| = - , disabil-

Inventory valuation adjustmen 17.6|—35.1{—16.3 7|—33.4|—5 28.1 —7.0 ity. %nd J’f’mh {nsur.

Cash flow, gross of dividends_._..._._. 136, 8| 151.8[ 138.2] 144.1| 150.9| 163.0| 149, 2| 138.8 ance benefits. ........... 60.4| ©€9.8 62.3] 63.6 687 725 745 762
3 X 115. 6] 126.9 Government unemploy-

Cash flow, net of dividends...._______. 110, 8( 118.4/ 110.3| 114, 2| 115.6 116.9{ 107.6 V,gem mgum%cte benefites. 1 §.2 g. 1| 44 54 63 73 04 19

G oduct originating in eterans benefits .91 1611 145 15.00 152 16.6[ 17.4| 18.0

O i tng In 36.5 39.0 37.6) 38,3 38.7 39.2| 30.7| 401 Other. . .- 11711 39,3 46.0| 0.9 441 457 47i7| 49l9| 539
Gross product originating in Less: Personal contribu-
731.1) 704, 727.9| 743.5 tions for social insur-

nonfinancial corporations...._. 684.3 704,9| 709,3| 727 743.9| 734,8 ance. L oow inaur 2.8 419 4.8 468 arel 485 4s.6 493

Caplital consumption allowances_._____ 68.1| 73.2! 9.8 70.7| 72.3] 74.0| 75.7| 77.5 .

Indirect business taxes plus transfer Less: Personal tax and nontax

payments less subsidies. ..._____._._ 65.4| 67.1] 64.4| 651 66.5| 68.5/ 6s.4| 69.9 payments. .................. 151.3| 170.8| 159.9] 1619 168.2| 1751 178.1] 178,0
Income originating in nonfinancial Equals: Disposable personal

coxpomt%lons__f ___________________ 552.8| 590, 8| 570.8| 673.4| 589.1| 601.0f 599.8| 587. 3 income..........o.o.o.oo... 903.7) 979.7| 939.4) 950.6| 966.5 993.11,008.81,015,5

Compensation of employees_..__.... 454.1| 492.9| 470.2| 477.6| 489,5 501.5| 503.2 494.1 ~ Loese: Personaloutlays .......| 829.4| 902,7) 850.1; 8062 §94.9| 927.6| 922.3 939,5

Srages and salarles - dr.g) 4ilol 4220 4322 4328 22 PUSH QUSUMBHOn o) | o ool sios 8601 s0n3| soss| e1so

Supplements. ... .o-ororeaenenans 63.7) 657 67.4) 6.3 70.3 70.9 Interest paid Bry consum-erg.. 22.0| 25.0 24.0| 24.4| 26.8 253 255 25.4

ersonal transfer payments

Net Interestooemmeenieeeeenen a6 221 226 B1 B7 243 to foreigners.... ... _..... 13 1ol =22 12 1o .9 .9f .9

i N

conv?gmeﬂogr:gﬁst;{glt. ? .v.?t.??’. 78.2| 75.0| 77.9| 73. 77.0| 76.4] 72.9] 69.0 Equals: Personal saving..___.. 74.4| 77,0/ 89,3 84.4| 715 655 86.5 759

Profits before tax__.___. .| 95.8] 110.1] 94.3| 10L 5| 110.4| 127.5] 101.0| 75.9
Profits tax liability._ .. .| 40.7| 45.6] 39.9( 42.3| 45.8 52.5| 41.6( 28.8
Profits after tax. ... .| 56.0 64.5 b44 59.21 64.5| 75.1( 59.4] 47.1  Addenda:

Dividends.______._. o} 28.71 30.7| 25.5| 27.3| 32.5| 33.2] 29.7| 28.5 D ble personal i :
Undistributed profits_..______} 31.3| 33.9/ 28.9| 31.8| 32.0| 41.9] 29.7| 18.6 Total, billions of 1958 doliare_] 619.6] 602,8( 622,9] 610.3| 603.5! 602,9] 59,8 591.0

Inventory valuation adjustment...]—17.6/—35,1]—16.3/—27, 7| —33.4|—51.2(—28.1| —7.0 Per capita, current dollars...| 4,295| 4,623 4,452 4,497, 4,565| 4,681 4,745 4,768

1242 Per capita, 1958 dollars_.....| 2,945| 2,845 2,952 2,887 2,850 2,842 2,798 2,775
Cash flow, gross of dividends__._.__.._ 123.1] 137.7 129.9| 136.8( 149.1] 135.0 124.6 1
Cash flow, net of dividends...--n---.. 99.4| 107.0] 98.7| 102.6] 1043 115.0| 105.3| 06,1  Lersomalsavingrate’percent.| 8.2 7.9) 9.5 89 7.4 6.6 86 7.5
Table 12.—~Personal Consumption Expenditures by Major Type (2.3
Billions of 1958 dollars P P y Major Type (2.3)
Personal consumption
Grose product originating In expenditures. _...._.... 805.2{ 876.7| 823.9| 840.6| 869.1] 901.3] 895.8] 913.2
nonfinancial corporations_...._ 516.4| 503.7 520.6| 509.7| 507.9| 505.2| 49].8| 473.8  Durable goods. ... 130.3] 127.5 124.3 123.9( 129.5! 136.1] 1207 124.9
Automobiles and parts. - 57.5/ 49.7| 51.2| 48,0/ 50.6] 56.2| 43.7] 46.8
Dollars Mobile homes............. 4.4 35 40 40 41f 35 23 23
Furniture and household
equipment.._.._._..._____ 55.0{ 58.8] 55.4 57.5f 59.5/ 60.4| 57.8] 57.9
Current dollar cost per unit of Other - 17.8 19.1 17.7| 18.3[ 19.4 19.4f 19.2] 20.2
:f_f:im't’g:"" s ﬂl:::;:} Nondurable goods. . ._.._.__. 3380 380.2| 352.1 364.4| 375.8/ 389,0| 3917 398.8
tions 2. ... _...... 5 1.452| 1,354| 1,391] 1,433(1.472 | 1.512] 1, Food and beverages..._.... 165.1) 187.7| 174.5 180.1) 183.5/ 191.3| 196.0( 201.4
Py D0 o g 15—+ I T S T
Capital consumption allowances.__.... .132| (145 .134| .139; .142| .146 | .154| .164 asoline and oil.. .3 g 3 . . . . -
Indirect btgs]iness %.53? plus transfer 133 12d] 128 al 13 2 74.4| 82.4 71.0] 80.0; 8L1 84.2f 84.5f 83.5

payments less su 08, o ceecoe- .123) . . . L131) .136 | .1 .148
S panstion o employes 111 R I AR o e nod v nesl ma ey 1wl w05l et

O IHTES0- oo (040 O Lol .03 045 (048 .05 gousehoi;i ;of;;ér'é{ib}i.' """" %:44 ggs} 67 ;91(2) s %g ggﬁ(l) g;/ﬁ«l)
Corporate profits and inventory valu- ransportation..... . . 24.1 5. . 6 . g .

ation adjustment_______._._ ry _______ L151 .149] .150| .145] .152( .151 | .148] .146 her_ ... .o 149.9) 163.6| 155.0| 156.0{ 161.6| 167.5| 169.4| 170.3

Profits tax liability............ .079] .090| .077; .083; .090| .104 | .085| 061
P rt%?;sv:%e;ﬂgxa}j)j]gtgemm o3l .oss| .07l .oe2| .61 .o47 | 064! .oss Table 13.—Foreign Transactions in the National Income and
-l ’ Product Accounts (4.1)

1. Excludes gross product originating in the rest of the world. : :

2. This is equal to the deﬂatogifor gross product of nonfinancial corporations, with the decimal Receipts from foreigners_....J 100.4) 138.2) 113.6| 123.2] 138.5 143.6| 147.5| 142,2
po;n% shlftedl twoiplacss to the left. i " Exports of goods and services..] 100.4] 140.2] 113.6{ 131.2| 138.5| 143.6 147.5 142.2

. Personal saving as a percentage of disposable personal income. s :

4. On February 18, 1974, the U.S, Government granted to India $2,015 million (quarterly ~ C4Pital grants revelved by the o Zs0 o a1 o o o .
rate) in rupees under provisions of the Agricultural Trade Development and Adjustment =008 PLEES AHEL fowmomee . . . g : - N -
Acg]. 'I‘elntiatively, thés tragsaction is bgng treated as capita{lgrantls paidrto lc;reiz}r)ler?J ill'l the Paymenta to foreigners..___. 100.4] 138.2| 113.6 123.2; 138.5 143.6| 147.5 142.2
national income and product accounts but as current unilateral transfers in the balance :
of payments accounts. Accordingly, this transaction is excluded from Federal Government  [71POrts of goods and services..| 96.4| 138.1| 104.3) 119.9) 140.0 146.7) 146.7) 133.4
transfers to foreigners and related totals shown in tables 13, 14, and 16, and is included in  Transfers to foreigners...____._. 3.9 3.6 4.7 3.7 3.7 3.3 3.6 3.6
the first quarter of 1974 as —$8.1 billion (annusl rate) in capital grants received by the U.8. Personal .. ____._. R 1.3 L0 2.2 1.2 1.0 .9 .9 .9
|hgwn'in tables 13 and 16. . Government ... .. 2.6 2.6/ 2.5 25 2.7 24 27 27
who sitle has been %‘;{’ﬁ‘*gxi‘s‘%‘gﬁg‘r‘g&g&‘;“’ temporary Federal program of unemployed  ng¢ foreign investment........ | —3.5) 47 -4 -b2 -65 -18 52




12 SURVEY QF CURRENT BUSINESS June 1975

1973 1974 1975 1973 1974 1975
1973 11974 | IV I ‘ 11 111 ’ v I 1973 | 1974 | IV I ' II ' III v I
Seasonally adjusted at annual rates Seasonally adjusted
Billions of dollars Index numbers, 1958=100
Table 14.—Federal Goven(l?x;nlen?t) 2I){eceipts and Expenditures Table 17.~Implicit Price Deflators for Gross National Product (8.1
Jd, 3.

Federal Government receipts_________. 258.5| 291.1| 268,3| 278.1| 288.6| 302.8| 294.7| 284,1 Gross national product__________ 154, 311170, 18158, 93163, 61{167. 31|172, 07|177, 97|181, 62
Personal tax and nontax receipts.___{| 114. 1] 131. 3] 121.6; 124.1} 129.4| 134.8| 136. 8| 136.2 Personal consumption expenditures__..| 145.9| 162, 5] 150, 8| 155,8| 160, 2| 164,7| 169.6| 171.8
Corporate profits tax aceruals__.____ 43.7| 49.1} 43.5| 45.9| 49.2| 55.4] 45.7| 34.1 Durablegoods_...._...._._...._. 114.7| 123.7| 116.0| 117. 8| 121.3] 126.3| 130.1| 1312
Indirect business tax and nontax Nondurable goods 147.91 170, 0| 154. 8| 162.7( 168.0| 172, 3| 176.9] 179.2

acerualS. . ... 2120 22,00 21.3] 215 2L.9y 22,5/ 22.2| 22.9 S VICeS e e e caiaaaaas 160.5( 173.5| 164.1] 167.3( 171.4| 176.1| 179. 2} 182.2
Contributions for social insurance._.{ 79.5/ 88.7! 81.8 86.7| 83.1] 90.0/ 90.0] 90.9
Gross private domestic investment__ .. _|._..._|. .. |- oo |||
Federal Government expenditures_____ 264, 2( 299.1] 270,6] 281.0| 291, 6| 304,7| 319.3| 338.5 Fixed investment A
Nonresidential . 7 3
106.6 116. 9| 108.4| 111. 5| 114.3| 117.2| 124. 5] 126.5 Structures....__._____ . L7 3
74.4) 78.7) 75.3] 75.8| 76.6| 78.4) 84.0/ 84.7 Producers’ durable equipment. 130.0) 143.2] 132.3| 134, 8| 139, 2| 145.5] 154.5] 160.7
32.2| 38.2) 33.1] 357 37.7 38.8) 40.6 41.8 Residential struetures..__._..__.__ 174.0f 191.4] 179.7| 183.8( 190.0| 195.9| 197.9| 204.3
Nonfarm.._ 6
Transfer payments_____.__._._._____ 95.5 117.0; 98.8| 106. 5[ 113.6] 120.8| 127.2 138.5 5
To persons_.______ o] 92.9f 11447 96.3| 104.0| 110.8| 118.4| 124. 5/ 135.8
To foreigners (net)f...___.__..__._. 2.6 2.6] 25 2.5 247 2.4 27 27
Grants-in-aid to State and local gov- 3 ) 3 . 7] 202, 5 . 3
ernments.______.___ .. _._._...___ 40.5; 43.8| 41.0] 42.9| 43.2| 43.4| 45.5/ 50.2 Imports ... 155.6( 219.7| 170.9( 194.0| 214.9} 230.8| 230.3} 243.2
Net interest paid....___._.._..._ . __ 16.3| 18.8 17.6 17.¢| 18.7| 19.1] 19.7) 19.7 Government purchases of goods and
Subsidies less current surplus of gov- . services._ . __ 191.5; 211, 8| 196.5| 202, 9| 208,8| 214,1| 221.4| 224,6
ernment enterprises.__....._.___ 5.3 2.1 4.8 2.2 1.3 2.7 2.3 3.5 Federal._.._ R . 8( 192,11 198.0; 203.0| 207.4/ 218.4] 220.3
Subsidies___.._...__... . 2,00 3.7 L8 1.5 25 2.0 2.4 State and loca . 0] 199.3| 206.0| 212.4| 218.3| 223.2{ 227.3
Current surplus . —1 =11 —.4 .2 =1 —.3| —1.0
Less: Wage accruals less disburse- . . . .
LS, oo o —s .ol .of —el —15 .o .o Table 18.—Imp]lcl;IPl‘lcerlpeﬂat(}l‘i)fO(Ii Grois gl)atlonal Product by
ajor e of Product (8.
Surplus or deficit (—), national ) P
income and product accounts____| —5.6; —8.1| —2,3| —2.8] —3.0; —1,9|—24.5/—54.4 |
Gross national product__________ 154, 311170, 18{158, 931163, 61,167, 31172, 07/177, 97|181, 62

Table 15.—State and Local Government Receipts and Expenditures _

(3_3, 3.4) Finalsales .. .. .. ... ____._.__.. 154. 5| 170.2| 159.3| 163.7] 167.3| 172.1] 178.1| 181.3

State and local government receipts. .| 193.5] 207.7| 197.3] 200.6] 205.3| 210.9] 213.9] 219.8  CYoam OMPUL oo oo oo oo N R R R R Rt R Rt
}éersonalttax a;}d nontax recelzipts___, 37.2] 39.5| 38.2| 37.8 38.8{ 40.3| 41.2| 41.8 Nondurable goods. ....—......_.... 147.1] 167.5| 153.9) 161.1) 165.0) 169.3) 174.8) 177.5
orporate profits tax accruals_______ 6.1 6.7 6.0 6.3 6.7 7.3 6.2 4.9 5 5.5
Indirect business tax and nontax ' Services.....ooooooooone e 17551 189.9) 170.7) 180,41 187.5) Joz-d I e
acemals. .o — 98.0| 104.9| 100.0| 101.2| 104.0[ 107.0| 107.6] 3092 ~ Structures -8| “058| TR A T8 200.0) 208,01 SR8 250
ontributions for social insurance._.| 1L7| 12.8| 121} 12.4] 12.7| 13.0| 13.3] 13.7 .

Federal grants-in-aid. ............... 105 438 4o 49 43.5 434 455 509 Addendum: Grossautoproduct........ 112,9) 121.5| 113,0| 114.7} 118,7| 124.0| 127,2| 127.6

State and local government expendi- - . .
tures_ ... __. 184.4} 205.9| 192.7] 197. 4 203.3 208.8 214.0| 221,5 Table 19.—Implicit Price Deflators for Gross National Product by
Purchases of goods and services...._. 169.8| 192.3] 177.9| 184.8| 190.1} 195.1] 199.3. 205.1 Sector (8'4)

’Igransfer payments to persons. 20.1) 20.2| 20.8/ 19.1] 19.8] 20.4 21L.3] 229
et interest paid._....____..___ __. __ —.8 —1.6| =1.2) —1L5| —1.6 — —1.5) —
Subsidies less enrrent saipias ofgovs| 0| MO TRE TLO| ~L6 —L6 15 14 Gross national produet___.....___ 154, 31)170, 18)158. 93(163. 61/167, 31{172, 07)177. 97181. 62
ernment enterprises .| —4.7 —-5. —4.9| —4.9/ —5. -5 -5 —5
Subsidies Tpre N 4, 1 5_(1) 4. ? 4‘? 5_ (1) °:? °j‘1) ° { Gross domestic product._.._.__..._____ 154. 27(169. 62|158. 81|163. 20]166. 75171, 41[177. 36[181. 23
Current surplus._.._..._......_ . 5 L N 5 5. : 5.
L SUIPIUS oo L8051 49 S0 51 51 62 B2 pudness 5.6 [ 160.5(150.0 |154.3 1157.7 | 162.3) 168.0) 171.5
Less: Wage a Is 1 i - Nonfarm._ R . 159.1|147.0 (151.6 [156.8 | 161. 6 166.7 .
ments%..__C,cfga.i_???_?fl_)}{r,si_ 0 0 .0 .0 0 0 0 0 Farm_ ... X 195. 4228.5 |224.1 [177.8 | 179.1] 203.1| 168.3
Surplus or deficit (—), national ouseholds and institutions_._.____. 222.7 { 248. 3| e feee e [ P
i d — —
income and preduct accounts__. _ 9.2 1.8 4.6/ 32 20 2.1 .1 1.6 General government. . 238, 5 222‘(5)944‘0 246. 2 zé(g]g %gég '23?;3 g%){l)
Addenda: Federal ... ___.____ _1248.3 | 264.5|257.3 1259.1 1260. 263. . .
Surplus, social insurance funds._.__. 9.1 o7l 9.4 96 o7 o8 os 99 State and local. - _..._...oo....... 233.4 | 244.2|237.3 [239.8 [242.5 | 245.9] 248. 5| 253.3
Surplus or deficit (—) all other
State and local funds..........__ 1) —~7.0] —4.7] —6.4] —7.7] —7.7] —0.9|—11.5 Restofthe world ... .. .. || e
M . i . , 51|163, 35/171, 04174, 38
Table 16.—Sources and Uses of Gross Savnng (5'1) Addendum: Gross private product._._. 147, 56(163, 34)152, 10/156, 77]160, 51(165
Gross private saving____.___.._.____.__ 210.9) 213.8| 229.4| 224.1| 207.3{ 196.2| 227.5| 2226 Table 20.—Change from Preceding Period for
Personal saving____.__.__.._________ 74.4] 77.0 80.3 s4.4| 715 633 s6.5 750 Selected Aggregates (7.7)
Undistributed corporate profits____ . 43.3| 52.4) 42.5! 51.6; 50.5/ 61.1| 46.2| 28.5
Cprporate inventory valuation ad-
justment__________________________ —17.6/—35.1/—16. 3] =27, 7|~33. 4/ —51. 2/ —28. 1| —7.0 Percent Percent at annual rate
Corporate  capital  consumption
Nagowanceim.._ IR aA Y120 76.7] 73.1) 4.1 75.7] 77.6] 79.3] 812
Noncorporate capi G tional product:
allowanees_.__. "7 30.6) 42.8| 40.9 417 42.8] 43.2] 43.6) 4.0 “Current AOUSS e 18| 7ol 12l 45 7.8 97 42 =389
Wage accruals less disbursements___ 0] 0 .0 .0 .0 .0 .0 .0 Constant dollars. ___.__ 5.9 —2.1| 2.3 =7.0| —1.8] —1.9] —9.0|—1L.4
Implicit price deflator. 5.6 10.3] 8.6] 12.3] 9.4{ 11.9| 14.4] 8.4
Government surplus or deficit (—), Chain price index. ... 6.0/ 10.0] 85 116 9.8 12,7 1.7 7.8
neconmp_neome and product | el s aselse  Fixed-weighted priceindex .. 0.3 107 9.3 127 11| 127 125 7.5
Gross domestic product:
Federal.......____________ —~8.1| —2.3| —2.8| —3.0| —1.9{~24,5|—54.4 Ceront ol e . 7| 7.7 11| 2.7 9.3] 9.4 4.0 —2.6
State and local. 1.8 4.6 32 20 21 -1 —-L6 Constant dollars. .- 5.9 —2.0] 2.4/ —7.9 .3 —:’.; —13.2 —lg‘g
. . ici 3it 5.5 10.0 8.4} 1L.5 9.0/ 1L 3 3

Capital grants received by the United Ic"ﬁg}?f%r?fgcﬁlggxm?r_ 59 9.7 83 109 9.2 125 1L8 7.8
States (net)f._..____._______________ .0 =20/ .0 —81 .0 .0 .o .0 Fixed-weighted price index. ... 6.2 10.4| 9.0/ 1.9} 10.6| 12.5{ 12.5} 7.5

Gross investment.........._____._._.__ 209. 4| 205,9| 229.1| 210.1| 206.6| 199.3| 207.7) 168.2  Gross private product: ool 7ol 12l o 7.7 101 sl -s6
Gross private domestic investment..] 209.4 200. 4| 224.5] 210.5] 211.8| 205. 8| 200. 4 163.1 Gurrent doarS.--oooomee e 5| —o.8 2.3 —7.8 —2.0| —2.3| —9.9|-12.6
Net foreign investment....__.__.____ L1 =350 4.7 —.4| —5.2) —6.5] —1.8 5.2 Implicit price deflator.. . los7l o7 87 129 9.9] 12.6) 14.5] 8.0

Statisti i « Chain price index._...... .- 5.9 10.6 8.6/ 12,6/ 10.6] 13.8] 12.0] 8.0
atistical discrepaney.._..______._.___ —5.0 .4] —2.6] —6.3] .3 3,0 4.8/ L6 Fixed-weighted price index_ ... 6.3 1.4/ 9.1 14.1] 12.3] 13.8] 12.6] 7.7
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1975 Plant and Equipment

BUSINESS expects to spend $114.2
billion for new plant and equipment in
1975, 1.6 percent more than in 1974,
according to the BEA survey conducted
in late April and May. Spending in-
creased almost 13 percent in 1974 and
19731

The current projection of 1975 spend-
ing is about 1% percent below the pro-
jection reported in March. This is the
largest revision in annual programs
between two successive quarterly sur-
veys since 1971 and reflects a 3 percent
downward revision in the second half
of the year. Spending in the first quar-
ter was 1 percent above the March pro-
jection; the second-quarter projection
has not been changed. Both manufac-
turing and nonmanufacturing reduced
their second-half projections. In man-
ufacturing, large cutbacks were made
by electrical machinery, stone-clay-
glass, and rubber; in nonmanufacturing,
similar cutbacks were made by mining,
transportation, and trade.

The capital expenditures figures have
not been adjusted for price changes.
As measured by the implicit price
deflator for fixed nonresidential invest-
ment in the national income and
product accounts, capital goods prices
are still rising. In the four quarters
ending in March 1975, prices were
about 12 percent higher than in the
comparable year-earlier period. If busi-
nessmen expect such price increases to
continue and have reflected the in-
creases in their 1975 spending pro-
jections, a decline in real spending of

1. The expectations figures have been adjusted for syste-
matic biases (table 5, footnote 2). Before adjustment, ex-
pected 1975 expenditures totaled $114.67 billion for all indus-
tries: $49.67 billion for manufacturing and $65.00 billion for
nonmanufacturing. The adjustments were applied separately
to each major industry; their net effect was to lower the
manufacturing total $1.20 billion and to raise the nonmanu-
facturing total $0.77 billion.

Expenditure Programs

about 10 percent from 1974 to 1975 is
indicated.
Obviously, this procedure for esti-

IS CHART 5
Starts and Carryover of Investment
Projects
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Table 1.—Plant and Equipment Expendi-
tures, Annual Percent Change 1974=75

Expected 1975
Actua} | 28 reported in:
1974

Feb. May
All industries............... 12,7 3.3 L6
Manufacturing._....._._.._.._.__ 21,0 7.1 5.4
Durable goods.................. 17.5 .0 ~2.4
Primarymetals . _.........__ 4.3 19.7 17.7
Blast furnaces, steel works 53.1 35.0 33.5
Nonferrous.__..... 39.3 .6 —-4.3
Electrical machinery - 44| —9.4] -183
Machinery, except electrical..}] 29.2 4.4 5.8
Transportation equipment 1__| 20.4 { —13.8 -10.4
Motor vehicles...._._...._. 180 ~19.2 | -17.0
Aireraft ... - 4.1 3.4 7.5
Stone, clay, and glass. ..} =35 1.6 —3.7
Other durables............... 2.8 -7.8| ~13.6
Nondurable goods............._ 24,7 1.1 12,9
Food including beverage...... 4.6 6.5 4.1
Textiles.... . 9.9 —-169] ~17.5
Paper._... 38.8 15.6 15.5
Chemical 27.8 10.8 7.4
Petroleum 46.8 27.3 30.2
Rubber. . —~5.8| —4.3 | =152
Other nondurables. . —.6 5.4 1.0
Nonmanufacturing._.............. 7.6 .6 -9
Mining.. .o ooooiiiiiiaaiaaaa. 16.2 22.6 20.1
Railroad._..__..___ 29.5 13.6 11.9
Air transportation___. =170 | -5.6 —4.6
Other transportation. . 27.5 27.1 21.8
Public utilities..... 9.8 .0 -7
Electric.._..... 10.6 -7 —-19
Gas and other.. 5.7 4.2 6.4
Communication. . 86| -—28 —4.3
Commercial and o 30| 35 -5.4

1. Includes industries not shown separately.

mating the 1974-75 decline in real
capital expenditures is arbitrary. An
alternative procedure, also necessarily
arbitrary, takes into explicit account
quarterly magnitudes and yields similar
results. This procedure consisted of

SURVEY OF CURRENT BUSINESS

applying actual and projected price
deflators for fixed nonresidential in-
vestment to the current-dollar quarterly
plant and equipment survey results.
The actual first-quarter deflator was
14% percent (annual rate) above the
fourth-quarter level. On the basis of
preliminary data, an increase of approx-
imately 7 percent is likely in the second
quarter, and it was assumed that there
would be a further but slight decelera-
tion in the third and fourth quarters.

Spending in the first quarter was at
a seasonally adjusted annual rate of
$114.6 billion, a decline of 1% percent
from the rate in the fourth gquarter of
last year. This decline followed a 2
percent rise in the fourth quarter.
Spending is expected to decline an
additional 1 percent in the second
quarter, remain virtually unchanged in
the third, and rise 1% percent in the
fourth. The quarter-to-quarter move-
ments in 1975 reflect diverse patterns
of spending between manufacturing and
nonmanufacturing. The first-quarter de-
cline and the fourth-quarter increase
are in nonmanufacturing. Manufactur-
ing accounts for the second-quarter
decline.

Manufacturing programs

Manufacturers’ spending increased 2
percent in the first quarter, to a

June 1975

N CHART 6
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seasonally adjusted annual rate of $49.1
billion. This is the same increase
as in the fourth quarter of last year,

Table 2.—Percentage of Sample Firms in Manufacturing Reporting Change in Plant and
Equipment Expenditures From Year-Earlier Quarter

Percentage of firms increasing
expenditures !

Percentage of firms decreasing

expenditures !

1974 1975

1974 1975

I ‘ v

I‘I\II‘III

Manufacturing ... .o eiiccaccccroneanae 55 55 54 52 46
Durable goods. . - e ccceceaeas 54 55 53 50 45
Primary metals____.__.__._. g 7 67 64 70 56
Blast furnaces, steel works. 4 66 67 76 74 70
Nonferrous...........-.... N ) 74 64 64 46
Electrical machinery._. . .... 4 54 59 49 44 44
Machinery, except electrical ... .. ... 57 59 62 52 45
Transportation equipment ... ... o.....o...... 52 52 47 60 46
Motor vehicles ] 61 58 48 63 39
Adreraft. e iae——aeea 65 64 60 76 57
Stone, clay, and glass. .. oo iiieiecicaaeas 45 52 54 41 51
Other durables_._ ... J_. 211200000 1 50| 47| 8] 5| a1
Nondurable goods. 4 56 55 55 54 46

Food including beverage
Textiles..............

Petroleum .. ...

Rubber._......._.....
Other nondurables.

............................ 65 63 61 59 55

| 58 59 58 51 51
....... 85 51 43 45 31
....... 69 66 63 70 55

85 76 78 74 68
41 41 50 54 35
44 45 48 48 39

47 43 42 38 47

1. The percentages shown do not add to 100 since the companies reporting no change in expenditures are not shown.



June 1975

but it is smaller than those in earlier
quatters. Spending is expected to decline
3 percent in the second quarter; the
decline is larger for durable goods
industries than for nondurables in-
dustries—4) percent compared with
1% percent. If the decline occurs, it
will be the first quarter-to-quarter
decline since early 1972. Spending is
expected to increase 23 percent in the
third quarter and then decline one-
half of 1 percent in the fourth.
Spending in 1975 is expected to
increase 5} percent, compared wth 21
percent in 1974. Durables expect a
21 .percent decline; nondurables, a 13
percent increase. In durables, electrical
machinery, motor vehicles, and “other
durable goods” expect spending tc be
much lower this year than last. In
nondurables, sizable increases for petro-
leum, paper, and chemicals more than
offset declines for textiles and rubber.
The weakness in manufacturing in-

SURVEY OF CURRENT BUSINESS

vestment this year contrasts with the
sizable advances in 1973 and 1974 and
is partly due to depressed earnings and
excess plant capacity. The latest BEA
survey of capacity utilization shows a
further drop to 75 percent in March,
from 78 percent in December and 84
percent in September. Only two major
industries—petroleum and nonelectiical
machinery—reported utilization rates
above 80 percent in March.

Table 2 shows a measure of the
pervasiveness of the changes in manu-
facturers’ first-quarter spending, cal-
culated by matching spending reported
by each firm in the survey sample for
a given quarter with that reported by
the firm in the year-earlier quarter. In
the first quarter of 1975, 46 peicent
of the firms reported over-the-year
increases in spending, down from 52
percent in the preceding quarter and 55
percent in last year’s first quarter.

Manufacturing investment projects

15

started in the first quarter of 1975
totaled $12.1 billion, after seasonal
adjustment; this is less than the $12.9
billion in the fourth quarter of 1974
(table 3). Nonduiables’ starts rose 17
percent, reflecting sharp advances by
petroleum and paper. Durables’ starts
declined 27 percent; the declines were
largely in primary metals.

The value of projects started about
equaled spending; consequently, there
was little change in carryover—the
amount still to be spent on projects
already underway. Seasonally adjusted
carryover at the end of March totaled
$38.5 billion. Before March, carryover
had advanced steadily since eatly 1972.

Taking account of prospective sales
over the next 12 months, manufactur-
ers reported a further easing in the
need for additional plant and equip-
ment (table 4). Firms owning 38
percent of total fixed assets in manu-
facturing reported that they needed

Table 3.—Starts and Carryover of Plant and Equipment Projects, Manufacturing and Public Utilities, 1972-75

[Billions of dollars]
Starts ! Carryover 2
Annual 1974 1975 1974 1975
1972 1973 1974 I 1I 11T 1A 1 March June Sept. Dec March
Manufacturing 3 _______________ . ... 35.21 47,57 52,49 12,40 13.75 12,97 13,38 12,52 33.82 36,30 37,65 37.39 39,07
Durable goods 3_. 17.07 23.73 25.86 6. 00 6.50 6.20 7.16 4,98 16.27 17.19 17.74 18.25 18.13
Primary metals. __ 3.19 5.00 8.20 1.84 1.79 1.55 3.02 1.67 5.59 6.24 6. 56 7.93 8.28
Electrical machinery. 2.34 3.32 2.72 .71 .70 .57 .75 .51 2.12 2.05 1.87 1.80 1.77
Machinery, except ele 3.11 3.71 5. 14 .24 1.16 1.22 1.52 1.18 1.68 1.79 1.89 2.00 2,14
Transportation equipment 2.66 3.86 3.32 .82 1.21 .76 .52 .49 3.25 3.44 3.27 2.87 2.57
Stone, clay, and glass - 1.46 1.81 1.48 36 .40 46 26 28 1.16 1.20 1.30 1.16 1.13
Nondurable goods 3. _______._..._....._..__.___ 18. 14 23. 84 26. 63 6. 40 7.25 6.77 6.22 7.54 17.55 19. 11 19.91 19.14 20.94
Food including beverage 2.98 3.71 3.37 1.01 .92 77 .67 .69 2.32 2.44 2.36 2.14 2,08
Textiles...._...___._.o_..________ _ .64 .93 .71 .25 .18 .15 .13 .14 .38 .36 .31 .24 .23
Paper_____ 1.60 2.40 3.08 77 .95 .82 .53 1.48 1.76 2.10 2.27 1.98 2.81
Chemicals. .. 3.92 6.65 7.36 1.74 1.61 1.96 2.4 1.52 5.54 5.82 6. 30 6. 65 6.76
Petroleum.____.____ . .. 6.15 7.02 9.29 2.00 2.74 2.87 2.18 3.21 6. 08 . 6.89 7.24 6.85 7.87
Public utilities_______________________.__.___ ... __ 28, 60 38.13 45,74 16. 33 11,95 9.78 7.68 12,31 73.24 79.89 84,47 86,47 94,36
Adjusted for seasonal variation

Manufacturing 3. . ___ e 11,85 14.20 13.56 12,89 12.12 33.07 35,94 37.74 38,61 38,46
Durablegoods3._____._ .. VA 5.70 6.73 6.58 6.71 4,89 15.92 17.03 17.84 18.73 17.90
Primary metals.________._______ . ____________ 1.52 1.97 1.57 3.08 .1.42 5.42 6.21 6. 54 8.18 8. 14
Electrical machinery....._______ .70 .76 .66 .60 .54 2,06 2.03 1.90 1.85 1.74
Machinery, except electrical 1.32 1.18 1.36 1.28 1.25 1.63 1.77 1.97 2.01 2.08
Transportation equipment 4 .82 1.21 .72 .55 .49 3.23 3.44 3.23 2.93 2.55
Stone, clay, and glass. .30 .38 .46 .31 .28 1.16 1.19 1.26 1.21 1.16
Nondurable goods 3. ____ 6.16 7.47 6.98 6.18 7.23 17.15 18.91 19.90 19.88 20. 56
Food including beverage. . 1.08 93 .61 .72 .78 2.35 2.50 2.27 2.14 2.10
Textiles ... ._....._____ .22 15 17 .15 .10 .39 .34 .31 .27 .22
Paper_._._. .70 1.00 .93 .42 1.41 1.68 2.06 2.35 2.04 2.69
Chemicals___ 1.50 1.71 2.01 2.23 1.21 5.38 5.78 6.22 6.98 6. 61
Petroleum 2.00 2.86 2.53 2.01 3.20 5.90 6.77 7.32 7.13 7.74
Publicutilities...________________________ N 10,42 14.57 14.29 6.85 5.34 69.23 78.55 87.81 89.42 89,69

1. Starts are estimated by adding changes in carryover to expenditures during the given

period.

2. Carryover refers to expenditures yet to be incurred on plant and equipment projects

already underway at end of period.

3. Includes data not shown separately.
4. Includes guided missiles and space vehicles.

No1E.—Details may not add to totals because of rounding.
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more facilities as of March 31. This
decline of 3 percentage points from
December 31 followed the exceptionally
sharp decline of 10 points in the fourth
quarter. The “more needed” percentage
declined about equally for durables
and nondurables.

Facilities viewed as about adequate
declined to 46 percent of manufac-
turers’ fixed assets as of March 31,
from 50 percent as of December 31.
Firms reporting facilities in excess of
needs accounted for 16 percent of
fixed assets as of March 31, up from 9
percent as of December 31.

Nonmanufacturing programs

Nonmanufacturers’ spending declined
4 percent in the first quarter, to a sea-
sonally adjusted annual rate of $65.5
billion. Little change is projected for the
second quarter; a 1 percent decline is
projected for the third, and a 2%
percent increase for the fourth.

Declines in first-quarter spending
occurred in railroads, public utilities,

SURVEY OF CURRENT BUSINESS

communications, and the commercial
group. In the second quarter, sizable
changes are expected in transportation
and are largely offsetting: railroads
expect an advance, but airlines and
other transportation expect decreases.
In the third quarter, large changes are
less prevalent than in the second. In
the final quarter, most industries ex-
pect spending to increase. Spending by
airlines, which is generally volatile, is
the principal exception—a 19 percent
decrease is expected.

For 1975 as a whole, spending is
expected to decrease 1 percent, com-
pared with a 7% percent increase last
year. “Other transportation” firms ex-
pect spending to increase 22 percent.
The sharp spending increase resulting
from construction of the Trans-Alaska
pipeline is moderated somewhat by a
sizable decline in trucking. Mining
expects a large increase—20 percent;
last year, spending increased 16 percent.
Railroads expect spending to increase
12 percent—less than last year’s 30
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percent increase. A decline in freight
shipments in late 1974 and early 1975
and the resulting drop in railroad
earnings have probably been major
factors in the smaller increase expected
this year. Airlines, plagued by rising
fuel costs and reduced passenger traffic,
expect 1975 spending to be about 5 per-
cent below last year; this compares with
a 17 percent decline from 1973 to 1974,
which followed the large investsment in
wide-bodied jets in 1972 and 1973.

Investment by public utilities is
expected to total $20.4 billion this
year, 1 percent below 1974. Electric
utilities expect a 2 percent decline,
and gas expects a 6} percent increase.
The projection for electric utilities,
if realized, would represent the first
year-to-year decline in the industry
since 1962; there have been numerous
cancellations and deferrals of electric
utility projects in recent months be-
cause of financing difficulties and re-
duced growth in power usage.

Starts by public utilities in the first

Table 4.—~Manufacturers’ Evaluation of Their Plant and Equipment Facilities

[Percent distribution of gross capital assets 1]

1973 1974 1975
Dec. 31 | Mar. 31 | June 30 | Sept.30 | Dec. 31 | Mar. 31
More plant and equipment needed:
Al Manufacturing. ... .. ooeon it iiiciacnanenane 54 54 52 51 41 38
Durable goods 2. el 46 45 47 49 37 35
Primary metals__.._.._ 49 51 60 77 54 51
Metal fabricators 3 4 43 43 38 32 31
Nondurable goods 2...._._. 62 63 56 52 44 42
Food including beverage. 41 38 37 33 31
Chemicals....__......._. 66 69 74 69 68 59
Petroletm. oo oouniiiinieamincm e mcceaenacacnann—— 74 74 55 55 46 52
About adequate:
All manufacturing 43 43 45 43 50 46
Durable goods 2..... 50 51 49 45 52 4
Primary metals 50 48 39 23 43 27
Metal fabricators 3. ... ..o iioiiiiiiiiiiiil 51 53 57 55 51
Nondurable goods 2 36 35 42 41 48 47
Food including beverage 54 57 57 56 60 62
Chemicals 33 30 25 30 31 33
Petroleum 26 26 45 33 46 39
Existing plant and equipment exceeds needs:
All manufacturing . ..o oo i 3 3 3 6 9 16
Durable goods 2.._ - 4 4 4 6 i1 21
Primary metals. 1 1 1 0 3 22
Maetal fabricators 3 5 4 4 5 13 18
Nondurable goods 2. ... . coneoaeaieeaccaiaecacacanee 2 2 2 7 8 i1
Food including beverage... 5 5 6 6 7 7
Chemieals_.____._._.. ... 1 1 1 1 1 8
Petroleumi. ... eeaemcaaeeaaa 0 1] 0 12 8 9

1. According to respondent companies’ characterizations of their plant and equipment facilities, taking into account their
current and prospective sales for the next 12 months.

2. Includes industries not shown separately. X

3. Includes machinery, transportation equipment, and fabricated metals industries.
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Table 5.—Expenditures for New Plant and Equipment by U.S. Business,! 1973-75
[Billions of dolars]
Annual Quarterly, unadjusted Quarterly, seasonally adjusted annual rates
1974 1975 1974 1975
1973 1974 1975 2
I II IIX v I Irz | III2§ 1ve I I 111 v I II2 III 2 IvV:?
Allindustries.._....___.________ 99,74 [ 112,40 | 114,24 | 24,10 | 28,16 | 28,23 | 31,92 | 25.82 | 28.63 | 28,12 | 31.67 | 107,27 | 111,40 ] 113,99 | 116.22 ; 114,57 | 113.39 | 113.87 | 115.38
Manufacturing.. . _.._.._.________ 38.01 46,01 48,47 9.49 [ 11,27 | 11,62 | 13,63 | 10,84 | 11.87 | 12,02 | 13,74 | 42,96 [ 45.32 | 47.04 | 48,08 | 49.05 | 47.64 | 48.77 48,56
Durable goods_......______._. 19.25 | 22.62 | 22.08 | 4.74| 559 | 5651 6.64 | 510 | 542 536 | 6.20 | 21.43 | 22.50 | 23.08 | 23.28 | 22.86 | 21.85 21.81 21.94
Primary metals3___________ 3.43 4,95 5.83 .93 1.14 1.24 1.64 1.32 | 1.43 1.45| 1.64 4.17 4.71 4.96 5.76 5.82 5. 86 5.78 5. 86
Blast furnaces, steel
works. . .._...__._.._. 1.38 2.12 2,83 .35 .48 .51 .78 .60 .69 .7 .84 1.70 1.95 2.06 2.60 2,78 2.76 2.85 2.92
Nonferrous metals.._..... 1.67 2.33 2.23 .48 .54 .60 .71 .54 .56 .53 .60 1.99 2.34 2.40 2.53 2.29 2.38 2.09 2.18
Electrical machinery......_ 2.84 2.97 2.42 .63 .77 .76 .81 .54 .61 .58 .70 3.04 3.15 3.13 2.64 2. 61 2.48 2.36 2.30
Machinery, except elec-
trical .ol 3.42 4.42 4,67 .83 | 1.05 1.12 | 1.42 1.03| L10§ 110 1.44 3.78 4.15 4.62 4.95 4.74 4.35 4.50 5,04
Transportation equip-
ment3___________.__ 3.12 3.75 3.36 .87 1.02 .04 .93 .79 .83 .84 .90 3.94 4.02 3.73 3.39 3.46 3.28 3.35 3.38
Motor vehicles_ 2.28 2.70 2.24 .66 .77 .65 .62 .53 .54 .57 .60 3.02 3.02 2.58 2.24 2.37 2.09 2.29 2,23
Aijreraft 4_______ .53 .80 .86 17 .18 .22 .28 .20 .22 .21 .22 .75 .72 .86 .84 .84 .92 .80 .87
Stone, clay, and glass. 1.49 1.44 1.38 .32 .36 .36 .40 .31 .34 .35 .39 1.33 1.44 1.52 14 1.34 1.36 1.45 1.38
Other durables 5__ 4.96 5.10 4.41 .16 | 125 .24 1.45) 1.11 1.11 1.05 1.14 5.17 5.02 5.12 5.10 4,89 4,52 4.36 3.98
Nondurable goods._..__.__ 18,76 | 23.39 | 26.40 ) 4.75 ) 5.69 | 596 6.99 | 574 6,46 | 6.66 | 7.54 21,53 | 22,824 23.96 | 24,80 | 26,20 | 25.80 | 26.96 26, 61
Food including beverage__..} 3.11 3.25 3.39 .71 .81 .85 .89 .74 .85 .88 .91 3.11 3.14 3.34 3.41 3.32 3.32 3.48 3.42
Textiles. . N .84 .70 .28 .22 .20 .20 .15 17 .18 .20 .99 .82 .81 .76 .63 .65 .72 .78
Paper____ 1.86 2.58 2.98 .49 .62 .66 .82 .65 .70 .75 .88 2.27 2.49 2.55 2.92 3.00 2.81 3.01 3.07
Chemicals.........._._._... 4. 46 5.69 6,11 1.20 | 1.33 1.48 | 1.69 1.42 | 1.54 1.44 1.72 5.34 5.23 6.26 5.90 6.29 6.10 6.05 6.02
Petroleum_._____.__________ 5.45 8.00 10.41 1. 47 1.93 | 2,03 2.57 ) 219 | 258§ 2.71 2,99 6.99 7.98 7.94 8.78 | 10.38 10. 25 10.82 10.23
Rubber_____.___._ 1.56 1.47 1.24 .33 .39 .36 .39 .26 .30 .32 .36 1.39 1.60 1.43 1.45 1.11 1.22 1.30 1.32
Other nondurable 1.56 1.55 1.57 .33 .40 .40 .43 .33 .37 .38 .48 1.44 1.55 1.63 1.58 1.46 1.44 1.58 1.76
Nonmanufacturing. _._.__.____. 61,73 | 66.39 65,77 | 14,61 | 16,89 | 16,61 | 18.29 | 14,98 | 16,76 { 16,10 | 17,93 64,31 66,08 | 66.94 | 68.14 | 65,52 | 65,74 65.10 66.82
Mining_._ ... 2,74 3.18 3.82 .68 .78 .80 .91 .91 .94 .94 1.02 2.80 3.07 3.27 3.56 3.76 3. 66 3.82 4,02
Railroad ... ... _______.. 1.96 2.54 2.84 .50 .64 .64 .78 .59 .81 .67 .78 2.10 2.42 2.68 3.05 2.39 3.04 2.97 2.99
Air transportation.______.._.__ 2.41 2.00 1.91 Y .61 .43 .48 .44 .54 .49 .44 2.13 2.21 1.84 1.81 2.09 1.83 2,09 1. 69
Other transportation._._.____ 1.66 2.12 2.58 .34 .49 .58 .7 .62 .63 .64 .69 1.63 1.84 2.16 2.71 2.82 2.44 2.51 2.65
18.71 20.55 | 20.40 4,331 530 5201 567 [ 4.42| 513 5.21 564 | 20.12 | 20.97 | 20.16 | 20.93 20.28 | 20.27 | 20.37 20. 65
15. 94 17.63 17.29 3.85 | 4.56 | 4.42| 4.80 ] 3.84 | 438 | 436) 471 17.12 | 18.10 17.47 17.76 | 17.03 17. 34 17.36 17.40
2.76 2.92 311 .52 .75 .78 .87 .58 .75 .85 .93 3.00 2.87 2.68 3.17 3.25 2.93 3.01 3.26
Communieation___._.________ 12.85 13.96 13.36 | 3.19 | 3.60 4 3.39| 3.78 | 3.11 3183 13. 94 14.01 14.04 | 13.36
8.72 | 816 9. 36 34.50 | 33.34 34,82
Commercial and other 7______ 21.40 | 22,05 20.87 | 505 | 5.46 | 557 | 597 | 4.88 21.69 | 21.63 | 22.84 | 22.04 | 20.82

1. Excludes agricultural business; real estate operators; medical, legal, educational, and cul-
tural services; and nonprofit organizations.

2. Estimates are based on expected capital expenditures reported by business in late April
and May 1975. The estimates for the second, third and fourth quarters of 1975 have been cor-
rected for systematic biases. The adjustment procedures are described in the February 1970
issue of the Survey of Current Business. Before such adjustments, 1975 expenditures were ex-
pected to be $114.67 billion for all industries, $49.67 billion for manufacturing and $65.00 billion
for nonmanufacturing.

3. Includes data not shown separately.

4. Includes guided missiles and space vehicles.

5. Includes fabricated metal, lumber, furniture, instruments, and ordnance and miscel-
laneous except guided missiles and space vehicles.

6. Includes apparel, tobacco, leather and printing-publishing.

7. Includes trade, service, construction, finance and insurance.

NoTe.—Detail may not add to totals because of rounding.

quarter totaled $5.3 billion, compared
with $6.8 billion in the preceding
quarter and the record $14.6 billion

from the end of December and the
smallest quarterly increase in the past
6 years.

in the second quarter of 1974. Carry-
over was $89.7 billion at the end of
March; this is a $300 million increase

Manufacturing Capacity Utilization Continues Decline

THE March 1975 rate of manufactur-

ing capacity utilization was 75 percent,
3 percentage points below the Decem-
ber 1974 rate (table 6), according to the
survey conducted by BEA in late
April and May.? The March rate is

9 points below the 84 percent rate

2. These surveys are part of a new quarterly program to
measure the utilization of manufacturing capacity. Utiliza-
tion rates for industry and asset-size groups are weighted
averages of individual company rates reported in the survey.
See “The Utilization of Manufacturing Capacity, 1965-73,”
SURVEY OF CURRENT BusiNess, July 1974, pp. 47-57.

maintained in the three earlier surveys
in 1974 and is the lowest rate recorded
since the survey began in 1965.
The low rate in March reflected the
continued weakness in the economy.
In the first quarter, heavy liquidation
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Manufacturers’ Capacity Utilization
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of inventories and the decline in
capital spending resulted in reduced
output in many industries. Further
declines occurred in residential con-
struction activity. Continued weakness
in output of new cars and trucks
affected operating rates not only in the
motor vehicle industry, but also in
related industries supplying materials
and parts.

Most major industries reported lower
utilization rates in March than in
December. Sharp declines occurred
in rubber (12 points), paper (10 points),
and chemicals (9 points)—industries
that also showed sharp declines in
December. Electrical machinery re-
ported a 5-point decline, the same as
in December. Aircraft, which showed
small changes in rates in 1974, reported
a 4-point decline from December to
March. Primary metals and stone-clay-
glass reported declines of 3 points
and 2 points, respectively, in contrast
to much steeper declines from Sep-
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tember to December. Nonferrous metal
accounted for the decline in primary
metals; on balance, iron and steel
reported a small increase.

Motor vehicles recovered 3 points
of the 22-point December decline; the
rate in March was 73 percent. Textiles
maintained an overall operating rate
at 69 percent, unchanged from De-
cember; the rate had declined steeply
in the last half of 1974.

The utilization rate for large firms
(assets of $100 million and over)
declined 3 points from December to
March. Medium- and small-sized firms
reported declines of 2 points.

The decline in the utilization rate
occurred for both primary- and ad-
vanced-processed goods, but was more
pronounced for  primary-processed
goods. The latter reported a 4-point
decline, to 75 percent, in March.
Advanced-processed goods—at 75 per-
cent in March—had a decline of 2
points.

Table 6.—Manufacturers’ Capacity Utilization Rates: Operating Rates and Ratios of Operating to Preferred Rates, March 1973

to March 1975
[Seasonally adjusted)

Operating rates (percent) Ratios of operating to preferred rates
Industry and asset size 1973 1974 1975 1973 1974 1975
Mar. | June | Sept. | Dec. | Mar, | June { Sept. | Dec. | Mar. | Mar. { June | Sept. | Dec. | Mar. | June | Sept. | Dec. | Mar
All manufacturers. ... .. .o.oooouonmimnnnannnn... 86 86 85 85 84 84 84 78 7] 0911 0.91] 0.89| 0.89| 0.88| 0.88 | 0.88 | 0.83 0.79
89 89 88 87 86 87 87 88 77 92| .92 921 .91 .90 .91 .91 .83 .80
83 83 83 82 83 83 81 75 73 89 88| .88 .87| .88 .88 .86 | .81 .79
78 78 79 79 80 79 77 72 70 84| .8 | .8 .85 .85 .85 .83 78 .76
Dur-bAee;éx‘;:o;}:el_ ................................. 86 86 85 84 83 84 84 76 74 90 9% 89 88 .86 88 88 79 .78
$100.0 million and over.. .........o..... 89 89 88 86 85 85 87 79 77 91 91 91 .89 .88 .88 90 81 .80
$10.0 to $99.9 million.. 82 83 83 82 82 83 82 75 72 88 88 88| .87 87| .88 87 81 L77
Under $10.0 million 79 79 78 78 78 77 76 68 66 86 85 .84 84| .83 82 75 .72
Primary metals__.. 87 89 89 89 89 90 90 82 79 92 94 95| .95 93| .94 9 85 .82
Electrical machiner 85 82 82 80 84 85 83 78 73 93 90 91 .88 92 .03 91 86 .80
Machinery, except elect; 88 86 87 86 89 88 89 87 84 93 91 92 .91 .04 .93 04 92 .88
Transportation equipment 2 89 91 86 82 77 80 71 71 86 88 85 80 [ .76 .78 82 70 71
Motor vehicles_..._.._...._ 104 107 99 91 83 87 92 70 73 95 97 93 85 .78 .81 87 66 70
dreraft.. ... . ... 68 70 69 70 71 69 71 72 68 .73 74 74 4 76 .73 75 76 72
Stone, clay, and glass. ... ... 81 83 83 83 84 81 81 70 68 .86 89 89 89 90 .87 87 75 72
Nondlxgstslfsgzoods L 86 86 86 85 86 85 84 80 76 91 92 91 91 90 .90 89 86 81
e:
$100.0 million and over_........___.._._. 90 91 89 89 88 88 87 83 77 95 96 95 94 .94| .94 93| .89 82
$10.0 to $99.9 million. . . 84 83 82 83 83 82 80 76 75 89 88 87 88 .88 .87 86 .82 82
Under $10.0 million... 78 78 80 80 82 80 78 75 74 84 87 86 85 .86 .85 85| .81 80
Food including beverage. 81 80 79 82 82 81 79 77 77 88 90 88 89 89| .88 871 .86 84
Textiles. 90 90 89 89 87 87 80 69 69 93 93 92 94 90| .90 82| .72 70
Paper... 93 94 94 93 93 93 04 84 74 94 95 95 .95 94 .93 95| .88 76
Chemical 86 88 88 88 85 86 86 81 72 92 96 96 .96 .92 .93 93 .88 78
Petroleum 97 97 97 95 86 92 89 90 87 98 99 | 100 98] .89 .96 93 .04 91
Rubber..... 89 91 90 84 89 88 86 77 65 92 94 94 88 93 .02 90 82 68
Primary-processed goods 4. ... ... ... _._ 88 89 89 89 87 87 86 79 75 .93 94 94 R .92 .92 91 83 .79
Advanced-processed goods 5. ___ ... ___._________ 85 85 83 82 83 83 83 77 75 .89 89 .87 86 .87 .87 87 82 .80

1. Also includes producers of lumber, furniture, fabricated metals, instruments, and ord-

nance and miscellaneous manufacturers.
2. Also includes producers of other transportation equipment.

3. Alsoincludes producers of tobacco, apparel, printing and publishing, and leather.

5. Includes producers of furniture, electrical machinery, machinery except electrical, motor

vehicles, aircraft, other transportation equipment, instruments, and ordnance and miscel-
laneous manufactures, food including beverage, tobacco, apparel, printing and publishing,

4. Includes producers of number; stone, clay, and glass; primary metals; fabricated metals;

textiles; paper; chemicals (at 14 weight); petroleum; and rubber.

chemicals (at ¥4 weight), and leather.



By EVELYN M. PARRISH

U. Balance of Payments Developments: First Quarter 1975
Revised Historical Statistics, 1960-1974

MAJOR factors affecting U.S. inter-
national transactions in the first
quarter—as in the fourth quarter
1974—were the sharp slowdown in the
domestic economy, the continued de-
cline in interest rates, and international
petroleum developments.

The largest change in the first quarter
was a $2.7 billion drop in imports,
associated with reduced U.S. produc-
tion and heavy inventory liquidation.
There was a $1.9 billion reduction in
income from U.S. direct investment
abroad, mainly related to reduced
profits of the petroleum industry. Other
substantial changes included a $2.2
billion decline in capital outflows for
direct investment abroad from the
record fourth quarter outflow and a
$1.0 billion shift to net inflows for
direct investment in the United States;
both changes largely reflected petroleum
industry transactions. There was a $1.3
billion change to a net inflow in foreign
purchases of U.S. securities and an
offsetting change in net U.S. purchases
of foreign securities. A $1.5 billion
decline in liquid liabilities to private
foreigners, after a rise of $4.8 billion
in the fourth quarter, was related to
the decline in U.S. interest rates.
(Quarterly data are seasonally adjusted
unless otherwise stated.)

Data on petroleum-related develop-
ments that substantially affected inter-
national transactions are shown in
table D. The Organization of Petroleum
Exporting Countries (OPEC) invested
about $0.5 billion of its liquid funds in
the United States (an increase in U.S.
liquid liabilities) in the first quarter,
compared with $2.3 billion in the fourth.

The drop in TU.S. interest rates,
which began in the fourth quarter,
accelerated in January and February,

and had adverse effects on the ex-
change rate of the dollar. There was
considerable intervention in the ex-
change markets by both TU.S. and
foreign monetary authorities, especially
in February. In March, the dollar
began to strengthen, as U.S. interest
rates leveled off, while interest rates
abroad continued to fall. At the end of
March, the foreign currency price
index of the U.S. dollar, on a trade-
weighted average basis, was 82.6 com-
pared with 83.9 at the end of December
1974 (May 29, 1970=100). (See chart 8.)

Major Transactions

Merchandise trade

The merchandise trade balance
shifted to a $1.8 billion surplus in the
first quarter from a $1.5 billion deficit
in the fourth (see chart 9). Excluding
petroleum, there was a $8.1 billion

surplus, up $2.5 billion from the fourth
quarter. (These figures are on a balance
of payments basis, which excludes
military trade of U.S. defense agencies
and reflects adjustments to the Bureau
of the Census trade figures for timing,
coverage, and valuation. They have
been substantially revised from pre-
viously published data; see Technical
notes at the end of this article.)

Exports rose $0.6 billion to $27.2
billion, and imports dropped $2.7 bil-
lion to $25.4 billion. Prices (measured
by the Bureau of the Census unit value
index) rose about 3 percent for both
exports and imports. In volume terms,
exports were virtually unchanged, and
imports were down 12 percent.

Principally due to a bulge in grain
shipments in January, agricultural ship-
ments were a record $6.3 billion in the
first quarter despite a small price
decline. They accounted for the entire
$0.6 billion rise in total exports. Non-

1. Edward M. Bernstein. EMB (Ltd.)
James L. Burtle. W. R, Grace Co.

Peter B. Kenen, Princeton University
Walter 8. Salant, The Brookings Institution

Charles F. Schwartz, International Monetary Fund
Robert P. Ulin. Mobil Qil Corporation

Marina v, N. Whitman, University of Pitisburgh
Joseph W. Duncan, OMB (Moderator)

Balance of Payments Presentation

In view of the shift from fixed to floating exchange rates, and the emergence of extra-
ordinary petroleum-related international trade and capital flows, a review of the balance
of payments presentation is being conducted by the Interagency Committee on Balance
of Payments Statistics under the direction of the Office of Management and Budget
(OMB). A private Advisory Committee on Balance of Payments Statistics Presentation !
was selected by OMB to participate in the review and to present a report on its findings
and recommendations. Several meetings of these groups-have been held, and a drafting
cominittee, consisting of Peter B. Kenen and Wilson E. Schmidt, was designated to
present a preliminary report of the private Advisory Committee to OMB in late summer.
This report will be reviewed by the interagency and private groups before a final report
is submitted to OMB. The report will appear in a later issue of the SURVEY.

Rimmer de Vries, Morgan Guaranty Trust Company

Wilson E. Schmidt, Virginia Polytechnic Institute and State University
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agricultural (nonmilitary) exports were
unchanged at $21.0 billion; large
declines in aircraft and in automotive
products to Canada were offset by
increases in coal (following the end of
the strike in the fourth quarter),
machinery, and nonmonetary gold. The
latter rise reflected resales of gold
previously imported in anticipation of
heavy domestic demand that did not
develop, and foreign purchases at
auction sales by the U.S. Treasury.

Close to one-third of the import
decline was in petroleum (including
imports into the Virgin Islands). A
rise in January, prior to the imposition
of a $1 per barrel import fee, was fol-
lowed by declines in the next 2 months.
Other imports decreased $1.8 billion
to $18.9 billion, largely due to reduc-
tions in automotive products from
Canada, other nonfood consumer goods,
and a wide range of industrial supplies.
Imports of nonmonetary gold dropped
$0.5 billion, following a large fourth
quarter rise in anticipation of the repeal
of restrictions on ownership of gold by
U.S. citizens.

Trade balances with most major
geographic areas shifted to larger sur-
pluses in the first quarter, mainly due
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to reduced imports (see table B2),
The surplus with Western Europe in-
creased $1.5 billion, as exports rose and
imports dropped by mnearly equal
amounts, and the surplus with Canada
rose $0.3 billion as a result of a larger
drop in imports than exports. Exports
to Japan decreased more than imports
so that the deficit with that country
widened by $0.2 billion. A $1.3 billion
rise in the trade surplus with Latin
America was largely due to a $1.1
billion decline in imports, while the
$0.5 billion rise in the surplus with
other developing areas resulted entirely
from increased exports.

Investment income

Net investment income dropped to
$1.3 billion in the first quarter from
$2.6 billion in the fourth. Income from
U.S. direct investment abroad fell $1.9
billion, and income payments to foreign
direct investors decreased $0.6 billion;
the declines stemmed primarily from
reduced incomes of petroleum affiliates
that were due to declines in worldwide
demand and production as well as
increased tax and royalty costs in
producing countries. Income receipts
on U.S. banking and other assets abroad
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decreased $0.2 billion due to lower in-
terest rates, and there was a similar
decline in income payments on U.S.
liabilities to foreigners, other than direct
investment.

Other services

Net payments for travel and trans-
portation services dropped $0.2 billion,
due to decreased transportation pay-
ments associated with the lower volume
of merchandise imports and to in-
creased travel receipts from Canada.
Travel payments to Canada also rose,
but were offset by declines in payments
to other areas.

Transfers under U.S. military agency
sales contracts rose about $0.1 billion,
mainly to the Middle East. Direct
defense expenditures abroad dropped
slightly, as decreased expenditures in
Southeast Asia were nearly offset by
increased payments, mostly to the
United Kingdom, for procurement
abroad of military equipment.

Government grants and capital

transactions

U.S. Government grants and capital
transactions resulted in a net outflow

of $1.2 billion, down $0.3 billion from

Table A.~~Summary of U.S. International Transactions

{Millions of dollars, seasonally adjusted)

Change 1973 1974 1975 | Change:
Line Lines i:r?})ngfuzé eﬁl& f;;:gli% gilcgvt}ég:}l}ntr(an)sactions 1972 1973 1974 11%77:1— 191‘247 51 I -
1 1I ’ ens ‘ v 1 11 1 v 1»
2| Bervices net Gon tiape G IO OAR L G BR TRIS | RS TH0 | Thr| e | LI SR HR RN The| Usms| L&
3 | Balance on goodsand services. ___._....._______.___ —5,930 4,177 3,574 —603 | —361 166 | 1,553 | 2,820 | 2,915 | (* —261 919 | 3,344 2,425
4 Remittances, pensions and other transfers (31, 32).| —1,606 | —1,903 | —~1,721 182 —3%4 | —394 —406 —~710 —370 ; —457 ~457 —439 —458 -19
5 | Balance on goods, services, and remittances__.______ -~17,537 2,214 1,853 —421 | 755 | —228 | 1,147 | 2,110 | 2,545 | —457 | —718 480 | 2,886 2,406
¢ U.';Sr’lm?sogfeggéesnzfn(glr;ler;%sicégﬁla%()i}?_g__Ti}ﬁ?{}_’- —2,173 | —1,938 | —5,461 | —3,523 | —361 | —621 | —494 | —463 (1-2,596 |—1,408 | —808 | —649 | —738 —89
7 | Balance on currentaccount...._______________._______ —9,710 335 | —3,608 | —3,043 (—1,116 | —849 653 | 1,647 | 1 —51 {—1,865 |—1,526 { —169 | 2,148 2,317
Viiuid Tantites 12 ather thas Ioecigar Shom

T SOl s I T B TR T R s o Y
10 | Balance on current account and long-term capital____|—11,113 —977 |~10,927 | —9,950 |—1,393 |~1,085 | 1,917 | —419 | 1,624 |—2,380 |—3,600 |-6,573 | —475 6,098
u N((T;,i%igzs)hmtemprivatecapnalﬂowsnet —1,542 | —4,238 |—12,949 | ~8,711 |~1,543 |—1,497 59 |—1,257 |—3,908 {—5,248 [—1,462 |—2,331 | 1,702 4,033
B | Eremans onietons St @ B Vo B N R B B T Ao B o W WP T M T I -7
14 | Net liquidity balancef. . ..........__._._..._._______. —13,829 | ~7,651 |—19,043 | —11,392 |—6,811 |—1,719 | 1,826 | —950 [—1,199 |—6,212 |—3,909 |~7,725 | 3,071 10,796
15 Liquid private capital flows, net (43, 46, 54) __... 3,475 | 2,343 | 10,669 8,326 |—3,818 | 2,270 492 | 3,399 | 1,751 | 2,020 | 4,028 | 2,870 |—6,2904¢ | —9,164
16 | Official reserve transactions balancef__. .. ._._____ —10,354 | 5,308 | —8,374 | --3,066 (10,629 551 ( 2,318 | 2,449 552 |—4,192 119 {—4,855 [—3,223 1,632

*Less than $500,000 ().
» Preliminary.

tThese balances have been used to measure exchange market pressures on the dollar.
Under current conditions these pressures are inadequately reflected in them.

1. Includes extraordinary U.8. Government transactions with India; see “Special U.S.
Government Transactions” in June 1974 SURVEY, p. 27.

NoTE.—Details may not add to totals because of rounding.
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the fourth quarter (table A, lines 6
and 8). A $0.1 billion increase in out-
flows as a result of larger grants and
loans, mainly to developing countries
in Asia and Africa, was more than
offset by a $0.4 billion rise in inflows,
mostly through increased prepayments
for military purchases by Middle East-
ern countries, including OPEC.

U.S. direct investment abroad

U.S. corporate capital outflows for
direct investment abroad dropped $2.2
billion from a record $3.1 billion in the
fourth quarter to $0.9 billion in the
first. Detailed data for U.S. direct
investment abroad are not available on
a seasonally adjusted basis. On an un-
adjusted basis, total outflows dropped
by one-half to $1.4 billion; most of
that decline was-related to transactions
with petroleum affiliates. There were
large net capital inflows from the
foreign branches of several petroleum
companies. These may have represented
temporary accumulations of funds for
taxes and royalties owed to petroleum-
exporting countries such as Iran, who
permitted a one-month delay in pay-
ments due in March.

Foreign direct investment in the
United States

Transactions related to foreign direct
investment in the United States re-
sulted in net capital inflows of $0.3
billion in the first quarter, compared
with net outflows of $0.7 billion in the
fourth. The shift resulted mainly from
a sharp drop in payments on debts
owed in the Middle East by a U.S.-
incorporated petroleum company. In-
flows from Western Europe rose $0.3
billion, partly due to increased liabili-
ties on intercompany accounts associ-
ated with the financing of new car
imports. There was an offsetting shift
to net outflows in transactions with
Japan.

Security transactions

Net U.S. purchases of foreign securi-
ties—mostly bond issues—were $2.0
billion, $1.3 billion more than in the
fourth quarter and more than in the
entire year 1974. Over half the rise
from the fourth quarter was accounted

SURVEY OF CURRENT BUSINESS

for by U.S. purchases of new issues of
the World Bank and the Inter-Ameri-
can Development Bank. These were the
first sizable issues floated by inter-
national and regional organizations in
the U.S. market since the first quarter
of 1972. The record first quarter place-
ments wete due to the relatively low
cost of borrowing in the United States
compared with most other leading
countries.

Net foreign purchases of U.S. securi-
ties were $0.6 billion in the first quarter,
compared with net foreign sales of $0.7
billion in the fourth. Net foreign pur-
chases of U.S. stocks climbed to $1.0

21

billion, the highest in 2 years, as U.S.
stock prices rose substantially. About
one-third of the stock purchases were
made ditectly by petroleum-exporting
countries, and most of the remainder
by European countries, especially Swit-
zerland and the United Kingdom. Net
foreign sales of U.S. bonds—mainly
sales of U.S. agency issues by inter-
national organizations—continued, but
were only about half as large as in the
fourth quarter.

Bank-reported capital outflows

U.S. bank-reported net capital out-
flows to foreigners dropped to $3.6

R CHART 8
Indexes of Foreign Currency Prices of U.S. Dollar (May 29, 1970=100)

Index of trade-weighted average foreign

index of foreign currency prices
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1. Calculated from trade-weighted average of OECD countries’ currencies against U.S. dollar at end of quarter.

Source: QASIHA, U.S. Department of the Treasury.
2. Calculated from spot rates at end of quarter.

U.S. Department of Commerce, Bureay of Economic Analysis
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billion in the first quarter from $4.2
billion in the fourth (table 3, lines 41~
43), There was a shift to net inflows
from Japan as short-term claims on
that country were reduced, and there
were smaller increases in outflows to
Western Europe and Canada, partly
offset by a sharp rise in outflows to the
Bahamas, mainly to branches of U.S.
banks. The latter funds may have been
rechanneled to the Eurodollar market.

SURVEY OF CURRENT BUSINESS

Liquid liabilities

The sum of net foreign capital inflows
intc the United States through in-
creases in liquid liabilities to private
foreigners and in all liabilities to
foreign official agencies was $2.0 billion
in the first quarter, compared with $9.6
billion in the fourth. As already
mentioned, there were smaller in-
creases in liabilities to OPEC, but most
of the slowdown was due to reductions

June 1975

in liabilities (net foreign capital out-
flows) to Western Europe.

Liquid liabilities to private foreigners
decreased $1.5 billion in the first
quarter, compared with a rise of $4.8
billion in the fourth. The decrease
occurred in January and February;
with the relative improvement in U.S.
interest rates and some firming of the
dollar in March, these liabilities rose
slightly. Most of the first quarter
decline was in transactions with foreign

Table Bl.—U.S. Merchandise Trade, by Principal End-Use Categories—Reconciled to Balance of Payments Basis !

[Millions of dollars)
Seasonally adjusted
Line (Numbers in parenthesis ( ) refer to line numbers in table 4) 1972 1978 | B 1974 1973 B 1974 Change:
1975 (1974 IV-
I» 19751
I 1I III v I II I v
EXPORTS

1 | Total, adjusted to balance of payments basis, excluding “military’’
B o e e e 49,388 | 71,379 | 98,268 | 15,423 | 16,958 | 18,451 | 20,547 | 22,451 | 24,206 | 25,026 | 26,585 | 27,222 637
2 Agricultural goods (18a) ... .. . ... 9,514 | 17,978 | 22,410 | 3,704 | 4,149 | 4,772 | 5,353 { 5,812 | 5,719 | 5,255 | 5,624 | 6,268 644
3 Nonagricultural goods (18¢)- .. .o ool 39,874 | 53,401 | 75,858 | 11,719 | 12,809 | 13,679 | 15,194 | 16,639 | 18,487 | 19,771 | 20,961 | 20,954 -7
4 { Foods, feeds, and beverages (19) - cc..._.... 7,493 | 15,185 | 18,608 | 3,033 | 3,485 | 4,027 | 4,640 | 4,802 | 4,669 | 4,288 | 4,759 | 5,452 693
5 Foods, feeds, and beverages—agricultu 7,822 [ 14,881 | 18,330 | 2,976 | 3,413 | 3,938 | 4,554 7 4,812 | 4,591 | 4,224 | 4,703 | 5,382 679
6 14,076 | 20,015 | 30,622 | 4,291 | 4,708 | 5,246 | 5,770 | 6,726 | 7,724 | 8,081 | 8,091 8,258 167
7 A 2,916 | 3,819 696 700 781 739 949 1,069 960 841 833 -8
8 11,982 | 17,099 | 26,803 | 3,595 | 4,008 | 4,465 { 5,031 | 5,777 | 6,655 | 7,121 | 7,260 | 7,425 175
9 444 552 768 119 129 142 162 165 190 202 211 227 16
10 { Capital goods, except automotive (34)...__ .. ... _._. 16,816 | 21,811 | 30,366 | 4,863 | 5,229 | 5,563 | 6,166 | 6,573 | 7,251 | 7,909 | 8,633 | 8,516 -117
11 Machinery, except consumer-type (35)... 17,350 | 24,191 | 3,828 | 4,069 | 4,511 | 4,942 | 5,240 | 5,751 | 6,469 | 6,731 { 6,936 205
12 Civilian aircraft, complete—all types (44a 2,315 | 3,395 550 644 493 628 667 839 754 | 1,135 740 ~395
13 | Automotive vehicles, parts, and engines (46) ... ___.___._....._..._. 6,878 | 8,625 | 1,592 | 1,676 | 1,725 | 1,885 | 1,906 [ 2,001 | 2,261 | 2,457 | 2,244 —213
14 To Canada (47) 2 ~oee oo, 5,251 | 6,205 | 1,224 | 1,201 | 1,308 | 1,428 | 1,398 | 1,401 | 1,622 | 1,784 | 1,511 —273
15 To all other areas (48) 1,627 | 2,420 368 385 417 457 508 600 639 673 733 60
16 | Consumer goods (nonfood), except automotive (52)...............| 3,565 | 4,791 | 6,382 | 1,051 | 1,198 | 1,238 | 1,304 { 1,513 | 1,623 | 1,647 | 1,509 | 1,579 —-20

17 | All other, including balance of payments adjustments, not in-
cluded above ... ... eeieeaan 1,953 | 2,609 | 3,665 593 662 662 782 841 938 840 | 1,046 | 1,173 127

IMPORTS

18 | Total, adjusted to balance of payments basis, excluding “military”
B L 55,797 | 70,424 {103,796 | 16,334 | 17,189 | 17,737 | 19,164 | 22,651 | 25,743 | 27,367 | 28,035| 25,381 —2,654
19 Agricultural goods. ... .. eeas 6,507 | 8,482 ! 10,395 1,916 | 2,107 | 2,100 | 2,359 | 2,613 | 2,621 2,601 [ 2,560 | 2,301 —259
20 Nonagricultural g00ds . ... s 49,290 | 61,942 | 93,401 | 14,418 | 15,082 | 15,637 | 16,805 | 20,038 | 23,122 | 24,766 | 25,475 , 030 —2,395
21 | Foods, feeds, and beverages (61) 7,259 | 9,128 | 10,585 2,144 | 2,241 | 2,203 | 2,540 | 2,841 2,631 2,546 | 2,567 | 2,383 —184
22 | Industrial supplies and materials (66) - 20,974 | 28,173 | 54,578 6,389 6,617 | 7,073 | 8,094 | 10,629 | 13,363 | 14,911 | 15,670 | 14,025 —1,645
23 Petroleum and produects (678) - ...... 4,577 | 8,229 | 26,119 1,547 1,838 | 2,110 | 2,734 | 4,695 6,766 | 7,3 7,279 | 6,4 -813
24 | Capital goods, except automotive (80) ... 5,655 | 8,132 | 9,547 1,763 | 2,028 | 2,080 | 2,261 2,004 | 2,366 | 2,552 | 2,535 | 2,453 —82
25 Machinery, except consumer-type (81 5,178 { 7,513 | 8,911 1,615 1,889 1,916 | 2,093 1,043 ,185 1 2,376 | 2,407 | 2,309 —98
26 Civilian aircraft, engines, parts (89) - 477 619 636 148 139 164 168 151 181 176 128 144 16
27 | Automotive vehicles, parts, and engines (90) ... .o _....__.._.__.. 8,684 | 10,319 | 12,078 | 2,461 | 2,619 | 2,588 | 2,651 | 2,905 | 3,041 | 3,264 | 2,868 | 2,611 —257
28 From Canada (adjusted to transactions value) (92) 4,616 | 5,326 | 5,671 | 1,336 | 1,361 | 1,287 | 1,342 | 1,332 1,240 | 1,574 | 1,525 | 1,289 -236
29 From all other areas (93) ... oo 4,068 | 4,993 6,407 1,125 1,258 1,301 1,309 1,573 1,801 ,690 | 1,343 | 1,322 -21
30 | Consumer goods (nonfood), except automotive (97) .. _______._.__. 11,348 | 13,218 | 14,786 | 3,173 | 3,253 | 3,380 | 3,412 | 3,407 | 3,682 | 3,803 | 3,804 | 3,393 —411

31 | All other, including balance of payments adjustments not included
BBV e meam 1,877 1,454 | 2,227 404 431 413 206 775 660 201 591 516 ~75

BALANCE (EXPORT SURPLUS +)

32 | Balance on merchandise trade, adjusted to balance of payments

basis, excluding “military” (17).__.__.._ . ... ... ... —6,409 955 |~5,528 -911 =231 714 | 1,383 —200 |—-1,537 |—2,341 |—1,450 | 1,841 3,201

» Preliminary.
B Break in merchandise import series; see Technical notes, p. 25.

1. Balance of payments adjustments—for timing, coverage, and valuation—to the Census
trade figures have been distributed by commodity categories to the extent that appropriate
commodity information was available. Adjustments for which commodity data were not
available are reflected in the “ All other” category, line 17 (exports) and line 31 (imports).
This table reflects, for the first time, the adjustments resulting from the U.S.-Canada recon-
cﬂlatlop project conducted by the intergovernmental United States-Canada Trade Statistics
Committee (see Technical notes, p. 25). (NoTE.—Quarterly figures for all items are adjusted

to correct for discrepancy between sum of four quarters, seasonally adjusted, and the un-
adjusted annual totals.)

2. The statistical identification of automotive products exports to Canada (line 14) is not
as complete and comprehensive as the identification of automotive products imports from
Canada, which are more definitively classified for duty-free status under the U,S.-Canada
Automotive Products Trade Act. The less comprehensive identification in U. 8. trade statistics
of automotive parts exports results in some understatement of automotive exports to Canada
(line 14). However, the undercounting of automotive shipments to Canada due to unreported
exports—noted in footnote 14 of table 4—has largely been corrected in this table.
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commercial banks, including TU.S.
branches, in France, Switzerland, and
the United Kingdom. Liabilities to
international organizations rose $0.8
billion and liabilities to other private
foreigners 1ose $0.2 billion.
Liabilities to foreign official agencies
rose $3.5 billion in the first quarter,
compared with a $4.7 billion rise in the
fourth. Most of the rise was to Western
Europe, where monetary authorities
accumulated dollars as a result of
exchange market intervention.

The Balances

The balance on goods and services
was in surplus by $3.3 billion in the

SURVEY OF CURRENT BUSINESS

first quarter, compared with $0.9 billion
in the fourth (see table A). The $2.4
billion shift was largely the result of
the $3.3 billion swing to a surplus in
the merchandise trade balance, partly
offset by the $1.2 billion decrease in
net investment income. The $2.3 billion
shift in the balance on current account
to a $2.1 billion surplus reflected the
changes in goods and services and a
$0.1 billion rise in U.S. Government
grants.

The deficit in the balance on current
account and long-term capital narrowed
$6.1 billion to $0.5 billion in the first
quarter, as net long-term private cap-
ital outflows dropped $3.4 billion,

23

largely due to the substantial reduction
in direct investment outflows. This
balance, intended to serve as a rough
indicator of long-term trends in the
U.S. balance of payments, is subject
to limitations. For instance, all direct
investment transactions are classified
among long-term capital accounts al-
though many of the tiansactions are
short-term and may be reversed within
relatively short time periods.

The net liquidity balance was in
surplus by $3.1 billion in the first
quarter, compared with a $7.7 billion
deficit in the fourth. This balance was
intended, under fixed exchange rates,
to indicate potential pressure on the

Table B2.—U.S. Merchandise Exports and Imports, by Major World Areas !—Balance of Payments Basis, ‘“Excluding Military®’

[Millions of dollars]
Seasonally adjusted
Line 1972 1973 | B 1974 1973 B 1974 Change:
1974 TV -
1975 1
I I 111 v I 1I III v I»
EXPORTS
1 | Total,all countries 2. ... ... . L. ol 49,388 | 71,379 | 98,268 | 15,423 | 16,958 | 18,451 | 20,547 | 22,451 | 24,206 | 25,026 | 26,585 | 27,222 637
2 Western Burope. ... ... 14,962 | 21,249 | 28,263 | 4,726 | 5,007 | 5,399 | 6,117 | 6,614 | 7,258 | 6,937 | 7,454 | 8,261 807
3 United Kingdom 4,798 819 917 939 1,086 1,114 | 1,216 | 1,175 1,293 1,445 152
4 EEC (6)eeoueceaaana. 16,508 | 2,793 | 2,922 | 3,213 | 3,488 | 3,852 | 4,305 | 4,046 | 4,305 | 4,808 503
5 Other Western Europe 6,957 1,114 | 1,168 1,247 1,543 1,648 1,737 1,716 | 1,856 | 2,008 152
6 Eastern Europe 1,629 444 585 527 455 383 429 343 474 521 47
7 Canada 2 21,841 3,793 | 4,107 | 4,093 ] 4,715 | 4,945 | 5,178 | 5,669 | 6,049 | 5,673 —376
8 Latin American Republics and other Western Hemisphere. 15,812 | 2,107 | 2,277 | 2,637 | 2,930 | 3,486 | 3,965 | 4,049 | 4,312 | 4,528 216
9 JaAPaAN . i 10,720 1,769 | 2,050 | 2,218 | 2,320 | 2,542} 2,582 | 2,726 | 2,870 ) 2,486 —384
10 Australia, New Zealand, and South Africa.. 3,758 475 527 558 689 810 955 976 | 1,017 8 -183
11 Other countries in Asia and Africa-... .. .. ... ... ___ 16,245 | 2,109 | 2,405 | 3,019 | 3,321 | 3,671 | 3,839 | 4,326 | 4,409 | 4,919 510
IMPORTS
12 | Total, all countries 2. .. .. ... oo, 55,797 | 70,424 |103,796 | 16,334 | 17,189 | 17,737 | 19,164 | 22,651 | 25,743 | 27,367 | 28,035 | 25,381 —2,654
13 Western Europe. ..._....._ 15,661 | 19,774 | 24,210 | 4,575 | 4,904 | 4,954 | 5,341 | 5593 | 6,261 | 5,872 | 6,484 | 5,771 ~713
14 United Kingdom 2,946 | 3,52 4,064 876 866 898 887 954 | 1,035 | 1,030 | 1,045 1,107 62
15 EEC (6)ocoooee o0 9,126 | 11,619 | 14,399 | 2,647 | 2,897 2,861 3,214 | 3,280 | 3,822 3,451 | 3,837 [ 3,424 ~412
16 Other Western Europe 3,589 4,628 5,747 1,052 1,141 1,195 1,240 1,350 1,404 1,391 1,602 1, 240 —362
17 Eastern Europe.. . ... 363 977 122 146 140 192 281 254 198 244 204 —40
18 Canada ® . . ... 14,493 | 17,651 | 22,696 | 4,314 | 4,448 | 4,354 | 4,535 | 5,233 | 5,432 | 6,088 [ 5943 | 5,232 ~711
19 Latin American Republics and other Western Hemisphere.._. ,066 | 9,645 | 18,653 1 2,041 | 2,192 | 2,437 | 2,975 | 4,232 | 4,603 | 4,805 ] 5,013 ; 3,939 —1,074
20 JaADAN - . e 9,076 | 9,665 | 12,414 | 2,442 | 2,434 | 2,441 2,348 | 2,708 | 2,950 | 3,326 | 3,430 { 3,291 ~139
21 Australia, New Zealand, and South Africa 14,413 1,852 2,017 404 44 457 546 541 463 452 561 599 38
22 Other countries in Asia and Africa_ ... .. . ____._.__ 7,725 | 11,237 | 22,829 | 2,436 | 2,620 | 2,954 | 3,227 | 4,063 | 5,780 | 6,626 | 6,360 | 6,345 -15
BALANCE (EXPORT SURPLUS +)
23 | Total,all countries? ... . ____ . . ... . ... 955 |-5,528 —911 -231 14 1,383 —200 |—1,537 [—2,341 [—1,450 | 1,841 3,291
24 Western Europe - .. ..o oo e 1,475 | 4,053 151 103 445 776 | 1,021 997 1,065 970 | 2,490 1,520
25 United Kingdom. _ 234 734 -57 51 41 199 160 181 145 248 338 90
26 EEC ) -.c oo 797 | 2,109 146 25 352 274 563 483 595 468 | 1,384 916
27 Other Western Europe 444 1 1,210 62 27 52 303 298 333 325 254 768 514
28 Eastern Europe.- 1,411 652 322 439 387 263 102 175 145 230 317 87
29 Canada? —943 —855 —=521 —341 -—261 180 —288 —254 —~419 106 441 335
30 Latin American 306 |—2,841 66 85 200 —45 ~746 638 —756 ~701 589 1, 290
31 JADAN -« oo, —1,308 |—1,694 | ~673 | ~384 | —223| —28| —166| —368 | —600 | —560 | —805 ~245
32 Australia, New Zealand, and South Africa. 397 | 1,741 71 82 101 143 269 492 524 456 235 —221
33 Other countries in Asia and Afriea_ . __...___.__.____________. —383 |—6,584 | —327 | 215 65 94 | —392 [—1,041 |—2,300 [~—1,951 |—1,426 525

» Preliminary.

B Break in merchandise import series: see Technical notes, p. 25.

1. Annual data shown in this table match corresponding country and area data in table 9,
lines 2 and 16; seasonally adjusted quarterly data shown in this table are computed from cor-
responding unadjusted data presented in table 9, lines 2 and 16. (NoTE.—Quarterly figures

for all items are adjusted to correct for discrepancy between sum of four quarters, seasonally

mittee (see Technical notes,

adjusted, and the unadjusted annual totals.) 3
2. 'This table reflects ,for the first time, the adjustments resulting from the U.S.-Canada
trade reconciliation project conducted by the United States-Canada Trade Statistics Com-

p. 25).
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Table C.—Net Change in U.S. Corporate Foreign Assets and Liabilities !
[Millions of dollars seasonally adjusted]
1973 1974 B
Line | Credits (4); debits (=) (lines in tables 2 and 3 in which 1073 | 1974 | Change: 1975 ) Change
transactions are included are indicated in ( )) 1973-74 V-

I 11X v I II IIT v I» 1975 1
1 | Direct investment (39) - ... .o —4,968 |—7,268 | 2,300 |—2,065 |—1,025 | —539 |~1,339 | —745 |—1,572 |~1,828 |—3,123 | —937 2,186
2 | Corporate foreign borrowing, total.__.___..______._....__________| 2,424 | 1,472 —952 735 362 766 562 34 498 341 319 177 —142

3 New issues of securities sold abroad by U.S. corporations

(501 2 e 1,222 116 —1,106 384 274 197 368 24 67 13 12 —12
4 Other long-term liabilities (51) .. - 332 —524 —856 266 81 257 —272 —76 —352 —160 64 331 267
5 Short-term liabilities (52t) 3. ___ ... ... ______. 870 | 1,880 1,010 85 7 312 466 366 783 488 243 | ~154 —397
6 | Direct investment net of corporate foreign borrowing 4. ____._____ ~2,544 |1—5,796 | —3,252 |—1,330 | —663 227 | =777 | ~—431 |—1,074 |—1,487 [—2,804 | —760 2,044
7 | Other corporate claims, total. .. ... ____ .. .. . ... ... .. ... —596 ! —691| —402) —686| —800 |—1,907 | —653 50 | —665 255 920
8 Long-term (44)._.._.._..__. 32| —143 —59 | -163 —68 | —115 4 —116| —174 27 201
9 Short-term, nonliquid (45t) 3. —1,285 36 -~230 —461 —701 (1,518 —666 —338 —122 =79 43
10 Short-term, liquid (46) ... . o 657 | —584 | —113 —62 -31 =277 9 504 | —369 307 676
11 | Total net corporate capital flow._ .. ___.._.____ ... ._._.__.. ... —3,848 |—2,021 |—1,065 | —459 |—~1,577 |-2,338 |—1,727 |—1,437 {—3,469 | —505 2,964

» Preliminary.

t Portion of line.

1. Excludes claims and liabilities of U.S. banking and brokerage institutions.

2. Includes proceeds from new issues of stocks as well as bonds sold abroad by U.S. corpo-
rations. Excludes funds obtained abroad by U.8. corporations through bank loans and other
credits and also excludes securities issued by subsidiaries incorporated abroad. However,
securities issued by finance subsidiaries incorporated in the Netherlands Antilles are treated

as if they had been issued by U.S. corporations to the extent that the proceeds of such issues
are transferred to U.S. parent companies.

IR CHART 9

U.S. Merchandise Trade in Current and Constant (1967) Dollars

Current Dollars

Constant (1967) DollarsY

Billion $ Billion $
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1. Deflated by unit value indexes (1967=100) prepased by the Foreign Trade Division of the Bureau of the Census.

2. Excludes both exports and imports of petroleum and products.

U.S. Depastment of Commerce, Bureay of Economic Analysis
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3. Excludes brokerage transactions.

4. Corporate foreign borrowing and changes in “other corporate claims’’ may include funds
to finance trade or other activities not entirely related to direct investment. The amounts
cannot be disaggregated.

dollar resulting from changes in the
U.S. liquidity position. Under a system
of managed floating exchange rates,
the usefulness of the net liquidity
balance is limited. In addition, the
balance is subject to a number of
deficiencies—as it was under fixed
rates—related to difficulties in dis-
tinguishing liquid from nonliquid lia-
bilities and claims, which has recently
become mocre blurred. U.S. bank claims
on their foreign branches, for example,
are classified as liquid; thus, the
increased utilization of Bahamaian
branches as intermediaries in lending
abroad results in loans to those branches
being classified as liquid, although in
many instances the subsequent lending
or Investment by the branch would
be classified as nonliquid.

The official reserve transactions
balance was in deficit by $3.2 billion
in the first quarter, compared with a
$4.9 billion deficit in the fourth.
Changes in this balance reflect changes
in U.S. liabilities to official agencies,
net of changes in U.S. official reserve
assets. Under fixed exchange rates,
the balance was intended to indicate
net exchange market pressure on the
dollar during the reporting period
resulting from international transac-
tions of the United States. Under the
current managed floating exchange rate
system, changes in liabilities to foreign
official agencies are no longer the
result of obligatory exchange market
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Table D.—Selected Petroleum-Related Transactions

[Billions of dollars]

1974 Change:
1973 1974 1975 | 1974 IV-
I» 19751
I 1I 111 v
Merchandise trade in petroleum and products:
U.8. exports . il 0.6 0.8 0.2 0.2 0.2 0.2 0.2 ...
U.S.imports_ ... —8.21 ~26.1 —=5.0 ~6.8 -7.3 ~7.0| —6.9 0.1
Merchandise trade with OPEC: !
U.S.exports, total ______ .. __ 3.4 6.2 1.1 1.4 1.6 2.1 2.2 1
U.S.imports, total__ ... ... —5.1] —-17.2 | —-2.8 —4. 4 —-5.2 | —4.8] —48| _____.___
" Direct investment income:
Receipts from U.S. direct investment in foreign
petroleum affiliates. .. __.___________. ... ____ 4.2 1.7 3.0 3.0 3.1 2.6 1.0 -1.6
Payments for foreign direct investment in U.S.
petroleum corporations_ .. _____._________________ —.4] —4.9 -.5 —18 -~1.8 —-.9 -.3 .6
Direct investment capital flows:
U.S. direct investment in foreign petroleum affili-
ates (net outflows —)_.______ ... ... -1.4] =10 .7 -2 -1 —-1.3] «—.1 1.2
Foreign direct investment in U.S. petroleum cor-
porations (netinflows 4). ... ... ... 1.1 .6 .6 1.6 -7 —-.9 1 1.0
Estimated increase (+) in U.S. liquid liabilities to
OPEC (including all liabilities to OPEC official
BGENCIS) - - - - el .5 10.7 11 2.8 4.5 2.3 .5 —~1.8
Estimated net purchase (+) of U.S.stocks by OPEC._. .1 .3 * * .1 .2 .3 .1

» Preliminary ¢ Estimate  *less than $50 million ().
1. “Organization of Petroleum Exporting Countries” includes Algeria, Ecuador, Gabon, Irndonesia, Iran, Iraq, Kuwait
Libya, Nigeria, Qatar, Saudi Arabia, United Arab Emirates, and Venezuela.

NoT1E.—Details may not add to totals because of rounding.

CHART 10
Balances on Major U.S. International Transactions
Billion $ Billion $
24 6
16 -1 - 14
8 Official Reserve -1 = ~2
Transaction Current Account and
Long-Term Capital
o—\ /£ : 0
8- ~ - -2
16} - ~ -4
Net Liguidity
241 - H-6
-32 L — —4-8
40+ - ~-10
-48 - = --12
-56 | | [N U A SR A B S L1 L1t j-14
16 4
8 00r ~2
Merchandise Trade *
/\ l/
0 — //L \ g. ,I 0
_ /\\\ / \ N 7 // /
. N So // \\ /2 /
8 urrent Account SO — - \ ,_/ -2
-
16 | | | L { | [ETERTEN BT T TN B SN SATTL ST R M A -4
1969 70 71 72 73 74 75 1971 72 73 74 75
Annually Quarterly, Seasonally Adjusted

* Excludes exports under military grants and U.S. military agency sales contracts and imports of U.S. military agencies
U.S. Department of Commerce, Bureau of Economic Analysis 75-6-10
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intervention to support a fixed rate,
although there is limited official ex-
change market intervention. Thus,
changes in liabilities to foreign official
agencies now inadequately reflect pres-
sures on the dollar in exchange markets.
To a large extent, the changes in
dollar holdings by foreign official
agencies reflect investment decisions
by OPEC authorities, who may place
surplus exchange revenues in U.S.
money markets, or reduce their U.S.
money market holdings in order to
make other investments in the United
States or elsewhere.

A review of the balance of payments
presentation designed to make it more
useful for the analysis of U.S. inter-
national transactions and exchange
rate developments is being conducted
under the direction of the Office of
Management and Budget. (See the
announcement regarding the balance
of payments presentation in the box
on page 19.)

Technical Notes

Revisions

As is customary each June, U.S. balance of
payments statistics were revised to incor-
porate new information. Seasonal adjustments
for most accounts were recalculated, using the
revised data and extending through 1974 the
period used to derive adjustment factors.
Seasonal patterns for accounts affected by the
removal of U.S. controls on capital outflows
in early 1974 and by the impact of the extra-
ordinary petroleum price rise may well be in a
transition period; for the present, seasonal
adjustments for those accounts are based on
historical patterns. For most accounts, the
data and seasonal adjustments for 1973 and
1974 were subject to larger revisions than data
for earlier periods.

The most extensive revisions associated with
changes in methodology and the inclusion of
new information were as follows (line refer-
ences are to tables 2, 3, and 9, unless other-
wise stated) :

Merchandise trade, adjusted to a balance of
payments basts (lines 2 and 16) was subjéct to
three major types of revisions.

(1) Both exports and imports were revised,
beginning in 1970, to incorporate the results
of the U.S.-Canadian trade reconciliation
conducted by the U.S.-Canada Trade Sta-
tistics Committee. (The revision gives rise to a
break in the series in 1970, since reconcilia-
tions are not available for prior years.) Net
additions to exports to Canada, mainly to
account for undercoverage, ranged from $0.5
billion in 1970 to $1.3 billion in 1974 (table 4,
line 4), and net additions to imports from
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Table 1.~~U.S. Balance of
[Milljons of dollars,
Reference
Line (Credits 4; debits ~) (tlibnleSZ) 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970
able
1 Merchandise trade balance I ... ... ... 4,892 5, 571 4, 521 5,224 | 6,801 4,951 3,817 3, 635 607 B 2,603
2 Exports 2 19,650 | 20,108 | 20,781 | 22,272 | 25,501 ,461 | 29,310 | 30,666 | 33,626 | 36,414 | B 42,469
3 Imports 16 | —14,758 |—14,537 |—16,260 |~17,048 |—18,700 |—21, 510 |—25,493 |~26,866 |—32,991 —35,807 | B—30, 866
4| Military transactions, net_.___._...... ... .. 3, —2,753 | —2,506 | —2,448 | ~2,304 | —2,133 | —2,122 | —2,935 | —3,226 | —3,143 [ —3,328 —3,855
5 Travel and transportation, net__.__.___. . ... ... 4,5, 169, 12?6 —964 —978 | ~1,155 | —1,312 | —1,149 | —1,284 | —1,332 | —1,751 | —1,548 | ~1,763 ~2,023
r
6 Investment income, net 2 ... ....ooooicoicfeeiaiii 2,287 2,938 3,311 3,326 3,936 4,169 3,597 3,906 4,004 3,627 3,521
7 U.S. direct investments abroad 2_ - 1 2,365 2,7 , 044 3,129 3,674 3,963 3, 467 3,847 4,151 4,819 4,992
8 Other U.8. investmentsabroad_.___.._.... 12, 13 1,177 1,377 1,621 1,718 1,936 2,273 2,420 2,786 3,271 3,583
9 Foreign investments in the United States 2__ 25,26,27 | —1,064 | 1,007 | —1,110 | —1,324 | —1,456 | ~1,730 | —2,142 | —2,361 | —2,933 | —4,463 —5,055
10 Other services, net 2. ... . .. .o 7, 8,9, 10, 612 628 845 996 1,078 1,426 1,404 1,652 1,671 1,878 2,220
21,22, 23, 24
11 | Balance on goodsand services3._.____..___________.__.__.| ____..____. 4,073 5,563 5,074 5,930 8,533 7,140 4,552 4,380 1,620 1,020 2,966
12 Remittances, pensions and other transfers._...........__. 31,32 —628 —659 —-712 —825 —881 | —1,033 | —1,007 | —1,303 | —1,224 | —1,327 —1,512
13 | Balance on goods, services and remittances_ ... _._.__._.__f.._..__..__. 3,445 4,904 4,362 5,105 7,651 6, 107 3,545 3,078 396 —307 1,455
14 U.8. Government grants (excluding military grants of
goods and services).__ ... 30 | —1,672 | —1,855 | —1,916 | —1,017 | —1,888 | ~1,808 | —1,910 [ —1,805 | —1,700 | —1,649 —1,736
15 | Balance on currentaccount__ ... ... ... |oo....o._. 1,774 3,048 2,446 3,188 5,764 4,299 1,635 1,273 | —1,313 | —1,956 —281
16 U.S. Government capital flows excluding nonscheduled 34,35,36 ( —1,153 | —1,606 | —1,766 | —~1,088 | —1,804 | —1,826 | —1,972 | —2,430 | —2,543 | —2,113 —1,833
repayments, net.*
17 Nonscheduled repayments of U.S. Government assets. .. 37 54 695 681 326 123 221 428 6 269 —87 244
18 U.S. Government nonliquid liabilities to other than 48 215 25 203 511 328 66 65 86 110 251 —456
foreign official reserve agencies.
19 Long-term private eapital flows, net________.__ ... J...._...__. —2,100 | —2,182 | —2,606 | —3,376 | —4,511 | —4,577 | —2,778 | —2,009 1,190 —44 —1,434
20 U.8. direct investments abroad. ... __.__...______. 30| —1,674 | —1,598 | ~1,654 | —1,976 | —2,328 | —3,468 | —3,625 | —3,072 | —2,880 | —3,190 —4,281
21 Foreign direct investments in the United States._._ 49 141 73 132 =5 -5 57 86 258 319 832 1,030
22 Foreign securities .. __.___ ... ... _.._. 40 —663 —762 —969 | —1,105 —677 —759 —720 | —1,308 | —1,560 | —1,549 —1.078
23 U.8. securities other than Treasury issues._____ 50 282 324 134 282 —84 —357 909 1,016 4,414 3,130 2,190
24 Other, reported by U.S. banks___.._....._..._. 41,53 —-147 -1 —121 —722 —803 9 505 393 410 457 178
25 Other, reported by U.S. nonbanking concerns.___.____. 44 51 -39 =77 -129 149 —523 —60 68 —196 495 2717 526
26 | Balance on current account and long-term capital 4. _______|._.__.___.__ —1,211 —20 | —1,043 | —1,339 —100 | —1,817 | —2,621 | —3,973 | —2,287 | —3,949 —3,760
27 Nonliquid shori-term private capital flows, net.________|......_..__. 5 —1,405 |5 —1,200 | 5 —657 | 5 —968 | —1,643 —154 —104 —522 231 —640 ~482
28 Claims reported by U.S. banks.__._.__...___._. 42 | 5 —951 |5 —1, 5 —358 | 5 —747 | —1,333 —200 —220 —645 —44 —658 —1,023
29 Claims reported by U.S. nonbanking concerns. .. 45 | 5363 | 5 —371 | 5 —187 ~198 —422 —103 —180 —~376 ~—485 ~73 —361
30 Liabilities reported by U.S. nonbanking concerns.._._. 52 -91 176 —112 -23 113 149 296 499 759 91 902
31 Allocations of special drawing rights (SDR)3_______..___ [ (RUU SRUSRUPRES PR RN SPII SN NP NUNISPRI DU B 867
32 Errors and omissions, net__________ . ___________ —1,165 —406 —954 —506 575 —189 46 | —1,492 ~—476
33 | Net liguidity balancef..___.______ .. .. ... ... ... 5 ~2,864 |5 —2,713 { —2,696 | —2,478 | —2,150 | —4,683 | —1,611 | —6,081 —3,851
34 | Liquid private capital flows, net_.._._.._.______. 5214 s779 | 1,162 | 1,188 | 2,370 | 1,265 3,252 | 8,80 | —5988
35 Liguid elaims__._____ ... ... b1 5159 —392 1,057 —14 —207 —558 162 252
36 Reported by U.S. banks.___ 534 534 —191 525 136 —85 —61 —209 —99
37 Reported by U.S. nonbanking concerns__._._._ 5 -35 193 —201 532 —150 —122 —497 3n 351
38 Liquid Mabilittes._________________________ 215 620 | 1,554 131 | 2,384 1,472 3,810 8,658 —6,240
39 To foreign commercial banks ~138 470 1,454 116 2,697 1,272 3,387 9,166 —6,508
40 To international and regional organizations__ 212 —235 —243 —291 —525 —214 48 —~63 181
41 To other foreigners._. ... . . ... ... 141 385 343 306 212 414 375 —445 87
42 | Official reserve transactions balancet._.____._____._.______ -2,650 | —1,934 | —1,534 | —1,290 219 | —3,418 1,641 2,739 -~9,839
Financed by changes in:
43 Liquid liabilities to foreign official agencies.__......___._. 85 1,258 742 918 1,673 1,075 —18 | —~1,595 2,020 | —3,101 —554 7,637
44 Other readily marketable liabilities to foreign official
agencies®____________ ... ... . _........ L5, IR PO [ 9 149 —38 793 894 534 —836 —810
45 Nonliquid liabilities to foreign official reserve agencies re-
ported by U.S. Government_. __.________________.._._. _ 57 1. I PO 199 —125 139 123 15 452 1,806 —~162 535
46 | U.S. official reserve assets, net .. ... ... .. ... - 58 2,145 606 1,533 377 171 1,222 568 52 —880 | —1,187 2,477
Memoranda:
47 Transfers under military grant programs (excluded from
lines 2,4, and ). ..~ T . ... 14,28 | 1,695 1,465{ 1,587 | 1,662{ 1,340 1,636 | 1,802 [ 2,030 | 2,547 | 2,610 2,713
48 Reinvested earnings of foreign incorporated affiliates of
U.S. firms (excluded from lines7and 20)_..._.__.._ .. . |J........_._ | 1,266 1,054 1,198 1, 507 1,431 1,542 (O] (] (@] Q] (U]
49 Reinvested earnings of U.S. incorporated affiliates of
foreign firms (exciuded from lines9and21)__._ . ... _. ... .. 174 238 214 236 327 358 339 440 488 431 434
50 Gross liquidity balance, excluding allocationsof SDR_ ... 54, 55, 523 —3,711 | —2,432 | —2,865 | —2,554 | —3,088 | —1,421 | —2,165 | —4,800 | —2,169 | —5,919 —14,466
57, 58,
Not seasonally adjusted
51 | Balance ongoodsand services. ... . .. .. oo oo | .-
52 | Balance on goods, services and remittances.._. ... ..\ _ .. . . ... ..
53 | Balance on eurrent account_ . ________ . . oo e aeei it
54 | Balance on current account and long-terw capital4 .. __J .. ____|.._.__ .| ... _
55 | Net liquidity balance t_ . .. e
56 | Ofticial reserve transactions balance ¥, . . . . b .| ...

Note.—Data in all balance of payments tables have been revised. See ‘“Technical Notes'

in text of article.

See footnotes at end of table.
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Payments Summary
seasonally adjusted]
1964 1965 1966
1971 1972 1973 1974 Line
I I III v I 1z jusy v I 11 jang v
—2,268 —6,409 955 —5,528 1,826 1,601 1,667 1,707 999 1,454 1,296 1,202 1,163 1,001 791 862 1
43,311 49, 388 71,379 98, 268 6, 242 6,199 6,423 6,637 5,687 6,938 6,863 6,973 7,193 7,171 7,408 7,538 2
—45, 579 —55,797 -70,424 { —103, 796 —~4,416 —4, 598 —4,756 -4, 930 —4,688 —5,484 —5, 567 —5,771 -6,030 | —6,170 —6,617 —6,676 3
—2,893 —3,621 —2,317 —2,158 540 —586 507 —499 —469 —-531 —534 —588 —681 —=711 =772 —-771 4
—2,315 ~3,024 ~2,862 —2,692 —255 —208 —300 —296 —380 —311 —278 —315 —336 —338 —323 —334 5
4,703 4,321 5,179 10,121 1, 005 972 1,024 935 1,116 1,132 1,044 876 910 912 859 917 6
5,983 6,416 8,841 17,679 933 901 920 919 1,020 1, 066 968 908 847 853 859 908 7
3,630 3,746 5,157 8,389 428 430 461 400 494 503 501 440 545 558 567 603 8
—4,809 —5, 841 —8,819 —15,946 —~356 ~359 ~-357 —384 —398 —437 —425 —472 —482 —499 —567 -594 9
2, 837 2,803 3,222 3,830 249 284 268 276 323 339 381 384 352 346 350 356 10
—237 —5,930 4,177 3,574 2,285 1,973 2,152 2,123 1,589 2,083 1,909 1,559 1,408 1,210 905 1,030 11
—1,599 —1,606 —1,903 -1,721 —~207 -213 ~227 —234 —~228 —~307 —252 —247 —234 —243 —289 242 12
—1,836 -~7,537 2,214 1,853 2,078 1,760 1,925 1,889 1,361 1,776 1,657 1,312 1,174 967 616 788 13
—2,043 -2,173 -~1,938 - 5,461 ~445 -~500 ~461 —482 —411 —477 —461 —459 —588 —484 —419 —419 14
—3,879 —9,710 335 -3, 608 1,633 1,260 1,464 1,407 950 1,299 1,196 853 586 483 197 369 15
2,111 —1,706 —2,933 408 —340 —419 —445 - 599 —384 —542 —436 —464 —324 —511 —565 —572 16
227 137 289 1 52 33 31 7 10 6 182 23 3 7 226 192 17
—492 234 1,154 710 136 37 32 122 26 171 -2 —130 —100 22 81 62 18
—4,383 —69 177 —8, 437 757 —-917 —1,258 —1,578 —1,575 -1,101 —-1,113 —~789 —752 —~368 —844 —813 19
—4,738 —3, 530 —4,968 —7,268 —462 —613 —664 —3588 —1,245 —879 —635 —709 —681 —930 —860 ~1,155 20
—175 380 2, 656 2,224 17 29 =27 —24 85 -95 44 22 52 38 -113 110 21
-1, 113 —618 —759 —1,990 20 —206 2 —494 —198 —147 —209 —205 —437 -115 —~115 —53 22
2,289 4, 507 4,055 672 —42 14 —30 —26 57 —242 —227 55 173 520 107 109 23
—862 —1,158 —706 ~1, 150 ~258 —84 —240 =311 —288 273 -76 100 129 158 104 114 24
216 351 —101 —~925 —-32 —5§7 -—299 —135 14 —-11 —10 —~52 12 -39 33 62 26
~10, 637 ~11,113 —977 —10,927 724 —6 ~176 —641 —973 —167 —173 —507 —587 —367 —905 —762 26
—2,347 —1,542 —4,238 —12,949 —563 —262 —437 —380 —197 81 —6 -32 —85 8 76 —103 27
—1,802 —1, 4567 —3, 886 —12, 186 —475 —233 —305 —320 —174 29 9 —64 —42 —-13 —-30 -135 28
—530 —~306 —1,183 —2,603 —93 —48 —197 -84 —18 —-16 —54 —15 —82 —45 -28 —-25 29
—15 221 831 1,840 5 19 65 24 -5 68 39 47 39 66 134 57 30
717 10 e e e e 31
—9,698 —1,884 —2, 436 4,834 ~300 —150 —250 —254 84 —46 —481 —63 ~7 125 295 163 32
—21,965 —13,82% —7,651 —19,043 —139 —418 -~ 863 ~1,275 —1,086 —132 —660 —602 —679 -234 —534 —702 33
—7,788 3,475 2,343 10, 669 —68 -76 549 757 399 379 641 —231 287 220 995 868 34
—1,097 —1,247 —1,951 —6,113 —82 —329 117 —98 406 386 103 162 8 65 -2 —85 35
—566 —T742 —1,161 —5,980 4 —268 181 -~108 108 199 48 170 68 37 47 —16 36
—531 - 505 —790 —133 —86 —61 —64 10 298 187 556 -8 —60 28 —49 —69 37
-6, 691 4,722 4,294 16, 782 14 253 432 8565 -7 -7 538 —393 279 155 997 953 38
—6,908 3,717 3,028 12, 636 44 231 458 721 —45 -63 523 —299 208 444 930 1,115 39
682 103 377 1,295 —86 —24 —141 8 —66 —26 =567 —142 —38 —355 —24 —108 40
—465 902 889 2, 851 56 46 115 126 104 82 72 48 109 66 91 —54 41
—29,753 —10,354 —5,308 —8,374 —207 —494 —314 —518 ~687 247 —19 —833 —392 -4 461 166 42
27,615 9,734 4, 456 8, 481 295 161 35 583 —126 —278 2 386 —112 -317 —~647 -521 43
—551 399 1,118 672 26 44 15 64 =21 —-29 —16 28 48 282 88 375 44
341 189 ~475 656 —63 —14 194 22 -8 -8 -8 148 32 —19 16 ~14 45
2,348 32 209 —1,434 —51 303 70 —151 842 68 41 271 424 68 82 —6 46
3, 546 4,492 2,809 1,811 308 524 214 294 372 667 274 324 282 784 329 496 47
Q] (@) (@) (@) n.a. n.a. n.a n.a. n.a. n.a. n.a. n.a n.a n.a. n.a n.a 48
498 496 945 n.a. n.a., n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. 49
~23,779 15,786 -9, 602 ~25,156 —221 —747 —746 —1,373 —680 254 ~5657 —440 —671 —169 —536 —787 50
Not seasonally adjusted
RSN IR N R 2,427 2,115 1,319 2,672 1,767 2,228 1,001 2,143 1,569 1,351 78 1,553 51
2,230 1,892 1, 087 2,441 1, 561 1,912 744 1,900 1,350 1,096 -~215 1,314 52
1,757 1,360 659 1,988 1,111 1,395 324 1,469 731 566 —591 929 53
929 —80 —842 —~106 —~714 —273 -871 41 —332 —563 —1,483 —243 54
409 —305 —1,388 —~1,412 —499 —115 -1,138 =725 =76 —410 —866 —798 55
479 —554 —676 —783 40 69 -~278 —1,121 340 —392 403 —132 56
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Table 1.—U.S. Balance of

[Millions of dollars,
1967 1968 1969
Reference
Line (Credits +; debits —) lines
(table 2) I II III v I II III 13% I II III v
i
1 Merchandise trade balanee ... ..o ool 1,020) 1,238/ 1,093 449 121 254 322 —62[ ~—103 —87 310 487
2 Exports 2 7 688 7,714 7 663 7,601 7,944] 8,390 8,808 8,394 7,486] 9,485 9,581 9,862
3 Imports 16 —6 668| —6,476 —6 §70| —7,152) —7,823] —8,136] —8, 576] —8,456| —7,589] —9, 572| —9,271 -9 375
4 Military transactions, met_ ... . ... ... 3,17 756 —836 —864 —771 —801] —769] —755] 817 —786] —860] —769 —914
5 Travel and transportation, net.. ... ... ... __.____._ 4,5, (15, lg(,) —365) —504f 511 —372 —397) —357] —424; —369 —456] —393) —421] —494
6 Investment income, met 2. . ...l 868 850 1,063 1,124 14| 1,094 1,035 959 1,011 924 881 811
7 U.8. direct investments abroad ... ___ .. ... ... 11 858 834/ 1,044 1,111 9121 11,1177 1,059 1,063 1,156; 1,172 1,267 1,224
8 Other U.S. investments abroad._ ... 12,13 595, 601 593 631 676 703] 732 675 756 806 834 874
9 Foreign investments in the United States3._.....__...._... 25, 26, 27 —585 —585 —574 -618 —674 —~726) —756 =779 —901| —1,054| —1,220| —1,287
10 Other services, net 2. ..o aa... 7,8,9,10, 409 420 411 412 428 430) 444 369 437, 472 477 489
21,22,23,24
11 | Balance on goodsandservices. ... ____._ . . _______. ... 1,176 1,168 1,192 842 265 652 622 80 103, 56, 478 379
12 Remittances, pensions and other transfers_..___.__.._..______ 31,32 —269| -—394] —361] —278; —282] —282] —352| —308] —209 —350] —335 —343
13 | Balance on goods, services and remittances...._..___.______.__|.. ... _ ... 907 774 831 564 -17 370 270 —228| —196] —294 143 36,
14 U.8. Government grants (excluding military grants of goods
and SeIVICES) - oo v oo 30 ~455 —461 —490 —399 —~362 —423 —434 —~489 —347 —520 =379 —403
15 | Balance on currentaccount . ... ____ .. . .. . ... .. 452 313 341 165| —379 -53) —164] —717| —543| -—8M4| -~236] —367
16 U.S. Gov%rmnetnf capital flows excluding nonscheduled re- 34,35,36] —643] ~543| —557] -—685 —748 —635| —623| —537| —~450 —666] —549] —448
payments, net.
17 Nonscheduled repayments of U.S. Government assets_....... 371 (M ™ 6 (%) 42 3 55 169 4 34 —154 —11
18 U.S. Government nonliquid liabilities to other than foreign 48 60 247 -10{ -211 —18 170 1 —43 ~79 99 —26) 257|
official reserve agencies,
19 Long-term private capital flows, net_ _ ________.___ . . .. ... —495| —346| —832 —1,237 552 416 37 185 569] —884 —414 686
20 U.S. direct investments abroad - .. .______._.__...___._____.. 391 —694 —495] —930i —954| —3631 —680] —966; —870| —907 —976 —884! —423
21 Foreign direct investments in the United States.._._______. 49 64 70] 12 112 251 5 23 41 246 164 152 270
22 Foreign securities. . ool 40 ~265| —261| —419] —363 —449 —283( 318 519 —366] —498| —546{ —139
23 U.8. securities other than Treasury issues. - 50 133 329 520 34 855! 1,122| 1,124 1,312 1,388 365 396 981
24 Other, reported by U.S. banks______________ R 41,53 210 199 —32 16 70] 74 143 123 117 40| 249, 51
25 Other, reported by U.S. nonbanking CONCErns.. ... 44,51 57| —188| 17| —-82 188 178] 31 98 91 21 219 —54
26 | Balance on current account and long-term capital 4. ___________| ________.__ —626] -~329| —1,052| —1,968 —551 -99 —694 —943 -459( -2,231} —1,379| 117
27 Nonliquid short-term %rivate capital flows, net_ _ . ... ... .. ... -134] —206| —145 —37 —116 371 —~182 157 —105( —326 -5 —204
28 Claims reported by U.S. banks. .. ... ____.__.._..__.. 421 —131] =315 —202 3 —63 270  —297 46 —~04( ~318 —97 —149
29 Claims reported by U.S. nonbanking concerns. _._...__.._. 45 —-97 19| -—126| 172 —106( —167; —112| -—100 72, —88 =21 —36
30 Liabilities reported by U.S. nonbanking concerns______._... 52 94 90| 183 132 53 268, 227 211 —83 80) 113] —-19
31 Allocations of special drawing rights (SDR)3___.______.____.. {77 PR IR P SO PRIPRTRI EPNNRPI SUPRUNIN (RN ISUISRISSUN SR S A
32 Errors and omissions, net - ... ... ... ... ... 64 —80[ —284 88 87 —165| ~166 502 275| —968 —385 —649 509
33 | Net liquidity balancet_____ ... ... ). .. —~840| —819 —1,109| 1,918 —832 106)] —374] ~511| —1,532| —2,942| —2,033 422
34 Liquid private capital flows, net._ ____ . . o} ... ... —878 324{ 1,027, 792 468 1,991 687 106] 2,709 3,958 1,578 575
35 Liquid claims. ... oo oo iiiiiiiicceece e 17 129 ~72| =281 —-70, -325 —105 -58 -241 130 131 142
36 Reported by U.S. banks_ _______________ . _____________ 43 —41 53 —122| 25 89 43 —61 —132 —119 —17 —44 —~29)
37 Reported by U.S. nonbanking coneerns_.._____.____..._. 46 58, 76 50| —306 ~159] —368 —44 74 —122 147 175 171
38 Liquid labilities_ ... _.... ... . .. . ...... 54| —895 195| 1,099 1,073 538 2,316 792 164| 2,050 3,828) 1,447 433
39 To foreign commercial banks___________._______ .| . ____._ —939] 261 1,059 891 455 2,299, 729 —96 3,062 3,804 1,581 629
40 To international and regional organizations_ .. ... . __|...._____.._ ~36 —78| —55| —45 79 —86) 19 36 —88| 81 19 —66]
41 To other foreigners_ . _ .. e 80 12 95 227 4 103 44 224 —24 —147 —144 —130
42 | Official reserve transactions balancet. . ___.__.___ .. _ . |.._..__..... —1,718] —495 —821 —1,126) —364] 2,097 313 -405| 1,177) 1,016 ~455 997
Financed by changes in:
43 Liquid liabilities to foreign official agencies..___.. _.__.._.__. 55 368 331 330 994| —896; ~2,729] —272 796] —1,167| —342| 1,656 —698
44 Other readily marketable liabilities to foreign official agencies 8. 56 304 596| —196 190 116 150 131 137 —43| —195| —390] —208
45 Nonliquid liabilities to foreign official reserve agencies re-
ported by U.S. Government________________________._______ 57 19 —13 323 123 240 619 399 548 81 —180; —125 63|
46 U.S. official reserve assets, net_ ____._____________..___.______. 58f 1,027 —419] —3875| -—181 904| —137; —571) —1,076 —48! —-299| —686] —154
Memoranda:
47 Transfers under military grant programs (excluded from
lines 2,4, and 14) o L eeiceeiacaoan 14,28 555, 580 421 484 568 620 622 738 493 739 568 810
48 Reinvested earnings of foreign incorporated affiliates of U.S.
firms (excluded from lines Vand 20) . ... ... fo. . . n.a. n.a. n.a. n.a. n.a. n.a. n.a, n.a. n.a. n.a. n.a. n.a.
49 Reinvested earnings of U.S. incorporated affiliates of foreign
firms (excluded from lines 9and 21) . __..______.__________ .. .. __.__ n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
50 Gross ligquidity balance, excluding allocations of SDR.__._.___ g;, gs, gg —823 —690] —1,181} —2,199 —902! -—219 —479) —569| —1,773| —2,812{ —1,902 564
,58,

Not seasonally adjusted

51 | Balance on goods and services._._.__ ... . ... ... fo_. 1,330 1,314 325 1,412 562 875 —472 655 493 269, —T743] 1,000
52 | Balance on goods, services and remittances..__________ _ 1,076 907 —42[ 1,137 297 580 —830 349 211 —93] —1,085 660
53 | Balance on current account._ ._____..______________.____ 591 399) —489 773 —97 1090 —1,220f 105, —165| —658 —1,419 286)
54 | Balance on current account and long-term capital 4.___ - —682| —274] —1,643| —1,373] 517 —275| —1,790 206/ —233| —2,454] —2,664/ 1,402
556 | Net liquidity balancet._._._..._ - ~525 —822| —1,367; —~1,968 —498 —206 —966 60; —1,017 —3,480; —2,611 1,026
56 | Official reserve transactions balancef_ ... T —1,279 —710 —20| —1,409 92| 1,550 72 -~72| 1,712] 1,209 —1,021 839
» Preliminary. *Less than $500,000 (&). n.a. Not available. tSee table A. of the United States. Beginning with 1973-IV however, these components in the product
B Break in series. See Technical notes, p. 25. accounts exclude the shipments and the financing of extraordinary military orders placed by
1. Adjusted to balance of payments basis; excludes exports under U.S. military agency Israel. The balance of payments accounts include these transactions as follows in billions of
sales contracts and imports of U.S. military agencies. dollars (line references are to tables 2 and 3): 1973-1V, line 3, 0.6, line 35, —0.6, 1974-1, line 3,

2, Fees and royalties from U.S. direct investments abroad or from foreign direct investments 0.1, line 35, —0.1; 1974-1I1, line 3, 0.1, line 35, 0.5, line 30 —0. 6 1974~ 111, line 3, (‘) line’ 35,0.2,
in the United States are excluded from investment income and included in “other services”. line 30, —0. 2; 1974 1V, line 3, (') line 48,0.1, line 30, —0. 1 1975- I, lme3 0.1, line 48,0.1, line 30
3. Conceptually, line 11 is equal to net exports of goods and services, and the sum of lines —0.2
15 and 31 is equal to ‘“net foreign investment’’ in the national income and product accounts 4. Includes some short-term U.S. Government assets.
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Payments Summary—Continued

seasonally adjusted}

1970 1971 1972 1973 1974 1975 | Change| I

— 1974 | i

. IV- In

I II IIX v I iI Ix v I II IIr v I 1 i g v I II IIX v I» 1975 I e
B 620 857 859 267 223 755 —303| —1,433 —1,691| —1,597] —1,5831] —1,590 —911 —231 714/ 1,383 —2001 -1,537) —2,341) —1,450; 1,841 3,291 1
B10,366| 10,704| 10,822 10,577 10,988 10,967 11,645 9 711 11,798 11,609| 12,406 13,395 15,423| 16,958 18,451 20,547 22,451 24,206\ 25,026| 26,585 27,222 637] 2
B 9, 746|—9, 847|—9, 963|— 10, 310|—10, 76511, 722!~ 11, 948}~ 11, 144|—13, 48|13, 296|— 14, 027|—14, 985~ 16, 334|—17, 189|—17, 737|—19, 164|—22, 651| 25, 743|—27, 367|—28, 035{—25,381|  2,654| 3
—897| —824| —854| —780 —667] 700 —709] —817} —890| —-991f —850f 8 800 827, 8 -781) —541] —168] —503] —646] —513] —498 —347 151 4
—424) —520| ~576| -~503] -~520 -—-597] -~551 —~647] -~788] -~732] 720 —784| 714 —779] —667| —702| 513} 717 721 741 —BO7 234 5
957, 821 900 841 1,016) 1,381 913| 1,393 910 984 1,133 1,203] 1,324; 1,208 1,163 1,484| 3,245{ 1,964 2,354 2,559| 1,325( —1,234| 6
1,378| 1,194] 1,264] 1,156] 1,270] 1,616| 1,312| 1,785 1,337 1,492| 1,654¢| 1,933| 2,010 2,092 2,223 2,516| 4,500 4,399 4,700 4,080 2,189] —1,891 7
900 919 892 872 877 873 864 916 937 895 941 972f 1,113| 1,212 1,353 1,479 1,629 2,048 2,354 2,358 2,157 —201f 8
~1,321|—1,292|—1,256{ —1,187 —1,131] —1,108| —1,263| —1,308] —1,364] —1,403] —1,462| —1,612| —1,799| —2, 096 —2,413| —2, 511] —2, 884 —4, 483| —4, 700| —3,879| —3, 021 858 9
530) 542 578 570 602 618 619, 695 673 679 723 728 767 749 884 823 886 936) 960 1,049( 1,032 =17 10
786 876 907 395 654 —~53 —-31 —809| —1,786] —1,657| —1,245] —1,243| ~361 166| 1,553 2,820 2,915 ™ —261 9198 3,344] 2,425 11
—358| —393( -—385 —376] —374] —394 418/ 413} —401; —393] 380 ~—~431] —394 —~394] -—406f -—~710] —370| —~457| 4571 —439] 458 —19| 12
428 483 522 19 280( ~447] ~449( —1,222| —2,187| —2,050| —1,625) —1,674| 755 —228( 1,147 2,110 2,545 —457| —~7I18 480 2,886 2,406/ 13
—417] —404] —444] —471 —439; ~—486| -~550] 568 --586| —558f —573( —457] —361 —~621 —494) —463[9-2,596| —1,408 —808 —649 —738] —89| 14
11 79 78, —452 ~159 —933 —999| —1,790[ —2,773| —2,608| —2,198| —2,131] —1,116 —849 653] 1,647 9 —51) —1,865] —1,526 —169| 2,148 2,317/ 15
—487| —462| —424] —459( 577 -—669| ~460 ~—405] ~300] -288] —525! —591| —685 —597| ~612( —1,040] 1,314 273 —195| —985| —1,038 —53] 16
88, 114 2 40 4 102 72 50, 88 17 7 26 111 174 4 ™ ™) *) ™) [0 O P *) 17
—32| —206 42 ~260 -79 -8 -217] —189 —87 136 141 44 240 477 166 271 97, 211 278 125 541 416 18
—965| —209 —219 —40| =900 —1,655| —2,007 179 -~881 405 391 797 57| =290/ 1,706 —1,297 264 —999] —2,157| —5,544} —2,126] 3,418} 19
—1,216|-1,189| ~—871| -1,005| —1,202] —1,299| —1,406) -~831| —1,121 -—335| —1,315 ~760; —2,065| —1,025 —~539| —1,339] -—745 —1,572 —1,828| —3,123 937 2,186 20
491 104/ 245 190 118 —16] ~—437 160 ~221 216 156 229 371 583 990 711 1,177 1,700 —1 -—653 326 979 21
—306 80] —517f 333} —408f ~368 ~346 9 —476 ~318 203 - 28| 30 -—111 -216 —462] —646 —313 —304] —726| —2,033] ~1,307| 22
304 374 720 792 559 196 626 908] 1,059 961 718 1,769 1,718 489 1,173 675 692 440 204 —663 604; 1,267| 23

21 68 34 55 —137 —214 ~318) -—193 11 -—263 ~433] —473| -—120] —248 204| 542 —-23 —906 48/  —269 —444 —175 24
—259 354 170) 261 170 46| 126! 126 —133 144 280 60 123, 22 94| -—340] —191 —~348| —276] —110] 358 468| 25
~1,385 -—684] -—521) —1,171| —1,711| —3,163| -3,611| —2,155| —3,953] ~2,338| —2,966; —1,855 —1,393| —1,085| 1,917 —419( 1,624 —2,380| —3,600) —6,573] —~475 6,098 26
—~247| —56 421 =221 ~517 —492] -—822] ~516 ~423 301 ~—420; —1,000{ —1,543| —1,497 59| —1,257) —3,908] —5,248| —1,462| —2,331 1,702; 4,033) 27
—227) —196| —105] —495] —129 —227) —841 —~605 —440 235 275 ~-977{ —1, 643 —1,401 2471 —1,089 —2,817] —5,319] —1,618] —2,432] 1,895 4,327| 28
—120f —~28; —64 —149 ~123] 186 ~—149 =72 —28 24 -101 —201 77 —109 —~474 —677| —1,508| —682] —276f —137 —95 42| 29
100 168| 211 423 —265 —-79 168 161 45 42 —44 178 23 13 286 509 417 753 432 238 —98| —336| 30
217 217 217 216 180 179 179 179 178 178 177 ) i (USRS, ISP FPRIORUI SRPURIUPIEY ORI PRSI PPN SOOI FUSIPRIPITY R, 31

—84; —212{ —485 305 —912( —2,106| —5,126| —1,554 738 —428| —1,361| —833; —3,875 863; —150, 726 1,085] 1,416 1,153 1,179| 1,844 665| 32
-1,499| —735 —747, —871] —2,960] —5,582| —9,380| —4,046| —3,460| —2,287| —4,570| —3,511| —6,811| ~1,719| 1,826 —950| —1,199| —6,212| —3,909| —7,725| 3,071’ 10,79 33
—1,510|—1,136|—1,084) —2,258) —2,958! 647} —2,434| —1,749] -—103] 1,663 -~111| 2,026) —3,818/ 2, gg‘(}) 492) 3,399 1,751} 2,020{ 4,028 2,870| —6,294| —9,164| 34

285 —151 —4 122| =331 76] —452| ~—390| ~—599 156 —582| —222| —1,758 —520 ~557| —2,620] —1,297| —228| —1,968| —4,752| —2,784| 35
150 —118| —40] —91] —132 22| =301 —155| —453 3011 —422) 168 —1,174 997| —458] —526; —2,343 —1,306) ~732| ~1,599| —5,059| —3,460| 36
135 —33 36 2131 -—199 54| —151| —285| ~146( 145 ~—160 —54] 584 ~113 —62 =31 =277 9 504 —369 30 676| 37

—1,795] —985/—1,080] —2,380 —2,627] —723| —1,982| —1,359 496 1,507 471 2,248) —2,060( 1,386 1,012 3,956| 4,371| 3,317| 4,256| 4, 3
—1,786|—1,044{—1,014| —2,664] —2,979| —775 —1,761| —1,393 418| 1,271 318| 1,710 —2,005 974 901| 3,158 4,300[ 2,413 3,150 2,773| —2,619{ —5,392 39
142| -125 83 81 280 198 149 55 25 =70 —-32 180 11 32 —51 385 ~530 298| 219| 1,308 847) —461| 40
—-151 184] —149 203 72| -—146] —370 -21 53 306 185 358 —66 380 162 413 601 606 887 %7 230 -527| 41

—3,009(—1,871|—1,831] —3,129| —5,918| —6,229|—11,814] —5,795 —3,563| —624| —4,681] —1,485—10,629, 5517 2,318 2,449 5521 —4,192 119| —4,855) —3,223] 1,632| 42

3, 165 566 1,492\ 2,416 5,445 5,738 10,802 5,633 2,633 830 4,624 1,646 9,250f —994| —1,864f —1,933 —63( 3,924 750 3,872( 2,753 —1,119| 43
—154| —235( —233] —188] —201} —160; 173 —17] 221 27 H 117) 1,202 259 1] 354, =277 183 135) 631 800 169] 44
~—266) 736 —12 77 -8 —8 -9 366) 280/ -2 78 —167 —43 167, —452) 147 -2 43 -1 215 —4 219 45

264 805 584 824 682, 659 1,194 —187 429 —231 -5 —111 220] 17 —13 —15] —210) —358| —1,003 137| 326 -——463| 46

559 739 735) 630 883 876 733 1,086 1,245 982] 1,290 976 723 868| 785 433 406) 564 352 490 783, 293| 47
n.a. n.a. | n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. |48

n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
—1,431|~1,108] —968| —965| —3,471| —5,685(—~10,011| —4, 615 —4, 237) —2,309] —5,329| —3,010| —8,569] —835] 1,306 —1, 507| —3,819| —7,509| —4,137| —9,693| —1,681| 8,012} 50

Not seasonally adjusted

1,162 1,131, -—436; 1,109 1,246 21| —1, 590 86; —1,211) —1,778 —2,723 —218] 431 149 —221) 3,818 4,197 -5 —2,807| 2,278| 4,388 2,110 51

823 726/ —831 736 896) —382[ -2, 022 —328] —1,587) —2,177| —3,119] —654] 65 —255 —64G; 3,103 3,857 —4721 —3,366| 1,834 3,958 2,125 52

379 282|—~1, 231 288 4301 —907| —2, 526 877 —2,192| —2,775( —3,655 -1, 089 —-311 —939 —1,089) 2,675 1,248| ~1,046| —4,130] 1,219 3,211 1,992( 53

—1, 428|—1,070| —1, 755 494; —1, 586 —3, 663 —5, 047 —341] —4,063] —2,687| —4,257 —~106| —~1,131] —1, 233 216) 1,17y 2,875 —2,519| —6,123] —4, 660 50| 4,710 54

—508|—1, 699(—1,463] —180| —1,858] —6,612(—10, 066) —3,429( —2,352| —3,034| —5,311} —3,132| —6,067| —2, 117| 602] —69 —244| —6,654| —5,551 —6, 5041  4,204] 10,798] 55

—1,974j—2,067|—2,611] —3,186| —4,718 —6,462|—12,703] —5,870| —2, 506, —741| —5,590{ —1,517) —9,993 769 939] 2,978 1,406) —4,048| —1,683] —4,049] —2,188; 1,861f 5
5. Coverage of liquid banking claims for 1960-63 and of liquid nonbanking claims for 1960-62 8. Includes return import into the United States, at a depreciated value, of aircraft origi-
is limited to foreign currency deposits only; other liquid items are not available separately nally reported as transfers under U.S. military agency sales contracts under long-term lease

and are included with nonliquid claims. in 1970-111. A

6. Includes changes in nonliquid liabilities reported by U.8. banks and in investments by 9. Includes extraordinary U.S. Government transactions with India. See ‘“Special U.S.

foreign official agencies in debt securities of U.S. Government corporations and agencies, Government Transactions” in June 1974 SURVEY, p. 27.
private corporations, and State and local governments.

7. Data revised on the basis of the 1966 benchmark survey are not yet available. See Tech- NotE.—Details may not add to totals because of rounding.
nical Notes describing revisions to lines 7, 11, and 39 for tables 2, 3, and 9.
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Table 2.~~U.S. International

[Millions
Line (Credits +; debits —) 1 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 1970 1971
1 | Exports of goodsand services 2. .______.__________.._ ... 27,510 | 28,796 | 30,534 | 32,646 | 37,331 | 39,502 | 42,737 | 45,521 | 49,894 | 54,656 | 62,424 | 65,548
2 Merchandise, adjusted, excluding military 3 ... ... . 19,650 | 20,108 | 20,781 22,272 | 25,501 26, 461 29,310 | 30,666 | 33,626 | 36,414 |B 42,469 | 43,311
3 Transfers under U.S. military agency sales contracts. - 335 402 656 657 747 830 829 1,152 1,392 1,528 1,501 1,926
4 Travel - 919 947 957 1,015 1,207 1,380 1,590 1,646 1,775 2,043 2,331 2,534
5 Passenger fares_.. a-- 175 183 191 205 241 271 317 371 411 450 544 615
6 Other transportation e 1,607 1, 620 1,764 1,898 2,076 2,175 2,333 2,426 2,548 2,652 3,113 3,277
7 Fees and royalties from affiliated foreigners_____.____..__.__.___ 590 2 800 890 1,013 1,199 1,162 1,354 1,430 1,533 1,758 1,927
8 Fees and royalties from unaffiliated foreigners....__.._.._.__._ 247 244 256 273 301 335 353 393 437 4 573 618
9 Other private services.. ... oo i 486 521 513 551 589 668 777 911 984 1,118 1,228 1,481
10 U.S. Government miscellaneous services_____.__._..._....__.. 153 164 195 236 265 285 326 336 353 343 332 347
Receipts of income on U.S. investments abroad:
11 Direct investment 4 2,355 2,768 3,044 3,129 3,674 3,963 3,467 3,847 4,151 4,819 4,992 5,983
12 Other private assets._.. 646 793 904 1,022 1,256 1,421 1,669 1,781 2,021 2,338 2,671 2,641
13 U.S. Government assets 349 383 473 499 462 515 604 639 765 933 912 888
14 | Transfers of goods and services under U.S. military grant pro- 1,695 1,465 1,537 1,562 1,340 1,636 1,892 2,039 2,547 2,610 2,713 3,546
grams, net
15 | Imports of goods and services. . ... .. ... .. ... —23,437 |—23,234 |—25,460 |—26,716 |—28,799 |—32,362 (38,186 |—41,141 |—48,274 |—53,637 | —59,458 |—65,785
.
16 Merchandise, adjusted, excluding military 3__._____.___.__..__. —14,758 |—14,537 [—16,260 [—17,048 |~18,700 |—21,510 |—25,493 |—26,866 |—32,991 [—35,807 {B~39,866 | —45, 579
17 Direct defense expenditures......._.__...___ .| —3,087 | —2,998 | —3,105 | ~2,961 | —2,880 | —2,952 | —3,764 | —4,378 | —4,535 | —4,856 | —4,855 | —4,819
18 Travel. ... ... oo =14,750 | —1,785 } 1,939 | —2,114 | —2,211 | —-2,438 | —2,657 | —3,207 | —3,030 | —3,373 | —3,980 | —4,373
19 Passenger fares . —513 —506 =570 -615 —645 —720 —758 —830 —885 | —1,080 | —1,215 | —1,290
20 Other transportation_._.._....._._._._._ .| —1,402 | —1,437 | —1,558 | —1,701 | ~1,817 | ~1,951 | ~2,161 | —2,157 [ —2,367 | —2,455 | —2,816 [ —3,078
21 Fees and royalties to affiliated foreigners.. -35 —43 —57 —61 —67 —68 —64 —62 —80 —101 —111 -118
22 Fees and royalties to unaffiliated foreigners. - —40 —46 —44 ~51 —60 —67 -76 —-104 —106 —120 —-114 —123
23 Private payments for other services - —476 —469 —421 —395 ~—428 —~377 —430 —484 —587 —665 ~722 —850
24 U.S. Government payments for miscellaneous —-313 —406 —398 —447 —535 —550 —644 —691 —760 —717 —725 —746
Payglertlts of income on foreign investments in the United
tates:
25 Direct investments ¢ ... —220 ~194 —~185 ~—223 —202 —~299 —372 —381 —388 —417 —441 —621
26 Other private liabilities.. ~511 —535 - 586 —701 —802 —042 | —1,221 | —1,382 | —1,843  —3,269 | —3,591 | —2,344
27 U.S. Government liabilities —332 —278 —-339 —401 —~453 —489 —549 - 598 =702 =777 | —1,024 | —1,844
28 | U.S. military grants of goods and services, net____.__......__.._. —1,695 | —1,465 | —1,537 | —1,562 | —1,340 | —1,636 | —1,892 | —2,039 | —2,547 | —2,610 | —2,713 | —3,546
29 | Unilateral transfers (excluding military grants of goods and serv-
fces),met .. ... —2,300 | —2,514 | —2,628 | —2,742 | —2,769 | —2,841 | —2,917 | —3,107 |. —2,933 | —2,976 | —3,248 | —3,642
30 U.8. Government grants (excluding military grants of goods
AN SEIVICeS) oo oo e —~1,672 | —1,855 | —1,916 | —1,917 | —1,888 | —1,808 | —1,910 | —1,805 | —1,709 | —1,649 | —1,736 | —2,043
31 U.8. Government pensions and other transfers —214 -235 —245 —262 —279 —369 —367 —441 —406 ~406 —462 —542
32 Private remittances and other transfers.._ .. ______.._______.__ —414 —424 —467 —563 —602 —664 —640 —862 —817 —921 | —1,050 | —1,058
33 | U.S. Government capital flows, net__._.._.__.__..___._ .. __..__. —1,100 —910 | —1,085 | —1,662 | —1,680 | —1,605 | —1,543 | —2,423 | —2,274 | —2,200 | —1,589 | —1,884
34 Loans and other long-term assets._._. ] ~1,214 | —1,028 | —2,128 | —2,204 | —2,382 | —2,463 | —2,513 | —3,638 | —3,722 | —3,489 | —3,295 | —4,181
35 Foreign currencies and other short-term —528 —261 —245 —~447 —19 —16 —265 209 62 89 —-16 182
Repayments on credits:
36 Scheduled 588 584 607 663 597 653 806 999 1,17 1,287 1,478 1,888
37 Nonscheduled 5. ... ... 54 695 681 326 123 221 428 6 269 —87 244 221
38 | U.S. private capital flows, net__ ... ... ... .. —3,878 | —4,180 | —3,426 | ~4,479 | —6,618 | —3,793 | —4,564 | —5,658 | —5,418 | —5,436 | —6,920 |—10,060
39 Direct investments abroad 4__ —1,674 | —1,598 | —1,65¢4 | —1,976 | —2,328 | —3,468 | —3,625 | —3,072 | —2,880 | —3,190 | —4,281 | —4,738
40 Foreign securities. .. .. .. ... ... —663 —762 —969 | —1,105 —677 —759 —720 | —1,308 | —1,569 | —-1,549 | —1,076 | —1,113
Claims reported by U.S. banks:
41 Long-term._ . ___ ... —153 —136 —126 ~—775 —981 —232 317 235 338 297 155 —612
42 Short-term, nonliquid___._..___. 6 —~951 |0 —1,005 | 6358 | 6 —747 | —1, 333 —200 —220 —645 —44 —658 | —1,023 | —1,802
43 Short-term. liquid. ... .. .. 6 —44 | 6120 634 634 —191 525 136 —85 —61 —209 —99 -~ 566
Claims reported by U.S. nonbanking concerns:
44 Long-term . .. ool —40 —~127 —132 162 —485 —88 —112 —281 ~220 —424 —586 —168
45 Short-term, nonliquid__. | 6-363 | 6—-371 ] ¢ —187 —198 —422 —103 —180 --376 —485 -73 —361 —530
46 Short-term, Yquid. ... .. 69 6—60| ¢—35 193 -201 532 —150 —122 —497 371 351 —531
47 | Foreign capital flows, net___.... ... ... ... ... .. ... 2,120 2,467 1,697 2,983 3,317 383 3,320 6,940 9,439 | 12,271 5,923 | 22,455
48 U.S. Government nonliquid liabilities to other than foreign
official reserve agencies___- .. oo ___ 215 25 203 511 328 66 65 86 110 251 —~456 —492
Other foreign private capital:
49 Direct investments in the United States4_._. 141 73 132 -5 -5 57 86 258 319 832 1,030 —175
50 U.S. securities other than Treasury issues.... 282 324 134 282 —84 —357 909 1,016 4,414 3,130 2,190 2, 289
51 Other long-term, reported by U.S. nonbanking concerns 1 50 3 —13 —38 29 180 85 715 701 1,112 384
52 Short-term, reported by U.S. nonbanking concerns.. .. —901 176 —112 —23 113 149 206 499 759 91 902 -15
53 Long-term reported by U.S. banks._..._....__._. 6 -5 5 53 88 241 188 158 72 160 23 —250
54 U.8. liquid liabilities to private foreigners__..._ ... ...._____ 308 1,083 215 620 1,554 131 2,384 1,472 3,810 8,658 | —6,240 | —6,691
55 U.S. liquid liabilities to foreign official agencies._ . ._.._..._____ 1,258 742 918 1,075 —18 | —1,595 2,020 [ ~3,101 —554 7,637 | 27,615
56 Other readily marketable liabilities to foreign official agencies 7. |.__..____|__._...|..__.__. —38 793 894 534 —836 —810 —551
57 Nonliquid liabilities to foreign official reserve agencies reported
by U.8. Government. ... .. oo e 199 139 123 15 452 1,806 -162 535 341
gg Transactions in U.S. official reserve assets, net_..._._...._.__._. 2,145 606 1,533 171 1,222 568 52 —880 | —1,187 2, %; 2, gég
old___
60 SDR.._ PO —851 —249
61 Convertible currencies. . 2,152 381
62 Gold tranche position in 389 1,350
63 | Allocations of special drawing rights (SPR) ______ ... | e e e e e e e 867 7
64 | Errors and omissions, met. ... ... _..__..__.__..._..... —1,060 | —1,032 | —1,165 —406 —954 —506 575 —189 446 | —1,492 —476 | —9,698

See footnotes at end of table.
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Transactions
of dollars]
1964 1965 1966 1967
1972 1973 1974 Line
I II 11T v I II III v 1 II III v I 11 II1 v
72,600 | 102,051 144,407 | 9,024 | 9,299 8,877 10,131 8,685 | 10,501 9,570 | 10,747 | 10,157 10,798 10,321 | 11,462 | 11,080 | 11,545 10,866 | 12,029 1
49, 388 71,379 98,268 | 6,206 | 6,359 5,987 6, 949 5, 647 7,002 6,383 7,339 7,001 7,401 7,005 7,813 7,638 7, 966 7,190 7,872 2
1,163 2, 342 2,944 198 187 16 201 200 226 194 211 193 257 172 207 328 287 208 328 3
2,817 3,412 4,032 247 334 364 262 271 377 416 316 321 432 492 345 358 427 502 359 4
699 975 1,104 46 64 79 53 50 65 94 62 57 86 100 75 67 87 135 83 b
3, 559 4,435 5, 686 492 518 527 538 454 591 556 574 530 597 626 581 576 630 620 599 6
2,115 2,513 3,024 237 241 239 296 275 277 295 352 263 270 290 339 319 338 327 370 7
655 726 781 72 74 76 79 81 87 86 87 89 91 98 98 98 99 8
1, 689 1,874 2,088 144 146 149 150 166 162 172 180 190 191 197 200 208 221 236 246 9
354 3 411 60 65 67 73 69 72 74 70 73 86 77 90 81 90 80 84 10
6, 416 8, 841 17,679 933 881 803 1, 056 1,031 1, 054 843 1,034 853 822 753 1,038 858 791 927 1,272 11
2,949 4,330 7,356 291 316 306 345 343 368 341 371 382 429 404 455 429 456 426 470 12
796 827 1,033 99 115 117 131 111 135 117 152 119 140 117 228 120 154 117 247 13
4,492 2,809 1,811 308 524 214 294 372 667 274 324 282 784 329 496 555 580 421 484 14
—18,530 |—97,875 |—140,833 |—6,598 |—7,184 | —7,558 | —7,459 | —6,918 | —8,272 | —8,569 | —8,603 | —8,588 | —9,447 |—10,242 | —9,908 | —9,750 |—10,232 | ~10,541 |~10,617 15
—55,797 |—70,424 [—103,796 |—4,366 [—4,600 | —4,679 | —5,055 | —4,610 —5,493| —5,493 | —6,912 | —5,913 | —6,270 | —6,540 | ~6,770 | —6,614 | —6,586 | —6,416 | —7,250 16
—4,784 | —4,658 —5,103 —747 —737 —699 —697 —676 —719 -763 —794 —~877 —925 —=975 —987 | —1, -1,076 | —1,106 | —1,112 17
-~5,042 | —-5,526 —5,973 —341 —b672 —852 —446 —406 —627 —932 —473 —~424 —701t ( —1,087 —495 —468 —~866 | —1,327 —546 18
—1,596 | —1,790 ~2,012 —109 ~—235 —202 —99 —140 —255 —203 ~122 —145 —254 —228 —128 ~159 —282 —248 -141 19
—3,461 | —4,368 —5,529 —424 —455 —474 —464 —436 —512 —478 —526 —487 —545 —573 —556 ~536 —553 —518 —564 20
—155 —209 —219 —14 —16 —16 —20 —20 —18 -15 —15 —16 —16 —15 -17 -16 ~15 —15 =17 21
—139 —~176 —180 —15 —15 —15 —16 —-16 —16 ~17 —18 —15 —18 —21 —-23 —25 -26 —26 -27 22
-928 | —1,042 —1,104 —92 —103 -117 —116 ~99 —92 —93 —93 -88 —99 -118 —125 —~112 —-119 —126 —127 23
—788 —862 —971 —137 —100 —164 —135 —122 —121 —168 —139 —144 —139 -198 —163 —152 —147 —208 —183 24
—687 —955 —5,435 —53 —46 —38 -85 —-53 —78 —56 —112 —82 —67 —88 -135 —93 -83 —89 —116 25
—2,470 | —4,028 —6,249 —~188 —196 —192 -—225 —220 —224 —231 -~269 —~264 —279 -313 —365 —352 —333 —328 370 26
—2,684 | —3,836 —4,262 -~111 —110 —109 —123 ~122 -118 —118 -131 —133 —134 -—138 —144 -138 —148 —138 ~174 27
—4,492 | —2,809 -1,811 -308 —~524 —214 —294 —372 —667 —274 —324 —282 —784 —329 —496 ~555 —580 —421 —484 28
—3,779 | —3,841 [ * —7,182 —669 —1756 —660 -684 —656 —833 —677 —675 -838 —785 —669 —625 ~739 —915 —814 —639 29
—2,173 | —1,938 | ¢ —5,461 —473 ~533 —429 —453 —440 =517 —420 —431 -618 —530 —376 —386 —485 —509 —~447 —364 30
~572 -693 ~692 —67 —66 =72 ~75 —74 —135 —~82 =77 —81 —80 ~121 -85 -92 -9 —156 —96 31
—1,034 | —1,210 —1,029 —129 —157 —159 —156 -~142 —182 ~175 —167 -139 -175 ~173 —154 —162 -310 ~211 -179 32
—1,568 | ~2,644 9 408 ~265 —468 -391 —557 —357 —622 —225 —401 =311 —595 —299 —339 —646 —644 —506 —627 33
—3,819 | —4,639 —5,032 —532 —703 —605 =541 —659 —700 —~472 —632 -589 —695 ~584 —646 | —1,281 -787 —729 —841 34
165 —~601 9 588 68 73 22 —182 141 —04 —114 51 91 —90 —128 ~138 441 —127 40 —144 35
1,949 2,307 4,852 147 130 161 159 152 165 179 157 184 183 187 253 194 270 178 358 36
137 289 1 52 33 31 7 10 6 182 23 3 7 226 192 *) *) ™) 37
—8,708 |—14,113 | —31,719 |—1,333 |—1,589 | —1,193 | —2,503 | —1,586 —525 —453 | —1,228 —979 | ~1,309 —515 | —1,752 | —1,192 —936 | —1,272 | —2,254 38
~3,530 | ~-4,968 -~7,268 ~—430 -625 —~491 -781 | —1,190 —944 ~441 —803 ~596 | —1,071 —637 | —1,322 —890 —380 —693 | —1,110 39
—618 -~759 -1,990 20 | —206 2 —494 —198 —147 -209 —205 —437 —115 —115 - —265 —261 —419 —363 40
—1,307 —~933 —1,159 —268 —92 —239 ~382 —461 201 —41 69 117 1 92 107 143 179 —87 *) 41
—1,457 | -3,886 | —12,186 —425 ~196 —-162 —550 -~112 55 143 —286 41 —14 110 =357 —26 —-344 —47 —228 42
—742 | —1,161 —5,980 20 —336 246 —121 135 121 117 152 104 ~45 119 —42 8 —38 —35 -20 43
—243 —433 —401 27 57 ~271 —130 6 —6 —20 —68 —17 -51 —28 -16 —68 —164 36 —~85 44
-~306 | —1,183 —2,603 —47 —49 —182 ~144 31 —-17 =33 —84 —29 -49 4 —-106 —4] 11 =79 —267 45
—505 ~790 —133 ~176 —28 ~96 99 203 212 31 86 -~162 —36 61 37 —53 60 52 —~181 46
21,128 18,648 31,520 —56 392 1,123 1,858 ~312 367 729 333 =70 1,120 954 1,316 91 1,906 2,422 2,521 47
234 | 1,154 710 161 —44 —24 234 51 121 —52 ~55 —85 —24 28 146 65 202 —55 —126 [ 48
380 | 2,65 2,224 17 —27 —24 85 —95 44 22 52 —113 110 64 70 12 12| 49
4, 507 4, 055 672 —42 14 —30 -26 57 —242 —227 65 173 520 107 109 133 329 520 34 50
594 332 - 524 -5 ™ —28 ~5 8 -5 10 16 29 12 61 78 125 —24 —19 3 51
221 831 1,840 5 19 65 24 -5 68 39 47 39 66 134 57 94 90 183 132 52
149 227 9 10 -1 71 173 72 35 31 12 157 12 7 67 20 5 16| 53
4,722 | 4,294 | 16,782 226 115 562 651 201 —149 712 —633 476 27| 1,211 671 | —700 90| 1,831 760 | 54
9,734 4, 456 8,481 —399 214 389 871 —861 107 253 697 852 54 598 199 —80 540 260 1,300 55
399 1,118 672 26 44 15 64 =21 -29 —16 28 48 282 88 375 304 596 —196 190 56
189 —475 665 | —55 -7 202 —t . -1 ™* 125 10 —12 26 —38 28 -7 331 100 | &7
32 209 —1,434 -51 303 70 —151 842 68 41 2711 424 68 82 —6 1,027 ~419 —~375 ~181 58
5405 ............... i 46 -~73 —-20 172 832 590 124 119 68 209 173 121 51 15 92 1,012 gg
-7 9 el V725 (R RS PP DRI PPN SR I RN DRI DRSNS FOUURRNUN IOUPRRSPURIN DUNFPIUIN POV SIURPURIIN PP SRR
35 233 —228 258 —45 —205 —68 ~56 —413 178 222 -163 —426 —173 1, 007 —424 462 | —1,145 61
1583 —33 —1, 266 131 118 135 —-118 68 —466 330 —26 134 22 335 46 -31 —10 ~5 - 62
k4 U I P DI PSRt EUUSIUUI SRS FUSUIUSN UURRINN SPIUUIDIN NUIUUIUUIS NUNURD SIS NN SN PNUDIITIN U SIS RUIPRIPY PO, 63
—1,884 | —2,436 4,834 —53 2 —268 —635 302 51 —416 —443 205 150 370 -—149 130 —305 219 —233 64
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Table 2.—=U.S. International

[Millions of
1968 1969 1970
Line (Credits 4-: debits —) t
I II 11 v I II 111 v I II 111 v
1 | Exports of goodsand services 2. . ... ... ... ... ... ... 11,583 | 12,855 ¢ 12,428 | 13,028 | 11,533 | 14,440 | 13,633 | 15,050 | 14,978 | 16,233 | 15,098 | 16,116
2 Merchandise, ad{}lsted, excluding military 3.____._____________ 7,940 8,644 8,310 8,732 7,443 9, 865 8,936 | 10,170 (B 10,247 | 11,149 | 10,141 | 10,932
3 Transfers under U.8. military agancy sales contracts 299 415 339 340 395 380 415 338 268 487 313 433
4 Travel .ol 377 465 548 385 442 554 625 422 507 624 699 501
5 Passenger fares.__._.__ _ 78 106 140 88 82 113 163 92 103 143 181 117
6 Other transportation ... ___.______.._ . ... 588 658 675 627 498 732 735 687 701 801 843 768
7 Fees and royalties from affiliated foreigners. . 316 348 358 408 341 397 363 433 390 449 429 490
8 Fees and royalties from unaffiliated foreigners._ 102 107 112 116 119 120 122 125 132 140 147 154
9 Other private services.........._...._ . 246 244 246 248 257 272 289 300 303 305 309 312
10 U.S. Government miscellaneous services. ... __..__.._.._._. 89 96 83 86 83 90 86 84 81 83 86 83
Receipts of income on U.8, investments abroad:
11 Direct investments 4. ___ 918 1,058 946 1,229 1,165 1,103 1,127 1,425 1,391 1,126 1,112 1,364
12 Other private assets.__ 465 511 506 538 523 584 582 649 653 684 661
13 U.S. Government assets. _ 164 205 166 230 184 231 191 326 202 243 178 289
14 | Transfers of goods and services under U.S, military grant pro-
grams, neb_ ... liiee.... 568 620 622 738 493 739 568 810 559 739 735 680
15 | Imports of goodsand services_ .. ... .. ... .. . ... —11,021 |—11,980 (—12,901 |~12,373 |—11,039 {—14,171 |—14,376 |—14,050 |—13,816 |—15,102 {—15,534 |—15,007
16 Merchandise, adjusted, excluding military3________._._______. —7,684 | —8,202 | —8,471 | —8,634 | —7,330 | —9,742 | —9,165 | —9,570 |B~9,474 |~10,034 | —9,836 |—10, 522
17 | Direct defense expenditures_..____._.._..___. 4 ~-1,108 | —1,112 | —1,147 { —1,173 | =1,198 | ~1,187 | —1,221 | —1,251 | —1,178 | —1,259 | —1,211 | —1 208
18 Travel . ..ol —508 —~753 | -1,239 —530 —552 —859 | —1,360 —602 —632 | ~1,046 | —1,607 —695
19 Passenger fares_ ... ... .. .. ... -159 -291 —282 —153 —~197 —353 —343 —187 —224 —382 —398 -211
20 |  Other transportation._... — 560 —582 | 610 | —606)| -—493| —633 | 645 —685 —598 —721 —1785 —712
21 Fees and royalties to affiliated foreigners_.._. —22 -18 —19 —21 —28 —24 —22 -28 —-23 -30 —28 ~30
22 Fees and royalties to unaffiliated foreigners. _ -27 ~27 —26 —26 —27 —29 —32 —33 —32 —29 =27 -~26
23 Private payments for other services..__..___.____ . —131 —145 —151 —160 —~161 —167 ~168 ~169 —169 —182 —186 —185
24 U.8. Government payments for miscellaneous services_._._... —154 —142 -207 —257 —157 —~149 —210 —201 ~161 —151 -210 —202
Payments of income on foreign investments in the United
States:
25 Directinvestments ¢ __________________ R —106 884 —92 —107 -101 —99 —99 =117 =125 —97 —98 —120
26 Other private liabilitie: - —393 —440 —492 —519 —611 —738 —924 -996 —995 —928 —876 —793
27 U.8. Government liabili ~174 —184 —~156 —188 —185 —192 —188 —212 —204 —243 —273 —304
28 | U.S. military grants of goods and services, net__.________________ —568 —620 —622 —1738 —493 —1739 —568 —810 —559 —1739 —1735 ~680
29 | Unilateral transfers (excluding military grants of goods and
services), met ... ... ... ~659 —766 —748 -760 —658 —-927 —677 —-714 —783 —849 —796 —821
30 U.8. Government grants (excluding military grants of goods
and services) ... ..o oo L. —393 —471 —390 ~454 —376 —564 —335 —374 —444 —444 —400 —448
31 U.S. Government pensions and other transfers. —-92 —91 —-122 —102 —99 —102 —104 —102 ~100 —118 —122 —122
32 Private remittances and other transfers___.___._ ... .._..._._. —174 —204 —236 ~203 —183 —261 —238 —238 —238 —288 —273 —251
33 | U.S. Government capital flows, met_.._____________________.__ .. —742 ~730 —523 —279 —471 —721 —647 —362 —485 —440 —352 —312
34 Loans and dther long-term assets -1,171 —939 —789 —823 —993 —997 —702 ~797 —877 —931 —704 —~783
35 Foreign currencies and other short-term assets, net. 130 —102 1 34 230 —-98 —59 16 20 =37 44 —43
Repayments on credits:
36 Scheduled.__._.....__.._ 257 308 210 341 249 339 269 430 285 414 307 473
37 Nonscheduled 5 .. 42 3 55 169 44 34 —154 -11 88 114 2 40
38 | U.S. private capital flows, net_._____._____.___.________________. —966 | —1,520 | —1,341 | —1,591 | —1,354 | —2,332 —859 —891 | —1,984 | —2,216 | —1,024 | —1,695
39 Direct investments abroad 4 —573 —810 —961 —535 —987 | —1,171 —924 —~108 | —1,501 | —1,594 —756 —430
40 Foreign securities. . . ... ... .... —449 —283 —318 —519 -—366 —498 —546 —139 —306 80 —517 —333
Claims reported by U.S. banks:
41 Long-bermm . il 130 49 155 4 123 19 121 34 14 49 12 80
42 Short-term, nonliquid 70 200 -118 -196 118 —543 236 —469 13 —461 275 -850
43 Short-term, liquid_ . ... .. ... ... 149 —57 39 ~192 —41 —45 19 —142 236 —133 18 —220
Claims reported by U.8. nonbanking concerns:
44 Long-term 34 -32 —=57 —165 ~82 —80 —13 —249 —331 —12 —129 —64
45 Short-term, nonliguid —47 ~178 —49 —211 135 —101 54 —161 —54 —42 16 —281
46 Short-term, lquid. ... . ... —280 —409 —32 224 —253 86 194 344 -5 —103 56 403
47 | Foreign capital flows, met.__...._ ... .. ... 958 2,500 2,891 3,090 2,991 4,472 3,961 847 1,614 1,646 2,017 645
48 U.S. Government nonliquid liabilities to other than foreign
official reserve agencies____..____ ... ____________________.__ =21 106 -21 46 —~68 46 —58 331 —41 —257 31 —189
Other foreign private capital:
49 Direct investments in the United States4_______.__.____..__. 251 5 23 41 246 164 152 270 491 104 245 190
50 U.8. securities other than Treasury issues_.__..._____.._.__. 855 1,122 1,124 1,312 1,388 365 396 981 304 374 720 792
51 Other long-term, reported by U.8. nonbanking concerns. . _. 154 165 20 376 156 59 145 341 90 325 200 497
52 Short-term, reported by U.S. nonbanking concerns. . ... 53 268 227 211 —83 80 113 -19 100 168 211 423
53 Long-term, reported by U.S. banks__..__._._____.___.__ —60 25 -~12 119 -6 21 128 17 7 19 22 —25
54 U.s. liquid liabilities to private foreigners...._ ... __. _____ 721 2,222 1,031 —164 3,022 4,648 1,377 —389 | —1,697 —-132 | —1,222 | —3,189
85 U.S. liquid liabilities to foreign official agencies__._ .. ____..___ ~1,358 | ~2,190 —38 485 | —1,708 —543 2,215 —518 2,773 537 2,048 2,279
56 Other readily marketable liabilities to foreign official agencies 7. 116 150 131 137 —43 —195 —390 —208 —154 —235 | - —233 —188
57 Nonliquid liabilities to foreign official reserve agencies reported
by U.S. Government.___________.__________ ... .._.... 247 627 406 526 88 -172 —~118 41 —259 743 -5 55
68 —~571 | —1,076 —48 —299 —686 —154 -—386 1,022 801 1,040
50 —74 —137 56 ~317 -11 —695 —44 14 395 422
60 SR SN AP SRS RO EPI FUUSIN EOURI N —~920 —37 —34 140
61 Convertible currencies. .. ____._. ... ___ . —474 —575 -73 246 —442 1,083 831 818 34 469
62 Gold tranche positionin IMF__ ... ... —23 —364 | ° =31 —228 —233 —542 —253 227 406 9
63 | Allocations of special drawing rights (SDR)__._ ... e e e 867 | e
64 | Errorsand omissions, net____ ... __ . .. ___________.___.__. ~57 —221 764 —40 —954 —463 —349 273 —6 —294 -210 34
» Preliminary. *Less than $500,000 (). B Break in series. See Technical notes, p. 25. 3. Excludes exports of goods under U.S. military agency sales contracts identified in Census

i i Loy f goods included under direct defense expenditures identified
1. Credits, -+: Exports of goods and services; unilateral transfers to U.S.; capital inflows ~ £XPort documents, and imports o d 3 ]
(inerease in ’U—*:‘} Hahillties of decroase in U.S. assets); decrease in U.S. official TeServe assets, & Ce:lsustilmport 2°cu‘1;%‘htsgirz?g )' et%e((:ltesn‘s?f;?g?:tig:&? ;‘2‘::8‘13&0‘{ payments adjustments
Debits, —: Imports of goods and services; unilateral transfers to foreigners; capital outflows  (OF yaluation, coverage, a £ o ok ested i { foreign
(decrease in U.S. liabilities or increase in U.S. assets): inerease in U.S. official reserve assets. mg&}ggg&? ;%firaefgs' g;"t‘;dg’"}j;,‘;‘;‘ grb(;? %c}é ef‘,{é‘;{‘gﬁ;;{‘fé‘fﬁ&gf? %gref;;n&lrlglsso orele
2. Excludes transfers of goods and services under U.S. military grant programs. 5. Includes sales of forei gfl obligations to foreigners.
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Transactions—Continued
dollars)
1971 1972 1973 1974 1975
— Line
I II IiI v I II III v I I III v 1 II IIT v Ir
16, 066 17,092 16, 136 16, 255 17,136 17,713 17,351 20, 401 22,292 24,849 24, 869 30,042 33,382 36,602 35,030 39,393 37,031 1
11,031 | 11,343 | 10,854 | 10,083 [ 11,923 | 12,077 | 11,622 | 13,766 | 15616 | 17,640 | 17,208 | 20,915 | 22,758 | 25280 | 23,148 | 27,073 | 27,362 2
484 577 433 432 316 321 227 299 332 504 489 1,017 639 7 716 852 904 3
552 653 751 578 604 742 840 631 788 860 1,007 757 951 1,005 1,180 896 1,122 4
124 157 190 44 135 180 216 167 197 243 323 212 233 266 355 249 272 5
769 886 907 715 787 900 950 921 1,000 1,123 1,210 1,103 1,262 1,479 1, 503 1,443 1,431 6
425 479 451 573 473 531 510 602 570 589 646 709 664 761 739 859 767 7
155 155 154 153 157 161 166 171 176 180 183 187 190 194 197 200 202 8
332 358 384 407 417 422 425 425 448 461 474 491 501 517 529 541 549 9
85 98 80 84 82 95 90 87 84 97 128 90 88 102 110 111 99 10
1,268 1,514 1,119 2,081 1,338 1,397 1,408 2,273 2,009 1,958 1,884 2,991 4,501 4,233 4,227 4,718 2, 1
660 642 648 692 708 697 752 793 879 988 1,160 1,304 1,396 1,746 2,106 , 108 1,917 12
179 229 167 314 196 190 145 265 194 207 158 268 198 273 220 342 206 13
883 875 733 1,056 1,245 982 1,290 976 723 868 785 433 406 564 352 490 783 14
—14,820 | —17,070 | —17,727 | —16,169 | ~18,347 | —19,491 | —20,073 | —20,619 | —21,862 | ~24,699 | —25,090 | —26,224 | —29,185 | —36,607 | —37,926 | —37,115 | —32,643 15
~10,471 | —11,975 | —11,845 | —11,288 | —13,358 | ~13,643 | —13,709 | —15,087 | —16,152 | —17,611 | —17,273 | —19,388 | —22,148 | —26,560 | —26,921 | —28, 167 | —24,992 16
—1,174 | —L206 | —~1,203 | —1,236 | —1,222 | —1,272 | —1,105| 8—1,185 | —1,174 |8 ~1,236 | —L072 | —1,177 | —1 1 ~1,324 | ~1,279 | —1,335| —1,295 17
781 ) ~1,168 | —1,677 ~800 —862 | —1,364 | —1,873 —943 ~930 [ —1,584 | —1,095 | —1,017 | —1,018| -1,661 | —2115| —1,184 | —1,077 18
—210 428 ~392 ~260 —280 —527 —486 —303 —~358 —610 —510 -312 ~366 —~652 —573 —421 ~405 19
—706 —805 —846 —721 —805 | —844 —898 —o14 —080 | ~1,081 | —1,174 | —1,134 | —1,118 | ~1,412 | —1,570 | —1,430 | —1,340 20
—29 ~27 ~30 —32 —38 -39 —34 —43 —56 —49 —46 —58 =59 54 49 —57 -72 21
—27 —29 —32 —-35 -31 —34 ~36 —38 40 —43 —46 —47 —46 ~45 —44 ~44 —45 22
-200 —212 —219 ~220 ~231 —232 -229 —237 —~250 —258 —262 -272 —279 —278 —273 —274 —288 23
—151 —159 —-231 —205 —164 -~173 —245 —206 ~174 —-173 —283 —232 -185 —193 —369 —233 —197 24
—-177 -137 —160 —-147 —187 —150 —-138 —212 —144 —184 —305 —323 ~618 | ~1,910 | —1,874 | -1, —396 25
—625 —537 —580 —603 —556 —580 —635 —700 ~773 —912 -1,111 —1,232 1,219 —1,472 -1,779 —1,779 —1,429 26
—320 ~390 —512 —622 —614 —631 —687 —752 —830 —960 | —1,014 | —1,031 —967 | ~1,047 | -1, —1,157 | —1,108 27
—883 ~875 —733 | —1,056 | —1,245 —982 | —1,290 —976 —723 —868 —785 —433 —406 —564 352 —490 ~1783 28
—816 —928 —935 —963 —980 —~996 —932 —~871 ~742 | —1,088 —868 | —1,143 (9 —2,949 | —1,941 | —1,233 | —1,059 | —1,177 20
—466 —525 —~504 —548 —605 —598 —536 —435 —~376 —685 —449 —429 | ® —2,609 | ~1,474 —~763 —615 —748 30
—124 ~142 —138 —138 —142 —142 —121 —166 —172 —171 —179 —172 ~107 —189 —204 ~193 —200 31
~226 —261 —293 —277 —233 —256 —275 —270 —194 —233 —240 —543 —234 —278 266 —252 —229 32
—663 —656 —318 —246 —303 ~340 —456 —470 —681 —482 ~533 —947 | 91,205 215 —1s8 —893 | —1,151 33
-1,258 | —1,299 —733 —891 —905 ~953 —817 | —1,144 | —1,302 | —1,337 | —1,027 —974 | —1,342 | ~1,331 —863 | —1,497 { —1,672 34
80 79 6 17 108 14 14 30 —30 —25 31 —577 | %2186 5 242 —53 —19 35
511 462 337 578 407 583 340 619 539 705 459 92,733 961 502 656 540 36
4 102 72 50 88 17 7 26 111 174 4 * 0) *) S) IS N O 37
—~2,240 —2,713 —2,951 —2,156 —3,443 ~799 | -1,783{ -2,714 | -—6,263 —2,058 —930 —4,802 —9,154 ~9,962 | —3,779 —8,825 —6,844 38
—1,532 | 1,659 | ~1,291 —256 { —1,689 —~441 | —1,095 —306 | —2,467 —975 —549 —-977 | -1,165 | —1,508 | —~1,840 | —2,755 | —1,366 39
—408 —368 —346 9 —476 318 203 —28 30 —111 ~216 —462 —646 —313 —304 —72 | —2,033 40
15 ~153 —247 —227 —189 ~346 —360 —412 —273 —-326 176 —510 178 —913 88 —156 —400 41
111 —377 —481 | —1,055 —324 183 57 | —1,373 | —1,541 | —1,434 581 | —1,492 | —2,723 | —5,341 | —1,283 | —2,839 1,980 42
-2 22 —341 —245 ~453 301 —422 —168 | —1,174 997 —458 —526 | —2,343 | —1,306 —732 | —1,509 | —5,059 43
-33 1 37 —99 —74 —64 20 —125 ~143 ~59 —163 —68 —115 4 —116 —174 27 44
—67 —172 —64 —227 52 83 ~38 —403 115 —36 —~374 ~888 | —1,472 —~602 —175 —354 —60 45
—324 -8 —143 —56 —290 —~197 —119 101 811 —113 14 120 —512 17 584 —222 67 46
2,380 5,758 9,063 5,254 4,102 4,621 6,772 5,634 | 10,568 2,889 2,732 2,459 5,752 | 10,9% 7,431 7,341 2,718 47
~84 —74 —209 —126 —96 110 142 78 217 442 200 295 80 168 324 138 543 48
118 ~16 —437 160 —221 216 156 229 371 583 990 711 1,177 1,700 -1 —653 326 49
559 196 626 908 1,059 961 718 1,769 1,718 489 1,173 675 692 440 204 —663 604 50
164 32 ~191 379 —~83 226 142 309 255 67 200 —190 —178 —~372 —190 116 333 51
—265 —79 168 161 45 42 —44 178 23 13 286 509 417 753 432 238 —98 52
—152 —61 ~71 34 200 83 —73 —61 153 78 28 -32 155 7 ~40 —13 —44 53
—2,534 136 | —2,153 | —2,140 589 2,189 262 1,682 | —1,942 2,002 781 3,453 4,505 3,895 4,016 4,366 | —1,400 54
4,776 5,788 | 11,506 5,545 2,108 771 5,356 1,499 8,615 | —1,210 —485 | —2,464 —917 3,782 2, 551 3,065 1,719 55
~201 ~160 2173 —17 221 27 34 17 1,202 259 11 —354 —277 1 135 631 800 56
-2 —4 -3 350 280 -4 78 ~165 —43 165 —452 —145 -2 441 . 216 -5 57
u5 838 1,373 -8 58
109 456 1 59
—592 196 150 -3 60
373 —66 72 2 61
255 252 851 -8 62
b0 A U S F 63
—768 | —2,321| —4,642| —1,967 1,228 —655 | —1,030 | —1,427 | -3,533 573 ~107 631 1,159 1,055 1,598 1,021 2,332 64

6. Coverage of liquid banking claims for 1960-63 and of liquid nonbanking claims for 1960-62
is limited to foreign currency deposits only; other liquid items are not available separately and
are included with nonliquid claims.

7. Includes changes in nonliquid labilities reported by U.S. banks and in investments by
foreign official agencies in debt securities of U.S. Government corporations and agencies,
private corporations, and State and local governments.

8. Includes return import into the United States, at a deprcciated value of $21 million in
1972-1V and $22 million in 1973-11, of aircraft originally reported in 1970-1II in line 3 as a long-
term lease to Australia.

9. Includes extraordinary U.S. Government transactions with India. See ““Special U.S.

Government Transactions” in June 1974 SURVEY, p. 27.
NoTE.—Details may not add to totals because of rounding.
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Table 3.—U.S. International

{Millions
1964 1965
Line (Credits +; debits —) !
I II 111 v I II 111 v
1 | Exports of g00ds and Serviees 2. .. ..o e 9, 206 9,080 9,422 9,625 8,865 10,278 10, 165 10,198
2 Merchandise, adjusted, excluding military 3. i 6,242 6,199 6,423 6,637 5,687 6,938 6, 863 6,973
3 Transfers under U.S. military agency sales contracts..____._____.____.___ - 207 151 192 198 207 188 229 206
4 3 .- 292 297 303 315 319 337 347 377
5 Passenger fares. - 60 61 61 60 64 64 71 72
6 Other transportat 523 506 519 527 484 577 546 568
7 Fees and royalties fro - 245 250 251 267 285 288 309 317
8 Fees and royalties from unafliliated foreigners e e - 72 74 76 79 81 83 85 87
9 Other private ServiCeS ... e cicceiieaan - 144 146 149 150 155 162 172 180
10 U.S. Government miscellaneous Services._ . i iiiiiaeaaa 60 65 67 73 69 72 74 70
Receipts of income on U.8S, investments abroad:
11 Direct investments ¢ e 933 901 920 919 1,020 1, 066 968 908
12 Other private assets___._ 296 306 318 337 347 357 357 362
13 U.8. Government assets 132 124 143 63 147 146 144 78
14 | Transfers of goods and services under U.S. military grant programs, net_________.______________. 308 524 214 294 372 667 274 . 324
15 | Imports of g00ds 8nd S€IVICeS. . .. .. e e —6,921 | —-7,107 | —7,270 | —7,502 | —7,276 | ~8,195 | -—8,256 | —8,639
16 Merchandise, adjusted, excluding military 3 —4,416 ~4,598 —4,756 —4,930 | —4,688 -5,484 —5,567 { —5,771
17 Direct defense expenditures__...____.__.___.__ —747 —737 —699 -697 —676 —719 —763 —794
18 ravel. e aeiiccaaaaas —531 ~544 —555 —581 —~600 —603 —610 -625
19 Passenger fares._. ~153 —167 —169 —156 —188 —179 -—167 —186
20 Other transportat —446 —451 —459 —461 —459 —507 —465 —-521
21 Fees and royalties t0 ted —14 —16 —16 —-20 -20 ~18 -15 -15
22 Fees and royalties to unafﬁhated foreigners._ .. —15 —-15 —15 -16 —16 —16 -17 —-18
23 Private payments for other services_ .. ...__._.._....... ~92 —~103 -117 —116 —~99 —~92 —93 —93
24 U.S. Government payments for miscellaneous services —~151 —117 —127 —~141 -132 —140 —134 —144
Payments of income on foreign investments in the United States:
25 Direct investments 4. ___________ .. —54 —51 —47 —50 —55 —90 —67 —87
26 Other private liabilities___.__ 191 —198 -201 =211 —~221 —229 ~240 —254
27 U.S. Government liabilities. —111 —110 —109 -123 —~122 —118 —118 —131
28 | U.S. military grants of goods and services, met__._._.__ . .. . . . . . ... —308 —~524 -214 —294 —372 —667 ~274 —324
29 | Unilateral transfers (excluding military grants of goods and services), net_.__..__.__________ __ . —652 713 ~688 —716 —639 ~784 -713 —706
30 U.8. Government grants (excluding military grants of goods and services). R ~445 —500 —461 —482 —-411 —477 —461 —459
31 U.S. Government pensions and other transfers_.....__..___.__..__...__._._ .. N —67 —66 —72 —75 —74 —135 —82 -
32 Private remittances and other transfers.__._ ... ... —140 ~147 —155 ~159 —154 —~172 -170 -170
33 | U.S. Government capital flows, net__. —288 —386 —414 —~592 —~374 —536 —254 —441
34 Loans and other long-term assets. . —507 —650 —665 —559 —599 —643 ~ 5563 —668
35 Foreign currencies and other short- -2 87 37 —1i41 43 -79 ~—86 106
Repayments on credits:
36 Scheduled . . . i 169 144 183 101 172 180 203 98
37 Nonscheduled 5. e 52 33 31 7 10 6 182 23
38 | U.S. private capital flows, net_..__.___ ... —1,387 | —1,578 | —1,557 | ~2,096 | —1,684 —432 —~847 —830
39 Direct investments abroad 4_ —462 —~613 —664 —588 —1,245 —879 —~635 —709
40 Forelgn securities. ... ..o 20 —206 2 —494 -~198 ~147 -—209 —205
Claims reported by U.S. banks: '
41 Long-term.________________. —268 -~92 —239 -382 —461 201 —41 69
42 Short-term, nonliquid. ~475 —233 —305 —320 -174 29 9 —64
43 Short-term, Hquid. . . i 4 —268 181 —108 108 199 48 170
Claims reported by U.S. nonbanking concerns:
44 Long-term —27 57 —271 -130 6 —6 —20 —68
45 Short-term, nonliquid. —93 —48 —197 —84 —18 —16 —54 —15
46 Short-term, liquid.- .. —86 —61 —64 10 208 187 56 -8
47 | Foreign capital flows, net 393 551 687 1,686 182 —353 345 210
48 U.S. Government nonliquid liabilities to other than foreign official reserve agencies_ . _...______ 136 37 32 122 26 17t -2 —130
Other foreign private capital:
49 Direct investments in the United States ¢._ 17 29 -27 —24 85 —95 44 22
50 U.S. securities other than Treasury issues._._..._.__.______. —42 14 —30 —26 57 —242 —-227 55
51 Other long-term, reported by U.S. nonbanking concerns. .. -5 *) —28 -5 8 -5 10 16
52 Short-term, reported by U.S. nonbanking concerns....__.. 5 19 65 24 -5 68 39 47
53 Long-term , reported by U.8. banks___...__._._.___._____..__ 10 8 -1 71 173 72 —35 31
54 U.S. liquid "liabilities to private foreigners. .. .. iiiiiiiieiol. 14 253 432 855 -7 -7 538 —393
55 U.S. liquid liabilities to foreign official ageneies. ... ... ... ... 295 161 35 583 —126 —-278 2 386
56 Other readily marketable liabilities to foreign official agencies ¢ 26 44 15 64 -21 —29 ~16 28
57 Nonliquid liabilities to foreign official reserve agencies reported by U.S. Government.._..__. —63 —14 194 22 -8 —8 -8 148
58
59
60
61
62
63
64

See footnotes at end of table.
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Transactions—Seasonally Adjusted

of dollars)
1966 1967 1968 1969
Line

I 11 11 v I II 111 v I II 111 w 1 11 111 v
10,420 10,495 10,795 11,030 11,308 11,228 11,407 11,578 11,769 12,515 13,097 12,514 11,776 13,996 14,349 14,535 1
7,193 7,171 7,408 7,538 7,688 7,714 7,663 7,601 7,944 8,390 8,898 8,394 7,486 9,485 9,581 9,862 2
196 214 203 216 329 239 242 341 302 343 392 356 412 327 452 337 3
374 394 410 412 412 392 414 428 433 431 451 460 502 514 514 513 4
73 84 74 87 88 87 99 98 101 105 102 104 108 112 119 111 5
564 581 609 580 610 612 599 604 623 638 648 639 528 710 705 709 6
276 280 300 306 338 345 336 335 338 350 370 372 366 394 377 396 7
86 87 89 91 98 98 98 99 102 107 112 116 119 120 122 125 8
190 191 197 200 208 221 236 246 246 244 246 248 257 272 289 300 9
76 82 79 89 84 85 83 84 92 87 87 87 86 84 89 84 10
847 853 859 908 858 834 1,044 1,111 912 1,117 1,059 1,063 1,156 1,172 1,267 1,224 11
389 413 421 446 437 441 443 460 473 497 523 528 530 574 596 638 12
156 145 146 157 158 160 150 171 203 206 209 147 226 232 238 236 13
282 784 329 496 555 580 421 484 568 620 622 738 493 739 568 810 14
-9,012 —9,285 —9,890 —10,000 | —10,132 —10, 060 -10,215 —10,736 | —11,504 -11,863 —12,475 —12,434 | ~11,673 | —13,940 | —13,871 | —14,156 15
—6,030 -6,170 —6,617 -6, 676 —6, 668 —6, 476 —6,570 7,152 —7,823 —8,136 -~8,576 —8,456 | —7,589 —=9,572 —9,271 —9,375 16
—~877 -925 ~975 —987 —1,085 —-1,075 -1,106 —-1,112 —1,103 ~1,112 —1,147 -1,173 ~1,198 —1,187 ~1,221 —1,251 17
—~644 —676 —666 ~671 =707 —843 —914 —743 —760 —~738 —788 ~744 —821 —834 —850 —868 18
—-191 -182 —188 —194 ~207 —205 -204 ~214 —207 —216 —230 —232 —255 —~264 =277 —284 19
~512 —539 ~562 —548 —561 —547 —505 —545 —587 =577 —607 —596 —518 -~631 —-632 —675 20
—16 —16 —-15 —-17 —16 —15 —-15 —-17 ~22 —18 -19 -~21 —28 —24 -22 -28 21
—15 —18 —21 —23 —~25 -~26 ~26 ~27 =27 =27 —26 —26 =27 —29 -32 —-33 22
—88 —-99 ~118 —-125 —112 —119 —126 —127 —131 —145 —151 —160 —161 ~167 —168 —169 23
-157 -161 —161 —165 —166 —169 —-175 —181 -170 —168 =175 -247 -175 —-178 —178 —186 24
-85 ~78 —101 —108 —94 —95 —97 —95 -104 —95 —98 —92 —~98 -111 ~105 —102 25
-—266 ~—285 —322 —348 ~35¢ —340 —332 -357 —395 —449 —493 —507 —615 —752 —919 —~983 26
-131 ~136 —~144 —138 -137 —150 —145 —166 —175 —182 —165 —180 —188 -191 —196 —202 27
—282 —~784 ~329 —496 —555 —580 —421 —484 —568 —620 —622 —~738 ~493 ~739 -568 —810 28
-822 ~727 —708 —661 724 —855 —851 —677 —644 —1705 —786 —797 —646 —~870 —714 —746 29
—588 —484 -419 —419 —455 —461 —490 —399 —362 423 -434 —489 —347 -520 —379 —403 30
—81 —80 -121 —85 —92 —96 —156 —96 -92 —901 —122 —102 —99 -~102 —-104 —102 31
-153 ~163 —168 —157 —-177 —~298 -205 ~182 —190 —191 —230 ~206 —200 —248 —231 —241 32
—321 —504 —339 —380 —643 —543 —551 —685 —706 —632 —568 —368 —406 —632 —703 —459 33
—495 —643 ~686 —690 —1,158 —740 —851 —889 —1,032 —895 —923 —872 —854 —943 —847 —845 34
—-32 —64 —94 =75 301 —92 7 —76 —16 —54 38 95 104 —50 ~33 68 35
203 196 215 193 214 289 217 280 300 314 262 240 300 327 331 329 36
3 7 226 192 ™*) *) 6 *) 42 3 55 169 44 34 —154 ~11 37
—1,134 | —1,088 —971 | -—1,362| —1,095 —908 ( 1,800 | —1,852 —887 | ~-~1,168| -—1,700 | ~—~1,662 —1,495 | ~1,811 | ~1,309 —820 38
~681 —930 —860 —1,155 —694 ~—495 —930 —954 —363 —680 —966 —870 —907 ~976 884 —423 39
-—437 —115 —-115 ~53 —265 —261 —419 —363 —449 —283 —318 —519 —366 ~-498 —546 —139 40
117 1 92 107 143 179 —87 *) 130 49 155 4 123 19 121 34 41
—42 —-13 -~30 —135 ~131 -315 —202 3 —63 270 —297 46 —94 ~318 -97 —149 42
68 37 47 —16 —~41 53 —122 25 89 43 —61 —132 —119 -17 —44 -29 43
=17 —-51 -28 —16 —68 ~164 36 —85 34 —32 =57 —165 ~82 —80 —-13 ~249 44
—82 —45 ~28 —25 —97 19 —-126 —-172 ~106 -167 —112 —100 72 —88 =21 -36 45
—60 28 -49 —69 58 76 50 306 —159 —368 —44 74 ~122 147 175 171 46
452 916 736 1,216 339 1,841 2,297 2,466 1,233 2,156 2,501 3,548 3,460 3,941 3,583 1,291 47
-100 22 81 62 " 60 247 —10 =211 —18 170 1 —43 =79 99 —26 257 48
52 38 —113 110 64 70 12 112 251 5 23 41 246 164 152 270 49
173 520 107 109 133 329 520 34 855 1,122 1,124 1,312 1,388 365 396 981 50
12 61 78 125 —24 -1 154 210 2 173 101 232 195 51
39 66 134 57 94 90 183 132 53 268 227 211 —83 80 113 -19 52
12 157 12 67 20 55 16 —60 25 —-12 119 —6 21 128 17 53
279 155 997 953 —895 195 1,099 1,073 538 2,316 792 164 2,950 3,828 1,447 433 54
—112 317 —647 —-521 368 331 330 994 —896 ~2,729 —272 796 —1,167 —~342 1, 656 —698 55
48 282 88 375 304 596 —196 190 116 1 131 137 —~43 —195 -3 —208 56
32 -19 16 —14 19 ~13 323 123 240 619 399 548 81 —180 —125 57
424 68 82 —~6 1,027 —419 —375 —181 904 —137 -571 -1,076 —48 —299 —686 —154 58
68 209 173 121 15 92 1,012 1, 362 22 ~74 —137 56 -317 —-11 —695 g?)
""""" 222 |06 Caze | TS 007 | T e | e | S e | T Ia0n | Tae | Sand | e | S| e | Ca2 T 1,088 6l
134 22 335 46 =31 -10 -5 —48 —~57 —426 —-23 —364 —31 —228 —233 —542 62
____________________________________________________________________________________________________________________________________________________________________________ 63
-7 125 295 163 —-80 —~284 88 87 —165 -166 502 275 —968 —385 —649 509 64
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Table 3.—U.S. International

[Millions of
. . 1970 1971
Line (Credits ; debits —) 1
I I IIx v I II 111 v
1 | Exports of goods and services 2 . __ ..ol 15,304 15,709 15,848 15,564 16,267 16,644 17,043 15,594
2 Merchandise, adjusted, excluding military ®_ ... B 10, 366 10, 704 10, 822 10, 577 10, 988 10, 967 11,645 9,711
3 Transfers under U.S. military agency sales contracts. - 28 43 357 428 507 506 494 419
4 Travel il R 574 579 575 603 623 609 624 678
5 Passenger fares. - 131 139 134 140 153 148 147 167
6 Other transportation . - 737 776 809 791 817 851 864 745
7 Fees and royalties from affiliated foreigners_...___ . 419 441 450 448 457 469 473 528
8 Fees and royalties from unaffiliated foreigners. __... - 132 140 147 154 155 155 154 153
9 Other private services...._....__..._. [ - 303 305 309 312 332 358 384 407
10 U.8. Government miscellaneous services. .. ... .. ...l iiiiiieiaiao 83 kid 89 83 88 92 82 85
Receipts of income on U.S. investments abroad:
11 Direct investments ¢___ e - 1,378 1,194 1,264 1,156 1,270 1,616 1,312 1,785
12 Other private assets_ ... - 6 678 672 663 662 643 652 684
13 U.S. Government assets. - ... 242 241 220 209 215 230 212 232
14 | Transfers of goods and services under U.S. military grant programs, net__._.__.____.___.______ .. 559 739 735 680 883 875 733 1,056
15 | Imports of goods and Services. ... .. ... il —~14,518 | —14,833 | —14,941 | ~15,169 | —15,613 | —16,697 | —17,074 | —16,403
16 Merchandise, adjusted, excluding military 3_ ... B 9,746 | —9,847 —9,963 | —-10,310 | —10,765 | —11,722 | —11,948 | —11,144
17 Direct defense expenditures......__.._..._.._._... o -L18 | —1,259 | —1,211 | —1, 2 —1,174 | —1,206 | —1,203 | —1,236
18 Travel. . oo - —946 -1, 005 -1, 010 -1,019 —1,083 -1,078 | —1,059 | —1,153
19 Passenger fares. - - -202 —293 -320 —310 —-275 -33 —~315 —~368
20 Other transportation.__...._..... . - -628 —716 —764 ~708 —755 ~795 ~812 —716
21 Fees and royalties to affiliated foreigners....__.__._. - —23 —-30 ~28 —30 —29 -7 —30 —-32
22 Fees and royalties to unaffiliated foreigners - —32 —29 -27 —26 -27 —29 —32 -35
23 Private payments for other services.__....._..._._.__.__ - —~169 —182 —186 —185 —200 —212 —219 —~220
24 U.S. Government payments for miscellaneous services.. ... . ._...o._. —183 -—180 ~176 —186 ~174 —188 —193 —191
Payments of income on foreign investments in the United States:
25 Direct investments 4___ ~115 ~109 —105 —-111 —157 —146 —176 —142
26 Other private liabilities_......_ —998 —942 --866 —786 —638 —560 —~573 —574
27 U.8. Government Mabilities_ . . ... ... —208 —241 —285 —290 —336 -—402 ~514 —~592
28 | U. S. military grants of goods and services, met_____________________ . ______ . . ... -559 -739 735 —680 —883 —875 —733 | —1,056
29 | Unilateral transfers (excluding military grants of goods and services), net_____._______ ... .. ___ =775 —797 -—829 —847 —~813 —880 -968 —981
30 U.8. Government grants (excluding military grants of goods and services). .. —417 —404 —444 —471 —439 —486 —550 —568
31 U.8. Government pensions and other transfers..._.... ... ... ... ... - -100 -118 —-122 -122 ~124 —142 —138 —~138
32 Private remittances and other transfers...._...._ . .. Ll .ioi...o... —258 —275 ~263 —254 —250 —252 —280 —-275
33 | U.S. Government capital flows, net_________.___ ... —399 —348 ~—422 —~419 —573 =567 —388 —~355
34 Loans and other long-term assets_______.____..______. —740 —866 ~860 —829 -1,130 —1,227 —895 —~929
35 Foreign currencies and other short-term assets, net —89 8 67 -2 —16 119 30 49
Repayments on credits:
36 Scheduled. . i 342 396 369 372 569 439 405 475
37 Nonscheduled S .ol 88 114 2 40 4 102 72 50
38 | U.S. private capital flows, net. . .| -1,951 | —1,447 | -—-1,678 | —1,844 | —2,211 | 2,156 | —3,478 | 2,215
39 Direct investments abroad 4. .| —-1,218 —1,189 —871 —1,005 [ —1,202 | —1,209 | —~1,406 —831
40 ore g SeCUr IS L . oo oot ieaeeaan —306 80 —517 —333 —408 —368 -—346 9
Claims reported by U.S. banks:
41 Long-term 14 49 12 80 15 —153 —247 —~227
42 Short-term, nonliquid. _. —-227 -196 —105 —~495 -129 —227 —841 —605
43 Short-term, Hauid. . i 150 —118 —40 -9 —132 22 ~301 —155
Claims reported by U.S. nonbanking concerns:
44 Long-term —381 —12 ~129 —64 -33 1 -37 —~99
45 Short-term, nonliquid. —-120 —28 —64 ~149 -~123 —186 —149 —72
46 Short-term, Mauid. .. il 135 —33 36 213 —199 54 —151 —235
47 | Foreign capital flows, met_ ... . eaas 1,942 906 1,706 1,370 2,993 4,924 8,618 5,922
48 U.8. Government nonliquid liabilities to other than foreign official reserve agencies.......... —32 —206 42 —260 —-79 —8 —217 —189
Other foreign private capital:
49 Direct investments in the United States 4 . ... 491 104 245 190 118 ~16 —437 160
50 U.S. securities other than Treasury issues..__.._.__..._. 304 374 720 792 559 196 626 908
51 Other long-term, reported by U.S. nonbanking concerns. - 122 366 299 325 203 45 —89 225
52 Short-term, reported by U.S. nonbanking concerns. .._ . 100 168 211 423 —265 —79 168 161
53 Long-term, reported by U.S. banks...._____.. - 19 22 —~25 —152 —61 —-71 34
54 U.8. liquid liabilities to private foreigners. .. _____ . ..o —1,795 —985 | —1,080 | —2,380 | -2,627 —723 | -1,982| -—1,3%
55 U.8. liquid liabilities to foreign official agencies ... __.._..____._ . _________________..__...... 3,165 1,492 2, 416 5,445 5,738 10,802 5,633
56 Other readily marketable liabilities to foreign official agencies ¢ —~154 —235 -2 —188 —201 —~160 —173 —17
57 Nonliquid liabilities to foreign official reserve agencies reported by U.8. —266 735 ~12 77 -8 —8 -9 366
58 | Transactions in U.S. official reserve assets, met_.__._._ ... ... ... _.ii.... 264 805 584 824 682 659 1,194 —187
59 Gold s —44 14 395 422 109 456 3 1
60 S R . e =270 —254 —251 —76 —55 17 —-29 —182
61 Convertible CUrTeNCIes .. ... e 831 818 34 469 373 —66 72 2
62 Gold tranche positionin IMF _ e —253 227 406 9 255 252 851 -8
63 | Allocations of special drawing rights (SDR).___ . .. 217 217 217 216 180 179 179 179
64 | Errors and omissions, net._ . _ . ..o —84 —212 —485 305 —912 | —2,106 | —5,126 | —1,554

» Preliminary. * Less than $500,000 (). B Break in series. See Technical notes, p. 25.
1. Credits, +: Exports of goods and services; unilateral transfers to U.S.; capital inflows
(increase in U.8S. liabilities or decrease in U.8. assets); decrease in U.S. official reserve assets.
Debits, —: Imports of goods and services; unilateral transfers to foreigners; capital outflows
(decrease in U.8, liabilities or increase in U.8, assets); increase in U.S. official reserve assets.

2. Excludes transfers of goods and services under U.S. military grant programs.

3. Excludes exports of goods under U.S. military agency sales contracts identified in Census
export documents, and imports of goods included under direct defense expenditures identified
in Census import documents, and reflects various other balance-of-payments adjustments (for
valuation, coverage, and timing) to Census statistics; see table 4.



June 1975 SURVEY OF CURRENT BUSINESS 37
Transactions—Seasonally Adjusted—Continued
dollars)

1972 1073 1974 1975
Line

I II III v I II 11X v I II IIL v I»
17,247 17,275 18,349 19,729 22,329 24,144 26,282 29,298 33,324 35,498 37,179 38,405 37,161 1
11,798 11, 699 12,496 13,395 15,423 16, 958 18,451 20, 547 22, 451 24, 206 25,026 26, 585 27,222 2
332 281 255 295 347 455 531 1,009 663 678 766 837 948 3
673 695 713 736 836 817 860 899 997 955 1,016 1,064 1,162 4
161 1 170 197 230 236 258 251 269 259 283 293 312 5
844 855 898 962 1,050 1,069 1,141 1,175 1,323 1,406 1,418 1,539 1, 500 6
506 517 537 555 608 574 678 653 709 741 778 796 817 7
157 161 166 171 176 180 183 187 190 194 197 200 202 8
417 422 425 425 448 461 474 491 501 517 529 541 549 9
85 87 94 88 88 90 130 91 92 95 112 112 103 10
1,337 1,492 1,654 1,933 2,010 2,002 2,223 2,516 4, 500 4,399 4,700 4,080 2,189 11
707 703 751 788 879 1,002 1,151 1,298 1,394 1,773 2,084 2,105 1,913 12
230 192 190 184 234 210 181 235 275 270 253 244 13
1,245 982 1,29 976 723 868 785 433 406 564 352 490 783 14
—19,033 —18,932 —19,59%4 -20,972 —22,690 —~23,978 —24,729 —26,478 —30,409 —35,498 —37,440 —37,486 —33,817 15
—13,489 —13, 296 —14,027 —14, 985 —16,334 —17,189 -17,737 —19, 164 —22,651 —25,743 -—27,367 —28,035 —25,381 16
-1, —1,272 —1,105 71,185 —~1,174 71,236 ~1,072 —1,177 -1,166 ~1,324 —~1,279 —~1,335 —1,295 17
—-1,232 —1,231 —1,250 —-1,329 —1,338 —1,304 ~1,375 —1,419 —1,463 —1,476 —1,455 —1,579 —1, 559 18
—377 —395 —401 —423 —465 -449 —439 —437 —470 —473 —490 —-579 —526 19
—857 -827 —850 -927 —1,027 —1,058 -1,112 -~1,171 -~1,169 ~1,388 —1,493 —1,479 —1,39% 20
-38 -39 —34 —43 - 56 —49 —46 —58 —59 —54 —49 -57 -72 21
-3t —34 —36 —38 —40 ~43 —46 —47 —46 —45 —44 —44 —45 22
—231 —232 —229 —-237 —250 —258 —262 —272 —279 —278 -273 —274 —288 23
—192 —-203 -200 ~193 -~207 —206 —227 —222 —222 —234 -290 —225 —234 24
~157 —161 —155 —214 —~130 —185 —330 —310 —607 1,909 —1,901 -1,018 —384 25
—571 —601 —627 —671 —806 —942 —1,080 -1, 200 -1,273 —1,518 -1,722 -1,736 —1,488 26
—636 -641 —680 ~727 —863 —969 -1, -1, 001 —1,004 ~1, 056 ~1,077 —-1,125 —1,149 27
—1,245 —982 -1,290 —976 —~723 —868 -785 —433 —406 —564 ~352 —490 -783 28
—987 -951 -953 —888 -17565 —1,015 —900 -1,173 & —2,966 —1,865 —1,265 —1,088 —1,196 29
—586 —558 —573 —457 —361 —621 —494 - 8 —2,596 —1,408 —808 —649 —738 30
—142 —142 —121 —166 -172 —171 —179 —172 -107 —189 —204 —193 - 31
—259 —251 —259 —265 -222 -223 —-227 - —263 —268 —~253 —246 —258 32
—212 =271 —518 —~565 -574 —-423 —608 -1,040 81,314 273 —195 —985 -1,038 33
-795 —863 —-977 —-1,194 —1,177 =1,222 -1, 207 -1,034 -1,217 -1,216 —1,048 —1,552 -1, 547 34
43 44 24 55 —91 10 41 —561 8 241 622 252 —45 -—69 35
452 521 428 548 583 615 554 555 82,772 867 601 612 578 36
88 17 7 26 11 174 4 ™ * *) *) (G0 TR O, 37
~2,927 —648 —2,410 —2,725 ~5,755 -2, 147 —1,489 —4,702 -8,629 —10,092 —4,282 _8,716 —6,295 38
~1,121 —335 ~1,315 —760 —~2,065 —1,025 —539 ~1,339 —748 ~1,572 ~1,828 —3,123 —937 39
—476 —318 203 —28 30 -1 —216 —462 —646 ~313 —304 —726 —2,033 40
—-189 —346 —360 —412 —273 —326 176 —510 178 —913 88 —156 —400 41
—440 235 —275 —977 —1,643 —1,401 247 ~1,089 —~2,817 ~5,319 —1,618 —2,432 1,805 42
—453 301 —422 —168 -1,174 997 —458 —5! 2,343 —1,308 —732 -1,599 —5,059 43
—~74 —64 20 —125 —143 -59 —163 —~68 -115 4 —116 —174 27 44
—28 % —101 —201 77 -109 —474 —677 ~1,508 —682 ~276 —137 —95| 45
—146 —145 —160 —54 ~584 -113 —62 -31 —277 9 504 —369 307 46
4,567 4,008 6,365 6,188 11,120 2,539 1,607 3,384 6,491 10,626 5,853 8,554 3,667 47
~87 136 141 44 240 477 166 2 97 211 278 125 541 48
—221 216 156 229 371 583 990 711 1,177 1,700 -1 —653 326 49
1,059 961 718 1,769 1,718 439 1,173 675 692 440 204 —663 604 50
—59 208 85 266 51
45 42 52
200 83 53
496 1, 507 54
2,633 830 56
221 27 56
280 -2 57
429 —231 58
B44 | . 59
-178 171 60
64 245 134 60
-1 185 62
178 178 177 b 4 PR SN FURPRIPUI I RPN DU B DU P 63
738 —428 —1,361 —833 -3,875 863 —~150 726 1,085 1,416 1,153 1,179 1,844 64

4. Includesinterest, dividends, and branch earnings; excludes reinvested earnings of foreign

incorporated affiliates of U.8. firms or of U.S, incorporated affiliates of foreign firms.
5. Includes sales of foreign obligations to foreigners.

6. Includes changes in nonliquid labilities reported by U.S. banks and in investments by
foreign official agencies in debt securities of U.S. Government corporations and agencies,

private corporations, and State and local governments.

7. Includes return import into the United States, at a depreciated value of $21 million in

1972-1V and $22 million in 1973-11, of aircraft originally reported in 1970-IITin line 3 as a long-

term lease to Australia.

8. Includes extraordinary U.S8. Government transactions with India. See ‘“Special U.S.
Government Transactions’ in June 1974 SURVEY, p. 27.
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Table 4.—U.S.
[Millions

Line 1964 1965 1966 1967 1968 1969 § 1970 B | 1971 1972 1973 | 1974 B

EXPORTS

1 | Merchandise exports, Census basis,! including reexports and military grant shipments_] 26,649 | 27,521 | 30,430 | 31,622 | 34,636 | 38,006 | 43,224 | 44,130 | 49,759 { 71,339 | 98,506

1a | Merchandise exports, Census basis,! including reexports, excluding military grant | 25,831 | 26,742 | 29,490 | 31,030 | 34,063 | 37,332 | 42,659 | 43,549 | 49,199 | 70,823 | 97,907

shipments.

2 | Regular additions to Census exports

................................................. 266 268 326 351 364 360 432 462 612 843
2a Private gift parcel remittances

_________________ 45 44 75 78 77 83 75 86 91 94
2b Virgin Islands exports to foreign countries- ... ... iiiiiiaie e e 4 18 31 26 17 26 25 65 45
2¢ Gold exports, nonmonetary_ _.__.._._____________. 2 2 5 8 3 4 25 28 50 91
24 Inland U.8. freight (to Canada) valuation adjustment. 205 215 216 228 242 248 275 331 404 557
2e Other regular additions 2. . .. ... 14 3 12 6 16 8 31 -8 2 56

3 | Regular deductions from Census exports 3_ . ____ . . 37 23 25 29 31 31 28 27 30 35 36

4 | U.S.-Canada reconcxhatlon adjustments, n.e.c.—net ¢
5 Spemal adjustments, net 5 ____________ ...
5a Of which: quarterly allocation of anrual seasonal adjustment discrepancy 8.

6 EqualT: Me,rchandise exporis adjusted to balance of paymenis basis, including| 25,921 | 27,082 | 29,806 | 31,370 | 34,540 | 37,607 | 43,578 | 44,502 | 50,227 | 72,657 |100, 021
“military”.

7 | Less: Merchandise exports transferred under U.S. military agency sales contracts 420 621 496 704 914 | 1,193 | 1,109 | 1,191 839 | 1,278 | 1,753
identified in Census documents.’

8 | Equals: Merchandise exports, adjusted to balance of payments basis, excluding| 25,501 | 26,461 | 29,310 | 30,666 | 33,626 | 36,414 | 42,469 | 43,311 | 49,388 | 71,379 | 98,268
““military” (table 2, line 2). M
PORTS

9 | Merchandise imports, Census basis (general imports) 18,749 | 21,428 | 25,618 | 26,889 | 33,226 | 36,043 | 39,952 | 45,563 | 55,583 | 69,476 [100,218

10 | Regular additions to Census imports. . .. __ ... 188 213 259 332 406 633 921 | 1,127 1,526 | 3,304
10a Virgin Islands imports from foreign countries. . 44 43 68 108 168 242 386 423 641 | 1,927
10b Gold imports, nonmonetary... ... ... .. __ 130 155 176 211 221 162 240 367 514 966
10c Inland freight (in Canada) valuation adjustment.__.._._.__._ ... . ... .. .\ | e 196 251 270 262 322
104 Other regular additions 8§

_________________________________________________________ 14 15 15 13 17 33 44 67 109 179
11 | Regular deductions from Census imports.. . ... ... ... .. .. ........ 7 19 78 168 304 357 403 561 635 673 6
11a Automotive valuation adjustment ®_..______. 17 75 162 300 354 398 557 633 668 1. ...
11b Other regular deductions 10 2 3 6 4 3 5 4 2 5 6
12 | U.8.-Canada reconciliation adjustments, n.e.c.—net 4__.__ ... . b b e —101 | —157 § ~165 158 158
13 | Special adjustments, net 5. ... .. ... . ... 55 99 —43 87 —14 —48 —36 -2 76 247 424

13a Of which: quarterly allocation of annual seasonal adjustment discrepancy ¢

14 | Equals: Merchandise imports, adjusted to balance of payments basis, including
Cmilbary il 18,941 | 21,696 | 25,710 | 27,067 | 33,240 | 36,044 | 40,045 | 45,764 | 55,986 | 70,734 |104, 188

15 | Less: Merchandise imports of U.S. military agencies identified in Census documents!!. 241 186 217 201 249 237 179 185 189 310 392
16 | Equals: Merchandise imports, adjusted to balance of payments basis excluding *‘mili-
tary” (table 2, line 16) . _ _ . o 18,700 | 21,510 | 25,493 | 26,866 | 32,991 | 35,807 | 39,866 | 45,579 | 55,797 | 70,424 |103,796

BALANCE

17 | Balance on merchandise trade, adjusted to balance of payments basis, excluding
“military”’ (line 8 less line 16) (export surplus +)__.._.__. . __ . ... _.__. 6,801 | 4,951 | 3,817 | 3,800 635 607 | 2,603 [—2,268 |—6,409 955 (—5,528
TRADE BY END-USE

18 | Merchandise exports, Census basis,! including military grant shipments (line 1)__.__ 26,649 | 27,521 | 30,430 | 31,622 | 34,636 | 38,006 | 43,224 | 44,130 | 49,759 | 71,339 | 98,506
18a Agricultural produets .. . eiiieeaoo 6,300 | 6,955 | 6,448 | 6,301 | 6,098 { 7,349 | 7,786 | 9,505 | 17,862 | 22,257
180 Nonagricultural produets... .. R 21 221 | 23,475 | 25,174 | 28,335 | 31,908 35 875 | 36,344 | 40,254 | 53,477 | 76,249

18¢ Excluding military grant shipments 20 442 | 22,535 | 24,582 | 27,762 | 31,234 35 310 | 35,763 | 39,695 | 52,961 | 75, 650

19 Foods, feeds, and beverages

_______________________________________________________ 4,928 | 5,480 | 4,998 | 4,813 | 4,688 | 5,839 | 6,054 | 7,489 | 15,075 | 18,459
20 Grains and preparations.__. 2,001 | 3,504 | 2,997 | 2,822 | 2,616 | 3,071 | 2,968 | 4,054 | 9,699 | 11,551
21 Soybeans .. ... ... oo 650 760 772 810 8221 1,216 | 1,327 ] 1,508 | 2,761 | 3,537
22 Other foods, feeds, and beverages 1,376 | 1,225 | 1,230 | 1,182 1,850 | 1,552 | 1,759 | 1,927 | 2,615 3,371
23 Industrial supplies and materials 12 _____________ ... ... 8,917 | 9,613 | 9,971 | 11,004 | 11,776 | 13,782 | 12,691 | 13,980 | 19,766 | 30,395
24 Fuels and lubricants 18_.______ ... 962 984 | 1,020 1,150 | 1,081 | 1,220 | 1,70t | 1,700 | 1,707 | 1,926 | 3,637
26 Paper and paper base stoCKS. ..o 597 594 666 722 828 906 1,139 1,089 1,152 | 1,459 | 2,590
26 Textile supplies and materials..._..__.__. ..l 1,343 | 1,070 | 1,034 1 1,032 | 1,022 923 | 1,051 | 1,303 | 1,386 | 2,209 | 3,231
27 Raw cotton, including linters. . . 690 495 440 470 466 286 378 589 508 940 | 1,353
28 Tobacco, unmanufactured. . ... e eiees 413 383 482 498 524 540 488 462 639 681 832
29 Chemicals, excluding medicinals..._ ... . ... . .. .._...... 1,000 | 1,040 | 2,200 2,313 | 2,764 | 2,741 3,052 | 2,984 3,227 | 4,483 | 7,416
30 Other nonmetals (hides, tallow, minerals, wood, rubber, tires, ete.)............._ 1,716 | 1,868 | 2,070 | 2,073 § 2,266 | 2,405 | 2,646 2 707 | 3,303 | 4,703 | 5,933
31 Steelmaking materials 333 283 271 34 275 371 547 263 281 645 925
32 Iron and steel produets_ ... ...l .o-. 781 759 699 702 741 | 1,127 | 1,888 953 990 | 1,554 | 2,960
33 Other metals, primary and advanced, including advanced steel 2. .__.____.__...__ 1,049 | 1,020 | 1,173 | 1,156 | 1,503 | 1,543 | 1,769 | 1,230 [ 1,295 | 2,016 | 2,871
34 Capital goods, except AULOMOtIVe - - ... ... .Ll.iiiiiiee. 7,463 | 8,039 | 8,892 { 9,913 | 11,072 | 12,346 | 14,371 | 15,119 | 16,690 | 21,512 | 29,921
35 Machinery, except consumer-tyDe._ ... i 6,399 | 6,796 | 7,527 | 8,115 | 8,642 | 9,991 | 11,570 | 11,593 | 13,135 | 17,046 | 23,778
36 Electrical and electronic, and parts and attachments_._.._.___.___............. 1,179 | 1,145 | 1,279 | 1,426 | 1,557 | 1,856 | 2,077 | 2,110 | 2,543 | 3,521 | 5,007
37 Nonelectrical, and parts and attachments__. ... .. ... .. f 52201 56511 6,248 6,689 | 7 8136 | 9,493 | 9,482 | 10,502 | 13,525 | 18,768
38 Construction machinery and nonfarm tractors and parts_..._.. ... _.__ NERW 1,308 | 1,336} 1,396 | 1,526 1, 1,963 | 1,838 1 2,133 2, 4,047
39 Textile and other specialized industry-machinery and parts. - 629 4 677 673 709 770 7 88 1,326 | 1,853
40 Other industrial machinery and parts, n.e.c....... b 2,148 2,373 | 2,693 | 2,86 | 3,062 | 3,443 | 3,870 8,925 | 4,316 5 7,319
41 Agricultural machinery and farm tractors and parts. - 348 4 4 4 418 358 4 994
42 Business and office machines, computers, etc., and PArtS. oo B 467 542 660 842 900 | 1,225 1,702 1,70l | 1,838 | 2,367 | 3,079
43 Scientific, professional, and service-industry equipment......-----..-----.-. 375 359 437 445 476 599 693 722 857 | 1,009 [ 1,476

See footnotes at end of table.



June 1975 SURVEY OF CURRENT BUSINESS 39
Merchandise Trade
of dollars]
Not Seasonally adjusted Seasonally adjusted
1973 1974 B 1975 1973 1974 B 1975 Line
1 11 111 v I I I v I» 1 I hats v 1 11 I v I»
15,654 | 17,563 | 17,235 | 20,886 | 22,727 | 25,282 | 23,362 | 27,135 | 27,215 | 15,468 | 16,808 | 18,48 | 20,528 | 22,436 | 24,231 25,254 | 26,672 | 27,070 1
15,523 | 17,448 | 17,081 | 20,771 | 22,615 | 25,128 | 23,192 26,972 27,061 | 15,336 16,783 | 18,327 | 20,413 | 22,324 | 24,077 | 25,084 | 26,509 | 26,917 a
138 168 108 198 194 245 228 176 413 141 160 114 197 198 234 236 175 417 2
20 23 22 26 22 24 23 25 24 20 23 22 26 22 24 23 25 24 2a
12 18 16 19 10 15 8 12 14 12 18 16 19 10 15 8 12 14 2b
8 13 14 15 22 30 14 25 203 8 13 14 15 22 30 14 25 203 2
90 107 95 112 123 148 137 149 140 93 99 101 111 127 137 145 148 144 2d
8 7{ -3 26 17 28 46 -35 32 8 7 -39 26 17 28 46 -35 32 20
7 9 11 8 8 10 8 10 10 7 9 11 8 8 10 8 10 10
198 319 208 343 286 317 280 371 331 198 319 298 343 286 317 280 371 331 4
—40 2 29 108 21 78 —108 62 60 —49 -7 20 99 1 57 -130 33 60 5
................................................................................ —9 -9 -9 -9 -20 ~21 -22 -2 (... 83
16,812 | 17,928 | 17,505 | 21,412 | 23,108 | 25,758 | 23,584 | 27,671 | 27,855 15,619 17,246 | 18,748 | 21,044 [ 22,801 | 24,675 | 25,462 27,083 ( 27,715 6
196 288 297 497 350 469 436 498 493 196 288 297 497 350 469 436 498 493 7
15,616 | 17,640 | 17,208 | 20,915 | 22,758 | 25,289 | 23,148 | 27,073 | 27,362 | 15,423 | 16,958 18,451 | 20,547 | 22,451 | 24,206 | 25,026 | 26,585 | 27,222 8
15,969 | 17,301 | 16,983 | 19,223 | 21,038 | 25,665 | 26,416 | 27,099 | 24,441 | 16,140 | 16,839 | 17,483 | 18,972 ! 21,556 | 24,863 | 26,878 | 26,983 | 24,830
36 397 366 417 672 748 812 1,162 714 346 397 366 417 672 748 812 1,162 714 10
161 150 146 184 378 443 857 540 565 161 150 146 184 378 443 557 549 565 | 10a
100 152 127 135 175 164 131 496 44 100 152 127 135 175 164 131 496 44| 10b
62 69 62 69 71 83 79 89 76 62 69 62 69 71 83 79 89 76| 10c
23 26 31 29 48 58 45 28 29 23 26 31 29 48 58 45 28 20 | 1od
192 213 119 149 2 1 2 1 1 191 183 165 134 2 1 2 1 1 1
190 212 117 MO | e 189 182 163 1834 e e 11a
2 1 2 ™ 2 1 2 1 1 2 1 2 ®* 2 1 2 1 1| b
10 12 40 36 156 32 78 —108 —29 10 42 40 36 156 32 78 -108 —29 12
62 172 73| —60 341 191 ~203 95 —85 72 182 83 —48 326 176 ~219 79 -85 13
................................................................................ 10 10 10 12 —15 —15 —16 —16(_........] 13a
16,225 | 17,699 | 17,343 | 19,467 | 22,205 | 26,635 | 27,101 28,247 | 25,070 | 16,407 | 17,277 | 17,807 | 19,243 | 22,708 | 25,818 | 27,547 | 28,115 | 25,459 14
73 88 70 79 57 75 180 80 78 73 88 70 79 57 75 180 80 78 15
16,152 { 317,611 | 17,273 | 19,388 | 22,148 | 26,560 | 26,921 28,167 | 24,992 | 16,334 | 17,189 17,737 | 19,164 | 22,651 | 25,743 | 27,367 | 28,035 25,381 16
~536 29 —65 | 1,527 610 | —~1,271| ~3,793 | ~—1,094 2,370 —911 ~231 714 1,383 —200 | —1,537 | —2,341 | —1,450 1,841 17
15,654 | 17,563 | 17,235 | 20,886 | 22,727 | 25,282 | 23,362| 27,135 27,215 | (15,468 | 16,898 | 18,481 | 20,528 | 22,436 | 24,231 25,254 | 26,672 | 27,070 18
3,763 { 4,046 [ 4,201 [ 582 589 5,570 4,531 6, 266 6,347 3,659 4,100 4,769 5, 47 5,762 5,638 5,159 5, 608 6,214 | 18a
11,801 (13,517 | 13,034 | 15,034 | 16,837 | 19,712 | 18,831 | 20,869 | 20,868 | 11,809 | 12,798 | 13,713 | 15281 | 16,674 | 18,593 | 20,005 | 21,064 , 85 18b
11,760 | 18,402 | 12,879 | 14,919 | 16,725 | 19,558 | 18,661 | 20,706 | 20,715 | 11,678 | 12,682 | 13,658 | 15,166 | 16,5662 | 18,439 | 19,926 | 20,901 | 20,703 | 18c
2,99 | 3,388 | 3,664 | 5,032 | 4,818 4,518 3,797 5,326 5,420 2,979 3,430 4,014 4,522 4,849 4,595 4,198 4,749 5,401 19
1,748 [ 2,035 | 2,785 | 3,131 | 2,998 2, 804 2,522 3,227 3,607 1,734 2,116 2,914 2,943 3,065 2,930 2,522 3, 3,626 20
744 726 255 | 1,036 | 1,062 898 494 1,083 899 705 707 417 812 949 876 823 786 21
498 628 624 758 816 781 1,016 914 540 607 683 767 835 789 853 803 989 22
4,262 | 4,787 | 4,972 | 5,744 | 6,677 8,015 7,726 7,977 7,802 4,266 4,657 5,201 5,698 6,663 7,669 8,045 8,014 8,005 24
379 487 592 524 867 1,017 1, 1,177 427 432 492 571 605 797 1,019 1,159 1,411 23
311 358 36b 425 510 662 714 704 639 318 338 37 432 523 622 735 717 867 26
560 571 504 664 951 964 676 640 685 467 545 668 666 804 909 848 671 586 28
293 247 161 240 474 436 220 223 314 204 239 288 242 330 410 356 2565 216 prd
145 140 151 246 170 203 158 301 219 178 167 165 173 206 218 179 217 259 28
046 | 1,060 | 1,162 | 1,307 | 1,647 1,882 1,995 1,892 1,017 957 1,021 1,174 1,340 1,652 1,820 2,021 1,948 1,927 29
1,094 | 1,199 | 1,125 ( 1,284 | 1,456 1,599 1, 456 1,423 1, 1,065 1,210 1,185 1,245 1,430 1,529 1,539 1,444 1,420 30
127 165 215 138 193 260 243 239 197 157 149 182 155 211 229 217 279 214 31
309 375 378 491 581 762 797 820 789 306 353 385 519 586 719 817 850 798 32
391 442 586 597 646 826 670 729 735 301 442 685 597 646 826 670 729 734 33
4,967 | 5,456 | 5,155 | 5,933 | 6,781 7,589 7,132 8,419 8,717 4,819 5,166 5,514 6,098 6,498 7,162 7,834 8,532 8,390 3
3,855 [ 4,241 | 4,209 | 4,740 | 5,261 5,925 5, 988 6, 601 6, 907 3,777 4,000 4,463 4,865 5,172 5,672 6,399 6, 646 6,819 35
787 871 864 999 | 1,151 1,258 1,282 1,316 1,303 769 826 922 1,017 1,118 1,214 1,368 1,332 1,268 36
3,068 | 3,370 | 3,345 | 3,741 | 4,110 4,667 4,706 5,285 5, 604 3,008 3,174 3, 541 3,848 4,054 4,458 5,031 5,313 5, 551 37
637 721 608 731 804 980 1,052 1,211 1,316 636 661 721 782 807 908 1,105 1,254 1,3% 38
287 324 326 389 419 451 471 512 499 289 309 312 387 420 438 499 501 501 39
1,204 | 1,284 | 1,314 | 1,480 | 1,616 1,790 1,834 2,079 2,218 1,173 1,226 1,39 1,511 1,588 1,743 1,953 2,058 2,247 40
163 193 152 154 200 274 251 269 332 156 163 167 180 193 230 280 300 323 41
529 572 585 681 726 789 737 827 765 514 560 632 669 709 779 801 799 749 42
248 276 270 306 345 383 361 387 414 240 255 289 319 337 360 393 392 405 43
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Table 4.—U.S. Merchandise

[Millions
Line 1964 1965 1966 1967 1968 1969 19708 1971 1972 1973 19748
TRADE BY END-USE— Con.
44 Civilian aireraft engines, parts... .. ... 912 | 1,007 1,224 | 1,614 | 2,327 | 2,235 | 2,660 | 3,282 | 3,217 | 4,068 | 5,600
44a Civilian aircraft, complete, all types_. 287 478 553 790 1, 405 1, 266 1,528 | 1,918 1,707 ¢ 2,315 | 3,366
45 Other transportation equipment 152 167 141 184 103 120 141 245 339 398 546
46 Automotive vehicles, parts, and engines__ .. ___________________ . _____________._____ 1,729 1,929 | 2,354 | 2,784 | 3,453 | 3,888 | 3,652 | 4,396 | 5,119 | 6,343 | 8,162
47 ToCanada 4. ___ . ____ . _______.__ R 637 867 1,270 1,755 2,378 2,736 2,474 3,210 | 3,901 4,716 5,742
48 To all other areas.....__.____. 1,092 1, 062 1,084 1,029 1,076 1,152 1,178 1,186 1,218 1,627 2,420
49 Passenger cars, new and used 357 403 576 824 982 [ 1,028 837 1 1,183 | 1,322 1,825 | 2,334
50 Trucks, buses, and special vehicles 358 336 367 413 432 531 560 601 686 853 | 1,350
51 Parts, bodies, and accessories, including engines and parts,n.e.c..__.___.________ 1,015 | 1,191 | 1,412 ] 1,548 | 2,038 | 2,334 | 2,555 | 2,612 3,112 | 3,665 | 4,478
52 | Consumer goods (nonfood), except V€ - - - . 1,751 | 1,799 | 2,035 | 2,111 | 2,334 | 2,576 | 2,719 | 2,847 | 3,492 | 4,705 | 6,267
53 Consumer durables, manufactured._____.___. N 706 698 809 825 890 | 1,020 | 1,009 1,086 | 1,448 | 2,027 | 2,849
54 Consumer nondurables, manufactured.... ... __ 998 | 1,054 1 1,162 1,222 1,344 | 1,429 { 1,587 1,629 | 1,859 ; 2,345 [ 3,097
55 Unmanufactured consumer goods (gem stones, p 47 47 63 65 99 128 123 133 185 333 321
56 Special category (military-typegoods) . _________________________ ... _. 951 | 1,229 | 1,249 | 1,103 | 1,110 | 1,645 | 1,359 | 1,490 | 1,180 | 1,583 | 2,134
57 Exports, n.e.c., andreexports_ ____________ ... _.___._.___..__. 723 680 798 743 851 1,087 1,503 1,533 | 1,808 | 2,354 | 3,168
58 Domestic (low-value, miscellaneous) . - 370 337 363 359 414 543 869 895 | 1,008 1,261 1, 805
59 Foreign (reexports) 1. il 352 343 436 384 437 544 634 638 800 | 1,093 | 1,363
60 | Merchandise imports, Census basis (line 9)!._.___ ... .. ... 18,749 | 21,520 | 25,618 | 26,889 | 33,226 | 36,043 | 39,952 | 45,563 | 55,583 | 69,476 |100,218
61 Foods, feeds, and beverages .. ... ... ... .._... s _] 3,915 3,946 | 4,499 | 4,586 | 5,271 [ 5239 | 6,154 | 6,366 | 7,265 | 9,113 | 10,570
62 Coffee, cocoa, and sugar 1,625 | 1,601 | 1,608 | 1,916 | 1,700 | 2,085 | 2,111 | 2,165 | 2,707 | 4,
63 Green coffee.___._. R 1,062 1,067 963 1,140 894 1,159 1, 167 1,182 1,570 1, 505
64 Canesugar__...........__.._..__ 443 501 588 640 638 725 764 832 925 | 2,247
65 Other foods, feeds, and beverages 2,321 | 2,808 | 2,888 | 3,355 | 3,538 | 4,069 | 4,255 | 5,101 | 6,406 [ 6,501
66 Industrial supplies and materials 2_______ _______ 11,082 | 12,204 | 11,862 | 14,159 | 14,160 | 15,106 | 16,965 | 20,322 | 26,713 | 51,270
67 Fuels and lubricants 18 15__ 2270 | 2,280 | 2,245 | 2,514 | 2,8 3,085 | 3,762 | 4,882 | 8,205 | 25, 513
67a Petroleum and products. 2,095 | 2,124 | 2,083 | 2,339 | 2,556 | 2,760 | 3,318 | 4,295 7,606 | 24,259
68 Paper and paper base stocks____ .. ... 1,301 1,440 [ 1,386 | 1,431 1,505 | 1,578 | 1,651 | 1,766 | 2,129 | 3,006
69 Materials associated with nondurable goods and farm output, nes_. ... __._._. 2,084 | 2,368 | 2,644 | 2,371 | 2,749 | 2,658 | 2,866 | 3,153 | 3,703 | 4,160 | 5,670
70 Textile supplies and materials_ . ... ... ... 1,009 | 1,162 | 1,243 | 1,015 | 1,180 | 1,142 | 1,209 | 1,411} 1,538 [ 1,594 | 1,597
71 Tobacco, unmanufactured.____.__ 142 122 137 162 148 117 111 89 157 191 254
72 Chemicals, excluding medicinal .- 363 445 573 584 689 709 836 955 1,130 1,346 2,498
73 Other (hides, copra, materials for making photos, drugs, dyes)._._._..__..__.__ 570 639 691 610 732 691 710 698 878 | 1,029 | 1,320
74 Building materials, except metals______ .. ... ... - 705 722 784 754 | 1,072 | 1,187 | 1,001 | 1,334 | 1,959 | 2,433 | 1,956
75 Materials associated with durable goods output, nest2.______.__ ... ... ___ 3,533 | 4,421 5,047 | 5,106 | 6,393 5,920 | 6,576 | 7,066 | 8,023 | 9,696 | 15,125
76 Steelmaking materials. ... .. 602 679 758 681 668 626 706 714 759 970 1,353
77 Iron and steel produets. . ... ... 825 1,272 1,312 1,422 1 2,123 1,914 | 2,191} 2,871 3,071 3,196 5, 559
78 Other metals, primary and advanced, including advanced steel __..._._....____ 1,463 | 1,808 [ 2,229 | 2,259 | 2,734 | 2,360 | 2,650 ,406 | 2,910 | 3,731t 5,803
79 Nonmetals (gums, oils, resins, minerals, rabber, tires, ete.) ... ... _____ 642 661 749 744 869 | 1,020 | 1,080 | 1,074 | 1,284 1 1,799 | 2,409
80 Capital goods, except antomotive.. ... .. ... ... 1,039 | 1,490 | 2,163 | 2,412 | 2,819 | 3,244 | 3,816 | 4,127 )| 5,572 | 7,584 | 9,305
81 Machinery, except consumer-type__._ ... ... ... 1,020} 1,380 | 1,950 | 2,282 | 2,631 | 3,067 | 3,623 | 3,900 | 5,135| 6,990 | 8,669
82 Electrical and electronie, and parts and attachments. 203 301 477 535 682 817 | 1,017 | 1,157 | 1,688 | 2,413 | 3,142
83 Nonelectrical, and parts and attachments_. . __.____.__._..__ 817 | 1,087 | 1,474 | 1,747 | 1,949 | 2,250 | 2,606 | 2,742 | 3,548 | 4,577 | 5,528
84 Construction, textile and other specialized-industry machir 190 247 341 378 460 502 566 692 908 | 1,037 | 1,122
tractors and parts.
85 Other industrial machinery and parts, n.e.s.._...._._.. ... ... _____... 244 368 513 680 750 849 971 916 | 1,144 | 1,546 | 2,035
86 Agricultural machinery and farm tractors and parts____. 191 247 329 352 337 347 359 364 497 667 850
87 Business and office machines, computers, etc., and parts 84 110 151 183 225 339 471 531 662 875 975
88 Scientific, professional and service-industry equipment and parts 108 116 139 154 178 212 239 239 337 452 546
cellaneous transportation equipment.
89 Civilian aircraft, engines, parts_ ... ... .. ... .. ... ... 20 102 212 120 188 177 191 227 437 595 636
89a Civilian aircraft, complete, alltypes_ . __ .. . ... .. 2 67 153 50 109 110 48 40 53 81 97
90 Automotive vehicles, parts,and engines 16 ________________ . . .. . ... 767 907 | 1,883 | 2,604 | 4,256 | 5,288 | 5,894 | 7,917 | 9,327 | 10,886 | 11,960
9 From Canada ®_..__.__._..._.___. 102 214 889 | 1,669 | 2,579 | 3,436 | 3,525 | 4,582 | 5,250 | 5893 |.._.__..
92 From Canada, transactions value 102 197 814 1,400} 2,209 | 3,082 3,127 | 8,975 4,695 | 5,232 5,658
93 From all other areas_..__..__. 665 693 994 1,035 1,677 1,853 2, 369 3,385 4, 068 4,993 6, 407
94 Passenger cars, new and used... ... 593 670 | 1,244 | 1,701 | 2,796 | 3,355 | 3,710 | 5,001 | 5,730 [ 6,526 | 7,307
95 Trucks, buses, and special vehicles_. _._.._.________.__..__... 24 44 174 301 479 705 720 835 | 1,129 | 1,282 | 1,452
96 Parts, bodies, and accessories, including engines and parts, n.e.s__.__.._._______. 151 193 465 602 081 | 1,228 | 1,464 | 1,991 | 2,468 | 3,078 | 3,201
97 |  Consumer goods (nonfood), except aut 2,694 | 3,305 | 3,912 | 4,213 | 5,375 | 6,616 | 7,553 | 8,561 | 11,355 | 13,185 | 14,751
98 Consumer durables, manufactured..___.________ 1,370 | 1,732 1 2,108 | 2,190 | 2,799 | 3,535 | 4,068 | 4,682 | 6,469 | 7,406 | 8,627
99 Consumer nondurables, manufactured 991 1,191 1,349 1,556 | 2,009 { 2,480 | 2,960 | 3,315 4,123 | 4,785 | 5,165
100 Unmanufactured consumer goods (gems, nursery stock) . ... ... ... _..__.. 324 381 455 467 567 601 525 563 762 994 958
101 Imports, n.e.s. (low value, goodsreturned, military aircraft, movies, exhibits) . __._. 660 791 959 1,212 | 1,346 1,471 1,400 1,627 1,742 1,993 | 2,363

» Preliminary. *Less than $500,000. B Break in series; see technical notes. p. 25.

1. The figures shown for exports, Census basis, represent transaction values, f.a;s. (U.8.)
port _of exportation, for all years; imports, Census basis, represent transaction values, f.a.s.
(foreign) port of exportation, beginning in 1974. For all prior years, imports reflect Customs
(appraisal) values, f.0.b. foreign country of exportation. and may differ from the actual trans-
action value at the foreign port of exportation. The figures for exports and imports, valued as
descr:bed above, are the trade totals published by the Census Burcau, with the following
exceptions:

Exports and Imports: Beginning with 1968 data, exports and imports as published by the

Census Bureau include trade in silver ore and bullion. To achieve comparability over time,
all pre-1968 data shown in this table have been adjusted to include silver transactions.
. Imports Only: 1965 imports as shown here are $42 million higher than imports as recorded
in Census Bureau published statisties. The adjusment, which corrects for large irregularities
and some omissions in the monthly receipt of documents by Census during the last 6 months
of 1965, l}as been distributed in the accompanying commodity detail, lines 61-101.

2. Mainly net additions to, or liquidations of, U.S.-owned grains in storage in Canada;
and exports of electrical energy.

3. Mainly exports of exposed motion picture film for rental rather than sale; and exports to
Panama Canal Zone. . .

4. Adjustments in lines 4 and 12, and 10c, reflect the reconciliation of discrepancies in the
merchandise export/import bilteral trade statisties published by the United States and the
counterpart import/export bilateral statistics published by Canada. Such reconciliation ad-
justments are shown only from 1970 on; comparable adjustments for prior years are not avail-
able. (See technical notes, p. 25.) .

5. Irregular and occasional adjustments; valuation adjustments for goods cons'ldered to
be underpriced or overpriced in Census data: timing adjustments for goodsrecorded in Census
data in one period but found to have been shipped in another; and coverage adjustments
for special situations in which shipments were omitted from Census data. X

6. Correction for discrepancy between sum of four quarters, seasonally adjusted, and the
unadjusted recorded annual totals. . .

7. Exports of military equipment under U.S. military agency sales contracts with foreign
governments to the extent such exports are identifiable from Census export documents.
These exports are included in table 2, line 3; “Transfers under U.S. military agency sales
contracts.”
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Trade—Continued
of dollars)
Not seasonally adjusted Seasonally adjusted
1973 1974 B 1975 1973 1974 B 1975 Line

I 11 111 v I 11 111 v I» X II 1T v I 1I 1L v I»
1,031 1,094 870 1,073 | 1,396 1,508 1,020 1,676 1,629 951 1,062 965 1,118 1,190 1,355 1,299 1,748 1,373 44
624 6 425 601 874 958 493 1,041 983 558 652 501 635 663 832 752 1,124 731 44a,
81 121 7% 121 124 156 124 142 180 91 104 86 115 136 135 136 139 198 45
1,572 1,685 1,327 1,759 1,878 2,046 1,832 2,406 2,206 1,519 1,503 1,564 1,772 1,807 1,891 2,167 2,331 2,133 46
1,196 1,304 938 1,278 1,357 1,451 1,237 1,697 1,458 1,151 1,118 1,147 1,316 1,300 1,292 1,529 1,659 1,400 47
376 381 389 481 521 595 595 709 749 368 385 417 456 507 599 638 672 733 48
431 482 344 568 542 607 449 736 618 417 420 456 537 525 547 605 659 601 49
214 217 191 231 201 335 336 388 405 212 200 208 234 285 314 372 383 400 50
927 086 792 960 1,045 1,104 1,047 1,282 1,184 890 883 900 1,001 997 1,030 1,190 1,289 1,132 51
1,031 1,224 1,173 1,277 1,477 1,719 1,539 1,532 1,530 1,031 1,180 1,218 1,280 1,490 1,595 1,622 1,572 1,549 52
429 522 495 581 642 812 690 705 646 432 489 530 579 651 745 743 715 657 53
527 601 582 635 727 816 783 771 819 527 601 582 635 734 769 807 796 828 54
75 101 96 61 108 91 66 56 65 72 90 106 66 105 81 72 61 64 55
329 392 368 494 429 555 552 598 640 329 392 368 494 429 555 552 598 640 56
505 629 572 647 667 840 784 877 900 525 569 603 664 700 764 836 876 952 57
270 325 309 357 381 473 449 502 452 275 304 321 365 397 438 473 499 473 58
235 304 263 290 286 367 335 375 449 250 265 282 299 303 326 363 377 479 59
15,969 | 17,301 | 16,983 | 19,223 | 21,038 25,665 26,416 27,099 24,441 16, 140 16,839 17,483 18,972 21,556 24,863 26,878 26,983 24,830 60
2,031 2,203 2,172 2,619 2,684 2,735 2,522 2,629 2,239 2,134 2,236 2,197 2,537 2,844 2,635 2,549 2,571 2,376 61
659 749 634 666 887 1, 009 1,029 1,144 881 676 729 611 696 922 954 972 1, 206 928 62
396 453 347 375 512 458 279 255 372 396 453 347 375 512 458 279 255 372 63
193 235 256 241 274 443 705 825 412 225 215 225 266 332 406 621 878 482 64
1,372 1,544 1,538 1,953 1,797 1,726 1,493 1,485 1,358 1,458 1,507 1, 586 1,841 1,922 1,681 1,577 1,365 1,448 65
5,994 6,375 6,559 7,784 9, 756 12,957 13,961 14,595 13,304 6,056 6,241 6,715 7,709 9,867 12,661 14, 160 14,672 13,368 66
1,658 1,769 | 2,071 2,797 | 4,738 6, 688 7,069 7,018 6,873 1,540 1, 849 2,152 2,766 4,516 6,673 7,257 7,318 6,404 67
1,494 1,607 1,908 1 2,596 | 4,466 6,420 6,772 6, 601 6,364 1,394 1,694 1,964 2,557 4,265 6,411 6,926 6, 897 5,045 67a
526 546 478 579 683 749 778 795 763 536 529 507 550 692 716 807 791 762 68
1,060 1,053 973 1,074 1,183 1,424 1,510 1,553 1,423 1,001 991 1,055 1,126 1,177 1,328 1, 596 1,604 1,381 69
426 408 384 376 386 414 410 387 286 410 395 393 391 389 398 409 398 288 70
57 46 37 51 61 72 55 66 135 36 39 62 73 46 62 85 77 100 71
321 345 312 368 438 623 675 763 684 311 313 338 386 448 564 711 792 684 72
256 254 240 279 298 315 369 337 318 244 244 262 276 294 304 391 337 309 73
605 698 576 554 507 610 506 333 298 643 643 565 576 557 551 485 347 328 74
2,145 2,309 | 2,461 2,780 | 2,645 3,486 4,008 4,896 3,947 2,836 2,229 2,436 2,691 2,925 3,393 4,015 4,612 4,493 75
148 247 288 287 190 312 376 475 426 234 226 240 266 297 288 319 425 649 76
738 789 813 856 7 1,088 1,519 2,247 1,733 857 769 778 792 870 1,086 1,414 2,025 2,062 77
878 834 896 1,123 1,232 1,472 1,544 1,555 1,220 864 795 954 1,119 1,241 1,405 1,623 1,543 1,214 78
381 439 464 514 517 614 659 619 568 381 439 464 514 517 614 659 619 568 79
1,697 1,915 1,919 2,052 2,037 2,407 2,443 2,418 2,441 1,670 1,879 1,966 2,081 2,035 2,356 2,489 2,437 2,427 80
1, 549 1,777 1,760 1,903 1,885 2,225 2,267 2,291 2,297 1,522 1,741 1,807 1,932 1,884 2,175 2,313 2,309 2,283 81
513 534 617 689 705 825 841 770 688 513 594 617 689 705 825 841 770 688 82
1,036 1,183 1,143 1,214 1,180 1,400 1,426 1,521 1, 609 1,009 1,147 1,190 1,243 1,179 1,350 1,472 1,539 1, 595 83
240 275 258 263 247 284 299 292 311 240 275 258 263 247 284 299 292 311 84
349 384 392 421 422 498 543 571 603 349 384 392 421 422 498 543 571 603 85
153 188 149 176 171 232 205 243 274 135 163 173 205 162 199 236 267 255 86
195 220 224 236 227 241 237 269 262 186 209 247 236 227 229 254 265 258 87
99 116 120 118 113 146 142 146 159 99 116 120 118 121 140 140 144 168 88
148 138 159 149 151 181 176 128 144 148 138 159 149 151 181 176 128 144 89
21 17 22 21 14 26 29 27 16 21 17 22 21 14 26 29 27 16 89a
2,753 3,017 2,292 2,825 2,974 3,321 2,724 2,941 2,630 2,614 2,761 2,733 2,767 2,901 2,986 3,202 2,870 2,552 90
1,549 1,680 | 1,132 | 1,532 | ... | )il 1, 484 1,503 1,433 1,458 | e e 91
1,360 | 1,469 | 1,016 | 1,387 | 1,357 1,342 1,195 1,660 1,257 1,801 1,322 1,271 1,828 1,340 1,197 1,524 1,540 1,230 92
1,204 1,337 1,160 1,293 1,617 1,979 1,529 1,281 1,373 1,125 1,258 1, 300 1, 309 1, 561 1,789 1,678 1,330 1,322 93
1,705 1, 851 1,305 1, 665 1,957 2,118 1,571 1,661 1,688 1, 690 1, 640 1, 656 1,633 1,851 1,853 1,949 1, 656 1, 584 94
294 359 291 339 311 355 360 426 324 204 359 291 339 333 340 387 391 344 95
754 807 696 821 706 848 793 854 618 730 762 786 795 717 793 866 823 624 96
2,985 3,220 3,539 3,440 3,082 3,676 4,159 3,834 3,122 3,154 3,237 3,366 3,392 3,385 3,658 3,869 3,778 3,388 97
1,624 1,825 1,970 1,987 1,770 2,110 2,433 2,315 1,717 1,748 1,829 1,902 1,900 1,990 2,087 2,296 2,210 1,910 98
1,126 1,133 1,302 1,223 1,008 1, 260 1, 493 1,314 1,216 1,171 1,146 1,197 1,262 1,181 1, 265 1,340 1,363 1,289 99
23 262 267 230 214 306 233 205 189 235 262 267 230 214 306 233 205 189 100
511 481 501 501 504 570 607 682 704 512 485 506 486 524 567 609 655 719 101

8. Mainly imports of electrical energy.

9. This adjustment—which corrected the value of automotive imports from Canada from
a Customs valuation to a f.a.s. transaction valuation—is not required beginning in 1074,
when Census import datareflect f.a.s. transaction values (see footnote 1).

10. Mainly foreign charges for repair of U.S. vessels abroad, which are included in tables
2, 3, and Y, line 20 (Other transportation): alsc imports from Panama Canal Zone.

11. Merchandise imported directly by the Department of Defense, as well as “defense’’
imports of the Coast Guard and Atomic Energy Commission, to the extent such imports are
identifiable from Census import documents and verifiable from separate reports of the import-
ing agencies. These imports are included in tables 2, 3, and 9, line 17: **Direct defense
expenditures.”’

12. Includes exports and imports of silver ore and bullion for all years (see footnote 1 refer-
ence to treatment of silver in Census statistics).

13. Includes nuclear fuel materials and fuels.

14. The statistical identification of automotive products exports to Canada (line 47) is not
as complete and comprehensive as the identification of automotive products imports from

Canada, which are more definitively classified for duty-free status under the U.S.-Canada
Automotive Products Trade Act. The less comprehensive identification in U.S. trade statis-
tics of automotive parts exports, combined with a substantial degree of unreported export
shipments, results in an undercounting of automotive exports to Canada (line 47) which—
estimated from examination of Canada’s published import statistics—amounted to about
$630 million in 1974, $850 million in 1973, $550 million annually in 1972 and 1971, and $440 million
in 1970. (See table B1, in which the undercounting due to unreported export shipments is
largely corrected.) .

15. Prior to 1973, line 59 includes reexports, and line 67 includes, erroneously, imports of
natural gas in transit through the United States from western to eastern Canada.

16. Includes downward revisions in the Census/Customs value of automotive imports
from Canada which have not yet been incorporated in the Census Bureau’s published import
statistics as shown in line 60, above. These revisions, annually, are valued as follows: 1970,
—$31 million; 1969. —$26 million.

NoTE.—Details may not add to totals because of rounding.
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Table 5.—Major U.S. Government Transactions
[Millions of dollars)
1973 1974 1975
Line 1972 | 1973 | 1974
I I | IIX | IV I l Il | I ‘ v Ir
A.1 | U.S. Government grants (excluding military) and ital flows incr g Gover! assets, total
(table 2, lines 30, 34, and 35, with sign reversed) 1,708] 2,046 1,445| 1,980] 4,136| 2,221| 1,384| 2, 164| 2,439
1a Seasonally adjusted______________._ ..l Al 1,629| 1,888 1,660| 2,058 4, 054 2,002| 1,604| 2,246| 2,354
By category
2 Grants, neb . e maae e meeacmeeeaaas 5,461 376 685 4491 429{ 2,609| 1,474 763| 615 748
3 Emergency security assistance for Israel ! 937| e 623 223 91| 187
4 ther. i 4,524 376| 685[ 449 429| 2,609 852] 540{ 524 561
5 Credits repayable in foreign currencies . 362 68 80 63 96 164] 180 10 8 9
6 Other foreign currency assets (excluding administrative cash holdings), net 9 29| —17| -17 14 135 —891 -—38 1 57
Receipts from—
7 Sales of agricultural commmodities. . .o 75 5 3 2 ™) *) *) ™) *) *) 1
8 Interest_ __ . ________________ 1831 170 128 39 45 38 48 48 23 25 32 22
9 Repayments of prineipal. 2501 344| 2,474 107 99 83 55| 2,214 210 26 23 85
10 Reverse grants.__. 1 2 2 *) *) *) *) *) *) 2
1 Other SOUICeS el 13| 15 20, 2 8 1 2 6 6
Less disbursements for—
12 Grants in the recipient’s eurreney . o el 264] 192 2,313 43 79 49 21| 2,061 227 23 2
13 Credits in the recipient’s currency. 53 15 5 3 6 5 1 2 ) *)
14 Other grants and credits__________.____ 9 5 3 3| 1 1 1 1 1 1l ™
15 Other U.S. Government expenditures 339 315 294 75 81 92 67 69 97 71 57 55
16 Capital subseriptions and contributions to international and regional organiz , excluding IMF_| 271 373] 538 90 76| 103| 104 97| 142 82| 216| 152
17 Credits repayable in U.8. doMars. .. .. ..o iieeiaas 3,380] 3,945| 4,112| 1,139 1,180 853 774| 1,075| 1,006/ 766| 1,265] 1,511
18 Other assets (including changes in administrative cash holdings), net_ ... ... ___________________ -8 6 —57 6 421 —6| 564 57| —493] —200 59| —38
By program
19 Under farm product disposal Programs ..o e 1,206f 905 979 205 292 129| 189| 322] 347 101| 209| 322
20 Under Foreign Assistance Acts and related programs. 478 860| 517] 1,108 764} 925] 625 802| 1,001
21 Under Export-Import Bank Act _.] 1,298 1,680 2,5 4551 312) 471 441 682 587| 535 780| 831
22 Cagital subscriptions and contributions to international and regional organizations, excluding IMF_ 2711 373] 538 90 76 103] 104 97| 142 82( 216 152
23 Other assistance programs. . ... ..o 722{ 1,050{ 371 317 401 201 132 116 76 76| 104 111
24 Other foreign currency assets acquired (lines A8, A9, and A1) ___._____________.______ 446| 529| 2,621 148) 148} 129] 104| 2,264 236 59 611 113
25 Less foreign currencies used by U.S. Government other than for grants or credits (line A.15) 339 315, 294 75 81 92 67 69 97 71 57 55
26 Other (including changes in administrative cash holdings), net_ ... —28) —6] —10[ () 38| —14] —-30] —39 4] —24 49| —36
By disposition 2
27 Estimated transaetions involving no direct dollar outflow fromthe U.S_______ .. . ... ... 4,718| 6,190| 8,537] 1,581| 1,713| 1,214| 1,683| 3,835| 1,815| 1,143 1, 744| 2,130
28 Expenditures on U.S. merchandise ..o} 2,972 3,371 3,894| 9521 916 715| 789| 1,018| 902 810( 1,164 1,337
29 Expenditures on U.S. services3____.____._____._______._____ .| 821 774 1,171 182| 210| 233 149 310 3853| 258 250 305
30 Military sales contracts financed by U.S. Government credits and grants 1 45 (line - 495 1,215 033| 115 2231 157| 720{ 285 345 97|  206] 367
31 U.S. Government credits and grants to repay prior U.S. Government credits ! 3__ 286 349( 3,597 107 103 83 56 2,2911 950 259 98| 102
32 U.S. Government credits * to repay prior U.S. private credits ... ... ... 580{ 9191 205 331 367 141 80 75 19 23 89 94
33 Inerease in claims on U.S. Government associated with Government grants and capital flows
increasing Government assets (including changes in retained accounts) (line B.17)._.__________ 37 —37 —36 -2} —11] -17 -71 =19 -—11 -1 =5
34 Less foreign currencies used by U.S. Government other than for grants or credits (line A.15)_____ 339 315 294 75 81 92 87 69 97 71 57 55
35 Less dollar recoveries on short-term claims financing military sales contracts and U.S. Govern-
ment credits to repay private eredits 14_________ . e eeiea. 134 87| 934 29 14 7 38 55| 646] 231 2 19
36 Estimated dollar payments to foreign countries and international and regional organizations
through U.S. Government grants and capital flows increasing Government assets..____._._._.____ 1,110, 988| 1,368| 127 333 231 2971 302} 405 241 420/ 310
B. 1 | Nonliquid liabilities reported by U.S. Government, including medium-term securities and long-term
obligations payable prior to maturity only under special conditions, net increase (4+)__________ ... __ 538
la Seasonally adjusted . _ .. _____ ..
2 To foreign official reserve agencies (table 2, line 57)
2a Seasonally adjusted .
3 U.8. Treasury securities issued i nnection with Colum _
4 U.8. Treasury securities issued in connection with prepayments for military purchas
U.8. (ine BA8) .. e
5 U.8S. Treasury obligations to be liquidated against U.S. claims._
6 U.S. Treasury securities not included elsewhere §______________________________
7 Export-Import Bank obligations to be liquidated against U.S. claims_..______.
g ExgortAImport Bank securities not included elsewhere
L oI
10 To other official and private foreigners (table 2, line48)____________ . .. ........._.
10a Seasonally adjusted - _ _. ...
11 Associated with military sales contracts 7. __
11a Seasonally edjusted - ___ . ____ ... .. ...
12 U.8. Government cash receipts from foreign governments (including principal repayments on
credits financing military sales contracts), net of refunds ' 8_ . _________________ . ... _____. 1,392] 2,290 2,957] 520 544| 610 616 499 645 996; 817) 1,081
13 Less U.S. Treasury securities issued in connection with prepayments for military purchases in
the U.8. (ine B.4) _ __ e e L] R DU NN SR ] I [ RN DU P,
14 Plus military sales contracts financed by U.S. Government credits and grants 149 (Jine A.30). _ . 495| 1,215/ 933| 115 223 157| 720 285 345 97| 206) 367
16 Less U.8. Government receipts from principal repayments 148 ____________________._______.... 3771 372 295 o4 120 64 94 56 78 76 53
16 Less transfers of goods and services (including transfers financed by credits, and by grants to
Israel) ¥ (table 2, Yine 8) _ _ e 1,163( 2,342] 2,944 332 504 489| 1,017 639 738 716 852 904
17 Assodiated with U.S. Government grants and capital flows increasing Government assets 1 (line
5 =) I —2| =1 —-171 =7 -19) —-uf -1 =5 (%)
17a Seasonally adjusted_ _ —2| =11l =171 =7 —19] -11f -1 =58 (%)
18 Foreign funds retained —2| -1y =17 -7 —19] -1l =1 —4 ()
19 | Other .. il ()] FRURE PR EPNR RO *) (601 IRK G0 ] s
20 10 310 3 54 10 10 25 48 52
20a RN S SN SO 10{ 810 3 54 10 10 250 48] 62
21 ; -year loan to U.S. Government_ ... e e e e e e e
22 Associated with sales of nuclear materials by Atomic Energy Commission..._... 348 ] S 320 1 27 *) 14 23 34 -5
23 Associated with other U.S.Government nonmilitary sales and miscellaneous operati 27 21 9| —10 2 27 9] -5 3 14 57
24 U.8. Treasury securities not included elsewhere 6_____________________ ... 2 2 ) P )| PO, 2 3 [ P

? Preliminary. *Less than $500,000(+).

1. Expenditures under Public Law 93-199 to release Israel from its contractual liability to

pay for defense articles and services purchased through military sales contracts are included
in line A 3. Parts of such expenditures are applied first in lines A.31 and A.35, to reduce short-
term claims previously recorded in lines A.30 and B.14; however, this application of funds is
excluded from lines B.12 and B.15 which record cash collections from the foreign government.
The remaining part of such expenditures, financing future deliveries under military sales
contracts, is applied directly into lines A.30 and B.14 after September 1974. Deliveries against
these military sales contracts are included in line B.16.
. 2. Theidentification of transactions involving direct dollar outflows from the United States
is made in reports by each operating agency. However, such data for first quarter 1975 are
only extrapolated estimates by BEA, because of incomplete reports from one operating
agency, and are to be revised in future issues of the SURVEY.

3. Line A.29 includes foreign currency collected as interest and line A.31 includes foreign
currency collected as principal, as recorded in lines A.8 and A.9.

4. Lines A.30 and A.32 include some short-term U.S. Government claims, collections of

which are recorded in line A.35. Collections of these short-term claims recorded in lines A.30
and B.14 are included in line B.15.

5. Consists of (a) transfers of military goods and services financed by U.S. Government
credits and (b) advance payments to the Defense Department (on military sales contracts)
financed by credits or grants extended to foreigners by U.S. Government agencies.

6. Includes securities payable in U.S. dollars and in convertible foreign currencies.

7. Transactions under military sales contracts are those in which the Defense Department
sells and transfers military goods and services to a foreign purchaser, on a cash or credit basis.
The entries for the several categories of transactions related to military sales contracts in this
and the other tables are partially estimated from incomplete data.

8. Lines B.12 and B.15 exclude recovery of investment value of aireraft on long-term lease
through physical return of depreciated aircraft; see footnote 8 to table 1. .

9. Consists of transfers of military goods and services financed by U.S. Government credits
(included in line B.16) and of increases in Defense Department liabilities (on military sales
contracts) which arise from advance payments to the Defense Department financed by credits
or grants to foreigners by U.S. Government agencies.

10. Excludes liabilities associated with military sales contracts financed by U.S. Govern-
ment grants and credits and included in line B.11.
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[Millions of dollars]
1973 1974 1975
Line (Credits +; debits —) 1972 1973 1974
I 11 III v I II III v I»
1 | U.S. direct investments abroad (table 2, line89)__________ .. ___ .. ____________ —3,530 |—4,968 [—7,268 |—2,467 | —975 | —549 | —977 |—1,165 (—1,508 | —1,840 |—2,755 | —1,366
2 Transactions with foreign incorporated affiliates -2,225 [-38,692 |—5,736 |—1,876 —347 —722 —748 1-3,131 —860 | —337 |—1,408 n.a.
3 Intercompany accounts: short-term_._______ —200 |—1,724 |—3,705 |—1,485 —47 —368 175 |—2,719 —510 55 —532 n.a.
4 long-term.__ —136 —86 —238 53 133 —37 —235 140 -1 —120 —257 n.a.
5 Capital stock and other equity, net. —1,889 |—1,882 |—1,793 | —444 | —433 | —318 | —688 ) —551| —350| —272| —620 n.a.
6 Increase! ____________________.____. -2,373 |—2,762 |—2,391 —559 =779 ~—486 -938 =702 —446 —405 —838 n.a.
7 Decrease 2. el 484 879 598 115 345 169 250 151 96 133 218 n.a.
8 Branch accounts. ..o ... —1,305 |—1,276 |—1, 532 ~591 —-628 173 —229 1,966 —648 |—1,504 |—1,346 n.a.
By industry of foreign affiliate: 2
9 Petroleum _ e —1,613 |—1,442 | —971 —976 | —431 264 | —800 691 —194 | —146 |—1,322 n.a.
10 Manufacturing- , —2,712 | —684 | =509 —313| —857 | —906 | —656 | —874 | —276 n.q.
11 Other —38,585 —808 —35 —500 —320 —950 —658 —821 (—1,156 n.a.
12 | Foreign direct investments in the United States (table 2, line 49) 2,224 371 583 990 711 1,177 | 1,700 -1 —653 326
13 Transactions with U.8. incorporated affiliates 303 | 2,472 | 1,915 316 564 944 647 | 1,134 | 1,679 —186 —713 208
14 Intercompany accounts. . ...__.__._..__. —398 94 540 159 476 213 93 737 | 1,40 | —375 (—1,261 208
15 Capital stock and other equity, net. 701 1,531 1,375 157 88 731 555 397 240 190 548 90
16 Increase 1 _____ ... ... 785 | 1,581 1,477 188 106 731 556 445 248 190 594 96
17 Decrease 2. . i —84 —~50 | —102 -31 —18 | ~1 —48 —8 (... —47 —6
18 Braneh aceounts_...__ ... ... ... 77 184 308 55 19 46 64 43 20 185 60 28
19 Of which: manufacturing affiliates: ... . ___ ... ... ... 192 748 1 1,009 257 136 178 177 281 97 459 172 2
20 | Foreign securities, net U.S. purchases (—), balance of payments basis (table 2,
line 40 or lines 25436 below) . ... —618 —726 | —2,033
21 stocks, net, Treasury basis S _____ ... 410 —-10 —58
22 less: recorded in line | as U.S. direct investment abroad____._________... —16 —60 -2
23 plus: exchange of stock associated with direct investment in United States__ =18 e e e e e |
24 plus: other adjustments.. - .. oo e e e
25 | Stocks, net, balance of paymentsbasis..._____._____________________________.
26 Newly issued in the United States.. . . .. .. ... ____________...
27 of which: Canada..____.._.____._
28 Other foreign stoeks____.._.__.__.
29 Western Europe............_._.
30 Canada.._..._ ... ...
31 Japan__. ... ___ ... ___.
32 Other. .. .o ..
33 bonds, net, Treasury basis 4. ________
34 less: recorded in line I as U.S. direct investment abroad. ..
35 plug: other adjustments. . ... .o
36 | Bonds, net, balance of payments basis____.___._______._______________.._____
37 Newly issued in the United States______ .. ________ .. ... __.
38 Western Europe
39 Canada..._._..
40 Latin America._
41 Japan___.______
42 Other countries.
43 International ... . .. _______
44 Redemptions of U.S. held foreign bonds 3
45 Other transactions in outstanding bonds 5_.
46 Western Europe..___....._.._______._
47 Canada__.___. . __ ...
48 Japan__ ... __.____._._____
49 Other. .
50 | U.S. securities, excluding Treasury issues, net foreign purchases (-+), balance
of payments basis (table 2, line 50, or lines 54-+63 below)__. ... ...___.__. 4,507 | 4,055 6721 1,718 489 | 1,173 675 692 40 204 | —663 604
51 Stocks, net, Treasury basis *______________________._______...__._____. 2,188 | 2,790 541 | 1,228 155 871 491 385 56 13| —18 958
52 Plus: exchange of stock associated with U.S. direct investment abroad . __ 186 —27 ) P e Z A R I -2 S PR
53 Plug: other adjustments - ... ... L F2 I PR SN RSN PRI B 2|
54 | Stocks, net, balance of payments basis 2,433 2,763 544 1,273 128 871 49 383 56 118 -13 958
55 Western Europe 2,204 2,077 282 1, 039 37 623 378 457 32 16 —~223 584
56 Canada —76 101 —4 87 37 29 —52 —49 —4 33 16 47
57 Japan_____. 158 494 —45 133 67 130 164 —9 —27 —19 10 —41
58 Other Asia 52 82 285 18 4 42 18 7 22 73 183 331
59 Other___.___. .l 95 9 26 —4 -17 47| 17| -2 33 15 1 37
60 Bonds, net, Treasury basis 4. _ ... _____________.____._________ 1,872 | 1,976 957 | 1,289 600 255 | —167 82 488 436 | —49 164
61 Plus: proceeds obtained by U.S. parents from securities issucd by Nether-
lands Antilles finance subsidiaries ¢ 655 218 30 123 37 52 [ I 1 18 oo
62 Plus: other adjustments 7. _________ T —458 | —902 | —857 | —s67 | —276 —4 345 228 | —181 | —863 | —601 —518
63 | Bonds, net, balance of payments basis_________________________.________.____ 2,074 | 1,292 130 445 361 302 184 310 384 86| —650 | —354
64 New issues sold abroad by U.S. corporations 6 2,003 | 1,223 116 384 274 197 368 24 67 13 12 ...
65 Investments by International and Regional organizations in nonguar-
anteed bonds of U.S. federally sponsored agencies_..__.._..___.____.__. 145 52 | —467 —8 64 135 | —139 187 139 —50 | —743 —374
66 Other transactions in U.S. bonds. . .. ... ___.___________ —74 17 481 69 23| —30, —45 99 178 123 81 20
67 of which: United Kingdom___.__._.__ L 289 244 254 116 5 56 67 83 71 69 31 -1

» preliminary. *Less than $500,000 (). n.a. Not available.
1. Acquisition of capital stock of existing and newly established companies, capitalization
of intercompany accounts, and other equity contributions.

2. Sales and liquidations of capital stock and other equity holdings, total, and partial.

3. Petroleum includes the exploration, development and production of crude oil and gas,
and the transportation, refining and marketing of petroleum products exclusive of petro-
chemicals. Manufacturing excludes petroleum refining and the smelting operations of mining
companies. ‘‘Other” industries include all industries except those previously listed,