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the BUSINESS SITUATION

N CHART 1
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WITH the aid of the information
available as of mid-June, key elements
of which are shown in table 1, it is
possible to provide an overview of the
second-quarter economic situation in
the framework of the national income
and product accounts (NIPA’s). Real
GNP continued to increase, but at a
much slower pace than in the first
quarter. Inflation accelerated some-
what, but remained well below the
rates recorded in 1975.

GNP prices and components

The extremely low rate of increase in
the GNP implicit price deflator in the
first quarter—3.6 percent at an annual
rate—was largely due to temporary
decreases in personal consumption ex-
penditures (PCE) prices of food and
energy. These prices began to increase
during the second quarter. On the basis
of reasonable assumptions about June,
prices of food and energy for the second
quarter as a whole were moderately
higher than in the first quarter. In
constrast, the average of other GNP
prices appears to have increased at
about the same rate. As a result, overall
inflation accelerated, but only moder-
ately. As explained in the April issue
of the SurveY oF CURRENT BUSINESS,
further increases in food and energy
prices can be expected during the rest
of the year, and mainly for this reason,
overall inflation is likely to be higher.

Comprehensive information on in-
ventories is available only for April,
and a reliable estimate of second-
quarter inventory investment cannot be
made. However, it is extremely unlikely
that the rapid acceleration of inventory
investment that occurred in the first
quarter was matched in the second.

The increase in real final sales appears
to have decelerated. This is not surpris-
ing in the light of the analysis of PCE
in the April Survey, where the point
was made that the large first-quarter
increase in PCE was mainly in motor
vehicles, food, and energy goods and
services, and that it was improbable
that a similar large increase would occur
in the second quarter. Business plans
reported in the BEA plant and equip-
ment survey, which are summarized
later in this issue, suggest a very sharp
increase in fixed nonresidential invest-
ment, but it is likely that actual ex-
penditures will fall short of plans, as
they did in the first quarter. As gen-
erally expected, residential investment
continued to increase at a moderate
rate.

Personal income and PCE

Personal income increased about $10
billion (annual rate) in April and $11
billion in May (chart 1). If the May
level is taken as representative, the
increase in the second quarter was about
the same as in the first quarter—about
10 percent at an annual rate. Transfer
payments were down in both April and
May, as unemployment insurance bene-
fits continued to drop and the acceler-
ated payment of dividends on veterans
life insurance ended. The latter had
been a major factor in the first-quarter
advance in transfer payments. For the
quarter as a whole, transfer payments
showed little change, in contrast to the
$6% billion advance in the first quarter.
Personal income less transfer pay-
ments—often called personal income
from production—increased much more
than in the first quarter. The accelera-
tion was due mainly to farm proprietors’
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income. After a decline of $3 billion in
the first quarter, farm proprietors’
income recovered in the second; the
recovery was due to higher prices
received by farmers for crops and live-
stock. Wages and salaries, and all other
incomes from production combined,
increased at about their first-quarter
rates.

The increase in real PCE in the
second quarter was less than half as
much as in the first. Motor vehicles,
food, and energy goods and services—
the items that were the main elements
in the first-quarter increase—accounted
for the second-quarter deceleration. Of
course, there were divergent movements
in the components. Most importantly,
it seems that gasoline and oil continued
to increase at approximately its first-
quarter rate. Unit sales of new autos,
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the largest component of motor vehicle
expenditures, are available on a
monthly basis, and show that unit sales
peaked in March and fell off subse-
quently. All other goods combined con-
tinued to show little change, and all
other services continued to grow
moderately.

The increase in disposable personal
income was a little smaller than in total
personal income, as personal tax pay-
ments—because of high net final settle-
ments—rose disproportionately (chart
2). Real disposable income increased
about 5 percent at an annual rate. The
personal saving rate rose substantially
from 7.6 percent in the first quarter.
Inasmuch as personal saving is the dif-
ference between two items—disposable
personal income and personal outlays—
both of which are very large in relation
to it, estimates of personal saving and

Table 1.~Key Economic Indicators

[Percent change from preceding period, seasonally adjusted)

Annual rates
1976
1975 1976
I II I v I Jan. Feb. Mar Apr. May
Based on constant (1972) dollars
Personal consumption expenditures. . 1.8 6.4 4.0 4.1 80] —0.5 1.3 1.4 —0.3 ~0.7
Motor vehicles and parts. ___.__._. 21. 4 1.6 55.7 12.4 57.8 | —14 6.3 4.2 —-17 -1.5
Other durables —4.4 15.0 7.2 10.2 .5 -3.3 .9 1.4 -1 ~15
Nondurables.... 2.6 8.3 1.5 3.6 6.5 —.9 1.4 26| —1.2 -1.8
S erViCeS. o iiiciaians .4 3.8 .5 2.4 5.4 .5 .5 -1 .8 .5
Residential structures._....._...____. —42.4 40| 57.5| 3.1 126| -16 —.2 2.8 .4 2.7
Nonresidential structures. .. _...._... —-15.1 | —25.3 .2 14.1 12.0 -.3 6.9 —8.2| —2.7! ...
Based on current dollars

Plant and equipment expenditures
(BEA survey) . ................... -5.6 —-7.2 -11 —-1.3 ) LU I (NSRRI SRR SRR PRV PR
Personal income__..._._._..__._.__.__ 3.0 6.9 13.0 10.7 9.9 11 10 4 11 7

Based on index numbers

Consumer Price Index..._._...._.___ 8.3 6. 2- 8.3 6.6 4.6 .4 .1 .2 4 .6
00d.... ..l 58| 40| 123| 64| -24| -2| -10| -8 6 Lo
Commodities less food........._____ 8.4 6.2 7.5 4.3 3.5 .2 .3 .3 3 .6
SerVICeS. o eiiaeanas 10.2 7.1 6.7 9.1 10.9 1.1 7 .7 5 .4
Addendum: eénergy ! ____....._._._ 2.3 10.0 25.8 9.9 | ~54{ —-12 ~. 4 -4 -.3 .9
Wholesale Price Index. —2.1 3.3 7.9 9.2 -7 -2 —.4 .2 .8 .3
Farm products........ —-29.4 23.8 24.5 9.6 | —17.0 -2.3 ~2.5 -1.0 4.2 .6
Processed foods and feeds.. —-12.2| -1.5 8.0 01 ~155] —-1.9] -16 .2 19 1.3
Industrial commodities......_...... 5.8 1.7 5.3 1.5 4.9 .4 .1 .3 .3 .1

Federal Reserve Index of Industrial
Production_ ... ... ... —28.4 | —4.2 4.5 12,5 110 .8 1.1 7 5 7

Based on millions

Cars, retailsales....._.____..__.._.___ 90,6 | —19.2 79.5 | —4.0 61.1 1.9 6.7 6.6 —5.3 —.9
New domestic-type 77,7 —21.3 | 103.7 11.9 77.4 5.6 5.3 71| —6.3 —2.6
Imported. . _ . __ . ... 154.7 —~9.6 6.2 | —56.0 | —11.3 | -18.8 17.2 3.9 1.1 9.7
Private housing starts..._..._..______ -7.8| 30.7( 106.8| 386! 122| —3.7; 252 -84 -25 2.5
Private building permits.._._..._.._. —46.6 | 189.8 81.9 7.9 26.8 8.9 1.3 0 -3.4 5.8
Employment (establishment survey).| —7.1] —2.2 3.0 3.4 3.9 .5 .2 .3 .4 .1
Unemployment rate2___._._____.____ 8.1 8.7 8.6 8.5 7.6 7.8 7.6 7.5 7.5 7.3

1. Gasoline and motor oil, fuel oil and coal, and gas and electricity weighted by their December 1975 relative importance.

2. Figures are percents, not percent changes.
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of the personal saving rate are subject
to considerable margins of error.

Employment and hours

Employment, as measured in the
household survey, increased 700,000 in
April and 300,000 in May. These in-
creases averaged a little higher than
in the first quarter. The unemployment
rate dropped 0.2 percentage points in
May, after holding steady at 7.5 per-
cent in April. The May rate of 7.3 per-
cent was 1.6 percentage points below
the peak of 8.9 percent a year earlier.

As measured in the establishment
survey, the April employment increase
of 300,000 was in the same range as the
increases during the first quarter. The
May increase was only 50,000, but was
depressed about 150,000 by strikes,
the largest of which was in the rubber
industry. (The household survey counts
striking workers as employed, the es-
tablishment survey does not.)

Average weekly hours of production
or nonsupervisory workers in the private
nonfarm economy recovered in May
from the April level, which had re-
flected the observance of both Easter
and Passover in the survey period. At
36.3 hours, May was a little higher than
March, but still below the peak of
36.5 hours in January The index of
aggregate weekly hours increased mod-
erately in April and strongly in May.
Unlike average hours, aggregate hours
in May exceeded the peak they had
reached earlier in the year. Taking May
as representative of the quarter, there
was a 4.0 percent (annual rate) increase
in aggregate hours, as compared with
5.6 percent in the first quarter.

As can be seen, the major blocks of
information—GNP, personal income,
and hours—cannot yet be quantified
firmly for the second quarter. As they
now stand, they suggest two implausible
developments. First, the second-quarter
increase in GNP seems to fall short of
the increase in personal income from
production, implying a drop in cor-
porate profits, which is the only major
component of income earned in the
production of GNP for which estimates
are not yet available. Second, the in-
crease in aggregate hours seems to
exceed the likely increase in real private
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nonfarm GNP, implying a drop in
output per hour. These puzzles may be
resolved next month, when more com-
prehensive information, including the
regular July revision of the NIPA’s,
becomes available.

Revised First-Quarter
Corporate Profits and GNP

Profits from current production—
corporate profits with inventory valua-
tion and capital consumption adjust-
ments—were up $11 billion at a sea-
sonally adjusted annual rate from the
fourth quarter of 1975. Compared with
the preliminary figures issued last
month, the first-quarter total was
revised up $2 billion; most of the re-
vision was in domestic profits of
nonfinancial corporations.

On the revised basis, domestic profits
of nonfinancial corporations increased

I CHART 2
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$8% billion from the fourth quarter.
Gains in manufacturing and trade
more than accounted for the increase.
Most manufacturing industries showed
increases; the largest was in motor
vehicles. Profits in both retail and
wholesale trade were up. Nonmanu-
facturing industries other than trade
showed small declines. Profits from
abroad and domestic profits of financial
corporations each increased more than
$1 billion.

Before-tax book profits were up
$10J billion. These profits differ from
profits from current production for two
reasons. First, they reflect tax-return
based capital consumption allowances,
rather than “economic” capital con-
sumption allowances, which are based
on uniform service lives and deprecia-
tion formulas and replacement cost
valuation. Second, they include in-
ventory profits, which arise when in-
ventories used up are valued at
historical rather than at replacement
cost. The effects of these differences on
the change in profits were largely
offsetting in the first quarter.

Income originating in the rest of the
world—including profits and interest
flows—is a component of GNP. As a
result of information from BEA’s
quarterly survey of foreign direct
investment, first-quarter GNP was
revised up about $1 billion. Gross
domestic product, which does not
include income from abroad, was not
revised.

Federal Budget Developments

As required by the Congressional
Budget and Impoundment Act of 1974,
Congress passed in mid-May the first
resolution on the budget for fiscal year
(FY) 1977, which begins October 1,
1976. This resolution sets targets for
Congress as it considers spending and
revenue legislation for the coming
fiscal year. The first resolution sets
targets for budget totals and 17 budget
functions. The functional targets are
intended to represent broad priorities,
not specific judgments as to the mix of
programs within each function; the
latter is subsequently determined by
congressional committees. A second
resolution, which must be adopted by
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September 15, will set final totals for
revenue and spending. If the committee
decisions do not meet the first resolu-
tion targets, the second resolution
must provide for a final reconciliation
by changing one or more of the follow-
ing: (1) appropriations, (2) revenues,
or (3) the public debt.

First congressional budget resolution

The first resolution recommends ex-
tension of the 1975 tax cuts through
FY 1977 and rejects the additional
tax reductions proposed in the January
budget. The receipt estimate does not
include an increase in the social secur-
ity tax rate or in the unemployment
tax rate and base proposed in the
budget. The resolution also recom-
mends: (1) a net $2 billion increase in
receipts through tax reform, and (2) an
unspecified reduction in expenditures
to be realized through changes in the
Federal pay structure and in various
programs such as food stamps, public
assistance, medicare, and medicaid.
However, the reductions are not ex-
pected to be as large as the $20 billion
proposed in the budget. The resolution
also provides for significantly more
spending for various job programs, such
as for public service jobs, training, and
accelerated public works.

The resolution estimates are based on
economic assumptions that differ some-
what from those underlying the budget.
Forecasts of GNP, personal income, and
corporate profits for calendar year 1977
are not significantly different from those
in the budget. However, lower rates of
unemployment and inflation are as-
sumed in the resolution. The following
table compares the economic assump-
tions underlying the budget and the
first resolution.

(Calendar year 1977, billions of dollars except where noted)

January First
budget | concurrent
resolution
Gross national produet:
Current dollars. . ... ... 1,850.0 1,885.0
Percent change___.._ . 12.2 1.9
Constant (1972) doBars..-....... 1,332.0 1,338.0
Percent change. 5.7 6.0
Incomes:
Personal ineome .. .oooceocoano. 1,538.0 1,542.0
Corporate profits before tax_.... 181.0 183.0
Unemployment rate, percent__.__. 6.9 6.5
Consumer Price Index, percent
ehange. .o eeccmiaaees 6.0 5.5
Interest rate, 91-day Treasury
bills, percent_......cccocmacaao 5.5 5.8
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The resolution estimates a deficit in
FY 1977 of $50.8 billion, $7.8 billion
higher than estimated in the budget
(table 2).

Receipts are more than $11 billion
higher, primarily because the resolution
rejects the tax reductions proposed in
the budget. Corporate income taxes and
individual income taxes—including the
increases resulting from tax reform—
are more than $17 billion higher. Social
insurance contributions are $6 Dbillion
lower; all other taxes are about the
same.

FY 1977 outlays are $19 billion
higher than in the budget. For most
functional categories, particularly for
education, employment, and social serv-
ices, higher spending—totaling almost
$22 billion—is recommended (table 3).
Lower spending—totaling more than
$2 billion—is recommended for only
four functions.

Federal sector of the NIPA’s

BEA has prepared estimates of the
Federal sector on the national income
and product accounting (NIPA) basis
consistent with the first concurrent
resolution. These estimates are based
on very little program detail and are
tentative. All comparisons in this sec-
tion are with the NIPA translation of
the January budget. On the NIPA basis,
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FY 1977 receipts are $8.1 billion higher
than estimated in January, expendi-
tures are $18.1 billion higher, and the
deficit is $10 billion higher (table 2).

Personal tax and nontax receipts are
$9.5 billion higher, corporate profits
tax accruals are $5.4 billion higher}'
indirect business tax and nontax ac-
cruals are unchanged, and contributions
for social insurance are $6.8 billion
lower.

The resolution recommends signifi-
cantly higher spending for grants-in-
aid ($11.6 billion), mainly for public
service jobs and other employment
programs, including public works.
Higher spending is also recommended
for personal transfer payments for such
programs as medicare, food stamps, and
veterans benefits. On balance, all other
expenditures are $0.2 billion above the
January estimate. There are incteases
in nondefense purchases ($1.2 billion)
and in subsidies less the current surplus
of government enterprises ($0.9 billion),
and decreases in net interest paid ($1.5
billion), defense purchases (0.3 billion),
and foreign transfer payments ($0.1
billion).

Revised administration estimates

A comprehensive review by the Office
of Management and Budget (OMB) of
the FY 1977 budget is not due unti

Table 2.~—~Federal Government Receipts and Expen(iitures, Fiscal Year 1977

[Billions of dollars]

January | First concurrent :
budget resolution Difference
Unified budget:

RO DS - o oo oo 351.3 362.5 1.2

Qutlays..._.o...__.__ 394.2 413.3 19.1

Surplus or deficit (—) —43.0 —50.8 —7.8

National income and product accounting basis:

ReCeIPS . - oo e oo e 364.7 372,8 8.1
Personal tax and nontax receipts 160. 4 169. 9 9.5
Corporate profits tax accruals...____ 58.2 63.6 5.4
Indirect business tax and nontax ace 24.3 24.3 .0
Contributions for social insurance. .. . 121.8 115.0 —6.8
Expenditures_._._.._._..________._._....... e 404,5 422,6 18,1
Puarchases of goods and Services. .- o e eeaiaos 139.4 140.3 .9
National defense.__......_.._.. - 92.8 92.5 -3
Nondefense_..._._. - 46.6 47.8 1.2
Transfer payments. . _ - 168.2 174.4 6.2
To persons.._... - 164.4 170.7 6.3
To foreigners. . ____ ... - 3.8 3.7 -1
Grants-in-aid to State and local governments.. - 59.3 70.9 1.6
Net interest paid_ .. __ .. -- 32.0 30.5 -5
Subsidies less current surplus of government enterprises . 5.6 6.5 .9
Less: Wage accruals less disbursements. . ... ... .0 .0 .0

Surplus or deficit (—) ... .o ceiceiimees -39.8 —49.8 —10.0
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Table 3.—Unified Budget Outlays by
Function, Fiscal Year 1977

[Billions of dollars]
. January First Differ-
Function budget | concurrent | ence
resolution

National defense_________.__ 101.1 100.8 —0.3
International affairs 6.8 6.6 -2
General science, spac

technology._..._._ 4.5 4.5 .0
Natural resources, e

ment, and energy. . ...... 13.8 15.7 1.9
Agriculture. . ______.______. 1.7 2.0 .3
Commerce and transpor-

tation__._____._______.__ 16.5 17.7 L2
Community and regional

development_._.______.__. 5.5 7.8 2.3
Education, employment,

and social services......_. 16.6 23.0 6.4
Health_ ... ___ 34.4 37.9 3.5
Income seeurity. . _..._._.. 137.1 1139.3 2.2
Veterans benefits and serv-

(- 17.2 19.5 2.3
Law enforcement and

justice._ . __________.__... 3.4 3.5 .1
General government_ . _.___ 3.4 3.5 .1
Revenue sharing and fiscal

assistance.._._____.______ 7.4 7.4 .0
Interest 41.3 40.4 —-.9
Allowances 2. _.____________ 2.3 1.2 -1.1
Undistributed  offsetting

receipts. .. _._._.__ —18.8 —-17.4 1.4

Totaloutlays___________ 394.2 413.3 19.1

1. Excludes $1.2 billion for the earned income credit which
is included as a negative receipt in the resolution but as an
outlay in the budget.

2. Includes funds for civilian pay increase and for
contingencies.

July 15. However, in early June, OMB
estimated receipts at $351.5 billion,
only slightly higher than in the January
budget and expenditures at $397.2
billion, $3 billion higher. The resulting
deficit of $45.7 billion, was correspond-
ingly higher than in the January
budget.

The receipt estimate continues to
reflect tax changes proposed by the
administration, modified only to reflect
the shift of the proposed writeoff of
silver certificates into FY 1977. Much
of the expenditure revision is due to
congressional rejection of proposed ex-
penditure reductions—largely for edu-
cation and health ($1.1 billion). Higher
outlays for strategic petroleum reserves
add $0.9 billion, and a revised estimate
of the cost of the proposed long-term
illness insurance under medicare adds
another $0.7 billion.

1. Corporate profits taves are recorded on an accrual basis
in the NIPA’s, on a collection basis in the unified budget.
The upward revision in corporate ta¥ accruals is less than the
upward revision in corporate tax collections mainly because
of a congressional assumption about the pattern of corporate
tax collections. It is assumed that corporate collections will
shift so that collections will be lower in calendar year 1976
but higher in FY 1977; accruals are not affected.
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1974 1975 1976 1974 1975 1976
1974 1975 iv I I T v I 1974 1975 v I II 11T v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 1.—~Gross National Product in Current and Constant Dollars (1.1, 1.2)
Gross national product_____._._____________ 1,406,9 (1,498.9 (1,441, 3 [1,433.6 [1,460.6 |1,528,5 |1,572,9 (1,620, 4 |1,210,7 |1,186.1 [1,186,8 |1,158.6 [1,168,1 (1,200, 5 [1,216,2 | 1,241, 8
Personal consumption expenditures_______________ 885.9 963.8 | 908.4 ( 926.4 | 950,3 | 977.4 {1,001.0 |1,029.6 | 759.8 | 766,9 | 748,91 752,3 | 764,1 | 7716 | 779.4 794.5
Durablegoods... ... ... 1219 128.1 117.3 | 118.9 | 123.8 | 131.8 | 137.6 | 145.9 112.5 | 109.5 ]| 102.9 | 104.0| 106.5 ] 112.3 115.3 120. 8
Nondurable goods. - 375.7 | 409.8 ) 387.1 | 394.1 | 404.8 | 416.4 | 423.7 | 430.8] 303.0 | 306.6 | 298.9 | 300.8 | 306.9 | 308.0 | 310.7 315.7
Services_._.___._.__ 388.3 | 426.0 | 404.0 | 413.4 | 421.6 | 429.2 | 439.7 j 462.9| 344.4 | 350.7 | 347.2 | 347.5| 350.8 | 351.2 | 353.3 358.0
Gross private domestic investment. _. ... ________ 212,21 182.6 | 210.3 | 168.7 | 161.4 | 194,9 | 205.4 | 232.2 180,0 | 138,3 | 166,9 | 129,7 ( 124,1 | 147.8 151. 4 168.1
Fixed investment. 202.5 197.3 | 199.8 [ 193.5 | 1911 197.1 207.4 | 216.7 172,2 | 148.8 | 159.3 | 148.7 | 144.8 | 148.7 | 153.0 157.5
Nonresidential . 147.9 148.5 151.1 | 149.3 | 146.1 § 146.7 | 151.9 158.1 127.5 | 112.2| 120.8} 1152 | 110.8 110.6 | 112.3 115.5

Structures 54,4 52,7 56. 1 54.9 51.1 51.2 53.6 55.5 42,7 37.2 40.5 38.9 36.2 36.2 37.4 38.5

Producers’ durable equipment._. 93.5| 958 95.0] 94.4| 95.0| 956 98.3| 1026| 89| 751| 80.3] 76.3| 47| 745| 749 71.0
Residential . .. ... ... 54,6 48,7 48,7 44,2 45.0 50. 4 55.4 58.6 4.7 36.6 38.5 33.6 34.0 38.0 40.7 42,0

Nonfarm structures.. 52,2 46.8 46.3 42.6 43.1 48,2 53.3 5.5 42.6 35.0 36.4 32.3 32.4 36.2 39.0 40.2

Farm structures. ................ . 1.0 .6 1.2 .4 .5 .8 .7 7 .8 .4 .9 .3 .4 .6 .5 .5

Producers’ durable equipment___._ . _______ 1.3 1.3 1.3 1.2 1.3 1.4 1.4 L5 1.3 1.1 1.2 1.0 1.1 1.2 1.2 1.2

9,71 —14.6 10.4 | —24.8 | —20.6 | —2.1 —2.0 15.5 7.7 -10.5 7.6 | ~19.0 | —~20.7 —.8 —~1.6 10.7

11.6 | —16.5 13.7 | —23.3 | —29.6 | —5.7 -7.5 11.3 85| —11.8 9.0 | —17.9 | —20.6 -3.3 -~5.3 7.8

=19 L9 —3.2 -~15 —-.1 3.6 5.6 4.2 —.8 1.3] =15 —-12 -1 2.5 3.7 2.9

7.7 2.3 8.2 17.3 24,2 22,1 21,7 9.3 16.6 23,4 17.4 2.5 24,9 23.5 23,8 17.4

Bxports. ..l 144, 2 147.8 153.6 | 148.2 | 140.7 | 1485 | 153.8 154.2 97.6 90.6 95.7 90.7 86.8 90.8 94.0 93.8

136.5 126.5 145.3 1 130.9( 116.4 | 126.4 | 132.1 X . . 3 X A . . X
Government purchases of goods and services___. .. 301,15 3312 314.4 | 321,2| 324.7( 3341 | 344.8
123.2 118.2 | 119.4 ! 119.2 | 1242 | 129.9
84.0 80.5 81.4 82.1 84.9 87.4
39.2 37.7 38.0 37.1 39.3 42.5
208.0 196.3 | 20L.9 ] 205.5| 209.9 | 214.8
Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national product.. .. .__________.___. 1,406,9 [1,498.9 (1,441.3 [1,433.6 [1,460.6 |1,528,5 |1,572.9 (1,620.4 [1,210,7 (1,186,1 |1,186.8 |1,158.6 |1,368.1 [1,201.5 {1,216, 2 | 1,24L 8
Finalsales ... ... ... 1,397.2 (1,513.5 (1,430.9 [1,458.4 [1,490.2 }1,530.6 [1,574.9 |1,604.9 |1,203.0 |1,196.6 11,179.3 11,177.6 [1,188.7 (1,202.4 {1,217.8 | 1,231.1
Change in business inventories...____________ 9.7 | —14.6 10.4 | —24.8 | ~29.6 | ~2.1| ~2.0 15.5 7.7 | —10.5 7.6 | —19.0 | -20.7 —.8| —16 10.7

Goods. .. ... ... 636.3 | 676.3 | 647.7 | 635.4 | 653.9 | 698,9 | 716.8 | 739.4 | 549.9 | 530.1 | 531.9 | 510,11 518.4 | 5427 | 549.4 566.8
Final sales. . ..o o o oo 626.5 | 600.9 | 637.3 | 660.2 | 683.5 | 70L.1 | 718.7| 723.91 542.2| 540.7 | 524.4 | 520.2 | 539.0 | 543.5 | 551.0 556. 2
Change in business inventories._.._...__..__. 9.7 | —14.6 10.4 | —24.8 | —20.6 | —2.1 | —-2.0 15.5 7.7 ~10.5 7.6 | —19.0 | —20.7 -8 —L6 10.7

Durable goods 246.1 251.1 254.1 229.2 | 243.3 | 2619 269.9 | 277.5 | 223.5 | 203.4 ] 21590 | 191.6 | 198.2 | 210.7 | 213.3 218.3
Final sales...___ - 238.5 | 261.7 | 239.3 | 243.8 | 258.8 | 267.5 | 276.7 282.0 | 217.7 ] 211.4 | 205.2 | 203.4| 209.7 | 214.3 | 218.1 221. 4
Change in business inventories...._.._.__.____ 7.5 ] —10.6 149 | —14.6 | —15.5| —56| —6.8| —4.6 58| —17.9 10.7 | —11.7 | —11.5 | —-3.7| —4.7 -3.1
Nondurable goods. . 390.2 | 425.2 | 393.6 | 406.2 | 410.6 | 437.0 | 446.9 | 461.9 | 326.5| 326.7 | 3161 | 318.5| 320.2 | 332.0 ( 336.1 348. 2
Final sales 388.0 | 429.2 | 398.0 | 416.4 | 424.7 | 433.5 | 442.1 441.9 | 324.5| 320.3 | 319.2| 3258 | 320.4 | 320.2 | 332.9 33:.‘
Change in business 2.2 ~4.0 —4.4 | —10.2 | —14.1 3.5 4.8 20.0 1.9 —-2.6 -3.1 -~7.3 —9.2 2.8 3.1 1t
Services_ ... L. ... 624,1 | 681.3 | 649.7 | 659.3 | 672.0 | 688.1 | 7059 | 726.9 | 5447 | 554,4 | 548,1| 548.1| 552.5 | 556.7 | 560,83 | 567,
Structures.... ... 146,6 | 141,3 | 143,9 | 138,9 ) 134.6 | 141.4 | 150.3 | 1541 | 116,1| 10L5 | 106.8 | 100.4 | 97.2 | 102.2 [ 106.4 107.7
Table 3.—Gross National Product by Sector in Current and Constant Dellars (1.7, 1.8)
1,406.9 [1,498.9 (1,441,3 [1,433.6 {1,460.6 |1,528.5 {1,572.9 |1,620.4 |1,210,7 {1,186.1 |1,186.8 (1,158,6 |1,168.1 |1,201,5 11,216, 2 1,241, 8
1,392.5 [1,488.4 |1,426,6 |1,424,0 (1,450.6 |1,516,9 |1,562,2 |1,607.7 |1,203,7 {1,181,3 {1,180, 3 |1,154.3 |1,163.5 |1,196.1 |1,211,3 | 1, 236.1
1,186.6 |1,262.6 |1,213.2 |1,205.5 [1,227.4 |1,280.2 [1,328.3 |1,369.5 [1,024.4 | 997.1 |1,000.1 [ 972.1 | 979.5 |1,011.1 [1,026.7 | 1,049.4
1,188.7 |1,215.2 |1,161.7 |1,162.9 [1,191.3 |1,237.5 [1,269.0 |1,313.0 | 993.5 | 964.0 | 965.8 | 939.6 | 954.3 | 977.1 | 985.1 | 1,008.1
. 48.5 50.1 48.6 45.8 45.1 55.0 54. 4 52.1 3.5 35.1 31.9 35.0 32.3 36.5 36.8 38.
Statistical diserepancy —-6| —2.6 29| —-3.2| -89 —3.2 5.0 AU PRI IR S A PO SO (RIS P
Residualz .. e e e e — 5| —21 24| —26| -71] —2.5 3.4
49,5 46.5 47.5 48.7 50.2 51.6 52.9 38.5 39.2 38.4 38.8 39.2 39.4 39.2 39.8
176.3 | 166.9 | 170.9 | 174.5| 177.4 182.2 1853 | 140.8 | 145.1 | 141.8 | 143.5| 144.8 | 1457 | 146.3 146.9
58.8 56.9 57.6 58.1 58.6 61.0 61.6 47.9 47.8 47.9 47.9 47.8 47.8 47.7 47.6
117.4 | 110.0 | 113.3 116.4 118.8 | 121.2 | 123.7 92.9 97.3 94.0 95.7 97.0 97.8 08.7 99.3
10.5 14.8 9.6 | 10.0 L6 10,7 12,7 7.0 4.8 6.5 4.3 4.5 5.4 4,9 5.7

» Preliminary.

1. Equals GNP in constant dollars measured as the sum of final produets less GNP in
constant dollars measured as the sum of gross product by industry.

NoTE.—Final sales is classified as durable or nondurable by type of product. Change in

business inventories is classified as follows: for manufacturing, by the type of product pro-
or trade, by the type of product sold by the
establishment holding the inventory; for construction, durable; and for other industries,

duced by the establishment holding the inventory; {

nondurable.
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: 1974 1975 1976 1974 1976
1974 1975 v I ‘ II III I 1974 1975 v I 11T 1
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of eurrent dollars Billions of 1972 dollars
Table 4.—Net National Product and National Income by Sector in Current and Constant Dollars (1.11, 1.12)
Net national product..._____________________ 1,272,9 |1,346,9 [1,299.3 [1,288,2 (1,311.1 (1,373.8 1,457,2 ]1,094.0 {1,063,8 {1,067.6 {1,038,5 1,078.6 1,116,0
Net domestic product....... ... 1,258, 5 11,336.4 |1,284.5 1,278,6 (1,301.1 {1,362,1 1,444.6 |1,087.0 [1,059.1 [1,061.2 {1,034.3 1,073.2 1,110.3
BUSINESS e e oo o ce e 1,052.5 [1,110.6 {1,071.1 |1,060.2 |1,078.0 (1,134, 5 1,206.4 | 907.7 | 874.8 | 880.9 | 852.0 888.2 923.7
1,014.7 [1,073,.9 11,030.0 |1,028.0 |1,052.4 |1,093.5 1,161.0 | 884.8 | 849.9 | 854.8 | 827.6 862.3 890. 5
38.5| 39.3{ a8.2| 353 34.5| 44.2 4! 409] 235} 27.0] 23.7| 269 28.4 29.8
Statistical discrepaney........ ... ... — 6| —2.6 29| -3.2| -89 —-3.2 L 0% DS EI S SO SR NN RO S
Residual ®! i e e — 5 =21 241 —2.6 —2.5 3.4
Households and institutions_ ... ___.___..__._.__ 4.8 49.5 46.5 47.5 48,7 50.2 52.9 38.5 39.2 38.4 38.8 39.4 39.8
Government. ___ ... ... 161.1 | 176.3 | 166.9 | 170.9 | 174.5| 177.4 185.3 | 140.8 145.1 141.8 143.5 145.7 146.9
Restof the world__ ... .. ._....... 14.4 10,5 14,8 9.6 10.0 11.6 12,7 7.0 4.8 6.5 4.3 5.4 5.7
National income_._._______ SR 1,141,1 |1,207.8 [1,161.3 [1,155.2 11,180,8 |1,232.5 1,303.3 | 977.4 | 947.8 | 948.5 | 924.7 962, 7 992, 1
Domestic income..._. . ... .. 1,126,7 [1,197.3 |[1,146.5 (1,145,6 [1,170.8 |1,220,9 1,290,7 | 970.4 | 943.1 | 942,0 | 920.4 957.3 986, 4
BUSINeSS. oo oo 920.8 | 9715 933.1 | 927.1 | 947.6 | 993.3 1,052.5 v791. 0| 758.8 761.7 738.1 772.3 799.8
884.0 | 934.7| 896.9 | 894.2 | 9157 | 9517 1,014.3 766. 1 730.2 | 736.6 | 709.4 742.3 768.6
36.7 36.8 36.2 32.9 31.9 41.5 38. 25.0 28.6 25.2 28.7 30.0 31.2
4.8 49.5 46.5 47.5 48.7 50.2 52.9 38.5 39.2 38.4 38.8 39.4 39.8
Government...._ ..o e 161.1 | 176.3 | 166.9 | 170.9 | 174.5 | 177.4 185.3 | 140.8 | 145.1 | 141.8 | 143.5 145.7 146.9
Restofthe world. .. . . ____ . . __ ... __.... 14.4 10.5 14,8 9.6 10.0 1.6 12,7 7.0 4.8 6.5 4.3 5.4 5.7
Table 5.—Auto Qutput in Current and Constant Dollars (1.16, 1.17)
Autooutput.____.___________ 42.9 44,5 40.6 34.6 42.5 53.0 47.6 58,4 40.2 39,4 36.1 32.1 38.0. 46.5 40,8 49.2
Finalsales._..___ ... ... 42.1 45,6 38.5 40.7 43.0 48.5 50.1 56,8 39.6 40.3 33.8 37.3 38.1 42.8 43,0 48.3
Personal consumption expenditures_..........__ 36.4 37.3 32.4 33.7 3.5 39. 4 41.7 48.0 33.4 3L.7 27.5 29.9 29.5 33.2 34.3 39.2
Newautos_..o . _____.___.____ 27.6 29.5 23.3 27.4 26.9 310 32.8 38.8 26.2 25.7 20.9 24.5 23.5 26.9 27.8 32.2
Net purchases of used autos... 8.7 7.8 9.1 6.2 7.6 8.4 9.0 9.2 7.2 6.1 6.7 5.4 6.1 6.3 6.5 7.0
Producers’ durable equipment. . . 7.8 9.2 6.8 7.9 8.7 10.7 9.5 10.8 7.5 8.5 6.4 7.5 8.0 10.0 8.7 9.7
Newautos..__.___.__________. 1.7 12.9 10.6 10.8 12.2 15.1 13.7 15.0 1.1 11.2 9.5 9.7 10.6 13.1 11.6 12.5
Net purchases of used autos___ ... —3.9{ —38| —-38| —-30| —-34| —45| —42]| —42}) ~3.6| —-27| ~3.1| —-22]| —26| —3.1| —-29 —2.8
Net exports. o oooocooomaicaaas -2.7{ —1.6| ~13} —L5 -9 ~22{ -1.9| —2.8] -18 -.5 -7 -6 .0} —-10 —-.5 —1.1
Exports__._ 4.6 5.5 5.3 4.7 5.2 5.8 6.3 6.0 4.3 4.8 4.7 4.2 4.6 5.0 5.3 5.1
84T eT0) o 7 - 7.3 7.1 6.6 6.2 6.2 8.0 8.2 8.8 6.2 5.3 5.4 4.7 4.6 6.0 5.8 6.2
Government purchases of goods and services.... .6 .7 .6 .6 .7 7 .7 .7 .6 .6 .5 .5 .5 .6 .6 .6
Changein inventories of newand usedautos_._.._. 8 —1L1 2.2| —6.1 —.4 4.5 —2.4 1.6 .6 -.9 2.4 —5.2 .0 3.7 ~22 .9
N W i aeeeaaan .81 —~16 25] —6.5 —.6 37| =31 1.0 .6 -L3 2.6 | =55 -2 3.2 =27 .5
Used . e .0 .5 -.3 .4 .2 .8 . .6 .0 .4 -.3 .3 .1 .5 . .4
Addenda:
Domestic output of new autos 2._.... 35.4 36.8 35.3 27.5 34.7 45.6 49.5 33.4 32.0 317 24.7 39.5 33.4 41.1
Sales of imported new autos3...________.___._. 9.0 10.7 83 10.9 10.8 10.3 10.3 8.5 9.3 7.4 9.7 8.9 9.0 8.6
Table 6.—Personal Consumption Expenditures by Major Type of Product in Current and Constant D 2.3,2
Personal consumption expenditures___.__... 885.9 1 963.8 | 908.4 | 926.4 | 950.3 | 977.4 1,029.6 | 759.8 | 766,9 | 748.9 | 752.3 771.6 794,5
Durablegoods_ ... ... __ . ... ... .. 121,9 | 128,1| 117.3 118.9 123.8 131.8 145,9 | 112,35 109.5 102,9 104.0 112,3 120.8
Motor vehicles and parts_ ... _._..._......__.._ 48.0 49,5 43.6 44.6 46.1 52.1 62.1 44.4 42.4 31.7 39.6 44.4 51.2
Furniture and household equipment_____.__._. 54.7 57.4 54.3 54.1 57.0 58.3 61.3 50.5 49.3 48.2 47.1 49.9 51.1
Other. o iiieieas 19.3 21,1 19.4 20,2 20.8 21.4 22.6 17.6 17.9 17.0 17.3 18.0 18.6
Nondurable goods__...__..___._._____._____.___.__ 375.7 | 409,8| 387.1( 394.1| 404.8 | 416.4 430,8 | 303,0 | 306.6 | 298.9 | 300.8 308,0 315.7
Food - _........._.... 189.4 { 209.1 | 197.4 | 202.8 | 206.6 | 211.4 219.3 | M47.1{ 150.2 | 146.4 | 148.2 150.2 155.1
Clothing and shoes. 65.2 69.9 64.8 66. 7 69.0 71.3 73.5 59.0 61.2 57.1 58.7 62,1 63.2
Gasoline and oil._____ 36.4 40.3 38.8 38.1 39.6 41.2 42.2 24.6 25.9 26.5 26.1 25.4 26.8
Fuel oil and coal. ... 9.5 10.2 9.8 9.4 10.1 1.1 11.3 5.2 5.2 5.1 5.0 5.5 5.5
Other_ ...l 75.2| 80.3 76.1| 77.1{ 79.5| 8L5 8.6 67.0| 641 638 62.8 64.8 65.1
Services. . ... ool 388.3 | 426,0 | 404,0 | 413.4 | 421.6 | 429.2 4529 | 344.4 | 350.7| 347.2 ) 34T.5 351, 2 358.0
HOUSING < oo oo e 136.0 | 148.8 | 140.7! 143.9 | 147.0| 150.2 157.8 | 1228 | 127.4 | 124.3 | 125.5 128.0 130.6
Household operation . 56,4 | 63.3| 59.2| 60.6| 631| 64.7 67.0| 48.4| 49.4| 48.8( 48.7 49.9 49.9
Electricity and gas- 24.0| 287 2.2 27.3| 289 29.8 30.7| 19.7{ 204 202} 20.3 208 20.8
111 S 32.3 34.6 33.0 33.3 34.2 35.0 36.3 28.8 29.0 28.6 28.5 29.2 2.0
Transportation. .. ...._...._.._.._........_..._. 30.9) 841 321| 330 335| 34.2 36.4| 285 28.4| 283| 284 28.2 28.9
T 165.0 | 179.8 | 172.0 | 175.9 | 177.9 | 180.1 198 | 144.7 | 145.5 | 145.8 | 144.9 145.1 148.6
» Preliminary. 2. Final sales and change in inventories of new autos produced in the United States. and

1. Equals GNP in constant dollars measured as the sum of final products less GNP in

constant dollars measured as the sum of gross product by industry.

3. Cousists of
government purchases.

rsonal consumption expenditures, producers’ durable equipment,
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Table 7.—Inventories and Final Sales of Business in Current and Constant Dollars (5.9, 5.10)

1974 1975 1976 1974 1975 1976
1974 1975 v I II m v I 1974 1975 v I I 111 v 1
Seasonally adjusted Seasonally adjusted
Billions of current dollars Billions of 1972 dollars
Imventories ! __ . . e | . 422,3 | 412.6 | 413,1 | 423,7 | 426,3 | 4335 |.._ . ... ..._. 301 | 2964 | 291,21 2910 290.6 293,3
Vs ¢ VPSR FII IO 57.6 54,7 60.3 64.1 63,2 64.2 | 41. 4 41.2 411 418 42,7 43.4
10001 6:3 o WU RSIIPUPUNPRNION AP PR 364.8 | 357.9 | 352.8 ( 359.7 | 363.1 | 360.3 |.___.___l._...._. 259.7 | 255,2 | 250.1 | 249.3 | 247.9 249.9
Durablegoods. .. ... 205.4 | 203.0 | 199.4 | 202.0 | 204.7 | 206.5 ... __._.|.__..... 151,5 | 148.6 | 145.7 | 144.8 | 143.6 142.8
Nondurable g00ds. .. .- coooceemcieriaaen e | 159.3 | 154.9 | 153.4 | 157.6 | 158.4 | 1627 | . .. .l .. ____. 108.2 | 106.7 | 1044 | 1045 | 104.3 107.0
Manufacturing. ..l 188.6 186.6 | 183.6 | 186.1 188.5 | 190.2 0 . .. ... ____. 129.5 128.8 | 126.4 | 125.1 124.5 124. 4
Durablegoods_ ... .|l 121,21 1216 § 119.9 | 120.2 | 12t.2 | 12L.7 ) .. ..l ___ .. 86.3 86.4 85.2 83.6 82.5 81.7
Nondurable goods. .. ... .o oo eaeao el 67.4 65.0 63.6 65.9 67.3 68.5 ) . ... 43.2 42.4 41.2 41.5 42.1 42,7
Wholesale trade.. ... ... feee et 66.3 5.1 63.8 65.1 65.7 67.3 ) ... 48.1 47.2 45.8 45.6 45.4 46,3
Durable goods. .- oo e 38.6 38.8 38.1 38.4 39.3 40.2 | | 29.5 29.4 28.8 28.4 28.8 28.8
Nondurable goods ... ... feeaeiieai 27.7 26.3 25.7 26.7 26.4 201 | 18.6 17.8 17.0 17.2 16.9 17.5
Retail trade. .. el 76.5 73.3 72.4 75.3 74.9 K052 P U 59.2 56.6 55.5 56. 4 55.6 56.8
Durable g0ods. ..o iiae e 35.1 32.5 316 33.4 33.6 83.9 || 27.9 25. 4 24.6 25.5 25.2 25.0
Nondurable goods. ... ..o .o .o feieaii|aas 41. 4 40.8 40.8 41.9 41.3 43.83 |l 3L3 3.3 30.9 30.9 30.4 3.8
Other. .. e 33.4 32.9 33.0 33.1 34.1 34.6 ). ... 22.9 22.6 22.3 22.1 22.3 22,3
Finalsales 2 .. __ ... oo e el 1,202.7 |1,230.4 |1,257.0 (1,291.4 [1,330.3 {1,354.0 .. . .{._. . .. 992.5 | 991,1 (1,000,1 |1,012,0 [1,027.3 | 1,038,8
Nonfarm e e e 1,148.0 (1,186.2 |1,220.8 |1,243.2 {1,276.5 (1,30L.8 }.______ .| .. _____ 956.8 | 957.5 | 974.9 | 980.5 | 990.4 | 1,000.3
.351 .335 .329 .328 .320 .320 .303 . 299 .291 .288 .283 .282
.318 .302 . 289 . 289 . 284 .284 .271 . 267 .257 . 254 . 250 . 250

Table 8.~Relation of Gross National Product, Net National Product,
National Income, and Personal Income (1.9)

Table 9.—Relation of Gross National Product, Net National Product
and National Income in Constant Dollars (1.10)

1974 1975 1976
1974 | 1975 v I II IIx v I
Seasonally adjusted at annual rates
Billions of dollars
Gross national product. .. .____ 1,406, 9|1,498, 91,441, 311,433, 6/1,460, 6{1,528, 51,572, 9(1,620,.4
Less: Capital consumption al-
lowances with capital con-
sumption adjustment.___._. 134.0f 152.0| 142.1} 145.4| 149.5[ 154.7 158.5 163.1
Equals: Net national product. . 11,272, 9|1, 346, 9{1,299, 31,288, 21,311, 1{1,373, 8/1,414,4|1,457, 2
Less: Indirect business tax
and nontax lability___.] 127.3| 187.3] 129.5| 131.6| 135.2] 140.0| 142.2| 142.8
Business transfer pay-
ments.._..____________ 5.8 6.3 6.0 6.2 6.3 6.4 6.5 6.6
Statistical discrepancy..] —.6] —2.6 2.9| —3.2{ -89 -3.2 5.0 4.4
Plus: Subsidies less current
surplus of government
enterprises.___.__.__._ .7 1.9 .4 1.6 2,2 1.9 1.9 -1
Equals: National income.__.__ 1,141, 1)1, 207, 8|1, 161, 3|1,155, 2(1,180, 8(1,232, 5|1, 262, 6|1, 303, 3
Less: Corporate profits with
inventory valuation
and capital consump-
tion adjustments..__._ 91.3| 100.3] 82.0| 78.9| 96.6| 113.1] 112.7f 123.9
Netinterest...__________ 70.7} 8L.6] 76.7| 787 79.7 822 857 80.2
Contributions for social
insurance_.__._. . ____ 102.9] 108.3! 105.0{ 106.0] 106.6{ 108.9/ 111.8| 118.4
Wage accruals less gdis-
bursements._.__...._. —-.5 .0 .0 .0 .0 .0 .0 .0
Plus: Government  transfer
payments topersons- - | 134.5| 168.7! 145.5| 157.7| 169.4| 172.4] 175.2[ 1815
Personal interest income_{ 106.5{ 120.5 114.0{ 116.0] 117.6| 121.2| 127.4] 1319
Dividends_.____________ 31.1] 32.8) 317 321y 32.6f 335 331 333
Business transfer pay-
ments_.___.__.____.__. 5.8 6.3 6.0 6.2 6.3 6.4 6.5 6.6
Equals: Personal income._.___ 1,154,71,245, 9|1,194, 81,203, 6{1,223, 8/1,261,7(1,294, 5|1, 325, 2

1974 1975 1976
1974 | 1975 v I II III v I
Seasonally adjusted at annual rates
Billions of 1972 dollars
Gross national product________ 1,210,7(1,186.1|1,186, 811, 158, 6{1, 168. 1|1, 201, 511, 216, 2|1, 241,8
Less: Capital consumption al-
lowances with capital
consumption adjust-
ment. ..o 116.7{ 122.2 119.2{ 120.0f 121.2] 123.0] 124.8} 125.7
Equals: Net national product.__| 1094, 0| 1063.8| 1067,6| 1038, 5| 1046, 8| 1078, 6/ 1091, 4(1,116,0
Less: Indirect business taxes
plus transfer payments
less subsidies plus cur-
rent surplus of govern-
ment enterprises.. _____ 117.2] 118.1] 116.8) 116.4| 118.1( 118.4| 119.5] 120.5
Residual »3._._.._ .- -5 =21 2.4 ~2.6] =71 —2.5 3.9 3.4
Equals: National income_.___. 977.4] 947.8] 948,5| 924.7| 935,9| 962,7| 968.1] 992.1

» Preliminary.

1. Stocks are as of the end of the quarter. The quarter-to-quarter change in inventories cal-
culated from the current-dollar stocks shown in this table is not the current-dollar change in
business inventories (CBT) component of GNP. The former is the difference between two
inventory stocks, each valued at end-of-quarter prices. The latter is the change in the physical
volume of inventories valued at average prices of the quarter, In addition, changes calculated
from this table are at quarterly rates, whereas CB1 is stated at annual rates.

2. Quarterly totals at annual rates. X

3. Equals GNP in constant dollars measured as the sum of final products less GNP in con-
stant doliars measured as the sum of gross product by industry.

Note.—Inventories are classified as durable or nondurable as follows: for manufacturing,
by the type of product produced by the establishment holding the inventory; for trade by
the type of product sold by the establishment holding the inventory; for construction, duarable;
and for other nonfarm industries, nondurable.



8 SURVEY OF CURRENT BUSINESS June 1976
1974 1975 1976 1974 1975 1976
1974 | 1975 | IV I it i1 v I 1974 | 1975 | IV 1 II | II | IV I
Seasonally adjasted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 10.—National Income by Type of Income (1.13) Table 12.—Gross Domestic Product of Corporate Business (1.15)
National income_ ___.___ 1,141, 111, 207, 8{1,161, 3|1,155, 2{1,180, 81,232, 5|1, 262, 61,303, 3 Gross domestic produet of cor-
Compensation of employees. ..| 873, 921,41 898, 897,11 905,4] 928, 955.1F 982, porate business. . _....._._.._. 854,6| 912, 1| 869, 2| 865.9] 892, 4| 933,0{ 956,9| 988,9
Wages and salaries____._____ 763. 801.6] 783.6} 781.0{ 787.6| 807.3] 830.7} 851.5 .
Private. ... 603.0{ 627.3) 617.7| 611.7| 615.0| 63L.9| 650.5 668.8  Capital consumption allowances with
Military - ... 22.3| 23.0] 23.0f 22.9] 22.8 22.8] 23.6/ 23.6 capital consumption adjustment____. 82.1| 93.5| 87.2] 80.1| 91.6] 95.5| 97.7| 100.1
Government civilian_ ... 137.7] 151.3! 142.9! 146.4| 149.7} 152.6{ 156.5! 159.0 )
Supplements to wages and Net domestic produet_........______ 772.6| 818.6| 782.1| 776.8] 800.8 837.5| 859.2| 888.8
salaries_.._______________ 110.0) 119.8) 114.4f 116.1] 117.8| 120.9] 124.4) 13L.1 ) )
Employer contributions Indirect business taxes plus transfer
for social insurance.-.._. 55.5| 58.5| 56.9| 57.1| 57.5| 58.9] 60.6] 650 payments less subsidies_..___..__. 92.8) 100.4| 94.5| 95.5| 98.8 102.8| 104.7| 108.5
Other labor income._ ______ 54.5f 61.3] 57.6] 69.0f 60.3] 62.0] 63.8] 66.1 .
Pl'oprietol's’ :lnmt['ne wi(tlh itg- Domestic income.._._..........__.._ 679. 8] 718.2| 687.6| 681.3] 702.1] 734.7| 754.6] 785.3
ventory valuation and capi- .
tal consumption adjust- Compensation of employees. .. __. 582.4; 604.5| 596.8| 589.5] 592.5| 608.6| 627.4| 647.5
mentsS... ... .. . ....... 85,1 83.3] 83.6] 79,6/ 78,6 880 87,1 850 .
Farm. .. .. 25.6] 24.6] 24.6] 2L.0} 20.1 20.3) 28.2] 25.3 ‘Wages and salaries_..._._._..__. 502.1| 518.6{ 513.3| 506.0¢ 508.1} 522,0; 538.2| 553.1
Proprietors’ income with Supplements to wages and sal-
inventory valuation ad- aries. ...l 80.4| 85.9) 83.5| 83.4] 84.3] 86.6| 89.2| 94.4
justment and without e
capital consumption ad- Corporate profits with inventory
justment._ ... 29.3{ 28.9] 28.6] 25.1] 24.3| 33.6] 32.6 .9 valuation and capital consump-
Capital consumption ad- tion adjustments_.__._________.. 80.2) 94.4] 7LO{ 73.1] 90.7| 106.9) 107.0] 116.8
justment._____._____.____ -3.7] —4.3| —4.0] —41] —4.2| ~4.3] —4.4 —4.6
Nonfarm. ... 59.5| 58.7| 59.0| 68.6| 585 587 58.9] 59.7 Profits before tax_._......._...._ 121.1( 110.9| 112.9] 91.3| 102.3| 123.3{ 126.6| 135.8
Proprietors’ income with- .,
out inventory valuation Profits tax lability ....._._.__ 52.6| 45.6) 49.2{ 37.5| 41.6) 60.7| 52.5| 57.1
and capital consump- Profits after tax.. ----] 68.5| 65.3) 63.7| 53.8| 60.8 72.6] 74.1| 78.7
tion adjustments___.____ 62.0| 60.0] 62.5| 59.1f 59.1| 60.4] 61.2] 617 Dividends..__._... --| 30.9) 30.9] 30.6[ 30.1| 30.6/ 31.5| 31.4] 29.9
Inyezgtoryt valuation ad- 1 L3 e L3 0 L5 L5 0 Undistributed profits_....... 37.5] 34.4] 33.0] 23.7| 30.1] 41.1] 42.7) 48.9
justment_._______.__..___ ~4.1 -1 —4.6! —L -9 -1 -1, -
Capital consumption ad- Inventory valuation adjustment.|[—38, 5| —-10.8{—37.7}~13.7| —6.6{ —9.9|—13.1)—11.4
justment.________________ 1.6 .0 1.1 .8 .3 —-.3] ~.8 -1L1 Capital consumption adjust-
Rental income of persons with ment. ... —2.3 —-5.7] —4.2] —4.5| —5.0| —6.5{ —6.6{ —7.6
capital consumption ad-
justment._ _____________.__ 21,0f 21,1 20,9 20.8 20,5/ 209 220 227 Net interest._ ... ... ... 17.1f 19.3| 19.8( 18.7} 18.9[ 19.2} 20.2] 21.0
Rental incoms of persons.... 32.9] 35.0 33.2] 33.9] 346{ 361 363 37.4
Capital consumption ad- Gross domestic product of finan-
justment. ... __________ ~11.9] ~13.9{ —12.3] —13.1| —14.1] —14.2] —14,3] —14.7 cial corporate business 1_._____ 46,0| 48.0| 47,4 49,5 47.3| 46,7 48,4] 50,2
Corporate profits with inven-
tory valuation and capital Gross domestic product of non-
co ption adj 1 91, 3| 100.3 82,00 78.9| 96,6{ 113.1] 1127, 123.9 financial corporate business. __| 808,7| 864.1| 821, 8| 816, 4| 845, 1| 886, 2| 908, 5| 938, 7
Corporate profits with in- ) .
ventory valuation ad- Capital consumption allowances with
justment and without capital consumption adjustment_._._ 78.3| 80.0] 83.1) 85.0| 87.3) 91..0] 92.9| 95.1
capital consumption ad- .
justment__________.____. 93.6[ 106.0 86.1 83.4{ 101.6] 119.6| 119.3| 13L.4 Net domestic product_._______________ 730.4f 775.0] 738.7| 731.4| 757.8| 795.3| 815.6| 843.6
Profits before tax....... 132.1| 116.8) 123.9 97.1| 108.2f 129.5 132.4| 142.8 )
Profits tax liability.__ 52.6) 46.6) 49.2{ 37.5| 41.6| 50.7| 825 57.1 Indirect business taxes plus transfer
Profits after tax_ . _ 79.5| 712 74.7) 59.6] 66.6] 78.8 79.9] 857 payments less subsidies. .....__._. 86.0/ 903.2] 87.5| 88.5] 91.6; 95.5) 97.2f 95.9
Dividends._..._._.._. 311 32,8 317 32.1{ 32.6/ 335 331 333 .
. Ulgdistnbtlltecti'proﬁgs. 48.4| 38.4| 43.0{ 27.5| 34.0f 45.3| 46.8] 52.4 Domesticineome .. .. ... ... __ 644, 4] 681.8| 651.2] 642, 9| 666,2! 699.8| 718.4[ 747.7
nventory valuation ad-
justment_.._______.____. —38.5) —10.8] —37.7| —13.7| —6.6] —9.9] —13.1] ~11.4 Compensation of employees__.__._ 549. 5| 568.7| 562.3| 554.4| 556.9| 572.7| 590.9] 610.0
Capital consumption ad- R
justment_____._.___________ ~2.3] —5.71 —4.2| —4.5{ —5.6 —6.B] —6.6] —7.6 ‘Wages and salaries______________ 474.3| 488.5) 484.3| 476.5| 478.1| 491.8| 507.5| 521.7
Netinterest_ .__________ DU 70,77 8L.6| 76,7 78.7| 79.7] 82,2 857 89.2 Supplements to wages and sal-
aries. .. .. 75.2] 80.3{ 78.0| 78.0f 78.8] 80.9) 83.4] 88.3
Table 11.—Gross Saving and Investment (5.1) Corporate profits with inventory
valuation and capital con-
sumption adjustments___._____ 63.2| 78.8] 54.8 55.3] 75.7| 92.7| 9L.7| 100.4
Grosssaving.__..______. 210.1| 198,0| 207.1] 180.3| 185.9| 211.9) 213,8| 228,8
Gligss priv?te sgving 215.7| 262.8] 226.7| 228.3| 279.3 269.5| 274.2] 282.8 Profits before tax. .._.._.__...._. 103.8] 94.7[ 96.3] 73.1) 86.8| 108.5| 110.5 118.5
= rrarater| O B9 8.6 TG 075 8.9 886 8.2 Profits tax lability......._.... 42.7) 36.9| 39.4| 27.1] 32.0/ 416 42.8 46.8
profits with inventory Profits after tax. . .1 e1.1] s8.8| 56.9 46.0| 54.8! 66.8/ 67.7| 7.6
valuation and ocapital Dividends__._____ ___| 30.5/ 30.8] 30.4] 30.1f 30.7| 31.3; 31.2) 29.7
consumption adjust- Undistributed profits.._____| 30.6| 28.0] 26.5] 15.9] 24.0| 35.5 36.5 41.9
ments.._________________ 7.6 21.9 1 9.3 22. 28. 27.1 33.5 . s
Undstribated profite | 4nd 354l 450 2ral a0 o8 458 i Inventory valuation adjustment. |—38. 5|—10.8|—37.7|—13.7| —6.6] —9.9|—13.1/~11.4
Inventory valuation ad- Capital consumption adjust- ol —58 .
lustment. ... o] 385 <108 —8n7) —18.7) .6l —9.0 —18.1) ~11.4 MmNt ool =21 =51 3.8 —41| —4.5 —5.9 —5.8 —6.
al cons N
?gstmenui..l.l.l?}).}?ﬁf.__ —2.3] —5.7] —4.92| —4.5| —5.0, —6.5| —6.6] —7.6 Net interest. ... 31.7| 34.3| 34.0| 33.2| 33.6/ 34.4| 35.8/ 37.3
Corporate capital consump-
tion allowances with capi- Billions of 1972 dollars
tal gonsumption adjust-
ment.. ... ... ... 82.1 93.5 87.2 89.1 9.6/ 95.5| 97.7] 100.1 .
N h . Gross domestic product of non-
R o bital con- financial corporate business_. .| 697, 6| 60,4 676.3| 654,0| 6718} 695.0] 700,8) 716,1
?a%ital tc onsumption ad- Capital consumption allowances with
. 5
Wege somaalsoss anpiree | 22 %Y 4o 63 Srop S0 6.8 6.1 Teopital consumption adjustment. .| 69.3) 72.8] 70.9| 7L4| 72.2| 73.2| 74.4| 75.0
Goveramenismmmaraaiat] 0 0 % % % % % % Net domestic product......__. 628. 2| 607.6| 605. 4| 582.5] 599.6| 621.7| 626.4| 641.0
(;21' national income and ’ Indirect business taxes plus transfer
roductaccounts._________ —3.6] —64,8| —19.6] —48.0] —93.4| —57.6] —60,4] —54,1 i
ponodu S8 oh8 C1e o8 e o8 ol he e payments less subsidies 7.4 7.8 70| 76.8| 7.9} 781 8.7 79.0
o 81 9.8 5.9 5.7 a8l 1290 117 145 Domestic income. 550, 8] 520.7| 528. 4] 505.7| 521.8] 543.7| 547.7 .
Cagitatl glgnts roiceiv;ad by the
nited States (net)2...______| —2.0 -0 -0 -0 -0 -0 -0 .0 1. Consists of corporations in the following industries: banking; credit agencies other than
Gross investment....____| 209.5| 195.4| 210.0] 177.1) 177.0| 208.7) 218.8) 233.2  panks; security and. cﬁnmodity bero(l)ze(r)g "a5alers, and services; Insurance carriers; regulated
Gross private domestic invest- investment companies; small business investment companies; and real estate investment
Nmefnt»_-_._.. ................. 212,2| 182.6] 210.3| 168.7] 161.4 194.9] 205.4| 232.2 trusts. These industrie’s together with insurance agents, real estate, a‘}d other holding and
etﬁ:&ﬁ?ﬁ;‘;‘:{;gﬁ;‘;&y -- "22 132 —23 gg 1;2 1:?;; 123 ig imzresstmefnttcompani(;)s comprise the finance, insurance, and real estate industry.
-l TR T e Toesl TEIL T . . . See footnote 1 table 16.
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Table 13.—Personal Income and Its Disposition (2.1)

Table 14.—~Corporate Profits by Industry (6.18)

Personal income. ... 1,154,7(1, 245, 9{1, 194, 811, 203, 6|1, 223, 8/1, 261, 7|1, 294. 5|1, 325. 2
Wage and salary disburse-

‘gments ................... 763.6| 801.6| 783.6] 781.0| 787.6| 807.3| 830.7| 85L5
Commodity-producing in-

dustriegll.) ........ g_ _. ) 27137 273.6) 277.7| 267.9] 267.2| 275.3| 284.0/ 293.2

Manufacturing._._...... 211.2| 211.2| 214.9] 205.5| 205.9] 212.9] 220.6| 228.5
Distributive industries2_ _| 184.3] 105.1| 189.9| 190.3| 191.8| 196.6| 201.8] 207.0
Service industries 8......._ 145.0 158.6] 150.1] 153.5 156.0[ 160.0| 164.7| 168.6
Government and govern-

ment enterprises. ....... 160.6] 174.3| 165.9| 169.3| 172.6] 175.4| 180.2| 182.6

Other labor income___..__._ 54,5 613} 57.6| 59.0/ 60,3 620 63,8 661
prietors’ income with in-

ventory valuation and

capital consumption ad-

Justments______.________ 85,1| 83.3/ 83.6| 79.6] 78.6/ 880 87,1 8.0
Farm__ . .oo.oo.oo....... 25.6| 24.6| 24.6; 21.0] 20.1] 29.3] 28.2] 253
Nonfarm-.........ccoeoo. 59.5 58.7| 59.0f 58.6| 58.5| 587 8.9 59.7

Rental income of persons
with capital consumption
adjustment.....__.__..__.. 21,0f 211} 20,9 20,8 | 20.5 20.9] 22,0 22,7
Dividends._.............._._. 31,1f 32,8 3.7 321 326 335/ 331 333
Personal interest income....| 106,5| 120,5| 114,0 116.0] 117.6] 121,2] 127.4] 13L9
Transfer payments_______.__ 140.4) 175,0] 151.6| 163,9] 175.7| 178.8] 18L7! 188.1
Old-age, survivors, dis-
ability, and health in-

surance benefits. _..._... 70.1) 81.4{ 75.0{ 76.6| 77.7 85.0{ 86,2 8.9
Government unemploy-

ment insurance benefits. 6.6| 17.6 8.2 1511 18.6/ 187 17.8/ 17.6
Veterans benefits_._..____. 1.7 14.3] 13.4| 14.6] 13.8/ 13.9( 14.9[ 16.3
Government employee re-

tirement benefits_..._... 18.5] 2L.8] 19.6] 20.7) 2L2] 221} 23.2| 240
Aid to families with de-

pendent children_..._._. 7.9 9.1 8.4 8.7 8.9 9.2 9.5 9.6

ther. . . . ... 25.5] 80.9f 27.0/ 28.1] 35.4] 20.8 30.1] 32.8

Less: Personal contribu.
tions for social insurance..{ 47,4| 49,8} 48,2 48,8 49,11 50,0 51,2| 53,4
Less: Personal tax and non-
tax payments. ................ 171.2| 169,2 178,9f 179.6| 142,1| 174.6] 180.5[ 184,4
Equals: Disposable personal
income. ... ... 983.6(1,076,7|1,015,9{1,024,0{1,081, 71,087, 1|1,114,0{1, 140, 7
Less: Personal outlays__.._... 909,5| 987.8] 932.4] 950.4| 974.2|1,001,3|1,025,4/1,054.5
Personal consumption ex-
penditures. ... ....... 885.9| 963.8| 908.4) 926.4| 950.3| 977.4(1,001.0|1,020.6
Interest paid by consumers
tobusiness.__._._.___._._. 22.6; 23.1 23.00 23.0f 22.8 23.0 23.4) 23.8
Personal transfer payments
to foreigners (net)._....... 1.0 10 1.0 1.0 1.1 .9 1.0 1.0
Equals: Personal saving. ___... 74.0/ 88,91 83.6| 736/ 107.5 859 886 862
Addenda:
Disposable personal income:
Total, billions of 1972
ollars. - ... 843.5| 856.7| 837.6| 831.6] 869.8] 858.2] 867.3[ 880.3
Per capita:
Current dollars. ... 4,642 5,040{ 4,779 4,808 5,070| 5,083 5,197 5,313
1972 dollars._..........._. 3,981 4,010 3,940 3,905 4,077) 4,012 4,047 4,100
Population (mid-period,
millions)_......... _--f 211.9] 213.6| 212.6| 213.0| 213.4] 213.9| 214.3| 214.7
Personal saving as percent of
disposable personal income. . 7.5 8.3 8.2 7.2 9.9 7.9 7.9 7.6

1. Consists of agriculture, forestry, and fisheries; mining; contract construction; and man-

ufacturing.

2. Consists of transportation; communication; electric, gas, and sanitary services; and trade.
3. Consists of finance, insurance, and real estate; services; and rest of the world.

Corporate profits with inventory
valuation and capital consump-
tion adiustments

Domestic industries
Financial

Corporate profits with inventory
valuation adjustment and
without capital consumption
adjustment____________________

Domestic industries__._..._...___._.__
Finanecial ... ... ... ...
Federal Reserve banks. ...
Other_._.______._____..._.
Nonfinancial .
Manufacturing.. . _._.._..
Nondurable goods....._..._ R

Food and kindred products.
Chemicals and allied products.
Petroleum and coal products. .

Machinery, except electrical._.
Electrical equipment and sup-

Wholesale and retail trade....___._
Transportation, communication,
and electric, gas, and sanitary
ServieceS oo .o -

Restofthe world_.___.________
Corporate profits before deduc-
tion of capital consumption al-
lowances, with inventory valu-
ation adjustment___.______._..

Domestic industries__.__..____________
Finaneial __.__.__.___.__....
Federal Reserve banks.._...

Nonfinancial .._.._.._._.._.._.
Manufacturing. . _____......
Nondurable goods__.........
Food and kindred products. ...
Chemicals and altied products.
Petroleum and coal products. .

Durable goods
Primary metal industries._
Fabricated metal products..__
Machinery, except electrical ..
Electrical equipment and sup-

ment. ... .. ...
Other_______________.____..__.
‘Wholesale and retail trade._.___._.
‘Transportation, communication,
and electric, gas, and sanitary
services
Other_____
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Note.—The industry classification is on a company basis.



10 SURVEY OF CURRENT BUSINESS June 1976
1974 1975 1976 1974 1975 1976
1974 | 1975 | IV I II III’ v I v I II I Vi 1
1974 1978
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 15.~Federal Government Receipts and Expenditures (3.2) Table 17.—State and Local Government Receipts and Expendi-
tures (3.4)
Receipts__ ... . oo 288,4| 282, 3| 293.1| 283.6| 250,1{ 293.3| 302,1{ 312,7
Personal tax and nontax receipts. . .. 1314 125.6| 137.4 137.6| 99.3| 130.5 135.2| 137.8 Receipts. ... 209.4| 22.4| 214.9| 221.2) 2282 287.7) 2.3 248.8
Corporate profits tax aceruals....___. 4.9 3.0 420 321 85.3 43.4 45.0 go.1 Teronel tex and momtax |l sl ans| 4ol 2o a1l 5.3 g6
Indirect business tax and nontax
acoruals. o Ao or7| 2a.9| on7| 223 2350 25.51 9254 230 Corporate profits tax accruals. . 6.7 6.6 6.3 5.5 6.1 7.3 7.5 8.0
Contributions for social insurance..._.| 89.4| 3.5 o11| o7 oro| ea.0| 964 102g TMAUECtDuSesstaxandmon-| ol onsl 103 misl nes 167l 100
Expenditures....__..........._. 300,1) 356,9 318,6| 337.4| 352,83 363.8| 374.2| 38L.3  Contributions for social in-
Purchases of goods and services. ... 111.7] 123.2{ 118.2] 110.4] 119.2] 124.2| 120.9{ 131.1 SUFANCE- - - ooeoeeoeeeee 13.5) 148 1401 4.3 147 150 153 156
National defense. - oo oomooooens .4l seo s0.5 sn4l s21| sesl snal sro Federal grants-in-aid__.._.....| 43.9| 54.3| 454 50.1) 52.8] 56.8 57.4] 587
Compensation of employees. —_.._. 37.5| 39.6 3879 0.0 30.1| 39.3 40.9] 412 Expenditures.......... 20L.3| 222.6) 20.0{ 215.5| 219.4| 224.8 230.6] 234.3
T RS 3.9 44.4) 416 42.4] 43.0 45.6| 46.5| 458  pyurchasesof goods and serv-
Nondefense. ... --ooooemooeeeeees 313 20.2| 3.7 38.00 37.1] 303 428 a1 1O 180.4) 208.0) 196.3 20L.9| 205.5/ 200.9| 214.8) 218.1
. Compensation of employees.| 106.4{ 117.4] 110.0{ 113.3| 116.4] 118.8! 121.2] 123.7
Compensation of employees...... 17.2] 19.2| 18.1] 18.7] 18.9y 19.3] 20.1} 20.4
he?f‘ ___________________________ 71l 200 106 193 181 200 224 236 ther ... 83.0f 90.6] 86.3] 88.6| 8.0] 91.1f 93.6] 945
Transfer payments. ... ... 1z.7] 1492 127.8] 130.2| 150.5| 152.5| 154.5 160,  Trevsferpaymentstopersons..| 20.0| 22.5| 20.7[ 215 221 22.9| 23.6| 243
10 PerSODS. .- - ----<--ececmeemmnen 1145 146.1) 12480 136.2) 147.8) 19.5 1515 157.2  Npgpgorr P ~R 8 80 BB S2E o E Rl R R
To foreigners 1. 3.2 30 30 30 32 30 30 3.0 Less: Received____.._..____ 13.0of 139 132 137, 13.9] 139 141 145
Grantsdin-aid to State and local Subsidies less current surplus
governments. .....oooooooooooooo 43.9] 54.3| 45.4 50.1) 52.8) 56.8| 57.4) 58.7 of government enterprises.{ —4.5! —4.9 —4.71 —4.7| —4.9{ —50 =51 —5.2
Net interest paid 21.0{ 23.4/ 22.0| 22.4| 22.6| 23.4f 25.3 26.1 SUbSIAIES - - oo 1 R | T T T
Interest paid. . .ooooooooaeeoene 24.1) 27.1| 25.00 5.5 26.1 27.3| 29.5( 30.8 Less: Current surplus of
To persons and business 19.8 22.6) 20.5 20.6] 216 22.8] 252 2.5 government enterprises- .| 47/ 51| 48 49 b1 52 53 54
To foreigners.............. 4.3 4.5 45 49 44 45 43 43  Less: Wage aceruals less dis-
Less: Interest paid to government..| 3.0l 3.7 29 392 35 39 42 46 bursements.. - ... O 0000 0 00
Subsidies less current surplus of S‘:{g,"'ﬁi‘,"'m‘iﬁﬁ‘”;},‘“{;,);d',‘,‘;
government enterprises............. 5.2 6.8 5.1 6.3 7.1 6.9 7.0 5.1 accounts_ ... ... 8.1 9.8 5.9 5.7 8.8/ 12.9] 1.7 .5
Subsidies .- --o-ooooeaoaee- 3.4 4.5 3.8 46 44 44 48 49 So(l:lial insurance funds.._.._... 9.8/ 1.1 102 10.8 11 12| 1.2l 1.3
Less: Current surplus of gov- ' Otherfunds____._..___._...._.. -7 —1.3| -43] —-50 -2.2 1. .5 3.3
ernment enterprises___....._. —1.8| -2.3| —1.3| ~1.6] —2.8] ~2.5| —2.3] -.2
Less: Wage accruals less disburse- .Table 18.—National Income Without Capital Consumption Ad-
MOMES- oo oo -5 o .o .ol .o .o .o .o justment by Industry (6.4)
Surplus or deficit (—), national . ]
income and product accounts._____ —11,7|—74, 6| —25, 5| —53, 7| =102, 2} —70, 5| —72,1/ —68.6 National income without
capital consumption
adjustment.__ ]1,157. 5|1, 231, 6|1,180.7(1,176, 1|1,203, 8]1,257, 8(1, 288,7]1,331.3
Table 16.—Foreign Transactions in the National Income and L
Product Accounts (4.1) Domesticincome________._.___ 1,143, 1}1, 221, 1{1,165, 91,166, 4]1,193.7,1,246, 11, 278, 0|1, 318.6
Agriculture, forestry, and 0 . ©7
Receipts from foreigners. .. ........| 142.2 147.8 153.6| 148.2| 140.7| 148.5] 153.8{ 154.2 fisherles. ..o--o-ooomennoe 4.8 w7 486 40.6 308 404 4885 O
X " i
Exports of goods and services._....__. 144.2] 147.8| 158.6| 148.2| 140.7| 148.5] 153.8| 16,2 ~ Mining and comtract con-} N o b el el 764
Capital grants received by the United Manufacturing. 204.2] 303.1] 203.7| 280.7) 205.0] 314.4] 322.2| 330.6
States (net) 1. -20/ .0 .0 .0 .0 .0f .0y .0 Nondurable g 119.0{ 124.9{ 117.2| 114.2 12%.?; igg% 134.0) igé'é
D .- 175.3| 178, 176.4| 166.5| 172. . 188.1 .
Payments o foreigners. ._......... 142.2] 147.8| 1536 148.2| 140.7| 148.5] 133.8] 154.2 urable goods 7.1
Transportation_ 45.1 44.4| 44.9] 41.7] 42.5] 458 47.7 48.6
Imports of goods and services.......... 136.5| 126.5[ 145.3| 180.9] 116.4| 126.4| 132.1| 144.9 o etton. 338 o568l 250 o243 253 263 265 215
Transfer payments (net)..._.......... 4.21 4.0 4.0/ 40 4.2 3.9 4.0 4.1 Electric, gas, and sanitary
services. ... ___._____.. 20.0] 24.6] 21.4) 23.0 242| 25.4| 258 26.2
From persons (net)..... Lo Lof Lol Lof L1} .91 1o LO Wholesale and retail trade_..| 178.5] 201.1| 182.9| 190.9| 197.6/ 205.5| 210.4| 220.5
From government (net). 3.2l 3.00 3.0 3.0 3.2| 3.0 30 30
. ‘Wholesale trade_.._.._._... 74.8] 80.4] 79.3] 757 77.9] 83.1] 850 90.1
Interest paid by government to for- Retail trade. ... e 103.7| 120.6] 103.5 115.2| 119.7| 122.4| 125.4] 130.4
elgners. ... oo ... 4.3] 4.5| 4.5] 4.9 4.4) 4.5 4.3 43
: Finance, insurance, and real
Net foreign investment........_...._. -2.8) 12.8{ —.2| 8.4/ 15.6| 13.7) 13.4] 1.0 OState. - o oo 130.3| 139.0{ 133.7| 137.7| 136.7| 137.9] 143.7| 148.4
Serviees. . ... 152.7| 167.3| 158.5] 161.9] 164.7| 169.0| 173.7| 178.5
1. On February 18, 1974, the U.S. Government granted to India $2,010 million (quarterly Government and govern-
rate) in rupees under provisions of the Agricultural Trade Development and Adjustment ment enterprises.__..__._.. 180.0| 197.1] 186.7| 191.2{ 195.0[ 198.4] 203.7| 207.1
Act. This transaction is being treated as capital grants paid to foreigners in the national income
and product accounts but as current unilateral transfers in the balance of payments accounts.  Rest of the world____ ... _._. 14,4| 10,5 14,8 9,6 10,0 11,6/ 107 12.7

Accordingly, this transaction is excluded from Federal Government transfers to foreigners
and related totals shown in tables 11, 15, and 16, and is included in the first quarter of 1974
as —$8.0 billion (annual rate) in capital grants received by the U.S. shown in tables 11 and 16.

NoTe.—The industry classification of the compensation of employees, proprietors’ income,
and rental income of persons is on an establishment basis; the industry classification of cor-
porate profits and net interest is on a company basis.
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1974 1975 1976 1974 1975 1976
1974 | 1975 | IV I II | III | IV I 1974 1 1975 | IV I Il 11 | Iv I
Seasonally adjusted Seasonally adjusted

Index numbers, 1972=100

Index numbers, 1972=100

Table 19.—Implicit Price Deflators for Gross National Product 7.1)

Gross national product____.______ 116. 20
Personal consumption expenditures___| 116.6
Durable goods..._- ...
Nondurable goods.
Services

Gross private domestic investment_____| _____
Fixed investment

Nonresidential .
Structures . _________._.___..__.._
Producers’ durable equipment. _| 110.2
Residential. - ... 122.1

Nonfarm structures_
Farm struetures____.._____.__.__ A
Producers’ durable equipment. .| 105.4
Change in business inventories
Nonfarm
Farm.____ ..l

Net exports of goods and services
Exports. . i
Imports._ ...

Government purchases of goods and

126,37

121, 45

123.74

123.1
114.3

125,04{127, 21

124,4) 126.7
116.3( 117. 4

129,33

128, 4
119.4
136.4
124.4

130.49

129,6
120.8

Table 20.—Implicit Price Deflato

Major Type of Product

(7.3)

rs for Gross National Produet by

Gross national product- - ..._.___ 116, 20
Finalsales___.. ... ... ___._..___ 116.1
Goods_ _ oo 115.5
Durable_ ... 109.6
Nondurable.____.__ ... __._..__ 119.6
153 o 11T 114.6
Struetures._ - ... ______._. 126.2

126,37

122.9
139.2

121. 45

123,74

123.8
124.8
119.9
127.8
120.3
138.4

125.041127. 21

126.7] 129.0
123.4) 124.8
129.0( 131.7
121.6( 123.6
138.6| 138.4

129, 33,

129,3
130.4
126.9
132.8
126.0
141.2

130,49
130,4

Table 21.—Implicit Price Deflators for Gross National Product by
Sector (7.5)

Gross national product.. ____.____ 116, 20
Gross domestic product. . ... __ {1157

115.8
114.6
154.0

126,37
126,0
126.6

126.1
142.4

121.45
120.9
121.3

123,74
123.4
124.0

125, 04(127,21
124,7] 126, 8
125.3) 127.5

129,33
129,0
129.5

130.49
130,1

Table_ 22.—Implicit Price Deflators for the Relation of Gross
National Product, Net National Product, and National Income

(7.6)

Gross national product____.__._______. 116, 20|126, 37|121, 45123, 74{125, 04127, 21{129, 33(130, 49

Less: Capital consumption allowances

with capital consumption ad-
justment. ... ... .. ... ___ 114.8) 124.4 119.2| 121. 1| 123.3] 125.8( 127.1| 129.7
Equals: Net national product___.__._.. 116, 3] 126,6) 121,7| 124,0{ 125,2] 127.4| 129,6] 130,6

Less: Indirect business taxes plus

transfer payments less subsidies

plus current surplus of gov-
ernment enterprises_.___.._____. 113.0| 120.0| 115.7| 117.0| 118.0} 122.0] 122.8| 124.1
Residuale 2. . .|
Equals: National income_________.____ 116,8] 127,.4| 122,4| 124.9; 126.2| 128,0] 130.4| 131.4

Table 23.—~Implicit Price Deflators for Net National Product and
National Income by Sector (7.7)

Net national product_____________ 116, 3| 126.6

Net domesticproduet___..______.____.__ 115, 8} 126, 2
Business. - oo oo 116.0( 127.¢
Nonfarme_ . ... ... 114.7( 126.4
Farm.__.__ 164.1| 145.5
Residuale ! _______ . b |l
Households and institutions._._____. 116.4| 126.4
Government_..___._____.__....__.__ 114.4| 12L.5

12,7
121.0
121.6

120.5
160.9

1240
123, 6
124.4

124.2
131.1

125.2| 127.4
124,8} 126,9
125.6| 127.7

126.1) 126. 8
142.4{ 155.8

129, 6
129, 2
129.8

129.1
151.4

Households and institutions_.._.___. 116.4( 126.4; 120.9| 122.5| 124.0 127.6] 131.5( 133.1
Government________.__._____..______ 114.4| 121. 5] 117.7] 119.1| 120.5| 121.8| 124.5( 126.2
Restofthe world_.___________________ | | ||t
Table 24.—Implicit Price Deflators for Auto Output (7.9)
Autooutput. ... ... 106. 8] 112.9( 112, 5| 107.9] 111.8| 113, 9] 116, 9| 118,6
Finaleales_______________________.____ 106.3) 113.1( 113.9( 109.2| 112,8] 113.3{ 116,5) 1175
Personal consumption expenditures_{ 109.1{ 117.7| 117.7| 112.8| 116.8; 118. 5} 121.8 122.5
Newautos. .. __ ... 105.6) 115.1) 111, 4] 112.2) 114.5| 115.2] 118.1] 120.4
Net purchases of used antos__.____|.___._ | _____t.____ | . [ ] ...
Producers’ durable equipment._. 103.7) 107.7| 105.3] 105.9j 108.6| 106.8{ 109.6) 112.2
Newantos..__________..___.__ 105.8) 115.1| 111, 4] 112.1) 114. 5| 115.3( 118.0| 120.4
Net purchases of used autos. ... |- o foo oo |oooo oo oo e
Net exports
Government purchases of goods and
ServiCes. - oo 111.8| 120.6) 116.6] 118.1) 120.3] 120.8| 122.9| 124.7
Change in inventories of new and used
E: 1177 S UNISIPUSOU IO NOUPIION FEPRIPRT [P PSPPI SN PRSI FRISORISN P
Addenda:
Domestic output of new autos 2.__| 106.0[ 115.0| 111.3| 111. 6 114.3{ 115.2| 118.1{ 120.3
Sales of imported new autos3______ 105. 8| 115, 0| 111.4( 112.2; 114.5; 115.3| 118.1( 120.4
Table 25.—Implicit Price Deflators for Personal Consumption
Expenditures by Major Type of Product (7.11)
Personal consumption expendi-
21} - NN 116, 6) 125,7| 121.3] 123.1] 124, 4| 126.7| 128,4) 129,6
Durablegoods_ .. ______ . ________._.__ 108.4| 116,9| 114.0| 114,3) 116, 3| 117,4| 119,4| 120,8
Motor vehicles and parts.__.__.._.__ 108.0| 116.8( 115.7| 112.7| 116.0| 117.4| 120.4] 121.3
Furniture and household equipment_| 108.3{ 116. 5| 112.8{ 114.9( 116.0| 116.8| 118.3| 120.0
Other. e 118.3) 113.9; 116.5| 117.9| 119.2] 119.7| 121.5
Nondurable goods._ ... ... ... . 133.6| 129.5( 131.0] 131,9] 135.2] 136,4] 136.5
Food . e 7| 139.2| 134.8| 136. 9| 137.2! 140.7[ 142.0{ 141.4
Clothing and shoes____.__...._. . 5| 114. 2| 113.6| 113.5) 113.3( 114.8{ 115.3( 116.2
Gasoline and oil .. _ 155.4| 146.5{ 146.1| 150.5! 161.9{ 163.4| 157.6
Fuel oil and coal_ 197.6| 193.7| 187.9| 190.4| 202.1] 210.0] 205.3
Other. . oo 125.2| 119.3] 122.8 124.8] 125.7| 127.4] 129.9
Services__ . . ... 121, 5| 116.4] 119,0] 120, 2| 122, 2| 124. 4| 126,5
Housing. ..o .. 116.8] 113.3[ 114.7| 115.9| 117. 3| 119.2] 120.8
Household operation_. 128.1f 121. 4| 124.3] 126.6 129.6( 132.0| 134.3
Electricity and gas._ 140. 6| 129.6( 134.6| 138.0| 143.2| 146.7| 147.3
Other.__.________. 119.3| 115.5( 116.9{ 118.3} 119.9} 122, 1} 125.0
Transportation 119.9} 113.1] 116. 4] 118.6| 121.1| 123. 4] 125.9
her . e iiaes 123.6| 118.0} 121.4| 122.0] 124.1] 126.8} 129.0

» Preliminary.
1. Equals GNP in constant dollars measured as the sum of final products less GNP in
constant dollars measured as the sum of gross product by industry. .
2. Final sales and change in inventories of new autos produced in the United States.
3. Consists of personal consumption expenditures, producers’ durable equipment, and
government purchases.
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Table 26.~Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes (8.9)

SURVEY OF CURRENT BUSINESS June 1976

Table 26.—Percent Change From Preceding Period in Gross Na-
tional Product in Cuarrent and Constant Dollars, Implicit Price
Deflator, and Price Indexes—Continued

1975 1976 1974 1975 1978
1974 | 1975 I |11 I 1974 | 1975 | IV I II | 111 | 1V I
Seasonally adjusted Seasonally adjusted
Percent Percent at annual rate Percent Percent at annual rate
Gross national product: Addenda:
Current dolars_ _________.____.._.__ 7.7 6.5 4.8 =21 7.7 19.9] 121} 12.6 Gross domestic product:

1972 dollars. . ... ~1.8 —2.0| —7.5{ -9.2| 3.3 12.0; 50, 8.7 Current dollars. ___._...._._._.___ 7.3 6.9 46 —7 7.7 10.6] 12.5] 12.2
Implicit price deflator__.._..__._.._. 9.7 8.8 13.4| 7.8 4.3 7.1} 6.8 3.6 1972 dotlars. . .....___.. —1.8 =19 —7.8] —8.5| 3.2] 1.7 52 84
Chain priceindex. .. ......_....._. 9.7 88| 12.5| 82 43 7.3 6.9 3.9 Implicit price deflator.... 9.3) 8.9/ 135 85 43 7.1 70 35
Fixed-weighted price index...._..___ 9.7/ 88 125 7.8 4.4/ 7.3/ 7.2[ 3.9 Chain price index. _._.._.._ 9.3 8.8 12.5| 8.3 43 7.4 6.9 3.9
Personal consumption expenditures: Fixed-weighted price index.__..... 9.4 88 125 7.9 45 7.4 7.2 338

Current dollars_ _.__..._.__..__._... 9.6 88 .8 8.2 1070 1L9 10.0] 119 Business: : .
1972 dollars. _ g -8 .91 —=9.2 L8 6.4 40 41 80 Current dollars. . ............. 7.1 6.4 3.4 —2.5 7.5 217l 127 13.0
Implicit price : J 105 7.8 10.4] 6.2 3.9 77 57 36 1972 dollars._ __.._.__ —2.4/ —2.7| —9.3/—-10.7| 3.1| 13.6| 59 9.6
Chain priceindex___.._....________. 10.7) 7.8} 10.2; 6.3) 4.0 81 6.2 3.3 Implicit price deflator 9.7 0.3/ 140/ 9.3 4.2 7.2 64 31
Fixed-weighted price index.__.._.... 10.9; 7.9 10.4f 6.1 41 82 63 3.0 Chain price index..__...._. Jd o7 91 128 86 4.2 7.6 6.4 37

Durable goods: Fixed-weighted price index_...| 9.8] 9.1} 12.7| 81| 4.5 7.6/ 6.7 3.6
Current dollars. . .........._.._. —.8] 50 LBl 8.7 17.5( 28.5] 187 26.5 :
1972 dollars__ ... ... _. -7.0{ —2.6 .71 4.5 9.8 23.8) 1L1| 20.6
Implicit price deflator. 6.6 7.8 . 6| 1.2 7.0 3.8 6.9 49 Nore.—The implicit price deflator for GNP is a weighted average of the detailed price
Chain price index_....__...._._. 6.6] 8.1 .3 1.5 7.4 3.8 6.9 4.8 indexesusedin the deflation of GNP. In each period, the weights are based on the composition
Fixed-weighted price index.._._. 6.5 8.2 .6 L1 82 4.0 7.4 48  of constant-dollar output. In other words, the price index for each item is weighted by the

Nondurable goods: ratio of the quantity of the item valued in 1972 prices to the total output in 1972 prices. Changes
Current dollars._ _............... 12.4f 8.1} 3.4{ 7.5/ 1L2| 1L9| 7.2 6.9 in the implicit price deflator reflect both changes in prices and changss in the composition of
1972 dollars.._ . ............._. —=2.2) L2{ —7.4f 2.6 83 15 3.6 65 output. The chain price indez uses as weights the composition of output in the prior period
Implicit price deflator........._. 14,81 7.8( 11.61 4.8/ 2.8/ 10.2| 3.5 .3 and, therefore, reflects only the change in prices between the two periods. However, compari’-
Chain price index........_...._ 15.4f 7.8 1.6 4.9( 29 108 4.2 —.6  sons of two or more of the percent changes in the chain index also reflect changes in the com-
Fixed-weighted price index...._. 16,5 7.9{ 120/ 49| 2.7 1.9/ 43| —-L0 posli;;gn A)f ou&put}. The fized-weighted price index uses as weights the composition of output
ervices: in . Accordin, comparisons over any timespan reflect onl i ices.

Current dollars. _....—....—..... 108 07 03 ag &2 7.4 102 123 : g, comp v imesp only changes in prices
1 ollars. . ool A . 1. .4 . . .4 5. —Fi - i i 3
o N wrica defiator 28 T8 TE oa &5l el el o Table 27.—Fixed W;;alg(lllted Price I.ndexes for Gross National
Ghain price index._ 7.8 7.8 7.8 9.2 4«1 69 79| 66 roduct, 1972 Weights (7.2)
Fixed-weighted price index___._. 7.8 7.8 7.8 9.2f 4.2 6.9 80 6.7
Gross private domestic investment:
Current dollars. . ......._.__.____... —3.7|~13.9| 5.3(—58.6/—16.1| 112,7| 23.3| 63.3 Index numbers, 1972=100
1972 dollars. ... ... ... —13.2|—23.2|—13.9/—63.5/—16.1| 101.0{ 10.0] 52.1
Implicit price deflator_____ .. ___ ..} . _|.._.__ .
Chain price index. . ... foeeool|oooo. Gross national product ... _.. 116.3] 126.5[ 121, 5] 123.8| 125, 2| 127.4] 129,6| 130.9
Fized-weighted price index........_.}-o..jooc..c .

Fired investment: Personal consumption expenditnres.__.| 117.1| 126, 4} 121,9} 123,7] 124,9| 127.4] 129.4| 130.4
Current dollars . ..o _..._. -2 —2.6 —5.0{ 13.2] 22.6/ 10.3 Durable goods..............._.....__ 108.4| 117.3| 114.1| 114. 4} 116.7| 117.8] 119.9; 121.3
1972 dollars. . - - oo —10.0/—~13.6 —~10.2{ 1.1 12.2] 12.2 Nondurable goods....... -} 125.14 134.9| 130.6| 132, 2} 133.0| 136.5] 138.0] 137.6
Implicit price deflator 10.9| 12.8 58 2.0 92 6.4 Services. ..ol 112.8| 121.6{ 116. 5] 119.0[ 120.3{ 122.3| 124.7[ 126.7
Chain price index.__.____._._._. 11.3( 13.0 6.8/ 3.2 83 6.7 . L.

Fixed-weighted price index.._... 1.5 12.2 5.5/ 2.5/ 8.4/ 7.1  Grossprivate domesticinvestment. .| __._ .| .|| .. _f._ .l
Nonresidential: Fixed investment
Current dollars..._.._..__... 8.4 .4 8.3 —8.3 1.7 150 17.3 Nonresidential__.__
1972 dollars_ ..____._.___.._. —2.9|—12.0]—12.6 —14.3| ~.7{ 6.0 12.0 Structures - . . . . . . . -
Implicit price deflator_. 1.6 14.1] 23.9 6.9 24 84 4.7 Producers’ durable equipment .} 110, 5{ 128. 1| 118.6| 123.9| 127. 5 129. 3| 131.9| 134.2
Chain price index_.___._. A 1.7 1480 22.8 8.1 41 7.3 5.2 Residential - 122.3| 133.4( 126, 8] 131.8| 132. 5| 132.6] 136.2| 139.6
Fixed-weighted price index..| 12.0[ 14.0[ 22.1 7.3 3.6 7.0 5.1 Nonfarm structures. ...........| oo
Structures: Farm structures..._.. -
Current dollars_.____...._...] 1L1] —=3.2 16.2 —25.00 .8 20.8| 14.4 Producers’ durable equipment
1972 dollars ... ___.._.__.. —5.9|—12.9| —.6 —25.3] .2| 1.1 12.0 Change in business inventories_..._.
Implicit price deflator..__.__ 18.0f 11.2) 16.9 .4 .6 b9 2.1 .
Chain price index........._. 18.0] 11.1] 16.9 .2l .5 54 17 Netexportsof goods and services B S T I EE TP
Fixed-weighted priceindex..| 18.1] 110} 17.0 0 .o 5.2 18 Exports. ...
Producers’ durable Imports. «ooo ool
equipment:
Current dollars.._......_.... 6.9 2.5 3.9 2.6/ 2.3f 1.9 18.9 .
1972 dollars....____..._.___. —1.3|—11.5|-17.9 —-8.2] ~L1| 2.3 1200 126, 9| 128.4(°130.1| 132,8( 134,0
Implicit price deflator....___ 8.2| 159 26.6 1.7 3.4] 9.4] ‘g2 128. 3/ 130.1} 132.1} 136.4| 137.3
Chain price index.._._...___ 8.9 16.4| 26.2 12,9 6.1] 84| 7.1 125.9| 127.2( 128.8| 130.5( 131.8
Fixed-weighted price index. . 8.3) 15.9| 25.6 12.3| 5.9 8.1 7.2
Residential: Addenda:
Current dollars. ... _._..__ —17.9!—10.7|—38. 5 7.1] 57.5| 46.8| 25.1 Gross domestic product___.__.__..._. 115, 9} 126, 1] 121.0{ 123.3; 124.7| 126.9{ 129.2} 130.4
1972 dollars.____ ... —25.7]—18.1|—42.0 4.9 56.7| 31.6| 12.7 Business ... ooo.o.oooooo.._l__. 116.1{ 126. 6] 121. 5 123.9| 125.2| 127.5| 129.5{ 130.9
Implicit price deflator. . 10.4f 9.1 5.9 2.1 .5 11.6| 10.9
Chain price index__._._..._. 10.5) 9.1 58 2.3 .4 1L3] 111 R
ris: Fixed-weighted price index..| 10.5| 9.1] 5.8 22| .4 12| 11,0 Table 28.—~Current Dollar Cost and Profit Per Unit of Constant
B arront dOUATS. ..o w21l 25 139 _s9] 202 150 12 Dollar Gross Domestic Product of Nonfinancial Corporate
1072 dollars...._........ 2. W4 —7.2 —a8 —15.9| 19.5 15.1 1 p Business (7.8)
Implicit price deflator 27.5] 10.4] 19.7 -3.6/ 4.0, —11 922
Chain price index___._____. 27,1 115 21.4 —4.0] 3.8 40 11
Fized-weighted price index....._.... 7.2 1.5 215 3.8 35 .4 13 Dollars
Imports:
Current dollars____________._..______ 45.0f —7.3| —.5 —37.4] 39.0! 19.3] 44.9
1972 dollars._. ... _____ 7| —17.0{—16.2 —35.7] 39.1] 18.4| 39.9 Current dollar cost and profit per
Implicit price deflator_. 43.9| 11.7] 18.8 —-2.7 .0 71 3.6 unit of constant dollar gross
Chain price index__._________ 4.7 11.2] 16.6 -2.2| —1s| 7| 928 producti .. ._.......___..... 1,159| 1,270| 1,215| 1,248| 1.258) 1.275| 1.296| 1.311
Fixed-weighted price index 4.6/ 11.2| 16.0 —2.0| —1.5| .8/ 29
Government purchases of goods and Capital consumption allowances with
services: capital consurption adjustment _____ J2{ 131 .123( .130{ .130| .131) .133( .133
Current dollars_._._.__..._.___._..__ 11.5{ 10.0| 11.6] 8.9 4.4{ 12.1] 13.5! 5.3
1972 dollars,...______._____. 17l 13| Z18| 24| —.3] 60 46 .2 Netdomesticproduct... ....._..._..... 1.047| 1.139] 1.092( 1118 1.128| 1,144} 1164 1,178
Implicit price deflator 10.7| 86| 137 6.3 4.6 58 85 5.1
Chain price index...._._._. | 1.5 87 135 6.1 4.9 54 85 5.0 Indirect business taxes plus transfer
Fixed-weighted price index 10| 9.0 120 62 49 56 86 43 payments less subsidies...-------- (123 137 .129) (138 .136) .187) .139) .13

Federal: Domestic income. . .. . _.o.o_._... .924| 1.002| .963] .983| .992| 1.007| 1.025 1.044
Current dollars. 9.5{ 10.3) 17.2] 4.0} —.5 17.8{ 19.9] 3.6
1972 dollars. .~ .7 —1.2 ~.7{ =41 —4.2 —5.4] 1L0| 6.0 -1.3 Compensation of employees. ... .788| .836| .831| .848| .820| .824| .843) .862
Implicit price deflator_. 109 11.1f 22,3 85 52| 6.1 1421 4.9 Corporate profits with inventory | -

Chain price index__...____. 9.9| 10.8| 20.8/ 7.1 &4 5.5 1411 4.1 valuation and capital con-
Fixed-weighted priceindex._.___| 11.2| 1n.2| 21.1| 7.4 58 6.3 13.6| 29 sumption adjustments.__._... J001| .116| .o081] .o085 .113 .133; .131| .140

State and local: Profits tax liability............_. 061| .053 .058 .041| .048| .060 .061| .085
Current dollars...__.__.._..__._. 12.8] 9.8 84| 11.9| 7.3 89 9.8 6.3 Profits after tax with inventory
1972 dollars_..._...... 1.9] 2.5] —-.3] 6.5 28 32 43 10 valuation and capital con-

Implicit price deflator... 10.6] 7.2) 8.8 &1 42 656 52 52 sumption adjustments.....-.-.. .029| .063| .023| .043| .065 .073| .070] .075
Chain price index... _. . 10.8| 7.5| 9.3| 5.5 4.6 54 62 55
Fized-weighted price index...... 19| 7.5| o5 56 42 51 52 5.3 Net interest......_.o......oooeoe .045] .050| .050{ .051| .0501 .050| .051; .052

1. Equals the deflator for gross domestic product of nonfinancial corporate business with
the decimal point shifted two places to the left.
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Business Raises

1976 Capital Spending Plans

BUSINESS plans to spend $121
billion for new plant and equipment in
1976, 7.3 percent more than in 1975,
according to the BEA survey con-
ducted in late April and May (table 1
and chart 3). Spending in 1975
amounted to $112.8 billion, 0.3 per-
cent above 1974.1

Current spending plans for 1976
are almost 1 percent above those re-
ported in late January and February.
Upward revisions occurred in both
manufacturing and nonmanufacturing
industries—primarily textiles, paper,
petroleum, rubber, transportation, and
communications.

First-quarter actual spending was
3% percent below the plans reported in
January and February, but second-
quarter and second-half plans have been
revised upward about 1 and 2 percent,
respectively. The first-quarter short-
fall was primarily in public utilities,
communications, and air transporta-
tion. The subsequent upward revisions
are primarily in nondurables manu-
facturing and communications.

These figures have not been adjusted
for price changes. The implicit price
deflator for fixed nonresidential in-
vestment in the national income and
product accounts rose at annual rates
averaging 6% percent in the fourth
quarter of 1975 and the first quarter
of 1976. If this price rise underlies the
latest spending plans, the survey indi-
cates an increase in real investment of
about 1 percent for 1976.

Actual spending in the first quarter

1. Spending plans have been adjusted for systematic
biases (table 5, footnote 2). For example, 1976 plans before
adjustment were $122.17 billion for all industries, $54.22
billion for manufacturing, and $67.95 billion for nonmanu-
facturing. The adjustments were applied separately to each
major industry ; their net effect was to lower the manufactur-
ing total $1.69 billion and to raise the nonmanufacturing total
$0.55 billion.

was at a seasonally adjusted annual
rate of $114.7 billion, 2.6 percent above
the fourth quarter of 1975. Plans call
for a 5.6 percent rise in the second
quarter, to $121.1 billion. Smaller
increases are planned for the second
half of the year—1.5 percent in the
third quarter, to $123.0 billion, and
1.1 percent in the fourth, to $124.4
billion. Nondurables manufacturing ac-
counted for most of the first-quarter
increase in actual spending. In the
second quarter, both manufacturing and
nonmanufacturing spending is expected
to rise. The third-quarter increase is in
manufacturing; the fourth-quarter in-
creaseis in nonmanufacturing.

Table 1.—Plant and Equipment Expendi-
tures: Annual

[Percent change]

Expected 1976
as reported in—
Actual
1975
Feb- May
ruary
Allindustries. . .._..____._. 0.3 6.5 7.3
Manufacturing._ ... _._._._..... 4.2 8.1 9.5
Durablegoods. . ... .. ... —3.4 5.0 4.1
Primary metals ! _________._. 20.9 —4.2 —8.5
Blast furnaces, steel works 42,9 | —-9.2 —8.5
Nonferrous metals. . ~2.2| —4.4 —9.3
Electrical machinery -22.1 9.4 10.2
Machinery, except elect: 2.0 13.1 1.2
Transportation equipment !__| —13.5 5.6 6.3
Motor vehicles_.._._....._. —23.4 17.0 15.3
Adreraft_____________ 15.8 | —=12.7 —9.0
Stone, clay, and glass.. —.8 12.7 9.3
Other durables..._.._.....___. —14.2 3.9 4.8
Nondurable goods_.____________ 11.6 10.8 14,1
Food including beverage_._._.__ .2 20.2 20.3
Textiles_ ... -21.0 14.7 32.5
Paper_-_- 14.3 13.0 18.4
Chemicals. 9.7 6.8 8.1
Petroleum 314 10.6 14,1
Rubber... -3L7 11. 6 18.9
Other nondurables...._..__.. —4.6 .9 4.6
Nonmanufacturing. . ............_ 2.4 5.2 5.7
MiNing. oo ooocicicccciaaen 19.4 2.3 .b
Railroad........ - 2| —18.4| —15.2
Air transportation.____._ | 81| —=2n7} —26.1
Other transportation. __. .| 500 -11L1 -~5.9
Public utilities. _.._..... | -2.0 15.4 14.6
Electrie. ... g -3.6 15.7 15.6
Gas and other.. - 7.3 13.8 9.3
Communication_.__..... ] —-88 6.5 8.6
Commercial and other___.____._ —6.6 3.4 3.3

1. Includes industries not shown separately.
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Current plans imply a very large
spending increase in the second quarter,
but it is unlikely that this increase will
materialize. In the second half of the

year, actual expenditures may match

current plans more closely or even ex-
ceed them, because the recent abate-
ment of inflation, improvement In
corporate profits and cash flow, and
increases in manufacturers’ capacity
utilization rates may not be fully re-
flected in current plans. On balance, a
gradual rise in real capital spending
during 1976 is compatible with the
information now available.

ISR CHART 4

Manufacturers’ Capital Spending and
“Capacity Utilization
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SURVEY OF CURRENT BUSINESS

Manufacturing Programs

After three quarters of decline, manu-
facturers’ spending increased 5 percent
in the first quarter. Nondurables in-
creased 7 percent and durables 3 per-
cent. A 6 percent increase planned in
the second quarter also reflects greater
strength in nondurables (7 percent)
than in durables (5 percent). In the
third quarter, both groups increase
their spending about 3% percent; in the
fourth quarter, a 1 percent increase in
nondurables is nearly offset by a 1
percent decline in durables.

For the year 1976, plans call for a
spending increase of 9} percent, com-
pared with actual increases of 4 percent
in 1975 and 21 percent in 1974. Textiles
plan an increase of 32 percent, their
largest since 1959. Food-beverage is up
20 percent, with the beverage industry
accounting for most of the increase.
Large increases are also planned in
rubber, paper, petroleum, and motor
vehicles. Chemicals plan a smaller in-
crease and primary metals, a decline.

Spending programs in the primary
metals, paper, petroleum, and chemi-
cals industries are of particular interest
because of renewed concern about
capacity shortages in these industries.
Capital spending by these four indus-
tries has increased sharply since 1973,
when the capacity utilization rates for
them as a group reached its peak. Their
combined spending increased at an
average quarterly rate of 5% percent
from the second quarter of 1973 through
the first quarter of 1976, compared
with about 2% percent for total manu-
facturing. Data are not available to
show the increases in capacity that have
resulted from the large increases in
capital spending. BEA surveys have
indicated that pollution abatement
expenditures—a category of spending
that does not contribute to capacity
expansion—have constituted a sizable,
although declining, portion of capital
spending by the four industries in
recent years—13 percent in 1975. Given
the high rates of capital spending, this
suggests that, despite the pollution
abatement expenditures, expenditures
for capacity expansion have increased
sharply since 1973.

June 19768

Manufacturers’ starts of new invest-
ment projects in the first quarter
totaled $11.6 billion, a 4 percent
decline from the fourth quarter of 1975
(table 2 and chart 5). Starts in the
machinery and transportation equip-
ment industries rose; those in the
primary metals and the major non-
durables industries fell.

Capital expenditures exceeded the
value of new projects started in the
first quarter. Consequently, there was a
drop in manufacturers’ carryover—the

I CHART 5

Starts and Carryover of Investment
Projects
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June 1976

amount still to be spent on projects
already underway. Seasonally adjusted
carryover at the end of March totaled
$38.3 billion, $700 million less than at
the end of December.

As of March 31, companies owning 37
percent of manufacturers’ fixed assets
reported a need for more facilities in
light of prospective sales over the next
12 months (table 3 and chart 6); this
compares with 35 percent as of Decem-
ber 31, 1975. The rise was in both dur-
ables and nondurables, but was more
pronounced in the latter. Facilities
viewed as about adequate declined
from 53 percent of manufacturers’ fixed
assets as of December 31 to 52 percent
as of March 31.

Capacity utilization

The utilization rate of manufacturing
capacity was 82 percent in March, 3

SURVEY OF CURRENT BUSINESS

percentage points higher than in De-
cember (table 4 and chart 7).2 This rate
is only 4 points below the peak of 86
percent in 1973. Increases occurred in
all major industries from December to
March, and were larger in durables
than in nondurables.

The capacity utilization rate in
motor vehicles rose 11 points, as pro-
ducers stepped up output of large- and
intermediate-sized models to adjust
production to increased sales. The 98
percent rate was the highest since
September 1973. Partly reflecting the
step-up in motor vehicle production,
primary metals rose 9 points, to 78
percent. Stone-clay-glass rose 6 points,

2. The survey asks manufacturers to report actual and pre-
ferred rates of capacity utilization for the last month of each
quarter. Utilization rates for industry and asset-size groups
are weighted averages of individual company rates. See ““The
Utilization of Manufacturing Capacity, 1965-73,” SURVEY OF
CURRENT BUSINESS, July 1974, pp. 47-57.

Table 2.~~Starts and Carryover of Plant and Equipment Projects, Manufacturing and
Public Utilities

[Billions of dollars]
Startst Carryover 2
Annual 1975 1976 19756 1976
1973 | 1974 | 1975 II I | IV 1. [ Mar. | June | Sept.| Dec. | Mar.
Manufacturing3_______.__._____ 47,57] 52,49] 48,24| 12,52 12,70| 10.65{ 12,37| 11,91| 39,07 39.62| 38,60{ 37,68] 38,62
Durablegoods3____________ .. . _____ 23,73} 25.86} 18,77 4.98| 4.62| 4,37 4.80{ 5.66| 18,13| 17.16; 16,37 15,17 16,05
Primary metals 5.00! 8.20 5.02| 1.67| 1.08| 1.03] 1.24) 1.31 8.28| 7.79| 7.40] 6.96| 7.06
Electrical machinery__.. 3.82] 2.72{ 1.85{ .51 L38) .44 .83) .67 L771 L59f 1.49] 1,34/ 1.54
Machinery, exc. electrical 3.71) 5.14] 4.62( 1.18| 1.31] .99 1.14; 1.19] 2.14} 2.28) 2.17) 2.11| 2.28
Transportation equip.t 3.86f 3.32| 2.23 .49 .64  .63| .48] .94F 2.57] 2.36{ 2.18| 1.86| 2.04
Stone, clay, and glass. 1.81f 1.48) 1,22 .28/ .25 J34f .34 .37 1.13] 1.0l L04] .96, .98
Nondurable goods 3 23,84 26,63( 29.47| 7.54| 8,08 6.28/ 7.58| 6.24| 20,94| 22,46( 22,23} 22,50| 22,57
Food including beverage._.. .-] 871 3.37) 3.31| .69] .66 1.00] .96/ .84 2.08 1.92| 2.08] 2,19 2.25
Textiles. - .93 .71 L70( .14 18] L2010 .19( .23] .23 .25 .28] .28{ .32
Paper_.___ | 2,40 3.08; 3.40| 1.48| .62 .50{ .80 .72 2.81| 2.74| 2.53} 2.43] 2.50
Chemicals.. _-] 6.65f 7.36{. 7.05| 1.52| 2.29| 1.51| 1.73| 1.04| 6.76| 7.42| 7.41| 7.46) 7.07
Petroleum______.______..._. ... 7.02} 9.29) 12.85| 3.21| 3.76| 2.54] 3.34] 2.62] 7.87| 8.97| 8.86| 9.19; 9.27
Public utilities.._______._._____ 38,13( 45,74| 34,50| 12,31] 6.28] 10.34] 5,57| 7.98| 94.36| 95,70;100,97/100, 84104, 03
Adjusted for seasonal variation
Manufacturing 3___._ . __ . ... . f.oo... 12,12 12.80| 11.29| 12,16] 11.64] 38.46] 39,06} 38,51! 38,96] 38,31
blegoods3________ ... fo_ .. |i]eoi.. 4,89 4.69) 4,74] 4,41 5.70] 17.90 16.94| 16.43; 15,57 15.86
Amary metals. ... . ... 1.42| 1.18f 113} 1.23] 1.09| 8.14| 7.71] 7.42 7.17| 6.88
Jectrical machinery__..._ .54 .40] .51 .40 .70 1.74| 1.56| 1.52| 1.37| 150
JAachinery, exc. electrical . 1.25) 1.32{ 1.13] .96] 1.26| 2.08] 2.24| 2.24| 2.15| 2.24
I'ransportation equip.t-... .49] .62 .61 .52 .98 2.85| 2.34| 2.14| 1.91] 2.05
Stone, clay, and glass.__..__....... .28 .22] .32] .38 .39 116 1.00] .99 1..00{ 1.00
Nondurablegoods 3. ... ___|.__ ..} __.__|...... 7.23| 8.11| 6,55 7.76] 5,94| 20.56| 22,12 22,08| 23,40] 22,45
Food including beverage. . ... __ {_._._ | _{.o_... .78 .65 .88 1.05] .88] 2.10] 1.95 2.00{ 2.24| 2.26
Textiles_ ... ............ .10 A7 .21 .23 .19 .22 .24 .27 .31 .31
Paper.... 1.41 .66) .65 .73 .62 2.69| 2.67| 2.60| 2.55| 2.43
Chemicals... 1.21] 2.44] 1,48} 1.88| .81| 6.61] 7.4 7.31| 7.72{ 6.95
Petroleum. . 3.20| 3.67) 2,77| 3.33] 2.59| 7.74| 8.70| 8.84| 9.59| 9.34
Public utilities_. . .. __._________ ). _ .. .| ... 5.34| 9.19| 14,82 5.84{ 1,30] 89.69| 94,00{103, 88/104, 50(100, 32

1. Starts are estimated by adding changes in carryover to expenditures during the given period. .
2. Carryover refers to expenditures yet to be incurred on plant and equipment projects already underway at end of period.

3. Includes data not shown separately.
4. Includes guided missiles and space vehicles.

NoTte.—Details may not add to totals because of rounding.
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to 78 percent. Both machinery indus-
tries reported increases of 3 points, to
78 percent in electrical and to 84
percent in nonelectrical. In nondurables,
rubber rose 5 points, to 86 percent;
paper and textiles, 4 points, to 89
percent; and petroleum, 3 points, to
94 percent. The textiles and petroleum
rates were the highest since December
1973.

Table 3.—~Manufacturers’ Evaluation of
Their Plant and Equipment Facilities

[Percent distribution of gross capital assets} !

1974 1975 1976
AR AR RE-RE-
SIE1E18(2|8
RIE|s|la|lQ|=

More plant and equipment

needed:

All manufacturing......_._.____ 41 |38 |35 (34|35 37

Durable goods 2.
Primary metals__
Metal fabricators

37136 32182,;32| 33
3213128 (28(126] 26

Nondurable goods 2. 44 1421381357138 | 41

Food including b

Chemicals....... 68 | 59 | 61 ) 61 | 64 | &7
Petroleum___ 46 152 [ 61 | 43 | 44 | 54
About adequate:
All manufacturing_..__..__._.__._ 50 | 46 | 51 | 51|53 | 62
PDurablegoods 2. .. ____._.____ 52 {44 15048 | 53| 52
Primary metals. _ 43 | 27 141 (35 (36 | 34
Metal fabricators3..._.__.__ 55 | 51 |53 152]62] 61
Nondurable goods 2.________._ 48 1 47 | 52 1 65 | B3 | B2
Food including beverage. .| 60 | 62 | 62 { 61 | 62 { 68
Chemieals......._.__.._.._. 31|33 |45145 |40 40
Petroleum. . .. __._..._.___ 46 (39 (40| 48 | 47| 37

Existing plant and equipment
exceeds needs:

All manufacturing_._._..____.__ 9 (161415112} 11
Durablegoods 2. ___....______ 1211812015 16
Primary metals. . 3221211716 16
Metal fabricators®.____.___. 13118719 120)12) 13
Nondurable goods 2.___.. ... g|11(10[10| 9 7
Food including beverage._.] 7| 7| 811 9 4
Chemicals. ... ooocoocoooooo 1 8] 4] 4] 6 3
Petroleum...o oo .o 819/ 91 9} 9 9

1. According to respondent companies’ characterizations
of their plant and equipment facilities, taking into account
their current and prospective sales for the next 12 months.

2. Includes industries not shown separately.

3. Includes machinery, transportation equipment, and
fabricated metals industries.

Large firms (assets of $100 million
and over) reported a utilization rate of
84 percent, 4 points above December.
Medium- and small-sized firms reported
78 and 76 percent, respectively, each
2 points above December. Primary-
processed goods industries reported a
5 pointrise, to 83 percent, and advanced-
processed goods a 2 point rise, to 81
percent.
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I CHART 6 IR CHART 7

Nonmanufacturing Programs

Manufacturers’ Evaluation of Plant and
Equipment Facilities™

Manufacturers’ Capacity Utilization
Rates by Major Industry Groups

Capital spending by nonmanufactur-
ing industries rose about 1 percent from
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shortfall and a 1 percent upward °2
20l e i bty | Tevision in second-quarter plans, a 5 %8, Nondurable Goods 7]
percent increase from the first to the 84 .
79 ["CAPAGITY ADEQUATE second quarter is now planned. 80 .
ol } Second-half plans have been revised Durable Goods i

upward about 2 percent—primarily in
public utilities and communications,
S0 7 According to these plans, third-quarter 92
spending will match that in the second, ss

F2 Lo e e b b el s sl 3™l

Primary-Processed

40bsbinbindibinbotoadbisbiabond - gnd - fourth-quarter spending will rise 4, i
20 2 percent.
CAPACITY EXCEEDS NEEDS For the year 1976, spending is ex- 80 ]
0l 4 pected to total $68.5 billion, 5.7 per- 7¢ Advanced Processed .
; cent more than last year. Electric  72houtbiorbotr bl bos o L
ol et utilities show a strong increase, 15%

Seasonally Adjusted

1966 67 68 69 70 71 72 73 74 75 76 percent” and g&S ut’ilities and communi— U.S. Department of Commerce, Bureau of Economic Analysis 766.7

* Relative to prospective operations during the ensuing 12-month period.
U.S. Department of Commerce, Bureau of Economic Analysis 665
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Table 4.—~Manufacturers’ Capacity Utilization Rates: Operating Rates and Ratios of Operating to Preferred Rates

[Seasonally adjusted]
Operating rates (percent) Ratios of operating to preferred rates
Industry and asset size 1974 1975 1976 1974 1975 1976
June | Sept. | Dec. | Mar. | June | Sept. | Dec. | Mar. | June | Sept. | Dec. | Mar. | June | Sept. | Dee. | Mar.

All manufacturers.._._.._._._______...._.._...._. 84 84 78 75 75 79 79 82| 0.88 0.88 0.83| 079 079 0.83 | 0.8 0, 86
Asset size:

$100.0 million and over_ . ____._._._.___. 87 87 80 ”7 7% 80 80 84 .91 91 83 79 .83 84 88

$10.0 to $99.9 million...._ 83 81 75 73 7% 77 76 78 .88 86 81 79 81 .82 82 84

‘Under $10.0 million.._.______.__.__.__._. 79 77 72 70 72 73 74 76 .85 83 78 76 78 .78 80 83

Durablegoods *.. .. .. __._____._____________. 84 84 76 74 73 78 77 81 .88 .88 .79 .78 .76 .81 .79 .84
Asset size:

$100.0 millionand over.._....._.....____ 85 87 79 bid 75 80 78 84 .88 90 81 80 77 82 80 87

$10.0 to $99.9 million 83 82 75 72 71 74 73 76 .88 87 81 77 76 79 78 82

R Under $10.0 million. 7 76 68 66 67 70 70 74 .83 82 75 72 74 76 76 80

Primary metals. .. .. 90 90 82 79 69 74 69 78 .94 94 85 82 72 ki 73 81

Electrical machinery - 85 83 78 73 71 73 75 78 .93 91 86 80 78 80 82 86

Machinery, except electrical 88 89 87 84 82 84 81 84 .93 94 92 88 85 85 88

Transportation equipment 2 80 83 71 71 73 81 78 85 .78 .82 .70 .71 .72 .79 .76 .84

Motor vehieles. ..___.___. ... 87 92 70 73 80 93 87 98 .81 .87 .66 .70 .76 .87 .82 .92

Ajreraft .. .. _____ . 69 71 72 68 64 65 64 66 .73 .76 .76 .72 .67 .68 .67 .69

Stone, clay, and glass..__.._..__....__.___.___ 81 81 70 68 67 74 72 78 .87 .87 .75 .72 .72 .79 .77 .83

Nonduzrablte goods3_ ... ... 85 84 80 7 78 80 81 82 .90 .89 .86 .81 .83 .85 .87 .88
sset size:

$100.0 million and over.__.___._._...._. 88 87 83 77 79 81 83 84 94 93 89 82 84 86 89 .90

$10.0 to $99.9 million____._.______._______ 82 80 76 75 78 80 79 81 87 86 82 82 84 86 85 .87

Under $10.0 million... - 80 78 75 74 77 76 77 78 .85 .85 .81 .80 .83 .82 83 .84

Food including beverage__.___._.....____..__ 81 79 7 i 79 77 76 77 .88 .87 .86 .84 .87 .85 .85 .86

Textiles. . oo i 87 80 60 69 76 83 85 89 .90 .82 .72 .70 .77 .84 .85 .90

PADOT . - - oo oo 93 94 84 74 76 81 85 89 93 .95 88 76 8 -83 88 .92

Chemicals_.. - 86 86 81 72 72 75 78 80 .93 .93 .88 .78 .79 .82 87 .89

Petroleum... P 92 89 90 87 87 91 91 94 .96 .93 .94 .91 .91 .94 94 .97

Rubber_ ... - 88 86 77 65 74 78 81 86 .92 .90 .82 .68 .78 .81 84 .90

Primary-processed goods ¢__.__ - 87 86 79 75 73 78 78 83 .92 .91 .83 .79 7 .81 .82 .87

Advanced-processed goods ©. . R 83 83 77 75 76 79 7 81 .87 .87 .82 .80 .80 .83 .83 .86

1. Also includes producers of lumber, furniture, fabricated metals, instruments, and ord- 5. Includes producers of furniture, electrical machinery, machinery except electrical, motor

nance and miscellaneous manufactures. vehicles, aircraft, other transportation equipment, instruments, ordnance and miscellaneous

2. Also includes producers of other transportation equipment. manufactures, food including beverage, tobacco, apparel, printing and publishing, chemicals

3. Also includes producers of tobacco, apparel, printing and publishing, and leather. {at }4 weight), and leather.

4. Includes producers of lumber; stone, clay, and glass; primary metals; fabricated metals;
textiles; paper; chemicals (at 14 weight); petroleum; and rubber.
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cations inerease about 9 percent. The
“commercial and other” group in-
creases 3 percent, primarily in the
trade and service industries. Trans-
portation industries will decrease spend-
ing: airlines, 26 percent; railroads, 15
percent; and ‘‘other transportation,”
6 percent. These decreases are some-
what smaller than those reported in
the previous survey; since the profit
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traffic has eased somewhat, their 1976
plans may be revised upward during
the year.

Starts by public utilities dropped to
$1.3 billion, from $5.8 billion in the
fourth quarter and $14.8 billion in the
third quarter of 1975. Carryover de-
clined $4.2 billion in the first quarter,
to $100.3 billion at the end of March.
Although declines in starts and carry-
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carryover in the utility industry could
support continued growth in its spend-
ing for the near future. Ultilities’
carryover has increased fourfold in the
past 5 years and, at the end of March,
represented 18 quarters of spending at
the first-quarter rate. The increase in
carryover was principally due to the
start of construction of new electric
generating facilities and a lengthening

squeeze resulting from higher fuel costs over usually imply a weakening in of construction periods for such
and reduced freight and passenger capital spending, the large amount of projects.
Table 5.~Expenditures for New Plant and Equipment by U.S. Business !
{Billions of dollars)
Annual Quarterly, unadjusted Quarterly, seasonally adjusted annual rates
1975 1976 1975 1976
1974 | 1976 | 19762
1 mlm | v | 1 | e || ove I 1 i | Iv I M2 | M1z | 1Iv:

Al industries. __._._.._._ 112,40 | 112,78 | 121,03 | 25.82 | 28.43 | 27.79 | 30,74 | 25,87 | 30.51 | 30,49 | 34.16 | 114,57 | 112.46 | 122,16 | 111,80 | 114,72 | 121,14 | 123,00 | 124,40
Manufacturing. ... 46,01 | 47.95 | 52,52 | 10,84 | 12,15 | 11,67 | 13.30 | 10,96 | 13,08 | 13,31 | 15.18 | 49.05 | 48,78 | 47.39 | 46.82 | 49.21| 52.28 | 54,06 | 54,06
Durable goods.__._....._._.. 22,62 | 2184 | 22.74| 5.10| 559 | 5.16 | 5.99 | 4.78  5.64| 573 | 6.58 | 22,86 2259 | 21,01| 21,07 21,63 | 22,68 | 23.42] 23.12
Primary metals &._.__._.__. 495 59| 560| 1.32| 157 142 Les| 1L21| L40| 143 | L56| 5.82| 6.45| 5.68| 58| 55| 565 578 5.47
Blast furnaces, steel works.| 2.12 3.03 2.77 .60 .76 .74 .93 .61 .68 .68 .80 2.78 3.03 3.00 3.16 2.90 2.71 2,82 2,70
Nonferrous metals. ... 2.33| 298| 2.06] .54| .65| .52| .56 | .46| .51 | .52| .58| 220{ 278| 2.07| 203| vroe6| 2it| 2o7| 210
Electrical machinery .. ._.. 297| 281| 2.55| .s4] .s6| .s4] .er) .48| .e6| .e4| .77| 261 22 222| 22| 23| 274] 260| 25

Machinery, except electri-
P R 442 45| 50| 1.03| 16| 1.10] 21| 1.02] 120 1.20| 1.50| 4.74| 460 453 422 47| 477| 528 523

Transportation equip-
FOtE R 3.75| 320 3845 .79| .s6] .s1| .s0! .75 s2| .s8| 1oo| 3.46| 336 3.28| 299| 3.2 3.20| 340 382
Motor vehicies 270! 206| 23| .53 .53| .50 .5 | .48] 57| en| .7 | 287| 204| 200] 190 21a| 222| 244 270
Adrerafté_.._._... 80| .oz| Tlsa| 200 26| .28| 23| .2 19| .20] (24| Ts4] 1os| .s9] .87 .86 .71 18 S04
Stone, clay, and glass 14| 142 156( .31| .37 .31| .48| .35! .39 .37] .a4| 13| r&m| 1m| ne1| us6| 1.54{ 15| 155
Other durables ... 510 43| 458| 1.11| 1.08] .98 21| .e8| 1I7| 1.12| 1.32| 480 | 440| 405| 42| 430| 478 &7 4.52
Nondurable goods. ... __. 23,39 | 26,11 | 2978 | 574 | 6.55| 6.51| 7.30 | 6,18 | 7.43| 7.58 | 8.59| 26,20 | 26.19 | 26,38 | 2575 27.58 | 29.60) 30.64 | 30.95
Food including beverage...| 3.25| 3.26| 3.02| .74| .s2| .s4| .s5| .78( ros| 1o05| 1.05] 332| 319 333! 32| 35| 414! 4n| 39
Textiles 84| .66 e8| .15] 15| 17| 19| 19| 22| 22| .25( 63| .59 70| 74| 76l Le2| 7 .97
Paper__...... 2.58| 295| 3.49| 65| .69| .71| .90 .65 .82| .92 1.10| 3.00| <275 2.8 | 3.15| 298| 3.33| 72| 3.8
Chemicals 5.69| 6.25| 6.75| 1.42| 1.63| 1.52| 1.68| 1.43 | 1.68| 1.64| 2.01| 6.29| 6.46| 6.40| 580 | 6.32| 6.62| 68| 7.16
Petroleum 8.00| 10.51| 12.00| 219 | 2.66| 2.65| 3.02| 2.564| 2.08] 8.05| 3.4¢| 10.38 | 10.70 | 10.56 | 10.32( 11.38| 1184 12.27] 12.39
Rubber......2 1. L47| 00| 119 26| T.25| ol . 24] 29| .33| 34| wL11| 1o4| .o8| .0 1o6| L20| 1.30| 119
Other nondurables 6 155| n48| 16s5| .33| 35| .3w| ‘a2 6| .40 .37| .s2| va6| 13| 154 155 159 L&7T| L8| 151
Nonmanufacturing. ... 64,82 | 68,50 | 14,98 | 16,28 | 16,12 | 17.44 | 14,91 | 17,43 | 17.18 | 18,98 | 65.52 | 63.68 | 64,76 | 64.98 | 65.51 | 68,86 | 68.93 | 70,34
Mg, oo, 379| 38| .o1| .97 .o¢| .97 .o2| .95| .e5| .99| 37| a7s| ass2| ss2| 38| 36s| 38| 3.9
Railroad. . ... 2.55| 216 .s0| .71| .e2| .e2| .49 .s56| .56 .55| 239| =270| 27| <239| 208) 216| 237 2.06
Air transportation 1.8¢| 1.36{ .44| .47 .50 .s3| .26| .48 .3¢| .32| 209] 1e0| 212| 1nes| 11s| 147] 1ra5} 130
Other transportation 318| 29| .62| .77| .s5| .e8| .72| .s6| .so| .et{ =2s2| 275| 29| 35| 32| 332{ 29| =24
Public utilities_...._.._._.__. 20,14 23.07) 4.42| 494 5.07| 6.70{ 4.79| 574 582| 6.72| 20.28| 19.52] 19.79| 20.91 ] 2091 | 2281 | 22.00| 2440
Electric. ... 17.00| 10.65| 3.84| 415 4.16 | 4.85 | 418 | 4.90| 4.87 | 570 | 17.03 | 16.41 | 16.58 | 17.92 | 18.56 | 10.46 | 19.54| 20.80
Qas and ofher_ . 3.14| 3.43| .58 | .79| .o1| .85 .62{ .s4| .96 1.02| 3.25| 311 321| 3.00| 3.36| 335, 3.36| 3.60

Communication. ... 1274 13.83 | 311 3.22| 3.14| 3.26 | 2.92 13.36 | 12.50 | 12.95 | 12.22| 12.54

Commercial and other 20,60 | 2128 | 4.88 | 519 | 5.00| 5.52| 482 }8-33 871} 9.79 { 20,82 | 20.83 | 20.3% | 20.4¢| 20.68 } 35.42 | 36.41| 36.21

1. Excludes agricultural business; real estate operators; medical, legal, educational, and

cultural services; and nonprofit organizations.

2, Estimates are based on expected capital expenditures reported by business in late April
and May 1976. The estimates for the second, third, and fourth quarters of 1976 have been
corrected for systematic biases. The adjustment procedures are described in the February
1970 issue of the SURVEY OF CURRENT BUSINESS. Before such adjustments, 1976 ex penditures
were expected to be $122.17 billion for all industries, $54.22 billion for manufacturing and

$67.95 billion for nonmanufacturing.

209-299 O - 76 - 3

3. Includes data not shown separately.

4. Includes gnided missiles and space vehicles.

5. Includes fabricated metal, lumber, furniture, instruments, and ordnance and miscel-
laneous except guided missiles and space vehicles.

6. Includes apparel, tobacco, leather, and printing-publishing.

7. Includes trade, service, construction, finance, and insurance.

NoTE.—Details may not add to totals because of rounding.



Report of the Advisory Committee on the
Presentation of Balance of Payments Statistics

* * *

* * *

THIS s the official report of the Advisory Committee on the
Presentation of Balance of Payments Statistics. The Inter-
agency Commiitee on Balance of Payments Statistics reviewed
the report, accepting nearly all of the specific recommendations
made by the Advisory Committee. Office of Management and
Budget actions with respect to the Advisory Committee’s recom-
mendations are indicated on page 27.

* * *

Background and Purpose

THIS report conveys the recommen-
dations of the Advisory Committee on
the Presentation of Balance of Pay-
ments Statistics (Advisory Committee)
(See box.) It reflects the broad agree-
ment that was reached in the course of
four meetings between January and
November 1975, during which members
of the Committee heard and exchanged
views on a wide range of questions
influencing the analysis, interpretation
and presentation of the balance of
payments statistics.

The President, through the Director
of the Office of Management and
Budget (OMB), is authorized and
directed to develop programs for the
improved gathering, compiling, ana-
lyzing, publishing, and disseminating
of statistical information.! The useful-
ness of the present tabular presentation
of balance of payments statistics has
been questioned by responsible people,
both in and outside of Government,
most recently because of changes in
the international monetary environ-
ment. A decade has passed since the
statistical presentation was discussed
by an outside group of experts, the
Review Committee for Balance of
Payments Statistics (Review - Com-
mittee), which issued its report to the
Bureau of the Budget in 1965.2 In

1. Section 103 of the Budget and Accounting Procedures
Act of 1950, 64 Stat. 834, 31 U.8.C. 186.

2. Review Committee for Balance of Payments Statistics,
The Balance of Payments Statistics of the United States: A
Review and Appraisal, U.8. Government Printing Office,
1965, Hereinafter cited as Review Committee Report,
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* * *

order to secure the advice of a similarly
knowledgeable group of experts from
the private sector, the Director of
the Office of Management and
Budget created the present Advisory
Committee.

The basic purpose of the Advisory
Committee and the scope of its inquiry
were stated in its charter. The Advisory
Committee was established:

“To advise the Director of the
Office of Management and Budget on
improvements in the presentation of
the official statistics on the United
States balance of payments which
will make the data more useful for the
analysis of the U.S. balance of pay-
ments and exchange rate developments.

“The Committee will advise the
Director of the Office of Management
and Budget on issues pertaining to
such matters as:

e “The conceptual problems in in-
terpreting the U.S. balance of
payments and exchange rate de-
velopments.

e “Problems of analysis of the data
as presently presented by the De-
partment of Commerce in their
press releases and tables in the
SurveYy oF CURRENT BUSINESS.

o “Recommendations for alternative
overall measures of the U.S. bal-
ance of payments statistics which
would facilitate a more useful and
meaningful analysis and summary
of the data.

e “Recommendations for needed im-
provements throughout the balance
of payments statistical tables to

the extent this is necessary to
accomplish the overall objectives.”

Summary of the Report and
Recommendations

The United States balance of pay-
ments is a record of this country’s inter-
national transactions, which are an
integral part of the national economy.
Because of major changes in the world
economy and in the international mone-
tary system in the past few years—
notably the widespread abandonment
of par values—the form in which the
balance of payments is presented has
been subjected to recent question and
scrutiny. The principal concern of the
Advisory Committee was to determine
what form of presentation of the U.S.
balance of payments will facilitate the
use of the data without encouraging
preconceived and perhaps misleading
conclusions as to their significance for
the United States and other countries.
The detailed data, of course, must
continue to be as complete and as
accurate as possible.

In general, the Advisory Committee
concluded that a meaningful picture of
U.S. international transactions can be
obtained only from an analysis of in-
formation on several if not all of the
categories of transactions, rather than
by concentration on one or even several
overall balances. The Committee rec-
ommends rearranging the tables on
U.S. international transactions to fa-
cilitate this analysis, discontinuing the
publication of some well-known bal-
ances which have become less useful
for analysis in recent years, and re-
ducing the attention paid to other
balances by demoting them to memo-
randum items. The Committee also
recommends the creation of two new
tables containing additional useful in-
formation.

The principal recommendations of
the Advisory Committee are as follows:

1. The first news release of the
quarterly data on United States in-
ternational transactions, available 6
weeks after the end of the quarter,
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should not present any balances. The
committee emphasizes that the Bureau
of Economic Analysis of the Depart-
ment of Commerce should continue to
release the data in a timely fashion and
that the release should contain all of
the basic information available at that
time.

2. Table 1, entitled “U.S. Balance
of Payments Summary’ and published
quarterly in the SurvEy or CURRENT
Business through March 1976, should
be discontinued. This is the analytical
table which presents the full range of
net balances commonly used for
analysis,

3. No new overall balance should be
constructed to replace the balances
to be eliminated.

4. Table 2, entitled “U.S. Inter-
national Transactions,”’” should be re-
cast and become the new table 1. The
Committee recommends that no bal-
ances be presented in the body of this
table. However, the table should in-
clude the present balance on goods and
services and the balance on current
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account as memorandum items. In
addition, there should be two memor-
andum items showing the net change in
U.S. official reserve assets and the net
change in U.S. liabilities to foreign
official agencies. While these two items
comprise the financing of the present
balance on official reserve transactions,
the Committee recommends that the
net balance of these summary items of
official transactions not be presented.

5. The recommendations of the Ad-
visory Committee call for certain
changes in the present table 2 so that
it can serve as the new table 1. It pro-
poses several major changes:

(a) Transactions in U.S. official re-
serve assets, excluding allocations
of Special Drawing Rights
(SDRs), would be in a new loca-
tion, between unilateral trans-
fers and all other U.S. Govern-
ment capital flows. The intent
of the Advisory Committee is to
emphasize that changes in re-
serve assets are not the passive
consequence of all other interna-
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tional transactions, particularly
under floating exchange rates
even when those rates are man-
aged by official intervention.

The distinction between flows of
“liquid” and “nonliquid” assets
should be eliminated throughout
the statistical tables. The Ad-
visory Committee concluded that
the distinction, as it has been
made in the statistics, does not
correspond closely to the concept
it is intended to represent, since
transactions in assets which ap-
pear on their face to be ‘“non-
liquid” can easily be reversed.
The presentation of capital flows
involving foreign assets in the
United States should be reorga-
nized substantially to separate,
as far as possible, transactions
with foreign official institutions
from those with other foreign
parties (individuals, banks, and
nonbanking concerns).

The title of “Errors and omis-
sions” is changed to ‘“Statistical
discrepancy,” m order to identify
it clearly as a residual.

A net increase in U.S. official
reserve assets should be shown
with a negative (—) sign indi-
cating an outflow of capital, and
an increase in U.S. liabilities to
foreign official agencies should
have a positive (4) sign. indi-
cating an inflow of capital to
agree with the method used to
indicate inflows and outflows of
other capital transactions. In the
present table 1, the sum of the
two items noted above, with the
sign reversed, equals the official
reserve transactions balance.

Adoption of these recommendations

would require the following improve-
ments in the classification of U.S. inter-
national transactions statistics that
could be accomplished readily with
presently available data:

e Foreign official purchases of U.S.
Treasury securities should be differ-
entiated from foreign official pur-
chases of securities issued by other
U.S. Governmental agencies; and

s The present category, “U.S. liquid
liabilities to private foreigners,”
should be split into two lines,
Treasury securities and other lia-
bilities reported by U.S. banks,
but should not be identified as
“liquid”’ liabilities in the future.

The proposed format does not include

the new lines that might be required to
report the reinvested earnings of ma-
jority owned direct investment affili-
ates, U.S. and foreign. The Committee
believes, however, that these reinvested
earnings should be included as soon as

(b)

(c)

(d)

(e)
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possible in the body of the tables,
rather than as memorandum items,
and welcomes the prospect of prompt
quarterly reporting.

6. The second news release, available
10 weeks after the close of the quarter
covered, should be consistent with the
recommended structure of the Survey
oF CurreENT Busingss table 1 proposed
above.

7. The Department of Commerce
should develop a table which shows the
transactions in U.S. official reserves,
foreign official assets in the United
States, and U.S. or foreign drawings
or repayments under reciprocal credit
(swap) arrangements. While some offi-
cial agency transactions are made for
investment purposes, many such trans-
actions are made to influence the value
of a country’s currency or to avoid
disorderly markets.

8. The Department of Commerce
should devise a table, and perhaps
charts, presenting changes in exchange
rates. A number of different measures
could be shown, including comparisons
with groups of foreign countries or
bilateral comparisons with major trad-
ing partners. The details of such
standard tables and charts should be
left to the Department in consultation
with other Federal agencies. The ex-
change rate data should not be ap-
pended to the proposed table 1 but
should be given a high priority in the
SurveEY oF CurrENT BUSINESS article.
The Committee realizes the limitations
of such comparisons, which would not
in themselves necessarily be related to
U.S. international transactions or indi-
cate a change in the U.S. competitive
position.

9. The words “surplus” and “deficit”
should be avoided insofar as possible
in the text of the news releases and
SurvEY oF CURRENT BuUsINEss artlcles.
These words are frequently taken to
mean that the developments are “good”’
or “bad” respectively. Since that in-
terpretation is often incorrect, the
terms may be widely misunderstood
and used in lieu of analysis.

10. The Department of Commerce
should continue to publish the present
data in sufficient detail to permit
users to calculate for themselves any
of the traditional balances which they
continue to find useful except those
based on the present distinction be-
tween liquid and nonliquid assets which
cannot be made with available data.
Thus, for example, anyone wishing to
calculate the official reserve transac-
tions balance would continue to be able
to net changes in U.S. official reserve
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assets against changes in foreign official
capital.®

General Discussion

Multiple uses of the data.—The Ad-
visory Committee recognized that bal-
ance of payments statistics are used by
many people, in and out of government,
with diverse needs. Interpretations of
the data necessarily reflect the users’
insights and judgments concerning the
manner in which market forces and
public policies affect international trans-
actions in goods, services, and financial
assets.

Users of these statistics vary in their
purposes and analytical expertise. Some
users feel the need for an easily under-
stood summary measure of the overall
international position of U.S. economic
transactions, while others, more thor-
oughly familiar with the complexities
of the data and with more time to
perform their analyses, tend to bypass
the summary measures in favor of the
underlying details. Some users value
continuity in statistical presentation
for comparison over long periods of
time. The news media have a particular-
ly difficult job because of limitations of
space and time in which to report
events to the public. While some people
concentrate on the quarterly news
releases and value timeliness of the
information, others rely on the detail
and analysis presented by the Depart-
ment of Commerce in the periodic
articles in the SurviEy oF CURRENT
BusiNEss.

These different viewpoints were fully
considered by the Advisory Committee.
No member believed that any single
format will satisfy every user of the
data, and it may be expected that some
users, or even classes of users, would
find the existing presentation more
convenient than that proposed in this
Report. In arriving at 1ts recommenda-
tions for improvement, the Advisory
Committee had to determine, in its
judgment, which improvements would
best combine an accurate reflection of
the realities of the present international
situation with the greatest usefulness
of the data to these diverse publics.

Utilization of the data in a changing
environment.—The Advisory Committee
was particularly concerned that the
presentation of the balance of payments
statistics should be relevant to the
current institutional environment and
reflect accurately the international
transactions of the United States. A
significant factor contributing to the

3. The Department of Commerce has made one technical
improvement in these figures by identifying foreign official
purchases of stock in U.S. companies for inclusion in ** Other
foreign official assets” and for the users’ own calculation of
the official reserve transactions balance.
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usefulness of the data is the preserva-
tion of basic stability in the tabular
presentation over time, to the extent
that such stability is compatible with
changes in underlying conditions. In
addition, the maintenance of analytical
neutrality was viewed as very im-
portant, both for its own sake and for
the purpose of maintaining a high
degree of credibility for Federal statis-
tics. The statistics should be presented
in a way that does not imply unneces-
sary judgments about economic be-
havior or support for any particular
economic theory.* This implies that the
presentation should not be predicated
upon any judgment about the motives
which underlie particular transactions
or groups of transactors. Since it is not
possible to infer from the data them-
selves whether a transaction is deter-
mined by shortrun or longrun objec-
tives, or whether an official tranaction
1s “autonomous’ or ‘“‘accommodating,”
the official statistics should avoid the
appearance of revealing more than is
known.

If the statistical presentation is to be
useful to the public and to Government
officials, it must reflect major changes
in institutional arrangements and in
the world economy. Since the statistical
presentation was last examined by the
Review Committee of nongovernmental
experts more than a decade ago, im-
portant developments have led some
observers to question the extent to
which the presentation of the data is
consistent with the existing interna-
tional monetary system.

The question of an overall balance.—
The main issue addressed by the Ad-
visory Committee was whether the
United States Government should con-
tinue to publish, in its balance of pay-
ments statistics, an overall balance
(or balances) which purports to sum-
marize the general condition of U.S.
international transactions in a useful
and objective fashion. Here, of course,
the Advisory Committee was faced
with many of the same issues that
confronted the Review Committee a
decade ago. Every member of this Com-
mittee endorses the warning issued by
the earlier Committee.

“. .. No single number can ade-

quately describe the international

position of the United States during
any given period. The definition of an
international surplus or deficit is an
analytical problem rather than an
accounting problem. The appropriate
focus of analysis will change with
changing circumstances and with the
nature of the particular problem be-

4. The Advisory Committee agreed with several of the
criteria adopted by the earlier Review Committee. See Re-
view Committee Report, pp. 124-5.
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ing analyzed. Data must therefore
be compiled and presented in a form
that facilitates a wide variety of
analyses. Furthermore, useful anal-
ysis of the international position is
rarely possible on the basis of bal-
ance of payments data alone; in-
ternal developments and policy ob-
jéctives here and abroad need also

to be taken into account.” *

Several members of the Advisory
Committee felt that no such single
number is sufficiently useful today to
justify its continued publication in the
official tabulations. At the same time,
all members agreed that some of the
balances in the present table 1 published
quarterly in the Survey or CURRENT
Business do not provide summaries
of the international position of the
United States that are useful for
accurate analysis.

Three overall balances—the net li-
quidity, current account and long-term
capital, and official reserve transactions
balances—were discussed at length by
the Advisory Committee in an effort
to determine whether they continue to
be analytically useful. The Committee’s
considerations are summarized here
and presented in full detail in a later
section of this Report.

The net liquidity balance and the
balance on current account and long-
term capital suffer primarily from
practical ~difficulties involved in at-
tempting to measure the concepts they
are intended to portray. The net
liquidity balance attempts to measure
transactions that can be reversed in
the short run, and to distinguish
between liquid and nonliquid short-
term financial assets. The Committee
concluded that this distinction cannot
be made in practice, and that the
categories used are too arbitrary to
serve as a distinct classification in the
statistics.

The balance on current account and
long-term ecapital was intended to
reflect more enduring trends in our
international transactions, but it does
not do so adequately. The Committee
noted that some capital flows, especi-
ally financial transactions with foreign
affiliates which are of necessity in-
cluded in this balance, are quite
volatile. Also, the original term to
maturity, the statistician’s cutoff point,
may not be the asset’s current term
to maturity when the transaction is
made. Finally, long-term investment
decisions may be implemented with
short-term assets and vice versa. In
general, the time horizon of investors
does not necessarily coincide with the

5. Review Committee Report, p. 101.
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ter(rin to maturity of the asset bought or
sold.

Since the Advisory Committee mem-
bers generally agreed from the outset,
based on these considerations, that the
Department of Commerce should not
continue to publish the net liquidity
balance and the balance on current
account and long-term capital, a great
deal of analytical attention and em-
phasis would be put on the official
reserve transactions (ORT) balance if
it were retained. During the discussion,
a majority of the Committee members
came to hold the view the ORT
balance could not withstand such
scrutiny.

When the ORT balance was in-
troduced a decade ago, its primary
purpose was to reflect the extent of
official intervention in foreign exchange
markets to maintain the relative values
of currencies within narrow limits.
This was necessary to comply with the
fixed exchange rate rules under the
Bretton Woods Agreement. The anal-
ysis of the balance of payments
statistics came to focus on changes in
official reserves, on the assumption
that they largely reflected such inter-
vention. It was for this reason, among
others, that the Review Committee for
Balance of Payments Statistics rec-
ommended in 1965 that the main
balance of payments table be or-
ganized to focus on the transactions of
the monetary authorities, on what is
now known as the official reserve
transactions balance, as the most useful
starting point for balance of payments
analysis.

While there is still official interven-
tion, it became discretionary rather
than mandatory in March 1973. Dif-
ferences in judgment concerning the
implications of this fundamental change
for the meaningfulness of the present
statistical presentation were the prin-
cipal source of disagreement among the
members of the Advisory Committee.
Some members felt that the transac-
tions of the monetary authorities are
sufficiently significant now, or may
become so, to warrant the continued
use and publication of the official
reserve transactions balance. Other
members argued that the advent of
“managed”’ floating exchange rates and
other developments, discussed in more
detail below, have ended its usefulness,
and urged the Committee to recom-
mend that its  publication be
discontinued.

The majority of the Committee mem-
bers concluded that the ORT balance
was no longer justified for three major
reasons. First was the advent of gener-
ally floating exchange rates and discre-
tionary official intervention to affect
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currencies’ values as mentioned above.
Second, much of the increase in U.S.
liabilities to foreign official agencies—
particularly those of the oil exporting
countries—is the result of those agen-
cies’ investment decisions rather than a
reflection of their exchange rate policies.
Thus, a surplus or deficit on the official
reserve transactions basis cannot neces-
sarily be interpreted as indicating rela-
tive strength or weakness of the inter-
national position of the dollar. Third,
while some analysts view the official
reserve transactions balance as an
important element affecting the U.S.
money supply, this connection is not a
close one 1 the Committee’s view. The
Committee reached this conclusion be-
cause foreign monetary authorities tend
to use the international reserves they
acquire to purchase U.S. Treasury
obligations and interest-bearing bank
deposits, and such transactions do not
affect the U.S. monetary base or M1.

The Advisory Committee also con-
sidered whether to recommend one or a
number of new overall “balances’” as a
substitute for the traditional balances
that it found wanting. The Committee
felt, however, that to do so would
imply that Federal officials and the
public could rely upon such new meas-
ures to reflect the net result of the many
complex forces which affect U.S. inter-
national transactions. The Committee
concluded that no new balance would
serve this purpose in a satisfactory way,
and therefore recommends that no new
balance be presented.

Since the analysis of U.S. interna-
tional transactions is a complex matter
which requires a consideration of all of
the constituent accounts, the Com-
mittee also considered whether to rec-
ommend publishing a larger number
of balances.® Even though the Commit-
tee could not discover a new balance
concept which would provide a better
overall summary of international trans-
actions in today’s environment, a larger
number of less adequate overall bal-
ances might be an acceptable
compromise.

Some Committee members argued
that to retain only one or two balances
would focus too much attention on
those balances and might lead to their
being interpreted as an adequate sum-
mary result of U.S. international trans-
actions. Several members felt the need
to present some summary of the data,
since a large table consisting of unsum-
marized numbers would be difficult for
users to assimilate and for the Depart-
ment of Commerce to describe in the

6. The 1971 interagency discussions resulted in the addition
of two new balances, the balance on current account and long-
term capital and the net liquidity balance. See SURVEY OF
CURRENT BUSINESS, June 1971.



22

news releases and SURVEY articles. In
the end, however, the members of the
Committee agreed that, as a general
principle, any balance which is recog-
nized as being seriously deficient should
not be published, and that a multiplicity
of flawed balances would tend to cause
public confusion and disenchantment
with the presentation of the data.

Partial balances.—Having decided to
recommend elimination of the balances
on net liquidity, current account and
long-term capital, and official reserve
transactions, the Committee turned its
attention to the partial balances. The
Committee recommends retention of
two of these, the goods and services
and current account balances, largely
because of their relationship to other
economic accounting systems. A similar
relationship is not present with the
merchandise trade balance or the bal-
ance on goods, services, and remit-
tances, which the Committee recom-
mends be discontinued. The Committee
further recommends that the two bal-
ances to be retained be relegated to
memorandum status in order to reduce
the emphasis placed on these balances
as summary indicators of the U.S.
international transactions.

The balance on goods and services
has, until recently, been conceptually
equal to net exports in the U.S. national
income and product accounts and is
still closely related to it.” The Com-
mittee decided that the connection with
other accounting systems is an impor-
tant consideration in determining the
analytical usefulness of this balance.
Thus, the Committee recommends re-
taining this balance as a memorandum
item.

The balance on current account is
widely used and referred to in interna-
tional comparisons of countries’ relative
strengths or weaknesses in international
transactions, notably by the Organiza-
tion for Economic Cooperation and
Development (QECD). It is available
on a timely and relatively comparable
basis for all the leading industrial
countries. In addition, this balance
(plus allocations of Special Drawing
Rights) is equal to net foreign invest-
ment in the U.S. national income and
product accounts, and it is an element
m the U.S. international investment
position account published by the
Department of Commerce on an annual
basis. The Committee was aware of
problems in distinguishing between
Government grants which are above the
line of the current account balance, and

7. Because of a change in national income accounting, the
U.8. Government’s interest income payments to foreigners
will be excluded from net exports in the GNP accounts. This
will require a reconciliation with the goods and services
balance in international accounts in the future. See SURVEY
oF CURRENT BUSINESS, January 1976.
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Government capital transactions which
are below the line. In the Committee’s
view, however, the linkage with other
data systems is important and it,
therefore, recommends retaining the
current account balance.

The merchandise trade balance, while
available more promptly than the cur-
rent account balance, was viewed by
the majority of the Committee members
as being too narrow a measure to single
out in the summary of U.S. interna-
tional transactions. It tends to em-
phasize excessively the distinction be-
tween goods and services, which is of
little economic significance. The trade
statistics published monthly by the
Census Bureau are available for those
who use such data on a current, basis,
and this balance should be omitted from
the balance of payments tables.

The balance on goods, services, and
remittances rests on the distinction be-
tween private remittances, Government
and private pensions, and other trans-
fers (which for the purposes of this
balance are above the line) on the one
hand, and U.S. Government grants
(which are below the line) on the other.
This balance thus avoids the difficult
problem of segregating Government
grants from Government capital trans-
actions. Also, it is particularly relevant
for analyses of the world payments situ-
ation, being regularly used for this
purpose by the International Monetary
Fund. The Committee concluded, how-
ever, that government and private re-
mittances, pensions, and other transfers
are relatively small and stable elements
for the United States. By and large, the
purposes to be served by this balance
are already accomplished by the goods
and services balance. The Committee
did not feel that the retention of the
goods, services, and remittances bal-
ance, which would be a third partial
balance, was justified.

Reorganization of the table entitled,
“U.S.  International Transactions.”’—
The Committee explored other ways to
present the data in an analytically use-
ful way, attempting to find an organiz-
ing principle without showing overall
balances. While no need was felt for
changing the classifications in the cur-
rent account, it was agreed that a
change in the classification in the cap-
ital account was desirable. The Com-
mittee concluded that the organization
of the present table 2 could be improved
to serve as the new table 1.

The Committee discussed the use of
the term-to-maturity and liquidity con-
cepts as major organizing principles.
While the present distinction among
assets based on their original term-to-
maturity bears no necessary relation-
ship to the permanence or reversibility
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of a transaction, it is used in other
statistical measures and is at least
objectively determined. Hence, the
Committee recommends that this dis-
tinction be retained as a subcategory in
the accounts, but that it should not be
a major basis for classification.

While the distinction among financial
assets based on their original term-to-
maturity has some limited utility, the
distinetion between liquid and non-
liquid assets has involved, in practice,
additional judgments about the charac-
teristics of individual assets such as
their marketability characteristics. The
drawing of such a sharp distinction
based on the nature of the assets was
viewed by the Committee as being too
arbitrary in practice. As already in-
dicated, the Committee recommends
eliminating the distinction between
liquid and nonliquid capital transac-
tions throughout the accounts. We
return to this matter in more detail
below.

The Committee concluded that the
most useful and analytically neutral
classification principle invelved a break-
down of the capital account by type of
transactor rather than by type of asset.

The Committee considered whether
it would be analytically useful to use
bank or bank-reported transactions,
both U.S. and foreign, as a major
classification in the table, since this
would tend to facilitate the analysis of
the effect of banks’ transactions on
exchange rate movements. In addition,
for some uses the bank transactions
could be combined with reserve trans-
actions in a measure which would in-
clude broadly those official actions
undertaken through banks in addition
to those conducted directly by official
agencies. The basic weakness of this
approach, however, is that the present
system of collecting data from banks
commingles data on banks’ transactions
for their own account with those
conducted for their customers. While
customers’ accounts may not fluctuate
greatly on a quarter-to-quarter basis,
they tend to grow over time and are
not determined solely by the banks’
decisions. Largely because of this weak-
ness in the data, the Committee decided
not to recommend using a bank-
reported classification as a major cate-
gory in the capital accounts of the new
table. )

The Committee decided that it was
important to preserve neutrality in the
statistical presentation by treating
transactions made by similar trans-
actors in a symmetrical fashion. One
change which would help to achieve
this goal would be to present all U.S.
Government capital transactions, In-
cluding both reserves and other flows,
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in the same part of the table rather than
in different parts as they are now. In
view of these considerations, the Com-
mittee recommends: (a) that the capital
accounts contain major classifications
for U.S. assets abroad and for foreign
assets in the United States; (b) that
subclassifications be constructed for
those transactions which are made by
governments and those made by pn-
vate transactors; and (c) further dis-
tinctions—for instance those between
official reserves and other governmental
transactions, and between bank-re-
ported transactions and those reported
by mnonbanking concerns—should be
based, insofar as possible, on the
principle of symmetry.

Other data.—The major reason under-
lying the continued support by some
members of the Advisory Committee
for the publication of the official
reserve transactions balance was their
belief that official intervention in the
foreign exchange market for the purpose
of influencing the value of countries’
currencies is still of major importance.
With the variety and extent of discre-
tionary international transactions by
official agencies, however, the Com-
mittee members agreed that it is
extremely difficult to measure official
intervention. Moreover, with the ad-
vent of generally floating exchange
rates, disequilibria in foreign currency
markets are now reflected largely in
exchange rate changes. The Com-
mittee concluded that it is necessary to
provide and to highlight other relevant
data in addition to the transactions
data reported in the recommended
table 1.

(a) Data on foreign exchange rates.—
Since changes in international trans-
actions now have a greater impact on
foreign exchange rates than they did
before 1973, the Committee felt that
the publication of U.S. international
transactions data should include more
references, including tables and/or
charts, to exchange rate movements as
an aid to understanding current de-
velopments in these transactions. Meas-
ures to be considered for publication
would include changes in exchange
rates with major U.S. trading partners,
changes in exchange rates weighted by
the share of a foreign country in U.S.
trade or in world trade, and changes in
exchange rates with identified groups of
foreign countries such as the Group of
Ten. It should be left to the Department
of Commerce, in consultation with other
Federal agencies, to decide which
specific comparisons should be pub-
lished. Some members of the Committee
felt that, if feasible, comparable tables
should also be published showing ex-
change rates adjusted for local price
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movements for the same countries or
groups of countries.

(b) Official intervention in the foreign
exchange market—As an aid to an
understanding of the variety and extent
of transactions in exchange markets by
official agencies, the Committee recom-
mends the development of a table that
would show not only changes in official
reserve agencies’ transactions in re-
serves, but also borrowing and lending
among such _agencies under swap
arrangements. It is recognized that even
this detail includes only a portion of the
exchange market activity in which
monetary authorities participate di-
rectly. While these swap transactions
do not appear in the official Department
of Commerce table at present, they are
important to an understanding of
official actions designed to influence ex-
change rate movements.

The news releases.—The Committee
discussed the purposes to be served by
the two news releases on balance of
payments data. The apparent need for
comprehensive measures of the U.S.
international financial position was
given careful consideration. The news
media and some other users rely on the
releases for the picture of the overall
U.S. performance. This report, how-
ever, indicates that the practical diffi-
culties of providing such a measure
cannot be resolved to the satisfaction
of a majority of the members.

The timing of the first news release
has been determined by the availability
of the data needed to prepare estimates
of the official reserve transactions
balance and the net liquidity balance.
The second release, which includes all
the data to be published in the Survey
or CurreNT Busingess, has presented
the “basic’”’ balance for the first time
each quarter.

The major questions were (1) whether
there would be any continued need for
the first release if the Advisory Com-
mittee’s recommendation to discontinue
publication of the two balances high-
lighted there were adopted, and (2)
whether a meaningful and useful leading
paragraph could be prepared for the
media’s use. It was noted that the
Department of Commerce has re-
organized the news releases in recent
quarters to deemphasize the balances.

The Committee concluded that the
first release would continue to serve
the extremely useful purpose of making
data available in a timely manner.
Several members expressed the need to
issue as soon as possible the informa-
tion on some important types of capital
transactions and on merchandise trade
adjusted to the balance of payments
basis quarterly.
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Since, in the Committee’s view, the
desire for a summary measure cannot
be accommodated, the Department of
Commerce will have to start the first
news release with a discussion of the
principal developments during the quar-
ter, wherever they appear in the ac-
counts. This situation may not be
wholly satisfactory to every user of
that release. However, since the Com-
mittee seriously questioned the use-
fulness of any one balance as a compre-
hensive indication of the developments
in U.S. international transactions, it was
concluded that all balances should be
omitted from the first news release,
even as memorandum items.

Since the second news release pre-
sents, in abbreviated form, the data to
appear in the quarterly Survey oF
CurreENT BusinNess article, the table
contained in that release should con-
form closely to the recommended format
for table 1.

Detailed Discussion of Specific
Balances

The Advisory Committee has already
expressed the view that no single bal-
ance can be employed under present
circumstances to measure the overall
condition of the international trans-
actions of the United States. It has
listed some of its reasons above and
elaborates on these in the next section
concerned with the balances recom-
mended for elimination. The Committee
nevertheless believes that certain par-
tial balances have analytical significance
which justifies their retention as mem-
orandum items in the quarterly Survey
or CurreNT BusiNEss article and the
second news release.

Balances to be retained

Balance on current account.—The bal-
ance on current account—which covers
goods, services, remittances, and Gov-
ernment grants—is used by many other
countries. Furthermore, with adjust-
ment for errors and omissions and for
valuation changes, this balance is the
mirror image of changes in the Nation’s
net financial claims on foreigners. The
balance on current account has a major
difficulty, however. It draws a sharp
distinction between U.S. Government
grants to foreigners which appear above
the line, and U.S. Government capital
transactions (primarily Government
loans) which appear below the line.
The Committee recognized that, in
some cases, this distinetion is more
apparent than real. Many U.S. Gov-
ernment loans contain a grant element
(e.g., a grace period, a concessional
interest rate, or provision for repayment
in local currency), and to some extent
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this balance treats a difference of degree
as though it were a difference of kind.
Nevertheless, there remains a legal
difference between grants and loans,
since loans establish an initial obliga-
tion on the foreign borrower to repay
the loan at a future date and usually
to pay interest. The Committee felt
that this balance is not analytically
useful enough to be included in the
body of the table, but that its linkage
to the U.S. international investment
position argues strongly for showing it
as & memorandum item.

The Committee recommends that, in
the recast version of table 1, the distine-
tion between unilateral transfers and
Government capital other than official
reserve assets be retained but that it
be given only a second order of em-
f)hasis by showing Government uni-
ateral transfers and Government loans
in separate subcategories.

Balance on goods and services.—All
unilateral transfers as well as all capital
transactions, official and private, appear
below the line of the balance on goods
and services, another partial balance.
This balance is closely related concep-
tually to an important component in
the national income and product ac-
counts—net exports of goods and serv-
ices. It also represents the net transfer
of real resources to or from foreigners.
These are important arguments in
favor of the retention of this balance
as a memorandum item.

The Department of Commerce, in its
recent revision of the national income
and product accounts, has removed the
U.S. Government’s interest income
payments to foreigners from the net
exports component of GNP. (This com-
ponent is now treated as a transfer
payment in the U.S. national economic
accounts.) As a result, the net exports
component of the GNP accounts 1s no
longer equal to the balance on goods
and services in the balance of payments
accounts. In recent years, the differences
have come to be substantial. In 1975,
net exports in GNP were $21.3 billion,
$4.8 billion larger than the balance on
goods and services. This difference was
due mainly to the exclusion of $4.5
billion of U.S. Government interest
payments to foreigners. Although this
change in GNP accounting upsets the
preexisting correspondence between net
exports and the balance on goods and
services, the latter is still the basis for
calculating net exports of goods and
services in the GNP accounts, and the
reconciliation of these two figures is
straightforward. The Advisory Com-
mittee recommends retention of this
balance as a memorandum item.
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Balances to be discontinued

Official reserve transactions balance.—
The official reserve transactions (ORT)
balance made its appearance in the
Survey oF CURRENT BUsiNESs pursu-
ant to the recommendations of the
Review Committee for Balance of
Payments Statistics in 1965. The case
for the concept was set forth at length
in chapter 9 of the Review Commit-
tee’s Report.® Briefly, the balance was
intended to reflect the extent of official
intervention required to maintain
pegged exchange rates by setting out
the international deficits or surpluses
arising from all other transactions which
were financed by changes in official
reserves. Furthermore, unless offset by
monetary policies or by special insti-
tutional arrangements, changes in of-
ficial reserves comprise the chief inter-
national influence on the domestic
reserves of commercial banks, and
therefore on national monetary aggre-
gates or bank lending, and on domestic
economic activity.

The Review Committee was aware
of several conceptual and statistical
limitations in its own proposal. It
pointed out, for example, that stable
exchange rates are sometimes main-
tained by official intervention in for-
ward markets, and that such inter-
vention has no direct impact on official
reserves. It noted, moreover, that
changes in official reserves can be de-
ferred or concealed by special inter-
governmental transactions such as
prepayments of long-term debt, and
that changes in U.S, liabilities to foreign
official institutions do not reflect those
changes in U.S. liabilities to foreign
commercial banks (including the foreign
branches of U.S. banks) which are
connected with changes in foreign of-
ficial holdings. These transactions can-
not be separately identified in U.S.
statistics and are reflected in the sta-
tistics on liabilities to private foreigners.

In addition, the linkages between
the ORT balance and the U.S. money
supply, which are sometimes cited as
the chief reason why this balance is
important, are not close for the United
States. The U.S. monetary base will be
directly reduced by an official reserve
transactions deficit (increased by a
surplus) only under very limited cir-
cumstances: when a foreign central
bank acquires dollars through exchange
market intervention and then sells
(buys) those dollars to the U.S. mone-
tary authorities in exchange for reserve
assets, or when 1t increases (decreases)
its dollar balances with the Federal
Reserve banks. However, such trans-
actions are now infrequent and of

8. See especially Review Committee Report, pp. 110-111.
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relatively small magnitude. More com-
monly, an ORT deficit or surplus will
be associated with an increase or
decrease in foreign official agencies’
holdings of U.S. Treasury obligations
and interest-bearing liabilities of U.S.
commercial banks. Under these cir-
cumstances, an ORT surplus or deficit
1:)vill not directly alter the U.S. monetary
ase.

Even in those limited circumstances
when an official reserve transactions
deficit or surplus directly affects the
U.S. monetary base, the Federal Re-
serve System will—to the extent neces-
sary to achieve the overall objectives
of monetary policy—offset this effect
by corresponding open market trans-
actions in domestic securities. Hence,
an ORT surplus or deficit tends to be
“sterilized”’—either automatically, by
the decisions of foreign central banks
to invest their international reserves
in dollar assets such as Treasury bills,
or by Federal Reserve open market
operations.

Apart from the possible effect of
international reserve transactions on
monetary aggregates via the monetary
base, U.S. monetary aggregates are not
directly affected to a significant ex-
tent by transactions in international
reserves.

In short, the use of dollar assets as
the medium in which foreign monetary
authorities hold international reserves
prevents any close linkage between
changes in the U.S. official reserve
transactions balance on the one hand,
and the U.S. monetary aggregates on
the other hand, even apart from delib-
erate offsetting action on the part of
the Federal Reserve System.

Recent events have caused some
people to question the analytical use-
fulness of the ORT balance for other
reasons as well. With the advent of
floating exchange rates in March 1973,
changes in official reserves are no longer
a good indication of exchange market
pressures on the dollar. These pressures
are now absorbed in larger measure by
movements in exchange rates, and less
in official purchases or sales of dollars
by foreign central banks. In effect,
changes of dollar holdings by foreign
official institutions are now more gen-
erally voluntary acts, not ways of
meeting obligations under the Bretton
Woods Agreement.

When exchange rates were fixed, it
was also widely assumed that foreign
official dollar accumulations represented
an excess supply of dollars in their
hands which would be sold sooner or
later, depressing the value of the dollar
in exchange for other currencies. While
this interpretation was not invariably
correct before 1973, the significantly
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greater degree of discretion which exists
today makes the validity of such an
interpretation even more doubtful.
Some members of the Advisory Com-
mittee took the view that the pres-
entation of the balance of payments
statistics should be brought into con-
formity with this reality by discontinu-
ing the publication of the ORT balance.
They pointed out, in addition, that this
balance is now deprived of its sub-
sidiary purpose, namely to indicate the
“threat” to U.S. holdings of gold re-
serves, since the U.S. dollar is no longer
convertible into gold.

To complicate matters, there are
other reasons why changes in foreign
official holdings of dollars are less
closely related to the measurement of
official intervention than ever before.
Starting in 1974, for example, a number
of foreign governments borrowed huge
sums in the Eurocurrency and U.S.
capital markets, directly and indirectly,
by way of public and quasi-public
institutions. These funds were added
to reserves or used for other purposes,
such as payments for oil imports, that
might otherwise have called for large
reductions in reserves. Conversely, the
ORT balance can change from quarter
to quarter even when there is no
pressure on the exchange value of the
dollar. Some of the oil exporting coun-
tries have accumulated huge official
dollar balances as income-yielding in-
vestments, not as the result of exchange
market intervention. Present statistical
practices do not permit segregation of
these acquisitions from those that result
from official actions undertaken to
affect exchange rates. All such foreign
official acquisitions of dollars con-
tribute to the U.S. balance of payments
deficit on the ORT basis, but it is not
clear what a deficit on that definition
signifies.

All members of the Advisory Com-
mittee agreed on the importance of
these developments and ~arguments.
All members agreed, in addition, that
the official reserve transactions balance
has less importance under present cir-
cumstances than it did, with all its
flaws, before August 1971, when the
dollar became inconvertible, or before
March 1973, when generalized floating
began.

Some members, however, believed
that the official reserve transactions
balance continues to be useful. Several
reasons were offered in support of this
position. First, there is still a large
amount of official intervention in foreign
exchange markets. Over 50 countries
continue to peg their currencies to the
U.S. dollar, and they buy or sell dollars
to relieve exchange market pressures on
their currencies vis-a-vis the dollar
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instead of allowing exchange rates to
absorb those pressures. Floating ex-
change rates are ‘‘managed’” exten-
sively, and other countries intervene
sporadically by buying and selling
dollars. This official intervention is
measured in the ORT framework.
Changes in official reserves, moreover,
continue to have some importance for
domestic monetary management. If
imbalances in the aggregate of other
transactions are reflected in changes in
U.S. official holdings of gold and foreign
currencies or foreign official deposits at
Federal Reserve banks, as mentioned
above, the balance on official reserve
transactions may affect the U.S. mone-
tary base and thus the U.S. banking
system’s ability to expand or need to
contract the domestic money supply.
Some members of the Committee
believed that it is important to supply a
stable point of reference for description
and analysis of the balance of payments.
Without such a point of reference (i.e.,
an overall balance), it is more difficult
to focus reporting and discussion, in and
out of Government, on international
transactions as a whole. There is the
danger, moreover, that the absence of
any agreed-upon overall balance invites
the misuse of subsidiary balances, such
as the balance on current account or,

- worse, the merchandise trade balance.

The Advisory Committee’s decision
about this complex issue was further
complicated by its unanimity on other
matters. The recommendation to dis-
continue publication of the other overall
balances (the balance on current ac-
count and long-term capital and the
net liquidity balance) had the unfor-
tunate consequence of lending additional
emphasis, by default alone, to the ORT
balance. Thus, even those who advo-
cated continued use of the ORT
balance had qualms about publishing
a summary table in which it would be
the only comprehensive measure of
the balance of payments. On the other
hand, those members who believed
that the ORT balance should not be
presented had qualms about a table in
which there would be no overall balance,
but in which partial balances (on goods
and services and on current account)
would continue to appear.

The arrangement proposed in this
Report reflects these collective concerns
and misgivings. In the end, the argu-
ments against the continued publication
of the official reserve transactions bal-
ance and the other overall balances
prevailed. The objection to a table
which included partial balances only
was resolved by the Committee’s rec-
ommendation in favor of the publication
as memorandum items of the two
partial balances discussed above and
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of changes in U.S. official reserve assets
and in liabilities to foreign official
agencies without striking a balance of
these two lines. Publication of the
special table on foreign exchange opera-
tions by official agencies, which the
Committee recommends, would provide
valuable information. Finally, an addi-
tional table on changes in exchange
rates would indicate the impact on
those rates of all transactions. Agree-
ment on this arrangement was strength-
ened by consensus on an additional
point: although the Advisory Com-
mittee discussed the matter at length,
no strong sentiment developed in favor
of any new concept of a comprehensive
or overall balance.

Net lLiquidity balance.—The net
liquidity balance seeks to look beyond
the formal distinction between long-
term and short-term capital to segregate
certain types of assets—called “lig-
uid”’—that are subject to reversal
in the short run. However, the distinc-
tion between liquid and nonliquid
instruments that must be made in
practice is both fuzzy and misleading.

According to present definitions, for
example, an overnight loan by a U.S.
bank to a foreign bank would be
counted as a nonliquid claim; all loans
made by a U.S. bank to a foreign bank
are counted as nonliquid in our sta-
tistics, largely because separate data
for such loans are not available (see
line 42 of the present table 2). If the
same U.S. bank loaned the money to a
U.S. branch of a foreign bank, and that
branch deposited the proceeds with its
head office abroad, the transaction
would give rise to a liguid claim because
claims on foreign affiliates are com-
mingled with holdings of private short-
term marketable securities in the sta-
tistics. In the latter case, the initial
loan would not appear in the balance
of payments statistics, because the
U.S. branch bank is treated as a
resident of the United States, but the
deposit claim on the head office abroad
would appear in the balance of pay-
ments as an increase of liquid claims
on foreigners (see line 43 of the present
table 2).

Although both of these methods of a
domestic bank lending to a foreign
commercial bank would establish a for-
eign liability to a U.S. bank for over-
night money, the ‘“nonliquid” claim
would be recorded above the line of the
net liquidity balance and the “liquid”
claim would be recorded below the
line. Clearly, such differences in the
means used by a foreign bank to borrow
funds overnight do not make a material
difference in the international financial
position of the United States or in the
effect of the transaction on exchange
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rates. More generally, the practical
application of the liquidity concept is
too subjective and relative to be used
as a suitable basis for classifying and
summarizing the international trans-
actions of the United States.

There is a further analytical diffi-
culty in the use of this balance for spe-
cific purposes. The net liquidity balance
(or the gross liquidity balance) was
long viewed as a measure of potential
pressure on U.S. primary reserve assets
(e.g., gold and SDRs); since the dollar
is no longer convertible into such
assets, this rationale for the measure
has disappeared.

The Advisory Committee recom-
mends strongly and unanimously that
the publication of the net liquidity
balance be discontinued and that the
terminology associated with it be de-
leted entirely from the balance of pay-
ments accounts.

Balance on current account and long-
term capital—The balance on current
account and long-term capital (the
so-called “basic’’ balance) was intended
to serve as an indicator of long-term
trends in the balance of payments by
segregating volatile capital flows and
placing them below the line. It does not
do so adequately. On the one hand, the
capital flows which are excluded from
the balance may exhibit long-term
trends. On the other hand, some of the
capital transactions in long-term securi-
ties, and even some components of
direct investment, can be quite volatile.

The usefulness of this balance de-
pends to a large extent upon the degree
to which the statistician’s distinction
between short-term and long-term capi-
tal flows coincides with the investor’s
distinction between short-term and
long-term horizons. There are problems
in this connection which cannot be
resolved easily. First, the statistical
distinction between short-term and
long-term capital flows is based entirely
on the original maturity of the assets
bought or sold, but assets with original
maturities exceeding a year (the statis-
tician’s cutoff point) may be closer to
maturity when currently bought or sold
than assets with shorter original maturi-
ties. This fact introduces a discrepancy
between the statistic and the concept
it is intended to represent, and may
make this balance unsatisfactory for
its original purpose.

Second, and more important, there is
a conceptual difficulty. Investors who
intend to transfer funds while preserv-
ing the option to reverse the transfer
after a short interval may nevertheless
lodge those funds in long-term assets.
One can buy a long-term bond with the
intention of selling it in a week or a
month; at times, this may be the only
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way to make the transfer. Conversely,
an investor may purchase short-term
instruments or make short-term loans
with the intention of rolling them over
month after month or year after year.
For example, transactions between the
United States and some important
countries where the markets for long-
term investment securities are limited
will be predominantly short-term under
current definitions, reflecting the nomi-
nal maturities of the instruments used.
However, many such ‘short-term”
transactions are continuously renewed,
and a substantial proportion of such
funds may constitute investment flows
that will not soon be reversed. In sum,
there is a substitutability between
Jong-term and short-term capital assets
which is dictated by economic and
institutional circumstances. That dis-
tinction cannot be captured by statis-
tical methods.

Moreover, changes in direct inves-
ment claims which are above the line
of the “basic” balance include a large
amount of volatile short-term flows
between parent companies and their
subsidiaries, a point which is made
explicitly in the detailed table on
capital movements in the SURVEY OF
CurreNT Business but not taken
account of in the calculation of the
present balance on current account
and long-term capital in the present
table 1. Indeed, this is one of the
important ways that the well-known
“lead and lag” effects on payments for
imports and exports affect the balance
of payments in any given period. These
clearly are not long-term effects, but
are cyclical, and often volatile in
their direction and magnitude. Finally,
it was noted by some members that
there is no conceptual basis for com-
bining current account transactions
with %ong—term capital transactions in
the same balance than there would be
for combining all short-term and long-
term transactions within the capital
account itself.

For these reasons, the Advisory
Committee recommends that publica-
tion of this balance be discontinued.

Balance on goods, services, and re-
mittances.—The main argument in sup-
port of the balance on goods, services,
and remittances (GSR) is derived from
the significant deficiency, already noted,
in the balance on current account.
The distinction made in the current
account balance between Government
grants and Government loans is weak in
some cases, and grants bulk large in
US. international transactions. While
the current account balance distin-
guishes between these transactions
which can be quite similar in fact, the
GSR balance places all of these trans-
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actions together below the line. Several
of the Committee members felt, how-
ever, that the difference between the
balance on goods and services and the
GSR balance—consisting of pensions,
remittances, and some other transfers—
is usually fairly small and relatively
stable for the United States. Private
remittances have fluctuated in some
periods, for example to provide as-
sistance during a period of natural dis-
aster or military activities, but these
events are typically well known and
can be analyzed as special cases. While
the GSR balance is important for
countries with relatively large numbers
of immigrant workers, such is not the
case with the United States. For these
reasons, it was felt by some members
that the GSR balance represents, for
the United States, only a refinement of
the balance on goods and services, and
the Committee recommends retaining
the latter balance as a memorandum
item.

Another argument in support of the
GSR balance is that it highlights the
amount of government transfers and
loans which, together with private
capital flows, would be needed, given
existing exchange rate relationships to
maintain equilibrium in the other items
which are above the line of that balance.
In addition, some analysts feel that this
balance places above the line those
transactions which are most closely
affected by changes in income and rela-
tive prices. Finally, as mentioned above,
this balance is often useful in comparing
the financing problems of industrialized
and developing countries, in that it
separates government grants (along
with loans) as a source of funding.

The majority of the Committee felt
that the rationale for the GSR balance
was not suflicient to justify its reten-
tion as a third partial balance. In the
Committee’s view, the distinction con-
tained in the goods and services balance
between transactions in goods and serv-
ices on the one hand, and all capital
transactions plus unilateral transfers
on the other, is of greater analytical
significance than the distinction made
by the GSR balance. More important,
the GSR balance does not provide a
direct linkage to other economic ac-
counts, as do the balances on current
account and on goods and services
which the Advisory Committee desires
to retain.

Since this balance is not related to
other economic accounts, and since, for
the United States, there is a close rela-
tionship between the GSR balance and
the goods and services balance, the
Committee recommends that the GSR
balance be eliminated in the new presen-
tation.
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Merchandise trade balance.—The Com-
mittee recommends that the merchan-
dise trade balance should be excluded
from the new tabular presentation for
several reasons. Several members ob-
jected to emphasizing the distinction
made by that balance between goods
and services which, from the point of
U.S. production and employment con-
ditions, has no greater economic sig-
nificance than the distinction among
different industries or sectors with
different employment requirements. A
more significant distinction would be
between payments for currently pro-
duced goods and services, on the one
hand, and investment income, which
is payment for the services of past
output in the form of investment in
foreign countries, on the other hand. A
majority of the Advisory Committee
felt ‘that the balance on goods and
services was more useful than the
merchandise trade balance in analyzing
the impact of these transactions on the
economy. In addition, the trade balance
does not constitute a link with other
economic accounts as do the two
balances the Committee recommends
retaining.

The data on merchandise exports
and imports will still be published,
however, as will the reconciliation with
the monthly Census data on merchan-
dise trade. Given the availability of
this information and the basic con-
ceptual objections to computing the
merchandise trade balance, the Com-
mittee recommends against the con-
tinued publication of this balance in
the new tabular presentatio-

Interagency Committee and
OMB Actions on the Report

The recommendations of the Advi-
sory Committee were evaluated by the
Interagency Committee on Balance of
Payments Statistics (see box). The
Interagency Committee agreed with all
of the recommendations except the
deletion of the merchandise trade bal-
ance and the balance on goods, services,
and remittances. The Office of Manage-
ment and Budget accepted the Inter-
agency Committee’s recommendation
that these two partial balances should
be published as memorandum items, in
addition to those items recommended
by the Advisory Committee, for several
reasons.

While recognizing the limitations of
the merchandise trade balance (as dis-
cussed in the Advisory Committee’s
Report), OMB concluded that the
concepts underlying this balance are
clear and not liable to be seriously
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misinterpreted by the public. The mer-
chandise trade balance is commonly
used. It is published quarterly on the
balance of payments basis by the
Bureau of Economic Analysis soon after
the monthly trade statistics are avail-
able from the Census Bureau. There-
fore, OMB viewed that continued
publication of this balance as a memo-
randum item in the tables which present
the complete statistics is desirable.

In the case of the balance on goods,
services, and remittances (GSR) OMB
concurred in the Interagency Commit-
tee’s view that the balance 1s analytic-
ally useful in international compari-
sons, particularly for comparison of the
financial position of industrialized coun-
tries with that of developing countries.
For the developing countries, the re-
ceipts of government grants are viewed
as part of the financing element in their
international transactions, and the GSR
balance places these transactions below
the line along with official and all pri-
vate capital, which is not the case with
the current account balance. Compari-
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sons of these countries tend to use the
GSR balance analytically in preference
to the balance on goods and services.
The use of the GSR balance is becoming
widespread and probably it will be more
commonly used for international com-
parisons in the future. Thus, to facili-
tate international comparisons, publica-
tion of the GSR balance for the United
States is useful, and OMB concluded
that it would be inadvisable for the
GSR balance to be omitted from the
U.S. official statistics at this time.

The format of the new table 1 which
the Office of Management and Budget
has approved is based on the Advisory
Committee’s recommendations and
those of the Interagency Committee on
Balance of Payments Statistics. The
new table is published on page 32. The
memoranda include, in addition to the
items recommended by the Advisory
Committee, the balance on merchandise
trade (line 68) and the balance on goods,
services, and remittances (line 70)
recommended by the Interagency
Committee.
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US. International Transactions:

First Quarter 1976

U.S. international transactions in the
first quarter were highlighted by an
abrupt swing in merchandise trade to
an excess of imports over exports. This
shift largely reflected cyclical develop-
ments, as the rapid expansion of the
US. economy led to a sharply ac-
celerated rise in imports. Exports
declined, following an increase in the
preceding quarter. Since service trans-
actions and unilateral transfers showed
relatively minor changes, merchandise
trade developments were the major
element in reducing the U.S. current
account to near balance in the first
quarter from net receipts of $3.1 billion
in the fourth.

NoTe.—The revision of the presentation of
balance of payments statistics was the work
of the staff of the Balance of Payments
Division under the direction of the Division
Chief, Evelyn M. Parrish.

Among the capital account items,
U.S. assets abroad increased $9.5 billion
(capital outflow), following an $11.0
billion rise in the fourth quarter.
The slowdown was accounted for by
lower outflows, both short and long-
term, reported by U.S. banks. Out-
flows associated with direct investment
abroad and U.S. purchases of foreign
securities continued near fourth-quarter
levels. U.S. official reserve assets in-
creased $0.8 billion, in contrast to a
slight decline in the previous quarter.

Foreign assets in the United States
rose $5.0 billion (capital inflow), down
from the $5.7 billion rise in the fourth
quarter. There was a larger increase in
official holdings and a much smaller
increase in other foreign assets in the
United States. The unusually large net
inflow in unrecorded transactions (sta-
tistical discrepancy) may have been

By LOUIS J. MOCZAR

related to exchange market disturb-
ances, which precipitated large capital
movements. (Data for most capital
account transactions have not been
adjusted for seasonal variation. See
Technical Notes, page 31).

The U.S. dollar in exchange markets

Large first-quarter swings in the
value of the U.S. dollar against several
major currencies were related to special
developments abroad. Political uncer-
tainties, continued severe inflationary
pressures, and concern about economic
prospects in some countries created
exchange market pressures on several
currencies. The dollar appreciated sub-
stantially against the Italian lira
throughout the quarter, and in March
against the pound sterling and the
French franc (chart 8 and table C). On
the other hand, it weakened against

Table A.==Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

1974 1975 Change:
Lines in tables 1, 2, and 10 in which transactions are included 1974 1975 1976 1975 IV-
are indicated in ( ) Ir 1976 I
I I I v I 11 11X v
Exportsofgoodsand serviees (1) .o oo ... o oo ooaeiia. 144,773 | 148,410 33,382 35, 667 37,234 38,491 36, 945 35,767 37,008 38, 600 38, 596 —4
Merchandise, excluding military (2). - 98,310 | 107,133 22, 460 24,212 25,036 26, 602 27,020 25,848 26, 610 27,655 26,939 -716
Other goods and Services (3-18) - e iaeeas 46, 463 41,277 10,922 11,455 12,198 11,889 9,925 9,919 10, 488 10, 945 11, 657 712
Imports of goods and serviees (15) - .. oour oo aan —141,187 |~132,141 | —80,563 | —35,613 | —37,449 | —37,562 | —34,350 | —30,716 | —32,813 | —34,264 | —37,538 —3,274
Merchandise, excluding military (16) —103,679 | —98,150 | —22,605 | —25,700 | —27,374 | —28,000 | —25,585 | —22,598 | —24,511 | —25,456 | —28,447 —-2,991
Other goodsand services (17-27) oo oo oo om oo eeaian —387,507 | —-33,991 | —7,958 —9, 913 | —10,075 | —9,562 | —8,765! —~8,118 | —8,302] -8,808 | -—9,091 —283
U.8. Government grants (excluding military grants of goods
and services) (30)...._ . ... ____._.._____._______. 154751 —2,803 | —2,606 | —1,399 811 —660 —748 —712 ~615 —818 —658 160
Remittances, pensions, and other transfers (31,32)..._.__...... —1,710 | —1,727 —-371 —451 —~450 —438 —431 —~434 —429 ~433 —480 —47
U.8. assets abroad, net (increase/capital outflow (—)) (33)....] —33,392 | —31,131 —-7,915 | —10,013 | —5,210 | —10,252 | —8,001 | —7,943 | —4,223 | —10,964 | —9,512 1,452
U.S. official reserve assets, net (34) -1,434 —607 —-210 —358 ~1,003 137 -32 —-29 ~342 89 —773 —862
U.S. Government assets, other than official
sets,net (39) ..._._....... . 1365 —3,463 1,389 267 ~354 —937 —899 —~840 772 —952 —674 278
U.8. private assets, net (43) —32,323 | —27,061 | —9,094 | -9,922 | —3,854| —9,453 | —6,777| -—7,074| -3,109 | ~10,101 | -8,065 2,036
Foreign assets in the United States, net (increase/capital
inflow () (50) oo e 32,433 14,879 5, 906 11,049 7,612 7,867 2,837 3,907 2, 460 5,736 5,018 —T718
Foreign official assets, net (51).. 10, 981 6,336 | —1,072 , 648 3,149 4,256 3,402 2,331 —1,985 2, 587 3,325 738
Other foreign assets neb (58). ... ... 21,452 8,544 6,977 6,401 4,462 3, 611 —565 1,576 4,384 3,148 1,693 —1,455
Statistical diserepancy (67) . ..o eeeaa. 4,557 4, 602 2,167 761 —925 2,554 3,748 131} —~1,417 2,143 4,574 2,431

» Preliminary

NoTE.—Details may not add to totals because of rounding.

1. Includes extraordinary U.S. Government transactions with India; see ‘‘Special U.S.

Government Transactions’ in June 1974 SURVEY, p. 27.
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the Swiss franc, German mark, Japa-
nese yen, and Canadian dollar. The
flight of capital from weak currencies
bolstered the already strong German
mark and Swiss frane, while improved
current-account performance in Japan
helped strengthen the yen. The Cana-
dian dollar benefited from heavy exter-
nal borrowing, particularly in the
United States.

Measures of the foreign exchange
value of the dollar indicate different
results depending on the foreign cur-
rencies they cover and/or the weighting
scheme on which they are based
Against the trade-weighted average of
22 OECD currencies, for example, the
dollar recorded practically no change
in the first quarter. It did, however,
show a 3 percent appreciation against
a smaller currency group consisting of
10 major industrial countries, mainly
because of the larger weight of the lira,
pound sterling, and French franc in
this group.

Major Transactions
Merchandise trade

U.S. merchandise imports exceeded
exports by $1.5 billion in the first
quarter, a major shift from the $2.2
bilion export surplus in the fourth
quarter of 1975. (These data are on a
balance of payments basis, which ex-
cludes the military trade of U.S.
defense agencies and reflects adjust-
ments to the Bureau of the Census
trade figures for timing, coverage, and
valuation.) Changes in volume ac-
counted for virtually the entire swing, as
both export and import prices showed
only minor changes.

Imports increased 12 percent to
$28.4 billion, reflecting the strengthen-
ing of U.S. economic activity. In
volume terms, the advance was 10
percent, more than double the rate of
increase in the preceding quarter. Non-
petroleum imports accounted for most
of the expansion; consumer goods,
automobiles, and industrial materials—
mostly steel, building supplies, and
paper stocks—all rose strongly. The
shift from liquidation of U.S. inven-
tories to a sizable accumulation in the
first quarter was an important factor,
especially in stimulating imports of

209-299 O - 76 ~ 4
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industrial materials. Automobile im-
ports from both Canada and overseas
suppliers rose; the increase from Cana-
dian plants of U.S. manufacturers was
in response to strong consumer demand
in this country. However, the increase
in car imports from overseas added to
dealer inventories, as sales were slug-
gish. Imports of petroleum and products
rose to an average of 6.8 million barrels
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per day, reflecting increased consump-
tion and a continued decline in U.S.
production.

Following increases in the previous
two quarters, exports declined 3 percent
to $26.9 billion. Volume fell 4 percent,
mainly due to declines in agricultural
shipments and aircraft sales, both sub-
ject to erratic fluctuations. Another
factor tending to restrain exports was

R C HART 8
Indexes of Foreign Currency Price of U.S. Dollar (May 1970=100)
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100

80 |-

60 NIRRT AU R EANENE AN AT AN N

\/\/_/"‘"‘

Trade-weighted average of 10 currencies?

100

80 _\/\/_/M 1

[ T EANRAE EE R RN RN U ETE FEAR R RRRAW
1974 1975 1976
Selected currencies: ¥
120 CANADA JAPAN . 100
100 NN — 80
w/\
30|||||I|||1JJ]JJJLLL1|«|||(qu“|||y TR EEEET FREE R FERETE RRRRS RRREE 1)
100 FRANCE NETHERLANDS 100
50_\/\/\—\_/\/_/ i so
601|a||Ia|anln|||I|||||||||n|||||| NENRERERERI R IR S RNANE FENENN AR NEN] 60
100 I GERMANY SWITZERLAND 80
ol . —\/—\,~f'\‘\ ~ 60
60tisa by IV s ns ey coveebavenedaaribe sl s daniaal]ao
140 ITALY UNITED KINGDOM 140
120 - /v/ 4 —120
100 \v/—’-’\ N el 100
LV RREERE ERERES SNNRNE NRNRVE IRNUTE SN NRRRARASENTE FEUNNI FUNERR NS S STRTNR ). )
1974 1975 1976 1974 1975 1976

1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany, Greece, Iceland, lreland, italy, Japan, the Netherfands,
New Zealand, Norway, Portugal, Spain, Sweden, Switzertand, Turkey, United Kingdom. Source: U.S. Department of the Treasury.
2. Belgium, Canada, France, Germany, Italy, Japan, the Netherlands, Sweden, Switzerfand, United Kingdom. Source: Federal Reserve Board.

3. Source: International Monetary Fund.
Note.--Data are for end of month.
U4.8. Department of Commerce, Bureau of Economic Analysis.
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the continued lag in economic recovery
abroad relative to the U.S. upturn. The
value of exports of industrial materials
and machinery remained at their high
fourth quarter levels, although there
were small volume declines.

The swing in the U.S. merchandise
trade balance was reflected in reduced
exports to, or larger imports from, most
major geographic areas. With Western
Europe, the U.S. export surplus was re-
duced to $1.4 billion, from $2.3 billion in
the fourth quarter, as exports dropped
sharply and imports continued to
rise. A 30 percent expansion in imports
from Japan was the major factor in
increasing the trade deficit with that
country $1.0 billion to $1.4 billion. The
jump in petroleum imports and a drop
in exports raised the trade gap with
members of OPEC to $3.7 billion from
$2.3 billion in the fourth quarter. Trade
with the nonpetroleum developing coun-
tries showed a $1.0 billion excess of
exports over imports, little changed
from the preceding quarter.

Service transactions

Most of the changes in service trans-
actions occurred in investment income.
Income on U.S. direct investment
abroad rose $0.5 billion to $3.0 billion
because of unusually large dividend
receipts from a U.S. petroleum affiliate
that had omitted dividends in the
preceding three quarters. Apart from
this special development, income re-
ceipts from U.S. affiliates showed little
change. Income on U.S. banking and
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other private assets abroad increased
slightly to $2.1 billion, mainly reflecting
increased U.S holdings of foreign bonds.
On the debit side, there was a $0.2 billion
rise in income payments on foreign
direct investment in the United States,
mostly related to participation pay-
ments by a U.S.-incorporated petroleum
company to a Middle East country.
Other income payments to foreigners
showed a small increase.

U.S. assets abroad

Net U.S. official reserve assets in-
creased $0.8 billion, in contrast to a
%0.1 billion decline in the fourth quarter
of 1975. A large part of the increase
reflected lira acquisitions under swap
arrangements with Italy. There was
also a $0.2 billion increase in the U.S.
reserve position in the International
Monetary Fund, as other countries
drew dollars from the Fund.

Transactions involving U.S. private
assets abroad showed continued large
net outflows. Net claims on foreigners
reported by U.S. banks increased $3.7
billion, compared with a $5.3 billion
rise in the fourth quarter. The slow-
down occurred despite the near tripling
of outflow through branches of U.S.
banks in the Caribbean area, some of
which were probably placed in the
Eurodollar market. In contrast, there
was a shift from net outflows to net
inflows from Japan, France, and the
United Kingdom. In the case of
Japan, the shift may have been related
to the recent improvement in that
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country’s current-account position. In
addition, long-term lending to Latin
America was reduced for the first
time in more than a year.

Net U.S. purchases of foreign securi-
ties increased $0.2 billion to $2.5 billion,
as foreign borrowers placed a record
$2.8 billion of new bond issues here in
response to continued favorable U.S.
credit market conditions. A particu-
larly large increase was registered for
Canada; two privately placed pro-
vincial issues accounted for much of
the total. Issues by Western European
entities also rose, and there was a
sizable issue by the Inter-American
Development Bank. In contrast, the
World Bank floated only a small new
issue in the first quarter, following
large placements in the fourth. Partly
offsetting these outflows was a $0.3
billion net inflow from transactions
involving other foreign securities, more
than half of which represented re-
demptions of outstanding bonds by
the World Bank.

Net capital outflows for U.S. direct
investment abroad declined slightly to
$1.6 billion, as lower outflows to
affiliates of U.S. petroleum companies
were nearly offset by increased outflows
to affiliates in other industries. The
reduced outflow to petroleum affiliates
was in part associated with the lag in
payments by parent companies for a
sharply increased volume of petroleum
in the first quarter and the resulting
buildup of parent company liabilities
to their affiliates. Increased outflows to

Table B.—Selected Transactions With Official Agencies

[Millions of dollars]
1974 1975 1976 Change:
Line 1974 1975 1975 IV-
1976 I
I I nr v I II I v I»
1 | Changes in foreign official assets in the U.S., net
(decrease —) (line 51, table 1)__ .} 10,981 6,336 | —1,072 4,648 3,149 4,256 3,402 2,331 | —1,985 2,587 3,325 738
2 Industrial countries I___ —713 | —1,040 | —2,480 1,441 | —1,303 1,629 2,159 —173 | —3,376 350 2,498 2,148
3 Members of OPEC 2___ .l 10,841 6,881 953 2,565 4,358 2,966 1,007 1,706 2,371 1,797 3,379 1,582
4 Other countries. ... ... ... 853 495 455 642 94 —339 236 798 —9080 440 | —2,552 —2,992
5 | Changes in U.S. official reserve assets (increase —)
(ined4,table 1) ... .. . —1,434 —-607 —210 —358 -—1,003 137 -325 —29 —342 89 -~773 —862
Activity under U.8. official reciprocal currency
arrangements with foreign monetary authorities:
6 Federal Reserve System drawings, or repay-
ments (—), met_ . cas 34 2 57 7 —259 229 837 —604 —463 3 -232 2 —230
7 Foreign drawings, or repayments. (~), net.____. | . oo | 180 ~180 |t 180 —~180 500 680

»Prelimin:

ary.

Ailx'i EC (9), other Western Europe, Canada, Japan, Australia, New Zealand, and South
ca.

2. Partly estimated. Based on data for Indonesia, Venezuela, and Middle East and African

petroleum-exporting countries.

shown in line 1.

3. Includes $250 million, the amount by which the dollar countervalue of the Federal
Reserve pre-August 1971 Belgian and Swiss franc commitments was increased to take account
of the two U.S. dollar devaluations of 1971 and 1973 and the Belgian franc revaluation of
1971. This valuation adjustment is excluded from the balance of payments transactions
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nonpetroleum affiliates probably re-
flected their increased need for funds to
finance inventories and extend trade
credits, as economic recovery abroad
began to move into higher gear.

Foreign assets in the United States

Net foreign official assets in the
United States increased $3.3 billion,
compared with a $2.6 billion rise in the
fourth quarter of 1975. Large prepay-
ments by foreign countries, mainly
Iran and Saudi Arabia, on orders for
military equipment for future delivery
more than accounted for the higher
inflow.

Foreign official holdings of U.S.
money market instruments and U.S.
Treasury bonds and notes increased
$1.1 billion, mostly reflecting payments
of previously accumulated dividends
owed to the government of a Middle
East country on its participation in a
U.S.-incorporated petroleum company.
Although some countries with appre-
ciating  currencies—mainly  Japan,
Switzerland, and Canada—added sub-
stantially to their dollar reserves, draw-
downs by others were nearly offsetting.
Prominent in the latter group was
France, which sold dollars to limit the
depreciation of the franc. Purchases by
foreign official agencies of U.S. corpo-
rate securities, mostly stock acquisitions
by OPEC members, remained at $0.6
billion.

Among transactions involving other
foreign assets in the United States,

Table C.—Indexes of Foreign Currency Price of the U.S.

SURVEY OF CURRENT BUSINESS

U.S. banks reported a $1.3 billion in-
crease (lines 60, 64, and 65, table 1),
in liabilities to private foreigners and
international organizations, compared
with a $0.9 billion increase in the pre-
ceding quarter. Close to $0.5 billion
of the increase represented foreign
acquisitions of U.S. Treasury securities.
The largest inflow was from Canada;
most of the inflow consisted of the
proceeds of bond issues temporarily
deposited in U.S. banks. There was
also a sizable inflow from Japan. On
the other hand, there was a shift to net
outflows to the United Kingdom and
the World Bank from net inflows in the
fourth quarter, mostly because of
reductions in their holdings of U.S.
money market instruments.

Net foreign purchases of U.S. securi-
ties, other than Treasury securities,
declined $0.2 billion to $1.0 billion in
the first quarter. The drop was at-
tributable to reduced foreign pur-
chases of U.S. bonds, particularly by
the United Kingdom. Foreign pur-
chases of U.S. stocks remained at $0.9
billion as the U.S. stock market ad-
vanced strongly. Transactions as-
sociated with foreign direct investment
in the United States shifted to a $0.7
billion net outflow, following a $1.2
billion inflow in the fourth quarter of
1975; the outflow reflected the above-
mentioned dividend payments to a
Middle East country. The previous
accumulation of these dividends had
been treated as a buildup “of foreign
direct investment in this country.

[May 1970=100)
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U.S. Exports and Imports of Goods

and Services
Billion $
40

Goods and Services

F EXports = N
Imports = =+
Ot— v o Lo ¢ o0 by gy
1972 73 74 75 76
Seasonolly Adjusted
U.S. Department of Commerce, Bureau of Economic Analysis 7669

Technical Notes
Change in format

The presentation of U.S. balance of
payments statistics has been revised
beginning with this issue of the SURVEY
to conform closely to recommendations
of the Advisory Committee on the

(Continued on page 60)

Dollar

End of period
1974 1975 1976
I II 111 v I II jiss v I

Trade-weighted average against 22 curreneies ! ... ... ... ... __. 82.8 83.5 86.3 84.0 82,7 84.7 89.7 89.1 88.8
Trade-weighted average against 10 currencies 2_ . __ ... . .. .. .___ 82.6 83.2 85.0 81.2 79.2 80.4 87.1 86.6 89.1
Selected currencies:3

Canada. ... 90.5 90.5 918 92.3 93.4 96.0 95.5 94.6 91.6

France. ... 86.3 87.4 85.9 80.5 76.4 73.2 82,2 81,3 84.6

German 69.5 70.3 73.0 66.3 64.6 64.8 73.3 72.2 69.9

Ttaly ... 98.9 103.0 105.0 103.3 100.5 100.2 109.3 108.7 133.6

Japan._ oo 76.9 79.2 83.2 83.9 81.9 82.6 84.3 85.0 83.5

Netherlands. ... 73.9 73.0 74.4 60.0 65.9 67.2 75.3 4.0 74.0

Switzerand. . . ... 69.4 69.4 68.2 59.0 58.5 57.9 63.6 60.6 58.7

United KingQom - - oo 100.3 100.5 103.0 102.3 99.7 109.3 17.7 118.7 125.4

1. Australia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Ger-
many, Greece, Iceland, Ireland, Italy, Japan, the Netherlands, New Zealand, Norway,
Portugal, Spain, Sweden, Switzerland, Turkey, United Kingdom. Source: U.S. Department

of the Treasury.

2. Belgium, Canada, France, Germany, Italy, Japan, the Netherlands, Sweden, Switzer-
land, United Kingdom. Source: Federal Reserve Board.
3. Source: International Monetary Fund.
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Table 1.—U.S. International

[Millions
. . Ref. lines
Line (Credits 4-; debits —)! (table 2, 1960 1961 1962 1963 1964 1965 1966 1967 1968 1969
March 1976
SURVEY)
1 | Exporis of goodsand services . . ... ... 1| 27,595 | 28,882 | 30,606 | 32,708 | 37,393 | 39,548 | 42,774 | 45,561 | 49,933 | 54,699
2§ Merchandise, adjusted, excluding military 3 . ...................____ 2| 19,650 | 20,108 | 20,781 | 22,272 | 25,501 | 26,461 | 29,310 | 30,666 | 33,626 | 36,414
3 Transfers under U.S. military agency sales contracts. 3 335 402 656 657 747 830 829 1,152 1,392 1,528
4 Travel 4 919 947 957 1,015 1,207 1,380 1,590 1,646 1,775 2,043
5 Passenger fares. . 5 175 183 191 205 241 271 317 371 411 450
6 Other transportation._...._ mmeome o semomeon 6 1,607 1,620 1,764 1,898 2,076 2,175 2,333 2,426 2,548 2,652
7 Fees and royalties from affiliated foreigners..____ 7 590 662 800 890 1,013 1,199 1,182 1,354 1,430 1,533
8 Fees and royalties from unaffiliated foreigners_.._.. 8 247 244 256 273 301 335 353 393 437 486
9 Other private services. _...._.....__ ommemeenen 9 570 607 585 613 651 714 814 951 1,024 1,160
10 U.8. Government miscellaneous services. ... o _.cooeiiiiiiaiien. 10 153 164 195 236 265 285 326 336 353 343
Receipts of income on U.8. assets abroad:
11 Direct investments %8 _ . 11 2,355 2,768 3,044 3,129 3,674 3,963 3,467 3,847 4,151 4,819
12 Other private receipts_ 12 646 793 904 1,022 1,256 1,421 1, 669 1,781 2,021 2,338
13 U.8. Government receipts 13 349 383 473 499 462 515 604 639 765 933
14 | Transfers of goods and services under U.S. military grant programs, net. 14 1,695 1,465 | 1,537 1,562 1,340 1,636 1,802 | 2,039 | 2,547 2,610
15 | Imports of goods and services. ... ... oo ion . 15 | —23,555 | —23,353 | —25,564 | —26,811 |—28,895 |—32,443 |—38,260 |—41,220 |—48,355 |—53,722
16 Merchandise, adjusted, excluding military . _..__..._..._...___._. 16 |—14,758 {—14,537 |—16,260 |—17,048 |—18,700 |—21,510 |—25,493 |—26,866 |—32,991 |—35,807
17 Direct defense expenditures. . ..o oaicmeimiiimeememeaaeeas 17 | —3,087 | —-2,998 | —3,105 | ~2,961 | —2,880 | —2,952 | —3,764 | —4,378 | —4,535 | —4,856
18 Dravel i eameaaas 18 | —1,750 | —1,785 | —1,939 | —2,114 | ~2,211 | —2,438 | —2,657 | —3,207 | —3,030 | —3,373
19 Passenger fares .. ..o oo eeceamicaaans 19 —513 —506 —567 —612 —642 -717 —753 —829 —885 | ~1,080
20 Other transportation . . . ... o ool 20 | —1,402 | —1,437 | -1,558 | —1,7001 | —1,817 | —1,951 | —2,161 | —2,157 | —2,867 | —2,455
21 Fees and royalties to affiliated foreigners_._______.___._________ 21 - —43 —57 —61 —67 —68 —64 —62 —80 —-101
22 Fees and royalties to unaffiliated foreigners__ . ... ______ 22 ~40 —46 —44 —-51 -60 —67 76 —104 —106 —120
23 Private payments for other services_._..._.___...__ eecmmeaemcaiecaaan 23 ~503 —588 —528 —493 -527 —461 —506 —565 —668 —751
24 U.8. Government payments for miscellaneous services...______._____ 24 —313 —406 —398 —447 —535 —550 —644 —691 —760 -7
Payments of income on foreign assets in the United States:
25 Direct investments 4.8___ . __ .. 25 ~220 —194 —185 —223 —202 —299 —372 —381 —388 —417
26 Other private payments. .. 26| -—5111 -—535]| —58 | —701| —802 | ~—942| —1,221 | —1,382 | —1,843 | —3,269
27 U.S. Government payments.__._.._...-... 27 —332 —278 —339 ~401 —453 —489 —549 —598 —702 =777
28 | U.S. military grants of goods and services, met_ __ _.__._.__........____. 28 { —1,695 | —1,465 | —1,537 | —1,562 | —1,340 | —1,636 | —1,892 | —2,039 | —2,547 | —2,610
29 | Unilateral transfers (excluding military grants of goods and services) net. 29 —2,308 | —2,524 | —2,638 | —2,754 | —2,781 | —2,854 | —2,932 | 3,125 | —2,951 | —2,994
30 U.S. (i}ov;smment grants (excluding military grants of goods and 30| —1,672 | —1,855 | —1,916 | —1,017 | —1,888 | —1,808 | —1,910 | —1,805 | —1,709 | —1,649
services).
31 U.S. Government pensions and other transfers..........oocceeoooo 31 —214 —235 —245 —262 —279 —369 —367 —441 —406 —406
32 Private remittances and other transfers.._____ ... 32 —423 —434 —477 —575 —614 —677 —655 —879 —836 —-939
33 | U.S. assets abroad, net (increase/capital outflow (—)).__..._._.._.._._. 33,38,58 | —2,883 | —4,484 | —2,979 | —5,764 | —8,128 | —4,176 | —5,530 | —8,025 | —8,572 | —8,823
3 U.8. Official reserve assets, net ®______________ .. ... 58 2,145 606 1,533 377 171 1,222 568 52 —880 [ —3,187
35 Gold - e ————————- 59 1,703 857 890 461 125 1,665 571 1,170 1,173 —967
36 Special drawing rights. . ... ... ... .. ... U (1 0 RO U PN PN D R (SN FUSUISIN SRR SR
37 Reserve position in the International Monetary Fund. . 62 442 —135 626 29 266 —94 537 —94 —870 | —1,034
38 Foreign Currenceies. . - ..o oo oo e e mmeem 61 | ... —116 17 —113 —220 —349 —540 | —1,024 | —1,183 814
39 U.8. Government assets, other than official reserve assets, net....._. 33 | —1,100 —910 | —1,085 | —~1,662 { —1,680 | —1,605 | —1,543 | —2,423 | —2,274 | —2,200
40 U.S. loans and other long-term assets___.__._____._____.._..... 34| -1,214 | —1,928 | —2,128 | —2,204 | —2,382 | —2,463 | ~2,513 | —3,638 | —3,722 | —3,489
41 Repaymentson U.S. loans 7. ... ... ... _...__....__.... 36,37 642 1,279 1,288 988 720 874 1,235 1,005 1,386 1,200
42 U.8. foreign currency holdings and U.S. short-term assets, net —528 —261 —245 —447 -19 —16 —265 209 62 89
43 U.S. private assets, neb_. ... ... . iiann 38 | —3,878 | —4,180 | —3,426 | —4,479 | —6,618 | —3,793 | —4,554 | —5,653 | —5,418 | —5,436
44 Direct investments abroad 5. 39| —1,674 | —1,598 | —1,654 | —1,976 | —2,328 | —3,468 | —3,625 | —3,072 | —2,880 | —3,190
45 Foreign securities. 40 —663 —~762 ~969 | ~1,105 —677 —759 —~720 | —1,808 | —1,569 | —1,549
U.8. claims on unaffiliated foreigners reported by U.S. nonbanking
concerns:
46 Long-term ... e —40 —127 -132 162 —485 —88 ~112 —~281 —220 —424
47 Shcx)lrgt-term 45,46 —~354 —431 ~222 -5 —623 429 —330 —498 -982 298
U.8. claims reported by U.S. banks, not included elsewhere:
48 Long-term 41 —153 —136 —126 =775 —981 —232 317 235 338 297
49 Short-term 42,43 | - -9951{ —1,125 —324 —781 | —1,524 325 —84 -730 -105 —867
50 | Foreign aseets in the United States, net (increase/capital inflow (4)).__ 47 2,120 2,467 1,697 2,981 3,317 382 3,320 6, 938 9,439 | 12,270
51 Foreign official assets in the United States, net_ ... }._.._._.___ 1,473 785 1,270 1,986 1,661 132 —674 3,450 —-776 | —1,301
52 U.S. Government securities 655 1,409 816 433 —143 | —1,529 2,260 =771 | —2,344
53 U.S. Treasury securities 8. 1,410 803 435 —136 | —1,550 | 2,221 —800 | —2,269
54 Other® __.._.__.__.__.__._. -1 12 -2 -7 21 39 29 —74
55 Other U.8. Government liabilities 1 48 152 429 298 65 113 83 —15 251
56 U.8. liabilities reported by U.S. banks, not included elsewhere. - 55, P56 603 508 —291 742 930 210 742 1,106 10 792
57 Other foreign official assets Y1 _____________ ... .. ... 250,956 |__..___. S O O D e e hnt] EEETTE LR EERREREE
58 |  Other foreign assets in the United States, net.........ooooooooe oo 647 1 1,701 427 995 1,656 249 | 3,994 | 3,48 | 10,215 13,571
59 Direct investments in the United States 5. 49 141 7 132 =5 =5 57 86 258 319 832
60 U.8. Treasury securities. _..__.___..__..__._. 748, 954 —364 151 ~66 —149 ~146 —131 —356 —135 136 —68
61 U.S. securities other than U.8. Treasury securities................. »48, 250 282 34 134 287 —85 —358 906 1,016 4,414 | 3,130
U.8, liabilities to unaffiliated foreigners reported by U.S. nonbank-
ing concerns:
62 Long-term.___. 51 1 50 -13 —33 29 180 85 715 701
63 Short-term - .. enes 52 —91 176 | -112 —23 13 149 296 499 759 91
U.8. liabilities reported by U.8. banks not included elsewhere:
64 Long-term. __ _Fj _______ ?" _______________________________ _ 53 —5 5 53 241 188 158 72 160
65 Short-term. .l 254 672 933 331 845 | 1,730 262 | 2,604| 1,607{ 3,799 ) 8,726
66 | Allocations of special drawingrights_ _.___________ ... ... 63 | e e e
67 | Statistical discrepancy (sum of above items with sign reversed)___.._.__ 64| —1,019 —988 | —1,122 —360 —907 ~457 628 —-128 507 | —1,430
Memoranda:
68 | Balance on merchandise trade (lines 2and 16) _ . ... oo 4,892 5,571 4,521 5,224 6,801 4,951 3,817 3,800 635 607
69 | Balance on goods and services (linesland 15) 2. ______.._.__._ 4,040 | 5,529 | 5,042 5,807 8,499 | 7,105 4,514 | 4,340 1,578 977
70 | Balance on goods, services, and remittances (lines 69, 31, and 32) 3,404 4,860 4,320 5,060 7,605 6,059 3,492 3,020 335 —368
71 | Balance on current account (lines 69 and 20y 12__________ . _____ 7] 1,732 3,005 2,404 | 3,143 5,718 4,251 1,582 1,215 | —1,374 | —2,017
Transactions in U.S. official reserve assets and in foreign official assets
in the United States:
72 Increase (—) in U.S. official reserve assets, net (ine 34 ... |._......___. 2,145 606 1,533 377 171 1,222 568 52 —880 | —1,187
73 Inlqreagg)(+) in foreign official assets in the United States (line 51 less |._._..._.... 1, 741| 1,18 | 1,558 | 1,363 (i —787 | 3,367 | —T761 | —1,552
ine 55).

See footnotes on pages 50-51.
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Transactions
of dollars]
1966 1967 1968
1970 1971 1972 1973 1974 1975 Line
I II III v I II III v I II II1 v
62,483 | 65,614 | 72,664 | 102,154 | 144,773 | 148,410 | 10,165 | 10,805 | 10,332 | 11,473 | 11,089 | 11,553 | 10,878 | 12,041 | 11,594 | 12,865 | 12,438 | 13,037 1
B42,460 | 43,310 | 49,381 | 71,410 98,310 | 107,133 [ 7,001 7,401 | 7,005| 7,813 7,688 | 7,966 | 7,190| 7,872| 7,940| 8644 8,310 8,732 2
1,501 1,926 1,163 2,342 2,952 3,897 193 257 172 207 328 287 208 328 299 415 339 340 3
2,331 2,534 2,817 3,412 4,032 4,876 321 432 492 345 358 427 502 359 377 465 548 385 4
544 615 699 975 1,104 1,064 57 86 100 75 67 87 135 83 78 106 140 88 5
3,113 3,277 3,555 4,434 5,658 5,727 530 597 626 581 576 630 620 599 588 658 675 627 6
1,758 1,927 2,115 2,513 3,070 3,526 263 270 290 339 319 338 327 370 316 348 358 408 7
573 618 655 712 751 759 86 87 89 91 98 98 98 99 102 107 112 116 8
1,287 1,539 1,764 1,960 2,250 2,778 197 199 208 210 217 229 248 257 257 255 255 257 9
332 347 354 399 413 432 73 86 77 90 81 90 80 84 89 95 83 86 10
4,992 5,983 6,416 8,841 | 17,849 9,456 853 822 753 | 1,038 858 791 027 | 1,272 018 | 1,058 946 | 1,229 1n
2,671 2,641 2,949 4,330 7,356 7,644 382 429 404 455 429 456 426 470 465 511 506 538 12
912 888 796 826 1,028 1,119 119 140 17 228 120 154 17 247 164 205 166 230 13
2,713 3,546 4,492 2,809 1,817 2,232 282 784 329 496 555 580 421 484 568 620 622 738 14
—59,545 | —65,870 | —78,618 | —98,249 |—141,187 |—132,141 —8,604 —9,464 |—10,263 | —9,929 | —9,769 |—10,250 |—10,563 |—10,639 | —11,042 |—12,001 |—12,920 |—12, 392 15
B_30,866 | —45,579 | —55,797 | —70,499 |~103,679 | —98,150 | —5,913 | —6,270 | —6,540 | —6,770 | —6,614 | —6,586 | —6,416 | —7,250 | —7,684 | —8,202 | —8,471 | —8, 634 16
—4,855 | —4,819 | —4,784 | —4,620 | —5,035 | —4,780 —877 —925 | —975| —9087 | —1,085 | —1,075 | —1,106 | —1,112 | —1,103 | —1,112 | —1,147 | —1,173 17
—3,080 | —4,373 | —5,042 | —5,526 | —5,980 | —6,417 —424 —701 | —1,037 | —495| —468 | —866 | —1,327 | —546| —508| —753 | 1,239 | —530 18
—1,215 | —1,200 0 —1,596 | —1,790 | —2,005 | —2,380 —144 ~254 | —227| ~—128| —159 | —282| ~248 | —141| —159| —201| —282{ —153 19
—2,816 —3,078 —3,461 —4, 591 —5,826 -5,373 —487 —545 —573 —556 —536 —553 —-515 —554 —560 —582 —619 —606 20
~111 ~118 —155 —209 —212 —241 —16 —16 —15 -17 —16 —15 —15 17 —22 —18 —19 -21 21
—114 —123 —139 —176 —186 —192 —15 —18 —-21 —23 —25 —26 —26 —97 —o7 ~27 —26 —26 22
—810 —935 | —1,007 | —1,149 | —1,200 { —1,351 —105 —117] —-139| -145| -—131| -—138| -—148| -—149| -—153| —166| —170| —179 23
—725 —746 —1788 —862 —966 | —1,045 —144 —130| -—198| -—163| —152 | -147| —208| -—183| —154| —142| 207 —257 2
—441 —621 —687 —055 | —5,495 | —2,127 —82 —67 —88 | —135 —93 —83 —84 —92 | —107 25
~3,501 | —2,3¢4 | —2,470 | —4,028 | —6,249 | —5,543 —264 —279 | —3131 —365| —352| —333 —440 | —492 ] —519 26
~1,024 | —1,844 | —2,684 | —3,836 | —4,262 | —~4,542 —133 —134 | —138| —144| —138| —148 —184 | —156 | ~—188 27
—2,713 —~3,546 | —4,492 —2,809 | —1,817 -2,232 -282 —784 —~329 —496 —555 —580 —620 —622 —738 28
—3,204 | —3,701 | —3,848 | —3,883 |14 —7,184 | —4,620 —842 —789 | —673| —620| —744| o019 -y -3 764 29
—1,736 —2,043 | —2,173 | —1,938 14 —5,475 —2,893 —618 ~—530 —376 —386 —485 —509 —471 —390 —454 30
—462 —542 —572 ~693 —694 —814 —81 -0 | —121 -85 —92 —9 —91 | —122{ =102 31
—1,096 —-1,117 -1,103 -1,252 | -1,016 —913 ~142 -~178 —176 —158 —166 —314 —209 -241 —208 32
—6,032 | —9,596 | —10,245 | —16,434 | —33,392 | —31,131 —866 | —1,836 | —732| —2,096 | —811 | —2,000 33
2,477 | 2,348 32 209 31
787 866 547 | ... . _ 35
—851 249 =703 9 ~172 36
389 1,350 153 -33) —1,265 37
2,152 381 35 233 3 38
—1,580 | —1,884 | —1,568 | —2,645 14365 | —3,463 —311 —595 | —209 | —339| —646 | —644 39
—3,203 | —4,181 | —3,819 | —4,639 | —5,001 | —5,936 —589 —695 | —B84 | —646 | —1,281 | —787 10
1,721 2,115 2,086 2,506 | 144,82 2,476 187 190 413 445 194 270 41
~16 182 165 —602 1541 -3 91 —90 | -—128| ~138 441 | —127 -102 1 34 42
—6,920 | —10,060 | —8,708 | —13,998 | —32,323 | —27,061 -979 | —1,309 | ~—515| —1,752 | —1,192 | —936 | —~1,272 | —2,254 | —966 | —1,520 | —1,341 | —1,501 43
—4,281 | —4,738 | —3,530 | —4,968 | —7,753 | —6,307 —~506 | —1,071 | —637 | —1,322 | —800| —380 | —693 | —1,110| —573| —810| —961| —535 44
—1,076 | -1,113 ~618 —671 | —1,854 | —6,206 —437 115 | -115 —53 | —265| —261| —d419 | 363 | —449 | -283| —318| =519 45
—586 —168 —243 —396 —474 —384 —17 —51 —28 —~16 —68 | —164 36 —85 34 —32 —57 | —165 46
-10 | -1,061 —811 | —1,082 | —2,747 —925 —191 —13 —57 —69 —94 7 —27 | —448 | —327 | —587 —81 13 47
155 —612 | —1,307 —933 | —1,183 | —2,351 117 1 92 107 143 179 —87 ) 130 49 155 4 48
-1,122 | —2,368 | —2,199 | 5047 | —18 311 | —10,887 145 —59 229 | —309 -18 1 —382 —82 | ~—248 219 143 -73| —388 49
5,923 22,445 21,127 18,519 32,433 14,879 70 1,120 954 1,316 90 1,904 2,423 2,521 958 2,500 2,992 2,990 50
6,907 | 26,805 | 10,705 6,200 | 10,981 6,336 —797 326 | —435° 232 316 | 1,330 340 | 1,464 | —1,016 | —1,432 579 | 1,004 51
9,437 | 26,586 8,409 696 4,184 5,203 —766 —241 | —426 —96 390 87 529 | 1,255 | —896 | —1,401 582 944 52
9,410 | 26,504 8,243 14 3,282 4,312 —766 —241 | —451 —02 361 91 521 1,248 | 927 | —1,401 585 044 53
28 —8 257 582 902 [ *) 25 —4 29 —4 8 6 31| =2 ™ 54
—456 —510 383 1,153 724 1,732 —32 50 201 —55 | —127 ~21 ~19 —21 46 55
—2,075 819 1,638 4,126 5,818 | —2,474 2 565 —59 234 | —138 | 1,042| —134 336 —99 —12 17 104 56
.................... 1 323 254 387275 R U RN SRR SN IR ESNY RN AR RN AUN IR -
—084 | —4,450 | 10,422 | 12,220 | 21,452 8,544 72 794 | 1,389 | 1,084 | —22% 575 | 2,082 1,057| 1,973| 3,032 | 2,413| 1,80 58
1,030 =175 3 2,745 2,437 52 38| ~—113 110 70 12 112 1 23 59
81 —22 —34 ~214 697 2,649 —102 —316 —4 —6 —61 —36 —32 22 —8 36 60
2,189 2,289 4,507 4,041 378 2,727 173 518 107 108 133 329 520 34 855 | 1,122 | 1,124 | 1,312 61
1,112 384 594 298 —212 313 29 12 61 78 125 —24 -~19 3 154 165 20 376 62
902 —15 221 737 1,827 —235 39 66 134 57 94 90 183 132 53 268 227 211 63
23 —250 149 227 9 —355 12 157 12 7 67 20 55 16 —60 25 -12 119 64
—6,321 —6,661 4,605 4,475 16,008 1,008 524 320 1,122 728 —-703 151 1,367 792 699 2,261 1,039 —200 65
867 17 b0 {1 2 R SRR SRR USRI FRSPRINI [NUNUS S SR DUNIRI PR DRSO SN A BUN SN PN 66
—402 | —9,609 | —1,790 | 2,107 4,557 4,602 217 163 383 | —135 46| —289 233 | —217 —42 | —206 679 76 67
2,603 | —2,260 | —6,416 911 | —5,369 8,983 1,178 1,131 465 | 1,043 1,024 | 1,380 774 622 256 442 | —161 98 68
2,938 —256 | —5,954 3,905 3,586 | 16,269 1,560 1,341 60 | 1,543 | 1,320] 1,304 315 | 1,402 552 864 | —483 644 69
1, —1,915 | —7,629 1,960 1,877 | 14,542 1,337 1,083 | —228 | 1,300 062 893 —56 | 1,122 282 565 | —845 334 70
—356 | —3,957 —9,802 22| —3,598 11,650 719 553 —604 915 576 385 —503 758 —112 94 | -1,235 ~120 71
2,477 2,348 32 209 | —1,434 —607 424 68 82 —6 | 1,027 | ~—~419| —375| —181 004 | —137 | —571| —1,076 72
7,362 27,405 10,322 5,145 10,257 4,603 —764 324 —485 139 252 1,129 395 1,591 —995 | —1,413 600 1,048 73
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Table 1.—U.S. International

[Millions
Ref. lines 1969 1970 1971
Line (Credits +; debits —)? (table 2
March 1976
SURVEY) I I III v I II II1 v I II i1 v
1 | Exportsof goodsand services ________________ .. __ 1 11,545 14,451 13,643 15,060 | 14,996 16,246 15,112 16,129 16, 083 17,103 16, 151 16,278
2 Merchandise, adjusted, excluding military 3. _____ 2 7,44 , 8 8,936 | 10,170 | B10,247 | 11,149 | 10,141 10,932 | 11,031 11,341 10,8556 | 10,092
3 ’I‘rans{ers under U.S8. military agency sales con- 3 395 330 415 338 26 487 313 43 48: 57 433 432
tracts.
4 Travel . il 4 442 554 625 422 507 624 699 501 5562 663 751 578
b Passenger fares. . 5 82 113 163 92 103 143 181 117 124 157 190 144
6 Other transporta 6 498 732 735 687 701 801 843 768 769 886 907 715
7 Fees and royalties from affiliated fore gn 7 341 397 363 433 390 449 429 490 425 479 451 573
8 Fees and royalties from unaffiliated foreigner: 8 119 120 122 125 132 140 147 154 156 155 154 153
9 Other private services._..._.........___. 9 270 283 299 309 322 318 323 325 350 372 . 397 421
10 U.S. Government miscellaneous services 10 83 90 86 84 81 83 86 83 85 98 80 84
Receipts of income on U.S. assets abroad:
11 Direct investments 4 8. _______.__.__________._. 11 1,165 1,103 1,127 1,425 1,391 1,126 1,112 1,364 1, 268 1,514 1,119 2,081
12 Other private receipts. .. 12 523 584 582 649 653 634 661 673 6 642 641 692
13 U.8. Government receipt. 13 184 231 191 326 202 243 178 289 179 229 167 314
14 | Transfers of goods and services under U.S. military 14 493 739 568 810 559 739 35 680 883 875 733 1,056
grant programs, net.
15 | Imports of goods and services..__.___.__.___....___. 15 |~11,062 |—14,193 {—14,397 |—14,070 |—13,839 |—15,123 |—15,555 |—15,028 |—14,843 {17,091 |17 748 |—16,189
16 Merchandise, adjusted, excluding military 3. __.. 16 | —7,330 | —9,742 | —9,165-| —9,570 |B—9,474 | —10,034 | —9, 836 |—10,522 |—10,471 {—11,976 |11, 845 |—11,288
17| Direct defense expenditures..___.._._... 0 __._._.__ 17 | —1,198 | —1,187 | ~1,221 | —1,251 | —1,178 | —~1,250 | —1,211 | —1,208 | —1,174 | —1,206 | —1,203 | —1,236
18 Pravel. .. 18 —552 ~859 | —1,360 —602 —632 | —1,046 | —1,607 —695 —731 | —1,165 | 1,677 —800
19 Passengerfares.______________ . ____.._.___._. 19 -~197 —353 —343 —187 224 —382 —398 -211 -~210 —423 —392 —260
20 | Other transportation.__...._____.________ 20 —493 | -—~633| -—645| —685| —508| —721 —785 —712| —-706| —805| _g46| 721
21 Fees and royalties to affiliated foreigners_.... 21 -28 —24 —22 ~28 —23 -30 —28 -30 —29 -27 -30 —-32
22 Fees and royalties to unaffiliated foreigners....... 22 -27 -29 -32 ~33 —32 ~—29 —27 —26 —27 =29 —-32 —35
23 Private payments for other services..___. _..__ 23 —184 —189 —189 —189 —193 —204 —207 —207 —223 —232 —240 —240
24 U.S. Government payments for miscellaneous 24 —157 —~149 —210 —201 -~161 -151 —210 —202 —151 -159 —231 —205
services.
Payments of income on foreign assets in the
United States:
25 Direct investments45________..___.______.____. 25 —101 ~99 —99 —-117 ~125 —~97 —98} —~120| -—177 —137 —-160 | —147
26 Other private payments_____ 26) —611 | —738) —924| ~996| —995| —928| ~876| -—793| —625| —537| _580| —603
27 U.8. Government payments____....__._.__ . 27| —186| 192 | —188] —212| —204| —243| —273| —304| -—320] -390 _s12] —622
28 | U.S. military grants of goods and services, net.____. 28| —493| 739 | -—568| —810| -—559| -—739| —735| —680| —883| —875| _733| —1,056
29 | Unilateral transfers (excluding military grants of 20| —663| —931| —681| —719| —793| —862| —805| —833| 827! —942| _947| 986
goods and services), net.
30| U.S. Government grants (excluding military 30| —376| —564| —335| —374| —444| —444| —400| —448| —466| =525 _p504| —548
grants of goods and services).
31 | U.S. Government pensions and other transfers. . 31 —991 ~102| -104| —102| —100| ~118| =—122| -—122| —124| 142/ _j33| _138
32 | _ Private remittances and other transfers...._...__. 32| —188| -—265| -—-243| -—243| -249| -—301| -—283| -—264| —288) —275]| _355| —300
33 | U.S. assets abroad, net (increase/capital out-
oW (—)) oo e e 33,38,58 | —1,872 { —3,352 | —2,192 | —1,406 | —2,855 | —1,634 ~575 —967 | ~2,759 | —2,531 | _1 896 | —2,410
34 U.S. official reserve assets, net 6. _. 58 —48 -~299 —686 —154 —386 1,022 801 1,040 145 838 1,373 -8
35 Gold... ... ... 59 56 | —317 —11 | —695 —44 1 395 422 109 456 300 1
36 Special drawing rights_____.._.___._____________ [ 18 (S FN SO R —920 —37 -34 140 | —592 196 150 -3
37 R%serv% pogmon in the International Mone- 62 —31| 228 | -—283| —542| —253 227 406 9 255 252 851 -8
ary Fund.
a8 Foreign Curreneies. .. ... oo ueooovueooooceoo- 61 -73 246 | -—M2| 1,083 831 818 34 469 373 —66 72 2
39 U.S. Government assets, other than official 33 ~471 ~721 —647 ~362 —485 —440 352 -312 —663 —656 —318 —246
reserve assets, net.
40 U.S. loans and other long-term assets........... 34 —993 —997 —702 —797 —877 —929 —-704 —783 | —1,258 | —1,299 —732 —891
41 Regayment onU.S.loans 7. ____________.____.__ 36,37 293 373 115 419 373 526 308 514 515 564 408 628
. foreign currency holdings and U.S. short- 230 -—98 -59 16 20 ~37 44 —43 80 79 6 17
term assets, net.
43 U.S. private assets, net_..__......._.._.__........ 38 | —1,354 | —2,332 —859 —801 | —1,084 | —2,216 | —1,024 | —1,605 | —2,240 | —2,713 | 2 951 | —2,156
44 Direct investments abroad 5. 39 Zog7 | 1,171 —924 -108 | —1,501 | —1,594 —1756 —430 | —-1,532 | —1,659 | —1 201 —256
45 Foreign securities 40 —366 —498 —546 —139 ~306 80 —517 —333 —408 ~368 —346 9
U.S. claims on unaffiliated foreigners reported
by U.S. nonbanking concerns:
46 Long-term.._._ .. .....__..... 44 —82 —-80 ~13 —249 —381 -12 —129 —64 —33 1 —-37 —99
47 Short-term 45,46 —118 -15 248 183 -59 ~—145 72 122 —391 —~180 —207 —283
U.8. claims reported by U.S. banks, not in-
cluded elsewhere:
48 Long-term. .. __ .o 41 123 19 121 34 14 49 12 15 —153 —247 -227
49 Short-term - 42,43 77 —~588 255 —611 249 —594 293 | —1,070 109 —355 —822 | —1,300
50 | Foreign assets in the United States, net (increase/ 47 3,011 4,472 3,940 847 1,615 1,646 2,017 64 2,380 5,760 9,058 5,248
capital inflow (+)).
51 Foreign official assets in the United States, net___|..__.._____. —1,712 —~864 1,629 -—354 2,320 788 1,841 1,957 4,490 5,546 { 11,115 5,744
52 U.S. Government securities ... ... ... {.._ ... _. —1,265 —585 1,837 | —2,331 1,757 1,737 2,736 3,207 4,796 5,308 | 10,731 5,751
53 U.8. Treasury securities 8. » 55,757 | —~1,252 ~540 1,854 | —2,331 1,759 1,705 2,738 3,207 4,798 5,312 10,733 5,751
54 Other™ _____ ... » 56,7 57 -12 —45 17 *) - 32 -2l - —4 —2 oo
55 Other U.S. Government liabilities0______.____. » ~69 46 ~58 331 —41 —257 31 —189 —84 —79 ~215 —134
56 U.S. liabilities reported by U.S. banks, not » 55,7 56 —-379 ~325 —150 1,646 604 —692 —926 | —1,061 —223 316 599 127
included elsewhere.
57 Other foreign official assets 11___________.____.__
58 Other foreign assets in the United States, net_
59 Direct investments in the United States 5.
60 U.S. Treasury securities. ..__...._.__.____.._... » 48,7 54 1,862
61 U.s. s&qurities other than U.S. Treasury » 48,7 50 1,388 365 396 981 304 374 720 792 559 196 626
securities.
U.8. liabilities to unaffiliated foreigners re-
ported by U.S. nonbanking concerns:
62 Long-term________.._...____....._._. 51 156 59 145 341 90 325 200 497 164 32 —191 379
63 Short-term_______...____.._. 52 —83 80 113 -19 100 168 211 423 —265 —-79 168 161
U.8. liabilities reported by U.S8. banks not
included elsewhere:
64 Long-term. _ 53 —6 21 128 17 7 19 22 —25 —152 —61 -7 34
65 Short-term.. » 54 3,147 4,683 1,298 —-402 | —1,713 ~97 ) —-1,223 | —-3,288 | —2,713 | —1,720 | —1,358 —870
66 | Allocations of spec 68 |l ALl 867 | oo feoeeo b ¥ R U
67 | Statistical discrepancy (sum of abo 64 —958 —447 —314 289 9 —-272 —-193 85 —75t | —2,300 | —4,618 | —1,940
sign reversed).
Memoranda:
68 | Balance on merchandise trade (lines 2and 16).___._ 113 123 —229 600 773 1,115 305 410 560 —634 -~990 | ~1,198
69 | Balance on goods and services (lines 1 and 15)12___. 483 258 —754 990 1,158 1,123 —444 1,101 1,240 13 | —1,597 89
70 B%ga%ce ondggo;is, services, and remittances (lines 196 ~-109 | —1,100 645 808 704 —848 716 879 ~404 —2 040 —349
, 31, and 32).
71 | Balance on current account (lines 69 and 20)2_ __._J......_..... —180 —673 | —1,435 2711 364 261 | —1,249 267 413 —929 | —2,544 —897
Transactions in U.8. official reserve assets and in
foreign official assets in the United States:
72 In(clrease )(-) in U.S. official reserve assets, net |.__._____._. —48 —299 —686 —154 —386 1,022 801 1,040 145 838 1,373 -8
ine 34
73 Increase () in foreign official assets in the United |......___.... —1,644 —910 1,687 —685 2,361 1,045 1,810 2,146 4,573 5,624 | 11,330 5,878
States (lines 51 less line 55).

See footnotes on pages 50-51
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Transactions=—Continued
of dollars]
1972 1973 1974 1975 1976
Line
I II 111 v I II III v I 1I I v 1 I II1 v I?
17,145 17,727 17,365 20,428 22,304 24,871 24,894 30,084 33,452 36,627 35,074 39,620 36,997 36,674 35, 006 39,732 38,863 1
11,916 12,074 11,619 13,772 15,610 17,642 17,220 20,938 22,767 25, 295 23,158 27,090 27,265 26, 850 24,682 28, 336 27,417 2
316 321 227 299 332 504 489 1,017 644 738 720 850 931 1,195 1,175 3
604 742 840 631 788 860 1,007 757 951 1,005 1,180 896 1,178 1,199 1,426 1,078 1,316 4
135 180 216 167 197 243 323 212 233 266 355 249 223 224 370 247 240 5
783 898 951 923 996 1,126 1,209 1,103 1,250 1,482 1,401 1,436 1,355 1,434 1,491 1,448 1,451 6
473 531 510 602 570 589 646 709 670 754 746 900 823 896 836 971 851 7
157 161 166 171 172 176 180 184 186 187 189 189 189 189 190 190 193 8
438 441 440 445 474 482 492 513 538 550 568 595 647 677 709 745 768 9
82 95 90 87 84 97 128 90 88 102 111 112 99 127 105 101 120 10
1,338 1,397 1,408 2,273 2,009 1,958 1,884 2,991 4,533 4,228 4,232 4,857 2,169 2,150 2,083 3,053 3,004 11
708 697 752 793 879 988 1,160 1,304 1,396 1,746 2,106 2,108 1,920 1,801 1,933 1,990 2,051 12
196 190 145 265 194 207 158 268 197 274 220 337 205 261 275 378 276 13
1,245 982 1,290 976 723 868 785 433 406 564 352 496 79 1,202 56 1 50 14
—18,370 | —19,516 | —20,092 | —20,641 | —21,957 | —24,791 | —25,187 | —26,314 | —29,292 | —36,666 | —37,964 | —37,265 | —32,912 | —31,521 | —33,474 | —34,233 | —36,287 15
—13,358 | —13,643 | —13,709 | —15,087 | —16,178 | —17,630 | —17,278 | —19,413 | —22,101 | —26,518 | —26,028 | —28,132 | —24,954 | —23,115 | —24,206 | —25,875 | —28,043 16
1,222 —1,272 —1,105 (13 -1,185 —1,169 |13 —1,231 —1, 06’ —1,162 —1,153 —1,208 —1, 2 —1,319 —-1,317 —1,185 —1,003 -1,185 —1,162 17
-—862 —1,364 -1,873 —943 —930 —1,584 —1,995 —=1,017 -~1,013 —1, 661 -2,115 -1,191 —1,138 —1,649 —2,300 —1,330 —1,208 18
—280 =527 —486 —303 ~358 —610 -—510 312 --378 —685 —595 —437 —433 —739 —706 —502 —518 19
—805 —844 —~898 —914 -1,025 -1,132 —1,247 -—1,187 -1,227 —1,464 -1,573 —1,562 —1,306 -1,277 —-1,398 —1,392 —1,436 20
—38 -39 —34 —43 —56 —49 —46 -58 —60 —54 —50 —48 -71 —60 —54 —56 —74 21
-31 —34 —36 —38 —40 —43 ~46 —47 —48 ~47 —46 —45 —46 —47 —49 —51 -52 22
254 —257 —248 —258 —280 —284 —286 —300 —~305 —302 —295 —300 -319 -329 —341 —362 —378 23
—164 -173 —245 —206 —174 -173 —283 —232 —-185 —193 —349 —239 —200 —220 —~303 —~323 —250 24
—187 -150 —138 =212 —144 —184 —305 —323 —~636 -~1,924 -1,879 —1,056 —491 —474 —527 —636 —802 25
—556 —580 -~635 =700 —773 —912 ~-1,111 -1,232 —1,219 -1,472 -1,779 -1,779 —1,451 -1,325 ~1,358 —1,409 —1,296 26
—614 —631 —687 =752 —~830 —960 -1,014 --1,031 —967 —1,047 —1,0%0 -1,157 ~1,187 -1,101 -1,140 -1,113 —1,069 27
-1,245 ~982 —1,2%0 —976 —723 —868 —785 —433 —406 —564 —352 —~496 —797 —1,202 —56 ~177 —50 28
—992 —1,023 ~944 —889 —746 —-1,103 ~877 —1,157 (14 —2,949 -1,945 —1,222 ~—1,068 —-1,151 -1,250 —1,003 —1,215 ~1,109 29
—605 —598. —536 —435 ~376 —685 —449 —429 |14 —2,609 —1,481 —764 —~622 —751 —802 —565 —775 —659 30
—142 —142 -121 —166 —-172 —171 -179 —-172 —107 —189 —204 —194 —200 —197 —203 -214 -=222 31
—245 —283 —287 —288 ~198 —247 —249 —~557 —233 —276 —255 —252 —200 ~251 —235 —227 —227 32
33
34
35
36
37
64 —245 134 82 233 (60 N ™ -1 —85 —152 241 —14 —6 —222 167 —491 38
—308 —340 —456 —469 —681 —482 ~533 —949 | 141,212 221 —216 —851 -1, 086 —876 —626 —-876 —865 39
—904 —953 —817 -1,144 —1,302 -1,337 —1,027 -974 —1,331 —1,318 —858 —1,494 -1, 657 -1, 580 —1,245 —1,454 -1, 525 40
494 600 347 644 651 879 463 604 142,723 948 498 656 542 707 574 653 650 41
108 14 14 30 —-30 =25 31 —-579 4 —181 591 144 —13 29 -2 45 —-75 10 42
3,443 -~799 —1,753 —2,714 —6,209 2,027 —948 —4,814 —9,004 —9,922 —3,854 —9,453 —6,777 —7,074 —3,109 | —10,101 —8, 065 43
—1,689 —441 —1,005 —306 ~2,467 —975 —549 —977 —1,137 —1,485 —1,900 —3,231 —1,510 —2,334 =770 —1,694 —1,580 44
—476 —318 203 —-28 55 -~ 86 —196 —445 —600 —-272 —282 -~ 699 —1,928 —979 -938 —2,361 —2, 507 45
—74 —64 20 —~125 —136 —50 —155 —55 -128 ™) -~138 —208 22 55 -139 —322 —84 46
—238 —114 -157 -=302 —673 —~152 —347 —810 —1,985 —588 411 —585 341 4 —833 —437 —180 47
—189 =346 —360 —412 —273 —326 176 -510 -178 —913 88 —180 —441 —381 —586 —943 —~245 48
777 484 —365 -1,541 —2,715 —437 123 —2,018 —5, 066 —6, 664 —-2,032 —4, 549 —3,261 —3.439 157 —4,344 3,469 49
4,101 4,620 6,772 5,634 10, 537 2,863 2,700 2,420 5, 906 11,049 7,612 7,867 2,837 3,907 2,400 5,736 5,018 50
2,511 904 5,611 1,680 9,990 —344 —692 —2,655 —1,072 4,648 3,149 4,256 3,402 2,331 —1,985 2, 587 3,325 51
3,047 196 5,332 76 8,537 | —2,568 | —1,548 | —3,735 | —1,122 3,085 ~514 2,736 5,792 883 | —2,855 1,383 1,778 52
2,811 173 5,335 —76 7,812 —2,746 —1, 550 —3,401 —893 2,948 —905 2,132 5,298 818 —2,880 1,076 1,713 53
236 23 -2 . 726 188 2 —334 —229 136 391 604 494 65 25 307 65 54
~98 110 142 229 217 442 199 296 66 158 418 82 444 418 371 499 1,469 55
—438 598 74 1,404 997 1, 688 657 784 —22 1,341 3,246 1,253 —3,203 591 17 121 —571 56
..................... 62 123 239 84 | Lo 6 64 -1 185 369 439 482 584 649 57
1, 890 3,717 1,161 3,954 547 3,207 3,392 5,075 6,977 6,401 4,462 3,611 —565 1,576 4,384 3,148 1, 693 58
—~221 216 156 229 371 583 990 711 1,309 1,712 31 —307 476 780 —48 1,229 —689 59
—3 —83 —12 64 —118 —185 —204 293 136 ~240 200 601 752 —423 2,158 162 451 60
1,059 961 718 1,769 1,718 489 1,173 662 712 363 227 —925 344 385 781 1,217 1,026 61
—83 226 142 309 244 60 182 —188 —41 ~364 -~160 363 357 77 —99 —22 —170 62
45 42 —44 178 v 2 —6 272 469 395 754 399 279 —-35 -19 —42 —139 194 63
200 —73 -61 153 78 28 —-32 155 7 —40 —113 —45 —287 —114 91 166 64
gfl% 2,272 274 1,467 -~1,823 2,187 951 3,160 4,311 4,169 3,805 3,723 —2,414 1,063 1,748 611 716 gg
L,255 | =617 | Cn,013 | ats’| 3468 | 62| =36 7 a6 | 996 | 1,573 | 1012 2,418 168 | L8| 868 | 3,217| 67
—1,442 -1, 569 —2,000 -1,315 —568 12 —58 1, 526 666 -1,223 —3,770 —1,042 2,311 3,735 476 2,461 —626 68
—1,225 | —1,789 | —2,728 2213 347 80 —292 3770 | 4,160 40| —2,890 2,356 | 4,085 5,154 1,532 5,499 2,576 69
—1,613 —2,214 —3,136 —667 —23 —338 —720 3,042 3,820 —504 —3,348 1, 909 3,685 4,705 1,094 5,058 2,127 70
—2,217 —2,812 -~3,672 -1,102 -399 -1,023 —1,169 2,613 1,211 —1,985 —4,112 1,288 2,934 3,903 529 4,284 1, 467 71
-103 —-53 122 66 220 17 —13 =15 —210 —358 ~1,003 137 —325 —-29 —342 89 —773 72
2, 609 794 5, 468 1,451 9,774 —786 —891 —2,951 —1,138 4,490 2,731 4,174 2,958 1,13 —2, 356 2,088 1,856 73




36 SURVEY OF CURRENT BUSINESS June 1976
Table 2.—U.S. International
[Millions
1966 1967
Line (Credits +; debits —)!
I II I v I 11 I v
1 | Exports of goods and services 2 ___ .. ... 10,427 10,503 10, 806 11, 040 11,317 11,236 11,419 11,589
21 Merchandise, adjusted, excluding military 3. .. ... 7,193 7,171 7,408 7,538 7,688 7,714 7,663 7,601
3 Transfers under U.S. military agency sales contraets.- 196 214 203 216 329 239 242 341
4 Travel . ........ 374 394 410 412 412 392 414 428
5 Passenger fares____. 73 84 74 87 88 87 99 98
6 Other transportation. ... e 564 581 609 580 610 612 599 604
7 Fees and royalties from affiliated 1ers.. 276 280 300 306 338 345 336 335
8 Fees and royalties from unaffiliated foreigners. ... ... ... ... ... 86 87 89 91 08 98 08 99
9 Other private services..._.....____... S s 197 199 208 210 217 229 248 257
10 VU.8. Government miscellaneous services_ . ... 76 82 79 89 84 85 83 84
Receipts of income on U.S. assets abroad:
11 Direct investments 4.5 e iiieaeens 847 853 859 908 858 834 1,044 1,111
12 Other private receipts. o i iicccciaaias 389 413 421 446 437 41 443 460
13 U.8. Government receipts 156 145 146 157 158 160 150 171
14 | Transfers of goods and services under U.S. military grant programs, net. .. __.____________._.._. 282 784 329 496 555 580 421 484
15 | Tmports of 200d8 8nd BeTVICeS. - - - - oo oo eee —9,028 | —9,303 [ —9,910 | —10,020 | —10,151 | —10,079 | —10,236 | —10,758
16 Merchandise, adjusted, excluding military 8. . —6,030 | -—6,170 | —6,617 | —6,676 | —6,668 | —6,476 | —6,570 | =7,152
17 Direct defense expenditures...__._______. —877 —925 —975 —987 | —1,085 | —1,075{ --1,106 | —1,112
18 Travel . ____.________..._. —644 —676 ~666 —-671 -707 —843 —~914 —743
19 Passenger fares__. —~190 —182 —187 —194 —207 —205 —203 —214
20 Other transportation._ __ I —512 —539 —562 -548 ~561 —547 —505 -545
21 TFees and royalties to affiliated foreigners. —16 —16 —15 -17 —16 —15 —15 -17
22 TFees and royalties to unaffiliated foreigners. —15 —18 —-21 —23 —25 —26 —26 —27
23 Private payments for other services. . _.........__._ —105 ~117 —139 —145 —-131 —138 —148 —149
24 U.8. Government payments for miscellaneous services_.____ ... ... ... iiooooeo- —157 —161 ~161 —-165 —166 -169 —~175 —181
Payments of income on foreign assets in the United States:
25 Direct investments 4.5 e eiemacecemme—e————ean ~85 —78 —101 —108 —94
26 Other private payments.__ —266 —285 —322 —348 —354
27 U.8. Government payments. . eeeeaecmemenemean -131 —136 —144 —138 —137
28 | U.S. military grants of goods and services, net_ . ... ... . . o . ... —282 —784 —329 —496 —b55
29 | Unilateral transfers (excluding military grants of goods and services), net. . ______________._.__. —825 -730 —711 —665 —-728
30 U.8. Government grants (excluding military grants of goods and serviees) .. ... ....._...... —588 —484 —419 —419 —455
31 U.8. Government pensions and other transfers_ ..._...__.._.___...__.. —81 —80 —121 —85 —92
32 Private remittances and other transfers. .. iiiaaeaan —156 —166 —-171 —161 —181
33 | U.S. asseis abroad, net (increase/capital outflow (—)) ... ... . iieceooo ~-1,031 | —1,524 | —1,228 | —1,748 -711
34 U.S. official reserve assets, neb & e 424 68 82 -6 1,027
35 Gold. - 68 200 173 121 51
36 Special drawing rights... [T USRI SR AU RIS AR .
37 Reserve position in the International Monetary Fun 134 22 335 46 —31
38 Foreign cUrTenCies. . oo e cecieeaeaaan 222 —163 —426 —-173 1,007
39 U.8. Government assets, other than official reserve assets, net. ... ... .......... —321 —504 -—339 —380 —643
40 U.8. loans and other long-term assets. . . ... ooooooom oo —495 —643 —686 —690 | —1,158
41 Repayments on U.8. 10an8 7. - - - - o .o e 206 203 441 385 214
42 U.S. foreign currency holdings and U.S. short-term assets, net.. .. ... ... .._....... -32 —64 —94 —75 301 —~92 77 —76
43 U.S. private assets, net .. . e —1,134 | —1,088 —971 | —1,362 | —1,005 —908 | —1,800 | —1,852
44 Direct investments abroad 5__. —681 —930 —860 | -1,155 —694 —495 —930 —054
45 Foreign SeCUIities. .. . e —437 —~115 —115 —53 —265 -261 —419 —~363
U.8. claims on unaffiliated foreigners reported by U.S. nonbanking concerns:
46 LONE-0OTI o e —-17 —51 —28 —16 —68 —164 36 -85
47 SHOTE-0OIII - o o e —142 —17 —77 —~04 -39 95 —76 —478
U.8. claims reported by U.S. banks, not included elsewhere: .
48 B O 17 1 92 107 143 179 —87 *)
49 SROrt-PerI L o e 26 2 17 —151 —-172 —262 —324 28
50 | Foreign assets in the United States, net (increase/capital inflow (+)) ... ... .__._______....... 452 916 735 1,216 337 1,840 2,296 2,466
gé F%eisgn Goﬂ‘icial assetts in tl}tq United States, net e —79 -7 —440 ~150 749 1,160 46 1,006
.S. Government securities ... eenna- 15
53 U'S. Treasury SeCUTition 8. - ..o oo oo I } (15 (15 (15) (15) (1) (1) 9 9
54 Other . ... T 24 -3 28 —3 8 6
55 Other U.S. Government liabilities 10__________________~ - T T T Il —47 4 103 10 5 246 —10 —212
56 U.8S. liabilities reported by U.S. banks, not included elsewhere_ ._ ... .. . oococoo... 15 —32 1555 | 15 =567 | 15 —157 15 662 15917 15448 | 151,302
57 Other foreign official assets M. e T e e e e
58 Other foreign assets in the United States, net_ .. ..o @@ eees 531 923 1,175 1,366 —412 680 1,850 1,370
59 Direct investments in the United States 5. 52 —-113 110 64 70 12
60 U.S. Treasury securities___...___._____..._ .. —102 —316 66 —4 —6 —61 —36 —-32
61 U.8. securities other than U.S. Treasury securities 173 518 107 108 133 320 520 34
U.8. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns:
62 Long-term. .o 29 12 61 78 125 —24 —-19 3
63 Short-term 39 66 134 57 94 90 183 132
U.S. liabilities reported by U.8. banks not included elsewhere:
64 Long-term 12 157 12 7 67 20 55 16
65 Short-term._ 328 448 908 1,010 —889 256 1,135 1,105
66 | Allocations of special drawing rights_ . ____________ .. ..o e e
67 | Statistical discrepancy (sum of above items with sign reversed).___________________..........._. 5 138 308 177 —64 —268 102 103
Memoranda:
68 | Balance on merchandise trade (lines 2 and 16) .. .- ... 1,163 1,001 791 862 1,020 | 1,288 1,093 449
69 | Balance on goods and services (lines 1 and 15)12______________ 1,399 1,200 896 1,020 1,166 1,157 1,183 831
70 | Balance on goods, services, and remittances (lines 69, 31, and 32) 1,162 954 604 774 893 759 818 548
71 | Balance on current account (lines 69 and 20)%.__._______ Tt 574 £70 185 355 298 328 149
Transactions in U.S. official reserve assets and in foreign official assets in the United States: 181
72| Increase (—) in U.S. official reserve assets, net (line 84) .. ____.____.._.._._____.._.... 494 68 82 —6 1,027 —419 —375 o8
73 | Increase (+) in foreign official assets in the United States (line 51 less line 55) —32 —55 —543 —160 690 914 456 ’

See footnotes on pages 50-51.
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Transactions—Seasonally Adjusted
[Millions
of dollars]
1968 1969 1970
— - - Line
1 11 914 v 1 11 I v I i I v
11,780 12,526 13,106 12,523 11,789 14,007 14,359 14, 544 15,323 15,722 15,862 15,577 1
7,944 8,390 8,808 8,394 7,486 9,485 9,581 9,862 B 10,366 10,704 10,822 10,577 2
302 343 392 356 412 327 452 337 281 435 357 428 3
433 431 451 460 502 514 514 513 574 579 575 603 4
101 105 102 104 108 112 119 111 131 139 134 140 5
623 638 648 639 528 710 705 709 737 776 809 791 6
338 350 370 372 366 394 377 396 419 441 450 448 7
102 107 12 116 119 120 122 125 132 140 147 154 8
257 255 255 257 270 283 299 309 322 318 323 325 9
92 87 87 87 86 84 89 84 83 7 89 83 10
912 1,117 1,059 1,063 1,156 1,172 1,267 1,224 1,378 1,194 1,264 1,156 11
473 497 523 528 530 574 596 638 658 678 672 663 12
203 206 209 147 226 232 238 236 242 241 220 209 13
568 620 622 738 493 739 568 810 559 739 735 680 14
—11,526 —11,884 —12,494 —12,453 —11,696 —13,962 —13,892 —14,176 —14,542 —14,855 —14,962 —15,191 15
—7,823 —8,136 —8,576 ~8,456 —7,589 —9,572 —9,2711 —9,375 B 9,746 —9,847 —9,963 —~10,310 16
~1,103 -1,112 —1,147 ~1,173 —1,198 1,187 —1,221 —1,251 —1,178 —1,259 —1,211 —1,208 17
—760 —738 —788 —744 =821 —834 —850 —868 —946 —1,005 —1,010 —1,019 18
—207 —216 —230 —232 —255 —264 —277 —284 —202 —293 —320 —-310 19
—587 —577 —607 ~506 —518 —631 —-632 —675 —628 ~716 —764 —708 20
—22 —-18 —19 —21 —28 —24 —22 -28 —23 —30 —28 —30 21
-27 —27 —26 —26 —27 —29 —32 —33 —32 —29 —27 —26 22
—153 —166 -170 -179 —184 189 —189 —189 —193 —204 —207 —207 23
—170 ~168 -175 —247 —-175 —178 —178 —186 —183 —180 —176 —186 24
~104 —95 —98 —92 —08 —111 —105 —102 —~115 —109 —105 —111 25
—395 —449 —403 —507 —615 —752 —919 —983 —998 —942 —866 —~786 2%
—175 —182 —165 —180 —188 —191 —196 —202 —208 —241 —285 —290 27
—568 —620 —622 —~738 —493 —739 —568 —810 —559 —739 —735 —680 28
—649 —710 —791 —802 —651 —874 ~719 —751 —786 —810 —839 —860 29
—362 —423 —434 —489 —347 —520 ~379 —403 —417 —404 —444 —471 30
—92 —91 —122 —~102 —99 —102 —104 —102 —100 —118 —122 —122 31
—195 —196 —235 —211 —205 —252 —236 —246 —269 —288 —273 —267 32
—689 —1,937 —2,839 —3,106 —1,949 —2,742 —2,698 ~1,433 —2,086 —990 —1,517 —1,439 33
904 —137 —571 —-1,076 —48 —299 —686 —154 264 805 584 824 34
1,362 22 —74 —137 56 —317 -1 —695 —44 14 395 422 35
..................................................................................................................... —270 —254 —251 ~76 36
—~57 —426 —23 —364 -31 —228 ~233 —542 —253 227 406 9 37
—401 267 —474 —575 —73 248 —442 1,083 831 818 34 469 3
—706 —632 —568 —368 —406 —632 —1703 —459 —399 —348 —423 —419 39
—1,032 —895 —923 —872 —864 —943 —847 845 —740 —864 —860 —829 40
342 317 317 409 344 361 177 318 430 508 370 412 41
~16 —54 38 95 104 —50 —33 63 —89 8 67 -2 42
—887 —1,168 —1,700 —1,662 —1,495 —~1,811 ~1,309 —820 —1,951 —1,447 —1,678 —~1,844 43
—363 —680 —966 —870 —907 —976 —884 —423 —-1,216 —1,189 —871 —1,005 44
—449 —283 -318 —519 —366 —498 —~546 —139 —306 80 —517 —333 45
34 —32 —57 —165 —82 —80 -13 —249 ~381 -12 —129 —64 46
—265 —535 ~156 —26 —50 59 154 185 15 —~61 —28 64 47
130 49 155 4 123 19 121 34 14 49 12 80 48
26 313 —358 ~86 —213 —335 —141 —178 -77 —314 —145 —586 49
1,234 2,156 2,601 3,447 3,479 3,940 3,564 1,291 1,943 906 1,707 1,371 50
—557 —1,915 359 1,337 —1,189 —619 1,096 —586 2,714 860 1,290 2,046 g})
(15) (18) (15) (@] Q)] (15 (18) (15) (15 (19) (%) (%) 53
32 -1 -1 -1 —11 —~46 —16 —1 -1 31 —1 54
—18 45 1 —43 —80 99 —26 257 —32 —206 —260 55
15 —571 15 —1, 959 15 359 151,381 15 —1,008 15 —672 151,138 15 —842 152,747 151,035 152,307 gg
1,791 4,071 2,242 2,110 4,668 4,559 2,468 1,877 —771 46 17 —675 58
251 5 23 41 246 164 152 270 491 104 245 190 59
22 86 -8 36 —125 —35 79 13 16 —35 1 99 60
855 1,122 1,124 1,312 1,388 365 396 981 304 374 720 792 61
154 210 38 263 173 101 232 195 122 366 299 325 62
53 268 227 211 ~83 30 113 —-19 100 168 211 423 63
—60 25 -12 119 —6 21 128 17 7 19 22 —25 64
516 2,356 800 128 3,075 3,863 1,368 420 —1,811 —950 —1,081 —2,479 66
______________________________________________________________________________________________________________________ 217 217 217 216 66
—150 —151 417 391 —972 —369 —614 525 ~69 —190 —468 326 67
121 254 322 —62 —103 —87 310 487 620 857 869 267 68
254 642 612 70 93 45 467 368 781 867 900 386 69
—33 355 255 —243 —211 —309 127 20 412 461 505 ~3 70
~305 —68 —179 —732 —558 —829 —252 —383 -5 57 61 —474 7
904 —137 —571 —1,076 —48 —299 —686 —154 264 805 584 824 72
—539 ~1,960 358 1,380 —1,109 —718 1,122 —843 2,746 1,066 1,248 2,306 L&
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Table 2.—U.S. International Transactions,

|Millions
. . 1971 1972
Line (Credits+; debits—)!
I II II1 v I II IIT v
1 | Exports of goods and services 2. _ ...l 16,285 16, 656 17,057 15,617 17,257 17,290 18,362 19,755
2 Merchandise, adjusted, excluding military 3. ... 10, 988 10, 965 11, 646 9,720 11,791 11, 696 12, 493 13, 401
3 Transfers under U.S. military agency sales contracts_ . ... ... .. ... ... ... 507 506 494 419 332 281 255 205
4 00 €3 7 g 623 609 624 678 673 695 713 736
5 PaSSenEer fAT€S . . . e ieitaeiiiieeooos 153 148 147 167 161 171 170 197
6 Other transporta 817 851 864 745 840 854 899 962
7 Fees and royalties from affiliated foreigners.__. . 457 469 473 528 506 517 537 865
8 Fees and royalties from unaffiliated foreigners_ . ... ... ... 155 155 154 153 157 161 166 171
9 Other private Services. oo oo 350 372 397 421 438 441 440 445
10 U.8. Government miscellaneous services . ... .. 88 92 82 85 85 87 94 88
Receipts of income on U.S. assets abroad:
11 Direct investments ¢ 5_ 1,270 1,616 1,312 1,785 1,337 1,492 1,654 1,933
12 Other private receipts. ... ... 662 643 652 684 707 703 751 788
13 U.S. Government receipts 215 230 212 232 230 192 190 184
14 | Transfers of goods and services under U.S. military grant programs, net_.__._____...___...___. 883 875 733 1,056 1,245 982 1,290 976
15 | Imports of goods and Services. . ... ... —15,636 | —16,717 | —17,095 | —16,423 | —19,056 | —18,957 | —19,613 | —20,993
16 Merchandise, adjusted, excluding military .. ... -10,765 | —11,722 | —11,948 | —11,144 | ~13,480 | —13,206 | —14,027 | —14,985
17 Direct defense expenditures._ .. ... .. ..ol 4 -13174) —1,206| ~1,203 | ~1,236 | —1,222 ] —1,272] —1,105 {13 —1,185
18 ravel . e ieiemeceiamaeeons —1,083 -1,078 —1,059 —1,153 —1,232 —1,231 -1,250 | —1,329
19 PasseIger faTeS _ _ i —275 —332 —315 —368 -377 -—395 —401 —423
20 Other transporta ’ X - ~1755 —1795 —812 —T716 —857 —827 —850 —927
21 Fees and royalties to affiliated foreigners. - —29 ~27 -30 —-32 —38 —39 —34 —43
22 Fees and royalties to unaffiliated foreigners______________.... —27 —29 -32 —-35 -~31 —34 -36 —38
23 Private payments for other services_ . ...._...._.__ e —223 —232 —240 —240 -254 —257 —248 —258
24 U.8. Government payments for miscellaneous services —174 —188 —193 -191 —192 —203 —200 —193
Payments of income on foreign assets in the United States:
25 Direct investments 45l —~157 —146 —~176 —142 ~157 —161 ~155 —214
26 Other private payments.__.._. ~638 —560 -573 —~574 —571 —601 —627 —671
27 U.8. Government payments —336 —402 —514 —592 —636 —641 —680 -727
28 | U.S. military grants of goods and services, met_ ... ... ... —883 —875 —733 | —1,086 | —1,245 —982 | —1,290 -976
29 | Unilateral transfers (excluding military grants of goods and services),net__..__.._ .. ___ . .. __. —825 —894 —980 | —1,004 —999 —~978 —965 —906
30 U.S. Government grants (excluding military grants of goods and services) -439 —486 —550 - 568 —586 ~558 —573 —457
31 U.8. Government pensions and other transfers_ ____.____.._.________ —124 —-142 —138 —138 —142 —142 —121 —166
32 Private remittances and other transfers. ... .. ..., —262 —266 —292 —298 —271 —978 —971 —283
33 | U.S. assets abroad net (increase/capital outflow (—)). ... ~2,102 | —2,064 | —2,671 | —2,757 | —2,709 | —1,150 | —2,983 | —3,402
34 U.S. official reserve assets, net ¢ 682 659 1,194 —187 429 —231 —55 —111
35 GOl 109 456 300 1 544 ... .3 N
36 Special drawing rights E ~56 17 —29 ~182 —178 —171 —-177 —-177
37 Reserve position in the International Monetary Fund 2855 252 851 —8 -1 185 —15 —16
33 Foreign currencies .. e 373 —66 72 2 64 —245 134 82
39 U.8. Government assets, other than official reserve assets, net_ ... .. ... _._______._.. —573 —567 —387 —355 -211 -271 —518 —566
40 U.S. loans and other long-term assets. .- .. -.._............_.__. , —1,227 —894 —929 —794 —853 —977 | —1,19%4
41 Repaymentson U.S.loans 7. ... ... ... ... ... 541 477 526 540 538 435 573
42 U.S. foreign currency holdings and U.S. short-term assets, net 119 30 49 43 44 24 55
43 U.S. private assets, net. . i A —2,156 | —3,478 | —2,215 | —2,027 —648 | —2,410 | —2,725
44 Direct investments abroad 5.._. —1,299 { —1,406 —831 4§ —1,121 —335 ] —1,315 —760
45 Foreign securities . . . oo e e 08 —368 —346 9 —476 —318 203 —-28
U.8. claims on unaffiliated foreigners reported by U.S. nonbanking concerns:
46 Long-term - =33 1 -37 —99 —74 —64 20 —125
47 Short-term —322 —132 —300 —307 -—174 —121 —261 —266
U.8. claims reported by U.S. banks, n
48 B Y 75 v+ VU Y 15 —153 —247 —227 —189 —346 —360 —412
49 Short-term__.. —261 -205 -1,142 —~760 —893 536 —697 -1,145
50 | Foreign assets in the United States net (increase/capital inflow (4)).. ... . .. ... 2,993 4,925 8,612 5,915 4,564 4,007 6,366 6,190
5; Fotx}eisgnGofﬁcial assets in the United States, met ... .. ... ... ... 5,157 5, 557 10, 396 5,785 3,044 990 4,878 1,793
5 .S. Government securities . ... oL
& N S e R Vo 9 o) &) () 9 0] 9
54 Other O e -2 -2 -2 -2 236 25 -2 -2
55 Other U.S. Government liabilities 10 __ .. —79 —13 —223 —197 —89 136 141 1956
56 U.S. liabilities reported by U.S. banks, not included elsewhere ... ... ... ... ... 155,238 | 155,572 1 1510,621 | 155,984 | 152,897 15829 | 154,677 | 151,477
57 Other foreign official assets 1 _ . .o ceonoo e i cme oo e 62 123
58 Other foreign assets in the United States, net —~632 | —1,784 130 1, 520 3,017 1,488 4,397
59 Direct investments in the United States 5_. —~16 —437 160 —221 216 156 229
60 U.S. Treasury securities. ... . .coevocomooooeacaoaos 1,862 —794 | —1,269 -3 —~83 -12 64
61 U.8. securities other than U.S. Treasury securities 196 626 908 1,059 961 718 1,769
U.8S. liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns:
62 B ) Y 7 e o + Y, 203 45 —89 225 -59 208 260 185
63 Short-term —265 -79 168 161 45 42 —44 178
U.8. liabilities reported by U.S. banks not included elsewhere:
64 Long-term - - . -—61 -7 34 200 83 —173 —61
65 L] S v P, —89 499 1,590 483 2,033
66 | Allocations of special drawing rights____ ... ... .l 178 178 177 177
67 | Statistical discrepancy (sum of above items with sign reversed) 765 -390 | —1,344 —821
67a Of which seasonal adjustment AiSCrePANCY .- - o oowcoo oo || s
Memoranda:
68 | Balance on merchandise trade (lines 2 and 16) _ .. ... . . ooii i eeiiiiiiaaas 223 —757 —-302 | ~-1,424( —1,608 | —1,600 | —1,534| —1,584
69 | Balance on goods and services (lines 1 and 15) 12 649 —61 —38 —806 | —1,799 | —1,667 | —1,251 | —1,238
70 | Balance on goods, services, and remittances (lines 69, 31, and 32 263 ~469 —468 | —1,242 | —2,212 | —2,087 | —1,643 | —~1,687
71 | Balance on current account (lines 69 and 29) 12 __ . L iiiiiooiiiiii... —-176 —955 | —1,018 | ~1,810 { —2,798 | —2,645 | —2,216 | —2,144
Transactions in U.8. official reserve assets and in foreign official assets in the United States:
72 Increase (—) in U.S. official reserve assets, net (line 34) 682 659 1,194 —187 429 —231 ~55 —111
73 | Increase (+) in foreign official assets in the United States (line 51 less line 58) . ....._.._..... 5,236 5,570 | 10,619 5,082 3,133 854 4,737 1,508

See footnotes pages 50-51.
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Seasonally Adjusted—Continued

of dollars)
1973 1974 . 1975 1976
Line

1 e I v I i juss v 1 I III v Ir
22,342 24,166 26,308 29,340 33,382 35,667 37,234 38, 491 36,945 35,767 37,098 38,600 38,596 1
15,417 16, 960 18,463 20,570 22, 460 24,212 25,036 26, 602 27,020 25,848 26,610 27,655 26, 939 2
347 455 531 1,000 638 683 781 850 915 807 978 1,197 1,158 3
836 817 860 899 972 969 1,021 1,070 1,165 1,177 1,260 1,274 1,319 4
230 236 258 251 270 267 278 289 258 228 290 288 276 5
1,047 1,072 1,140 1,175 1,301 1,418 1,413 1,526 1,405 1,873 1,412 1,537 1,508 6
608 574 678 653 706 738 789 837 864 877 881 904 892 7
172 176 180 184 186 187 189 189 189 189 190 190 193 8
474 482 492 513 538 550 568 595 647 677 709 745 768 9
88 90 130 91 94 93 113 113 106 117 108 101 129 10
2,010 2,092 2,223 2,516 4,567 4,457 4,729 4,006 2,180 2,336 2,464 2,476 3,008 11
879 1,002 1,151 1,208 1,421 1,802 2,057 2,076 1,957 1,857 1,876 1,054 2,003 12
234 210 202 181 229 201 260 248 239 281 320 279 318 13
723 868 785 433 406 564 352 496 797 1,202 56 177 50 14
—22,789 —24,070 —24,823 —26,569 —30,563 —35,613 —37,449 —37,562 —34,350 | —30,716 | —32,813 | 34,264 | —37,538 15
—16, 360 —17, 208 —17,742 —19,189 —22, 605 —25,700 —27,374 —28, 000 —25,585 1 —22,508 | —24,511| —25,456| —28 447 16
—1,169 13 —1,231 —1,067 —1,162 1,153 —1,208 ~1,2685 ~1,319 —1,317 ~1,185 —1,093 —1,185 —1,162 17
—1,338 —1,394 —1,375 —1,419 —1,445 —1,499 —1,484 —1,552 —1,593 —1,472 —1,605 —1,747 —1,608 18
—465 —449 —4390 —437 —482 —504 —513 —596 —547 - —609 —681 —661 19
—1,075 —-1,110 —1,182 —1,224 1,206 —1,444 ~1,486 —1,600 ~1,375 1,261 —1,316 —1,421 ~1,511 20
—56 —49 —46 —58 —60 —54 ~50 —48 =71 —60 —54 —56 —74 21
—40 —43 —46 —47 —48 —47 —46 —45 —46 —47 —49 —51 —52 22
—280 —284 —286 —300 —305 —302 —205 —300 —319 ~329 -341 —362 |, —378 23
—207 —206 —-227 —222 —236 —252 -247 —231 —245 —278 —257 —266 —265 24
—130 —185 —330 —310 —634 ~1,925 1,808 —1,038 —490 —469 —557 —611 —805 25
806 —942 —1,080 —1,200 —1,208 —1,538 —1,715 —1,698 —1,538 —1,375 —1,296 —1,334 ~1,380 26
—863 —969 —1,003 —1,001 ~1, 001 —1,050 ~1,076 —1,135 ~1,224 ~1,099 -1,125 1,004 ~1,105 27
—723 —868 —785 —433 —406 —564 —352 —496 —1797 —1,202 —56 —177 —50 28
—1759 -1,029 —909 —1,187 4 —2,977 -1, 850 —1,261 —1,098 -1,179 —1,146 —1,044 -1,251 —~1,138 29
—361 —621 —494 —463 1 —2, 606 —1,399 —8l11 —660 748 ~712 —615 —818 —658 30
—172 -171 ~179 —172 ~107 —189 —204 —~194 —200 —197 —203 —214 —-222 31
—226 —237 —236 —552 —264 —262 -246 —244 ~231 —237 —226 —219 ~258 32
—6,563 —2,432 —1,569 —5,872 ~7,915 —10,013 —5,210 —10,252 —8,001 ~7,943 —4,223 | —10,964 9,512 33
3
35
36
37
38
~574 —423 —608 —1,042 141,389 267 —354 —937 —899 —3840 —772 —952 —674 39
—1,177 —1,222 -1, 207 —1,084 —1,191 -1,212 -1,053 —1,545 —1,512 —1,476 —1,445 —1,508 ~1,376 40
694 789 558 555 142,788 864 575 508 609 618 650 77 41
-91 10 41 —563 14 —208 615 124 10 4 18 23 —48 —15 42
—6, 209 —~2,027 —048 —4,814 —9,004 —9,922 —3,854 —9,453 —6,777 —17,074 —3,100 | —10,101 —8,065 43
—2,467 —975 —549 —977 —1,137 —1,485 —1, 900 —3,231 —1,510 —2,334 —~770 —1,694 —1,580 44
55 —86 —196 —445 —600 ~272 —282 —699 —1,928 —979 —938 2,361 —~2, 507 45
—136 —50 —155 —55 ~128 * —138 -208 22 55 —139 —322 —84 46
—673 ~152 —347 —810 —1,985 —588 411 —585 341 4 —833 —437 —180 47
—273 —326 176 —510 —178 —013 88 —~180 —441 —381 —586 —043 —245 48
—2,715 —437 123 —2,018 5,066 —86, 664 —2,032 —4,549 —3,261 —3,439 157 —4,344 3,460 49
10,537 2,863 2,700 2,420 5,906 11,049 7,612 7,867 2,837 3,907 2,400 5,736 5,018 50
9,990 —344 —602 —2,655 —~1,072 4,648 3,149 4,256 3,402 2,331 —1,985 2, 587 3,325 51
8, 537 —2,558 —1,548 —3,735 —1,122 3,085 —514 2,736 5,792 883 —2,855 1,383 1,778 52
7,812 —2,746 —1, 550 —3,401 —893 2,048 —905 2,132 5,298 818 —2,880 1,076 1,713 53
726 188 2 —334 —229 136 391 604 494 65 25 307 65 54
217 442 199 296 66 158 418 82 444 418 371 499 1,469 55
997 1,688 657 784 —22 1,341 3,246 1,253 —3,203 591 17 121 —571 56
239 L Y [ 64 -1 185 369 439 482 584 649 57
547 3,207 3,302 5,075 6,977 6,401 . 4,462 3,611 —565 1,576 4,384 3,148 1,693 58
371 583 990 711 1,309 1,712 31 —307 476 780 —48 1,229 —689 59
—118 —185 —204 293 136 —~240 200 601 752 —423 2,158 162 451 60
1,718 489 1,173 662 712 363 227 —925 344 385 781 1,217 1,026 61
244 60 182 —188 —41 —364 —160 353 357 77 —99 ~22 —170 62
2 -8 272 469 395 754 399 279 -35 -19 —42 —139 194 63
153 78 —32 155 —40 —113 —45 —287 —114 91 166 &4
—1,823 2,187 951 3,160 4,311 4,169 3,805 3,723 —2,414 1,063 1,748 611 715 65
_____________________________________________________________________________________________________________________________________________________________________________ 66
—2,769 503 —-1,707 1,868 2,167 761 —925 2,554 3,748 131 —1,417 2,143 4,574 67
~149 —1,671 1,123 1,191 —235 ~2,498 1, -37 ~2,565 1,275 1,357 | 67a
—043 —248 721 1,381 —145 —1,488 —2,338 —1,398 1,435 3,250 2,099 2,199 -1,508 68
—447 96 1,485 2,771 2,819 54 —215 929 2,595 5,051 4,285 4,336 1,058 69
—845 —312 1,070 2, 047 2,448 -397 —665 491 2,164 4,617 3,856 3,903 578 70
-1,208 —033 576 1,584 —158 —1,796 -1,476 -169 1,416 3,905 3,241 3,085 —80 71
220 17 -13 -15 —210 ~358 —1,003 137 —325 ~29 —342 89 -~773 72
9,774 —786 —891 —2,951 -1,138 4,490 2,731 4,174 2,958 1,913 —2,356 2,088 1,856 3
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Table 3.—U.S. Merchandise
[Millions
Line 1967 1968 1969 1970 B 1971 1972 1973 1974 B 1975
A | Balance of payments adjustments to Census frade data:
EXPORTS
1 Me"i;hi“dise exports, Census basis,! including reexports and excluding military grant 31, 030 34,063 37,332 42,659 43,549 49,199 70,823 97,908 | 107,191
shipments.
Adjustments:
2 Private gift parcel remittances... ... 75 78 77 83 82 80 85 94 92
3 Virgin Island exports to foreign coun 18 31 26 17 26 25 65 45 62
4 Gold exports, nonmonetary.._..._..__ 5 8 3 4 25 28 50 89 459
5 Inland U.S. freight to Canada__._...__.__. 216 228 242 248 275 331 404 557 601
6 U.8.-Canadian reconciliation adjustments, n.e.c.,net 2. ... ... |||, 522 556 608 1,158 1,254 1,112
7 Merchandise exports transferred under U.S. mllltary agenc 704 —914 —1,193 —1,109 -1,191 —839 —1,278 —~1,753 2,620
fied in Census documents 3
8 Other adjustments, et . .t cm e eeeeman 26 132 —73 45 -3 —51 103 116 236
9 Of which quarterly allocation of annual seasonal adjustment discrepancy 5. ... .| .o Joooo o] e e e st
10 | Equals: Merchandise exports, adjusted to balance of payments basis, excluding 30,666 33,626 36,414 42,469 43,319 49,381 71,410 98,310 | 107,133
“military” (table 1, line 2).
IMPORTS
11 | Merchandise imports, Census basis ! (general imports) ... __.___._.__._..._.......__. 26,889 33,226 36,043 39,952 45,563 55,583 69,476 | 100,252 96, 140
Adjustments:
12 Virgin Islands imports from foreign countries_ ... . ... ... 68 108 168 242 386 423 641 1,927 1,938
13 Gold imports, nonmonetary..______________... 176 211 221 162 240 367 514 966 330
14 U.S.-Canadian reconciliation adjustments. n.e.c. —162 —300 —354 —303 —463 —528 —205 178 —179
15 Merchandise exports of U.8. military agencies 1dent1ﬁed in Census documents —~201 —249 ~237 —179 —185 —189 —310 -335 —238
16 Other adjustments, net 8. il .- 96 -5 —34 —8 38 141 383 691 159
17 Of which quarterly allocation of annual seasonal adjustment discrepaney 5. . | ... oo ferieae e eeicea e e e
18 | Equals: Merchandise imports, adjusted to balance of payments basis, excluding 26,866 32,991 35,807 39, 866 45,579 55,797 70,499 | 103,679 98, 150
“military’* (table 1, line 16).
B | Merchandise trade, by area, adjusted to balance of payments basis, excluding mili-
tary:
EXPORTS
1 | Total, all countries (A10) ... i 30,666 33,626 36,414 42, 469 43,319 49, 381 71,410 98,310 | 107,133
2 Western EuroDe. oo eee e nee——an 9, 668 10, 539 11,626 14,162 13, 580 14, 957 21,231 28, 205 29, 850
3 [0 () OIS PPN DRSPS ISP IRIPN PPN SN 16, 730 21,791 22,816
4 United Kingdom - 1,914 2,027 2, 069 2,543 2,405 2,729 3,759 . 706 4,911
5 EC (6) 5, 440 5,991 6, 804 8,299 , 003 8,611 , 403 18, 539 17,290
6 Western Europe, exelding EC (9).----oonooowommeoomsomsceoeemeoeeee 2,314 2,521 2,753 3,320 3,172 3,617 4,501 6,414 7 034
7 Eastern Europe ................................................................... 204 239 267 387 429 893 2,085 1, 696 3,276
8 Canada ? 7,301 8,157 9,114 9,478 10,927 13, 109 16,710 21, 846 23, 537
9 Latin American Republics and Other Western Hemlsphere 4,671 5,296 5, 541 6,514 , 462 7,227 , 960 15,820 17,123
10 B £ VU RN 2,665 2,950 3, 505 4,650 4,053 4,963 8,356 10,724 9,570
11 Australia, New Zealand and South Africa 1,275 1,400 1,355 1, 593 1,693 1, 542 2, 247 3,757 3, 509
12 Other countries in Asia and Africa. . i 4,882 5,045 5,006 5,685 6, 175 6, 690 10,871 16, 262 20, 268
13 Seasonal adjustment discrepancy (Bl 1688 B2, T-12) e o emcomeeeeccccmcmacccmmeea| e oo ce e ccmmm e e fr e m e e cee
IMPORTS
14 70,499 103,679 98,150
15 19,774 24, 267 20, 763
16 15,816 | 19,244 | 16,513
17 3,527 , 123 y
18 1,619 | 14,308 | 12,145
19 3,958 5,023 , 250
20 Eastern Europe- _________________________________________________________________ 180 205 199 218 225 601 977 736
21 Canada 2 6, 861 8,597 9, 940 10, 696 12,214 14,493 17,694 22,398 21,772
22 Latin American Republics and Other Western Hemisphere 4,651 5,138 5,217 ,912 6,116 ) 8 , 6, 184
b B £ < 3,034 4,079 4,893 5,804 7,218 9,076 9,665 | 12,414 | 11,257
24 Australia, New Zealand and South Africa 804 924 1,059 1,128 1,158 1,413 1,852 2,019 2,
25 |  Other countries in Asia and Afriea... ..o oo oeieieiai 3,226 3,834 4,261 4,724 5,775 7,725 | 11,269 | 22,046 | 25,196
26 Seasonal adjustment discrepancy (B 141688 B 16, 20=26) - oo oceeeececeeeee e e e memmmemmc e ccccn e f e mmcmmm e e me e [ce e
BALANCE (EXCESS OF EXPORTS +)
27 | Total, all countries. . ... ... 3,800 635 2,603 | —2,260 | —6,416 ol1 | —5,369 8,983
28 Western Europe. 1,558 325 ’ 767 1,457 3,938 9,087
20 b B () - e e . 914 2,547 6,303
30 Umted Kingdom 209 —48 232 583 1,174
3 I 942 67 784 2,141 5,145
32 Western Europe, 407 306 543 1,301 2,784
33 Eastern Europe 24 34 1,434 719 2,540
34| Canada?._.. 440 —440 —826 | —1,218 | —1,287 | —1,3% —984 —552 1,765
35 | Latin Americ 20 158 324 346 161 316 | —2,838 939
36| Japan._..._.. ~360 | —1,120 | —1,388 | —1,244 [ —3,225 | —4,113 | —1,300 | -1,600; —1,687
37| Australia, New Zealand and South Africa 471 476 296 465 535 129 395 1,738 1,267
38 |  Other countries in Asiaand Afriea..__.___._.__._____ . . ...l 1,656 1,211 745 961 400 | —1,035 —308 | —6,684 | —4,928
39 Seasonal adjustment discrepancy (B 18 less B 26)

See footnotes on pages 50-51
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Trade
of doliars]
Not seascnally adjusted Seasonally adjusted
1974 1975 1976 1674 1975 1¢76 | Line
1 e T v I I jess v I» 1 I 11 v 1 11 ’ 111 , v I»
22,615 | 25,128 | 23,194 | 26,971 | 27,035 | 26,548 25,072 | 28,536 | 27,340 || 22,324 | 24,077 | 25,086 | 26,508 | 26,813 | 25,585 | 27,019 | 27,884 | 26,859 1
19 20 20 35 21 18 17 36 28 19 20 20 35 21 18 17 36 28 2
10 15 8 12 14 17 13 18 19 10 15 8 12 14 17 13 18 19 3
21 30 14 24 203 127 78 51 29 21 30 14 24 203 127 78 51 29 4
123 148 137 149 140 160 145 156 156 127 187 145 148 144 148 154 155 159 5
286 317 280 371 269 359 171 313 383 286 317 280 371 269 359 171 313 383 6
~350 —469 —436 —498 —510 —436 —752 —922 | -—753 —350 | —469 —436 —498 ~510 —436 -752 —922 —735 7
43 106 —59 26 93 57 148 197 23 85 —81 2 66 30 —90 120 197 8
.............................................................................. —20 -21 —22 —24 ~27 —27 —28 —28 {o. .. 9
22,767 | 25,295 | 23,158 | 27,090 | 27,265 | 26,850 | 24,682 | 28,336 | 27,417 || 22,460 | 24,212 | 25,036 | 26,602 | 27,020 | 25,848 | 26,610 | 27,655 | 26,939 10
21,039 | 25,671 26,423 | 27,119 | 24,391 | 22,837 | 23,601 | 25,311 | 27,319 || 21,558 | 24,868 | 26,885 | 27,003 | 25,030 | 22,328 | 23,914 | 24,900 | 27,723 11
378 43 557 549 565 373 508 492 609 378 443 557 549 565 373 508 492 609 12
175 164 131 496 52 50 104 124 105 175 164 131 496 52 50 104 124 105 13
161 35 84 —102 39 ~111 —63 -39 -25 161 35 84 —102 39 ~111 —68 —39 —25 14
—57 —66 —132 —~80 ~75 —28 55 —80 —62 —57 —66 ( -132 —80 ~75 —28 -55 ~80 —62 15
405 271 —135 150 —18 —6 116 67 97 390 256 |  —151 134 —26 -14 108 59 97 16
SRR PR U IO SRR DR O PR R ~15 —15 —16 —16 —8 —8 —8 -8t ... 17
22,101 | 26,518 | 26,928 { 28,132 | 24,954 { 23,115 24,206 | 25,875 | 28,043 || 22,605 25,700 | 27,374 | 28,000 | 25,585 | 22,598 | 24,511 | 25,456 | 28,447 18
22,767 | 25,205 | 23,158 | 27,090 | 27,265 | 26,850 | 24,682 | 28,336 | 27,417 || 22,460 | 24,212 | 25,036 | 26,602 | 27,020 | 25,848 | 26,610 | 27,655 | 26,939 1
6,873 7,527 6,181 7,624 8, 465 7,056 6, 504 7,825 | 7,508 6,571 | 7,231} 6,806 | 7,507 | 7,844 | 6,888} 7,449 | 7,669 | 6,944 2
5,224 5,821 4,870 5,876 6,413 5,317 4,993 6,003 | 5,882 5,054 | 5,625 5345 | 5,767 ,034 | 5209 | 5,680 50943 | 5,514 3
1,096 1,204 1,067 1,339 1,482 1,172 1,103 1,154 | 1,125 1,079 | 1,202 | 1,153 | 1,272 1,409 | 1,186 | 1,213 1,103 | 1,070 4
3,975 4,491 3,678 4,395 4,798 3,996 3,735 4,761 | 4,595 3,845 | 4,200 | 4,043 | 4,361 | 4,504 3,868 | 4,238 | 4,680 , 294 5
1,649 1,706 1,311 1,748 2,052 1,739 1,511 1,732 | 1,626 1,517 , 1,551 1,740 | 1,810 | 1,679 | 1,819 | 1,726 | 1,430 6
435 468 292 501 652 592 687 1,345 | 1,009 410 460 326 500 609 569 829 1,269 946 7
4,896 5,724 5,126 6,100 5,484 6,330 5,419 6,304 | 6,408 4,932 | 5,186 | 5631 | 6,07 | 5592 578 6016| 6141 6,545 8
3,285 4,069 3,967 4,499 4,243 4,382 4,029 4,460 | 4,172 3,478 | 3,080 4,019 | 4,343 4,424 4,260 4,140| 4,290 4,351 9
2,693 2,598 2,523 2,910 2,611 2,358 2,264 2,337 | 2,403 2,537 | 2,58 | 2,708 | 2,803 | 2,461 | 2,376 | 2,404| 2,320 2261 10
820 909 998 1,030 844 863 830 972 906 808 957 968 | 1,024 857 884 835 933 | 1,004 1
3,765 4,000 4,071 4,426 4,966 5, 269 4,949 5,084 | 5,011 3,660 | 3,846 | 4,299 , 4,843 | 5,114 | 5163 | 5148 | 4,884 12
55 —34 189 ~210 390 —40 —226 —124 4 13
22,101 | 26,518 | 26,928 | 28,132 | 24,954 | 23,115 | 24,206 | 25,875 | 28,043 || 22,605 | 25,700 | 27,374 | 28,000 | 25,585 | 22,598 | 24,511 | 25,456 | 28,447 14
5,481 6,379 5,815 6, 592 5, 650 4,904 4,744 5,465 | 5,519 5,552 | 6,273] 50907 | 6535 | 5707| 4,849] 4,80 5367 51576 15
4,370 5,100 4,654 5,111 4,539 3,918 3,768 4,288 | 4,195 4,431 | 5,052 ,690 | 5,071 [ 4,584 | 3,881 | 3,800| 4,239 4,237 16
876 1,100 1,045 1,102 1,033 912 851 941 969 933 | 1,045 1,072 | 1,073 | 1,076 876 882 903 1,010 17
3,290 3,819 3,452 3,837 , 363 2,858 2,777 3,147 | 3,046 3,200 3,819 3,452| 3,87 | 8363 2,88| 2777 3147 3,046 18
1,111 1,270 1,161 1,481 1,111 986 976 1,177 1,324 1121 | 1,221 1,217 1,464 | 1,123 968 | 1,081 1,128 | 1,339 19
281 254 198 244 204 153 173 206 199 281 254 198 244 204 153 173 206 199 20
5,075 5,715 5,498 6,050 5,176 5,483 5,165 5,948 | 5,027 4,963 | 5,520 | 5932 50974| 5147 | 5,241 5657 5727 | 5,924 21
4,481 4,748 4,475 4,954 4,200 4,020 4,225 3,730 | 4,172 4,155 | 4,804 | 4,655 | 5, 3,969 | 4,112 | 4,352 | 3,751 | 3,941 22
2,505 2,929 3,450 3,530 3,008 2,589 2,716 2,854 | 3,471 2,646 | 2,057 | 3,209 3,512| 3,245 2,641 2,604 | 2,767 | 3,638 23
468 466 501 584 516 564 503 569 553 534 464 147 574 573 573 563 533 613 24
3,810 5,967 6,991 6,178 6, 101 5,402 6, 590 7,103 | 8,202 3,749 | 6,059 6,80 | 6,248| 5880 | 5665 6,538 ( 7,104 | 7,042 25
________________________________________________________________________________________ 795 —640 46 —181 851 —636 —216 1 614 26
666 | —1,223 | ~3,770 | —1,042 2,311 3,735 476 2,461 —626 —145 | —1,488 | ~2,338 | —1,398 1,435 | 3,250 { 2,099 | 2,199 | —1,508 27
1,392 1,148 366 1,032 2,815 2,152 1,760 2,360 | 1,989 1,019 958 989 072 | 2,137 | 2,039 | 2,609 2,302 1,368 28
854 712 216 765 1,874 1,399 1,225 1,805 | 1,687 623 573 655 606 1,450 | 1,328 | 1,821 1,704 | 1,277 29
220 104 22 237 449 260 252 213 156 146 157 81 199 333 310 331 200 60 30
685 672 226 558 1,435 1,138 958 1,614 | 1,549 555 471 591 524 | 1,141 | 1,010 | 1,461 | 1,533 | 1,248 31
538 436 150 267 941 753 535 555 302 396 385 334 276 687 711 788 508 91 32
154 214 94 257 448 439 514 1,139 810 129 206 128 256 405 416 656 | 1,063 747 33
-179 —51 ~372 50 308 847 254 356 481 —31f —343. —301 123 445 547 359 414 621 34
—1,196 —679 —508 —455 34 362 —196 739 0 —677 | -824| —636 ~701 455 157 —212 539 410 35
188 —331 —927 —620 —487 —231 —452 —517 | —1,068 —109 | —371 —591 —619 —784 —265 —200 —438 | ~1,377 36
352 443 497 . 446 328 290 237 403 353 274 493 521 450 284 311 272 400 301 37
—45 | —1,967 | —2,920 | —1,752 | —1,135 —133 | —-1,641 | —2,019 | —3,101 —80 | —2,213 | ~2,591 | —1,800 | —1,046 —551 | —1,375 | —1,956 | —3,058 38
........................................................................................ —670 606 148 —79 —461 596 —10 —125 —610 39




42 SURVEY OF CURRENT BUSINESS June 1976

Table 3.—~U.S. Merchandise

[Millions
Line 1967 1968 1969 1970 B 1971 1972 1973 1974 B 1975
C | Merchandise trade, by principal end-use category, adjusted to balance of payments
basis, excluding military:
EXPORTS

1| Total (A10) - o oL 30, 666 33,626 36, 414 42, 469 43,319 49, 381 71,410 98,310 | 107,133

2 Agricultural goods . o .. 6, 449 6, 294 6, 096 7,374 7,830 9, 514 17,978 22,413 22, 265

3 Nonagricultural goods___ .. 24, 217 27,332 30, 318 35, 095 35, 489 39, 867 53,432 75, 897 84, 868

4 Foods, feeds, and heverages. . .. i iiiceiaiicieaeaan 4,999 4,806 4,694 5,864 6, 098 7,493 15,185 18, 608 19, 221

5 Foods, feeds, and beverages—agricultural . 4,909 4,724 4,688 5,745 5, 956 7,822 14, 881 18, 330 18, 894

6 Grains. . 2,997 2,821 2,524 3,072 2,975 4,033 9,682 | 11,592 | 12,655

7 SOV AN . o oo e e 773 804 820 1,210 1,340 1,511 2,772 3,539 2,876

8 Industrial supplies and materials_ .. ... 10, 0602 11,054 11,811 13,801 12, 800 14, 096 20, 036 30, 648 30,779

9 Agricultural_..._......_._.__ 1,476 1, 500 1,433 1,526 1,786 2,004 2,916 3,821 3,161
10 Nonagricultural._..__..__ 8,526 9554 | 10,378 | 12365 | 11,014 | 12,002| 17.120| 26,827 | 27,618
11 Fuels and lubricants._..... 1,164 1,008 1, 231 1,703 1,709 1,710 1, 952 3, 4,749
12 Petroleum and products 8 553 471 478 521 517 494 5 864 999
13 Capital goods, except automotive. .. .. el 9,934 11,111 12, 369 14, 588 15, 302 16, 816 21, 848 30,410 35, 831
14 Machinery, except consSUmMer-byPe. e ceeeeeeeeee 8,115 8, 642 9,992 11,707 11,704 13,270 17,332 24,101 29,113
15 Civilian ajreraft, complete-all types..___....._.. 790 1,405 1, 266 1,528 1,918 1,675 2,315 3,395 3, 222
18 Other transportation equipment__....__........ 205 124 143 221 317 374 453 778
17 Automotive vehicles, parts, and engines. _..____.. 2,784 3,453 3,888 3,870 4, 698 5,485 6,878 8, 625 10, 628
18 To Canada ® e memmm——ans 1,755 2,378 2,736 2,692 3,512 4,967 5,251 6,205 7,085
19 To all other 8reas. .. ..o ooooeooooeccannas 1,029 1,075 1,152 1,178 1,186 1,218 1,627 2,420 3,543
20 Consumer goods (nonfood), except automotive 2,111 2,334 2,576 2,783 2,808 3,565 4,791 6,382 6, 547
21 Al other, including balance of payments adjustments, not included in lines C4-20._ 836 868 1,076 1,473 1,523 1,926 2,672 3,637 4,127
22 Seasonal adjustment discrepancy (Line C1 less lines C4, 8,18,17,20,an8 81— oo_ | oo feoioiimo]mmmamamar|mommmcmme] el et

IMPORTS
23 | Total (ANB) . . i 26,866 32,991 35,807 39,866 45,579 55,797 70,499 103,679 98,150
24 Agricultural goods_ el 4,472 5,057 4,954 5, 667 5,775 6,520 8, 482 10, 395 9, 524
25 Nonagricultural g00ods. - .o e 22,394 27,934 30,853 34,199 39, 804 49,277 62, 017 03,284 88, 626
26 Foods, feeds, and beverages. .. i 4,586 5,271 5,239 6,156 6,375 7,272 9,129 10, 585 9, 684
27 Industrial supplies and materials. . .. iiiieiaaa 12, 047 14, 411 14, 447 15,444 17,527 21, 064 28, 211 54, 689 51,371
28 Fuels and lubricants_______..._ 2,237 2,539 2,847 3,175 3,974 5,101 ], 067 27, 490 28, 519
29 Petroleum and produets 8. .. 2,001 2,384 2,649 2,929 3,649 4 651 8. 414 26, 592 27,018
30 Capital goods, except automotive. . 2,454 2,840 3,279 4,004 4,287 5,800 8.132 9, 544 9,686
31 Machinery, except consumer-type. . - 2,324 2,652 3,102 3,813 4,061 5,323 7,513 8, 908 9,139
32 Civilian aircraft, engines, parts_ ... 129 188 177 191 226 477 " 619 636 547
33 Automotive vehicles, parts, and engines_ - __ ... 2,442 3, 956 4,934 5, 570 7,425 8,781 10. 319 12,079 11,848
34 From Canada...._.._______.....___ 1,407 2,279 3,082 3,201 4,040 4,713 5.3% 5,673 y
35 From all other areas 1,085 1,677 1,852 2,369 3,385 4,068 4,993 , 406 5,921
36 Consumer goods (nonfood), except automotive ________._.___._.______.__________ 4,213 5,375 6,616 7,580 8,579 11,377 13,218 14,786 13,739
37 All other, including balance of payments adjustments not included in lines C 25-35. . 1,124 1,138 1,292 1,112 1,386 1,503 1: 490 1, 996 1,822
38 Seasonal adrustment discrepancy (Line C 23 less lines C 26,27, 80,33,36,an@87) .. f oo |ooooooo|omi | e
D | Merchandise trade, by end-u: t y, C basig,! including military grant
shipments:

1 | Merchandise exports, Census basis, including military grant shipments (Al)...__._. 31,622 34,636 38,006 43,224 44,130 49,759 71,339 98,507 | 107,652

2 Agricultural products. ... 6,448 6, 301 6, 090 7,349 7,786 9, 505 17, 862 22, 260 22,097
3 Nonagricultural products.._._. 25,174 28, 335 31,916 35,875 36, 344 40, 254 53. 477 76, 247 85, 555
4 Excluding military grant shipments 24, 582 27,762 31,242 35,310 35,763 39, 695 52, 961 75, 648 85,094

5 Foods, feeds, and beverages. ... .o - ccooooo .. 4,998 4,813 4,688 5,839 6,054 7,489 15,075 18, 459 19, 052
6 Grains and preparations.__ 2,997 2,822 2,516 3,071 2, 968 4,054 9. 600 11, 551 12,572
7 SOYbeans. - oeoeooe e 772 810 822 1,216 1,327 1, 508 2,761 3,537 3

8 Other foods, feeds, and beverages 1,230 1,182 1,350 1,552 1,759 1,927 2,615 3,371 3,615

9 Industrial supplies and materials W3 ____ ..l 9,971 11,004 11,776 13,782 12,691 13, 980 19, 766 30, 396 30,195
10 Fuels and lubricants 112_______ 1,150 1,081 1,220 1,701 1,700 1,707 1,926 3,638 .
11 Paper and paper base stocks_ 722 828 906 1,139 1,089 1,152 1,459 2, 590 2,487
12 Textile supplies and materials. 1,032 1,022 923 1,051 1,303 1,386 2 209 3,231 2,605
13 Raw cotton, including linters.. 470 466 286 378 589 508 " 940 1,353 1,001
14 Tobacco, unmanufactured._ ... 498 524 540 488 462 639 681 832 852
15 Chemicals, excluding medicinals 2,313 2,764 2,741 3,052 2,984 3,227 4,483 7,414 7,367
16 Other nonmetals (hides, tallow, minerals, wood, rubber, tires, etc.)......._.... 2,073 2,266 2,405 2, 646 2,707 3,303 4703 5,936 5,652
17 Steelmaking materials___ 324 275 371 547 263 281 645 925 847
18 Iron and steel products. . 702 741 1,127 1 953 990 1,554 2, 960 2 890
19 Other metals, primary an 1,156 1,503 1,543 1,769 1,230 1,295 2,016 2,871 2,732
20 Capital goods, except automotive 9,913 11,072 12, 346 14,371 15,119 16, 690 21,512 29, 921 35,441
21 Machinery, except consumer-type 8,115 8, 642 9,991 11,570 11,593 13,135 . 23,775 3
22 Electrical and electronic, including parts and attachmen s . 1,426 1,557 1,856 2,077 2,110 2,543 3,521 5,007 5,384
23 Nonelectrical, including pa.rts and attachments_._____.__________. .. 6, 689 7,085 8,136 9, 493 9,482 10, 592 13,525 18,768 23,416
24 Construction machinery and nonfarm tractors. ... 1,396 1,526 1,680 1,963 1,888 2,133 2,7 y 5,914
25 Textile and other specialized industry-machinery_ 673 709 770 907 886 963 1,326 1,853 1,992
26 Other industrial machinery, n.e.c. ... . ______.________ 2,886 3,062 3,443 3,870 3,925 4,316 5,283 7,319 9, 468
27 Agricultural machinery and farm tractors.._. - 448 412 418 358 361 485 3 994 1,432
28 Business and office machines, computers, etc. ... 842 900 1,225 1,702 1,701 1,838 2,367 3,079 2,975
29 Scientifie, professional, and service-industry equipment. ... ... .. ... 445 476 599, 693 722 857 1,009 1,476 1,636
30 Civilian aircraft, engines, parts_ ... ... ... 1,614 2,327 2,235 2, 660 3,282 3,217 4,068 5,600 5,920
31 Civilian aircraft, complete, all types.__ 790 1,405 1,266 1,528 1,918 1,707 2,315 3,366 3,202
32 Other transportation equipment_.____._ 184 103 120 141 245 339 398 546 721

See footnotes on pages 50-51.
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Trade=—Continued
of dollars]
Not seasonally adjusted Seasonally adjusted
1974 1975 1976 1974 1975 1976 | Line
1 I i1 v 1 bu g 111 v I» I i} It v I I 11 v I»
22,767 | 25,205 | 23,158 | 27,090 | 27,265 | 26,850 | 24,682 | 28,336 | 27,417 || 22,460 | 24,212} 25,036 | 26,602 | 27,020 | 25,848 | 26,610 | 27,655 | 26,939 1
5,918 5,629 4,607 6,259 6,395 4,757 4,800 6,313 | 5,102 58021 5753 5255| 5603| 6.063| 4,889 5572| 5,741 5,33 2
16,840 | 19,666 | 18,551 | 20,831 | 20,870 | 22,093 | 10,882 | 22,023 [ 21,715 || 16,658 | 18,459 | 19,781 | 20,999 | 20,957 | 20,959 s 21,014 | 21,605 3
4,844 4,575 3,870 5,319 5,462 4,005 4,192 5,562 | 4,725 4,759 | 4,644 4,339 4,866 | 59281 | 4,110| 4,846 4,984 4,549 4
4,771 4,513 3,794 5,252 5,399 3,940 4,104 5,451 { 4,668 4,672 | 4561 | 4,285 | 4,812 | 5204 | 4,022| 4776 | 4,802 4,482 5
3,013 2,830 2,559 3,190 3,640 2,595 2,813 3,607 | 2,980 2,997 | 2,964 | 2,538 | 3,003| 3,402 | 2,773 | 2,986 | 3,404 | 2,839 6
1,062 897 500 1, 893 494 537 952 816 931 885 830 893 734 479 906 757 682 7
6,747 8,078 7,766 8,057 8,040 7,803 7,211 7,515 | 7,671 6,796 | 7,705 | 8,005 | 8,132| 8087 | 7,580 7,484 7,619 7,701 8
1,003 1,058 745 925 933 767 647 814 966 952 | 1.081 930 858 804 770 813 774 830 9
5,654 7,020 7,021 7,132 7,107 7,126 6,624 6,761 | 6,705 5,865 | 6,673 | 7,000 7,279| 7,315| 6,803| 6,640 6,80 | 6,902 10
504 855 1,006 1,235 1,176 1,307 1,068 1,198 960 603 820 1,007 | 1,170 | 1,356 | 1,225 1,09 [ 1,109 | 1111 11
180 218 227 239 240 259 243 257 246 184 216 228 236 244 257 244 254 250 12
6,894 7,714 7,245 8,557 8,806 9,359 8,383 9,283 | 9,345 6,663 | 7,207 7,718| 8,732| 8566 | 8870 9,05 938 9130 13
5,857 6,032 6,086 6,716 7,010 7,595 6,910 7,58 | 7,740 || 5,284 | 5,787 | 6,363 | 6,757 | 6,962 | 7.272| 7,249 7.630| 7,687 14
879 966 496 1,054 962 896 642 722 652 683 811 7761 1,125 770 768 904 780 532 15
136 166 136 152 187 170 183 238 209 149 146 145 150 187 151 207 233 209 16
1,985 2,164 1,935 2,541 2,305 2,877 2,424 3,022 | 2,791 1,901 | 1,008 | 2,230 | 2487 | 2,246 | 2,682 | 2,804 | 2,86 | 2,729 17
1,464 1,563 1,340 1,832 1,557 1,954 1,515 2,059 | 1,958 1,400 | 1,413 | 1,590 | 1,802 | 1,501 | 1,789 | 1,805 | 1,990 | 1,803 18
521 595 595 709 748 923 963 833 506 595 648 671 738 903 970 032 825 19
1,504 1,750 1,567 1,561 1,555 1,641 1,593 1,758 | 1,902 1,525 | 1,632 | 1,608 1 1,617 1,567 | 1,527 | 1,651 [ 1,802 | 1,921 20
793 1,014 775 1,055 1,097 1,075 819 1,136 983 837 926 813 | 1,061 1,145 984 865 | 1,133 [ 1,022 21
......................................................................................... -21 10 304 | —203 128 86 -55 | —150 [ -113 22
22,101 | 26,518 | 26,928 | 28,132 | 24,954 | 23,115 | 24,206 | 25,875 | 28,043 || 22,605 | 25,700 | 27,374 | 28,000 | 25,585 | 22,598 | 24,511 | 25,456 | 28,447 23
2,622 2,690 2,529 2,554 2,336 2,355 2,403 2,427 | 2,683 | 2622 2609 2598 | 256 2306 29| 2491 245 262 24
19,479 | 23,828 | 24,399 | 25578 [ 22,618 | 20,760 | 21,800 | 23,448 | 25,360 || 10,083 | 23,091 | 24,776 | 25,434 | 23,279 | 20,316 | 22,020 | 23,011 | 25,823 25
2,688 2,738 2,527 2,632 2,246 2,357 2,519 2,562 | 2,609 2,771 | 2,655 | 2,578 | 2,581 | 2,306 2318 2,585 | 2,475| 2,670 26
10,561 | 13,712 | 14,767 | 15646 | 14,075 | 11,837 | 12,443 | 13,016 | 14,502 || 10,302 | 13.908 | 15,030 | 15,449 | 13,795 | 12,231 | 12,709 | 12,636 | 14,130 27
5,247 7,133 7,615 7,485 7,488 6,191 7,32 7,510 | 8,567 4,742 | 7,583 | 7,784 | 7,381 | 6,65 | 6,671 | 7,510 7,382 7,968 28
5,087 6,948 7,380 7,177 7,084 5,858 7, 7,073 | 8,025 4,582 | 7,298 | 7,549 | 7,063| 6,552 | 6,338 | 7,183 6,945 | 7,42 29
2,009 2,420 2,505 2,520 2,427 2,439 2,294 2,526 | 2,558 2,086 | 2,288 | 2,582 2,588 | 2442 | 2,343| 2,358 2,543 | 2,576 30
1,948 2,239 2,32¢ 2,392 , 283 2,274 2,185 2,397 | 2,46 L,e35 | 2,113 | 2,397 | 2,463 | 2,27 | 2192| 2,243 | 2,407 | 2,463 31
151 181 176 128 144 165 109 129 12 151 181 176 128 144 165 100 129 12 32
2,978 3,376 2,785 2,940 2, 666 2,929 2,817 3,436 | 4,052 2,804 | 3,060 3,280 | 2,926| 2504 | 2,684 | 3,234 333 | 3,974 33
1,362 1,397 1,256 1,658 1,293 1,550 1,355 1,729 | 1,899 1,283 | 1,253 | 1,500 | 1,547 1,277 | 1.435| 1,661 | 1,553 | 1,888 34
1,616 1,979 1,528 1,282 1,373 1,379 1,462 1,707 | 2,153 1,53 | 1,816 | 1,683 | 1,372 1205| 1,251 | 1,566 | 1,809 | 2,054 35
3,089 3,685 4,168 3,844 3,128 3,131 3,620 3,860 | 3,860 (| 3,24 | 3711| 306 385| 3409 3204 338 3740 420 2
686 587 176 547 412 422 51 475 462 183 533 416 424 520 162 465 37
.............................. 658 | =512 —204 58 6o3 | —608| —281 264 428 38
22,726 | 25,283 | 23,364 | 27,134 | 27,188 26,721 | 25,137 | 28,606 | 27,360 || 22,436 | 24,231 | 25,256 | 26,671 | 26,966 | 25,758 | 27,084 | 27,954 | 26,879 1
5,890 5,570 4,534 6, 206 6,347 4,693 4,792 6,265 | 5,651 5775| 5694 | 5181 5610] 6,015| 4,825| 5564 50693| 5283 2
16, 837 19,712 18, 830 20, 868 20, 842 22,028 20, 345 22, 340 21, 709 16, 640 18, 515 20, 053 21, 039 20, 924 20, 906 21, 492 22,233 21, 596 3
16,725 | 19,558 | 18,660 | 20,705 | 20,689 | 21,855 | 20,280 | 22,270 | 21,689 || 16,528 | 18,361 | 19,883 | 20,876 | 20,771 | 20,733 | 21,427 | 22,163 | 21,576 1
4,818 4,518 3,797 5,326 5,414 3,937 4,185 5,516 | 4,677 4,733 | 4,587 | 4,266 | 4,873 5,233 | 4,0142| 4,830 4,038] 4,501 5
2,998 2,804 2,522 3,227 3,607 2, 569 2,826 3,570 | 2,965 2,082 | 2,938 | 2,501| 3,130 | 3,459 | 2747 | 2,999 | 3,367 | 2,84 6
1,062 898 494 1, 899 475 532 959 811 931 386 824 896 740 6 901 764 677 7
758 816 781 1,016 908 893 827 986 901 868 802 857 904 954 879 905 877 947 8
6,677 8,015 7,728 7,976 7,801 7,731 7,177 7,486 | 7,573 6,726 | 7,642| 7,977| 8051 | 7,848 7,427 7,300 7,530 | 7,603 9
524 867 1,017 1,230 1,178 1,315 1,071 1,200 960 623 832 1,018 | 1,165 | 1,358 | 1,283 1,062| L1u| 1,111 10
510 662 714 704 639 562 617 670 704 526 625 719 720 654 549 617 667 721 1
951 964 676 640 684 677 634 610 666 75 912 840 694 579 627 747 652 571 12
474 436 220 223 314 271 247 169 203 320 411 353 269 208 232 370 191 143 13
170 203 158 301 219 183 159 290 301 202 221 180 229 240 206 191 215 329 14
1,647 1,882 1,994 1,891 1,918 1,821 1,818 1,810 | 1,916 1,657 { 1,825 | 1,975| 1,057 1,909 | 1,784 | 1,808 | 1,866 1,905 15
1,455 1,599 1,459 1,423 1,443 1,406 1,359 L,444 | 1,654 1,416 | 1,535| 1,515 | 1,470( 1,410| 1,353 | 1,402 1,487 | 1,613 16
193 250 243 239 197 257 217 176 145 210 228 210 277 220 234 199 104 161 17
581 762 797 820 789 790 692 619 576 588 721 798 853 803 748 699 640 585 18
646 826 670 729 735 720 610 668 651 646 826 670 729 734 703 625 670 650 19
6,781 7,589 7,132 8,419 8,694 9,242 8,304 9,201 | 9,225 6,550 | 7,172 7,605 | 8,504 | 8,454 | 8,753 | 8,936 | 9,208 9,010 20
5,261 5,925 5,988 6, 601 6,912 7,496 6,858 7,535 | 7,623 5,188 | 5,680 | 6,265| 6,642 6,864 | 7,173 7,197 | 7,566 7,570 21
1,151 1,258 1,282 1,316 1,308 1,382 1,281 1,412 | 1,525 1,120 1,216 | 1,335 | 1,336 | 1,201 | 1,334 | 1,339} 1,420 1,505 22
4,110 4,667 , 706 5,285 5,605 6,114 5,577 6,122 | 6,098 4,066 | 4,472 | 4,921 | 5309] 5,583 | 5,84 588 6,141 6,068 23
804 980 1,052 1,211 1,316 1,586 1,462 1,550 | 1,502 807 008 | 1,077 | 1,255| 1,339 | 1,473 | 1,508 | 1,594 1,528 24
419 451 471 512 499 522 469 502 466 422 440 488 503 501 509 490 492 467 25
1,616 1,790 1,834 2,079 2,278 2,424 2,231 2,536 | 2,476 1,504 | 1,748 1,900 | 2,068 2,243 | 2,357 | 2,344 | 2,524 | 2,439 26
200 274 251 269 332 426 325 349 422 190 227 270 307 325 355 355 397 414 27
726 789 737 827 765 733 705 772 763 711 781 783 804 755 729 745 746 753 28
345 383 361 387 414 424 385 414 469 333 361 384 393 405 402 409 420 459 29
1,396 1,508 1,020 1,676 1,601 1,588 1,288 1,443 | 1,308 1,103 | 1,366 | 1,292 | 1,740| 1,396 | 1,450 1,565 | 1,509 | 1,225 30
874 958 493 1,041 955 889 639 719 649 678 803 73| 1112 763 761 901 77 520 3l
124 156 124 142 180 159 159 223 209 137 136 133 140 180 140 183 218 209 32
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Table 3—U.S. Merchandise

[Millions
Line 1967 1968 1669 1970 3 1971 1972 1973 1974 B 1975
D Merchandise trade. by end-use category, Census basis,! including military grant
shipments—Continued

33| Automotive vehicles, partsandengines............_ ... __ 2,784 3,453 3,888 3,652 4,396 5,119 6,343 8,162 | 10,085
34 ToCanada® ..o 1,755 2,378 2,736 2,474 3,210 3,901 4,716 5,742 6, 542
35 To all other areas. - 1,029 1,075 1,152 1,178 1,186 1,218 1,627 2,420 3,543
36 Passenger cars, new and used.... ... 824 982 1,023 837 1,183 1,322 1,825 2,334 2, 885
37 Trucks, buses, and specia} vehicles. ... 413 432 ' 531 560 601 686 853 1,350 2,103
38 Bodies, engines, parts and accessories, n.e.c 1,548 2,038 2,334 2, 255 2,612 3,112 3,665 4,478 5,007
39 Consumer goods (nonfood), except automotive.____. ... .. __________. 2,111 2,334 2,576 2,719 2, 847 3,492 4,705 6, 267 6,463
40 Consumer durables, manufactured......... . 825 890 1,020 1, 009 1,086 1,448 2,027 2,848 2, 801
41 Consumer nondurables, manufactured.._.... 1,222 1,344 1,429 1, 587 1,629 1,859 2,345 3,697 3,405
42 Unmanufactured consumer goods (gem stones) 65 99 128 123 133 185 333 321 257
43 Special category (military-type g00ds) - -« oo oo 1,103 1,110 1,645 1,359 1,490 1,180 1,583 2,134 3,036
44 Exports, n.e.c., and reexports_........... 743 851 1,087 1,503 1,533 1,808 2,354 3,168 3,380
45 Domestic (low-value, miscellaneous). 359 414 543 868 895 1, 1,261 1, 805 1,883
46 Foreign (reexports) 11..._. P, 284 437 544 634 638 800 1,003 1,363 1,497
A7 Seasonal adjustment discrepancy (D Iless D 5,9,20,33,89, 43, and A4 -l )i e e e e e
48 | Merchandise imports, Census basis, (A11) ... ... ... ... .. 26,889 33,226 36,043 39,952 45,563 55,583 69,476 100, 252 96, 140
49 Foods, feeds, and beverages. - - o 4, 586 5,271 5,239 6,154 6, 366 7,265 9,113 10, 570 9, 650
50 Coffee, cocoa, and sugar. _........-- - 1,698 1,916 1,700 2,086 2,111 2,165 2,707 4, 069 3,752
51 Green coffee_ ... ___________._.. 963 1,140 894 1, 159 1,167 1,182 1,570 1, 505 1, 561
52 Canesugar_ ... .- -.oo..--. 588 640 638 725 764 832 925 2,247 1,870
53 Other foods, feeds, and beverages 2,888 3,355 3,538 4,069 4,255 5,101 6,406 6, 501 5,898
54 Industrial supplies and materials 1010 ______ ... ... 11, 862 14,159 14,160 15,106 16, 965 20, 322 26,713 51, 306 48, 815
55 Fuels and lubricants 1112 ______ . 2,245 2,514 2, 800 3,085 3,762 4,882 8, 295 25, 540 26, 631
56 Petroleum and produets 8 2,009 2, 359 2,877 2,795 3,375 4,369 7,758 24, 661 26, 195
57 Paper and paper base stocks_ .. ... ... ... ... 1,3%6 1,431 1, 595 1,578 1, 651 1,756 2,129 3, 006 2,732
58 Materials associated with nondurable goods and farm output, n.es_._.___...___. 2,371 2,749 2,658 2, 866 3,153 3,703 4,160 5,670 4,951
59 Textile supplies and materials. .. ... ..ol 1,015 1,180 1,142 1,209 1,411 1, 538 1,594 1,597 1,177

Tobacco, unmanufactured.. ... - 162 148 117 111 89 157 191 254 342
61 Chemicals, excluding medxcmal ------ RO T -- 584 689 709 836 955 1,130 1,346 2, 499 2,229
62 Other (hides, copra, materials for making photos, drugs, dyes)......_........ 610 732 691 710 698 878 1,029 1,320 1,202
63 Building materials, except metals.......... ... 754 1,072 1,187 1,001 1,334 1,959 2,433 1,956 1,541
64 Materials associated with durable goods output, n.es.t __ ... 5,106 6,393 5,920 6,576 7,065 8,023 9,696 15,135 12, 961
65 Steelmaking materials. _ .ol 681 668 626 706 714 759 970 1,356 1,743
66 Iron and steel prpducts_ PR R LT 1,422 2,123 1,914 2,191 2,871 3,071 3,196 5, 559 - 4,606
67 Other metals, primary and advanced, including advanced steel............_.. 2,259 2,734 2, 360 2, 650 2,406 2,910 3,731 5,810 4,482
68 Nonmetals (gums, oils, resins, minerals, rubber, tires, ete.)-..._......._..._.. 744 869 1,020 1,030 1,074 1,284 1,799 2,409 2,132
69 | Capital goods, except AULOMOtIVE . oo ov ot ciiieemeeoes 2,412 2,819 3,244 3,816 4,127 5,572 7,584 9,302 9, 554
70 Machinery, except consumer-type. ................... 2,282 2,631 3,067 3,623 3,900 | © 5,135 6,990 8, 666 9,007
71 Electrical and electronic, and parts and attachments__ 5. 682 817 1,017 1,157 1,588 2,413 3,142 2, 866
72 Nonelectrical, and parts and attachments. _ . . 1,747 1,949 2,250 2, 2,742 3,548 4,577 5,524 6,141
73 Construction, textile and other specialized-industry machinery and non- 378 460 502 566 692 908 1,037 1,127 1,216

farm tractors.
74 Other industrial machinery, n.e.s......... - 680 750 849 971 916 1,144 1,546 2,027 2,331
5 Agrienltural machinery and farm tractors. ... 352 337 347 359 364 497 667 K50 997
76 Business and office machines, computers, ete...._..._. 183 225 339 47 531 662 875. 974 1,012
77 | Scientific, professional and service-industry equipment, and miscellaneous transpor- 154 178 212 239 239 337 452 546 584
tation equipment.

78 Civilian aircraft, engines, Parts. .- .. oo 129 188 177 191 227 437 595 636 547
79 Civilian aireraft, complete, all types. ... oo 59 109 110 48 40 58 81 97 81
80 Automotive vehicles, parts, and engines 13 2,604 4,256 5,288 5, 894 7,917 9,327 10, 836 11, 961 11, 680
81 From Canada ¥ __. . .. oo 1, 569 2,579 3,436 3,525 4,532 5,259 5,893 5,555 5,759
82 From all other areas__..___ 1,035 1,677 1,853 2,369 3,385 4,068 4,993 6, 406 5,921
83 Passenger cars, new and used. _ 1,701 2,796 3,355 3,710 5,001 5,730 6,526 7,307 7,141
84 Trucks, buses, and special vehicles. . 1 479 705 720 1,129 1,282 1,452 1,
85 Bodies, engines, parts and accessories, M.e.5. . .. ..o iiiiooiiiiian 602 981 1,228 1,464 1,991 2,468 3,078 3,202 3,235
86 Consumer goods (nonfood), except automotive 4,213 5,375 6,616 7,553 8,561 11,355 13,185 14,751 13,716
87 Consumer durables, manufactured...._.._...... - 2,190 2,799 3,535 4,068 4,682 6, 469 7,406 8,627 7,311
88 Consumer nondurables, manufactured. .. _......_..... 1,556 2, 2,480 2,960 3,315 4,123 4,785 5,165 5,478
89 Unmanufactured consumer goods (gems, nursery stock) - . - 7 567 1 5 5 762 994 958 927
90 Imports, n.e.s. (low value, goods returned, military aircraft, movies, exhibits)____. 1,212 1,346 1,471 1,400 1,627 1,742 1,993 2,362 2,725
91 Seasonal adjustment discrepancy (D 48 less D 49, 54,69, 80,86, and 90) ... . ) e e

See footnotes on pages 50-51.
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Trade—Continued
of dollars)
Not seasonally adjusted Seasonally adjusted
1974 1975 1976 1974 1975 1976 Line
1 I II1 v I 11 11t v I» I II 111 v I I 111 v Ir
1,878 2,046 1,832 2,406 2,206 2, 696 2,345 2,838 2, 646 1,794 1, 880 2,136 2,352 2,147 2, 501 2,725 2,712 2,584 33
1,357 1,451 1,237 1,697 1,458 1,773 1,436 1,875 1,813 1,293 1,295 1,487 1,667 1,402 1, 608 1,726 1,806 1,748 34
521 595 595 709 748 923 908 963 833 506 595 648 671 738 903 970 392 825 35
542 607 449 736 618 725 594 948 769 530 546 588 670 610 666 782 827 761 36
291 335 336 388 405 579 601 518 427 276 311 367 396 397 538 640 528 421 37
1,045 1,104 1,047 1,282 1,184 1,392 1,150 1,371 1,450 985 1,016 1,177 1,300 1,136 1,302 1,307 1,352 1,392 38
1,477 1,719 1, 539 1,531 1,530 1,618 1,576 1,739 1,870 1,499 1,601 1, 580 1, 587 1, 542 1, 504 1,634 1,783 1,889 39
642 812 690 704 646 716 685 754 833 54 748 726 720 666 657 722 756 860 40
727 816 783 77 819 839 834 914 951 787 772 788 800 818 797 851 939 950 41
108 91 66 56 65 63 58 71 86 106 82 71 62 62 56 62 77 82 42
429 555 552 598 637 625 766 1,008 640 429 555 552 598 637 625 766 1, 608 640 43
667 840 784 877 907 872 784 817 729 707 763 815 883 950 793 821 816 765 44
381 473 449 502 452 488 463 480 362 399 440 463 503 469 460 480 474 376 45
286 367 335 375 454 384 320 337 367 302 326 354 381 478 341 343 335 385 46
......................................................................................... -2 31 325 -—267 155 113 =27 —131 —~113 47
21,039 25,671 26,423 27,119 24,39 22,837 23,601 25,311 | 27,319 21,558 | 24,868 | 26,885 | 27,003 | 25,030 | 22,328 | 23,914 | 24,900 | 27,723 48
2,684 2,735 2,523 2,629 2,239 2,349 2,510 2,552 | 2,608 2,767 | 2,652 | 2,574 2,577| 2,299 | 2,810 | 2,576 2,465 | 2,664 49
887 1, 009 1,030 1,144 881 999 1,043 829 888 877 946 1,018 1,228 90! 945 1,034 873 905 50
512 458 280 255 372 318 467 404 553 512 458 280 255 315 299 490 457 477 51
274 443 705 825 412 605 521 332 230 316 412 628 891 473 581 454 362 262 52
1,797 1,726 1,493 1,485 1,358 1,349 1,467 1,723 1,716 1, 870 1,686 1,551 1,394 1,389 1,355 1,541 1,613 1,747 53
9,759 12,962 13,972 14,613 13,312 11,397 11,782 12,324 13,711 9,500 | 13,158 14,285 | 14,413 13,032} 11,791 | 12,048 11,944 13,339 54
4,738 6, 688 7,077 , 03 6,885 5, 855 y 7,026 7,958 4,233 7,138 7,246 6,923 , 35! , 33! 7,045 6, 898 7,359 55
4,580 6,510 6, 847 6,724 6, 497 5,536 6,553 6,609 | 7,432 4,075 | 6,060 | 7,016 | 6,610 5965 6,006| 6,733| 6,481 | 6,833 56
683 750 778 795 763 731 663 575 694 668 722 812 804 747 712 687 586 676 57
1,183 1,424 1,510 1,553 1,422 1,206 1,028 1,295 | 1,576 1,128 | 1,344 | 1,585| 1,618 1,398 | 1,178 | 1,090 | 1,285 1,548 58
386 414 410 387 285 251 266 375 405 377 402 413 405 286 25 270 367 406 59
61 72 55 66 135 114 50 43 187 40 59 82 73 105 104 77 56 141 60
438 623 675 763 684 567 440 538 605 425 565 711 798 685 536 473 535 606 61
208 315 369 337 318 274 271 339 379 282 305 392 341 306 274 202 330 363 62
507 610 506 333 298 439 417 387 469 546 558 492 360 329 384 406 422 518 63
2,647 3,491 4,101 4,895 3,941 3,167 2,808 3,045 3,015 2,922 3,415 4,096 4,702 4,206 3,192 2,796 2,767 3,228 64
192 313 376 475 426 487 417 413 303 295 297 327 437 587 443 358 355 427 65
706 1,088 1,519 2,247 1,733 1,124 850 899 926 853 1,129 1,467 2,110 1,969 1,119 800 718 1,077 66
1,232 1,476 1,548 1,554 1,217 1,056 1,041 1,168 1,183 1,193 1,417 1,635 1,565 1,215 1,064 1,086 1,117 1,178 67
517 614 659 619 569 500 500 563 603 517 614 659 619 569 500 500 563 603 68
2,037 2,407 2,439 2,419 2,383 2,406 2,274 2,491 2,537 2,024 2,275 2,516 2,487 2,398 2,310 2,338 2,508 2,555 69
1,886 2,226 2,263 2,201 2,239 2,241 2,165 2,362 2,425 1,873 2,100 2,331 2,362 2,253 2,159 2,223 2,372 2,442 70
706 825 841 770 629 677 744 816 805 706 825 841 770 657 662 740 807 841 71
1,180 1,401 1,422 1,521 1,610 1, 565 1,421 1, 545 1,620 1,159 1,312 1,489 1, 564 1,595 1,497 1,486 1, 563 1,606 72
247 285 303 292 31 298 294 313 316 247 2 303 292 316 287 296 317 321 73
422 498 535 572 603 598 557 573 598 422 498 535 572 601 581 569 580 596 74
171 232 205 242 274 282 201 240 274 153 197 234 266 262 247 235 253 263 75
227 241 237 269 262 240 235 275 285 220 230 255 269 256 237 251 268 279 76
113 146 142 146 159 146 134 145 147 117 141 141 147 161 141 135 147 149 77
151 181 176 128 144 165 109 129 112 151 181 176 128 144 165 109 129 112 78
14 26 30 27 16 24 23 18 21 14 26 30 27 16 24 23 18 21 79
2,974 3,321 2,723 2,943 2,630 2,897 2,756 3,397 3,998 2, 800 3,005 3,227 2,929 2, 558 2,652 3,173 3,207 3,920 80
1,357 1,342 1,194 1,661 1,257 1,518 1,204 1, 690 1,845 1,279 1,198 1,528 1, 550 1,241 1,404 1,600 1,514 1,834 81
1,617 1,979 1,529 1,282 1,373 1,379 1,462 1,707 2,153 1, 535 1,816 1,683 1,372 1,295 1,251 1,566 1,809 2,054 82
1, 957 2,118 1,571 1, 661 1,688 1, 809 1,633 2,011 2,367 1,782 1,874 1,944 1,707 1,557 1,603 1,952 2,029 2,212 83
311 355 360 426 324 317 280 383 503 343 333 387 389 350 312 301 341 543 84
706 848 792 856 618 M 843 1,003 1,128 674 805 873 850 617 754 913 951 1,131 85
3,082 3,676 4,159 3,834 3,123 3,125 3,614 3,854 3,856 3,287 3,702 3,907 3,855 3,404 3,198 3, 380 3,734 4, 205 86
1,770 2,110 2,433 2,315 1,717 1, 697 1, 866 2,031 1, 896 1,933 2,113 2,322 2,259 1, 906 1,733 1,760 1,912 2,109 87
1,098 1,260 1,493 1,314 1,216 1,193 1,507 1, 562 1,650 1,144 1,278 1,353 1,390 1,284 1,253 1,377 1, 564 1,739 88
214 306 2 205 189 235 241 262 310 214 306 233 205 201 219 2 271 330 89
504 570 607 682 704 663 665 693 614 507 573 614 668 708 665 672 680 617 90
........................................................................................ 673 —497 —188 74 631 —598 —273 272 423 91

209-299 O - 76 - 2
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Table 4.—Selected U.S. Government Transactions
[Millions of dollars]
1974 1975 1
Line 1973 | 1974 | 1975 976
I II 1 v I II 1T v Ir
Al | U.S. Government grants (excluding military) and transactions increasing Government
assets, total. .. 7,180 | 9,935 | 8,831 | 4,120 | 2,208 | 1,478 | 2,129 | 2,380 | 2,384 | 1,764 | 2,303 | 2,174
1a Seasonally adjusted . e e 4,005 ) 1,996 | 1,740 | 2,195 | 2,266 | 2,170 | 2,087 | 2,369 | 2,049
By category
2 Grants, net (table 1, line 30, with sign reversed) .. _ ... ... 1,938 | 5,475 | 2,893 | 2,609 | 1,481 764 622 751 802 565 775 659
3 Financing military purchases by Israel f . ... 937 647 (.. __. 623 223 91 187 124 87 250 107
4 Othergrants____._ .. ... .ceoocoioao- - SRR LR L E PPN 1.938 | 4,538 | 2,246 | 2.609 858 541 531 564 678 478 525 552
5 Loans and other assets (table 1, line 40, with sign reversed). 4,639 | 5,001 | 5,936 | 1,331 | 1,318 858 | 1,494 | 1,657 | 1,580 | 1,245 | 1,454 | 1,525
[ Capital subscrintions and contributions to international financial institutions,
excluding IM F . e 97 142 82 216 152 119 2 183 155
7 Credits repayable in U.S. dollars. _...__ 1,074 | 770 | 1,263 | 1,508 | 1,455 | 1,041 | 1,264 | 1,366
8 Credits repayable in foreign currencies. 112 6 8 9 3 6 8
9 Other long-term assets__.__.._..._..._._. -10 1 7 =121 ™ *) —4
10 Foreign currency holdings and short-term assets, net (table 1, line 42, with sign reversed).| 602 | —541 3 181 | 591 | —144 13| ~29 2| —45 75 ~10
1 Foreign currency holdings (excluding administrative cash holdmgs), net._........._. 9 15 73 134 | ~89 | —37 6 61 2 7 41 ™
Receipts from—
12 Sales of agricultural commoditles 5 1 5 *) *) *) *) 1 1 31 ) ...
13 Interest. . __ .. ... ... 170 121 94 4 23 25 25 22 26 25 22 22
14 Repayments of principal. . 344 | 2,487 221 | 2,214 210 27 36 89 49 46 37 31
15 Reverse grants__........_. 2 2 2 2 ™ *) *) 2 *) (&) NN PO
16 Other SOUTCeS. .. - e [ 15 20 36 2 4 8 6 6 8 18 4 5
Less disbursements for—
17 Grants and credits in the recipient’s currency_.._.__..__ 207 | 2,319 21 | 2,062 229 25 3 3 4 9 8
18 Other grants and eredits_..______..__. 5 3 1 1 1 1 1 *) *) *) (G0 D PO
19 Other U.8. Government expenditures_____________._ ... _____.____________ . 315 294 263 69 97 71 57 55 7 81 50 50
20 Assets held under Commodity Credit Corporatlon Charter Act,net.____________ _ 18 | —50 71 —54 | —23 -7 33 7 5 9 51 -3
21 Assets financing military sales contracts, net 2___ ... ___ ... 598 | —555 | —43 80| —503 | —83 | —48 | —~d43 | .. | |eeeiii]oieanns
22 Other short-term assets (including changes in administrative cash holdings), net..._.| —23 49 | ~98 21 24 —-17 22 —54 -5 | —-60 20 -7
By program
23 Capital subseriptions and contributions to international financial institutions, exclud-
Ing IM P . e a. 97 142 82 216 152 119 200 183 155
24 Under farm product disposal programs____...._.._.._.._._ 354 101 216 327 581 190 286 169
25 Under Foreign Assistance Act and related programs..__... 907 721 754 943 983 735 | 1,027 | 1,283
26 Under Export-Import Bank Act 587 535 reed 831 583 490 5 435
27 Other assistance programs._..._._ 76 76 104 110 118 193 142 134
28 Other foreign currency assets acquired (lines A13, A14, and A16) 237 60 66 117 83 89 63 58
29 Less rorexgn currencies used by U.S. Government other than for grants or credits (lme
_________________________________________________________________________________ 315 204 263 69 97 71 57 55 i 81 50 50
30 Other (including changes in administrative cash holdings), net____.._____.___._____.__ —-6| —10| —35| —39 21 —-25 52| —44 -5| —53 67 =10
By disposition 3
31 Estimated transactions involving no direct dollar outflow from the United States..__..| 6,191 | 8,552 | 7,488 | 3,818 | 1,797 | 1,239 | 1,698 | 2,003 | 2,065 | 1,434 | 1,896 | 1,856
32 Expenditures on U.S. merchandise 812 1,160 ) 1,347 | 1,387 824 | 1,196 961
33 Expenditures on U.S. services ¢ 354 257 250 264 204 290 271 275
34 Financing of military sales contracts by U.8. Government 3 (line CG) ______ ) 1,124 310 197 158 324 335 159 306 464
35 By long-term credits 619 592 531 200 220 57 115 180 211 76 64 356
36 By short-term credits 1. _ 598 382 |....... 80 120 140 F:™: 28 SRR DRI PR PR P
37 By grants ! RN S 593 (-cooifeieaoin PO S, 144 124 83 242 107
38 U.S. Government grants and credits to repay prior U.S. Government credits ! ¢__ 349 | 3,668 357 | 2,281 937 254 196 132 73 97 56 126
29 U.S. Government long- and short-term credits to repay prior U.S. private credits.. 919 205 486 75 19 23 89 137 62 154 133 109
40 Increase in liahilities associated with U.8. Government grants and transactions -
increasing Government assets (including changes in retained accounts) ¢ (line C11).| —-37 | -36 6] —19 -11 -1 ~5 6 ™ 2 -2 *)
41 Less receipts on short-term U.S. Government assets (a) financing military sales con-
tracts ! and (b) financing repayments of private eredits. _.________ ... ____.____. 87 1 1,025 95 55 646 231 93 62 9 11 13 28
42 Less foreign currencies used by U.S. Government other than for grants or credits
(4R N ¢ ) PP 315 294 263 69 97 71 57 55 77 81 50 50
43 Estimated dollar payments to foreign countries and international financial institutions_ 988 | 1,383 | 1,344 302 411 239 431 287 319 330 407 319
Bl | Repayments on U.S. Government long-term assets, total (table 1, linedlt) ._______________ 2,596 | 4,826 | 2,476 | 2,723 948 498 656 542 707 574 . 653 650
2 Receipts of principal on U.S. Government eredits. . ... .. ... .. ....... 2,562 | 4,816 | 2,444 | 2,720 942 497 656 540 678 574 652 648
3 Under farm product disposal programs. ............_.... 416 | 2,265 235 | 1,946 210 40 70 82 36 42 75 36
4 Under Foreign Assistance Act and related programs.... 403 748 526 381 129 132 106 103 167 136 120 234
5 Under Export-Import Bank Act_...._..____..._..______ 1,089 | 1,111 992 220 404 174 313 203 287 221 281 233
6 Other assistance ProgramIS . - . ..o iaeeeaes 654 692 692 173 199 152 168 152 187 176 177 145
7 Receipts on other 1ong-term assets . .. ..o e e e e e 35 10 31 3 6 1] 2 2] M ™) 2
C1 | U.S. Government liabilities other than securities, total, net increase (+) (table 1, line 55). .| 1,153 724 | 1,732 66 158 418 82 444 418 371 499 | 1,469
2 Associated with military sales contracts 2. .. ... .. ... 815 664 | 1,543 77 160 394 34 391 383 335 435 [ 1,460
3 U.8.Government cash receipts from foreign governments (including principal repay-
ments on credits financing military sales contracts), net of refunds ' 7___.._._.__._. 2,290 | 2,942 | 4,591 497 642 995 808 | 1,050 | 1,013 | 1,148 | 1,380 | 2,250
4 ZLess U.S. Government receipts from principal repayments 7___ .. ____.__._.... 372 300 275 56 84 78 81 5 101 66 56 79
5 Less U.8. Treasury securities issued in connection with prepayments for military
purchases in the United States._ . ... ... ... ...
[} Plus financing of military sales contracts by U.S. Government 5 (line A34).. __
7 By long-term credits. . oo .o
8 By short-term credits 1__ ..
9 By grants !
10 Less transfers of goods and services (including transfers financed by grants to Israel,
and by credits) 12 (table 1, line ). ... ... .. ... 2,342 | 2,052 | 3,807 | 644 | 738 720 850 | 931 | 865| 906 1,195| 1,175
11 Associated with U.S. Government grants and transactions increasing Government
assets (including changes in retained accounts) ¢ (line A40)____ —37 ) =36 6) —19) —11 -1 -5 6| 2 =21 *
12 Associated with other liabilities_ ... ... __._.._____. 375 96 183 8 9 26 53 47 36 33 67 10
13 Sales of nuclear materials by Energy Research and Development Administration 348 75 92 ™ 14 23 39| ~10 79 2 (% =1
14 Other sales and miscellaneous operations. .. ... .. ... ... ______._.__ 27 21 91 9 -5 3 14 57 | —44 1 67 11

See footnotes on pages 50-51.
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Table 5.—~Direct Investment: Capital, Income and Adjusted Earnings
[Millions of dollars]
1974 1975
Line (Credits +; debits —) 1973 1974 1975 1976
Ir
I ' 11 ' 11T ] v I 1 11 , 11X ' v
U.S. direct investment abroad:
1 Net capital outflows (=) (table 1, line 44) . ... ... .. —4,968 |~7,753 |—6,807 |~1,137 |—1,485 |~1,900 {—3,231 {~1,510 {—2,334 | —770 |—1,604 | —1,580
By type:
2 Transactions with incorporated foreign affiliates.._.................._. —3,602 |—5,931 |—1,766 |—3,102 | —834 | —376 [—1,619 | —613 {—1,023 761 | —892 n.a.
3 Intercompany accounts: short-term. -1,724 |—3,763 | —252 |—2,718 | —483 46| —608 413 | —560 50 | —156 n.a.
4 lon‘g-term -- —86 —335 -9 136 -2 —128 —341 415 —168 90 —347 n.a.
5 Capital stock and other equity, net ... ... -1,882 |—~1,834 |—1,505 | —520 { —349 | —294 | —670 |—1,441 | —205 621 | —389 n.a.
6 TNCIeASe L. oo oo e oo e cmc e mmca e m e amnn —2,762 |—2,488 |—3,113 | —708 { —446 | —428 | —911 {—1,532 | —425 | —354 | —802 n.4a.
7 Decrease 2 879 65 1, 608 183 97 134 240 9 130 975 413 n.a.
8 Transactions with unincorporated foreign affiliates. _................__ —1,276 |—~1,822 |—4,541 | 1,965 | —651 [—1,524 |—1,612 | —897 |—1,311 |—1,531 | —802 n.a.
By industry of foreign affiliate: 8
9 Petroleum . - —1,442 |—1,200 {2,803 680 | —108 | —164 |—1,526 | —218 |—1,040 | —363 |—1,173 —378
10 Manufacturing. -~2,861 {—1,300 —877 —629 -912 —443 —622 —510 47 —216 n.s.
11 Other . o et —3,693 |—2,204 | —949 | —657 | —824 [—1,263 | —671 | —775 | —453 | —305 n.a.
12 Receipts of income (table 1, line 11) - . o .o .. 8,841 | 17,849 | 9,456 | 4,533 | 4,228 | 4,232 | 4,857 | 2,169 | 2,150 | 2,083 | 3,053 3,004
By type:
13 Interest_ ... 728 653 183 175 176 194 155 164 168 166 n.a.
14 Dividends.... 6,038 | 4,411 1,362 | 1,012 837 | 2,828 966 821 896 | 1,728 n.a.
15 Earnings of un (o] 1, 4,392 | 2,087 [ 3,041 1 3,219 1,835 1,048 } 1,165 1,019 | 1,159 n.a.
By industry of foreign affiliate: 3
16 a7 0) =10 11 PO P 4,249 | 11,714 | 3,657 | 3,044 i 3,004 | 3,001 | 2,575 907 782 906 | 1,061 n.a.
17 Manufacturing 2,748 | 2,559 796 605 546 801 504 558 474 1 1,022 n.a.
18 [ YT 3,387 | 3,240 692 619 504 | 1,481 758 810 703 969 n.a.
Memoranda: X .
19 Reinvested earnings of incorporated foreign affiliates (excluded from lines 1
FEY Ve U 52 U 8,158 | 7,777 n.a n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
By industry of foreign affiliate: 3
20 Petroleum - 1,925 1,719 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
21 Manufacturing . 3,936 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
22 Other_ _._.._. 2,122 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
23 Adjusted earnings of foreign affiliates (line 12 plus line 19)_ ___.__......_... 16,999 | 25,626 n.a. n.a n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
By industry of foreign affiliate: 3
24 Petroleum. .o .o 13,433 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.
25 Manufacturing. 6, 684 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a,
26 Other 5,509 n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.4. n.a.
Foreign direct investment in the United States:
27 Net capital inflows (+) (table 1, line 59) ... . .oommmmmmL 2,656 | 2,745 | 2,437 | 1,309 | 1,712 31| —307 476 780 —48 | 1,229 —689
By type:
28 Transactions with incorporated U.S. affiliates .. ... ..o o cocuoioi. 2,472 | 2,417 | 2,021 1,245 1,604 —152 -370 406 653 —184 | 1,147 =777
29 Intercompany accoUNtS. . ... .o cirieceeneeeeas 941 769 1,082 76! 1,455 -355 |—1,101 279 409 -295 690 | —1,306
30 Capital stock and other equity, net._ 1,531 1,648 939 475 239 204 731 127 244 112 457 529
31 Increase 1_.___ -] 1,581 1,751 951 524 247 204 7 134 245 116 457 529
32 DeCrease 2. . . oo e cm e -50 | —103 —-12 —48 —8 ™ —47 —6 -1 —4 * *
33 Transactions with unincorporated U.S. affiliates. .. ... ..o ... __ 184 328 416 64 18 183 63 70 128 136 82 87
By industry of U.S. affiliate: 3
34 Petroleum. . 1,120 664 1,064 644 | 1,614 ~722 —871 131 171 248 514 [ —1,085
35 Manufacturing___ 748 1,348 606 384 114 494 355 37 247 144 178 6
36 Other ...coeeeoaao 788 733 768 281 —16 259 210 308 363 | —440 536 340
37 Paygents of income (table 1, Xine 25) ... ... . ... —955 |—5,495 |—2,127 { —636 |—1,924 |—1,879 [—1,056 | —491 | —474 | —527 | —636 —802
y type:
38 Ingerest e —~16 -47 =77 —4 -10 -15 ~18 —22 ~18 —24 —14 —13
39 Dividends -| —680 |—5,199 |—1,519 —587 (—1,824 |—1,832 —955 —344 —314 —360 —=501 —635
40 Earnings of unincorporated U.S. affiliates .. _.____ .. ______.__...__ —259 —250 —531 —45 —90 -32 —83 —125 —143 | —-143 -121 —155
By industry of U.8. affiliate: 3
41 Petroleum..._...... —385 |—4,873 1—1,213 —505 [—1,751 |~1,761 —857 —263 —260 —283 —-407 —559
42 Manufacturing. —301 —348 —307 —87 —83 81 —97 —84 —60 —61 —103 —84
43 Other____.___.___ —269 —274 —607 —45 —91 -38 —101 —144 —154 —183 —126 —159
Memoranda:
4 Reinvested earnings of incorporated U.S. affiliates (excluded from lines;
27 and 37) o e 1,025 1,580 | 1,881 457 489 576 59 424 522 599 336 497
By industry of U.S. affiliate: 3
45 Petroleum 257 598 1,151 14¢ 143 302 4 284 291 377 200 180
46 Manufacturing . 464 709 661 228 253 204 24 152 203 180 126 241
47 Other 304 274 69 80 94 69 31 -11 29 41 10 76
48 Adjusted earnings of U.S. affiliates (line 37 plusline44) ____.___.___.________ 1,980 | 7,076 { 4,008 | 1,093 | 2,414 | 2,455 | 1,115 915 996 | 1,125 972 1,299
By industry of U.S, affiliate: 3
49 Petroleum.__._.________ 642 | 5,471 | 2,365 654 | 1,803 | 2,063 861 547 551 660 607 739
50 Manufacturing . 765 1,057 968 315 336 285 121 235 263 241 229 325
51 L4 T P 573 548 676 124 184 107 132 | 132 183 225 136 236

See footnotes on pages 50-51.
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Table 6.—~Securities Transactions
[Millions of dollars]
il R 1974 1975
Line (Credits (+); debits (=) 1973 | 1074 | 1975 1676
I II III w I II I v I»
A 1 | Foreign securities, net U.S, purchases (—), balance of payments basis (table
1, line 45, or lines 616 below) ... ... . —671 |—1,854 |~6,206 | —600 | —272 | —282 | —699 {—1,928 | —979 | —938 |—2,361 | —2,507
Stocks:
2 Treasury basis, meb 1. oo e ccemvcm————amas
Adjustments:
3 Less recorded in table 1, line 44 as U.S. direct investment ebroad. ...
4 Plysexch of stock iated with direct investment in the United States.
5 Plus other @dfustments. . o oo
6 Balance of payments basis, net. ...
7 Newly issued in the United States_ - ... ... ... .. ... ..
8 Of which Canada. - oo iiiiicaaeaes
9 Other foreign stocks
10 Western Europe..
11 Canada.......
12 Japan._ .
13 Other. .o
Bonds:
14 Treasury basis, meb L. . o miinieieioaen —993 {2,716 |—6,801
Adjustments;
15 Plus additional Canadian redemptions 2. _ . iiemian- 123 114 110
16 Balance of payments basis, net__ ... -870 |—2,102 |—6,191
17 Newly issued in the United States. —1,879 (—2,372 [—7,168
18 By type: privately placed..._. -712 |—1,028 |—1,655
19 publicly offered.. —667 |—1,344 |—5,513
20 By area: Western Europe. —25 | —167 | —846
21 Canada__.._. —806 |—1,745 |—3,231
22 JAPAN - oo | -13
23 Latin America. —74 —30 | —187
24 Other countries. - . —470 | —417 | —600
25 International financial institutions 3. . .___._____..___.... —4 | .. —-2,107
26 Redemptions of U.S.-held foreign bonds 2. .. .. . .. .. 740 643 827
27 anada_ . 460 446 525
28 Othercountries. ... ... ... 153 125 122
29 International financial institutions3___ __ 127 72 180
30 Other transactions in outstanding bonds 2. —231 | —373 150
31 Western Europe.... ..o oo.oooo__. -8 —157 444
32 CANAAB. oo e —260 | —114 | —263
33 Ja DA - e 62 -15 | —117 -7 -2 2 —8 -30 —-13 —-25 —49 —29
34 Other . - e —25 —87 86 —35 ~21 1 —32 3 23 41 19 10
B 1 | U.S. securities, excluding Treasury issues and transactions by foreign official
agencies, net foreign purchases (1), balance of payments basis (table 1,
line 61, or lines 54-12below) ... .. ... ... ... 4,041 378 | 2,727 712 363 227 | —925 344 385 781 | 1,217 1,026
Stocks:
2 Treasury basis, Meb 1. _ .. amaaas 2,791 539 | 4,667 383 56 118 —18 ar 919 | 1,817 | 1,454 1,469
Adjustments:
3 Plus exchange of stock associated with U.S. direct investment abroad _.._..1 —27 4 19 bl (8 DORPRRRA T T [ DU I 19 | feaeees
4 Plus other adjustments 4 __ . iiiemmecmen e ~804 |~1, 481 -6 -8 —27 | —190| —82 | -—827 | —319| —510 —587
5 Balance of payments basis, net__ ... ... 2,762 239 | 3,205 376 —25 91 —203 652 592 | 1,017 944 942
[} Western Europe 281 | 2,491 456 32 16 | —223 605 485 830 571 666
7 Canada_._.____..______..__ -3 361 —48 —4 33 16 48 54 60 199 103
8 Japan._._ ... _______._. —45 23 -9 -27 -—19 10 —41 1 37 26 11
9 Other . o e ieeen 6 330 —23 —-26 61 —6 40 52 20 148 162
Bonds:
10 Treasury basis, met 1 _ e iremae e 1,962 966 789 109 498 486 | —122 230 —45 —49 653 228
11 Adjustments $ 5 e ieceim——mnaea —~683 —828 {—1,207 227 —105 —360 —600 —588 —162 —187 —~380 ~144
12 Balance of payments basis, net__ ... ... ... 1,279 138 | —478 336 388 136 | —722 ( —-308 | —207 | —236 273 84
13 New issues sold abroad by U.S. corporations 5 1,222 116 196 24 67 13 12 ... 97 19 80 94
14 Investments by international financial institutions? in nonguar-
anteed bonds of U.S. federally sponsored agencies. ....__.__....... 27 | —498 | -994 209 142 —-19 | —830| —352 | —187 | —471 16 20
15 Other transactionsin U.8. bonds. ... ... ... ... 30 520 320 103 179 142 96 4| ~-117 216 177 -=30
16 Of which United Kingdom_._____________ ... 244 298 71 87. 1 89 51 -9 -4 61 113 ~15

See footnotes on pages 50-51.
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Table 7.—Claims and Liabilities Reported by U.S. Nonbanking Concerns

[Millions of dollars]
: . S T 4 1974 1975 Amounts
(Credits(4-); increase in U.8. liabilities or decrease in U.S. assets. 1976 out-
Line | Debits(—); decrease in U.S8. liabilities or increase in U.8. assets.) | 1973 1974 1975 standing
March
1 11 11T v I 1I 11T v I» 31, 1976
A 1] Claims,total_ oo —2,378 (—3,221 (—1,309 |~2,113 | —588 273 | -793 363 59 | —972 | —759 | —264 17,204
2 Long-term (table 1,line46) ... ... ... —396 | 474 | --384 | —128 ™) —138 | —208 22 55 | ~139 | —322 —84 4,638
3 Short-term (table 1, Xine 47). ..o oo —1,082 |—2,747 | —925 |-1,985 | —588 411 | -—585 341 4| —833 | —437| ~180 12, 566
4 Reported by brokerage concerns. ... ... . oo 173 38 —125 7 ~16 62 —15 —16 —40 -8 —61 —-15 333
5 Reported by others.___...__.... —2,155 |—2,785 | —800 |—1,992 —572 349 | —570 357 44 —825 —376 | —165 12,233
6 Paﬁzalzle indollars. __ .. ... -|—1,905 (—2,631 | —686 |~1,972 | —580 392 | —471 432 195 | —759 | —554 n.a. | 310,887
v type:
7 Deposits of major U.S. corporations_.......____.___._. —678 5 —69 | —425 —36 559 -93 134 288 | —281| —210| —688 3,341
8 Short-term investments of major U.S. corporations 1. 18 —19 ] —228 —62 37 32 —26 -10| -126 —53 -39 | --109 393
9 BOther ................................................... —1,245 | 2,617 —389 |—1,485 —581 ~199 | -352 308 33 —425 —305 n.a. 37,950
v area:
10 United Kingdom . _____ .. ________._.__. —281 —292 -111 | —301 —35 104 —-60 163 112 —245 —141 n.a. 31,808
11 Other Western Europe._ —415 | —784 206 | —547 | —278 16 25 435 36 | —247 —18 n.a. 32,129
12 Canada —214 —205 —3 —192 =70 46 u —158 1n —129 —108 n.a. 31,608
13 Japan____ —372 ~275 156 | —366 248 —104 —53 -71 90 55 82 n.a. 3866
14 Bahamas_ 35 38 —60 | —122 —225 4564 —69 =27 —-19 —52 38 n.a. 3643
15 Other. .. ___._________ —658 [—1,114 | —493 | —444 —221 -124 | —-325 90 —35 —141 —407 n.a. 33,833
16 Psgralile in foreign currencies. . ... oooooioiolo. —250 ; —154 | 114 -20 8 —43 | . —99 =751 —151 —66 178 n.a. 31,181
y type:
17 DePOSIES . e e e e —92 19 —82 85 —~22 -1 —43 20 —26 —46 —-30 n.a. 3 555
18 Of which major U.8. corporations_..__.__..._.__...... —95 6 —67 79 —22 4 —55 23 —-21 —47 —22 61 434
19 Short-term investments of major U.S. corporations!___. —36 | —163 27| —107 33 -6 —83 | —-117 —47 —64 255 13 228
20 Other e —122 -10 —59 2 -3 —36 27 22 —78 44 —47 n.a. 3385
By area:
21 Western Europe. - o oo ciaiaaaaan —118 26 —52 54 6 5 -39 4 —32 30 —54 n.a. 3347
22 Canada - —67 -174 -1 —~96 23 —38 —63 -79 —105 —23 206 n.a. 3395
23 Japan. ____..____ —42 -13 —54 17 —6 —-15 -~9 ~16 —14 =70 46 n.a. 3270
24 Other. e emcicaceaes —-23 7 -7 5 —-15 5 12 16 ™ -3 —20 n.a. 3169
Memorandum:
U.8. dollar deposits in Canadian Banks:
25 As reported by major U.S. corporations other than banks (in- .
cluded in line A6 above) ... ... oo, —169 —20 66} —116 28 55 13 -74 172 *) —32 | —184 730
26 As reported in Canadian banking statistics. .. ... ....__.....__.. —161 | —1,067 71| —426 | —360 =84 | =247 | —102 164 | —137 156 —12 2,565
1 | Liabilities, total ... . i iiieiccaeacaan 1,035 | 1,615 78 354 390 239" 632 322 58 | --141 —161 24 11,963
2 Long-term (table 1, line 62) 2 ____ ... oooiao... 298 | —212 313 —~41 —364 | —160 353 357 7 —99 —22 | —170 4,937
3 Short-term (table 1,line 63) 2._________.___._..... 7371 1,827} =235 395 754 399 279 -35 —-19 —42 | —-139 194 7,026
4 Reported by brokerage concerns.__..__..__._.. —39 —40 72 51 —-30 —56 -5 56 31 -37 22 46 411
5 Reported by others2_ . _____ ... __ . . . ... 776 | 1,867 | —307 344 784 455 284 —o1 —50 =5 | —161 148 6,615
6 Payableindolars. ... . ... .___..... 538 | 1,662 6 237 653 461 311 —34 —16 —23 79 n.a. 35,168
7 United Kingdom ... _.__..._._........_. —99 | —372 1 -—418 155 85 178 —46 | —118 | ~148 | -160 8 n.a. 3823
8 Other Western Europe........_......_.__ . 149 581 | —101 —4 212 197 176 2! -1 73 —65 n.a. 31,313
9 Japan_ .. ... 43 52 —=75 76 1 -17 -8 —-32 =57 |ecaeaan 14 n.a. 3 240
10 Other Asia_ 148 477 351 58 209 45 165 93 54 76 128 n.a. 31,405
11 Africa. 69 25 194 42 -5 —34 22 23 106 16 49 n.a. 3380
12 Other. . ... 228 155 55 ~-90 151 92 2 -2 140 —-28 —55 n.8. 31,007
13 Payable in foreign currencies . ... ____ .. ... ... 238 205 [ —313 107 131 —6 —27 —57 —34 18 | —240 n.a. 3608
14 Of which Western Europe. - - - oo cieea 193 177 | —358 60 150 —22 —11 —60 —57 2 =243 n.a. 3350
See footnotes on pages 50-51.
Table 8.—Claims on Foreigners Reported by U.S. Banks
[Millions of dollars]
1974 T 1976 Amognts
out-
Line | (Credits (4); decrease in U.S. assets. Debits (—); increase in | 1973 1974 1975 stand-
U.S. assets.) ing
I II 11 v I II I v Ir Mar. 31,
1976
1 Total .. —5,980 |—19, 494 | —13,238 |—5,244 |~7,577 |—1,944 {—4,729 |—3,702 | —3,820 | —429 (5,287 |—3,714 63, 165
2 Long-term (table 1, line 48) —933 | —1,183 | —2,3851 | —178 | —913 88 | —180| —441| —381| —5%6 | —943 | —245 9,775
3 Payablein dollars_ ... —901 | —1,175 | —2,315 | —174| —923 93| —171| —450| —359| —586 | —920| —213 9,627
4 —858 | —1,044 | —1,989 | —112 | 917 89| —104| —461| —238 | —496| —794| ~137 8,616
5 —32 -8l -3 -4 0] -5] -9 9| —22| ® ~23| -32 148
6 —5,047 |—18,311 {—10, 887 |—5, 066 |—6, 664 | —2,082 |—4, 549 [—3, 261 |—3,439 157 | —4,344 [—3,469 53, 390
7 —5,281 |—17,777 | —10,795 |—4,880 | —6,555 | —2,071 (—4,271 |—3,309 | —3,375 77 |—4,188 | —3,436 52, 069
8 ~1989 | —3,637 | ~1,833 {—1,365 [—2,380 854 | —746 | 1,707 |—1,751 |~1,325 | —464 | —429 13, 559
9 2 —7.077 11| —994 |—2,515 |—1,008 |—1,665 | —~104| 700 | 570 |—1,055 —s| 11,134
10 Collections outstanding. —1,331 170 | —336 { —465 | —138 | —392 219 73 31| —153 100 5,367
n BOther L —5732 | —9,243 |—2,185 |—1,195 | —884 |—1,468 |—5,131 |—2,397 801 |—2,516 |—3,009 22,009
y area:
12 United Kingdom.__.._.___. —1,079 | ~1,974 | —657 | —349 250 | —332 | —~400| —519| —254] =792 127 4,308
13 Other Western Europe. ~—960 —420 | —574 | —842 982 | —535 285 —1| —439| —265 9 3,590
14 Japan....__._. —6,113 | 1,846 |—1,451 [—2,991 |—1,539 | —132 922 | 1,405| —109 | —372 689 9,955
15 Za78 | Z170| Z229| Tis2| l00| —531( —189 54 73| —108 | —214 2,554
16 —3,473 | ~4,816 | —560 | —664 | —883 |—1,366 |—2,095 [—2,059 | 2,395 |—1,257 |—3,617 12,943
w7 —5,665 | —5,261 |—1,409 |—1,801 | —990 |-1,875 | ~923 [—1,355 [~1,589 |—1,394 | —~430 18,719
18 Pagatzle in foreign currencies. ......_._...._._..._.... —534 —92 | —186| —109 39| —218 8| —64 80| —156| -33 1,821
Yy type:
19 Deposits 13| —o41 57 —17| —142 219 [ —201 43 35 15| —36| —182 794
20 Foreign government , s and commercial and 104 —170 -12 —41 30 —87 ~72 -1 —-45 99 -85 156 145
finance paper. ]
21 B LT 67 —123] -137| -2 3| —o3 —5 6| —54| —34| 55 -7 382
y area:
22 Western BUrODe - ... ..o, —3| -—140| -—128] —67 %] —al =77 125 =39 —93| —121 49 507
2 Canada 155 | —344 135 —80| —125 74| —213 41 29 40| -7 109 363
24 Other......_ .l 32 -50 —99 -39 —9 —14 12| ~18 —54 33 46 | ~191 451

See footnotes on pages 50-51.
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Table 9.—~Foreign Official Assets in the United States and Other Foreign Assets in the United States Reported by U.S. Banks
[Millions of dollars]
1974 1975
(Credits(+); increase in foreign assets. Debits(-); 1976 A”gﬁ‘t‘.““
Line decrease in foreign assets.) 1973 1974 1975 Ir standing
I II IIx v I II IIT v March 31,
1976
A 1| Foreign official assets in the United States, net (table 1, line 51)__.| 6,299 | 10,981 | 6,336 |—1,072 | 4,648 | 3,149 | 4,256 | 3,402 | 2,331 |~1,985 | 2,587 | 3,325 90,810
2 U.8. Treasury securities (table 1, line 53) - __........_.........__ 114 | 3,282 4,312 | -893| 2,048 | -905| 2,132 5,298 818 |—2,880 | 1,076 | 1,713 62,464
3 Bills and certificates. ... ..o oeiiieiiaaio ~1[ 3145 | ~ —447 | 2,681 —790{ 1,701 | 4,232 |—2,021 [—3,710 641 817 34,992
4 Denominated in U.S. doMars..._...._....______...___. 58 | 3,145 | —731 | —447| 2,681 | ~790| 1,701 | 4,359 |—2,021 |—~3,710 641 817 34,992
5 Denominated in foreign currencies_ .. ... ..ol =59 |eeei.s b 1 () SERRR PSRN IS DS [ v (RSN POV SRR R I
6 Bonds and notes, marketable_ ... ... ...l 465 | —6421 1,540 | —509 | —179 | -133 179 944 136 333 127 822 7,421
7 Bonds and notes, nommarketable _ . —350 780 | 3,630 64 446 18 252 122 | 2,703 497 308 Ta 20, 051
8 Denominated in U.S. dollars._. ... . —122 661 [ 3,508 | ... __ 45 (.. 216 =5 , 703 497 308 4 18,452
[ Denominated in foreign currencies. ... ..............._. —228 119 127 64 1 18 36 )b (AU IR SO R 1,599
10 | Other U.S. Government securities (table 1,line 54)__....._.____ 582 902 891 | —229 136 391 604 404 65 25 307 65 2,735
11 Other U.S. Government liabilities (table 1, line 55).___..._.___. 1,153 724 | 1,732 66 158 418 82 444 418 371 499 | 1,469 6, 951
12 U.S. liabilities reported by U.S. banks, not included elsewhere
(table 1, 1N 86) - oo ee 4,126 | 5,818 |-2,474 —22 | 1,341 | 3,246 1,253 | —3,203 50 17 121 —571 15,375
13 LONE-tOIM . - o o oo ccec o cm e mem e na—a 217 { —186 827 —51 62| —228 31 342 235 172 78 140 ,001
14 LY 1o 75 723 TR 3,909 | 6,004 {—3,301 29 { 1,279 1 3,474 { 1,222 |—3,545 356 | —155 43| =711 14, 284
15 Demand deposits. oo memmo o 534 826 | —308 507 il 182 126 | —628 241 [ —113 192 36 , 680
16 Time dePosits 1o - oo eeieiaiaaos 1,031 346 | —744 | —111 477 —25 36 71| —388 | —463 | —655 2,767
17 Other obligations 12 . ___ .. . ... 2,344 | 4,832 1—2,24 | —367 701 | 3,287 | 1,121 |—2,953 4 346 314 —92 8,837
18 Other foreign official assets (table 1,)ine 7). ___._._._._...___._. 323 2 1,874 6 64 -1 ht 369 439 482 584 649 3,285
B 1 | Other foreign assets in the United States: U.S. Treasury securities
and U.S. liabilities reported by U.S. banks, not included else-
where (table 1, lines 60,64 and 66)__ .. ... ... .. .. ... 4,488 | 16,714 | 3,302 | 4,602 | 3,936 | 3,965 | 4,211 |—1,707 353 { 3,792 864 1,332 48,141
2 Foreign commercial banks._ ... ... oo ool 3,081 | 12,592 | —472 | 4,408 | 2,994 { 2,952 | 2,238 [—2,648 509 | 2,363 | —606 | 1,069 30,970
3 Foreign branches of U.S. banks3_ oo ... 309 | 2,349 231 | 8,89 | —72| —503 217 {—1,18 22 - 1,28 —831 3,126
4 Foreign head offices and affiliated organizations abroad of U.S. 4 4 4 4
agencies, branches, and subsidiaries 34 ____ .. . ____._ ... —405 | 8,184 | —15} 509 790 | 1,634 251 —12 687 { 1,209 |—2,038 n.a 89,62,
5 OBRErS 34 oo et nen 8,177 | 1,069 | —549 502 | 2,966 | 1,821 | 1,770 {—1,462 | —402 | 1,197 108 | ma.| s163%
6 U.S. Treasury bills and certificates. . ... ..ooccoeicaal 221 103 43 41 164 -27 | —131 -2 ~10 246 —118 217
7 U.8. liabilities reported by U.S. banks. ... ... 3,075 | 12,371 —575 | 4,365 [ 2,953 | 2,788 | 2,265 }—2,517 511 2,373 —942 } 1,187 30,753
8 53 —29 30 —26 3 14 =20 —6 —8 —6 50 153 444
9 3,022 | 12,400 —605 | 4,391 2,950 | 2,774 | 2,285 {—2, 511 519 | 2,379 —952 | 1,034 30,309
10 2,283 1,306 —678 —373 1,120 —593 1,152 |—1,165 ™ 896 —409% —308 7,245
11 Time deposits!__.... 124 | 1,413 82 —23 490 642 3 —168 —174 336 326 2,318
12 Other obligations 12____ 615 | 9,681 —9 | 4,787 1,340 2,725 829 [—1,178 431 1,657 —919 1,016 20, 746
13 International financial institutions s_._.. ... ... ... 568 | 1,379 | 1,809 —346 355 160 | 1,210 845 —449 828 675 —158 5,885
14 U.8. Treasury securities. .. ..o . —195 303 | 2,242 144 —253 —47 459 822 —415 | 2,024 —189 565 3,454
15 Bills and certificates . ... .ol —30 200 | 2,058 —69 —137 —16 422 280 219 | 2,012 —453 —60 2,404
16 Marketable bonds and notes. ... ..o oL -165 103 184 213 —116 —-31 37 542 —634 12 264 625 9
17 U.8. liabilities reported by U.S. banks. ... ... ... 753 | 1,076 | —343 | —490 608 207 751 23 —~34 11,196 864 | —723 2,431
18 B 700 4T -0 4 SR SPEI 181 60 —407 190 23 —55 —98 —-27 —282 -117 19 —258 157
19 Short-term. . .o 572 | 1,016 64 | —680 585 262 849 50 248 11,079 845 | —465 2,274
20 Demand deposits. ..o 18 38 -1 —5 10 21 12 50 —84 1 32 -9’ 130
21 Time deposits d. . nomo e eanan -119 28 38 =21 4 3 42 5 43 —31 21 44 192
22 Other obligations V2. __.. e 675 950 27 —654 571 238 795 -5 289 [—1,049 792 —=500 1,952
23 Other private foreign residents and unallocated....._._..._.___. 849 | 2,743 | 1,875 540 587 853 763 96 203 601 885 421 11,286
24 U.S. Treasury seeurities. ... .. oo —25 173 304 -51 —28 83 169 61 —6 144 105 4 1,082
25 Bills and certifieates__ ... 3 219 72 31 9 71 99 -7 -24 96 77 —67 282
26 Bonds and notes. .o —28 —37 232 —82 —37 12 70 138 18 48 28 71 800
27 U.8. liabilities reported by banks________. ... .. 874 | 2,570 | 1,571 591 615 770 534 35 299 457 780 417 10, 204
28 Long-term. e ceeean -7 —22 22 -9 —19 1 5 -12 3 9 22 271 371
29 Short-term _ . iias 881 | 2,592 | 1,549 600 634 769 589 47 296 448 758 146 9,833
30 Demand Aeposits._ .o ool 187 586 518 212 63 302 9 11 116 24 367 | =214 3,034
31 Time deposits 1. .ol 243 | 1,437 { 1,001 229 327 349 532 119 331 307 334 426 5,261
32 Other obligations 1 2 ... 451 569 —60 159 244 118 48 —83 -151 17 57 —66 1,538
See footnotes on pages 50-51.

Footnotes to U.S. International Transactions Tables 1=10a

General notes for all tables:
» Preliminary.
*Less than $500,000 (X).
n.a. Not available.
B Break in series. See Technical Notes, June 1975 SURVEY, p. 25.
Details may not add to totals because of rounding.

Table 1:

1. Credits, +: Exports of goods and services; unilateral transfers to the United States;
capital inflows (increase in foreign assets (U.8. liabilities) or decrease in U.S. assets); decrease
in U.8. official reserve assets.

Debits, —: Imports of goods and services; unilateral transfers to foreigners; capital outflows
(decrease in foreign assets (U.8. liabilities) or increase in U.S. assets); increase in U.S. official
reserve assets.

2. Excludes transfers of goods and services under U.S. military grant programs (ses line 14).

3. Excludes expcrts of goods under U.S. military agency sales.contracts identified in Census
export documents, excludes imports of goods under direct defense expenditures identified in
Census import documents, and reflects various other adjustments (for valuation. coverage,
and timing) of Census statistics to a balance of payments basis; see table 3.

4. Consists of interest, dividends, and branch earnings.

5. Excludes reinvested earnings of foreign incorporated affiliates of U.S. firms or of U.S.
incorporated affiliates of foreign firms.

6. For all areas, amounts outstanding March 31, 1976, were as follows in millions of dollars:
line 34, 16,941, line 35, 11,699, line 36, 2,351, line 37, 2,420, line 38, §71.

7. Includes sales of foreign obligations to foreigners.

8. Consists of bills, certificates, marketable bonds and notes, and nonmarketable convertible
and noncovertible bonds and notes.

9. Consists of U.S. Treasury and Export-Import Bank obligations, not included elsewhere,
and of debt securities of U.S. Government corporations and agencies.

10. Includes, primarily, U.S. Government liabilities associated with military sales contracts
and other transactions arranged with or through foreign official agencies; see table 4.

11, Consists of investment in U.S. corporate stocks and in debt securities of private corpora-
tions and State and local governments.

12. Conceptually, the sum of lines 71 and 66 (total, all areas) is equal to ‘“‘net foreign invest-
ment’’ in tae national income and product accounts (NIPA’s) of the United States. Begin-
ning with 1973-IV, however, tne foreign transactions account in the NIPA’s excludes the
shipments and financing of extraordinary military orders placed by Israel. Line 69 (total,
all areas) differs from net exports of goods and services in the NIPA’s due to the omission in the
NIPA net exports of shipments of extraordinary military orders placed by Israel and of U.8.
Government interest income payments to foreigners. The latter are classified in a separate
category in the foreign transactions account in the NIPA’s.

13. Includes return import into the United States, at a depreciated value of $21 million in
1972-1V and $22 million in. 1973-II, of aircraft originally reported in 1970-III in line 3 as a
long-term lease to Australia.

14. Includes extraordinary U.S. Government transactions with India. See “Special U.S.
Government Transactions,” June 1974 SURVEY, p. 27,
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Table 2:

For footnotes 1-14, see table 1.
15. Seasonally adjusted data for line 53 are not available separately; they are combined with
data in line 56 through 1972.

Table 3:

1. Exports, Census basis, represent transaction values, f.a.5. (U S.) port of exportaticn, for
all years; imports, Census basis, represent transaction values, f.a.s. (foreign) port of exporta-
tion, beginning in 1974. For all prior years, imports reflect Customs (appraisal) values, f.0.b.
foreign country of exportation, and may differ from the actual f.a.s. transaction value at the
foreign port of exportation. The figures for exports and imports are as published by the Census
Bureai, except the year 1967; 1967 data have been adjusted tc include trade in silver ore and
bullion which was excluded from Census trade figures prior to 1968.

2. Adjustments in lines 6 and 14, section A, and data in lines 8, 21, and 34, section B, for the
years beginning in 1970 reflect the reconciliation of discrepancies in the merchandise trade
statistics published by the United States and the counterpart statistics published by Canada.
Import data prior to 1970 reflect special adjustments made toc Census statistics for inland
freight and automotive valuation. (See Technical Notes, June 1975 SURVEY, p. 25.)

3. Exports of military equipment under U.S. military agency sales contracts with foreign
governments (line 7), and direct imports by the Department of Defense and the Coast Guard
(line 15), to the extent such trade is identifiable from Custom declarations. These exports are
included in tables 1, 2, and 19, line 3 (Transfers under U.S. military agency sales contracts) ;
and the imports are included in tables 1, 2, and 10, line 17 (Direct defense expenditures).

4. Addition of electric energy; deduction of exposed moticn picture film for rental rather
than sale; deduction of exports to the Panama Canal Zone; net change in stock of U.S.-owned
grains in storage in Canada; net timing adjustments for goods recorded in Census data in one
period but found to have been shipped in another; and coverage adjustments for special
situations in which shipments were omitted from Census data.

§. Correction for discrepancy between sum of four quarters, seasonally adjusted, and the
unadjusted annual totals.

6. Addition of electrical energy; deduction of foreign charges fcr repair of U.S. vessels abroad,
which are included in tables 1, 2, and 10, line 20 (Other transportation); deduction of imports
from Panama Canal Zone; net timing adjustments for goods recorded in Census data in one
period but found to have been shipped in anrther; and coverage adjustments for special
sitnations in which shipments were omitted from Census data.

7. Annual and unadjusted quarterly data shown in this table ccrrespond to country and
area data in table 10, lines 2 and 16. Prior to 1973, “Western Europe excluding EC (9)”’ in-
cludes Denmark and Ireland.

8. Beginning with this issue the BEA definition for “petroleum and produects” (Lines 12
and 29, section C and Line 56, section D) has been changed to include propane and butane,
in line with current Bureau of Mines and Federal Energy Administration practice.

9. The statistical identification of automotive products exports to Canada in section D,
line 34, is not as complete and comprehensive as the identification under the U.S.-Canada
Automotive Products Trade Act. However, the underestimation of automotive shipments
to Canada due to unreported exports, amounting to about $330 million in 1975, has largely
been corrected in section C, line 18.

10. Includes silver ore and bullion.

11. Prior to 1973, line 46, section D, includes reerports, and Line 55, section D, includes
imports of natural gas in transit through the United States from Western to Eastern Canada.

12. Includes nuclear fuel materials and fuels.

13, Includes downward revisions in the Census/Customs value to automotive imports from
Canada in 1969 and 1970 which have not yet been incorporated in the Census Bureau’s pub-
lished import statistics as shown in Line 48, section D. These revisions are valued at $31
million in 1970 and $26 million in 1969.

NotE.—The ‘“‘statistical discrepancy lines” in section B (lines 18, 26, and 39), section C
(lines 22 and 38), and section D (lines 47 and 91) show the difference between total exports and
imports and the sum of major items independently adjusted.

Table 4:

1. E¥penditures to release Israel from its contractual liability to pay for defense articles and
services purchased through military sales contracts—authorized under Public Laws 93-199
and 93-559 (sec. 45(a)(7)(B))—are included in line A3. Deliveries against these military sales
contracts are included in line C10; see footnote 2. Of the line A3 items, part of the military ex-
penditures is applied in lines A33 and A41 to reduce short-term assets previously recorded in
lines A36 and C8; this application of funds is excluded from line C3. A second part of line A3
expenditures finances future deliveries under military sales contracts and is applied directly
to lines A37 and C9. A third portion of line A3, disbursed directly to finance purchases by Israel
from commercial suppliers, is included in lines A35and C7.

2. Transactions under military sales contracts are those in wiich the Defense Department
sells and transfers military goods and services to a foreign purchaser, on a cash or credit basis.
Purchases by foreigners directly from commercial suppliers are not included as transactions
under military sales contracts. The entries for the several categories of transactions related to
military sales contracts in this and other tables are partially estimated from incomplete data.

3. The identification of transactions involving direet dollar outflows from the United States
ismadeinreports by each operating agency.

4. Line A33 includes foreign currency collected as interest and lines A38 and B2 include
foreign currency collected as principal, as recorded in lines A13 and A14, respectively.

5. Includes (a) advance payments to the Defense Department (on military sales contracts)
financed by loans extended to foreigners by U.S. Government agencies and (b) the counter-
value of the part of line C10 which was delivered without prepayment by the foreign pur-
chaser. Also includes expenditures of appropriations available to release foreign purchasers
from liability to make repayment.

6. Excludes liabilities associated with military sales contracts financed by U.S. Govern-
ment grants and credits and included in line C2.
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7. Lines C3 and C4 exclude recovery of investment value of aircraft on long-term lease
through physical return of depreciated aircraft.

Table 5:

1. Acquisition of capital stock of existing and newly established companies, capitalization
of intercompany accounts, and other equity contributions.

2. SBales and liquidations of capital steck and other equity holdings, total and partial.

3. Petroleum includes the exploration, development and production of crude oil and gas,
and the transportation, refining, and marketing of petroleum products exclusive of petro-
chemicals. Manufacturing excludes petroluem refining and the smelting operations of mining
companies. “Other” industries includes industries other than petroleum and manufacturing,
the major ones being agriculture, mining and smelting, public utilities, transportation, trade,
insurance, finance, and services.

Table 63

1. As published in Treasury Bulletin. Treasury data are based on transactions by for-
eigners reported by banks and brokers in the United States; net purchases by foreigners (+)
correspond to net U.S. sales (4).

2. Redemptions consist of scheduled retirements and identifiable premature retirements of
U.S.-held foreign debt securities, and estimates for redempticns of Canadian issues held by
U.S. residents, based on Canadian statistics. Unidentifiable nonscheduled retirements appear
in line 30.

3. Consists of International Bank for Reconstruction and Development (IBRD), Inter-
national Development Association (IDA), International Finance Corporation (IFC), Asian
Development Bank (ADB), and Inter-American Development Bank (IDB).

4, Mainly reflects exclusion of investments by foreign official agencies in U.S. corporate
stocks and in debt securities of U.S. Government corporations and agencies, private corpora-
tions, and State and local governments. These investments are included in table 1, lines 54 and
57.

5. Securities newly issued by finance subsidiaries incorporated in the Netherlands Antilles
areincluded to the extent that the proceeds are transferred to U.S. parent companies.

Table 7:

1. Consists of negotiable and other readily transferable foreign obligations payable on de-
mand or having a contractual maturity of not more than 1 year, including loans payable on
demand. Excludes other types of loans acceptances and accounts receivable.

2. Includes funds obtained by finance subsidiaries incorporated in the Netherlands Antilles
from sources other than sales of newly issued securities to the extent that they are transferred
to U.S. parent companies.

3. Outstanding amounts as of December 31, 1975,

Table 8:

1. Includes cluims of U.S. banks on their foreign branches and those of U.8. agencies and
branches of foreign banks on their head offices and foreign branches of such head offices.
2. Mainly claims on U.S. branches in the Bahamas and Cayman Islands.

Table 9:

1. Time deposits with maturity of 1 year or less; negotiable certificates of deposit with a
maturity of 1 year or less are included in “other obligations.”

2. Tncludes debt securities of U.8. Government corporations and agencies with a maturity
of 1 year or less.

3. Excludes long-term liabilities in line B8.

4. Coverage of line B4 is limited to Western Europe, Canada, Japan, Bahamas, and Cayman
Islands.

5. Consists of International Bank for Reconstruction and Development (IBRD), Inter-
national Development Association (IDA), International Finance Corporation (IFC), Asian
Development Bank (ADB), and Inter-American Development Bank (IDB).

6. Outstanding amounts as of December 31, 1975.

Table 10:

For Footnotes 1-14, see table 1.

15. The “European Communities (9)” includes the “European Communities (6),” the
United Kingdom, Denmark, and Ireland.

16. The ‘“European Communities (6)”’ includes Belgium, France, Germany, Ttaly, Luxem-
bourg, the Netherlands, the European Atomic Energy Community, and the European Coal
and Steel Community.

17. Tucludes transactions with U.S. affiliated shipping companies operating under the
flags of Honduras, Liberia, and Panama, and U.S. affiliated muitinational trading, finance.
and insurance companies, not designated by country.

18. Details not shown separately; see totals in lines 51 and 58.

19. Details not shown separately are included in combined lines 64 and 65.

Table 10a:

For footnotes 1-13, see table 1.

14. Details not shown separately are included in combined lines 64 and 65.

NoTE.—Country data are based on information available from U.8. reporting sources. In
some instances the statistics may not necessarily reflect the ultimate foreign transactor. For
instance: U.S. export statistics reflect country of reported destination; in many cases the
exports may be transshipped to third countries (especially true for the Netherlands and
Germany). The geographic breakdown of security transactions reflects country with which
transaction occurred but may not necessarily reflect the ultimate sources of foreign funds or
ultimate destination of U.S. funds. Data for individual countries within EC(6) may not add
to the published totals for EC(6) since in several instances the transactions are regional and
in other instances estimates for the group are not available for each country. In addition,
country data may not add to EC(6) totals because of rounding.
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Table 10.—U.S. International

[Millions
Western Europe European Communities (9) 5 United Kingdom
Line (Credits +; debits —) !
1973 1974 1975 1973 1974 1975 1973 1974 1975
1 | Exports of goods and services 2__ 29,629 39,135 41,025 23,199 29,917 31,224 6,103 7,264 7,707
2 Merchandise, adjusted, excluding military 3. . _________.________ 21,231 28, 205 29, 850 16, 730 21,791 22,816 3,759 4,706 4,911
3 Transfers under U.S. military agency sales contracts. . - 586 1,003 912 451 629 589 69 76 88
4 Travel . _ e - 559 570 611 447 437 469 126 142 144
5 Passenger fares. . ___. - 302 313 354 239 241 266 94| - 94 107
6 Other transportation . - 1,774 2,089 2,282 1,180 1,445 1,558 402 418 486
7 Fees and royailties from affiliated foreigners.____.__ - 1,179 1,428 1,722 1,028 1,231 1, 481 330 382 468
8 Fees and royalties from unaffiliated foreigners... - 207 321 343 248 264 288 75 71 86
9 Other private services. ... ... ... ... ... - 441 495 574 303 339 398 115 146 182
10 TU.8. Government miscellaneous services ... ... ... ... %9 112 133 49 59 81 16 24 22
Receipts of income on U.8S. assets abroad:
11 Direct investments 4 5. __ . _____ ... ... 2,244 2,945 2,629 1,892 2, 267 2,117 716 532 538
12 Other private receipts._._ 764 1, 418 1,303 573 1,067 1,009 305 579 585
13 U.S. Government receipts 153 236 313 60 156 153 98 94 91
14 | Transfers of goods and services under U.S. military grant pro- 279 190 78 -2 -1 -2 (& N PO, *)
grams, net.
15 | Importsof goodsand services_ ... ... .. ... .. —33,857 —40,010 —36,653 —25,969 —30,659 —28,193 —6,590 —-7,712 —7,446
16 Merchandise, adjusted, excluding military 3. ... ... _.__.. —19,774 | B~24,267 —20,763 —15,816 | B—19,244 —16,513 —38,527 B—-4,123 —3,787
17 Direct defense expenditures..___. . . ... ... ... —2,457 —2,630 —2,643 —2,173 —2,267 —2,295 —-343 —306 —336
18 | Mravel .. ~-1,800 ~1,600 —1,709 —1,154 —1,075 -1,195 —354 —368 —404
19 Passenger fares. . ... ... ... —1,358 —1,533 —1,733 —968 -