JUNE 1977 / VOLUME 57 NUMBER 6

SURVEY OF CURRENT BUSINESS

UNITED STATES DEPARTMENT OF COMMERCE / BUREAU OF ECONOMIC ANALYSIS




SURVEY OF CURRENT BUSINESS

CONTENTS

THE BUSINESS SITUATION

Revised First-Quarter Corporate Profits and GNP
Employment and Unemployment:
Second~Quarter Developments

National Income and Product Tables

Capital Expenditures by Business for

Pollution Abatement, 1976 and Planned 1977

Plant and Equipment Expenditures,
the Four Quarters of 1977

Intematlonal Travel and Passenger Fares, 1976

U.S. Internatmnal Transactions,
First Quarter of 1977

Policy Multipliers in the BEA Quarterly Econometric Model

(2]

13

16
21

25
60

Subject Guide to Jan.—June Issues of Vol. 57 (1977) Back Cover

CURRENT BUSINESS STATISTICS

General

Industry . S25-S40

Subject Index (Inside Back Cover) '

The Secrel of Commerce has detarnﬂnad tlnt the leation of this
printing this tarym has been sppmvad by the Direcpt%rb of the Office ofmxzemeuc and Bndget

u.s. DEPARTMENT OF COMMERCE DISTRICT OFFICES

S1-825

JUNE 1977 / VOLUME 57 NUMBER 6

e

$args of ¢

U.S. Department of Commerce
Juanita M. Kreps / Secretary

Courtenay M. Slater [/ Chief Economist
Jor the Department of Commerce

Bureau of Economic Analysis
George Jaszi / Director
Allan H. Young / Deputy.Director

Carol S. Carson [/ Editor-in-Chief,
Survey of Current Business

Manuscript Editor: Dannelet A. Grosvenor
Statistics Editor: Leo V. Barry, Jr.
Graphics Editor: Billy Jo Hurley

Staff Contributors in this Issue: Christopher L.
Bach, Joan Bolyard, Betsy C. Dunlap, Albert A.
Hirsch, Etienne Miller, Frank W. Segel, Edward 1.
Steinberg, Judith K. White, John T. Woodward.

SurveY oF CurreNT Busingss. Published monthly by
the Bureau of Economic Analysis of the U.S. Department
of Commerce. Editorial correspondence should be ad-
dressed to the Editor-in-Chief, Survey of Current Busi-
ness, Bureau of Economic Analysls, .S. Department of
Commerce, Washington, D,C. 20230.

Annual subscription $19.00 domestic, $23.75 foreign.
Single copy $1.60 domestic, $2.00 foreign.

Subseription prices and distribution policies for the
SurvEY and otEer Government publications are set
the Government Printing Office, an agency of the U g,
Congress. Mail subscription: orders ang address changes
to. the Superintendent of Documents, U.S. Government
Printing ce, Washington, D.C. 20402. Make checks
payable to Superintendent of Documents.

cond-class postage paid at Washmgton, D.C. and at
addmonal mailing offices:

e transaction of the public business required by Iaw of this Department. Use of funds for

ALA., Birmiogham 95208 GA., Savannah 31402 "MICH,, Detroit 48226
908 S 20th St. 254-«1331 e o 235 U.8; Courthouse & P.0. Bldg. . . "44% Federal Bldg. 226-3650
i 232—4321
ALASKA," Anchorago 99501 ) . ’ MINN « Minneapolis. 55401
632 6th- Ave 26$f~$3ﬂ7 i HAWA“, Honolulu: 96813 - 218 Fedemi Bldg., 725-2133

286 Alexander Young Bldg. + 546-8694

LR 14-06 Mid: Continental Plaza B[dg

'5004 S ; MO., St. Lonis . 63105
201 N, Ccnml' %o, 261~3285 LS L, Chicage | 60603 120 S;’Cenhal 4253302

CALIF,, Log Amgc! s 9%49 353450 NEBR., Omaha 68102

11177 San Vxnceme, 81 6.,,

CALIF San Franelaaa 94103
450 Galden Gate Av 56658

COLO., Deny 3
19th & Stout St 837

AN Indinnapoli- 46204
%'East‘(}kio 8t 269-6214

FLA Mlami 33130 i
‘25 Wen Flagler 8 505"

GA., Addanta . 303{!
1365 Peachtree St.,

a5

NEV,; Reno 893509
300 Booth St, . 7845203

| 1OWA, Des Moines 50809 oy oo,
0 Walout St. 2844222 . . 4t Flaor Cateway Bldg. 645-6214

Lk, New Orleans 70130 g CN. MEX., Alb
482 Imternational Trade Mart 539*6546 565 Marquette Ave, N.W. 766-2386

1815 Capitol Ave, 221-3665

\MD Baltimore 21202 Crr L NY., Buffale 14202
kslom}muse 962—3560 o HL'W. Huron St.” 842-3208

o  MASS, Bosion 02116 : N.Y., New York 10007
8817000 : ‘441 Stuart St 2232312 - " 26 Federal Plaza 2640634

1800 Liberty A’ve.,’, 6442850
87101

thnmgh September 1, 1980,

N.C,, Greenshoro. 27402 TEX., Dallas = 75242

203 Federal Bldg, . 378-5345 . 1100 Commerce St. 749-1515
OH10, Cincinnati | 45202

550 Main St. 684-2944 Eﬁ?‘f{uﬁ“‘s’i.‘mizsj;?f’ 2
OHI0, Cleveland 44114 5

666 Eoslid hve 5254750 . UTAH; Salt Lake City 34138

125 South State St. 524-5116
OREG.,; Porilund 97204 ;
1220 5.W. 3rd Ave. '221'-3001 VA., Richmond 23240
o : 8010 Federal Bldg, 782-2246°
PA,, Philadelphia 19106 s pderal BE

600 Arcly. St " 597-2850 WASH,, Seattle 98109
PA., Pittshiirgh 15222 R 706 Lake Union Bldg. 4425618

: : C W. VA, Charleston 25301
P.R., San Juan 00918 : L. 500 Quarrier St. 343-6181
659 cheral Bld“. - 763-636% .

WIS Milwaukee 53202

S.€., Columbia 29204 ‘ 3474
26i1 Forest Dr‘ 7635345 S 517 E Wisconsin Ave, 224 3413
TENN,, Memphu 88103 e WYO-, Cheyenne 82001

147 Jeﬁerson Ave, 5213213 . 2120 Capitel Ave. 778-2220



the BUSINESS SITUATION

ON the basis of information available
as of mid-June, real GNP increased
vigorously in the second quarter—in
the same range as in the first, when
it had increased at an annual rate of
7 percent.! On the assumption that the
accumulation of business inventories
(excluding those of auto dealers) was
at the same rate for the second quarter
as for April, inventories contributed

T CHART 1
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substantially less to the change in GNP
than in the first quarter, and final sales
substantially more. Except for personal
consumption expenditures (PCE), each
of the major components of real final
sales—fixed investment, net exports,
and government purchases—increased
more than in the first quarter.

Major shifts in demand occurred
from the first quarter to the second.
Two of these—in motor vehicles and
in structures—cut across the com-
ponents of final sales.

Final sales of motor vehicles, which
in the first quarter accounted for $11%
billion of the $13% billion increase in
final sales, were down fractionally. The
second-quarter estimate is based on
the assumption that unit sales of cars
in June were a little less than in the
first 10 days of the month and that the
change in unit truck sales in June was
about the same as that in May. The
swing in motor vehicles sales affected
both PCE and the producers’ durable
equipment component of business fixed
investment.

Expenditures on structures, which
in the first quarter had declined $2
billion, increased about $7 billion. The
second-quarter estimate is based on
the assumptions that housing starts
in the second quarter were at the May
rate, that private nonresidential con-

1. The information that sheds light on the second-quarter
GNP is limited to 1 or 2 months of the quarter, and in some
cases is preliminary. The major sources are: for inventories,
April book values foz manufacturing and irade, and unit
auto inventories through May; for personal consumption
expenditures (PCE), April and May retail sales, unit sales
of autos through the first 10 days of June, and April and
May sales of trucks; for nonresidential fired investment, the
same information for autos and trucks as for PCE, April
construction put in place, April shipments of equipment,
and business investment plans for the quarter as a whole;
for residential investment, April construction put in place, and
April and May housing starts; for net erports of goods and
services, April merchandise trade; for government purchases of
goods and services, Federal unified budget outlays for April,
State and local construction put in place for April, and
State and local employment for April and May; and, for

GNP prices, the Consumer Price Index for April and the
Wholesale Price Index for April and May.

struction was fractionally higher than
the April rate, and that increases in
State and local construction in May
and June were somewhat smaller than
in April. The large increase in ex-
penditures on structures reflected pri-
marily the makeup from an unusually
low first quarter when cold weather
restricted construction activity. In the
case of construction by State and local
governments, the removal of uncer-
tainties about obtaining Federal grant
support for some projects was a con-
tributing factor. Federal grants-in-aid
were supplemented by these govern-
ments’ own funds, the sources of which
were previous extensive borrowing and
recent improvements in their fiscal
positions.

The remaining major shift in final
sales was in PCE. Durables other than
motor vehicles and nondurables other
than energy were strong after only small
increases in the first quarter. Services
other than energy increased at about
the first-quarter rate. PCE on energy—
goods and services combined—were
down; these expenditures had increased
sharply in the fourth quarter, but had
shown no further increase in the first
quarter as a whole.

GNP pricess—GNP prices accelerated
in the second quarter. This assessment
is based on the following major assump-
tions. Food prices decelerated in May
and June, but for the quarter as a whole
may have accelerated to about 10 per-
cent at an annual rate. Extrapolation
of fragmentary information for April
and May indicates that PCl energy
prices increased a little more in the
second quarter than in the first. The
increase in new automobile prices was
more moderate than in the first quarter;
it appears that less buoyant demand for
new automobiles was reflected in larger

1
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discounts. In general, the changes for
the most recent month for which data
were available were extrapolated to
arrive at estimates for the prices of all
other PCE and of the other components
of GNP.

In contrast to GNP prices, prices
paid by U.S. purchasers—i.e., the
prices of GNP less exports plus im-
ports—decelerated in the second
quarter. Judging from the unit values
of exports and imports for April, the
increase in export prices was much
larger than in the first quarter and that
in import prices much smaller. The
deceleration in import prices reflected
largely the course of petroleum prices.

Personal income

If, as seems reasonable, May is taken
as representative of the quarter as a
whole, the second-quarter increase in
personal income was $43 billion at an
annual rate—slightly more than in the
first quarter. Wage and salary dis-
bursements increased $32 billion, $6
billion more than in the first quarter.
Most of the acceleration was in con-
tract construction, and reflected the
cold weather effects noted earlier; the
remainder was in manufacturing. Net
income of farm proprietors changed
little in the second quarter, after in-
creasing almost $4 biilion in the first:
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Farm marketings increased less than in
the first quarter and production ex-
penses increased more. Crop marketings
were down, because a continued in-
crease in prices did not offset a decline
in volume; livestock marketings were
up sharply, because a substantial in-
crease in prices reinforced an increase
in volume. Transfer payments in-
creased $5 billion less than in the first
quarter. Reductions in unemploy-
ment insurance benefits and in pay-
ments to recipients of the earned in-
come credit were only partly offset by
a speedup in April in life insurance
dividends paid to veterans.

Disposable personal income (DPI) in-
creased $43 billion at an annual rate,
about $14 billion more than in the
first quarter (chart 1). Most of the
acceleration was due to personal taxes,
which increased much less in the second
quarter than in the first—3$1 billion as
compared with $13 billion. The $13
billion first-quarter increase had in-
cluded an almost $6 billion one-time
increase in estate and gift taxes, which
was the result of changes in legislation.
The second-quarter increase was held
down also by a $1% billion reduction in
withholdings that became effective
June 1 under the provisions of the
economic stimulus program enacted in
May.

Table 1.—Selected Labor Market Indicators
[Seasonally adjusted]

1976 i‘ 1977 | Change
|

‘ \b 1976: 1I- ! 1976: 11T~ ’ 1976: IV~ | 1977: 1-1977:

ir II1 IV | I ! Apr. | May | 1976: III | 1976: IV j 1977: 1 average of
| ; : April and

| o | | »
| i i
| 1
Civilian labor force (millions)________ 94,5 | 95,3 ‘ 95,7 | 96,1 | 96,8 | 97.2 0.7 0,41 0,4 ‘ 0,9

Employment.___ 87.5 | 87.8 | 88.1 1 89.0 | 90.0 | 90.4 .3 .3 .9 L2

Unemployment. 70| 75| 7.6 | 7.1 | 6.7 6.8 .4 .1 —-.5 -.3
Joblosers_... 3.5, 38 38 32 30} 30 .2 0 -.5 -.3

Onlayoff.. ... ... 1.0 L2( 1| 09, 08 0.7 .25 —-.1 -2 -1
Other joblesers................ 25| 2.6 27| 2.4 2.2 23 1 .1 -.3 -1
Job leavers, reentrants, end new ' i
eNEIANES. <o o eeeeeccnmoeaens 3.5| 38| 38| 38| 3.8 3.8 2 0 f .1 0
Civilian labor force participation rates
(percent):

TOMB .o el 61,6 ' 61,8 | 61.8 | 61,8 | 62,1 | 62,2 .2 0 0 4
Men, 20 and over.... -]179.8 1 80.0 ! 80.079.6 | 79.5 | 79.6 .2 0 —.4 0
‘Women, 20 and over _146.9 [ 47.2 | 47.3  47.5 ' 48.0 i 48.2 .3 .1 .2 .6
Teenagers......coc.oo-. 55.1 1 564.6 | 54.4 | 55.1 | 56.0 | 56.1 -.5 -.2 W7 .9

Employment-populationratio !________ 56,2 | 56,2 | 56,1 | 56,5 | 57.0 | 57,1 0 ~.1 .4 .6
Unemployment rate (percent):
ecial ..o 7.4 7.8 7.9} 74| 7,0 | 6,9 4 1 ~.5 —.4
Alternative seasonal adjustment
methods:
Stable 1967-73......._._......_... 75| 7.7 78! 7.5 71| 7.1 1 -.3 —.4
Add}thO ......................... 74| 77| 7.8 7.5} 7.0] 6.8 3 1 -.3 —-.6
Residuwal ... ... .. ... 731 7.8 7.8 75| 69| 7.0 0 -.3 -.5
Employment: establishment survey | i
(miltions) .. ... ... 79,3 1 79,7 | 80,1 80,9 81,6818 4 .4 .8 .8

L. This is the ratio publiched by the Bureau of Labor Statistics. It is lower than the ratio featured in ““The Employment
Ratio” in the Decen ber 1976 SURVEY, beesuse the former is based on the total noninstitutional population (including Armed
Forces), the latter on the civilizn noninstitutional population.

Source: U.S. Department of Labor, Bureau of Labor Statistics.
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Personal outlays increased about
$29% billion, $8 billion less than in the
first quarter. Mirroring the changes in
DPI and personal outlays, the personal
saving rate increased 0.9 percentage
points in the second quarter, to 5.7 per-
cent, after having dropped 0.8 percent-
age points in the first. The decline in
the saving rate and its subsequent re-
covery can be traced in large part to
PCE on motor vehicles and to personal
taxes. Substantial increases in PCE on
motor vehicles are usually associated
with reductions in the saving rate, and
it was to be expected that the first-
quarter increase in estate and gift taxes
would also depress saving.

Real DPI increased at an annual rate
of about 8% percent, by far the largest
increase since the second quarter of
1975, when a Federal tax rebate was
paid. About 1 point of its 5-point accel-
eration from the first quarter was due
to a slowing of the increase in the im-
plicit price deflator for PCE. It should
be noted that in recent quarters real
DPI could not be approximated satis-
factorily by deflating current-dollar
DPI by the Consumer Price Index. In
the first quarter, for instance, the in-
crease in the Consumer Price Index
substantially exceeded that in the im-
plicit deflator, in large part because
used car prices and costs incurred by
homeowners are measured differently
in the two price indexes.

Third-quarter outlook

The strong second-quarter increase in
real expenditures on structures will not
be repeated in the third quarter. In
particular, the course of residential
starts during the second quarter does
not presage a further increase in resi-
dential investment that is comparable
to the second-quarter increase. As
always, the prospect for expenditures
on motor vehicles is uncertain; they
changed little in the second quarter,
and there is no way of knowing at this
time whether these expenditures will
be up or down in the third quarter.
Another substantial increase in ex-
penditures on goods and services other
than motor vehicles and energy seems
likely, and expenditures on energy will
probably be a moderate plus factor.
PCE will be supported by the reduction
in Federal income tax withholdings,
the full effect of which will be reflected
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in third-quarter personal taxes, and
also by an increase in social security
benefits payable in July. Judging from
the BEA plant and equipment survey
discussed elsewhere in this issue, in-
vestment in producers’ durable equip-
ment will increase moderately. Net
exports may increase as imports fall
back from their abnormally high
second-quarter rate. Federal purchases
are not likely to change significantly.
State and local purchases other than
of structures may show strnegth as the
new public service employment pro-
grams begin to take hold. In sum, a
strong increase in final sales, based
mainly on PCE, may occur in the third
quarter. Pending further information
on the magnitude of second-quarter
inventory accumulation and the inter-
pretation of this information, little can
be said about the third-quarter change
in the rate of inventory accumulation.

Revised First-Quarter
Corporate Profits and GNP

Revised estimates of first-quarter
corporate profits with inventory valu-
ation and capital consumption ad-
justments are $3% billion (annual rate)
higher than the estimates prepared a
month ago. The upward revision was
in profits from abroad, which on a
revised basis increased $2%4 billion from
the fourth quarter. Profits of financial
corporations showed no increase from
the fourth quarter, and domestic
profits of nonfinancial corporations de-
creased only fractionally.

Revised estimates of GNP are $3
billion (annual rate) higher than the
estimates prepared a month ago. The
revision was in profits (just mentioned)
and interest from abroad. Gross domes-
tic product, which does not include
income from abroad, was not revised.

Employment and Unemploy-
ment: Second-Quarter De-
velopments

Data for April and May indicate that
labor market conditions continued to
improve in the second quarter, and at a
more rapid pace than in the first.
Employment, as measured in the es-

tablishment survey, increased more

than 750,000, almost as much as in
the entire first quarter (table 1). The

SURVEY OF CURRENT BUSINESS

employment gains in the private econ-
omy were again broadly based, with
gains of more than 200,000 in manu-
facturing, almost 200,000 in construc-
tion, and more than 100,000 each in
trade and services. Government em-
ployment, which held steady in the
first quarter, increased 50,000 (all at
the State and local level).
Employment, as measured in the
household survey, increased 1.2 million,
350,000 more than in the first quarter.
Even if employment in June remained
at its May level, the second-quarter
increase was the largest in 30 years.
Reflecting the employment increase,
the employment-population ratio rose
more than one-half of a percentage
point, almost as much as the increase in
the four previous quarters combined.
The unemployment rate fell from
7.4 percent in the first quarter to 7.0
percent. Unlike in the first quarter,
each of three major alternatives to
the official method of seasonal adjust-
ment yields a second-quarter decline in
the unemployment rate that is at least
as large as the decline in the official
rate. The decline of more than 300,000
in unemployment was among job
losers—rather than among job leavers,
reentrants, or new entrants—and was
evenly divided between persons on
layoff and others. At 750,000, the

ERERNSEEENTNNNE CHART 2
Unemployment Rates

Percent
12
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number of persons on layoff made up
only 11 percent of total unemployment,
a percentage that is characteristic of a
tight labor market. Unemployment
would have fallen more rapidly had
there not been an unusually large
increase in the civilian labor force.
Behind this sharp increase was a rise
in the participation rate, to a record
high of 62.2 percent. The rate for adult
men stayed at its first-quarter level,
but there were sharp increases in the
rates for adult women and teenagers.

The unemployment rate for full-
time workers fell from 6.8 percent in
the first quarter to 6.5 percent, and
the rate for part-time workers fell from
a record high of 10.7 to 9.9 percent
(chart 2).* The rate for part-time
workers exceeds the rate for full-time
workers because teenagers, who have a
far higher unemployment rate than
either adult men or adult women,
comprise a much larger proportion
of the part-time labor force (29 percent)
than of the full-time labor force
(6 percent).

The unemployment rate for full-time
workers has shown substantially more
improvement from its recession level
than the rate for part-time workers.
The poorer showing of the part-time
rate reflects the fact that a relatively
high proportion of the unemployed
part-time labor force consists of persons
without recent work experience, who
have had less success in finding jobs
during the recovery than have other
persons. About 70 percent of the part-
time workers who were unemployed in
1976 were reentrants or new entrants,
and only about 30 percent were job
losers or leavers; these proportions were
the reverse among unemployed full-
time workers. The high proportion of
reentrants and new entrants among
unemployed part-time workers is not
attributable solely to the demographic
composition of the part-time labor
force: The proportion was significantly
higher among unemployed part-time
than full-time workers within each of
the three major demographic groups.

2. The unemployment rates for full- and part-time workers
represent the proportions of the full- and part-time labor
forces that are unemployed. Persons involuntarily working
part time for economic reasons are included in the full-time
labor force. Full lime is defined as 35 hours a week or more,
and part time as 34 or fewer hours. The part-time labor

force comprises about 15 percent of the entire eivilian labor
force.
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1975 1976 1977 1975 1976 1977
1975 1976 v I I III v I 1975 1976 v I II 111 v 1
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 1.—~Gross National Product in Current and Constant Dollars (1.1, 1.2)

Gross national product . ___._.___.._______._. 1,516.3 (1,691.6 [1,588,2 [1,636.2 (1,675,2 |1,709,8 [1,745,1 (1,799.3 |1,19L.7 11,264,7 (1,219,2 11,246, 3 [1,260,0 1,272, 2 1,280.4 | 1,302,0
Personal consumption expenditures.._._..__.____. 973.2 (1,079,7 {1,012,0 [1,043.6 {1,064,7 {1,088,5 {1,122,0 [1,159,1 ) 770,3 | 813,7 | 783.9 | 800,7 | 808.6 | 815.7 | 829,7 843.8
Durable goods._... 131.7 156.5 | 141.8 151.4 | 155.0 | 157.6 162.0 [ 174.0| 111.9 125.8 | 118.0 124.3 125.2 126.2 | 127.6 134.9
Nondurable goods. 400.1 440.4 | 421.6 | 420.1 | 434.8 ) 441.8 ) 456.0 | 464.7| 306.1 319.3 | 309.5 | 314.6 | 317.6 | 318.9 | 325.9 326.8
Services 432.4 | 482.8 | 448.6 | 463.2 | 474.9 | 489.1 1 504.0 | 520.4 | 352.4 | 368.6 | 356.4 | 361.8 | 365.8 | 370.6 | 376.2 382.1
Gross private domestic investment________________ 183.7 239,6 | 201.4 229,6 239.2 | 247.0 242,8 | 267.9 137.8 170, 9 147,0 167,1 171, 7 175.2 169.8 183,1
Fixed investment_ .. .. . ... 198.3 { 227.7 | 205.7 | 214.7 | 223.2 | 231.9 | 241.0( 254.1 149.8 162.8 152.5 156. 7 160.6 165.0 | 169.0 173.9
Nonresidential. ... . ____ ... ____ 147.1 160.0 | 148,7 | 153.4 157.9 163.0 | 165.6 | 173.9 111. 4 115.7 110.5 112.6 114.9 117.5 117.9 122.3

Structures___.____.__..________. 52.0 55.3 52.1 53.2 54.9 56.0 57.0 56.6 36.7 38.1 36.7 37.1 37.9 38.4 38.9 37.8

Producers’ durable equipment, 95.1 | 104.7 96.6 | 100.2 ] 103.0 | 107.0 | 108.6 | 117.4 4.7 77.7 73.8 5.5 77.0 79.2 79.0 84.5
Residential ... ... 51.2 67.7 57.0 61.3 65.3 68.9 75.5 80.2 38.4 47.1 41.9 44.1 45.7 47.4 51.1 51.6

Nonfarm structures. - 49.0 65.1 54.2 58.6 62.9 66.3 72.7 77.4 36.6 45.1 39.7 42.0 43.9 45.5 49.0 49.6

Farm structures__._____.__.._ R .8 1.1 1.4 1.2 .9 1.0 1.2 1.1 .6 .7 1.0 .9 .6 7 .8 7

Producers’ durable equipment____ N 1.3 L6 1.4 1.5 1.5 1.6 1.6 1.7 1.2 1.3 1.2 1.3 1.2 1.3 1.3 1.3

Change in business inventories. .. .| —14.6 1L9 | —4.3 14.8 16.0 15.1 1.7 13.8 { —12.0 81| -55 10.4 11.1 "10.2 .9 9.2
Nonfarm. . oo -} —17.6 11.9 —9.5 12.7 17.3 15.6 2.2 13.0 | —13.0 8.1 —7.0 8.9 12.0 10.5 1.2 8.7
23 5 1 DN 3.0 0 5.2 2.2 -1.3 -5 —-.5 7 .9 0 1.5 1.5 —-.9 -.3 —.4 .5

Net exports of goods and services.._...__..__.._... 20,5 6.6 21,0 8.4 9.3 4,7 4.2 -~6,2 22,6 16.0 23,1 16,6 16,0 15.7 15.5 12,6
Exports 148.1 162.7 | 183.7 | 154.1 160.3 167.7 168.5 | 171.4 90.6 96.1 93.9 93.6 95.4 98.0 97.4 98.2
Imports 127.6 156.0 | 132.7 145.7 151.0 | 163.0 | 164.3 177.6 68.1 80.1 70.8 77.0 79.4 82.3 81.8 85.6
Government purchases of goods and services__.... 339,0 | 365.6 [ 353,8 | 354,7 | 362,0{ 369,6 | 376,2 | 378,5| 2610 | 264,11 265.2 | 261.9 | 263,6 ) 2655 2653 262,4

Fedeval ... 124.4 | 133.4 ] 130.4) 129.2 131.2 134.5 138.9 | 138.2 95.7 96.7 97.2 95. 4 96.0 97.3 98.1 96.4
National defense 84,3 88.2 87.1 86.2 86.9 88.5 91.3 [) V0: ) PR PO FPUSPRN RS SRS SR N S
Nondefense____ 40.1 45.2 43.2 42,9 44.2 46.0 47.6 46.7 [ |

State and local....._ ... . .o . .. ... 214.5 | 232,2 | 223.4 | 2255 230.9 | 235.0 | 237.4 | 240.3 165.2 167. 4 168.0 166. 6 167.7 168.2 167.3 166.0

Table 2.—Gross National Product by Major Type of Product in Current and Constant Dollars (1.3, 1.5)

Gross national product__. . __.___..___._.____ 1,516,3 {1,691.6 (1,588, 2 [1,636,2 (1,675,2 (1,709,8 |1,745,1 |1,799,3 |1,191.7 {1,264.7 (1,219.2 |1,246,3 |1,260,0 |1,272,2 11,260,4 | 1,302,0
Finalsales ... . ... .. ___.._. 1,531.0 ]1,679.7 11,592.5 [1,621.4 (1,659.2 |1,694.7 |1,743.4 [1,785.5 |1,203.7 |1,256.6 [1,224.7 |1,235.9 [1,248.8 [1,262.0 (1,279.5 | 1,292.9
Change in business inventories.._.....__.__.__ —14.6 1.9 —4.3 14.8 16.0 15.1 1.7 13.8 | —12.0 8.1 —=5.5 10. 4 11.1 10.2 .9 9.2

681,7 760.2 | 719,7 742,3 | 758,4 | 766,1 | 774,3 | 802,9 | 532.6 575.8 | 549,9 | 569.5 | 576,0 | 579,1 578,7 596,3
696. 3 748.3 ) 724.0 727.5 742.4 7510 772.5 | 780.1 54,7 567.7 555.4 559.1 564. 8 568. 9 577.9 587.1
Change in business inventories. . —14.6 1.9} —4.3 14.8 16.0 15.1 17 13.8 | —12.0 8.1 ~3.5 10. 4 1.1 10.2 .9 9.2

Durable goods 254.4 | 300.5 ) 270.0 | 282.7 | 301.2 | 308.2 | 300.8 | 333.7 | 2047 230.5 234.6 | 232.6 248.5
Finalsales...__________._._._.__ 266.5 | 297.8 | 280.6 | 286.3 | 205.8 | 301.4 | 307.7 | 325.6 | 214.1 226.7 | 230.0 | 23L.5 242.8
Change in —12.1 2.7| -10.6 | —3.6 5.4 6.8 2.0 8.2 —0.4 3.8 4.6 L1 5.7

Nondurable goods. ......o.ooo.oo.__....__.._.. 427.3 | 450.8 | 440,71 450.6 | 457.1 | 457.9 | 464.5| 460.1 | 327.9 345.5 1 34L5 | 346.1 347.7
Final sales 429.8 450.5 | 443.3 441.1 446.6 449.6 464.8 463.6 330.6 338.2 338.9 346.4 344.3
Change in business inventories —2.6 9.2 6.3 18.5 10.6 8.3 —.3 5.6 —2.7 7.3 5.6 —.3 3.5

Services. ... ... 692, 5 72,0 79,5 742,6 759.6 781.5 804.4 827,.4 556,6 579.1 575.3 582,1 588.8 595,0

Struetures. ... .. . ... 142,1 159.3 1491 151.3 157,38 162, 2 166.5 169.0 102, 4 109, 8 108,7 111.0 112, 8 110,7
Table 3.—Gross National Produet by Sector in Current and Constant Dollars (1.7, 1.8)

1,516,3 [1,691,6 {1,588,2 {1,636,2 [1,675,2 |1,709,8 {1,745.1 |1,799,3 |1,191,7 |1,264,7 |1,219,2 |1,246,3 |1, 260,0 11,272,2 (1,280,4 | 1,302,0

1,505,7 [1,678,1 (1,577.1 (1,623,2 [1,662,8 [1,696,1 [1,730.4 |1,781.4 |1,186.8 [1,258,7 [1,214.1 |1,240.4 1,254,3 (1,266.2 |1,273,9 | 1,204,3

1,277.5 (1,427, 4 (1,340.4 (1,380.7 [1,415.5 [1,443.1 [1,470.1 (1,515.5 [1,004.1 {1,071.6 (1,030.2 {1,055.1 |1,068.0 1,078.2 11,085.1 { 1,105.2

1, 2‘.122. 8 11.368.9 [1,279.6 {1,324.8 [1,354.7 |1,384.4 |1.411.6 {1.452.9 | 968.1 |1,033.4 | 094.1 |1,018.0 |1, 03}. 5 11,039.4 [1.044.8 | 1,065.5

1,105.0 }1,239.2 |1,157.6 |1,199.8 [1,226.5 (1,253.1 (1.277.2 11,314.7 | 865.7 | 926.5 | 890.0 | 912.9 923. 9 931.8 | 936.2 955. 6

117.8 129.7 122,90 125.0 128.2 131.2 134.4 138.1 102.4 106. 9 104.0 105.1 196. 3 10[ 5 108.6 110.0

Statstioni d 50.3 50.8 54.8 48.7 55.0 50.0 49.4 54.0 34.1 35.1 34.2 34.3 34.9 35.0 36.2 36.2

atistical discrepanc 4.4 7.7 6.1 7.2 5.8 8.7 9.2 -3 N PN U SN PO BRI U B

Residual 1.__..______ Y ________________________________________________________________________________ . 1.8 3.1 1.9 2.8 1.6 3.8 4.0 3.5
56.0 51.5 53.3 54.8 57.0 58.9 60.7 38.5 40.9 38.8 390.8 40.4 41.5 41.8 41.7
194.8 185.2 180.2 192.5 196.0 201.4 205.2 144.2 146.3 145.1 145.5 146.0 146.6 147.0 147.4
63. 4 61.5 62.2 62.5 63.2 65.6 66.1 48,2 48.1 48.1 4§‘ 1 4§. 0 48.1 48,1 48.:13
131.4 128.7 127.0 130.0 | 132.8 135.8 139.1 96.0 98.2 97.0 97.4 7.9 98.4 98.9 99.
13.4 11,1 13,0 12.4 13,7 4.7 17,9 4.8 6,0 5.1 5.9 5.6 6.0 6.5 7.7

Footnotes on followirg page.

The national income and product data for 1929-72 are in The
National Income and Product Accounts of the United States, 1929-74:
Statistical Tables (available for $4.95, SN 003-010-00052-9, from
Commerce Department District Offices or the Superintendent of
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Table 4.—Relation of Gross National Product, Net National
Product, National Income, and Personal Income (1.9)

Table 6.—Net National Product and National Income by Sector in
Current and Constant Dollars (1.11, 1.12)

Gross national product .. ... 1,516.3]1,691.6(1, 588, 2(1, 636, 2|1, 675, 2|1, 709, 8{1,745. 1|1,799.3
Less: Capital consumption
allowances with capi-
tal consumption ad-
justment_.__._.__..._.| 161.4] 179.8] 169.5 173.6| 177.7| 181.6| 186.2| 192.2
Capital consumption al-
lowances without capi-
tal consumption adjust-
ment . ... 130.8| 142.0| 1355 137.5| 140.5 143.3| 146.6| 149.7
Less:Capital consumption
adjustment . ______. —30.5| —37.8| —34.0| --36,1| —37.2] —38.3| —39.6| —42.5
Equals: Net national product. |1, 355.0(1,511. 8/1, 418, 7|1, 462, 6|1, 497, 6|1, 528. 2|1, 559. 01, 607. 1
Less: Indirect business tax .
and nontax liability...| 138,7 149.7| 144.1| 144.9| 1482 151.0{ 154.9] 158.8
Business transfer pay-
6.3 7.1 6.6 6.8 7.0 7.2 7.4 7.7
4.4 7.7 6.1 7.2 5.8 8.7 9.2 8.6
Plus: Subsidies less current
surplus of government
enterprises........._.. 2,0 1.2 2,7 .9 .7 1.2 1.9 3.1
Equals: National income._ __.__ 1,207, 6|1, 348, 4|1, 264. 6|1, 304, 7|1, 337, 4|1, 362. 5|1, 389. 3|1, 435, 2
Less: Corporate profits with
inventory valuation
and capital consump-
tion adjustments_..... 01.6| 117.8| 105.6] 115.1| 116.4 122,0| 117.8; 119.9
Net interest____ _..____. 74,6/ 82.0| 758 786/ 80.3 835 856 889
Contributions for social
insurance__...____._.._ 109.7| 122.8| 112.6] 119.3| 121.4| 123.7| 126.8| 134.4
Wage accruals less dis-
bursements_ ... 0 0 0 0 0 0 0 0
Plus: Government transfer
payments to persons_.| 168.9; 184.2| 176.0| 181,8| 180.6| 185.2] 180.1| 195.2
Personal interest income_| 110.7) 123.0( 114.4; 118.0| 120.7| 125.0| 128.4 131.6
Net interest._......__. 74.6] 82.0| 75.8 78.6| 80.3] 83.5 856 889
Interest paid by gov-
ernment to persons
and business.._..._. 32.8| 38.5] 354 37.0 383 389 30.8 40.4
Less: Interest received
by govern-
ment. ... 19,5/ 21.9) 20,2 211 2.7 222 225 23.7
Interest paid by con-
sumers to business_.| 22.8| 24.4| 23.3] 23.4| 23.9| 24.8] 25.6| 25.9
Dividends._ . ........___. 32,1 35.1| 32.2| 33.1 344 354 37.7) 3.6
Business transfer pay-
ments....o.o.o.o.o... 6.3 7.1 6.6 6.8 7.0 7.2 7.4 7.7
Equals: Personal income..___. 1,249, 7|1, 375, (1, 299.7(1, 331, 3|1, 362. 0|1,386. 0(1, 421,71, 464, 0

Table 5.—Relation of Gross National Product, Net National Product,
and National Income in Constant Dollars (1.10)

[Billions of 1972 dollars]

Gross national product . ______. 1,191, 7|1, 264, 7(1, 219, 2|1, 246, 3|1, 260, 01, 272, 2|1, 280, 4|1, 302, 0

Less: Capital consumption
allowances with capi-
tal consumption ad-
justment_ ... ... 121, 5{ 126.2

123.4} 124.5} 125.6] 126.5 128.0! 129.6

Equals: Net national product_. _|1,070.1|1,138, 51,095, 8|1, 121, 81,134, 3|1, 145, 7(1,152, 41,172, 4
Less: Indirect business tax
and nontax liability
plus business transfer
payments less subsi-
dies plus current sur-
plus of government

enterprises......._..... 118.2| 123.2 120.1| 122.0f 122.8| 123.4| 124.5} 126.2
Residual t.___._.._...__. 1.8 3.1 1.9 2.8 1.6 3.8 4.0 3.5
Equals: National income_____. 950,0:',012,3; 973,7| 997.0(1,009.9/1,018,4|1,023,9(1,042, 6

Net national product..... 1,355, 0|1, 511, 8/1,418,7(1,462, 6|1, 497, 61,528, 2{1, 559, 0|1, 607, 1

Net domestic product._........ 1,344,4(1,498,4(1,407,6|1,449,6(1,485,1(1,514.5(1, 544, 3]1,589,3
Business. _. ----|1,1186. 111, 247. 6|1, 170. 9|1, 207. 1|1, 237. 8{1, 261. 5|1, 284.0(1,323.3
Nonfarm. ~---1,073.2!1,201. 9(1, 122. 2(1, 163. 61, 189. 81, 215. 81, 238. 6i1,274. 2
Farm. 38.5) 37.9| 42.6/ 36.3] 42.3| 37.0] 36.2] 40.6
Statistical discrepancy____ 4.4 7.7 6.1 7.2 5.8 8.7 9.2 8.6
Households and institutions.| 49.7| 56.0[ 51.5| 53.3| 54.8] 57.0] 58.9] 60.7
Government__...__.________ 178.5| 194.8] 185.2| 189.2} 192.5| 196.0( 201.4| 205.2
Restofthe world._______._____ 10,6 13,4 11,1} 13,0 12,4 13,7 14,7 17.9
National income. . ....__[1,207,6]1,348.4(1,264,6(1,304,7(1,337, 4|1, 362, 5|1, 389, 8|1, 435, 2
Domestic income_____________. 1,197, 0|1, 335, 0|1, 253, 5(1, 291, 7|1, 325, 0|1, 348, 8|1, 374, 6|1,417. 3
Business. ...._._....._._..._ 968. 7|1, 084.2(1, 016. 8|1, 049. 21, 077. 71, 095. 81, 114, 3|1, 151, 4
Nonfarm. 931.9/1,048.3| 976.0{1, 014. 9]1, 037. 4|1, 060. 51, 080. 2]1,113,0
Farm 36.9) 3597 40.8 34.3] 40.2 5.2  34.1)  38.4
Households and institutions_{ 49.7| 56.0| 51.5| 53.3] 54.8] 57.0] 58.9| 60.7
Government..________.__... 178.5) 194.8| 185.2| 189.2 192.5] 196.0| 201.4| 205.2
Restofthe world _......... ... 10.6] 13,4 11.1] 13,0 12,4 13,7] 14,7 17.9

Billions of 1972 dollars

Net national product.._... 1,070, 1|1, 138, 5|1, 095, 8|1,121,8{1, 134, 3|1, 145,7{1,152.4|1,172, 4

Net domestic product.__._.._.. 1,065, 3|1, 132, 51,090, 7|1, 115, 9]1, 128, 7/1,139,7(1, 145, 9/1, 164, 7
Business_ . ... ... .. 882.6| 045.4| 006.8| 930.6] 942.4| 951.6] 957.1] 975.6
855.3] 916.1| 879.5{ 902.3| 914.7| 921.8| 925.7| 944.9

25.41 26.20 25.4| 25.5| 26.0 26.1} 27.3 27.2

Residualt_._. 1.8 3.1 1.9 2.8 16 3.8 4.0 3.5
Households and institutions_| 38.5| 40.9| 38.8/ 39.8] 40.4] 41.5| 41.8( 41.7
Government_ .__.___________ 144.2| 146.3| 145.1| 145.5| 146.0| 146.6| 147.0( 147.4
Restofthe world______________ 4.8 6.0 5.1 5.9 5.6 6.0 6.5 7.7
National income__..._.. 950,01,012,3] 973.7| 997.0j1,009,9|1,018,4(1,023,91,042,6

Domestic income______________ 945,2{1,006,3| 968.6| 991.1(1,004,2(1,012,51,017.4|1,034,9

Business. ... 762.5| 819.2| 784.7| 805.8| 817.9} 824.4| 828.5f 845.8
Nonfarm. J| 785.7| 791.4| 758.1) 778.9| 790.3f 796.9| 799.7| 817.3
Farm. ... .. .......... 26.8| 27.7| 26.7| 26.8 27.6] 27.6/ 28.9| 28.5

Touseholds and institutions_| 38.5] 40.9 38.8 39.8| 40.4[ 415 41..8f 417

Government _____.____.___.._ 144.2) 146.3| 145.1) 145.5| 146.0] 146.6| 147.0( 147.4

Restoftheworld..___._. ... 4,8 6.0 5.1 5.9 5.6 6.0 6,5 7.7

1. Equals GNP in constant dollars measured as the sum of final produects less GNP in
constant doliars measured as the sum of gross product by industry. The quarterly estimates
are obtained by interpolating the annual estimates with the statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

NotE.—Table 6: The industry classification within the business sector is on an establish-
ment basis and is based on the 1967 Standard Industrial Classification.

Foothotes for tahles 2 and 3. .

1. Equals GNP in constant dollars measured as the sum of final products less GNP in
constant dollars measured as the sum of gross product by industry. The quarterly estimates
are obtained by interpolating the annual estimates with t :e statistical discrepancy deflated
by the implicit price deflator for gross domestic business product.

NoTE.— Table 2: “Final sales”’ is classificd as durable or nondurable by typa of product.
“Change in business inventories’ is classified as follows: For manufacturing, by the type of
product produced by theé establishment holding the inventory; for trade, by the type of
product sold by the establishiment holding the inventory; for construction, durable: and for
other industries, nondurable. . . .

Table 3: The industry classification within the business sector is on an establishment basis
and is based on the 1967 Standard Industrial Classification.
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Table 7.~~National Income by Type of Income (1.13)

Table 8.—Gross Domestic Product of Corporate Business—Con.

National income_________
Compensation of employees. _.
Wages and salaries........__

Government and govern-
ment enterprises.

Employer contributions
for socfal insurance..._..
Other labor income......--

Proprietors’ income with in-
ventory valuation and cap-
ital consumption adjust-

Farm.____.__. RN
Proprietors’ income with
inventory valuation ad-
justment and without
capital consumption ad-
Justment.__.__.____.._..
Capital con:
justment.
Nonfarm_________.___..._..
Proprietors’ income with-
out inventory valuation
and capital consump-
tion adjustments...._.._
Inventory valuation ad-
justment_ .. ____ .. .. _._.
Capital consumption ad-
justment... ... ...

Rentalincome of persons with
capital consumption ad-
justment_. . ... . ...

Rental income of persons. ..
Capital consumption ad-
justment_._ . . ...

Corporate profits with inven-
tory valuation and capital
consumption adjustments.

Corporate profits with in-
ventory valuation ad-
justment and without
capital consumption ad-
justment._______________

Profits before tax__
Profits tax liahility ..
Profits after tax.._
Dividends_.___.._._.__
Undistributed profits.
Inventory valuation ad-
justment_.._..___.____.__
Capital consumption ad-
Justment________.. ... _..

Netinterest .. .._...........

Addenda:
Corporate profits with inven-
tory valuation and capital
consumption adjustments:
Profits after tax

1,207.6
928, 8
806.7

175.8
630.8

1221

59.7
62.5

30,2
24.9

65.2
-1.1
L3

22.4
37.0
—14.6

91,6

103.1
114.5
49.2
65.3
32.1
33.2
—-11.4
—11.5

74.6

[
SB
) B

1,348.4
1,028,4
890. 4

190.7
699.7

138.0

67.9
70.1

96,7
22.8

27.0

—4.2
73.8

4.1
-1.2

23.5
40.5
—16.9

117.8

133.3
147.9
64.4
83.6
35.1
48.4

—14.6
—-15.5
82,0

18.3

1,264,6
963.1
836. 4

182.2
654.1

126.7

61.6
65.2

97.2
28.3

32.3

—4.1
69.0

69.2
—-1.2
1.0

22,9
38.4
—-15.5

105.6

119.1
131.3
57.2
74.1
32.2
41.9

—-12.3
-13.5
75.8

48.4
16.2

1,304,7
994.4
861.5

185.4
676. 1

132.9

65.9
67.1

93.2
219

26.1

—4.2
71.4

7.1
-7

23.3
39.6
—16.3

115. 1

129.6
141.1
61. 4
79.7
33.1
46.6

—11.5
—14.5
78.6

53.7
20.6

1,337,411,362.5
1,017, 2{1,087.5

881.1| 897.8
188.7( 191.7
692.4| 706.1
136.2) 139.6
67.1| 68.6
69.0 711
100.3] 96,1
27.5| 2L7
3L7 259
—4.2{ —4.2
72.80 74.4
73.2} 4.6
-13] —-1L2
9 9
23,1  23.4
39.6/ 40.6
—16.5| —17.2

116.4| 122.0

131.8| 137.6
146.2| 150.2
63.5, 65.1
82.7] 851
34.4) 35.4
48.3| 49.7
—14.4| —12.6|
—15.4| —15.7
80,31 83.5
52.9| 56,9
18.5| 21.5

1,389, 3|1, 435, 2
1,064,5|1,097.7

921.0; 947.1
197.0| 200.0
723.9| 747.1
143.5| 150.5
70.2| 4.7
73.3 75.8
97. 11 103,6
20.3| 24.0
24.5| 28.3
—4.2 —4.4
76.8| 79.6
77,6 80.9
-1.7) -1¢
9 .7
24,3 25.1
42,0/ 4.8
~17.7| —19.6

1178 119,9

134.2) 136.9
154.2| 160.0
67.4| 68.8
86.8| 91.2
37.7] 31.6
49.1| 53.6
~20.0| ~23.1
—16.4| ~17.0
85.6| 88,9
50.4) 510
12,71 13.5

Table 8.—Gross Domestic Product of Corporate Business (1.15, 7.8)

Gross domestic product of
corporate business_ ...

Capital consumption allow-
ances with capital consump-
tlon adjustment.___.___..___

Net domestic product._.____.
Indirect business tax and
nontax liability plus busi-
ness transfer payments
less subsidies. .. _.._______.
Domestice income...______._.
Compensation of employ-

[ T
‘Wages and salaries_._...
Supplements to wages
and saleries

91L 0

100.9
810.0

100. 8
709. 2|

612.7
624.9

1024, 3

112. 8,
911.5

108.7
802.8

630.3
581.1

87.8

99.3

957.5

106.4
851.2

105.2
746.0

635. 0/
544.1

90.9

9910

108.8
882.2

105.2
777.0

657.9
562.4

95. 5

1014, 8 1036.8

111.6] 113.9
903.2 922.9

107.7{ 109.4
795.5) 813.5

673.9| 686.3
575.9| 586.0

1054, 4| 1083, 8

116.9| 119.5
937.6 964.2

112.3] 114.6
825.2| 849.7

703.2] 727.6
600.0| 619.1

98.01 100.3

103.2] 108.5

Corporate profits with inventory
valuation and capital con-

sumption adjustments...______ 85.4( 110.3| 99.2( 107.4| 109.6{ 114.8| 109.3( 109.0
Profits before tax______ _| 108.4| 140.4; 125.0( 133.4| 139.4] 143.0| 145.6| 149.1
Profits tax liability._ o| 49.2| 64.4| 57.2| 61.4] 63.5] 65.1| 67.4] 68.8
Profits after tax_ _| 59.1j 76.0| 67.8| 72.0{ 75.8| 77.9| 78.2| 80.3
Dividends.__._____ 20.8| 32.6; 29.9| 28.9( 32.7] 33.8; 34.9| 33.6
Undistributed pro 20.3| 43.5| 37.9| 43.1] 43.2| 44.2| 43.4| 46.7

Inventory valuation adjustment_[—11. 4|—14. 6| —12. 8| ~11. 5{—14. 4| —12. 6|—20,0{—~23. 1
Capital consumption adjust-
e R —11. 5|~ 15, 5{—13. 5| —14. 5{—15.4|~15.7|—16.4|=17.0

Net interest... ... . ... 1.1 12.2] 1L7] 1.7} 12.0| 12.4] 12.7] 13.1

Gross domestic product of finan-
cial corporate business!_______ 40.6| 42,8| 41.5) 42,0 42.0] 43.0| 44,1] 450

Gross domestic product of non-
financial corporate business.._| 870,4} 981,5) 916.1} 919,0| 972,8) 993, 8{1010, 3/1038, 7

Capital consumption allowances with
capital consumption adjustment.___. 96. 6| 107.9| 101. 9| 104.2| 106.8] 108.9| 111.6] 113.8

Net domestic product. ... .......... 773.8| 873.6| 814, 2| 844, 8| 866.1| 885.0| 898.6| 924.9
Indirect business tax and nontax
liability plus business transfer

payments less subsidies. .......... 93.4( 100.6| 97.5/ 97.4] 99.7| 1012 103.9| 105.9
Domestic income...__.._....._...._. 680.4| 773.1| 716,7| 747. 4| 766. 4] 783.7| 794.7| 819.0
Compensation of employees.._.... 577.1| 641.5] 598, 5] 620.3| 635.4| 646.9( 663. 3| 686.8
Wages and salaries_ .. _._._.____. 404.6| 548.1| 513.0| 530. 5 543.2| 552,6] 566.2] 534.7
Supplements to wages and sala-
TIOS el 82,5 93.4| 85.5| 89.9| 92.2| 94.3} 97.1] 102.1
Corporate profits with inventory
valuation and capital con-
sumption adjustments...._.._..] 72.5, 95.8| 86.1} 93.2| 95.7) 100.3} 93.8) 93.4
Profits before tax__..._._. | 95.5{ 126.0| 112,0{ 119.4| 125.6| 128.6} 130.3| 133.2
Profits tax liability 39,7] 54.0| 47.6 5.1 53.4| 54.7| 56.6| 57.8
Profits after tax.. 55.8| 72.0| 64.4| 68.3] 72.2| 73.9| 73.7| 75.4
Dividends_____...___. .. 29.0] 31.7) 28.6| 28.2| 31.9] 32.9} 34,0 32.7
Undistributed profits_.......] 26.7! 40.3} 35.9| 40.1| 40.3| 410, 39.7| 42.8
Inventory valuation adjustment_|—11.4|—14.6/—12. 3|—11. 5| —14. 4{—12.6/—20.0/—23.1
Capital consumption adjust-
ment._ ... —11.6({—15.6|—13. 6|—14. 7{ —15. 5| —15. 7| —16, 4| ~16, 7
Netinteresto. ... ..o 30.8| 35.8| 32.0/ 83.9| 35.2| 36.5| 37.6| 38.8

Billions of 1972 dollars

Gross domestic produet of non-
financial corporate business. .| 676.8 726.2| 696.1| 713,9| 725.7| 731.5| 733.9) 744.3

Capital consumption allowances with
capital consumption adjustment_._.. 72.6| 75.8{ 73.8] 74.6| 75.4| 76.2| 77.1| 78.0

Net domestic produet. ... ... ... 604 2| 650. 4| 622, 3| 639. 3| 650.3| 655.3) 656.8| 666.3
Indirect business tax and nontax

lability plus business transfer

payments less subsidies.......---. 78,5 €2.1| 79.8| 81.3| 82.0[ 82.2| 83.0( 84,2
Domestic income.. . ...._...._.c...--. 525.7| 568.3] 542. 5 558.0| 568.3] 573.1| 573.8) 582.1
Dollars

Current-dollar cost and profit
per unit of constant-dollar

gross domestic product 2.___ .. 1.286| 1,352] 1,316| 1.329( 1,341) 1.359| 1,377| 1,39
Capital consumption allowances with

capital consumption adjustment_.._. .143| .149] .146) .146| .147} .149f .152] .153

Net domestic produet ... ... 1.143| 1.203] 1.170] 1.183| 1.193] 1.210| 1.225] 1.243

Indirect business tax and nontax
liability plus business transfer

payments less subsidies. ........-. J138) .138) .140| .136) .137] .138] .142| .142
Domestic income.. ... .. ... 1,005] 1.064] 1.030| 1.047| 1.056] 1.071| 1.083] 1.100
Compensation of employees... ... .853] .883| .860; .869| .876] .884( .904| .923

Corporate profits with inventory
valuation and capital con-
sumption adjustments._...... .107] .132| .124| .131] .132] .137] .128| .126

Profits tax liability._............ L0590 .074| .o068| .072| .074 .075] .0770 .078
Profits after tax with inventory
valuation and capital con-
sumption adjustments.........| .048| .058 .055 .059 .058] .062| .051| .048
Net interest__.. .015) .049| .046] .047] .049] .050] .051] .052

1. Consists of the following industries: Banking; credit agencies other than banks; security
and commodity brokers, deal>rs, and services; insurance carriers; regulated investment
companies; small business investment companies; and real estate inyestmoent trusts.

2. Equals the deflator for gross dom estic product of nonfinancial corporate business with
the decimal point two shifted places to the left.
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1975 1976 1977 1975 1976 1977
1975 | 1976 v I IX 11T 184 I 1975 | 1976 v I 11 IIT v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of dollars Billions of dollars
Table 9.—Auto Output in Current and Constant Dollars (1.16, 1.17) Table 10.—~Personal Income and Its Disposition (2.1)
Auto output..... ... 45,8 62,6 | 510 | 6L.2| 64,3} 6.0 | 63.9 73.9  Personalincome._._...__..__. 1,249, 71,375, 31, 299, 7)1, 331, 3(1, 362. 0|1, 386, 0|1, 421, 7)1, 464, 0
Finalsales___.._____________.. 47.2 | 6L.5| 51,8 | 59.7 | 6.9 | 62,2 62,3 72,8 Wage and salary disburse-
Personal consumption ex- ments...._._._._...__... 806,7| 890.4| 836,4] 861,5| 8811 897.8| 921,0( 97,1
penditures._ . ____.__.____ 40.3 | 54.7 45.1| 526 | 54.9 | 552 56.2 64.9
New autos - ... 20,7 3.3 326! 39.4( 39.7( 3388 3.2 46,1 Commodity-producing in-
Net purchases of usedautos.| 10.5 | 15.5 | 12.4 | 13.2| 153 ]| 16.4 | 17.0 18.7 dustries 3. ___..______. 275.3| 304.8| 285.8] 295 3| 302.9] 307.0| 314.0| 323.9
Producers’ durable equip- Manufacturing......._.. 211.7( 237.0| 220.3| 229.6| 235.6] 238.9| 243.9] 253.0
ment.. .. ... 8.0 8.8 8.1 9.4 8.9 9.1 8.0 9.9 Distributiveindustries 1___| 195.6! 214.9| 202.3| 208.3| 212.8| 216.5{ 221.9 229.2
Newautos ..._...........| 13.0| 15.9| 14.0| 154 | 16.0 | 16.6 | 158 18.6 Service industries I_.._._..| 150.9/ 180.0| 166.1| 172.4] 176.7| 182.7| 188.1] 194.0
Net purchases of used Government and govern-
BULOS. - oo -60|-71|~69]-6.0| -7.0| —7.6 | -7.8| ~8.8 ment enterprises... . ... 175.8{ 190.7| 182.2| 186.4| 188.7| 191.7| 197.0 200.0
Net exports ) -16|-26|-1.9|-28|—-25|-26|~-25| —2.5 X
Exports. . - 5.5 6.4 6.2 6.1 6.5 6.5 6.5 7.1 Other labor income._ _._.____. 62.5| 70,1} 652 67.1 69,0 71| 73,3 758
Imports_ .. _..._.._____. 7.1 9.0 8.2 8.9 9.0 9.1 9.0 9.6 A X o
Government purchases of Proprietors’ income with in-
goods and services...__._._. .5 .5 .B .6 .5 .6 .5 .6 ventory valuation and
capital consumption ad-
Change in business inventories justments. ____.________. 90,2| 96,7) 97,2/ 93,2 100.3 9,1 97.1 103.6
of new and used autos__... -13 1] —-.8 L5 24| -1 L6 1.1
New . o e -L5 1.1} -1.1 1.3 2.4 -9 1.8 1.1 24.9] 22.8{ 283 219 27.5] 217 20.3] 24.0
Used. - e emeeae .2 .0 .3 .2 O =2 —.2 .0 65.3| 73.8| 69.0| 71.4| 728 744 76.8] 79.6
Addenda: Rental income of persons
Domestic output of new autos!.| 37.4 | 50.7 | 41.3 | 50.7 | 619 48.8| 51.3| 60.6 with capital consumption
Sales of imported new autos2._| 10.3 | 11.5| 10.0 [ 10,0 | 11.5 | 12.4| 12.0| 13.1 adjustment___ ... __ 22,4/ 23.5] 22,9) 23.3] 231 23.4| 243 251
Dividends__._____..__..__._. 32,1 35.1| 32.20 33.1{ 34.4| 35.4| 3.7 3.6
Billions of 1972 dollars Personal interest income__..| 110,7] 123,0{ 114,4[ 118,0{ 120.7| 1250 128, 4| 1316
Transfer payments____.__._. 175.2| 191.3| 182,5| 188.6| 187.6 192.4| 196.6| 2028
39,7 | 5§0.1 | 42,6 | 50.4 | 518 | 48,7 | 49,6 56.8
Old-age, survivors, disa-
40,8 | 49.4 | 43.4 | 495 50.1 7 49.7 | 48.3 55,8 bility, and health insur-
ance benefits__._______.. 81.4| 93.0/ 86.3] 88.1 89.5| 958 98.5 100.0
33.4 | 416 361 41.7 | 42,1 | 41.6| 411 46.7 Government unemploy-
26,9 32.1| 27,6} 32.7| 32.8| 3.7 3.3 36.4 ment insurance benefits. 17.3 15.6; 17.7 17.7 15.3 14.7 14.7 15.5
Veterans benefits.._______. 14.5) 15.0] 150] 16.0| 14.7| 14.4] 149 15.3
7.5 9.5 8.5 9.0 9.3 9.8 9.8 10.2 Government employee re-
tirement benefits_...___. 22.1 25.0f 23.3] 23.8) 2491 2565 259 26.4
7.5 8. 7.5 8.4 8.5 8. 7.7 9.6 Aid to families with de-
1.3 | 13.0| 1.8 12.7 | 13.2| 13.6 | 12.6 14.7 pendent children.._._... 9.2 9.8 9.7 9.8 9.7 9.9 10.0 10.1
Other. ... ............... 30.8; 32.8; 30.5f 33.2 334 322 326/ 355
—3.8| 47| 43| —43|-47] —4.8| —49| —5.1
-6 -10] —6|~11| —-91-L1| —.9 -.9 Less: Personal contribu-
4.7 5.2 5.2 5.1 5.4 53 5.2 5.6 tions for social in-
Imports 5.3 6.2 5.8 6.2 6.4 6.3 6.1 6.6 surance_.._...._.... 50,0 54,9 5100 53.4| 54,3 552 56.6f 59,7
Government purchases of
goods and services. -.._._. .b b .4 N .5 .5 .5 .5 Less: Personal tax and non-
tax payments.._..__.| 168.8 193,6| 179,8 183.8| 189,5| 195.8 205.3| 218,2
Change in business inventories l
of new and used autos._..| —1.1 T - 9 LT -9 L2 1.0  Equals: Disposable personal
ew._ . .| -12 7 -1 W7 17 —-.8 1.4 .9 income________..__. 1,080.91,181, 711,119, 9/1, 147, 6/1, 172, 5|1, 190, 2|1, 216, 5[1, 245, 8
Used. ... .1 .0 .2 .2 O =1) -1 .0
Less: Personaloutlays______.. 996. 9]1,105, 2{1,036. 21, 068, 0(1, 089, 6|1, 114, 3{1, 148, 6|1, 186, 1
Addenda: R
Domestic output of new autost_{ 32.5 ( 41.5| 350 | 42,2 42.9| 399! 4L0 47.9 Personal consumption ex-
Sales of imported new autos2..| 89| 9.4| 85| 83| 95| 10.1| 96| 103 penditures____.__________ 973.2(1,079.7|1,012.0[1,043. 6[1, 064. 7|1, 088. 5|1, 122. 0|1, 159. 1
Interest paid by consumers
to business_.__.______.____ 22.8) 24.4] 23.3] 23.4] 23.9] 24.8 25.6/ 259
1. Consists of final sales and change in business inventories of new autos produced in the Personal transfer payments
United States. to foreigners (net) __....... .9 1.1 .9 1.0 1.0 1.1 1.1 1.1
2. Consists of personal consumption expenditures, producers’ durable equipment, and R
government purchases Equals: Personal saving. _____ 84,0, 76,5 83,7 79.5 829 758 67,8 59.7
3. Consists of agriculture, forestry, and fisheries; mining; contract construction; and man-
ufacturing. Addenda:
¢ 4. Consists of transportation; communication; electric, gas, and sanitary services; and Disposable personal income:
rade, K
5. Consists of finance, insurance, and real estate; services; and rest of the world. Total, billions of 1972 doliars.| 856.5 890.5| 867.5| 880.4| 890.5| 892.0| 899.6[ 907.0
NoOTE.—Tahle 10: The industry classification of vage and salary disbursements and pro- Per capita:
prietors’ income is on an establishment basis and is based on the 1967 Standard Industrial Current dollars. ___._.._._ 5,062 5.493| 5,227| 5,347| 5,455 5,526 5.637| 5,763
Classification. 1972 dollars_.._____..__..__. 4,007 4,140, 4,049 4,103 4,143| 4,142 4,168 4,195
Population (mid-period,
miltons)_ .. ... 213.5 215.1| 214.2{ 214.6; 214.9 215.4] 215.8| 216.2
Personal saving as percentage
of disposable personal in-
COMe. . . ..o 7.8 6.5 7.5 6.9 7.1 6.4 5.6 4.8
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1975 1976 1977 1975 1976 1977
1975 1976 v I I III v 1 1975 1976 v I II III v I
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
Billions of current dollars Billions of 1972 dollars
Table 11.—Personal Consumption Expenditures by Major Type of Product in Current and Constant Dollars (2.3, 2.4)

Personal consumption expenditures.________ 973.2 [1,079,7 [1,012,0 [1,043.6 (1,064,7 (1,088,5 11,122,0 |1,159,1 ] 770,3 | 813.7 | 783,9 | 800,7 | 808,6 | 8157 | 829.7 843,8
Durablegoods. . ____..______.__ 131,7 156.5 | 141.8 151, 4 155.0 157.6 162,0 174,0 111,9 | 1258 | 118,0 124,3 125.2 126, 2 127. 6 134,9
Motor vehicles and parts.... 53.2 70.7 59.2 68.0 70.4 7.7 72.7 83.6 44.7 54.9 48.2 54.8 55.2 55.4 54. 4 61.6
Furniture and household equipment 57.6 63.0 60. 6 61,2 62,3 62.9 65. 6 66. 6 49,5 52.1 51.3 51.0 51.6 52.0 53.9 54.1
Other - oo eceaeean 21.0 22.8 22.0 22.2 22.3 23.0 23.6 23.8 17.8 18.8 18.5 18.5 18.4 18.9 19.2 19.2
Nondurable goods 409, 1 440,4 | 421,6 | 429,1 434,8 | 441.8 456.0 | 464,7] 306,1 | 319.3 | 309,5; 314,6 | 317.6 | 318,9 325.9 326, 8
________________ 209.5 | 224.4 | 215.2 [ 219.2 | 223.1| 225.2 | 230.2 | 236.4] 150.5 | 158.3 | 151.9 155.3 157.7 158.6 161.5 162.9
70.0 75.4 73.0 73.5 73.2 75.9 79.0 78.9 61.3 63.9 63.4 63.3 62.6 63.8 66. 0 65.0
38.9 41.5 39.9 40.1 40.3 41.6 44,1 44.2 24.8 25.3 24,0 25.0 25.4 25.1 25.8 25.8
10.1 11.8 10.2 1.2 11.0 11.9 13.3 13.3 5.1 5.6 4.9 5.5 5.3 5.5 6.0 5.7
80.6 87.2 83.3 85.0 87.2 87.2 89. 4 91.9 64. 4 66. 2 65.5 65.5 66.5 66.0 66.6 67.4
__________________________________________ 432,4 | 482,8 | 448,6 | 463,2 | 474,9 | 4891 504,0 | 520,4 | 352,4 | 368,6 | 356,4 ] 361.8 | 365.8 | 370.6 376.2 382,1
e 150. 2 165.8 | 155.8 159.7 163.9 167.8 171.8 176.6 128.6 134.4 130.7 132.1 133.8 135.2 136.5 138.2
Household operation 63.9 72,1 65.9 68.4 69.6 72.8 77.3 79.7 50,1 52.4 50.1 51.1 51. 4 52.5 54.5 55.4
Electricity and gas-....ooocooooooo o 28.9 32.5 29,6 310 30.6 32.6 36.0 37.7 20.6 21,1 20.2 21.0 20.3 20.8 22,3 22.9
her il 35.0 39.5 36.3 37.4 39.0 40.3 41.3 42.0 29.5 312 29.9 30.0 3L1 3.6 32.1 32.5
Transportation._ ... ... 34.0 37.5 35.0 36.5 37.0 37.8 38.6 39.8 28.8 29.6 28.9 29.5 29.5 29.6 29.8 30.2
L. P 184.2 | 207.5 | 1919 198.6 | 204.3 | 210.7 216.2 | 224.3| 145.0 152.2 146.8 | 149.0 | 151.1 153.4 155. 4 158.3

1975 1976 ‘ 1977 1975 1976 ‘ 1977

1975 | 1976 | IV I I III v ' I 1975 | 1976 | IV I 11 III v I

Seasonally adjusted at annual rates

Billions of dollars

Seasonally adjusted at annual rates

Billions of dollars

Table 12.—Federal Government Receipts and Expenditures (3.2)

Receipts_ ________.._..._..___..._
Personal tax and nontax receipts
Income taxes.. ... __..._._____...
Estate and gift taxes__
Nontaxes

Corporate profits tax accruals.

Indirect business tax and nontax
Excise taxes. ......o.oooooooa.
Customs duties L.
Nontaxes

Contributions for social insurance

Expenditures........._........_.

Purchases of goods and services......_.
National defense______.______
Compensation of employees. .
Military. ...
Civilian_

Transfer payments-
To persons.
To foreigners

Grants-in-aid to State and
governments

local

Net interest paid
Interest paid._..___..._.__.
To persons and business_
Toforeigners.._._._....__._______
Less: Interest received by Govern-
ment

Subsidies less current surplus of
Government enterprises
Subsidies. . ... ... ____.__._.
Less: Current surplus of Govern-
ment enterprises

Less:Wage accruals less disbursements.

Surplus or deficit (—), national
incomeand productaccounts.. .

Social insurance funds
Other funds

286.5
125.7

120.7
4.9

-7L2

—12.6
—58.7

330,

145,
139.
5.4
.1 .1

55,

-
PN
1

105.
388,

~58,6

—=12.9
—45.8

31 306.7

3| 135.1
8| 130.0

316. 5| 346.3
137.7
132.5
5.1

.1

324, 6|

1419
136. 6

333.8

147.2
141. §|
5.6

366, 4

165.9
154.2
11.6

154.5
148.5
5.9

6 49.4

8| 96.6
9! 376.0) 380.3| 378.7| 391.1| 405.6| 407.6

|
o w_ ww

~69.4

—-16.7
—52.7

-54.1

—10.4
—43.7

—63.8

-13.7
—650.1

~57.4

—13.6
—43.8

—59.3

-13.8
—45.5

—41,2

—9.4
-3L.7

Table 13.—State and Local Government Receipts and Expendi-
tures (3.4)

Receipts. - ... ... .

Personal tax and nontax receipts.__....
Income taxes -
Nontaxes. .___..__._..___

Corporate profits tax accruals. ...

Indirect business tax and nontax
aceruals. oo .. .
Sales taxes. ...-......

Property taxes
Other. . .-

Contributions for social insurance..._.
Federal grants-in-aid.
Expenditures ... ...
Purchases of goods and services..._....
Compensation of employees. ..
Other . .ol
Transfer payments to persons.........
Net interest paid.
Interest paid

Less: Interest received by govern-
ment

Subsidies less current surplus of
government enterprises....._..-...
Subsidies. - --ocooi e
Less: Current surplus of govern-
ment enterprises ... _......

Less: Wage accruals less disburse-

Surplus or deficit (—), national
income and productaccounts. ..

Social insurance funds............._.--
Other funds. ..o cococcomomoaaaaeas

234.3

43.1
22.8
14.1

6.1

260,4

126.2| 118.7
57.6
57.2
11.4
17.0
60.2

246,4

232,2

131. 4

100.8
25.2

—6.6
10.5

17.1

14,0
13.1
.9

245,0| 251.6
46.1
25.1
14.7

6.3

8.3

262.0

48.6
26.9
15.2

6.5

8.9

275,1

4.7 52.2
24.0
14. 4

6.3
7.7
127.2
57.8
57.9
1.6
17.2
60.1
249.3| 251.8( 255,0

122.0
55.8
55. 1
11.1
16.4
58.8

239.5| 245.0

225.5

127.0
98.5
24.6

—6.2
10.3

16.6

20,2

13.9
6.3

12,2

12,7
—.6

12.7

13.2
—.6

1. Includes fees for licenses to import petroleum and patroleum products.
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Table 14.—Foreign Transactions in the National Income and Table 16.—Inventories and Final Sales of Business in Current and
g
Product Accounts (4.1) Constant Dollars (5.9, 5.10)
Receipts from foreigners.| 148,1 | 162,7 | 153,7 | 154.1 | 160.3 | 167.7 | 168,5 | 171.4 Inventories!_ . _._._ ... | ... |....._. 426,8 | 434.9 | 445.4 | 452,9 | 460,9 | 476,0
Exports of goods and services.| 148.1 | 162.7 | 153.7 | 154.1 | 160.3 | 167.7 | 168.5 | 171.4 Farm. oo 63.3 | 64.2| 654 62.3| 61.4 65.3
Merchandise..._._._...._... 107.1 | 115.1 | 110.6 | 107.8 | 113.9 | 118.8 | 119.8 | 119.6
Other_ ... 40,91 47.6 | 43.1 | 463 | 46.4| 48.9 | 48.7 | 518 Nonfarm. ... ... 363.5 | 370.7 | 380.0 | 390.6 | 399.4 | 410.7
Durable goods .1203.4 | 205.5 | 209.1 ) 216.1 | 222.0 | 226.8
Capital grants received by the Nondurable goods 160.1 | 165.1 | 171.0 | 174.5 | 177.4 | 183.9
United States (net)..__..... 0 0 0 0 0 0 0 0
Manufacturing.............. 3 190.6 | 194.7 [ 199.7 | 205.3 | 208.7
Payments to foreigners._| 148,1 | 162,7 | 153.7 | 154.1 | 160,3 | 167,7 | 168,5 | 171.4 Durable goods.._........ 5 121.3 | 123.5 | 126.8 | 131.4 | 132.9
Nondurable goods .71 69.3| 712 72,9 73.9 5.7
Imports of goods and services.| 127.6 | 1560 | 132.7 | 145.7 | 151.0 | 163.0 | 164.3 | 177.6
Merchandise ... .._........ 98.21123.5 [ 101.8 | 113.8 | 118.5 | 129.8 | 131.7 | 144.8 Wholesale trade___.__.______ .71 66.6 | 69.0| 70.4 | 721 75.0
Other. ..o 294 32.6| 309 | 31.9| 325 | 33.2} 32.7| 327 Durable goods.._..______ .7 | 40.8 | 42.1 43.1 43.8 45.1
Nondurable goods...__.. 5.0 | 258 27.0| 27.3 | 28.3 29.9
Transfer payments (net)._..._ 4.0 4.2 4.0 4.1 4.1 4.4 4.3 4.1
From persons (net) . __..___. 9 1.1 9 1.0 1.0 1.1 1.1 1.1 Retail trade_ . .._..._..___.___ 7471 7.2 79.41 8.2 825 86.4
From government (net)_.__. 3.1 3.2 3.2 3.1 3.1 3.4 3.2 3.0 Durable goods...... 33.5 | 34.0| 34.1 | 36.4 | 36.6 38.2
Nondurable goods 41,2 43.2| 45.3 | 45.8| 45.9 48.2
Interest paid by government
to foreigners_ _._.___.._._._. 4.5 4.3 4.4 4.4 4.4 4.4 4.2 4.6 Other_ . . i et 35.6 | 36.3 ) 36.9) 38.3| 39.6 40.6
Net foreign investment._______ 11.9 | =201 126 | —.2 8| —4.1| —4.3 [—-14.9 Finalsales? ... .. ...} _.....|ccce... 1,344.7 11,365.9 |1,399.5 |1,428.0 |1, 468,4|1,501. 8
Table 15.—G S, I Bl o, iories to 317 | 318 | .318| .317| .314 317
able 15.—Gross Saving and Investment (5. final sales . . . . . .
g ent (5.1) Nonfarm &1 070 | oma | lo7a | lo7a| lore| 213
Grosssaving......__.... 191.2 | 230,0 | 208,0 | 222,1 [ 234,2 | 234,2 | 229,3 | 244.3 Billions of 1972 dollars
Gli;)ss printe saving._._.._..... 255.6 | 274,6 | 269.4 | 273.8 | 279.1 | 278,9 | 266.7 | 265.3
Unantiibateds corporate | 0| 65| 87| 95 82.9) 8| 6.8 ] 89.7 Inventories ... |.......| .. 290.3 | 202,9 | 205.7 | 298.2 | 298.4 | 3007
rofits with inventor; -
Paluation and capital FOIM - omoeeeeeeeeeeeeeee| oo 42.6 | 43.0 42.7| 427 42.6 | 427
consumption adjust-
B 103) 183 162 206) 185 | 25| 127 | 185  Nonfarm.... oo A R B vl S B vt
T o . X . . . X $ : . R g . A X X .
Inr:rer:%glrl;u\g;lugt?oﬁrfsad- 8.2 484 419 46.6) 483 | 40.7) 0.1 536 Nondurable goods.....___ | .. ... 105.3 1 108.1 { 110.1 | 111.6 | 111.6 | 112.4
just: L S, —11.4 [—14.6 |—12.3 |-11.5 [—14.4 |—12.6 |—20.0 |—23. : 5
cipital onsumption [T [TME |18 (71O | 7144|7126 1200122 e tacturing. e e 1241 | 124.1 | 125.4 | 126.4 | 126.9 | 127.2
adjustment_ . __._..... —11.5 |—15.5 |—13.5 |~14.5 |—15.4 |—15.7 |—16.4 |—17.0 Durable goods. .. 82.1| 8L4| 8L9| %2.0| 82.5) 82.8
Corporate capital consump- Nondurable goods...._..}._.___. 41,9 | 42.7 | 43.5 | 44.4 | 44.4 44. 4
ti llow: s with i-
o oo haiant. Wholesale trade.. ...} 44.9| 45.7| 468 | 47.4| 47.5| 48.4
ment. . ___.______.____. 1009 | 112.8 | 106.4 | 108.8 | 112.6 | 113.9 | 116.9 | 119.5 Durable goods..... 28.6] 289 20.6| 2.7) 2086 33
Noncorporate capital con- Nondurable goods. ....{.._....|.._.._. 16.3 ) 16.8 | 17.3 | 17.7 . .
sumpti 11, i
Sapiral “eomsamties o Retail trade. .___________... 5.6 50.8| 57.2| 88.2| 5.8 | 589
justment__....____..._... 60.4| 67.0( 63.2| 64.8| 66.1 | 67.7| 69.3| 72.6 Durable goods..... 2.2 2.0 24.8) 2.8} 2.0\ I
Wage accruals less disburse- Nondurable goods 30.4 1 31.8 | 32.4| 32.4[ 32 32.8
Ments. - oeoocoo e 0 ° 0 0 0 0 0 0 Other. - oo 93.1| 23.3] 23.5| 23.5| 28.7| 235
Rk et e Finaleates? . ... .| 1,035.7]1,044.7|1,036.9|1, 068, 0[1,084.2]1,096.0
productaccounts___.__..__ —64,4 |—44,7 | —61,5 (—51.6 |—-44,9 | —44,7 (-37.4 {—21,0 R R .
Federal ..___._..__. .2 |—58.6 (~69.4 |—63.8 [—54.1 |—57.4 |—59.8 |—41.2 R?_lf:; losi l:;"enw"es to 280 | 280 | .280 | .219 | .273 274
b4 SR T [ —— . . . . . .
State and local 91 140) 79} 122 92| 127 29 202 . Analsles...... oo “San | 330 | 539l tozg | 236 | 238
C%)ital grémts re(ceived by the 0 0
nited States (net)._...__..__ 0 0 [] 0 0 0 . . . .
) Table 17.—National Income Without Capital Consumption Ad-
Gross investment ______. 1956 | 237.7 | 214,0 | 223.4 | 240,0 | 2429 | 238.4 | 252,9 justment by Industry (6.4)
Gross private domesticinvest- -
ment. _ ... .. ... 183.7 | 239.6 | 201 .4 | 229.6 | 239.2 | 247.0 | 242.8 | 267.9
Net foreign investment.._...__ 19} -20| 126 — 8] —4.1 | —4.3 {-14.9 National income without
Statistical discrepancy...] 4.4 | 77| 61| 7.2} 58| 87} 92| 86 f:gt’:::e:?n surmption ad- |, 236.2]1, 384, 1)1, 296.7|1, 338.7]1, 372. 5|1, 398, 6|1, 426,71, 475. 4
i icincome. ___.._._____. 1,225,611, 370,71, 285, 6(1, 325, 8|1, 360, 11,384, 9|1,412,0 1,457.6
1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories Domestic income.... 22581 ’ ’ ’
galcu]a}ted ffom current-dollar inventories shown in this table is not the current-dollar change Agriculture, forestry, and
in business inventories (CBI) component of GNP. The former is the difference between two fisheries. . S 44.4 | 44.4| 48.7| 42.5| 48.6 ] 43.5| 42.9 47.6
inventory stocks, each valued at end-of-quarter prices. The latter is the change in the physical Mining and contract con-
volume of inventories valued at average prices of the quarter. In addition, changes calculated struction 84.9( 82.0| 826 83.8| 853 880 88.6
from this table are at quarterly rates, whereas CBI is stated at annual rates. . SouCUOR..-ooooooooooooo
2. Quarterly totals at annual rates. Manufacturing. - .. ...ooo-.. 360.0 | 329.2 | 347.3 | 360.0 | 365.3 | 367.1 380.3
3. Equals ratio of nonfarm inventories to final sales of business. These sales include asmall Nondurable goods- ... 147.5 | 137.1 | 147.4 | 146.8 | 147.0 | 148.6 | 152.0
amount of final sales by farms. Durable goods. - --.--.--... 212.5 | 192.1 | 199.9 | 213.2 | 218.3 | 218.5 | 228.2
NoOTE.—Table 16: Inventories are classified as durable or nondurable as follows: For manu- s 54.2
facturing, by the type of product produced by the establishment holding the inventory; for ~ Lransporatation._............ gég §§§ §§)§ 332 gég g%g 32.7
E}'ade,dby thhle typ(ei (;f pm(}i]uct sol? by th«:,1 establishment holding the inventory; for construc- %?égtrg‘clmg‘smnéi{d"ﬁ-a:ﬁi-t-ér_)-’- : ' " ) '
1on, durable; and for other nonfarm industries, nondurable. The industry classification is s ’ ; 3 .
based on the 1967 Standard Industrial Classification. v tond SErviCeS. . - -ooooooenoooo 229 261 23.9| 23.3| 23.8| 24.6) 248 27.4
Table 17: The industry classification of compensation of employees, proprietors’ income, Wholesale and retail trade. 195.6 | 220.1 | 205.6 | 215.2 | 216.5 | 222.4 | 226.2 | 230.9
and rental income is on an estallishment basis; the industry classification oipcorporate profits ‘Wholesale trade._.____.. 80.6 | 90.8 | 83.9 §9‘ 3 §9- 8 12%? lgig lggg
and net interest is on a company basis. The industry classification of these items is based Retail trade......____....... 115.6 | 129.3 | 121.7 | 125.9 } 126.7 - . g
on the 1967 Standard Industrial Classification. d 1
i i R rea) . -
Fler;%;]&e.' _l_lfs.l_lf??_c_e.. _a.rt .- ?.. 1 137.6 | 151.4 | 141,9 | 146.9 | 148.6 | 152.7 | 157. 4 163. 7
Services. ..o ocieeiiiaaeo 165.1 | 186.7 | 171.9 | 178.3 | 183.0 | 189.6 | 195. 8| 202.8
t and government
Gg,‘,’:;;‘;i‘;s_ e govemmen”. 199.7 | 217.9 | 207.2 | 2117 | 215.4 | 219.3 | 225.1 | 229.2
Restofthe world . _____._..___ 10,6 | 13.4 | 11,1 13,0 | 12.4 | 13,7 14,7 17.9




10 SURVEY OF CURRENT BUSINESS June 1977
1975 1976 1977 1975 1976 1977
1975 | 1976 v I 11 II1 v I 1975 1976 v I II 1Y v I
Seasonally adjusted at annual rates Seasonally adjusted
Billions of dollars Index numbers, 1972=100
Table 18.—Corporate Profits by Industry (6.18) Table 19.—Implicit Price Deflators for Gross National Product (7.1)
Corporate profits with Gross national product_ (127,25 (133,75 [130.27 {13129 132,96 |134.40 |136.30 | 138,19
invdentory . valuation
and capital consump- Personal consumption ex-
tion adjustments........ 91.6 | 117.8 | 105.6 | 115.1 | 116,4 | 122,0 | 117.8 | 119.9 penditures..._......_._. 126.3 | 132.7 | 129.1 | 130.3 | 131.7 | 133.4 | 135.2 | 137.4
Domestic industries 85,4 | 110,3 | 99.2 | 107.4 | 109.6 | 114.8 | 109.3 | 109.0 Durable goodS. ... 117.7 [ 124.4 [ 120.2 | 121.8 | 123.8 | 124.9 | 127.0 | 128.9
Financial ! 120 14.5) 131] 4.2 18.9) 145 154 156 Nondurable goods 133.7 | 138.0 | 136.2 | 136.4 | 136.9 | 138.5 | 130.0 | 1422
Nonfinaneial--..ooooooneon 72.51 95.8 86.1| 93.2 1 95.7|100.3 | 93.8; 93.4 Services 122.7 [ 131.0 | 125.9 | 128.0 | 120.8 | 132.0 | 134.0 | 136.2
Restofthe world _............. 6.2 7.5 6.4 7.7 6.8 7.2 8.5 10.9  Gross private domestic in-
Corporate proﬁtsi vtviith R e ] ] B e e ISR
inventory  valuation : investment_..___.._.
adjustment and with- Fllflegnresidentieal_. }igé
out capital consump- Struetures. ... 149.6
tion adjustment____... 103.1 | 133,3 | 119.1 ) 129.6 | 131,8 | 137.6 | 134,2 | 136.9 Producers’  dura .
Domestic industries__......... 97.0 [ 125.8 | 1127 | 1209 | 125.0 | 130.5 | 125.6 | 126.0 Restlipment. - ~ y : - : : a1 138
Flgggggll e 13-3 lé- 3 1§~g lé'(l) 1g~g 1.4 1.4 lgi’ Nonfarm structures .. _ 133.7 | 144.5 | 136.4 | 130.6 | 143.4 | 145.9 | 148.4 | 156.1
OtNET o oo 72| 84 71| 79| 79| 85| 93 9.8 g%g‘ufgrg?t“resaﬁ;é{)'lé' 133.6 | 144.0 | 136.2 | 138.8 | 143.8 | 145.5 | 148.2 | 155.8
i 2
Nonfinancial. ............o 84.1| 1114 | 99.8107.9 | 1.2 | 116.0 [ 110.3 | 101 oo SIYPReRl oo | 168 | 1225 | 1188 | 120.1 ) 122.4 1 123.2 | 124.0 ) 128.9
Manufacturing. ... -| 46.4 ! 64.3 | 553 | 6L.2| 66.4 67.2 | 62.3 63.3 PO RS SN FUUT A
N%ndt(lirable goocll(s.a...a- 29.2| 36.6| 34.3| 37.5| 356 | 37.6 | 358 5% O A R A e
ood an indre i
products......... .| 58| 70| 60| 73| 61| 80| 64| a4 Netexportsolgoodsandserv )
Chemicals and allied { | | | (¢t b EEmmmmmmmememem e e e e e e e et e e
Pe%;%?g;f--&a--é&r 5.7, %9, 73| 83) &2 | 85) 69 8.0 EXDOTtSooooooaean 163.4 | 160.3 | 163.7 | 164.6 | 168.1 | 1711 | 173.0 | 174.5
PrOAUCES - - o eeeeoeee 03] 108! 10.4] 1121 104] 10.1] 115 10.6 Imports. .o 187.4 | 104.7 | 187.3 | 189.2 | 190.4 | 198.1 | 200.8 | 207.4
Other._...ococoioon 84 109 ] 106 108 10.8| 10.9| 1.0 | 120  Goyernment purchases of
Dtll’r?ble gmds{'i*'&"" 172 ] or6l 211 | 2371 30.7) 206 2.5 28,2 goods and services____._.._ 129.9 | 138.4 | 133.4 | 135.4 | 137.3 | 139.2 | 141.8 | 144,2
timary metal Incus- Federal 130.0 | 138.0 | 134.2 | 135.4 | 136.7 [ 133.3 | 141.6 | 143.3
tries..ooooooo.oooon 3.6 3.3 2.7 3.3 4.5 3.5 1.9 1.5  Gtate and local. ...~ o i
Fabricated metal Stateand local ._._._____._.__ 129.8 | 138.7 [ 132.9 ( 135.4 | 137.7 | 139.7 | 141.9 144.8
r%@ucts .......... i 3.1 3.9 3.5 3.6 4.3 4.1 3.4 3.3
v 6! 61| 52| 59| 59| 65| 62 6.s Table 20.—Fixed-Weighted Price Indexes for Gross National
Electrical equipment Product, 1972 Weights (7.2)
and supplies........- 1.2 2.3 1.4 18 2.5 2.6 2.4 2.8
Motor vehicles and
equipment.......... .9 5.4 2.8 4.6 6.1 5.5 5.4 6.6 Gross national product . .| 127,3 | 134.2 | 130.4 | 131,7 | 133.4 | 134,9 | 136.8 | 139,1
ther. eeeevoaeoao.o 3.8 6.6 5.4 4.5 7.4 7.3 7.2 7.2
. Personal consumption ex-
Wholesaleand retailtrade.| 20,9 | 28,1 | 25.0( 20.0| 26.6 | 28.8| 27.9 25.5 penditures.___..._....._... 127,1 | 133.5 | 1302 | 131,2 | 132.5 | 134.3 { 136.0 | 138.2
Transportation, com-
munication, and elec- Durable g00ds. .........o.... 117.9 { 1245 [ 120.4 | 122.1 | 123.9 [ 124.8 | 127.0 | 128.9
tric, gas, and sanitary Nondurable goods 135.1 | 130.2 | 138.1 | 137.7 | 138.2 | 139.8 | 141.1 | 143.5
15 04 (7 S 7.9 9.9 9.7 8.6 9.5 | 10.7 | 10.8 12.2 Services. . oo oiaiieeaenan 122,9 | 131.4 { 126.2 | 128.4 | 130.2 | 132.4 | 134.3 | 136.6
Other el 9.0 9.1 9.7 9.1 8.8 9.3 9.3 9.1
Gross private domestic invest-
Restofthe world........_._... 6.2 7.5 6.4 7.7 6.8 7.2 8.5 10.9 LTS (L PRRPUSISSIDIN APRISRIO ISP SRS (OURIPIRE FUPRII PO PPN P,
Corporate profits kefore Fixed investment_.......... 132.8 | 140.8 | 135.4 | 137.7 | 139.8 | 141.7 | 143.5 | 147.5
deduction of capital Nonresidential . ______..... 132.6 | 139.1 | 135.0 | 137.0 ; 138.2 ] 1390.7 | 141.2 | 143.4
consumption  allow- StrUCtUres. .o ooooooeonnn 141.7 | 145.1 ) 142.0 | 143.3 | 144.8 | 146.0 | 116.3 | 149.0
ances with inventory Producers’ durable
valuation adjustment._ .| 192,6 | 2306 | 211,9 | 223.9 | 228,0 | 235.9 | 234,6 | 239,4 equipment. ... ...-.. 127.4 1 135.6 ) 131.0 1 133.3 | 134.5 [ 136.1 | 138.3 | 140.1
Residential __._._.______._ 133.3 | 143,90 | 136.0 | 130.1 | 142.9 | 145.3 | 147.7 155. 4
205.6 [ 216.2 | 221,2 | 228,7 | 226.1 228,5 Change in business inven-
. 176 | 18,8 187! 19.5( 20. 21.3 [T ot TR UPUUN AUPIUN PR VORI OO NI R SR FPpI
.7 5.8 6.1 6.0 5.9 6.1 6.1
.6 11.8 12,7 12.8 13.6 | 14.5 15.2 Net exports of goods and serv-
Nonfinaneial. .. ............. 169.1 1 203.6 | 188.0 | 197.4 | 202.5 | 209.2 | 205.5 | 207.2
Manufacturing.. .. -1 83.1103.9 | 93.4 ) 99.7 | 105.5 } 107.2 | 103.1 104.8
Nondurable goods....... 46.3{ 55.0 | 52.1| 55.5| 53.8) 56.1| 54.7| 54.3
Foodd a{ld kindred 0 ) ool 111 :
roducts. . .. _...... 8.8 10.1 L0 ] 10, 3 . 9.5 7.6 Government urchases o
Chemijcals and o:oods and sgrvices ......... 1309 | 138.8 | 134.3 | 136.0 | 137.7 ( 139.4 | 142.1 14,5
produets. .._._._..._. 9.41 12.0) 1L.1) 12,2} 12.2| 12,6 | 111 12.3
Petroleum and coal Federalo oo oeoeeeeae 131.8 | 138.7 [ 136.0 | 136.3 | 137.3 | 138.8 | 142.4 | 144.0
products....ocoooo.-- 14.7) 167 16.1) 169 16.2| 16.0| 17.5 16.8 State and local. ... 130.3 | 138.9 { 133.2 | 135.7 | 138.0 | 139.8 | 141.9 | 144.8
1113 S 13.4 5.4 159 18.0| 16.2 16.3 | 16.5 17.6
Addenda:
Durablegoods....__..... 36.8 | 48.9 | 4.3 | 44.2 ] 517 | 511 484 50,5
Primary metal indus- Final sales 197.2 | 134.1 | 130.3 | 131.6 | 183.3 | 134.8 | 136.7 | 130.0
€8s 6.9 6.7 60| 6.6 7.9] 69| 54 50 Gross domestic product. . 126.8 | 133.7 | 129.9 | 131.3 | 133.0 | 134.4 | 136.3 | 138.5
Fabricated  metal Business 127.2 | 133.7 | 130.1 | 131.3 | 133.0 | 134.4 | 136.0 | 138.2
roducts...cccoooo... 4.6 5.4 5.0 5.1 5.9 5.7 5.0 5.0
achinery, except j .
electrical _...._...... 8.3 | 10.3 9.0 9.9| 10.0] 10.7 | 10.5 1.2 1. Consists of the following industries: Banking; credit agencies other than banks; security
Electrical equipment . and commodity brokers, dealers, and services; insurance carriers; regulated investment
Mmzd Suppllliiesl ------- i 40 531 42} 47| 65| 56| 55 5.9  companies; small business investment companies; and real estate investment trusts.
otor vehicles an . Lo " i
equipment.._....... 4.3 9.3 6.6 8.3 9.9 9.4 9.4 10.7 Nore.—Table 18: The industry classification is on a company basis and is based on the
[ . 8.8 11,9 | 10.5 9.6 12.6 | 127 12,7 12.8 1967 Standard Industrial Classification.
Wholesaleand retailtrade.| 30.0| 38.0 ] 345| 38.6) 36.4 ] 389 382 36.1
Transportation, commun-
ication, and electric, gas,
and sanitary services..... 31.3| 354 34.1| 33.3| 34.8| 36.4| 37.1 39,2
Other. ..o ... 24.7| 26.3| 26.0} 25.8| 25.7| 26.7| 27.0 27.2
Rest of the world.......... .. 6. 7.5 6. .7 6.8 7.2 8.5 10,9
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1975 1976 ‘ 1977 1975 1976 1977
1975 | 1976 v I I III v ! I 1975 | 1976 v I II III v I
Seasonally adjusted Seasonally adjusted
Index numbers, 1972=100 Index numbers, 1972=100

Table 21.—~Implicit Price Deflators for Gross National Product by Table 24.—Implicit Price Deflators for Net National Product and

Major Type of Product (7.3) National Income by Sector (7.7)
Gross national product. _|127, 25 (133,75 1130, 27 {131.29 |132,96 |134,40 | 136, 30| 138,19 Net national product_____ 126.6 | 132,8 | 129,5 | 130.4 | 132,0 | 133.4 | 135.3 137.1
TFinalsales_ ... .. 127.2 | 133.7 { 130.0 | 131.2 | 132,9 | 134.3 | 136.3 | 138.1 Net domestic product..._______ 126,2 | 132,3 | 129,1 | 129,9 | 131.6 | 132,9 | 134,8 | 136,5

Change In business inven-

F75) ¢ 1= JURPIPRRRION) RSO VUSRS R SRR RPIPOI (SO RN IS 132.0 | 129.1 | 129.7 | 131.4 | 132.6 | 134.2 | 135.6
131.2 | 127.6 { 120.0 | 130.1 { 131.9 | 133.8 | 134.9
Goods_ ________.______________ 128,0 | 132,0 | 130,9 | 130,4 | 131,7 | 132,3 | 133.8 | 134.6 144.6 | 167.9 | 142.4 | 162.5 | 141.7 ) 132.3 | 149.0
Final sales --{127.8 { 131.8 | 130.3 | 130.1 | 131.4 | 132.0 ) 133.7 | 1344 = Residual. .. ... ]eoo b FEVEUS (IR IEVOHSRION PR (SN P,

Change in business inven-
L20) ¢ U TR RPRRN FORUSPIE) SO SOOI (RSSO SV VRSP RSN FU Households and institutions_{ 129.1 ) 137.1 { 132.6 | 134.0 | 135.8 | 137.3 | 140.9 | 145.7
Government_._...__.__..__._. 123.8 ] 133.2 | 127.7 | 130.0 | 131.9 | 133.7 [ 137.0 | 139.2

Durable goods. __._.._...___}124.3 | 130.7 | 126.6 | 127.4 | 130.7 | 131.4 | 133.2 | 134.3

Final sales -1 124.5 | 130.5 | 127.1 | 127.6 | 130.5 | 131.0 | 132.9 | 134.1 Resi ofthe world_____________ | . |- .o ijils RO S, RO PR [
Change in business inven-

f 707 o 1 JUURUPUIOIPNY SO PRSIt SR VR DR SR S 130,9 | 132,4 | 133,8 | 135.7 | 137.6

130.3 | 131,9 | 133.2 | 135.1 | 136.9

130.2 | 131.8 | 132,9 | 134.5 136.1

Nondurable goods._._....__] 130.3 { 132.9 | 133.6 | 132.2 | 132.3 | 132.9 | 134.2 | 134.9
Final sales .-} 130.0 { 132.7 | 132.6 | 131.8 | 132.1 | 132.7 | 174.2 | 134.6
Change in business inven-

tories . .o e e e me e e 130.3 | 131.3 | 133.1 | 135.1 | 136.2
127.7 { 145,7 | 127.8 | 118.0 | 134.8

Services___ . _______________._ 124,4 | 133,83 | 127.8 | 130,2 | 132,0 | 134,3 | 136.6 | 139,1
Structures_ _ __________________ 138,8 | 145,1 | 140,1 | 142,0 | 144,7 | 146,1 § 147,6 | 152.6 Households and institutions.} 129.1 { 137.1 | 132.6 | 134.0 | 135.8 | 137.3 { 140.9 | 145.7

Government______.____.__._. 123.8 1 133.2 | 127.7 | 130.0 } 131.9 | 133.7 | 137.0 | 139.2

Table 22.—Implicit Price Deflators for Gross National Product by  Restofthe world _._____..___| ... SRS SN SR N I I
Sector (7.5)

Table 25.—Implicit Price Deflators for Auto Qutput (7.9)

Gross national product._.| 127, 25]133.75 [130.27 {131,290 |132,96 (134.40 |136.30 | 138,19
Gross domestic product_._____] 126,9 | 1333 { 129.9 | 130,9 | 132.6 | 133.9 | 135.8 | 137.6 Autooutput.....____..___ 112,9 | 1249 | 119.8 | 121.5 | 124,1 | 125,2 | 1289 | 130,1
Business. _ 127.2 | 133.2 | 130.1 | 130.0 | 132.5 | 133.8 | 135.5 | 137.1  Fimaleales. ... 113.1 | 124,5 | 119.2 | 120.6 | 123.5 | 125.2 | 128.9 | 130.4
Nonfarm 126, A 3 . . ! ersonal consumption ex-
R R R B R O penditares oy nz7 | 1sus | 1208 ) 196.0 | 130.5 | 132.8 | 136.8 | 139.0
1504|1250 | 1287 | 1ot g New autos.. T asia a2 s | 12004 1212 | 1221 | 1252 | 126.6
157.6 | 142.8 | 136.2 | 149.5 Net purchases of used
Aulo0S. e e SRR P JEOPIURPIOION DIEPIIPIN [REPE R PR [P
“““““““ Producers’ durable equip- 1077 . 1o 105.0 | 103.7 | 1043
ment. . _______.___.__ 07.7 | 106.0 | 108.3 | 110.8 | 105. . .
135.8 1 137.3 | 140.9) 5.7 New autos. ..._........... 151 | 1223 | 1181 | 120.5 | 12,3 | 1222 | 1252
131.9 | 133.7 { 137.0 | 139.2 Net purchases of used
130.2 | 131.3 | 136.4 | 137.5 Net‘l‘iﬁ.f?;es' -----------------
132.7 | 134.0 | 137.3 | 140.0 Bports- AR
Restofthe world______.____._ | ______ | _____ | .. Imports_.__. o] 184.9
""""""""" Government purchases of
goods and services._.___.__ 120. 6

Table 23.—Implicit Price Deflators for the Relation of Gross Change in business inven-
; h tories of dused autos.| ... SRR NN NSRRI AU SRR SR S
National Product, Net National Product, and National Income ories ol newanc used nutos

(7.6) Addenda:
Domestic output of new
autos ! . . __________ 1150 ( 1221 | 118.1 | 120.2 | 121.0 { 122.2 | 125.3 126.5
Gross national product. . ...... 127,25 (133,75 (130,27 {131.29 (132,96 (134,40 {136.30 | 138,19 Sales of imported new autos 2.} 115.0 | 122.3 | 118.0 | 120.4 | 121.2 | 122.1 | 125.1 | 126.5
Less: Capital consumption al- . . . 3
lowancestwith cgpitz;l Table 26.—Implicit Price Deflators for Personal Consumption
consumption adjust- : s
ment b 132.8 | 142.5 | 137.4 | 130.4 | 141.4 | 143.5 | 145.4 | 148.3 Expenditures by Major Type of Product (7.11)
Equals: Net national product_.| 126,6 | 132,8 | 129,5 | 130,4 | 1320 | 133.4 | 135.3 1371 Personal consumption
Less: Indirect business tax expenditures......_.._. 126.3 | 132.7 | 1201 | 130.3 | 131.7 | 133.4 | 135.2 | 137.4
Bitts Dusiiioss Habilty Durable goods_....._____.____.. 17,7 | 124.4 | 1202 | 1208 | 123.8 | 124.9 | 1270 | 128,9

payments less subsi-

dies plus current sur- Motor vehicles and parts_._.} 119.0 | 128.7 | 122.7 } 124.1 | 127.6 | 120.5 | 133.6 | 135.7

Furniture and household

plus of government en- A
i 3 . 18.2 | 119.9 | 120.7 | 121.0 | 121.7 123.0
) L 120.0 1126.3 | 128.2 | 128.5 | 126.7 | 127.2 | 18,9 | 1294 opee POt OB L IOV E | 1153 | 1202 | 1200 | 118 | 1220 | 123.0
Equals: National income..____| 127.1 | 133.2 | 129,9 | 130,9 | 132.4 | 133.8 | 135.7 | 137.¢ Nondurable goods_..___.__.__. 133.7 | 138,0 | 136,2 | 136.4 | 136.9 | 138,5 | 139.9 | 1422
Food. . . 139.2 ) 141.8 | 141,7 | 141.1 | 141.5 | 142.0 | 142.5 145.1

1143|1180 1151 | 116.1 | 116.9 | 119.0 | 119.8 } 121.3
| 157.1 | 164.0 | 166.6 | 160.7 | 158.6 | 165.7 | 170.8 | 17L.5
2] 197.6 | 212.1 ] 200.9 | 205.1 | 208.5 | 215.0 | 221.0 | 232.8
125.1 | 131.8 § 127.3 | 129.7 | 131.1 | 132.3 { 134.2 | 136.4

1. Consists of final sales and change in business inventories of new autos produced in the 8!‘,052};;:5 2,’1‘3 (S,R?f?"

Uglt%d S@ages.f ) . . s . Fuel ¢il and coal-.
- Lonsists of personal consumption expenditures, producers’ durable equipment, and Othe
government purchases. ’

“&OTE.f Taé)le 21: “Final sales” is classified as durable or nondurable by type of product. ~ Serviees._...._..._.__._____. 122,7 | 131,0 | 125.9 | 128,0 | 129,8 | 132,0 | 134,0 | 136,2

ange in business inventories’ is classified as follows: For manufacturin , by the t f .

product produced by the establishment holding the inventory; for trade, by the ype o prog.  Housing..._._..__ e 116.8 | 123.4 | 119.2 | 120.9 | 122.5 [ 124.1 | 125.9 | 127.8

uct sold by the establishment holding the inventory; for construction, durable: and for other Household operation. 1127.8 | 137.6 | 131.6 | 134.0 ] 135.5 | 138.8 | 141.9 | 143.9

industlries, nondurable. ’ ! Electricity and gas. . iggg lgé 0 i;(liz 1313 %g;g }ggg }(2‘)3 g %%g
Tables 22 and 24: The industry classification within the busi i ishe Other........._ - . 126. 5 . 3 . . . 3

ment basis and is based on the x?&;67 Standard Industrial glalslssilg:zstiig;c.mr 15 on an establish Transportation.. - 118.2 [ 126.5 | 1201 | 123.5 | 125.5 ) 127.7 | 129.5 | 13L.8

there - ool 127.0 | 136.3 | 130,8 | 133.3 | 135.2 [ 137.3 | 130.2 | 141.7
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June 1977
1975 1976 1977 1975 1976 1977
1975 | 1976 | IV I I I v I 1975 | 1976 | IV I I 1 v I
Seasonslly adjusted Seasonally adjusted
Percent Percent at annual rate Percent Percent at annual rate

Table 27.~Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes (8.9)

Tal?le 27.—Percent Change From Preceding Period in Gross Na-
tional Product in Current and Constant Dollars, Implicit Price
Deflator, and Price Indexes—Con.

Gross national product:
Current dollars. . ._..._.
1972 dollars.. ... ____
Implicit price deflator. ..
Chain price index..__._.
Flged-welghted price in-

ex

Personal consumption expend-
itures:
Current dollars. . ..__._._._.

Implicit price deflator.______
Chain price index_..__.__.__|
Fixed-weighted price index. .

Durable goods:
Current dollars._ .._____.
1972 dollars oo oo o
Implicit price deflator.._.
Chain price index_..____
Fixed-weighted price in-

Nondurable goods:
Current dollars. . .____..

Implicit price deflator. ..

Chain price index._.___.

Fi;ed-weighted price in-
ex

Services:
Current dollars. . ._
1972 dollars..__
Implicit price d
Chaln price index. .
Fiéed-weighted pri

ex

Gross private domestic invest-

1972 dollars. ...
Implicit price deflator.
Chain price index..._.______

Fixed-welghted price index. . -

Fixed investment:
Current dollars. _._____
1972 dollars.._._____
Implicit price deflat
Chain price index...___..
Fl;ed-weighted price in-

Nonresidential:
Current dollars. .. ______
1972 dollars....____
Implicit price deflator.
Chain price index..___..
Flged-weighted price in-
(34

Structures:
Current dollars.. .. ___|

Implicit price deflator.
Chain price index_.___
Fixed-welghted price

index... ... ...

Producers’
equipment:
Current dollars.._..__

durable

Implicit price deflator.|

Chain price index._.__|

Fixed-weighted price
indeX..ocoooooooLl

Residential:
Current dollars..__..._.
1972 dollars... ...
Implicit price deflator._.
Chain price index_..___.
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12.6 9.9 8.8 8.5
9.2 4.5 3.9 2.6
3.2 5.2 4.4 5.8
4.3 5.4 4.6 5.7
4.2 5.2 4.6 8.8

13.1 8.3 9.2 | 12.9
8.8 4.0 3.6 7.0
3.9 4.1 5.5 5.5
3.6 4.1 5.4 5.1
3.3 4.0 5.4 5.2

20.8 | 10.0 7.0 | 1L5

2.2 3.0 3.2 4.3
5.4 6.7 3.6 6.9
5.3 6.6 3.0 7.1
5.5 6.3 3.0 7.1
7.3 5.5 6.5| 13.5
6.8 3.8 17 9.1

.6 16 4.8 4.0

-5 L4 4.8 3.6

-11] L4 4.8 3.7

13.7] 105 125 12.8
6.2 4.6 5.3 6.1
7.1 5.6 6.8 6.3
6.9 5.9 6.7 5.9
7.0 5.9 6.8 6.0

18.8( 1671 16.6| 16.7
1.6 | 10.2( 1L.4¢{ 10.1
6.4 5.9 4.7 6.0
6.9 5.8 51 5.1
7.1 6.4 5.3 5.2
13.3) 123 135 8.5
7.8 8.3 9.6 1.2
5.1 3.7 3.6 5.2
6.0 3.8 4.3 4.4
5.9 3.8 4.3 4.4
8.5 13.8 8.5 7.1
4.7 8.4 5.2 5.8
3.6 5.0 3.1 1.2
3.7 4.3 3.3 1.1
3.8 4.3 3.3 .9
159 1.5 16.3 6.1
9.3 83| 1.7 [ -10
6.1 2.9 4.1 7.1
7.2 3.6 4.9 6.2
7.2 3.5 5.0 6.5
34.0| 28.3{ 24.3| 43.7
22.3| 151 16.1| 34.5
9.5 1.6 7.0 6.9
9.5 | 1L2 7.0 6.7
9.4 1.2 7.0 8.7
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goods and services:
Current dollars...

Implicit price deflator..
Chain price index._____ -
Fix-weighted price index___.

Federal:
Current dollars...____.__
1972 dollars. -
Implicit price defiator_._
Chain price index...___.
Figed-weighted price in-
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State and local:
Current dollars..._______
1972 dollars......... -
Implicit price deflator___
Chain price index_.____.
Fiéedweighted price in-
ex

Addenda:

Final sales:
Current dollars
1972 dollars._
Implicit price
Chain price index __
Figed»weighted pri
ex

Implicit price deflator.
Chain price index_._._______
Fixed-weighted price index..

Business:
Current dollars....______

Chain price index...___.
Fixed-weighted pri
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Note.—Table 27: The implicit price deflator for GNP is a weighted average of the detailed
price indexes used in the deflation of GNP. In each period, the weights are based on the com-
position of constant-dollar output in that period. In other words, the price index for each item
is weighted by the ratio of the quantity of the item valued in 1972 prices to the total output
in 1972 prices. Changes in the implicit price deflator reflect both changes in prices and changes
in the composition of output. The chain price indez uses as weights the composition of output
in the prior period, and, therefore, reflects only the change in prices between the two periods.
However, comparisons of percent changes in the chain index also reflect changes in the com-
position of output. The flzed-weighted price inder uses as weights the composition of output in
1972. Accordingly, comparisons over any timespan reflect only changes in prices.



BY FRANK W. SEGEL AND BETSY C. DUNLAP

BUSINESS plans to spend $7.5 billion
this year for new plant and equipment
to abate air and water pollution and to
dispose of solid waste, an 1l-percent
increase over the $6.8 billion spent in
1976, according to a survey conducted
by BEA in November and December
of 1976 (table 1).! Spending in 1976
increased only 3.3 percent, following a
16.6-percent increase in 1975.

Gapital Expenditures by Business
for Pollution Abatement

The estimates in this article are not
adjusted for price changes. Capital
goods prices, as measured by the im-
plicit price deflator for the fixed non-

1. Agriculiural business; real estate; medical, legal, educa-
tional, and cultural services; and nonprofit organizations are
excluded from these estimates. Pollution abatement oper-
ating costs are also excluded. Information on hoth capital
and operating costs for pollution abatement and control by
business, government, and consumers is presented in ‘¢ Pol-
lution Abatement and Control Expenditures, 1974, Febh-
ruary 1977 SURVEY OF CURRENT BUSINESS,

1976 and Planned 1977

residential investment component of
GNP, rose 4.6 percent in 1976. If prices
of pollution abatement capital goods
behaved similarly, real spending by
business for pollution abatement cap-
ital declined about 1 percent in 1976.
If business expects prices to rise at the
same rate this year, the plans indicate
a real increase of 6} percent in capital
spending for pollution abatement.

Table 1.—New Plant and Equipment Expenditures by U.S. Business: Total and for Pollution Abatement !

[Millions of dollars]
1975 1976 Planned 1977
Pollution abatement Pollution abatement Pollution abatement
Total 2 Total 2 Total 2 . .
Total Air Water | Solid Total Air Water | Solid Total Air Water Solid
waste waste waste
All industries. ..........._.___.._____ 113,489 | 6,549 | 3,790 | 2,362 396 | 121,232 | 6,762 | 3,593 | 2,743 426 | 134,953 | 7,512 | 3,832 | 3,159 521
Manufacturing...............___....____. 48,314 | 4,475 | 2,494 1,736 245 | 52,979 | 4,382 | 2,105 1,993 284 | 59,582 | 4,736 | 2,177 | 2,276 283
Durablegoods.__._.._._.._..__....._____. 22,046 | 1,775 | 1,161 529 85 | 23,595 | 1,560 952 537 72 26,474 | 1,847 998 765 84
Primary metalsS___________ 5,892 | 1,012 75 221 41| 5,883 923 661 250 12| 616 ] 1,072 680 376 16
Blast furnaces, steel works. 2,926 306 261 135 11 2,954 446 272 173 1| 3,129 597 316 281 1
Nonferrous metals.__._.._ 2,267 546 425 82 30| 2,139 405 323 7 11| 2216 380 287 80 14
Electrical machinery.__._..__ 2,327 136 34 U3 9 2,640 148 44 86 19 2,927 120 47 57 16
Machinery, except electrical. 4,736 83 40 37 6 5026 80 40 30 10| 5,585 135 50 71 15
Transportation equipment 3_. 3,387 116 51 50 151 3,689 125 53 51 21| 4,774 198 65 110 23
Motor vehicles...._._.._. 2,206 86 35 38 13| 2,484 90 32 39 19| 3,436 149 49 80 20
Ajreraft 4.____________ 915 26 14 1 1 983 32 20 11 2| 1,097 31 15 14 2
Stone, clay, and glass. . 1,389 168 164 31 31 1,675 103 74 25 5 1,751 118 79 32 6
Other durablesé_____________.______ . __ 4,315 229 122 97 10 4,682 181 81 95 5 5,241 205 76 120 9
Nondurable goods....._.__..__...__...__. 26,268 | 2,700 | 1,333 | 1,208 160 | 29,284 | 2,821 | 1,153 | 1,456 212 | 33,108 | 2,889 | 1,180 | 1,511 199
Food including beverage. .. _.._....... , 383 175 71 92 12 3,003 175 90 75 10 4,151 204 95 102 7
Textiles . 680 31 15 15 1 841 37 1 24 2 936 36 11 24 1
Paper__._._ 489 273 189 271 3.473 511 182 304 25| 4,028 567 212 329 26
Chemicals 684 250 394 40| 6,723 765 287 433 45 | 7,343 749 298 403 48
Petroleum 1,239 684 483 721 11,744 1,275 554 594 126 | 13,317 1,262 527 626 109
Rubber 41 25 14 21 1,00 37 20 14 3| 1,393 38 21 13 4
Other nondurables ¢ 41 14 22 6 1,607 23 9 11 2 1,940 34 17 14 4
Nonmanufaeturing..........._.__...__.___ 65,175 | 2,074 | 1,296 626 152 | 68,253 | 2,381 | 1,488 750 142 | 75371 | 2,775 | 1,655 883 238
Mining._ ... .. 3,823 73 32 31 10| 3,972 86 47 29 10| 4,407 130 410 41 49
Railroad. ...l 2,539 35 1 21 3| 2,348 27 8 17 21 2,504 21 1 19 1
Air transportation__ o184 11 6 4 1 1,324 16 12 2 2| 1,669 14 11 2 1
Other transportation. 2, 901 41 12 19 10| 3,585 38 11 26 1| 2,560 40 17 23 1
Public utilities.._.. 20,313 | 1,700 | 1,138 466 96 | 22,437 | 2,082 1,332 600 100 | 25,604 | 2,378 | 1,503 717 159
Electric.____. 17,030 | 1,650 | 1,123 438 80 | 18,042 1,990 | 1,312 579 90 | 21,508 | 2,348 | 1,488 702 158
Gasandother.___.____________________ 3,283 50 16 28 6| 3495 42 20 21 1] 4,09 31 15 15 1
Communication, commercial, and other 7. 33,758 214 97 84 33 | 84,587 182 79 76 27 | 38,537 193 84 82 27

1. Excludes agricultural business; real estate; medical, legal, educational, and cultural
services; and nonprofit organizations. Pollution abatement operating costs are also excluded.
2. Estimates of total new plant and equipment expenditures are based on the same surveys
as the estimates of pollution abatement expenditures: for 1975, on the survey conducted in
November 1975, for 1976 and planned 1977, on the survey conducted in November and De-

cember 1976.
3. Includes industries not shown separately.
4. Includes guided missiles and space vehicles.

5. Consists of fabricated metal, lumber, furniture, instrumeuts, and miscellaneous.
6. Consists of apparel, tobacco, leather, and printing-publishing. .
7. Consists of communication, trade, service, construction, finance, and insurance.

NotTE.—Estimates for 1973 and 1974 can be found in “Capital Expenditures by Business

for Air, Water, and Solid Waste Pollution Abatement, 1974 and Planned 1975,” SURVEY OF
CURRENT BUSINESS, July 1975, pp. 15-19.
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CHARYT 3

Pollution Abatement Expenditures as a
Percentage of New Plant and Equipment
Expenditures

o
»
)
o

20

Planned 1977
1976

ALL INDUSTRIES

1l

Nonferrous Metals

Blast Furnaces,
Steel Works

Paper

Chemicals

Petroleum

Electric Utilities

Stone, Clay & Glass

Electrical Machinery

SURVEY OF CURRENT BUSINESS

each year beginning in 1973. Changes-
in-production-process raethods have ac-
counted for the remainder of air and
water abatement expenditures (table
2).2

Industry patterns

Six industries account for $5.9 billion,
or 79 percent, of the planned 1977
capital spending for air, water, and
solid waste pollution abatement: elec-
tric utilities ($2.3 billion), petroleum
($1.3 billion), chemicals ($0.7 billion),
paper ($0.6 billion), steel ($0.6 billion),
and nonferrous metals (30.4 billion).
These industries have accounted for
the bulk of pollution abatement ex-
penditures in each year beginning in
1973.

Among the industries with sizable
expenditures for pollution abatement,

2. End-of-line methods involve the separation, treatment,
or reuse of pollutants after they are generated but before
they are emitted from the firm’s property. Changes-in-
production-process methods involve the modification of
existing production processes or the substitution of new
processes to reduce or eliminate the pollutants generated.

June 1977

the largest planned increases this year
are by machinery except electrical
(69 percent), motor vehicles (66 per-
cent), mining (51 percent), steel (34
percent), and electric utilities (18 per-
cent). The largest decrease is planned
by electrical machinery (19 percent).
In 1977, six industries plan to allo-

cate substantially more than the all-
industry average of 5.6 percent of new
plant and equipment spending to pol-
lution abatement: steel (19 percent),
nonferrous metals (17 percent), paper
(14 percent), electric utilities (11 per-
cent), chemicals (10 percent), and
petroleum (9 percent). All of these
industries allocated more than 9 per-
cent of their 1976 capital expenditures
to pollution abatement (chart 3).

Most industries have allocated a
fairly stable percentage of plant and
equipment expenditures to pollution
abatement from 1973 to 1977. Two in-
dustries have shown substantial
changes: nonferrous metals, from 31 to
17 percent, and paper, from 19 to
14 percent.

|

Food Incl. Beverage Table 2.—~New Plant and Equipment Expenditures by U.S. Business for the Abatement of
Air and Water Pollution by Changes-in-Production-Process!
[Millions of dollars]
Other Durables*
1975 1976 Planned 1977
Communication,Com- Total | Air | Water | Total | Air | Water | Total | Air | Water
mercial & Other
1 1 1 AN industries. ... ................._.... 1,132 672 459 | 1,238 596 642 | 1,395 675 720
*Same as shown in table 1.
1) S 2 92 5 497 993 411 582
NOTE.—Industries with capital expenditures of more than $100 miltion for Manufacturing 4 457 77 8 89
poliution abatement in 1976. Dlll)rgble goodst_ A gg }gg gg i’{l)i lgg gg igg igg 13
. - 1y etals = ... 2
U.S. Department of Commerce, Bureau of Economic Analysis. 7763 %r]IQZtyfu]?na ces, steel Works. .o 59 2 9 73 58 15 92 65 28
R 5n o4 B BB OBL OB &
1 1 3 - ectrical machinery ... ... .. _.___._. 8 2
Capital spending for pollution abate Machinery, except decircal 8 3 1 o i : i I K
3 ransportation equipment
ment is expected to be about 5.6 afSportation equip F : 3 1 : 3 i 1 2
o Aireraft 3. _______ 3 1
percent of t.o’cal new plant apd equip- Stone, clay, and giass. 51 41 10 1 13 1 14 1 A
ment spending this year. This ratio is Other durables ! 3 % 19 3 5 3 0 4
1 Nondurablegoods___..__.__._ . .. ... _.._. 462 274 188 674 243 432 694 235 459
about the same as in 1975 and 1976, Food including béverage -~ T 28 15 13 3 18 *)19 1 2 18
A41eS .o 4 2
and about one-half of a percentage Paper I %| ol Bl wo| s ¢ 2o oml
: : . Chemicals__. J 123 54 68 88 65 1
point higher than in 1973 and 1974, Petroleum. . ISONOSONOORI me| ws| o s do| @l a4 15| 29
. Rubber ... . 5 5 &y | M | M |eeoaa---
(In 1973, the first year for which the Other nondarables 511711 2 20 6 2 i 7 5 3
survey was taken, no information on Nonmanufacturing............................ 398 215 183 346 201 145 402 264 138
1 i Mining_....... 19 & 11 16 5 10 13 6 7
disposal of solid waste was collected. Eailrogd.....“ I : : ; - - - :
] ] 1 irtransportation__________..._..__......] M | () loeeaaois
Spending on solid waste disposal Pubiic e o | aer| | oa| | uk| s | o3 106
lic ntilities ... ... ..o . ...
amounted to about 0.3 to 0.4 percent of — Fiug jauties.. O s | st 130 el x| a0s| w3l o 100
: Gasandother_ . ... ___.____________._. 20 1 19
total new plant and equipment spend-  communication, commercial, and other 51| 32 14 18 45 28 17 58 3 21
ing in 1974-76.)
*Less than $500,000.

Business has allocated about 80
percent of air and water abatement
expenditures to end-of-line methods in

1. End-of-line estimates can be derived by subtracting estimates in this table from those in table 1.
2. Includes industries not shown separately.

3. Includes guided missiles and space vehicles. .

4. Consists of fabricated metal, lumber, furniture, instruments, and miscellaneous.

5. Consists of apparel, tobacco, leather, and printing-publishing. .

6. Consists of communiecation, trade, service, construction, finance, and insurance.
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mine the employment impact of the
closings.* Less than one-half of 1 per-
cent of the survey respondents closed
a facility in 1976—the smallest per-
centage to date. Only 23 facilities were
permanently or temporarily closed, as
compared with 65 in 1975 and 42 in
1974 (table 3). Only 13 closings are
planned for this year. The relatively
large number of closings in 1975 prob-
ably reflected the slack economic
conditions in that year.

4. The same method for obtaining information on closings
was used in all three years. On the average, 90 percent of the

2 1 survey respondents who reported closings were reached.
D ANTINNERNEEE CHART 5
- | Percentage of Facilities Closed Perma-
nently by Contributing Factor, 1974-76
~Solid Waste o 20 40 60 80
POLLUTION ABATEMENT T ' '
0 o n REQUIREMENTS
1973 1 1975 1977 ,
* Information on capital expenditures for solid waste was not collected prior to 1974. Planned Rir
U.S. Department of Commerce, Bureau of Economic Analysis. 7764
. . . Water
Air-water-solid waste patterns water pollution standards by July 1977.
In 1977, business plans to allocate Cf)lllltmued dglg)wth mn Wﬁ‘ter spending ;
. - id Waste and Noi
51 percent of pollution abatement ex- Wil be neede dto ;neet the more strin-  Sohd Waste nd Hois
penditures to air, 42 percent to water, gent 1983 standards. E;E‘TEgRgONTR'BUT'"G
and 7 percent to solid waste. Busm'ess Facility closings o
has spent more to abate air pollution For the third ) b Age or Dbsolescence
than water pollution each year begin- BEXrtl et 1rd year, companies on t ‘i
ning in 1973, but expenditures allo- P lincg ?anthequ;lp?ilenlt su(li‘vey pflme Declining Sales
. were asked if they had closed (or plan-
cated to water have grown three times © y . (‘ r'p
. ned to close) a production facility be-
faster than those allocated to air . . Increased Oper-
(chart 4). Only electrical hi cause of pollution abatement require- ating Costs
char . Only electrical machiner .
hemical Y Troad ac ly *  ments.® The companies that answered
chemicals, and railroads consistently  «yog were telephoned to determine the gy pequirements
have spent more on water than on air. extent to which pollution abatement
In 1977, 12 industries plan to spend requirements and other factors con- | | |
more on water than on air. The rapid tributed to each closing and to deter-
. : _— 1. Noise was a factor in only one closing.
gro_Wth m expen(i!ltures on water pOl- 3. The question in the latest survey was: ‘‘Has your com- 2. Occupational Safety and Health Administration.
lution abatement is probably due to the pany closed a facility in 1976 or does it plan to close a facility USS. Dep of G Bureau of E ic Analysis. 7768
. . . . . in 1977 where pollution atatement requirements are a .
requirement to meet interim industrial contributing factor in the closing?”’ (Continued on page 72)
Table 3.—Facility Closings Involving Pollution Abatement Requirements
Al All industries t Manufacturing Public utilities
actual
closings
197476 || 1974 1975 1976 | Planned | 1974 1975 1976 | Planned | 1974 1075 1976 | Planned
1977 1977 1077
Sample closings.- - ... . ... ... 130 42 65 23 13 24 41 19 9 11 16 1 2
Permanent closings.-......_......__._.___.._._. 117 34 63 20 8 19 40 16 5 9 16 1 2
Establishment. ... ... 87 26 347 14 7 16 32 11 5 6 9 1 1
Facility within an establishment....._.__.__. 30 8 16 6 1 3 8 5 0 3 7 0 1
Temporary elosings. ... ... ... 13 8 2 3 5 5 1 3 4 2 0 0 0

1. Includes nonmanufacturing facilities not shown separately.
2. Includes three temporary establishment closings that are also shown as temporary clos-

ings in 1976. These establishments will probably reopen later this year.
3. Revised from 46 to 47 closings.



Plant and Equipment Expenditures,
the Four Quarters of 1977

BUSINESS plans to spend $135.3
billion for new plant and equipment in
1977, 12.3 percent more than in 1976,
according to the BEA survey conducted
in late April and May (table 1 and
chart 6).! Spending in 1976 was $120.5
billion, 6.8 percent more than in 1975.

The spending plans for 1977 reported
in the latest survey are 0.6 percent
above those reported in the January-
February survey. The upward revision
Is in manufacturing—primarily in the
motor vehicles, electrical machinery,
petroleum, and primary metals indus-
tries. Sizable downward revisions oc-
curred in the paper and aircraft indus-

Table 1.—Expenditures for New Plant
and Equipment by U.S. Business: Percent
Change From Preceding Year

1977 Expected
1976 | asreported in—
Actual —

February| May
ALL INDUSTRIES_______ 6.8 1,7 | 12,3
Manufacturing__.____.____....__. 9.4 12,7 | 1.2
Durable goods........... 8.4 13.5 | 15,9
Primary metals ! -3 —2.3 2.4
Blast furnaces, steel works..| ~1.2 —3.8 | —L.4
Nonferrous metals_......__. —4.8 1.4 6.6
Electrical machinery.___...__. 13.2 10.7 | 19.0
Machinery, except electrical..] 11.6 18.1 | 15.2
Transportation equipment !_| 11.7 3.0 ] 35.1
Motor vehicles._. 18.9 40.5 | 49.7
Afreraft 2.4 12.6 4.0
Stone, clay, and glass 20.7 6.8 7.7
Other durables ! 8.0 19.2 § 20.3
Nondurable goods......._...._. 10.3 12,1 ] 12,7
Food including beverage...... 15.0 143§ 12.2
Textiles 22.4 13.6 | 11.2
Paper...... 1.0 12.9 6.9
Chemieals. . 6.9 5.8 4.5
Petroleum 10.5 12,0 17.9
Rubber. 9.4 27.6 | 30.4
Other nondurables 6.9 20.7 | 10.4
Nonmanufacturing 4.9 10,9 [ 10,9
MinIng. . ooeee e 5.4 7.2 | 10.3
Railroad........... | —L2 .3 6.8
Air transportation....... o} —29.2 30.9 | 33.8
Other transportation. ... | 143 —37.1 |—34.0
Public utilities. . ......_. 10.6 17.9 | 17.2
Electric. ... 10.6 17.0 | 15.5
Gas and other 10.8 22,8 | 26.2
Communication..._.. 4.4 13.2 | 15.3
Commercial and oth 1.9 i1.0 8.4

1. Includes industries not shown separately.
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tries. For nonmanufacturing as a whole,
plans are unchanged; upward revisions
by railroads and gas utilities offset
cutbacks by electric utilities and com-
mercial firms.

The plant and equipment expendi-
tures are not adjusted for price change.
Capital goods prices—as measured by
the implicit deflator for the fixed non-
residential investment component of
GNP—increased 4.6 percent in 1976,
suggesting that real spending on plant
and equipment rose about 2 percent.
Little is known about the price expecta-
tions reflected in the current spending
plans, but if survey respondents expect
capital goods prices to rise this year at
about the same rate as last year, an
increase in real spending of 7.7 percent
is indicated.

Actual spending in the first quarter
rose 4.0 percent from the fourth quarter
of 1976, to a seasonally adjusted annual
rate of $130.2 billion, and plans are for
a 3.3-percent rise in the second quarter.
Smaller rises are planned for the second
half: 1.8 percent in the third quarter
and 1.6 percent in the fourth. Both
manufacturing and nonmanufacturing
industries reported increases in first-
quarter spending and both groups plan
increases in the second quarter. The
third-quarter increase is in manufactur-
ing; nonmanufacturing plans a decline.
Both groups plan increases in the fourth
quarter, with a larger increase for
nonmanufacturing.

In contrast to the 12-percent planned
increase in 1977 spending indicated by
the latest BEA survey, the surveys con-
ducted in April by Merrill Lynch

1. Plans have been adjusted for biases (table 5, footnote 2).
The adjustments were calculated for each industry. Before
adjustment, plans were $61.58 billion for manufacturing and
$75.40 billion for nonmanufacturing. The net effect of the
adjustments was to lower manufacturing $1.67 billion and to
raise nonmanufacturing $0.02 billion.

BY JOHN T. WOODWARD
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Economics, Inc. (formerly Lionel D.
Edie, Inc.) and by the McGraw-Hill
Publications Company indicated in-
creases of 16 percent and 18 percent,
respectively. During the past five years,
the spring surveys have, on the average,
overstated actual spending increases:
BEA by 0.6 percentage points, Merrill
Lynch by 3.8 points, and McGraw-Hill
by 5.7 points.

Differences between the results of the
BEA survey and those of private
surveys are related primarily to differ-
ences in the size and composition of the
samples used and in the processing pro-
cedures. The private surveys utilize
smaller samples than the BEA survey
and rely principally on responses from
large firms. BEA makes adjustments
for systematic bias in the reporting of
expectations data, which are not made
in the private surveys. (These adjust-
ments are described in the February

SURVEY OF CURRENT BUSINESS

1970 issue of the SurvEey, pages 20-21
and 36-39.)

Large manufacturing firms in the
BEA sample—those with assets of $50
million or over—expect spending to in-
crease 21 percent from 1976 to 1977
(without bias adjustment); this increase
compares with 17 percent reported by
Merrill Liynch and 19 percent reported
by McGraw-Hill for all size groups cov-
ered by them. The full sample of manu-
facturers in the BEA survey, including
smaller firms, reports a planned increase
of 17 percent, unadjusted, and 14 per-
cent after bias adjustment. For non-
manufacturing, the adjustment has
little effect on the overall total, and the
difference for this segment between the
11-percent increase reported in the BEA
survey and the 16 percent reported in
the two private surveys is attributable
entirely to differences in the size and
composition of the samples.

Table 2.—Starts and Carryover of Plant and Equipment Projects, Manufacturing and
Public Utilities

[Billions of dollars}
I
Starts ! i Carryover
1976 1977 1 1976 l 1977
1974 | 1975 | 1976 _
I III | IV I \ Mar. | June | Sept. | Dec. | Mar.
I
Manufacturing 14,71 |} 38,62 | 39.02 | 37,93 | 36,25 | 38,44
Durable goods3.___..___.____. 25,86 (18,77 24,30 | 5,66 | 5,98 | 6.34 | 6,31 | 6,70 || 16,05 | 16,43 | 16,75 | 15.79 16,70
Primary metals..__.._..__.. 8.2015.02}518 131|137} 141|110 1.12 7.06 | 6.99 | 6.8 | 6.18 6.11
Electrical machinery.._.._.}| 2,72 | 1.85 | 3.04 | .67 | .58 | .78 | .00 | .60 1.54 | L52 1.63 | 176 1.75
Machinery, except electri-

[ 1 514 [ 4.62 542 (1.19 | 1.39 | 1.38 | 1.46 | 1.44 2,28 ( 2.52 | 2.64| 2.51 2.66
Transportation equipment+.| 3.32 | 2.23 { 3.87 | .94 | .96 [ 1.03| .95 | 1.51 2,041 2,11 | 2,26 | 2.11 2.56
Stone, clay, and glass..._._. 1.48 | 1.22 | 1.83 | .37 | .43 | .51} .53 | .46 .98 | 1.00| 1.09| 107 1.1

Nondurable goods3____.___... 26,63 (29,47 126,76 | 6,24 | 7.07 | 6,06 | 7,38 | 8.01 || 22,57 | 22,59 | 21,18 | 20.46 | 21.74
Food including beverage_._.] 3.37 | 3.31 | 3.80 | .84 | 108! .81 |1.16 .83 2,25 | 2.35| 2.16 | 2.33 2,33
Textiles. . . . .23 .22 .29 .16 .24 .32 .34 .42 .36 .39
Paper. . 720 U730 .75 .74 .80 250 | 2.45| 2.33]| 211 2.17
Chemical 1,04 1.80 | 1.22 | 1.17 | 1.69 7.07 7.25| 6.79 | 6.00 6.24
Petroleum 2.62 | 2.52 | 2.49 | 3.30 | 3.59 9.27 9.02 8.44 8.50 9.23

Public utilities__..___._._._.____ 45,74 (34,50 |29 66 (10,19 | 6,19 | 4,44 | 8,84 15,55 (/106,24 1106. 92 I105. 84 ‘108. 22 | 118,22
Seasonally adjusted
Manufacturing_ ... o o fooeooo|oooail|eoal 11,64 (12,77 (13,22 (12,88 |15.26 (| 38.31 | 38,41 | 37,94 | 37.21 | 38.36

Durable goods3__ ... . . |...._l._____l...... 5.70 | 6,09 | 6,61 | 5,72 | 7.00 || 15.86 | 16.31 | 16,77 | 16.11 16,54
Primary metals. . 1.53 | 1.53 .92 11,02 6.88 | 6.97| 6.90 | 6.29 5.96
Electrical machinery . . 70| .62 | .8 | .83 | .66 1.50 | 1.50 | 1.67 | 1.79 1.70
Machmery, except electri-

........................ 1.54 | 1.28 | 1.55 2.24 | 2.44| 2.69 | 2.59 2.63
Tzansportatlon equipment?_ 1.00 | 1.02 | 1.53 2.05| 209 221 | 2.18 2.58
Stone, clay, and glass....... .46 | .55 | .50 .00 1.01 | 103 | 111 1.12

Nondurable goods3__.__._._.. 6.61 | 7,16 | 8,26 || 22,45 | 22,10 | 2,17 | 21,10 | 21,82
Food including beverage.... .88 [ 1.11 70 0 1,16 | .92 2261 2,391 211 2.35 2.34
Textiles. ______........... . .22 .30 .18 .22 .31 .33 .42 .39 .39
Paper: ....... .7 .94 .64 | .75 2.43 1 2.34 | 2.41 2.20 2.11
Chemicals. ... 1.97 | 1.16 | 1.09 | 1.84 6.95 | 7.32| 6.74 | 6.08 6.33
Petroleum 1.99 | 2.98 { 3.29 | 3.62 0.3¢ | 8.57| 8.46( 8.90 9.29

Public utilities.___.___________. .\ ____ | ... 3.43 | 8.56 | 7.54 110,22 | 9,76 ‘102. 45 (105,55 107,67 I112. 03 | 115,45
1

1. Starts are estimated by adding changes in carryover to expenditures during the given period.

2. Carryover refers to expenditures yet to be incurred on plant and equipment projects already underway at end of perlod
3. Includes industries not shown separately.

4. Includes guided missiles and space vehicles.

236-464 O - 17 - 3
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Manufacturing Programs

Manufacturers’ spending increased
3} percent in the first quarter, to a
seasonally adjusted annual rate of $56.4
billion. Nondurables increased 4 percent
and durables, 3 percent. A 4-percent
increase planned for the second quarter
is almost entirely due to a 7-percent
increase in nondurables. In the third
quarter, a 5}-percent increase reflects
greater strength in durables (7 percent)

SRS CHART 7
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than in nondurables (4 percent). In the
fourth quarter, both groups plan small
increases—about 1 percent.

For the year 1977, a spending increase
of 14 percent is planned, compared with
actual increases of 9% percent in 1976
and 4 percent in 1975. The planned
durables increase this year is 16 percent
with the strongest advance in the motor
vehicles industry (50 percent), where
contributing factors include the sharp
increases in output and profits in recent
months, as well as major changes in
models. Large increases are also planned
by “other durables” (20 percent), elec-
trical machinery (19 percent), and non-
electrical machinery (15 percent).
Nondurables plan a 13-percent increase,
reflecting sizable gains for rubber (30
percent) and petroleum (18 percent).
Other manufacturing industries plan
smaller increases with the exception of
iron and steel, where a small decline is
expected (1); percent).

Starts and carryover of projects

The value of manufacturing projects

June 1977

started in the first quarter of 1977
increased 18 percent from the fourth
quarter of 1976, to a seasonally ad-
justed total of $15.3 billion (table 2
and chart 7); this was the largest
increase since the second quarter of
1974. Starts rose 22 percent for durables
and 15 percent for nondurables. Large
increases were reported by transporta-
tion equipment, nonelectrical machin-
ery, chemicals, and petroleum.

In the first quarter, because the
value of projects started exceeded
expenditures, carryover in manufac-
turing increased. At the end of March,
carryover was $38.4 billion, up $1.2
billion from the end of December.

Capacity utilization

The utilization of manufacturing
capacity rose 2 points from December
to March, to 83 percent (table 3 and
chart 8); this rate is 8 points above the
trough of 75 percent in June 1975,
but 3 points below the peak of 86
percent in June 1973.2

Table 3.—Manufacturers’ Capacity Utilization Rates: Operating Rates and Ratios of Operating to Preferred Rates

[Seasonally adjusted]

Operating rates (percent)

Ratios of oparating to preferced rates

Industry and asset size 1975 1976 1977 1975 1976 1977
June | Sept. | Dec Mar June | Sept. | Dec. Mar June | Sept. | Dec Mar June | Sept. | Dec Mar.

Al manufactaring. ... _______________________._. 75 79 79 82 82 80 81 83 0.79 0,83 0.83 0. 86 0,86 0,84 0. 85 0. 87
Asset size:

$109.9 million and over 76 80 80 84 85 82 83 86 .79 .83 .84 .88 .89 .85 .87 .90

$10.0 to $99.9 million. _ 75 77 76 it 79 78 79 80 .81 .82 .82 .84 .85 .84 .85 .86

Undar $10.0 million.. . 72 73 74 76 75 75 76 77 .78 .78 .80 .83 .82 .82 .82 .85

Durablegoods ! ... ____.___ ____________.___ 73 78 77 81 83 79 81 84 .76 .81 .79 .84 .86 .82 .84 .87
Asset size:

$100.0 million and over____.____________ 75 80 78 84 86 81 83 88 W77 .82 .80 .87 .89 .84 .86 .91

$10.0 to $99.9 million____ - 71 74 73 76 8 76 77 78 .76 .79 .78 .82 .84 .§1 . §2 .83

Under $10.0 million_.. - 67 70 70 74 72 73 72 76 .74 76 .76 .80 .78 .79 .78 .83

Primary metals.._....___.._ 69 74 69 78 83 79 74 78 .72 .77 .73 .81 .86 .82 77 .81

Electrical machinery.________ R 71 73 75 78 81 80 81 81 .78 .80 .82 .86 .89 .88 .89 .89

Machinery, except electrical .. 82 84 81 84 86 87 86 87 .85 . 88 .85 .88 .91 .92 .91 .92

Transportation equipment 2. _ - 73 81 78 85 85 74 83 91 .72 .79 .76 .84 .84 .73 .82 .89

Motor vehicles - 80 93 87 98 130 80 95 166 .75 .87 .82 .92 .94 .75 .90 .99

Aircraft. .. . 64 65 64 66 65 64 66 69 .67 .68 .67 .69 .68 .67 .69 .73

Stone, clay, and 67 74 72 78 76 79 75 79 .72 .79 77 .83 .81 .84 .80 .85

Nondlx'able goods ... ... 78 80 81 82 81 82 82 82 .83 .85 .87 .88 .87 .87 .88 .88
sset size:

$100.0 million and over_ .. __________.___ 70 81 83 84 83 83 83 84 .84 .86 .89 .60 .89 .88 .89 .90

$10.0 to $99.9 million__ 78 80 79 81 81 80 81 81 .84 .86 .85 .87 .87 .86 .87 .87

Under $10.0 million.. . 77 7 7 78 77 78 80 78 .83 .82 .83 .84 .83 .85 .85 .86

Food including beveraga.._. 79 77 76 77 76 79 77 77 .87 .85 .85 .86 .84 .87 .86 .87

Textiles.. .. ... 7% 83 85 89 85 83 84 85 .77 .84 .85 .90 .88 .86 .87 .87

Paper._.... I 76 81 85 89 88 85 85 87 .78 .83 .88 .92 .91 .89 .88 .89

Chemicals.__ ——e 72 75 78 89 82 79 78 80 .79 .82 .87 .89 .9 .85 .86 .88

Petroleum. . _ I 87 91 91 04 96 90 93 95 .01 .94 .94 .97 .98 .93 .96 .98

Rubber. . 74 78 81 86 68 82 85 87 .78 .81 .84 .90 | .7 .85 .89 .91

Primary-processed goods 4._______________________ 73 78 78 83 83 82 80 83 .77 .81 .82 .87 .87 .86 .84 .87

Advanced-processed goods 5. _____________________ 76 79 79 81 82 79 82 84 .80 .83 .83 .86 .86 .83 .87 .89

1. Also includes lumber, furniture, fabricated metals, instruments, and miscellaneous.

2. Also includes other transportation equipment.

3. Also includes tobacco, apparel, printing-publishing, and leather.

5. Consists of furniture, electrical machinery, machinery except electrical, motor vehicles,

aircraft, other transportation equipment, instruments, food including beverage, tobacco,

4. Consists of lumber; stone, clay, and glass; primary metals; fabricated metals; textiles;

paper; chemicals (at 15 weight); petroleum; and rubber.

apparel, printing-publishing, chemicals (at 15 weight), leather, and miscellaneous.
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The March increase partly reflected
an 11-point advance for motor vehicles,
to 106 percent; many plants were oper-
ating on an overtime basis as a result of
the strong demand for large- and inter-
mediate-sized autos, as well as for
trucks. Among the other durable goods
industries, primary metals and stone-
clay-glass reported increases of 4 points,
to 78 percent and 79 percent, respec-
tively; both industries had reported
declines from September to December
last year. Aircraft increased 3 points, to
69 percent. Among nondurables, 2-point
increases in March were reported by
paper, chemicals, petroleum, and rub-
ber. Other industries reported little
change.

The March utilization rates for
motor vehicles, nonelectrical machinery,
and petroleum were at or close to their
rate of mid-1973 when the overall
manufacturing rate was at its pre-
recession peak. However, several other

2. The survey asks manufacturers to report actual and
preferred rates of capacity utilization for the last month
of each quarter. Ulilization rates for industry and asset-size
groups are weighted averages of individual company rates.

See “The Utilization of Manufacturing Capacity, 1965-73,”
SURVEY OF CURRENT BUSINESS, July 1974, p. 47.
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industries were well below their mid-
1973 rates: textiles, lower by 5 points;
paper, by 7 points; chemicals, by 8
points; and primary metals, by 11
points.

Primary-processed goods industries
reported a utilization rate of 83 percent,
a 3-point increase from December;
advanced-processed goods industries
reported 84 percent, a 2-point increase.
Large firms (assets of $100 million and
over) reported a rate of 86 percent, a
3-point increase; medium- and small-
sized firms reported 1-point increases,
to 80 percent and 77 percent, respec-
tively.

Companies owning 32 percent of
manufacturers’ fixed assets reported—
as of March 31—a need for more
facilities in light of their current and
prospective sales (table 4 and chart 9);
this was a 2-point decline from Decem-
ber and largely reflected the chemical
and food-beverage industries. Facilities
viewed as about adequate rose from
59 percent of fixed assets to 62 percent,
and those viewed as exceeding needs
dropped from 7 percent to 6 percent.
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Table 4 —Manufacturers’ Evaluation of Their Plant and Equipment Facilities !

[Percent distribution of gross capital assets}

7769

1975 1976 1977
Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31
More plant and equipment needed:
All manufacturing. .o 35 37 37 36 34 32
Durable goods 2. . 32 33 33 34 32 31
Primary metals...__. 48 51 49 52 38 37
Metal fabricators 3. ___ ... _._________.__ 26 26 28 28 32 30
Nondurable g00AS 2. . . e 38 41 41 37 36 34
Food including beverage. 29 28 31 28 32 28
Chemicals_._________.___ 54 57 58 56 48 40
Petrolenm . LT 44 54 53 43 42 41
About adequate:
Allmanufacturing. . 53 52 55 57 59 62
Durable goods 2. ____ 53 52 55 55 57 60
Primary metals_____ 36 34 45 41 54 57
Metal fabricators 3. . __ 62 61 59 60 57 60
Nondurable goods 2. e 53 52 55 59 60 63
Food including beverage. 62 68 65 68 61 68
Chemicals.._......_._..__ 40 40 40 41 48 56
Petrolewm . - ... 47 37 47 57 58 59
Existing plant and eguipment exceeds needs:
Al manufacturing. .. 12 1 8 7 7 6
Durable goods 2. .. ______ 15 15 12 11 11 9
Primary metals__ . __ 16 15 6 7 8 6
Metal fabricators 3. 12 13 13 12 1 10
Nondurable goods2_ _.___. 9 7 4 4 4 3
Food including beverage. 9 4 4 4 7 4
Chemicals. _____________ 6 3 2 3 4 4
Petroleum 9 9 0 0 0 0

1. According to respondent companies’ characterizations of their plant and equipment
facilities, taking into account their current and prospective sales for the next 12 months.

2. Includes industries not shown separately. .
3. Includes machinery, transportation equipment, and fabricated metals.
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Nonmanufacturing Programs

Expenditures for plant and equip-
ment by nonmanufacturing industries
rose 4 percent from the fourth to the
first quarter, to a seasonally adjusted
annual rate of $73.7 billion; airlines
and public utilities reported the largest
increases. In the survey conducted in
January and February, nonmanufactur-
ing had planned a 3-percent increase.
Second-quarter plans were also raised
(about 13 percent) and the first- to
second-quarter gain of 3 percent is
accordingly a little more than had been
expected based on the earlier survey.
Second-half plans were reduced about
1 percent: Third-quarter spending is

SURVEY OF CURRENT BUSINESS

now planned to decline 1 percent and
fourth-quarter spending, to rise 2
percent.

For the year 1977, spending is ex-
pected to total $75.4 billion, 11 percent
more than last year. Airlines plan a
strong advance (34 percent) after 3
years of declining investment, reflecting
an improved load factor in the past
year and substantial profit gains in
1976 and early 1977. However, planned
1977 spending—$1.7 billion—is still
below 1975 spending.

Gas and electric utilities plan in-
creases of 26 percent and 15% percent,
respectively; both increases are some-
what larger than in 1976. Starts of new
projects by public utilities totaled $9.8

June 1977

billion in the first quarter—less than
the $10.2 billion in the fourth quarter,
but more than the $7.4 billion average
for the four quarters of last year.
Carryover of utility projects increased
$3.4 billion during the first quarter, to a
total of $115.4 billion at the end of
March.

Communications firms plan a 15-
percent spending increase this year,
compared with 4} percent last year.
Mining and commercial firms plan
more moderate increases—10 percent
and 8 percent, respectively. ‘“Other
transportation” plans a sharp decline
(34 percent), reflecting reductions in
spending for the nearly completed
Trans-Alaska pipeline.

Table 5.—Expenditures for New Plant and Equipment by U.S. Business !

[Billions of dollars]
Seasonally unadjusted Seasonally adjusted at annual rates
1975 | 1976 | 19772 1976 1077 1976 1977
I ’ ha jass l v 1 { I l 11 [ 1v:e I l 11 ‘ 111 v 1 Iz | Iz | I1ve
All industries.____._. w.--| 132,78 | 120,49 | 135,34 | 25,87 | 29,70 | 30.41 | 34,52 | 29,20 | 33.79 | 33,99 | 38.36 | 114,72 | 118,12 | 122,55 | 125,22 | 130,16 | 134,46 | 136,91 | 139,08
Manufacturing.........._..__.._. 47,55 | 52,48 | 59,91 | 10.96 | 12,66 | 13,48 | 15,38 | 12,52 | 14.63 | 15,29 | 17,47 | 49,21 | 50,64 | 54.78 | 54,44 | 56,43 | 58,62 | 6177 | 62.33
Durable goods. _....._._____. 21.84 | 23,68 | 27.44 | 4,78 | 5.61| 6,02 | 7.27 | 5.80 | 6.57 | 6.95| 8.13 | 21,63 | 22,54 | 2459 | 25,50 | 26,30 | 26.42} 28,30 | 28,59
Primary metals3._.______.__ 599 597 611 | 1,21 1.43| 1.58| 1.74| 119 | 1.48| 1.56 | 1.88| 551 576 | 6.42| 6.12| 543 | 59| 6.28 6. 62
Blast furnaces, steel
303 299! 295 .61 .70| .76 | .92| .58| .72| .72| .98 290| 2.80| 815 310| 276! 290 | 2.9 3.11
2.28( 2.16| 231 .45| .52{ .59 .61, .46 .56| .60! .68| 196 2.13| 2.35| 2.19| 2.06| 2.30] 238 2.45
Electrical machinery_ __ 231 262| 31| .48| .60 .67| .8 | .61| .741 .75| L02| 2.830| 2.48; 272 286 | 2.97| 305| 302 3.34
Machinery, except electri-
[12:) P, .| 450 503| 579 1.02| 1.16 | 1.26 | 1.59 | 1.30 | 1.40 | 1.45 | 1.64 | 4.70| 4.60| 516 | 55¢| 6.02| 558) 595 5,67
Transportation equipment®.] 3.24| 3.62| 4.8 | .75] .88 | .80 | L10| 1.05| 1.13 | 1.31| 1.40| 3.25| 3.47 | 3.54| 4.17) 453 | 442, 522 5.38
Moter vehicles__._..._... 2.6 | 245 3.67| .48 .58 .58 .81 .80 .83 .94 L10] 2.14 2,22 2.33 3.08 3.46 3.22 3.79 4.21
Aireraftd. .. __....___. .62 .04 68 .21 | .25 .25| .23| .20| .23 .30 .25 .86 | 1.03 .99 .90 .84 .92 w17 .98
Stone, clay, and glass. . ... 1.42| 72| 85| .35| .40| .42| .54 | .42 | .46| .44 | .53) 1.56| 1,58 179 | 190 | 191 | L87 181 1.82
Other durables 6____..____. 438 | 4973| 5.68| .08 114 | 1.190| 1.43| 1.23 | 1.35| 1.44 | 1.66 | 4.30| 4.65| 497 492 | 5.43| 551 6.03 5.76
Nondaurable goods............ 26,11 | 28.81 | 32.47 | 6,18 | 7.05 | 7.46 | 8,12 | 6,72 | 8,06 | 8.35 | 9.34 | 27.58 | 28.09 | 30,20 | 28,93 | 30,13 | 32,20 | 33,46 | 33.74
Food includirg beverage_..| 3.26! 375| 421| .78| .e8| 1.00| .99! .s3! n10| 1.14| 1.14| 3.50| 3,91 | 3.88| 3.69| 3.72| 432 4.42 4.30
Textiles.............___.... .66 .81 .50 | .19 20| .21 | .22} .22 .23 | .22| .24 .76 .81 .86 .83 .88 .95 .88 .9
Paper.__.. 2.95| 3.27| 350 .65 .7 .86 .97 .73! .86 | .ss| 1.03| 298| 3.18| 3.50( 3.38| 336| 353 3.52 3.55
Chemicals 6.25| 6.68| 6.98) .43 | 1.62| 1.68 | 1.95 | 1.45| 1.78 | 1.76 | 2.3 | 6.32| 6.40| 6.97 6.97| 6.40| 6.8¢ 7.28 7.34
Petrolevm. _..........._... 10.51 | 1.62| 13.70 | 2.54 | 2,78 | 3.07 | 3.23 | 2.86 | 3.37 | 3.47| 4.00| 11.38 | 11.04 | 12.38 | 11.36 | 12.94 | 13.40 | 13.85 | 14.39
ubter___________ | Teo| 10| vaz| T2a| 0| 26| 30| 26| 30| 42| .45 1L06| L24| Lod| nos| L17| L19| 170 1.62
Other nonduratless...___.. 148 | 1.58| 1.75| .36| .38 | .38| .46 .37 | .47 | .45| .45 1.59| 1.52| 1.56| 1.65| 1.66| 1.89 | 1.82 1.63
Nonmanufactaring_........_... 64,82 | 68.01 | 75,42 | 14,91 | 17.04 | 16.93 | 19.14 | 16.68 | 19.16 | 18,70 | 20,89 | 65.51 | 67.48 | 67.76 | 70,78 | 73.74 | 75.84 | 75.14 | 76.75
Mining. ... ... 379 | 4.00| 441 .92] .o9| 1.04| 1.05| 1.02] 1.14| 1.12| 1.13]| 3.£3| 3.83 | 4.21| 413 | 424 442| 454 4.43
Railroad..........._._..._... 2.55| 252! 2.60| .40| .es| .6a| .70| .50) .71 | .s0| .s0o| 208! 264| 269] 263! 271 | 260 237 2.92
Air transportation____....._. 1.8 1.30| 174 .26| .42 .26| .35| .33| .46| .45| .50| 1.18| 144 | 1L12| 1.41| 162| 1.52| 194 1.90
Other transportation._....___. 3.18| 3.63| 240| .72 1.02| .95| .o4!| .61 | .62 .64| .53 3.20| 416 3.44| 3.49| 206! 239) 243 1.95
Public utilities......_._____.. 20.14 | 22.28 | 26.11 | 4.0 | 5.50 | 552 | 6.46 |'5.55 | 6.46 | 6.48 | 7.62 | 21.91 | 21.85 | 21.67 | 23.46 | 25.35 | 25.65| 25.72 | 27.44
Electric. ... 17.00 | 1880 | 2172 | 418 | 4,74 | 4.54 | 534 | 478 | 5.32 | 533 | 6.28| 18.56 | 1s.82 | 1822 | 19049 | 2119 | 2109 | 21 52 22. g
Gas and other, 314 347 43| 62| .i6| .08| 1.12| .77{ 1.14| 1.15| 1.33| 3.3 | 3.03| 3.45| 3.9 416 | 456 41 X
C feation...__..._.._.. 7 . .62 | 13.64 | 14.30 | 14.19
ommunication...__..._._. 12,74 | 13.30 | 15.34 | 2.92 | 3.21 | 3.33 | 3.84| 3.30 } 0.77 | 0.42 | 10.32 { 12,54 | 12 } 20,16 | 38.14 38.10
Commercial and other 7_____. 20.60 [ 20.99 | 22.75 | 4.82 | 5.21 | 519 578 | 527 20,68 | 20.94 | 20.99 | 21.36 | 22.67

1. Excludes agricultural business; real estate; Medical, legal, educational, and cultural

services; and nonprofit organizations.

2. Estimates are based on planned capital expenditures reported by business in late April
and May 1977. The estimates for the second, third, and fourth quarters of 1977 have been cor-
rected for biases. The adjnstment procedures are described in the February 1970 issue of the
SUBVE¥ OF CURRENT BUSINESS. Before adjustment, plans were $136.98 billion for all
industries, $61.58 billion for manufacturing and $75.40 billion for nonmanufacturing.

3. Includes industries nt{t shogrn separatlf.lyI .

4. Includes guided missiles and space vehicles. .

5. Includes fabricated metal, lu nber, furniture, instruments, and miscellaneous.
6. Includes apparel, tobacco, leather, and printing-publishing.

7. Includes trade, service, construction, finance, and insurance.



BY ETIENNE MILLER and JOAN BOLYARD

INTE RNATIONAL transactions aris-
ing from travel to and from the United
States resulted in net payments of
$2.7 billion to foreigners in 1976,
compared with $3.1 billion in 1975;
receipts from foreigners increased more
than U.S. payments for foreign travel.
U.S. payments to foreigners increased
8 percent, to $9.4 billion,* including
$2.5 billion paid to foreign transoceanic
carriers. In addition, U.S. air carriers
received $1.5 billion in transoceanic
passenger fares from U.S. travelers.
Receipts from foreigners increased 20
percent, to $6.7 billion,? including $0.9
billion paid to U.S. transoceanic carriers
for passage to and from the United
States (table 1).

Expenditures of U.S. travelers in
foreign countries increased $0.4 billion,
or 7 percent, to $6.9 billion. Half of the
increase occurred in four -countries
where currencies depreciated against

1. This article reviews total expenditures of U.S. residents
traveling abroad and expenditures of foreign residents in the
United States. Expenditures so defined include the travel
accounts and part of the passenger fare accounts that appear
in the U.S. balance of payments. They do not cover U.S.
carriers’ receipts for transporting foreign residents between
foreign points; these receipts do not involve travel to and
from the United States, but they are included in the passen-
ger fare account in the balance of payments (line 5 of tables
1, 2, and 10 of the quarterly U.S. balance of payments
presentation). They do cover passenger fares paid by U.S.
travelers to U.S. transoceanic carriers (line B3 of table 1 of
this article), which are an important part of total expendi-
tures by U.S. travelers; these fares do not enter into the
balance of payments.

2. Travel account payments include expenditures in
foreign countries by U.S. visitors for food, lodging, enter-
tainment, transportation purchased abroad, and other
expenses incidental to a foreign visit. Excluded are expendi-
tures by U.S. military and other Government personnel
stationed abroad, by their dependents, and by U.S. citizens
residing abroad. Payments to foreign transoceanic carriers
and shipboard expenditures are included in the passenger
fares account. Shore expenditures of cruise passengers are
included in travel payments.

3. Travel account receipts include expenditures in the
United States, for services similar to those indicated in
footnote 2, by foreigners on business, pleasure, and study
trips, and by those in transit. Receipts of U.S. transoceanic
carriers from foreigners are included in the passenger fares
account.,

International Travel and
Passenger Fares, 1976

the U.S. dollar—the United Kingdom,
Mexico, France, and Italy. Elsewhere,
U.S. travel expenditures increased less
than 6 percent.

U.S. travel abroad

Canada and Mexico—TU.S. visitors
spent $3.1 billion in Canada and
Mexico in 1976; this was an increase of
$0.2 billion (table 2).

Expenditures in Canada rose 5 per-
cent, to nearly $1.4 billion, primarily
because prices for tourist services rose;
the number of travelers declined 7
percent. Auto travelers who stayed
overnight or longer numbered 9.2
million, down 8 percent, and those
returning from Canada the same day
they entered numbered 18.6 million,
down 7 percent. Air travelers declined
3 percent, to 1.5 million. Among the
factors that probably contributed to
the decline in the number of travelers
were the U.S. Bicentennial events,
which may have induced some U.S.

vacationers to travel within the United
States, and the fact that tourist prices
rose faster in Canada than in the United
States.

The number of U.S. travelers de-
clined in most Canadian provinces.
Ontario, with a 7 percent decline,
maintained a 65 percent share of the
total number and accounted for about
one-half of the total expenditures.
Three other provinces—Quebec, New
Brunswick, and British Columbia—
accounted for 30 percent of the total
number and 37 percent of the expendi-
tures.

Expenditures in Mexico increased
to $1.7 billion, up 5 percent. The
entire increase was accounted for by
an increase in the number of travelers
to the interior, where expenditures
increased 20 percent. Spending in the
border area, which accounts for about
60 percent of the total, decreased
nearly 4 percent. Devaluation of the
peso late in the third quarter of 1976

Table 1.—International Travel and Passenger Fare Transactions

[Millions of dollars]

1972 ‘ 1973 , 1974 ‘ 1975 | 1976
A. Transactions included in U.S. bal of payments statistics:
1. Total travel and passenger fare payments__. ... ... _._._.____ 6,638 7,316 8,075 8,680 9,398
2, Travel: Payments of U.S. travelers in foreign countries (line 18). 5,042 5,526 5,980 6,417 6, 856
3. Passenger fares: U.S. payments to foreign carriers (line 19) ... 1, 596 1,760 2,095 2, 263 2,542
4. Total travel and passenger farereceipts_ . _._.___._._.._____._.____ 3,311 4,130 4,845 5,606 6,743
5. Travel: Receipts from foreign visitors in the U.S. (line 4).__._. 2,817 3,412 4,032 4,839 5,806
6. Passenger fares: Receipts of U.S. carriers for transportation of
foreign visitors to and from the United States (part of line 5) . 494 718 813 767 937
7. Net travel and passenger fare payments._ ____._____._______.__.._.__ 3,327 3,186 3,230 3,074 2,655
B. Total expenditures of U.S. residents for travel abroad:
1, Travel payments of U.S, travelers in foreign countries (line 18) . 5,042 5, 526 5, 080 6,417 6, 856
2. U.S. passenger fare payments to foreign carriers (line 19) ______._ 1, 596 1,760 2,095 2,263 2, 542
3. U.8. passenger fare payments to U.S. carriers (not included in :
balance of payments) ... - ...l 1,264 1,156 1,331 1,463 1,470
4, Total expenditures of U.S. residents for travel abroad__.._._._._... 7,902 8,472 9,406 10,143 10,868

1. Excludes fares paid by foreigners to U.S. carriers for transportation between two foreign points.

NortE.—References in parentheses are to lines in tables 1, 2, and 10 of the quarterly U.S. balance of payments presentations
in the March, June, September, and December issues of the SURVEY OF CURRENT BUSINESS.
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Table 2.—Travel Payments of U.S. Travelers in Foreign Countries, by Area more than offset higher consumer
[Millions of dollars] prices. In about one-half of the other
172 ‘ 173 I L7 , 1075 ‘ 176 countries in this area, receipts were
lower than in 1975 (table 5).
Total travel PAYIMENtS. - - -« -« oo oeeoeoeeememmeeemoeemee 5,042 | 5,526 | 5,980 | 6,417 6,856 The average cost of a U.S. traveler’s
Moo em| bis) bawy bae) b visit to Hurope and the Mediterranean,
Mexican border area- ‘e26| 75|  ea| Yo | 107 Including transatlantic transportation
OV ETSEAS - - oo eeeoooonesseooonsassieooonmensaesasaeooonos 2,870 | 3,104 | 3,146 3,474 s,z and travel expenditures, rose 5 percent,
Europe and Mediterranean . .- - ... oooooooomoeomoee e 1,853 | 1,93 1,802 1,018 2,150 to $1,180. The average cost of trans-
WeStern EUTODe. . - —.oo oo e 1,645 1,800 | 1,600 1,709 1,88 atlantic transportation, $570, was about
puegsigton | gl omlm) w9 porcent higher. Expenditures aver-
Switzeriand 2 | ml el B j) g aged $610 per person, compared with
~ $600 in 1975. The duration of the
e eeosoresnset I+ B B < B %o average trip remained 24 days for the
R I kT 5 % % third consecutive year (table 4). Daily
NOTWAY - oo eeeee e e e e e e eaaseieaeeeenioeiaes 39 33 31 44 s0 expenditures averaged about $25 per
Netherlands. ... i ciiice e 57 63 47 60 58
Belgtam Luxembourg. - e a w w traveler .
Expenditures of U.S. travelers in the
Trolena T % = i 3 35 Caribbean and Central America were
Othes SWestorn Bavope I B % % % % unchanged at about $0.8 billion. In-
Other Europe and Mediterranean_...__._.._.........__.___._._.. 208 193 202 209 25 creases in Bermuda, the Bahamas, and
ISTRCL. oo e aaen 124 100 95 57 us certain British West Indies islands were
OIRET- oo rrmmes oo 8 % 107 192 M7 offset by decreases in Jamaica and
Caribbean and Central America.. ... . ... .o._. 504 570 685 787 784 Central America.
MR ] | B M| 8 US el spent about 502 bil-
N . lion in South America, down 4 percent.
Nethertande West tndws ol 90 21 & %] 1@ Both the number of travelers, about
Other West Indies and Central America. 86 95 155 190 147 435,000’ and the average expenditure
SOUth AMEFICA- ---oooonmses s us 132 209 2 2 per traveler, about $530, were slightly
Other areas. . . iiiceiiiiiceeio. 400 409 450 527 596 lower than in 1975.
Eggﬁ‘i‘:‘%&%&é&f """""""""""""""""""""" : ‘zé lgg 12:5,2’ lié ‘zi Total U.S. travel expenditures in
her oo o 159 173 218 267 20; other overseas areas (primarily the

1. Includes all European countries, Algeria, Cyprus, Egyp:, Israel, Lebanon, Libya, Malta, Morocco, Syria, Tunisia,

and Turkey.
NoTe.—Includes shore expenditures of cruise travelers.

was a major contributing factor to
a fourth-quarter decline of 12 percent
in this area.

Overseas travel.—After 2 years of
decline, the number of U.S. travelers
overseas rose more than 8 percent
last year; this approached the record
6.9 million in 1973 (table 3). Expend-
itures also rose 8 percent, to $3.8
billion. The rise was concentrated in
Europe and the Mediterranean, where
Americans spent $2.2 billion, or 57
percent of total overseas expenditures.
Although U.S. travelers to the Carib-
bean and Central America rose 7
percent, expenditures remained vir-
tually unchanged at about $0.8 billion.
In South America, both the number
of travelers and their expenditures
declined slightly. In the Far East
and other areas, expenditures rose
13 percent, to $0.6 billion.

More than 3.5 million U.S. travelers
visited Europe and the Mediterranean
in 1976. Despite a 10-percent increase,
which followed a 2-year decline, the
number of travelers remained well
below the peak of 3.9 million in 1973.
Total expenditures, however, were at a
record $2.2 billion, 12 percent more
than in 1975.

Most European and Mediterranean
countries recorded increased numbers of
U.S. travelers; political uncertainties in
Spain and Portugal—the major excep-
tions—held down the number of U.S.
travelers. Not all countries shared the
$0.2 billion increase in U.S. travel
expenditures. More than half of the
increase was spent in the three countries
(the United Kingdom, France, and
Ttaly) where the appreciation of the
U.S. dollar against local currencies

Pacific and Far East) rose 13 percent,
to $0.6 billion; the number of U.S.
visitors also rose 12 percent, to about
740,000. Expenditures rose 11 percent,
to $145 million, in Japan, and 14 per-
cent, to $450 million, in the other
countries.

Foreign travel in the United States

Foreign visitors spent $5.8 billion for
travel in the United States in 1976
(table 6); this was an increase of 20
percent. Among the factors contribut-
ing to the increase were the beginning,
of recovery abroad from the 1974-75
recession, the U.S. Bicentennial events,
and the combined effect of a slackening
of the U.S. inflation rate and the de-
preciation of the dollar against cur-
rencies of some important travel-
oriented countries. More than half of
the increase in expenditures was ac-
counted for by overseas visitors. They
spent $2.4 billion—an increase of 30
percent—and paid over $0.9 billion—
an increase of 22 percent—to U.S. air
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Table 3.—U.S. Travelers Overseas, by Type of Transportation and by Area

[Thousands]

1972 1973 1974 i 1975 1976
TotAl . i ctiececeiceeacaceesecvaceeiecaceann 6,790 6,933 6,467 6,354 6,897
e et | este|  eam | eais| 68
Europe and Mediterranean_ . ... . ceeicminiiiaceceieceinaaann 3,843 3,915 3,325 3,185 3,523
Western Europe.__ -« ococoooeoeoeoenn 3,666 3,720 3,118 2,990 3,295
Caribbean and Central America 1,992 2,032 2,147 2,065 2,201
South America 338 383 423 447 436
(037113 g5 L.V I P 617 603 572 657 737

NoTE.—Excludes cruise travelers; they numbered 657,000 in 1972, 750,000 in 1973, 701,000 in 1974, 755,000 in 1975, and
576,000 in 1976. Data for 1976 may not be comparable with earlier years.

Source: U.S. Department of Commerce, Bureau of Economic Analysis, based on data of U.S. Department of Justice,

Immigration and Naturalization Service.

carriers for transportation to and from
the United States.

Table 4.—Average Length of Stay of U.S.
Travelers in Selected Areas

[Days]

1972 | 1973 ' 1974 ‘ 1975 ’ 1976

Europe and Mediterra-
17 s 26 27 24 24 24

Caribbean and Central

America:

Bermuda ... ___.. 6 6 6 6 6
Bahamas _........._.| 6 5 6 6 6

Other Caribbean and
Central America.._.._.| 11 10 10 12 8
South America ........... 21 14 18 18 14
Other overseas. _...._..._. 30 28 22 23 20

NoTE.—i.xcludes cruise travelers.

Table 5.~Number of U.S.

Canadian and Mexican wvisitors.—
Canadian and Mexican visitors spent
more than $3.4 billion, up 13 percent.
Increased Canadian visitors accounted
for the entire $0.4 billion increase;
receipts from Mexican visitors declined.
Net U.S. receipts from Canada more
than doubled, to $0.6 billion.

Canadian visitors spent $2.0 billion,
up 25 percent reflecting increases in
both the number of visitors (9 percent)
and in their average expenditures (17
percent). Average expenditures in-
creased partly because travel by air,
and by auto for visits of 2 or more
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Table 6.—U.S. Receipts from Foreign
Visitors in the United States

[Millions of dollars]
| 1972 l 1973 ‘ 1974 | 1975 ‘ 1976
Total U.S. travel
receipts_______.___. 2,817 | 3,412 | 4,032 | 4,839 | 5,806
Canada._........... 928 | 1,072 | 1,225 | 1,561 | 1,983
MexiCo..oeoaeaannnn 720 830 | 1,142 | 1,453 | 1,428
U.8. border area..| 525 598 858 | 1,114 | 1,087
Total overseas....... 1,169 | 1,510 | 1,665 | 1,825 | 2,395
Western Europe..| 452 559 570 611 852
United King-
d 96 126 142 144 183
63 76 63 68 96
93 137 126 145 206
40 46 43 41 59
23 27 28 36 49
18 19 22 23 37
21 23 27 32 43
98 105 119 122 179
Caribbean and

Central Amer-

1 T, 169 205 216 206 289
South America....| 174 198 237 303 360
Otherareas.......| 374 548 642 705 894

Japan........... 205 334 402 410 439

nights, increased more than other types
of travel. The increase in auto travelers
staying overnight or longer results in
increased average expenditures, because
these travelers spend more than trav-
elers staying for a day. Increased air
travel also contributes to higher aver-
age expenditures; air fares paid to U.S.
air carriers are included as part of air
travelers’ expenditures in the United
States.

Travelers and Their Average and Total Travel Payments in Europe and the Mediterranean

[
1975 1976 Percent change: 1975-76
Number Avarage Total Number Average Total Average
of Percent spending spent Percent of Percent spending spent Percent Number | spending Total
travelers of total per (millions of total travelers of total per (millions of total [} per spent
(thou- travelers! | traveler ol spending (thou- travelerst | traveler of spending travelers traveler
sands) ! (dollars) 2 dollars) sands) ! (dollars) 2 dollars}
!
Europe and Mediter-
ranean.____..__.___.__ 3,185 100.0 602 1,918 100, 0 3,523 100.0 610 2, 150 100,0 10.3 L3 12,0
Western Europe. ... 2,990 93.8 572 1,709 89.1 3,205 93.5 572 1,885 87.7 1002 | 10.2

United Kingdom.. 1,199 37.6 337 404 21.0 1,386 30.3 356 494 23.0 15.5 5.6 22.2
France ____________ 809 25.4 279 226 1.7 902 25.6 282 254 118 11.4 1.0 12.3
Ttaly... ... 650 20.4 294 194 10.1 665 18.8 311 207 9.6 2.3 5.7 6.7
Switzerland...._.__| 567 17.8 213 121 6.3 585 16.6 221 129 6.0 3.1 3.7 6.6
Germgmy. RN 733 23.0 238 174 9.0 802 22.7 243 195 9.1 9.4 2.1 12.0
Austria_ . - 377 11.8 173 65 3.3 395 11.2 177 70 3.3 4.7 2.3 7.6
Denmark 230 7.2 187 43 2.2 214 6.1 178 38 1.8 —6.9 —4.8 —11.6
Sweden.__ 150 4.7 192 29 1.5 154 4.3 240 37 1.7 2.6 5. 0 27.5
Norway... ———- 135 4.2 326 44 2,2 133 3.7 301 40 1.9 —-1.4 —7.6 —9.0
Netherlands...____ 416 13.0 145 60 3.1 432 12.2 134 58 2.7 3.8 ~7.5 —-3.3
Belgium-

Luxembourg..... 289 9.0 137 39 2.0 290 8.2 121 35 1.6 .3 —11.6 -10.2
Spain.___________.__ 370 11.6 366 135 7.0 309 8.7 379 117 5.4 —16.4 3.5 -13.3
Portugal ._________ 95 2.9 203 19 .9 57 1.6 246 14 .6 —~40.0 21.1 —26.3
Ireland___..______. 191 5.9 287 55 2.8 251 7.1 331 83 3.9 3.4 15.3 50.9
Greece.____________ 178 5.5 411 73 3.8 229 6.5 393 90 4.2 28.6 —4.3 23.2
Other Western

Europe.._...____ 142 4.4 n.a. 28 1.4 140 3.9 n.a 24 1.1 —1.4 n.a ~14.2

Israel .. _____.______ 138 4.3 409 57 2.9 264 7.4 447 118 55 91.3 9.2 107.0
Other..______________ 515 16.1 295 152 7.9 494 14.0 298 147 6.8 —4.0 10 —3.2

1. Since some travelers visit more than one country, the total of estimated visits to specific

countries is larger than the total number of travelers.

2. Data on average spending exclude shore expenses of cruise travelers.

Source: U.S. Department of Commerce, Bureau of Economic Analysis; number of trav-
elers based on data of the Department of Justice, Immigration and Naturalization Service.
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Visitors from Ontario increased 9
percent. These visitors accounted for
about 40 percent of the Canadian total.
Visitors from the western provinces of
Manitoba, Saskatchewan, Alberta, and
British Columbia—about 27 percent of
the total—increased 14 percent. The
favorite destination of Canadians is the
New England region, which is located
relatively close to Canada’s major
population centers; about 25 percent of
Canadian auto travelers staying more
than 1 night visit this region. Nearly
one-fifth of the long-term auto travelers
visit the Middle Atlantic and Pacific
regions. In the first quarter, however,
one-third of Canadian long-term auto
travelers visit the South Atlantic States,

Table 7.—Foreign Visitors

SURVEY OF CURRENT BUSINESS

because of the warm weather there.
Mexican visitors spent $1.4 billion,
2 percent less than in 1975. Spending by
visitors to other than the border area of
the United States were unchanged; a
4 percent rise in average expenditures
offset a decrease in the number of
travelers. The devaluation of the
Mexican peso late in the third quarter,
which made U.S. goods and services
more expensive in peso terms, strongly
affected fourth-quarter transactions in
the border area. A one-third decrease
in U.S. border area receipts in the
fourth quarter more than offset the
10-percent increase in the preceding
three quarters; for the year as a whole,
these receipts declined 2 percent.

to the United

States From Overseas by Area and Type

of Visa
[Thousands)
Total | Busi-| Pleas- | Tran- | Stu-
ness | ure sit | dent
Overseas, total;
19760 cceemamaee 4,456 | 607 | 3,526 205 118
1975, e eaael 3,674 | 476 | 2,909 197 92
Europe:
19760 eceieeieaas 1,802 | 318 | 1,466 94 14

Caribbean and

1,5

241 | 1,159 89 11

Central America:

19760 oot 573 47 485 25 16

1975 e 478 32 406 24 16
South America:

1976, 510 47 427 22 14

1975 438 35 370 22 11
Other areas

1976 1,481 195 | 1,148 64 74

1975 1,258 974 62 54

766 92
747

168

659 5 10
92 635 11 10

Notre.—Data are not adjusted for multiple entries on a

single trip.

Source: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, based on data of U.S. Department of Justice,
Immigration and Naturalization Service.
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Overseas wvisitors.—Travel expendi-
tures of overseas visitors to the United
States increased 30 percent, to $2.4
billion, in 1976. The number of visitors
increased 20 percent, to 4.5 million;
average expenditures increased about
10 percent. Pleasure trips continued to
account for the major share—80 per-
cent—of foreign visits; the share of
business trips increased slightly, to
about 14 percent.

The expenditures of European visi-
tors increased nearly 40 percent to $852
million; their number increased 26 per-
cent, to 1.9 million (table 7). The
365,000 visitors from West Germany
spent $210 million, more than visitors
from any other European country. The
540,000 visitors from the United King-
dom spent $180 million. Expenditures
by French visitors increased 40 percent,
to about $100 million, primarily due to
a 36 percent rise in their number.

Expenditures of visitors from Carib-
bean and Central American countries
increased 40 percent to $0.3 billion.
Higher average expenditures accounted
for about half of this increase; the num-
ber of visitors rose 20 percent, to about
575,000. The 510,000 South American
visitors increased their expenditures
almost 20 percent, to $0.4 billion.

Other overseas visitors increased their
expenditures more than 25 percent, to
$0.9 billion. Japanese visitors accounted
for $0.4 billion of the total and num-
bered almost 770,000, a larger number
than from any other overseas country.
Receipts from other overseas countries
rose 54 percent, to $0.5 billion.




BY CHRISTOPHER L. BACH

A reversal of yearend 1976 short-
term capital flows reported by U.S.
banks resulted in an unusually large
shift in these flows in the first quarter.
Net claims on foreigners reported by
U.S. banks, which had increased $9.1
billion in the fourth quarter, decreased
$3.3 billion in the first; most of this
shift reflected the reversal of yearend
window-dressing transactions in Janu-
ary. Net U.S. bank-reported liabilities
to private foreigners and international
financial institutions also showed a
large shift, from an increase of $4.9
billion in the fourth quarter to a de-
crease of $4.1 billion in the first. Most of
the increase occurred in December and
most of the decrease in January; the
reversal was particularly large in trans-
actions with the United Kingdom.
Among other capital transactions, net

UN. International Transactions,

outflows for U.S. direct investments
abroad declined $0.3 billion to $0.5
billion; net inflows for foreign direct
investments in the United States in-
creased $0.4 billion to $0.8 billion. Net
U.S. purchases of foreign securities
declined to $0.6 billion, as new bond
issues in the United States, particularly
Canadian, declined from their high
third- and fourth-quarter levels. Net
foreign purchases of U.S. securities,
other than Treasury securities, in-
creased $0.9 billion, as foreigners added
both corporate stocks and bonds to
their portfolios. U.S. official reserve
assets increased $0.4 billion, after a
decline in the fourth quarter. Foreign
official assets in the United States in-
creased $5.9 billion, compared with a
$7.0 billion increase in the fourth
quarter.

First Quarter 1977

The merchandise trade deficit nearly
doubled to $7.0 billion; both petroleum
and nonpetroleum imports increased
strongly and exports declined slightly.
Net service receipts increased, more
than offsetting a slight increase in out-
flows on unilateral transfers. The first-
quarter current account deficit was
$4.3 billion, compared with $1.4 billion
in the fourth.

The statistical discrepancy—the re-
sidual after recording the credits and
debits associated with flows of real
resources and financial items in the
U.S. international accounts—declined
to an inflow of $0.8 billion in the first
quarter, compared with a $3.3 billion
inflow in the fourth and an average
quarterly inflow of $2.4 billion in 1976.

Table A.—Summary of U.S. International Transactions

[Millions of dollars, seasonally adjusted]

1975 1976 1977 l Change:
Line Lines in tables 1, 2, and 10 in which 1975 1976 1976: 'IV—
transactions are included are indicated in ( ) 1977: I
I 1 1 v 1 hos jess v I»
1 | Exports of goods and services (1) _.._....__....... 147, 600 163, 271 36,907 | 35,719 36,780 | 38,195 38, 589 40,236 | 42,196 | 42,252 | 42,693 441
2 | Merchandise, excluding military (2). 107,088 | 114,700 | 27,018 | 25851 | 