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the BUSINESS SITUATION

REAL GNP increased at an annual
rate of 4% percent in the fourth quar-
ter of 1983, and the GNP fixed-
weighted price index increased at an
annual rate of 4 percent. These esti-
mates and the others for the fourth
quarter shown in table 1 are “flash”
estimates, that is, estimates prepared
15 days before the end of the quar-
ter.! They may be subject to larger
revisions than the estimates released
after the end of the quarter. Informa-
tion about the relative accuracy of the
quarterly estimates, based on meas-
ures of revision in them, is shown in
table 3 on page 18.

Since the trough in the fourth quar-
ter of 1982, real GNP has increased 6
percent—about average for the first
year of a business cycle recovery. Em-
ployment has shown strong growth;
by November, total employment had
increased over 3% million. The Index
of Industrial Production, after 12 con-
secutive months of increase, was

1. The procedures used to prepare the “flash” esti-
mates are the same as those used to prepare the esti-
mates released after the end of the quarter. However,
the source data that are available are limited to only

1 or 2 months of the quarter, and, in some cases, are .

preliminary. BEA makes projections of the missing
source data. The major source data that are available
are: For personal consumption expenditures (PCE), Oc-
tober and November retail sales, unit sales of new
autos through the first 10 days of December, and sales
of new trucks for October and November; for nonresi-
dential fixed investment, the same data for autos and
trucks as for PCE, October construction put in place,
October manufacturers’ shipments of equipment, and
business investment plans for the quarter; for residen-
tial investment, October construction put in place, and
October housing starts; for change in business inven-
tories, October book values for ‘manufacturing and
trade, and unit auto inventories for October and No-
vember; for net exports of goods and services, October
merchandise trade; for government purchases of goods
and services, Federal unified budget outlays for Octo-
ber, State and local construction put in place for Octo-
ber, and State and local employment for October and
November; and for GNP prices, the Consumer Price
Index for October, and the Producer Price Index for
October.

Table 1.—GNP and GNP Prices

{Levels at seasonally adjusted annual rates; percent changes at
annual rates]

1983
I It HI v

Current-dollar GNP  (bil-
lions of dollars):

Level....oncncininns 3,171.5 { 3,272.0 | 3,362.2 | 3,432.7
Percent change from

preceding quarter ........ 8.2 133 11.5 8.7
Real GNP (billions of 1972
dollars):

Level...nivcncnnnn .} 14901 1,5534 { 1,570.6
Percent change

preceding quarter ........ 2.6 9.7 7.6 45

GNP fixed-weighted price

index (index, 1972=100):

Level......ocierrencnins

227.8
Percent change from
preceding quarter ........ 34 43 4.7 42

1,525.1

220.6 | 2229 | 2255

GNP implicit price deflator
(index, 1972=100):
Level..oreroriiane 214.55 | 216.44 | 218.56
Percent change from

preceding quarter ........ 5.5 33 3.6 4.0

212.83

almost 16 percent above its trough.
While these and other coincident indi-
cators of economic activity increased,
inflation remained moderate. The
GNP fixed-weighted price index was
up 4 percent over the year, and each
quarterly increase at an annual rate
was within ' percentage point of 4
percent.

In this year’s recovery, real GNP
increased at annual rates of 2% per-
cent, 9% percent, 7% percent, and
then the fourth quarter’s 41 percent.
As is typical of a recovery, substantial
variation in the behavior of the GNP
components underlies this pattern.
The evidence available in mid-Decem-
ber suggests the following develop-
ments in these components and in
GNP prices in the fourth quarter.

e Personal consumption expendi-
tures (PCE) registered a substantial
increase—roughly midway between
the extraordinary 10-percent annual
rate increase in the second quarter

and the 2%-percent annual rate in-
crease in the third. With the excep-
tion of energy goods and services, all
major categories increased. Motor ve-
hicle purchases were up, after slip-
ping in the third quarter. (A discus-
sion of motor vehicles follows later in
the “Business Situation.”) Other large
increases were in clothing and shoes
and in “other” services. Purchases of
clothing and shoes have been quite er-
ratic this year on a quarterly basis:
no change in the first quarter, a
sharp increase, a decline, and a sharp
increase in the fourth quarter. How-
ever, the increase since the fourth
quarter of 1982 appears to be about in
line with PCE as a whole. In “other”
services, the third quarter had includ-
ed a decline in commissions paid to
commodity and security brokers, as
personal investors accounted for a re-
duced share of lower stock market
volume; in the fourth quarter, these
commissions appear to have leveled
off.

¢ Nonresidential fixed investment
again increased, reflecting a second
consecutive increase in structures and
continued strength in producers’ du-
rable equipment. As discussed in the
article on the results of the BEA
plant and equipment expenditures
survey, the strength of investment in
recent quarters and the increases
planned in 1984 are consistent with
improvements in capacity utilization
rates and increases in sales, corporate
profits, and cash flow.

* Residential investment weakened,
mainly due to a decline in the con-
struction of single-family houses.
Starts of single-family houses peaked
at 1,183,000 (seasonally adjusted
annual rate) in May. Subsequently, as
mortgage interest rates firmed, these
starts tapered to an average of
1,037,000 in October-November.



e For the change in business inven-
tories, reasonably complete informa-
tion is available only for motor vehi-
cles. Inventories of motor vehicles
were up more than they had been in
the third quarter, and so contributed
to the fourth-quarter increase in real
GNP. The limited evidence on nonve-
hicle inventories suggests that, after
slight accumulation in the third quar-
ter, moderate accumulation occurred
in the fourth, as restocking got under-
way. Farm inventories have been a
major factor in recent quarterly
movements in nonvehicle inventories.
The reduction in farm inventories
that occurred this year, mainly in
grain stocks, was especially large in
the third quarter. It appears that in-
ventory reduction continued in the
fourth quarter, but at a lower rate.
The lower rate of reduction is consist-
ent with farmers receiving crops from
Government stocks under the pay-
ment-in-kind (PIK) program.

e For net exports, the limited evi-
dence suggests a large decline concen-
trated in merchandise trade. Mer-
chandise imports increased sharply.
The increase was widely spread in
nonpetroleum imports; petroleum im-
ports changed little. Exports declined,
continuing this year’s pattern of fluc-
tuation within a relatively narrow
range. As discussed later in this issue
in the article on international trans-
actions in the third quarter, imports
have reflected the appreciation of the
dollar and the U.S. economic recov-
ery. Exports, although perhaps begin-
ning to reflect the recoveries in a few
major industrial countries, have been
restrained by dollar appreciation as
well as the debt service problems and
foreign exchange constraints in many
developing countries.

¢ Government purchases appear to
have declined. The decline was in pur-
chases of the Commodity Credit Cor-
poration (CCC); defense purchases as
well as State and local purchases
appear to have increased. A sharp de-
cline in CCC purchases was dominat-
ed by transactions associated with the
PIK program. This program gives cer-
tain crops—mainly corn, cotton, and
wheat—to farmers who agreed to
divert acreage from production. The
crops are given to farmers from CCC
stocks. In the national income and
product accounts, these transactions
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are treated as negative CCC pur-
chases and as subsidy payments to
farmers; the latter are noted below in
connection with personal income.

e The 4-percent annual rate in-
crease in the fixed-weighted price
index was a little less than the third-
quarter increase. Most prices in-
creased at rates roughly similar to
those in the third quarter, although
PCE price increases were slightly
higher and residential structures
price increases were lower. Within
PCE prices, food prices increased
moderately after a small third-quar-
ter decline; meat prices again de-
clined, but were more than offset in
their effect on food prices by slightly
larger increases on a variety of other
foods. Most other PCE price increases
remained in the range of 4 to 6 per-
cent.

Personal income and its disposition

Personal income increased about
$72% billion in the fourth quarter,
following a $48 billion increase in the
third quarter and a $56 billion in-
crease in the second (table 2).2 The
strength in personal income in these
three quarters reflected the continued
recovery in economic activity; the ac-
celeration in the fourth quarter was
largely due to a number of specific de-
velopments.

Wage and salary disbursements in-
creased about as much as in the two
previous quarters. Wages and salaries
in manufacturing, in other commod-
ity-producing industries, and in gov-
ernment and government enterprises
increased slightly less than in the
third quarter; those in services in-
creased slightly more. In the distribu-
tive industries, the third-quarter in-
crease had been held down $3% bil-
lion by a 3-week strike in August by
telephone workers.

Proprietors’ income  increased
sharply in the fourth quarter after a
small decline in the third. The swing
was more than accounted for by farm
income. Most of the large increase in
farm income in the fourth quarter
was due to subsidies under the PIK
program. These payments were $2%

2. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are dif-
ferences between these rates.
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billion in the third quarter and much
larger in the fourth. The increase in
nonfarm income continued to deceler-
ate, largely due to the slowdown in
construction activity.

Among the remaining components
of personal income shown in table 2,
personal interest income registered
another substantial increase. Transfer
payments were up following a decline;
the shift was mainly due to slowing
declines in regular and extended un-
employment benefits and to a renewal
of funds for supplemental benefits to
the long-term unemployed. In “other”
income, rental income of persons in-
creased, after having been reduced in
the third quarter by a $2 billion loss
due to damage from hurricane Alicia.

Although personal income in-
creased much more in the fourth

Table 2.—Personal Income and Its Disposition:
Change From Preceding Quarter
[Billions of dollars; based on

v adinsted
y aq)!

1 rates]

1983
1 I m v

Wage and salary disbursements..| 247 377 336 347
anufacturing ... | 8.1 126{ 118 91
Other commodity-producing....., 11 16 38 2.4
Distributi 29 79 461 100
Servi 79| 109 91| 102

Government and government

66! —5| 167

-121 -55 13.9

7.8 5.0 28

-1 128] 105

Transfer payments..........ccccccveene | -5 63| -28 2.2

Other i 6.6 70 69| 106
Less: Personal contributions for

social INsUrance ...........cueivneens 3.7 2.1 19 2.1

Personal income.........................

Less: Personal tax and

nontax payments................ —24 ] 108 |-125 109
Impacts of legislat; -107| —24|-254) -23
Other......cooreniincrrrecrnensd | 83| 133| 128 13.2
Equals: Disposable personal
i 281 ) 451 60.7] 618
Less: Personal outlays............... 2721 753 364 58.2
Equals: Personal saving............... 91-302] 243 3.6

Addends:  Snecial  fact
personal income—
Cost-of-living increases in

Federal transfer payments... 2 10 4 0

Social security base and rate
changes (in personal contri-
butions for social insur-
ance) 25

-117 12 -2} 137

in

Qnhaidi

to farmers

Postal Service special pay-

ments. 11 1

-12
-19 19
-33 3.3

Disaster d
Teleph

strike

*Projected. Based on published estimates of personal income
and its disposition for October and November.
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quarter than in the third, disposable
personal income was up about the
same in both quarters. In the third
quarter, a decline in personal taxes of
$12% billion was due to the final
stage of reduction in income tax with-
holding rates under the Economic Re-
covery Tax Act of 1981. This reduc-
tion, which amounted to $29%2 billion,
more than offset an increase in taxes
due to growth in the taxable wage
base. In the fourth quarter, taxes in-
creased $11 billion, largely due to con-
tinued growth in the wage base. The
strength in disposable personal
income again carried through to real
income, as the increase in PCE prices
remained moderate. The annual rate
of increase in fourth-quarter real dis-
posable personal income was close to
the 6%2-percent increase in the third
quarter.

The increase in personal outlays ac-
celerated sharply in the fourth quar-
ter and nearly matched the increase
in disposable personal income. Per-
sonal saving registered only a small
increase after a much larger one in
the third quarter, and the personal
saving rate changed little from 4.9
percent.

Motor vehicles

Motor vehicle output increased
about $4 billion (1972 dollars) in the
fourth quarter, following an $8% bil-
lion increase in the third (table 3).
Auto output was up, but at a slower
rate than in the third quarter, and
truck output registered another
strong increase. Sales of motor vehi-
cles increased in the fourth quarter:
Auto sales changed little, but truck
sales were up sharply, partly due to a
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pickup in sales of high-value heavy

trucks. Inventories of motor vehicles
registered a substantial increase, as
the industry continued to rebuild auto
and truck inventories from lows earli-
er in the year.

Unit sales of new cars increased to
9.5 million (seasonally adjusted
annual rate) in the fourth quarter
from 9.3 million in the third (chart 1).
All of the increase was accounted for
by imported car sales, which jumped
to 2.6 million from 2.3 million in the
third quarter. Sales of Japanese cars
were strong despite supply limita-
tions, and sales of other imports, pri-
marily from West Germany, were up
sharply. Imported cars accounted for
27 percent of total sales in the fourth
quarter; in the two previous quarters,
their market share had been under 25
percent.

Sales of domestic cars remained
close to the 6.9-7.0 million level of the
two previous quarters. Sales of sub-
compact cars increased in the fourth
quarter, but sales of all the other size
categories decreased slightly. The
lackluster performance of domestic
car sales in recent quarters is some-
what surprising in light of the
strength of the economy. Factors that
may account for the sales perform-
ance include: interest rates on auto
installment loans, which had fallen
rapidly early in the recovery, leveled
off; sales incentive programs, particu-
larly below-market financing, were
progressively scaled back; and sup-
plies of several popular models were
tight, especially during the model
changeover period.

Production of domestic cars was
stepped up to 7.6 million (seasonally

Table 3.—Motor Vehicle Qutput

[Billions of 1972 dollars; Ny adjusted 1 rates}
Change from preceding quarter
19821V 1983 1983:1V*
1 II i1 v+
50.7 8.3 3.5 8.6 3.8 74.9
leﬁ‘tﬁs 38.3 6.6 11 7.1 24 55.5
Trucks 124 17 24 1.5 14 19.4
inal sal 57.8 ~.1 74 3.1 1.6 69.9
Fina) sales 134 21 55 22 0 511
Trucks 144 0 19 9 1.6 18.8
inb i i -73 8.5 —38 54 2.3 5.0
Chm . fnventorles -52 6.7 —4.3 49 24 44
Trucks -21 18 .5 5 -1 6

*Projected.

Based on unit production in October and November and scheduled

Arsots 1

, unit sales of autos

for D
through the first 10 days of December and of trucks for October and November, an umt inventories for October and November.

Nore.—For estimates through 1983:IIl, see tables 1.14-1.15 and 1.16-1.17 of the National Income and Product Accounts
Tables. Auto output includes dealers’ margins on their used car transactions; truck output includes new trucks only.

adjusted annual rate) in the fourth
quarter from 7.3 million in the third.
In both quarters, production exceeded
sales, as the industry rebuilt inven-
tories from very low levels. Domestic
inventories increased from 1,082,000
(seasonally adjusted) at the end of.the
second quarter, to 1,231,000 at the
end of the third, and to about
1,440,000 at the end of the fourth.
Over the period, the ratio of inven-

TS CHART 1
Retail Sales of New Passenger Cars

Million units
12

-TOTAL

b STV G T W VU W NUNE VO WL VL NN N WAL S DV N NN

DOMESTIC LARGE CARS

Intermediate

Full-Size

ol o v by vy by v b by

DOMESTIC SMALL CARS AND IMPORTS

Imports -

ry

Subcompact \
Compact
Ol e v v 1oy p o bg g b v by gy
1979 1980 1981 1982 1983

Seasonally Adjusted at Annual Rates

NoTE—Data for the most recent quarter are projected.

Data: Motor Vehicle Manufaciurers Association of the United
States, inc. and Ward's Automotive Reports; seasonal
adjustment by BEA.

U.S. Department of Commerce, Bureau of Economic Analysis 83-12-1
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tories to sales climbed from 1.9 to
about 2.5, a ratio somewhat above
that generally considered desirable by
the industry. Sales probably will have
to pick up for manufacturers to carry
out the sizable increase in production
scheduled for the first quarter of
1984.

Unit sales of new trucks steadied at
3.3 million (seasonally adjusted
annual rate) in the fourth quarter,
after large increases in the two previ-
ous quarters. Sales of light domestic
trucks were up slightly to 2.7 million,
their fifth consecutive increase. Sales
of “other” domestic trucks registered
their first strong increase—to 0.21
million from 0.18 million—since the
beginning of the economic recovery.
Imported truck sales fell sharply to
0.44 million from a near-record 0.57
million in the third quarter. Produc-
tion of domestic trucks changed little
in the fourth quarter after three
quarters of strong increase. Produc-
tion remained somewhat above the
level of sales, so inventories continued
to accumulate, but at a slower pace
than in the third quarter.

Third-Quarter Corporate
Profits

Profits from current production—
profits with inventory valuation and
capital consumption adjustments—in-
creased $30 billion to $248% billion in
the third quarter, following an in-
crease of $36% billion. (The third-
quarter estimate is $2 billion higher
than the preliminary estimate pub-
lished a month ago; the revision is
more than accounted for by higher
rest-of-the-world profits.)
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An increase in the domestic profits
of nonfinancial corporations account-
ed for nearly all of the third-quarter
increase. These profits increased $29
billion to $194% billion, an all time
high. These profits had increased a
record $32 billion in the second quar-
ter and a smaller amount in the first
quarter, for an increase of $80 billion
since their low in the fourth quarter
of 1982. Although real product and
profits per unit of real product both
contributed to this increase, most of
it—about four-fifths—was due to the
very sharp increase in unit profits
(table 4). The increase in unit profits
reflected the combined effects of a
moderate increase in unit prices and
a decline in unit costs (chart 2). Unit
capital consumption allowances and
net interest declined in each quarter
over this period, and unit labor com-
pensation, although it increased in
the first quarter, declined in the
second and third. Unit indirect busi-
ness taxes (and business transfer pay-
ments less subsidies) increased in the
first and second quarters, where they
included the effects of the imposition
on April 1 of the 5 cents-a-gallon Fed-
eral excise tax on gasoline; in the
third quarter, however, unit indirect
taxes also declined—the first across-
the-board decline in unit costs in a
decade.

Increases in manufacturing profits
accounted for a major portion of the
increase in nonfinancial profits in the
fourth quarter. Profits of many manu-
facturing industries were up and re-
flected strengthening sales in nearly
all manufacturing industries. A sharp
increase in motor vehicle manufactur-
ers’ profits—which reflected increased
shipments to dealers to rebuild de-
pleted inventories as well as cutbacks
in sales incentive programs—more

Table 4.—Domestic Nonfinancial Corporate Business: Profits, Real Product, and Profits Per Unit
of Real Product

1983 . | Percent
o | S

. 9821V
198311 | “yog3.11y

1982:1vV

Profits with IVA and CCAdj (billions of dollars)..............ccvuuune
Gross domestic product (billions of 1972 dollars)........ccccocecenenenen
Profits per units of product (dollars)

Price per unit of product
Cost per unit of product

114.3
846.4
135

2.097
1.962

113.9
856.0
156

2.123
1.967

194.5
909.4

165.7
885.8
187

2.136
1.950

80.2 70.2
63.0 7.4
079 58.5

056 27
—.023 —-1.2

214

2.153
1.939

IVA Inventory valuation adjustment.
CCAdj Capital consumption adjustment.

1.70

December 1983

than accounted for an increase in du-
rable goods manufacturers’ profits.
Within nondurable manufacturing,
profits increases were especially large
for petroleum, chemicals, and rubber
manufacturers. Both petroleum and
chemicals manufacturers’ profits re-
flected increasing producer prices for
their products in combination with
lower costs for petrochemical feed-
stocks and for some types of crude oil.

R CHART 2

Domestic Nonfinancial Corporate
Business: Prices, Costs, and
Profits Per Unit of Real Product

Dollars
2.30 |

2.00

1.40

1.10

1983

1980 1981 1982

Seasonally Adjusted

NoTE—Price per unit is current doliar product divided by constant
doftar (real) product. Costs and profits per unit are respective
components of current dollar product divided by constant dollar
product.

U.S. Department of Commerce, Bureau of Economic Analysis 83-12:2
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The increase in auto shipments led to
increased demand for tires to equip
new autos, and helped boost rubber
manufacturers’ profits.

Increases occurred in the profits of
nearly all nonmanufacturing indus-
tries. Utilities’ profits increased from
an already high second quarter, as
unusually hot weather in much of the
country led to increased use of elec-
tricity for air conditioning. Most
transportation industries registered
increases and airlines registered
smaller losses. The smaller losses re-
flected the effects of sharply higher
air fares (as measured by cents per
revenue passenger mile), which more
than offset lower air travel.

Domestic profits of financial corpo-
rations decreased $1% billion to $30%
billion in the third quarter, following
an increase of $4% billion. The de-
crease was the first since the first
quarter of 1982, when financial prof-
its ended a 3-year slide. The decrease
was accounted for by decreases in the
profits of thrift institutions, which
were adversely affected by increasing
interest rates on some types of depos-
its and the shifting of funds into
higher yielding types of deposits. Prof-
its of Federal Reserve banks—which
are included in the financial corpo-
rate business sector in the national
income and product accounts—in-
creased slightly, reflecting increased
holdings of Federal debt. (The diverse
nature of financial corporations and
aspects of national income and prod-
uct accounting that wunderlie the
measures of their profits were exam-
ined in a Special Note in last month’s
SURVEY OF CURRENT BUSINESS.)

Profits for the rest of the world in-
creased $3 billion to $23% billion in
the third quarter, following an in-
crease of $1/2 billion. In both quar-
ters, increases in earnings on U.S.
corporations’ foreign assets were
partly offset by sharp increases in for-
eign corporations’ earnings on their
U.S. assets. (U.S. corporations’ foreign
earnings and foreign corporations’
U.S. earnings are netted in the calcu-
lations of rest-of-the-world profits.) In-
creases in U.S. corporations’ foreign
earnings reflected recoveries in the
economies of many industrial nations.
The third-quarter increase also re-
flected improvements in U.S. corpora-
tions’ earnings from their Western
Hemisphere operations.
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Other profits measures.—Profits
before tax increased $26 billion to
$229 billion in the third quarter, fol-
lowing an increase of $33%2 billion.
The third-quarter level remains below
the peak of $261 billion recorded in
the first quarter of 1980. These profits
exclude the inventory valuation ad-
justment (IVA) and the capital con-
sumption adjustment (CCAdj). The
IVA became more negative in the
third quarter, decreasing $7% billion
to —$18% billion, following a de-
crease of $9 billion. The decreases re-
sulted from increased rates of infla-
tion of prices of goods held in inven-
tories; the largest decreases occurred
in the trade industry and in the food,

5

chemicals, metals, machinery, and
transportation equipment manufac-
turing industries. The CCAdj in-
creased $12 billion to $37% billion fol-
lowing an increase of $11% billion.?
The increases reflected in part the ef-
fects of provisions of the Economic
Recovery Tax Act of 1981 (ERTA) per-

3. The capital consumption adjustment converts de-
preciation of fixed capital used up in production to a
consistent basis with respect to service lives (85 per-
cent of Internal Revenue Service Bulletin F for equip-
ment and nonresidential structures) and depreciation
formulas (straight line). It also converts depreciation
to replacement cost, the valuation concept underlying
national income and product accounting, from histori-
cal cost, the concept generally underlying business ac-
counting.

Table 5.—Revisions in Selected Component Series of the NIPA’s, Third Quarter of 1983

S Ny adjusted at 1 Percent change
rates from preceding
quarter at annual
45 T5-da; rates
ay y s
estimate | estimate Revision 45-day 15-day
estimate | estimate
Billions of current dollars
GNP 3,360.3 3,362.2 1.9 112 115
Personal consumption expenditures 2,182.9 2,181.1 -1.8 6.9 6.5
Nonresidential fixed i t 349.6 351.0 14 16.9 18.8
Residential invest t 139.9 1415 1.6 411 47.5
Change in business inventories 8.7 85 -2
Net exports —20.2 -183 1.9
Government purch 699.4 698.3 -11 9.7 9.0
National i 2,686.6 2,686.9 3 11.8 11.8
Comp tion of employ 2,011.9 2,011.8 -1 9.1 9.0
Corporate profits with inventory valuation and ital P
adjustments 246.2 2484 2.2 62.0 67.8
Other 428.5 426.8 -117 2.6 9
Personal i 2,763.2 2,761.9 -13 75 7.3
Billions of constant (1972)
dollars
GNP 16536 | 15534 -2 7.7 7.6
Personal ption expenditures 1,018.0 1,016.0 -20 2.
Nonresidential fixed i tment 169.3 170.1 8 16.3 18.7
Residential investment 56.2 56.8 6 1 35.
Change in busi i tories 3.9 38 -1
Net exports 104 114 1.0
Gover t purch 295.8 2952 —.6 5.3 44
Index numbers, 1972=1001!
GNP implicit price deflator 216.29 216.44 15 3.3 3.6
GNP fixed-weighted price index 225.3 2255 2 44 47
GNP chain price index 43 45

1. Not at annual rates.

Note.—For the third quarter of lﬁ, the following revised or additional major source data became available: For personal
" Py ioed. retad

ion

consumption of’electrici?; for August; for nonresidenti.

es for Sep;.eml:ir,.consumer share of new car plylrcll'lpses for

September, and
tment, revised facturers’ i t for

September, revised construction put in place for Septemb

and

residential investment, revised construction put in place for S ,’ ber, and resid

T of equiy
b share of new car purchases for September; for

B

in b ¢ vised bool

<3

tial alterations and repairs for the quarter; for

g A ies, revi values for manufacturing and trade for September; for net exports of goods and
services, revised merchandise trade for September, and revised service receipts for the quarter; for government purchases of goods

and services, revised construction put in place for September; for wages and salaries, revised emplt:{\;ment, average hourly

earnings, and average weekly hours for September; for net interest, financial assets held by househol
revmeci n

for the quarter, and

i et interest received from abroad for the quarter; for corporate profits, revised domestic book profits for the quarter, and
revised profits from the rest of the world for the quarter; and for GNP prices, revised residential housing prices for the quarter,

and revised producer price indexes for September.



6

mitting the use of shorter service
lives for measuring the depreciation
on new capital (as reported to the In-
ternal Revenue Service). (For further
discussion, see the ‘“Business Situa-
tion” in the September 1983 SURVEY.)

Disposition of profits.—Corporate
profits taxes increased $9 billion to
$85 billion in the third quarter, fol-
lowing an increase of $14% billion.
Provisions of the Tax Equity and

SURVEY OF CURRENT BUSINESS

Fiscal Responsibility Act of 1982 have
progressively raised profits tax liabili-
ty, and partly offset the effects of
ERTA.

Dividends continued their &-year
uptrend in the third quarter, increas-
ing $1% billion to $73% billion, fol-
lowing an increase of $% billion. Un-
distributed profits increased $15 bil-
lion to $70% billion, following an in-
crease of $18% billion.

December 1983

Third-quarter NIPA revisions

The 75-day revisions of the national
income and product account estimates
for the third quarter of 1983 are
shown in table 5.
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National Income and Product Accounts Tables

New estimates in this issue: Third quarter 1983, revised.
The abbreviations used in the tables are: CCAdj Capital consumption adjustment

IVA Inventory valuation adjustment
NIPA’s National income and product accounts
» Preliminary

T Revised

The NIPA estimates for 1929-76 are in The National Income and Product Accounts of the United States, 1929-76: Statistical Tables (Stock
No. 003-010-00101-1, price $10.00). Estimates for 1977-79 and corrections for earlier years are in the July 1982 SURVEY; estimates for 1980-82
and corrections for earlier years are in the July 1983 SurvEy. Summary NIPA Series, 1950-82, are in the October 1983 SurvEey. These publica-
tions are available from the Superintendent of Documents and Commerce Department District Offices; see addresses inside front cover.

Table 1.1-1.2.—Gross National Product in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
S My adjusted at | rates S lly adjusted at ] rates
1981 1982 1982 1983 1981 1982 1982 1983
I m v I It m- i m v I I um-
Gross national product 2,954.1 | 3,073.0 | 3,070.2 | 3,090.7 | 3,109.6 | 3,171.5 | 3,272.0 | 3,362.2 } 1,513.8 {1,4854 | 1,489.3 | 1,485.7 | 1,480.7 | 1,490.1 | 1,525.1 | 1,553.4
Personal ption expenditures 1,857.2 | 1,991.9 | 1,972.8 | 2,008.8 | 2,046.9 | 2,073.0 { 2,147.0 | 2,181.1 | 956.8 | 970.2 968.8 | 971.0 | 979.6| 986.7|1,010.6 [ 1,016.0
Durable goods 236.1 | 244.5| 2429 | 2434 2521 | 2585] 2777 2828 | 141.2| 1398 13951 13821 1432 1458 1565 1579
Nondurable goods 7339 | 761.0| 7547 | 766.6| 773.0| 7T77.1| 799.6| 8148} 3625 364.2 363.5| 3647 366.0| 3689 3747 3781
Services 887.1| 9864 | 9752 998.9 | 1,021.8 |1,037.4 | 1,069.7 | 1,088.5 | 453.1 | 466.2 465.7 | 4682 4704 | 4720 4794 480.1
Gross private domestic investment 4749 | 4145 | 4325 | 4253 | 3774 | 4041 | 450.1 | 501.1 ) 227.6| 1945 2014 | 1984 1784 | 1900 2100 230.7
Fixed investment 456.5 | 439.1| 443.7| 430.2| 4338 | 4435 | 464.6 | 4925§ 219.1 | 2039 2049 | 1998 201.1| 2054 2156 227.0
Nonresidential 3522 | 3483 3527 | 3423| 337.0| 3321 3363 | 3510} 1744 | 166.1 167.1 | 1633 | 1605 1599 163.0| 170.1
Structures 1334 | 1419 1442 1400 1386| 1329 1274 1309 5251 534 54.0 53.0 52.2 50.3 483 496
Producers’ durable equip t 2188 | 2064 | 2085| 2022| 1984 | 199.3| 2088 | 2202 121.9| 1127 11311 1103} 1083| 1096 1147 1205
Residential 104.3 90.8 910 87.9 96.8 | 111.3| 1284 | 1415 47| 318 37.8 36.5 40.6 455 52.6 56.8
Nonfarm structures, 99.8 86.0 86.1 834 91.2] 1067 1233| 1363 42.1 35.2 35.2 34.1 37.8 430 50.0 54.1
Farm structures 1.3 15 1.6 1.3 2.3 1.3 15 1.6 5 6 N 5 9 5 6 6
Producers’ durable equip t 3.2 3.2 3.3 33 3.3 34 3.5 3.6 2.0 19 19 1.9 19 2.0 2.1 21
Change in b inventories 1851 —245| —112| —-49) —564| —394] —145 8.5 85| —94 —34| -13} —-227| -154] -b54 38
Nonfarm 109 -231] -88| —-23| —537( —89.0| —10.3 184 51| —86 —-22 At -211) —-151} -33 8.8
Farm 76| —-14| -24| 26| -27 -4 —42} -99 34 -8 -12| -14} -16 -3 -21| -50
Net exports of goods and servi 26.3 174 333 9 5.6 170 -85| —183 430 289 334 24.0 23.0 20.5 12.3 11.4
Exports 3688 | 3476! 3645 | 3460 321.6| 3269 | 327.1| 3411 | 159.7| 1473 1545 | 1464 | 1365 1373 1362 140.7
Imports 3425 | 3830.2; 3312 3450 3161 | 3099 | 3356 | 3594 | 116.7] 1184 121.1] 1224 1135} 1168 | 1239 1292

Government purchases of goods and services.. 595.7 | 649.2| 631.6 ) 6557 | 679.7| 6774 | 6834 | 6983} 2865 2918 285.8 | 2922 299.7| 2929 | 2921 | 295.2

Federal 22921 2587 | 24411 2617 2792 | 2735| 2137 | 2781} 1104 | 116.6 1103 | 1169 | 1244 | 1184] 1176{ 1189
National defi 1540 1794 1752 1836 190.8| 1944} 1994 | 2012 736 788 718 80.4 81.4 82.7 84.2 84.2
Nondef 75.2 79.3 68.9 78.1 88.5 79.1 74.3 76.9 368 318 325 36.5 43.0 35.7 334 34.7

State and local 3665 390.5| 387.5| 3940 | 4005 404.0| 409.7| 4202 176.1{ 1752 1754 1763 1752 1745 1745] 1763

Table 1.3-1.4.—Gross National Product by Major Type of Product in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates S Iy adjusted at | rates
1981 1982 1982 1983 1981 1982 1982 1983
I m v I n ar- I m w I i m-

Gross national product 2,954.1 { 3,073.0 | 3,070.2 | 3,090.7 | 3,109.6 | 3,171.5 | 3,272.0 | 3,362.2 | 1,513.8 | 1,485.4 | 1,489.3 | 1,485.7 | 1,480.7 | 1,490.1 | 1,525.1 | 1,553.4

Final sales 2,985.6 | 3,097.5 | 3,081.4 | 3,095.6 | 3,165.9 | 3,210.9 | 3,286.6 | 8,358.7 | 1,505.3 | 1,494.8 | 1,492.7 | 1,487.0 | 1,503.4 | 1,505.5 | 1,630.5 | 1,549.7

Change in busi i tories 185 | ~245] —11.2] —49| —564| —-394 | -145 85 85| —-94| -84| -13| —-227| —154| -54 38

Goods. 1,291.8 | 1,208.9 | 1,290.8 | 1,286.6 | 1,264.8 | 1,292.2 | 1,346.8 | 1,388.9 } 692.6| 661.6| 6646| 661.6) 6821 6569 | 681.8| 699.0

Final sales 1,273.4 {1,305.4 | 1,302.0 | 1,201.5  1,321.2 | 1,381.6 | 1,361.3 {1,380.4 | 684.1| 671.0| 6681 | 663.0| 6748 | 6723| 687.2| 6953

Change in business inventories..............cerucrisencenarer 185 —-245] 112 —49| —564| —394 | —145 85 85| —-94| -~84] -13| -227| —154| -54 38

Durable goods 5280 | 5008 5143 | 5184 | 4740] 4827 | 5368| 5689] 2940 | 2696| 2154 2749! 2564 | 261.3| 2874 2999

Final sales 5243 | 51638 | 5168 | 5120| 5190 | 5209 | 5459 | 5559 | 2925 | 2761 | 2165 2716, 2753| 217.0} 2911 204.1

Change in busi inventori 36} —155( -—25 64! —450| —382 -89 13.1 16| -65] -11 32 —189| —157} -37 5.8

durable goods 7689 ! 780.1| 7765| 7683 7908} 8095 8100 8200 | 3986 3920| 38931 3867 | 395.6| 3956 | 3945 399.2

Final sales 7491 789.1| 7852 779.5| 802.2| 810.6| 8157 | 8245| 391.7( 3949 391.6| 391.3| 3994 | 3952 | 396.1| 4012

Change in busi i ies 148{ -91) -87}| -113| ~-114| -12 —-57} -45 69| -29| -23| 46 -38 3| -17) -20

Services 1,374.2 | 1,511.1 | 1,496.4 | 1,527.2 | 1,560.5 | 1,588.4 | 1,623.4 | 1,650.0 | 7027 | 712.2| 7128 | 7139 7150 | 7178 723.0| 7270

Struct 288.0 | 281.0| 2830 2769 | 2843 | 2909| 3019 3223 | 1185 111.6| 1119 110.2| 1136 | 1154 | 1203 | 1273
Addenda:

Gross d ic purchases ! 2,927.8 | 3,055.6 | 3,037.0 | 3,089.8 | 3,104.0 | 3,154.6 | 3,280.5 | 3,380.5 | 1,470.8 | 1,456.5 | 1,455.9 | 1,461.7 | 1,457.7 | 1,469.6 | 1,512.8 | 1,542.0

Final sales to domestic purchasers!.............coucvnccnonns 2,909.4 | 3,080.1 | 3,048.2 | 3,094.7 | 3,160.4 | 3,193.9 | 3,295.0 | 3,371.9 | 1,462.3 | 1,465.9 | 1,459.4 | 1,463.0 | 1,480.4 | 1,485.0 | 1,518.3 | 1,538.2

1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic purchasers equals final sales less exports plus imports.
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Table 1.5-1.6.—Gross National Product by Sector in Current and Constant Dollars

December 1983

Billions of dollars

Billions of 1972 dollars

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
u jutd v I 11 jiigs 11 111 v 1 1 urr
Gross national product 2,954.1 | 3,073.0 | 3,070.2 | 3,090.7 | 3,109.6 | 3,171.5 | 3,272.0 | 3,362.2 | 1,513.8 | 1,485.4 | 1,489.3 | 1,485.7 | 1,480.7 | 1,490.1 | 1,525.1 | 1,553.4
Gross d tic product 2,904.5 | 3,025.7 | 3,020.6 | 3,044.2 | 3,063.5 | 3,127.2 | 3,227.9 | 3,314.1 | 1,488.2 | 1,462.3 | 1,465.0 | 1,463.1 | 1,458.6 | 1,469.2 | 1,504.4 | 1,531.1
Busi 2,509.0 | 2,594.6 | 2,593.8 | 2,610.1 | 2,619.1 | 2,675.5 | 2,769.8 | 2,849.8 | 1,285.8 | 1,259.6 | 1,262.1 | 2,260.4 | 1,2565.9 | 1,266.1 | 1,301.2 { 1,327.5
Nonfarm 2,432.8 | 2,520.0 | 2,521.8 | 2,536.6 | 2,539.1 | 2,601.8 | 2,700.5 | 2,779.0 | 1,247.7 { 1,2204 | 1,224.0 | 1,223.4 | 1,213.2 | 1,227.5 | 1,265.1 | 1,290.9
Nonfarm less h g 2,193.7 | 2,252.6 | 2,258.7 | 2,265.9 | 2,261.0 | 2,317.9 | 2,411.0 | 2,483.3 | 1,110.9 | 1,078.3 | 1,082.7 | 1,080.7 | 1,068.9 | 1,081.9 | 1,118.2 | 1,142.6
Housi 239.1 2674 263.1 270.7 | 2781 284.0 | 2896 | 2957 136.8 142.1 1413 142.7 144.3 145.6 146.9 148.3
Farm 81.8 74.1 70.3 70.9 75.8 74.9 .7 68.3 406 39.0 37.3 35.7 40.6 39.2 37.7 35.5
Statistical discrepancy. —49 5 17 2.5 421 —-12| -85 251 —25 2 8 1.2 2.0 —6] —16 11
Households and institutions 96.2 107.0 | 1056 108.5 110.8 1122 | 1141 115.6 464 46.7 46.6 46.8 46.9 47.1 473 476
Private households 7.0 7.6 7.6 79 78 8.0 8.1 8.2 3.1 3.3 3.2 3.3 3.3 34 34 3.5
Nonprofit institutions 89.2 99.4 98.0 | 100.8 102.9 1042 | 106.0 1074 433 434 43.4 43.5 43.5 437 43.9 441
Gover t 299.3 | 324.1| 3212 3257 3337} 3395| 3441 3488 156.0 156.1 156.3 156.0 155.8 155.9 156.0 156.0
Federal 92.8 101.1 100.1 100.7 104.2 105.6 | 106.0 106.2 50.0 50.5 50.3 50.5 50.7 50.8 50.8 50.8
State and local 206.5 | 2230 221.1 2250 | 229.5{ 2338 | 2331 242.6 106.0 1056 | 1060 | 1054 105.1 105.1 105.1 105.2
Rest of the world 49.6 47.3 49.6 46.6 46.0 44.3 4.1 48.1 25.6 23.1 24.3 22.6 22.1 21.0 20.7 22.3
Addendum:
Gross domestic business product less housing.................... 2,261.7 { 2,318.4 1,147.6 | 1,116.2
Table 1.7.—Relation of Gross National Product, Net National Product,
National Income, and Personal Income Table 1.11.—National Income by Type of Income
Billions of dollars Billions of dollars
S 1y adjusted at | rates Seasonally adjusted at annual rates
1981 | 1982 1982 1983 1981 | 1982 1982 1983
I it v 1 i m- i | m w I bid it
Gross national product. ] 2,954.1] 3,073.0| 3,070.2 | 3,090.7{ 3,109.6 | 3,171.5 | 3,272.0} 3,362.2 National income . .} 2,373.0] 2,450.4 ] 2,448.9] 2,458.9} 2,474.0 | 2,528.5 | 2,612.8 | 2,686.9
Less: Comp tion of ploy
Capital consumption al- B8 ...oniencinneereneeene .| 1,769.2| 1,865.7 1,859.91 1,879.5| 1,889.01 1,923.71 1,968.7 | 2,011.8
lowances with CCAdj...| 3295 359.2] 356.1] 363.0| 3683| 370.8{ 3733| 3817 Wages and salaries. .| 1,493.2| 1,568.1{ 1,563.9 | 1,579.8| 1,586.0| 1,610.6 | 1,647.1 1,681.5
Capital consumption al- Government and gov-
lowances. . 271.6{ 312.6| 306.7| 317.5] 3295 341.8| 3580 3785 ernment enterprises...| 284.5| 3060 303.1| 3077 3145] 3819.2] 3233| 3284
Less: CCAdj —579] —466| —494| —455] —38.8| —29.1| —14.3 -32 Other .......ovcrvviccncircee 1,208.81 1,262.1} 1,260.81 1,272.1} 1,271.5| 1,291.5] 1,323.8| 1,353.1
Supplements to wages
Egquals: Net national prod- and salaries......oerees 276.0} 29761 296.0[ 299.7{ 3029| 313.1| 321.6| 3303
uct 2,624.6 | 2,713.8] 2,714.1 | 2,727.7 | 2,741.3 | 2,800.7 | 2,898.7 | 2,980.5 Employer  contribu-
tions for social in-
: SUTANCE .....oernriianinane 132,51 1409} 1406} 141.5| 1425 1488| 151.5] 153.9
Indirect business tax and Other labor income...... 14357 156.6) 155.4) 158.2| 1604 1643| 170.1| 1764
nontax liability................ 250.0| 258.3| 2560 259.9) 264.8| 270.6] 2858| 2911
Business transfer pay- Proprietors’ income with
ments . 129 141 14.0 143 147 15.0 15.3 157 12021 109.0¢ 1049| 103.6| 1162) 1206 127.2| 1267
Statistical discrepancy ........ —4.9 5 1.7 2.5 421 -12 -35 25 . 30.5 21.5 168 15.8 26.0 22.2 21.0 155
Plus: Subsidies less current Proprietors’  income
surplus of government with IVA " 384 29.9 25.1 24.2 34.6 30.6 294 239
enterprises. . 6.4 9.5 6.4 80 16.6 12.3 11.8 15.8 j ~80 —84 —83 ~84 —8.6 —84 -84 -84
89.7 874 88.1 87.8 90.2 9841 106.2| 1112
Equals: National income....... 2,373.0| 2,450.4 | 2,448.9} 2,458.9 | 2,474.0| 2,528.5| 2,612.8| 2,686.9 9(1)é 84% 85.3 84.5 86.0 9142 9?? 10(1).2
-1 —.| —. -7 —.8 —. -1. —1.
Less: 11 3.9 3.6 4.1 49 7.6 10.5 12.2
Corporate profits with
IVA and CCAdj W 19231 164.8| 1668 1685 1619] 181.8| 218.2] 2484 Rental income of persons
Net interest. .} 2499 2611 2683 2564| 254.7| 2483 243.8| 246.1 with CCAd] ........................... 414 49.9 49.0 50.9 52.3 54.1 54.8 53.9
Contributions for social Rental income of per-
INSUTranNCe .......ocvvevevencninnnn 23700 2530] 2524 254.3] 2554 265.4| 270.1| 2744 " 857 87.6 874 91.6 92.2 94.0
Wage accruals less dis- CCAd] —36.7| —36.7| ~852] —375] —874] —40.0
bursements........c...cooerenc | 1 0 0 0 0 0 -13 —4
Plus: Corporate profits with IVA
Government transfer pay- and CCAdj......ccovcovercnnnnend 1923 164.8| 166.8| 1685] 161.9 181.8| 218.2| 2484
ments to persons 3243| 2604 350.3| 366.1) 384.3| 383.6| 390.0| 386.8
Personal interest income...|] 341.3| 366.2| 371.9| 3648{ 363.1| 357.2| 3571} 369.9 203.3| 1659| 1703 1683| 157.2| 1680| 1927| 2108
Personal dividend income..| 628| 66.4| 656 664] 679| 688 693} 709 Profits before tax ...} 227.0| 174.2| 1788| 177.3| 167.5| 169.7| 203.3| 2291
Business transfer pay- Profits tax liability .{ 828| 592| 614 608| 540 615 760| 849
MENtS.....oouemcrniniineirenens 129 141 14.0 14.3 147 15.0 153 15.7 Profits after tax......] 144.11 1151| 1174} 1165| 1135| 1082| 127.2| 144.1
64.7 68.7 67.8 68.8 70.4 714 72.0 3.7
Equals: Personal income.......| 2,435.0| 2,578.6 | 2,563.2 | 2,591.3 | 2,632.0| 2,657.7 2,713.6 | 2,761.9 Undistributed
profits. 79.5 464 49.5 47.7 43.1 36.7 55.2 70.4
. —~8.4 —85 -9.0{ -103 —17} —-106| —183
-11 ~35 1 4.9 139 25.6 37.6
261.1] 268.3] 256.4! 254.7| 248.3| 2438 246.1
Table 1.8.—Relation of Gross National Product, Net National Product, Addenda:
: s Corporate profits after
and National Income in Constant Dollars porate i Cher N
O i R 105. 105. 10761 1079 120.3| 142.2] 1634
[Billions of 1972 dollars] 647| 687| 618| 688| 704| 714| 120, 737
Undlstnbu ofits
Gross national product 1,513.8 | 1,485.4 | 1,489.3] 1485.7| 1,480.7 | 1,490.1 | 1,525.1| 1,553.4 with VA and CCA.... 448y 370|315 889) 315 489) 701} 897
Less: Capital consump
allowances with CCAdj. 1559 1625| 161.6] 1631} 1655| 166.3| 167.8| 1707
Equals Net national pro
........................................... 1,357.9| 1,322.9 1,327.7 | 1,322.6| 1,315.2 | 1,323.9| 1,357.3 | 1,382.7
Less Indirect business tax
and nontax liability plus
business transfer pay-
ments less subsidies plus
current surplus of govern-
ment enterprises............... 147.8| 1473| 1478| 1475 146 9 150.3| 152.8| 1544
Statistical discrepancy...}] —2.5 2 8 1.2 ~6{ —16 1.1
Equals: National income....... 1,212.6§ 1,1754 | 1,179.1{ 1,173.9( 1, 166 2 1,174.21 1,206.1} 1,227.1
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Table 1.13.—Gross Domestic Product of Corporate Business in Current Dollars and Gross Domestic Product of Nonfinancial Corporate Business
in Current and Constant Dollars

Billions of dollars Billions of dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 | 1982 1982 1983 1981 1982 1982 1983
u m v I 13 mr 11 m v 1 I His
Gross domestic prod-
uct of corporate Net domestic product.............. 1,547.7| 1,566.8| 1,571.8] 1,574.5!| 1,559.8| 1,602.3 | 1,675.7| 1,738.2
business.............ccoee. 1,854.5{ 1,897.1 | 1,898.7 | 1,909.4 1,903.2 | 1,954.2; 2,036.5 | 2,102.5 Indirect business tax and
Capital consumption allow- nontax liability plus
ances with CCAdj ................ 2029 2220) 220.2| 2245| 227.7| 228.3( 229.8] 2331 business transfer pay-
ments less subsidies........] 1765| 179.0] 1777 179.6| 1824 1864 1976| 2011
Net domestic product............. 1,651.7| 1,675.1 | 1,678.4( 1,684.9] 1,675.4{ 1,725.9 | 1,806.7 | 1,869.4 Domestic income i .21 1,387.8 | 1,394.1| 1,394.9{ 1,377.4 | 1,4159} 1,478.1| 1,537.1
Indirect business tax and Compensation of em-
nontax liability plus ployees. . 1,198.6( 1,199.71 1,205.6 | 1,201.2| 1,2224 | 1,253.9 1,283.7
business transfer pay- Wages and 997.31 998.7] 1,003.1| 998.2| 1,012.0} 1,037.2} 1,060.4
ments less subsidies.......] 184.8| 187.6) 186.3| 1884 1914| 1956| 207.3{ 211.0 Supplements
wages and salaries...| 189.7| 201.3] 201.0| 2026{ 203.0( 210.4) 216.7| 2233
Domestic income.........cc....... 1,466.9 | 1,487.5| 1,492.2} 1,496.5] 1,484.0} 1,530.3 | 1,599.4 | 1,658.4 Corporate profits with
Compensation of em- IVA and CCAdj ............ 15021 124.0| 126.5| 127.5; 1143 1339{ 1657] 1945
1,282.21 1,282.2{ 1,290.8} 1,289.2| 1,313.6 | 1,347.6 | 1,379.1
1,065.8 | 1,066.3| 1,072.9] 1,070.3{ 1,086.9| 1,114.1| 1,1385 Profits before tax........ 1830} 131.5{ 1366 1344| 117.9| 1197 1490( 1738
Supplements to Profits tax liability .. 65.5 41.2 43.6 42.0 33.6 41.8 55.0 63.9
wages and salaries...| 2025] 216.4| 2159| 2179 2189| 226.7| 2335 2405 Profits after tax......|] 1175 90.3 93.0 924 844 719 94.0| 109.8
Corporate profits with Dividends. 53.5 57.2 55.7 58.5 59.2 63.3 65.6 65.1
IVA and CCAdj ............ 168.7| 143.0| 145.0( 147.8| 1378} 1616 1977 2250 Undistributed
profits.. 64.0 33.1 37.3 33.9 25 1 145 284 448
Profits before tax ......... 203.3{ 1524| 157.1{ 156.6| 1434 149.5{ 182.8( 205.7 . -236] —-847 -85 -90| -103] —-17| ~106| —183
Profits tax habnhty S 828 59.2 61.4 60.8 54.0 61.5 76.0 84.9 lj -91 8 -—186 2.1 6.7 15.9 27.3 39.0
120.5 93.2 95.6 95.8 89.4 88.0( 106.7| 1207 Net interest 65.2 65.2 67.9 61.8 61.9 59.7 58.6 589
50.3 54.4 533 55.5 56.7 60.6 62.9 62.3 -
Undistributed Billions of 1972 dollars
profits 70.2 38.8 423 40.3 326 274 439 58.4
X —~84| ~85] -~90{ —103] -—-L7| -106| —183
CCAdj -11] -35 1 47 13.9 25.6 376 Gross domestic prod-
Net interest. 62.3 65.0 58.0 51.1 55.1 54.0 543 uct of nonfinancial
Gross domestic corporate business...| 887.5; 857.7! 860.5| 859.5| 846.4 856.0| 885.8( 909.4
product of finan-
cial corporate Capital consumption allow-
business.................. 114.6| 1204 1184} 122.6| 128.2] 136.5] 144.1| 1447 ances with CCAdj ............... 93.2 96.8 96.4 97.2 98.2 98.9 99.8] 101.1
Gross domestic Net domestic product.............. 7943| 760.9{ 764.1( 7623} 7482 T757.2| 7T86.0| 8083
product of non- Indirect business tax and
financial corpo- nontax liability plus
rate business......... 1,739.9 1,776.7{ 1,780.2| 1,786.8| 1,775.0| 1,817.6 | 1,892.4 | 1,957.8 business transfer pay-
Capital consumption allow- ments less subsidies . 95.0 94.2 94.7 94.0 93.9 96.4 97.5 99.1
ances with CCAdj ................ 1922 2100} 208.4| 2123{ 2151| 2153| 216.7| 219.6 Domestic income 699.3| 666.6| 669.5| 6683| 6543] 660.8| 683.4( 709.2
Table 1.14~1.15.—Auto Output in Current and Constant Dellars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
1 m v 1 I Imr It it v 1 11 m-
Auto output 704 66.6 705 731 66.0 78.5 80.9 95.0 42.6 385 40.5 42.0 38.3 44.9 46.0 53.1
Final sales 69.9 69.9 67.1 69.6 75.9 76.3 86.8 91.2 421 40.3 39.0 39.6 434 43.3 48.8 51.0
Personal ti penditures, 69.3 73.9 1.4 740 9.7 80.7 91.4 92.5 37.2 37.1 36.1 36.4 39.9 39.6 45.0 4.5
New autos 50.6 52.9 515 51.0 58.5 57.5 66.9 65.8 29.6 29.8 29.1 285 37 31.8 37.0 36.1
Net purchases of used R —— 18.8 21.0 20.0 23.0 21.2 23.2 24.5 26.7 76 7.3 7.0 79 72 78 8.0 84
Producers’ durable equip 13.3 12.4 123 12.9 123 129 13.4 15.1 9.5 9.3 9.2 9.7 9.5 10.0 10.6 12.1
New autos 24.6 249 24.2 26.2 25.7 274 28.6 32.7 14.4 14.0 13.6 14.6 14.4 15.2 15.8 179
Net purchases of used autos ........ccoovevvcreccrerecrrensd —113}| -126| —11.8| ~183| ~135| —145| —1562| —17.6 —49 —471 45| —49| -49| -51}| -52 —58
Net exports —138| —174] -176| —~184| -171| —~185{ —19.1| -175 -53 -68| -70| -73} -67] -71} -5 —63
Exports 4.0 2.9 3.3 3.5 24 3.9 4.1 4.8 23 1.6 18 19 13 2.1 2.2 25
Imports 17.8 20.3 20.9 21.8 19.5 223 23.2 224 76 84 88 9.1 8.0 9.1 9.7 89
Govermnent purch 1.0 1.0 1.0 11 1.0 11 1.1 1.2 i q K N a1 a N 8
Change in b ies 5 -33 3.3 41| —-938 22| -59 3.8 5 ~1.8 1.5 25| ~52 15| -28 2.0
New 5 -33 3.6 52| —111 19| -67 3.8 4 -18 1.7 28| -56 14 -31 2.0
Used 0 0 -3] =11 1.3 3 8 0 0 0 -1 -4 5 1 .3 0
Addenda:
Domestic output of new autos .. 56.0 50.6 54.7 53.0 494 634 644 76.4 328 28.5 30.9 323 217 349 355 417
Sales of imported new autos ? 248 2719 26.3 28.0 303 29.8 325 314 14.5 15.7 149 15.6 16.9 16.5 18.0 17.2
Table 1.16-1.17.—Truck Qutput in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
S 1ty adjusted at | rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
i m v I I jiing I m v I n umrr
Truck output ! 29.3 30.4 334 30.7 264 30.5 35.0 38.9 14.2 14.3 158 14.2 124 14.1 16.5 18.0
Final sales . 29.2 30.8 30.9 284 30.8 31.3 34.6 37.1 14.0 144 14.5 13.2 144 144 16.3 17.2
Personal ion expenditures. 817 11.8 11.9 11.1 11.6 127 16.5 16.5 5.1 6.6 6.7 6.2 6.5 7.0 9.1 9.0
Producers’ durable quip 17.9 16.6 174 15.2 149 16.5 17.1 19.1 8.1 71 14 6.4 6.3 6.8 7.0 79
Net exports -16 27| -34] -~33] -16| -30| —-42| -40} -10 -14] =17} —-17 -9{ -15| -20| -19
Exports 3.3 2.5 2.1 2.0 2.3 1.8 19 2.1 1.5 11 12 9 1.0 8 .8 9
Imports 49 5.2 6.1 54 3.9 49 6.0 6.1 2.5 2.5 29 25 1.8 2.3 2.8 2.8
Government purchases. 41 52 49 55 6.0 5.1 5.2 5.5 19 22 21 23 2.5 2.1 22 23
Change in b inventories .2 -4 2.6 22| —44 -8 4 18 1 -1 13 10 -21 -3 2 a

Table 1.14-1.15:

Consists of final sales and change in business inventories of new autos produced in the

United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-

ment purchases.

420-068 0 - 84 - 2 :

oL 3

Table 1.16-1.17:
1. Includes new trucks only.
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Table 2.1.—Personal Income and Its Disposition

Billions of dollars
q lly adjusted at 1 rates
1981 | 1982 1982 1983
I I 13% 1 I -
Personal income................ 2,435.0 | 2,578.6 [2,563.2 {2,591.3 | 2,632.0 | 2,657.7 {2,713.6 | 2,761.9
Wage and salary disbursements..{1,493.2 (1,568.1 {1,563.8 | 1,579.8 | 1,586.0 | 1,610.7 | 1,648.4 |1,681.9
Commodlty producmg
ind 509.2| 513.7| 5089| 499.5| 5086 5222 537.8
Manufacturing 3338| 386.8{ 384.8{ 3774 3854 3974} 409.2
Distributive industries.. 378.8| 3781| 381.9( 383.5| 3864 3943 3989
Service industries . 374.1| 369.1| 381.2{ 3885| 3964 4073 4164
Government and government
ENLErPriSes......vvrverecrnscrssenene 284.4| 306.0| 303.0| 307.7| 314.5| 819.2| 824.6| 3288
Other labor income.................... 143.5( 156.6! 155.4( 158.2| 160.4| 164.3| 170.1| 1764
Proprietors’ income with IVA
and CCAdj........cc.covcrmmvenrirrennr 12021 109.0! 104.9; 103.61 116.2| 120.6| 127.2( 126.7
‘arm 305 21.5] 168 158( 26.0| 222 210} 155
Nonfarm ......oovvcninnninisscnnes 89.7) 87.4] 81| 878 902| 984 1062] 111.2
Rental income of persons with
CAdj 414 499( 490 509 523| 541 548 539
Personal dividend income........... 62.8| 664| 656! 664 67.9) 688 693 709
Personal interest income............. 341.3| 366.2| 371.9] 364.8] 3631} 357.2| 357.1) 369.9
Transfer payments..........c.coccveenn.r 337.2| 3745| 364.2| 380.4( 399.0{ 398.5] 4053 4025
ld-a;ge, survivors, disability,
health insurance bene-
fits 182.0) 204.5] 197.3] 209.3| 216.5| 217.4{ 221.1| 2238
Govemment unemployment
insurance benefits.. ] 156 248 232 249 8221 290 30.0 226
Veterans benefits W 161 164 16.2 16.3 16.6 169 16.6 16.6
Government employees retire-
ment benefits 493| b542| 545( 551| 558] 566]| 583| 593
Other transfer payments.. 4 742 74.6 3.0 749 79 8.7 79.3 80.2
Aid to families with depend-
ent children..........onccenennnces 135] 134] 134} 133} 135| 141| 144 143
her 60.8] 61.2] 597! 616| 643! 645 64.9] 660
Less: Personal contributions
for social insurance.............. 104.6 112.0( 11L7| 1127] 1129| 1165} 118.6{ 1205
Less: Personal tax and nontax
PAYIMENLS ...o.vomrrrrnrerncrnirnrssirenens] 387.4| 4021 404.2[ 399.8( 404.1| 401.8| 412.6| 400.1
Equals: Disposable personal
i 2,047.612,176.5{2,159.0 1 2,191.5 | 2,227.8 { 2,255.9 | 2,301.0 { 2,361.7
Less: Personal outlays 1,912.4 {2,051.1 }2,031.9 | 2,068.4 | 2,107.0 [ 2,134.2 | 2,209.5 { 2,245.9
Personal consumption expend-
itures 1,857.211,991.911,972.812,008.8 | 2,046.9 | 2,073.0 | 2,147.0 { 2,181.1
Interest paid by consumers to
busi 5431 581 57.8| 585| 591| 602] 614 636
Personal transfer payments to
foreigners (net) 9 11 13 11 1.0 1.0 1.1 12
Equals: Personal saving 135.3| 1254 1271} 123.0{ 120.8| 12L.7{ 91.5] 1158
Addenda:
Disposable personal
income:
Total, billions of 1972 dol-
lars 1,054.71,060.211,060.2 11,059.3 |1,066.1 {1,073.811,083.0|1,100.1
Per capita:
Current dollars 8906 9,377 9,315 9,430} 9,562 9,661 9,834 10,069
1972 dollars 4567| 4574| 45 4,576 4,599 4,6 4,690
Population (millions)............. FZQ 916 1232118 }231 790 {232,387 F32,990 PS,MI F33,984 P34,564
Personal saving as percent-
age of disposable personal
i 6.6 58 59 5.6 54 54 4.0 4.9
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Table 2.2-2.3.—Personal Consumption Expenditures by Major Type of
Product in Current and Constant Dollars

Billions of dollars

< lly adjusted at annual rates
1981 | 1982 1982 1983
I m v 1 i 1144
Personal  consump-
tion expenditures..... 1,857.2( 1,991.9 | 1,972.8{ 2,008.8| 2,046.9| 2,073.0| 2,147.0} 2,181.1
Durable goods....................... 236.1) 244.5| 2429 2434 252.1) 258.5| 277.7! 2828
Motor vehicles and parts..] 101.6| 1099} 107.6| 1094 116.1| 1184| 133.9| 1356
Furniture and household
equipment. " 93.3 93.5 93.9 935 949 9731 100.8{ 1029
412 411 414 40.5 41.0 429 431 443
Nondurable goods 733.9( 761.0| 754.7| 766.6] 7730 777.1| 799.6| 8148
Food 3 3896.9| 394.7| 400.4]| 4045 411.7| 419.6| 4264
Clothing and shoes . 119.0f 1190 119.2] 1196} 1200 1264[ 1251
Gasoline and oil § 91.5 89.6 91.3 91.1 81.3 90.3 93.1
Other nondurable goods..... 14811 158.5| 151.5| 155.6) 1579 158.1| 1633 170.2
Fuel oil and coal 20.7 20.0 19.6 20.9 20.2 177 21.2 23.0
Other R 1335 131.9| 134.8( 137.7| 1404 142.1| 1472
Services .........covmiieinnniininnss 887.1 986.4| 975.2] 998.9] 1,021.8( 1,037.4| 1,069.7 | 1,083.5
Housing 302.0] 334.1f 3829.7| 337.8] 3452 3526 359.5! 367.2
Household operation . 1284 1443 1446! 1452 147.1} 1459| 1554 1558
Electricity and gas. 66.8 76.3 77.2 76.2 76.8 74.1 82.8 83.3
Oth 61.6 68.0 674 69.0 70.3 718 72.6 72.5
65.5 68.4 68.0 69.8 69.2 70.1 70.9 74.0
391.3| 439.6| 4329 446.1| 4603 468.8| 4839! 4866
Billions of 1972 dollars
Personal consump-
tion expenditures..... 956.8| 970.2{ 968.8| 971.0] 979.6| 986.7| 1,010.6{ 1,016.0
Durable goods 141.2| 139.8{ 139.5! 1382 143.2| 1458 156.5| 1579
Motor vehicles and parts... 56.0 574 56.5 56.4 60.5 60.9 69.1 69.1
Furniture and household
59.7 60.1 59.6 60.2 61.7 63.9 65.2
22.7 22.9 22.3 22.5 23.3 234 23.6
364.2) 363.5) 364.7( 366.0| 368.9| 374.7| 3781
R 184.0f 1829 1848) 1864| 188.2| 1894| 1931
. 84.4 844 84.1 84.5 84.7 884 86.1
i . 25.6 26.2 25.3 256.2 26.3 26.3 26.3
Other nondurable goods.. 723 70.2 70.0 70.6 70.0 69.7 70.7 726
Fuel oil and coal 3.6 3.5 3.6 3.7 34 3.3 4.1 4.3
Other............ 68.7 66.6 66.5 66.9 66.6 66.4 66.6 68.3
Services........ 453.1| 466.2] 465.7| 468.2| 4704 472.0| 4794 4801
Housing............ 1667 171.3| 171.0| 171.7| 1724) 1740| 1755 1771
Household operal 63.0 63.5 64.2 63.5 63.0 61.9 64.2 64.3
Electricity and gas 24.8 24.9 25.6 247 23.9 23.0 25.1 25.4
her ........ 38.2 386 38.5 33.8 39.1 39.0 39.1 38.9
Transportatxon 32.3 317 31.9 32.0 31.4 31.2 314 31.7
Other-........... 191.1| 199.6] 198.7( 201.0| 203.5] 204.8] 2082 2070
Table 3.14.—State and Local Government Social Insurance Funds
Receipts and Expenditures
[Billions of dollars}
Receipts........ccocovrerinnae 51.7 56.2 55.5 56.7 58.1 59.5 60.8 62.2
Contributions for social in-
SUFANCE...overerereaererasismsasssssanes 32.6 35.1 34.7 354 36.1 36.9 37.5 38.2
Personal contribution ......... 8.5 9.2 9.1 9.3 9.5 9.7 9.9 10.1
Employer contributions...... 24.0 259 25.6 26.1 26.7 27.2 2717 28.1
Government and gov-
ernment enterprises.... 21.7 23.6 233 23.8 24.3 24.9 253 257
Other ......ccocovvivinincinicnnnne 23 23 23 23 23 23 23 24
Interest and dividends re-
[ L O 19.2 21.1 20.8 21.3 220 22.6 233 24.0
Expenditures................ 20.8 23.0 22.7 23.3 24.0 247 25.2 25.7
Administrative expenses
(purchases of goods and
BOTVICES)...cucrvuecrruncersnerescssnennes a 8 K 8 .8 .8 8 9
Transfer payments to per-
sons.......‘.”.i. .............................. 20.2 22.3 21.9 225 23.2 239 244 24.8
Surplus or deficit
(=) s 30.9 33.2 32.9 33.5 34.2 34.9 35.6 36.6
Table 3.14:

Note.—In this table, interest and dividends received are included in receipts; in tables 3.2 and
3.3, interest received and dividends received are netted against expenditures.
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Table 3.2.—Federal Government Receipts and Expenditures
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Table 3.3.—State and Local Government Receipts and Expenditures

Billions of dollars Billions of dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
1 11 v 1 1] I~ i 1 v 1 11 -
Receipts.. 627.0 617.4| 6222 6152 612.6] 623.3] 6526 6452 Receipts.. 418.1] 439.1| 436.8) 4428 450.7| 461.7) 478.7] 4927
Personal tax and nontax Personal tax and nontax
receipts... 2986| 3047 308.5( 83006, 303.0) 2977 3042| 2869 receipts 88.7 974 95.6 99.3( 101.2) 104.1| 108.4| 1133
Income taxes. 291.4) 2967 300.3) 293.0| 296.7| 291.7| 297.8| 280.2 Income taxes. 47.9 51.8 50.6 53.0 53.5 55.1 58.0 61.5
Estate and gift taxes.. 7.0 7.6 8.0 738 6.0 59 6.1 6.3 Nontaxes 323 36.4 35.8 37.0 38.1 393 404 17
Nontaxes 3 3 3 3 3 3 3 4 Other .....cooceuvorereconierinierenans 8.5 9.2 9.1 94 9.5 96 9.9 10.1
Corporate profits tax accru- Corporate profits tax accru-
als. 67.5 46.5 48.4 478 42.1 48.6 59.8 66.6 als. 15.8 129 13.1 13.0 11.9 12.9 162 184
Indirect business tax and Indirect business tax and
nontax accruals 56.4 483 417 479 483 486 56.0 55.5 nontax accruals 193.5) 210.0| 208.3] 212.0| 2166] 2220 22991 2356
Excise taxes 417 324 313 317 324 33.3 38.6 37.0 90.4 95.5 95.0 96.5 980! 100.4| 105.01 108.0
Customs duties 86 8.6 8.7 8.4 8.3 15 8.9 9.8 75.1| 851( 839| 864| 888| 912! 935 955
Nontaxes 6.1 73 79 7.8 7.6 7.9 84 8.8 28.0 293 29.4 29.1 29.8 30.5 313 32.1
Contributions for social
INSUTANCE ...ooceveverenereenenane] 204.5| 217.9| 217.6| 2189( 219.3( 2285 2326| 2362 32.6 35.1 347 354 36.1 36.9 375 382
Federal grants-in-aid.. 879 83.9 85.1 83.0 85.0 85.8 86.7 87.2
Expenditures................ 689.2| 17644 7354 7735 820.9| 806.6| 818.7( 8325
Expenditures................. 3827 407.8| 404.8| 4114; 4178 421.3] 427.0| 437.1
Purchases of goods and
i 2292 258.7| 244.1] 261.7| 279.2| 2735} 2737 2181 Purchases of goods and
1540 17947 1752} 183.6| 190.8| 1944 1994| 201.2 i 366.5| 390.5| 387.5| 394.0| 400.5| 404.0| 409.7) 4202
N 75.2 79.3 68.9 78.1 88.5 79.1 74.3 76.9
Transfer payments. 286.6| 321.1( 3112} 3259 344.8| 340.3| 347.0| 3435 ees.... 2426
To persons..... 280.9| 314.8! 3053 320.1| 3372 3353| 3410( 3375 Other ... 177.6
To foreigners. 5.7 63 59 5.8 16 50 6.0 6.0 Transfer paymen
Grants-in-aid to sons . : : . . . . 49.4
local governments 87.9 83.9 85.1 83.0 85.0 85.8 86.7 872 Net interest paid . . . . . g . —23.0
Net interest paid 782 84.9 823 88.6 89.1 88.4 918( 1010 Interest paid ... . . . X . . . 343
Interest paid .... . 916 1077( 1049| 111.7| 1126( 113.0| 116.0f 1258 Less: Interest received........ 43.0 497 48.7 50.5 52.6 54.3 55.8 513
To persons and busi-
. 4.8 89.5 87.4 92.8 93.8 95.4 986| 1081 Less: Dividends received ........ 19 23 22 2.4 25 2.6 2.7 2.8
16.8 18.2 174 189 18.8 17.6 174 179
Less: Interest received.. 184 22.8 225 23.1 23.5 246 24.2 24.8 Subsidies less current sur-
plus of government
Subsidies less current sur- eNterprises..........cccoowueenen ~60, -63| -—-63! -—-63! —-62 -63] —64| —65
plus of government Subsidi 4 5 4 5 5 5 5 5
€nterprises.......coouiverins 124 15.8 127 14.2 22.8 18.6 18.2 22.3 Less: Current surplus of
Subsidi 11.8 149 14.1 13.5 179 16.4 17.7 17.8 government enterprises.. 6.4 6.7 6.7 6.7 6.7 6.8 6.9 71
Less: Current surplus of
government enterprises.. —.6 -8 14 —-8) —49| -23 ~5] —45 Less: Wage accruals less
disbursements.. . 0 0 0 0 0 1] 0 0
Less: Wage accruals less
disbur ts 1 0 (1] 0 0 0 —-13 —4 Surplus or deficit
(—), NIPA's............| 35.3 31.3 320 313 329 40.4 51.7 55.5
Surplus  or deficit
(=), NIPA’s......cc...e. —62.2| —147.1| —113.2! —158.3 | —208.2| —183.3 | —166.1 | -187.3 Social insurance funds.. 30.9 33.2 32.9 33.5 34.2 349 35.6 36.6
. Other 44 -19 - -21 —-12 5.5 16.1 18.9
Social insurance funds.. —10.9| ~29.0( ~220| —343| --439) —-320| —314| —-259
—513(—118.0| —91.2(-124.1|—164.3| —1514| —134.7( —161.4
Table 3.7B-3.8B.—Government Purchases of Goods and Services by Type in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
i il v I I - I I v 1 11 mr-
Government purchases of goods and services........... 595.7 | 649.2| 631.6| 655.7| 679.7| 6774 6834 | 6983 286.5 | 291.8; 2858 | 292.2| 299.7| 2929 | 2921 | 2952
Federal 229.2 | 2587 244.1 2617 | 279.2 | 2735 273.7| 2181 1104 116.6 110.3 116.9 | 1244 1184 1176 | 1189
National defe 154.0 | 1794 175.2 183.6 190.8 1944 1994 | 2012 73.6 8.8 7.8 80.4 814 82.7 84.2 84.2
Durable goods 404 49.6 49.0 522 53.6 55.3 60.1 58.5 19.6 217 217 22.5 22.8 23.5 25.2 23.7
Nondurable goods 12.6 139 129 13.5 150 148 14.0 137 2.6 2.8 2.7 2.8 3.0 3.1 3.1 3.1
Services 978 | 1122 | 109.8| 1137 | 1181 | 1203 | 120.7| 1242 49.9 52.6 51.9 53.3 53.8 54.3 53.9 55.4
p tion of employ 61.3 68.4 67.8 68.1 70.6 1.5 na 71.8 33.1 339 339 34.0 34.1 342 34.2 34.2
Military 35.0 409 40.5 40.6 42.2 424 425 42.6 19.5 199 199 19.9 20.0 20.0 20.0 20.0
Civilian 252 275 273 274 28.4 29.1 292 29.3 13.6 14.0 14.0 14.0 14.1 14.2 14.2 14.2
Other services. 36.6 438 42.0 45.6 475 48.8 49.0 524 16.9 18.7 18.0 19.3 19.7 20.1 187 21.2
Structures 3.2 38 35 4.2 41 3.9 4.6 4.7 15 1.7 1.6 19 1.8 1.7 2.0 2.0
Nondef 5.2 79.3 68.9 78.1 88.5 79.1 743 6.9 36.8 318 32.5 36.5 43.0 35.7 334 347
Durable goods. 2.6 31 3.1 3.0 34 3.5 3.5 31 13 15 1.5 14 1.6 1.6 1.6 1.4
Nondurable goods 114 144 5.6 138 21.3 10.3 55 81 4.3 6.6 18 5.7 114 3.8 1.6 3.0
Commodity Credit Corporation: Inventory change..... 34 92 N 9.2 16.1 43 -11 6 1.9 4.9 2 4.1 9.7 1.7 -1 8
Other nondurables 8.0 52 4.9 4.6 5.2 6.0 6.6 7.5 24 1.7 1.6 1.6 1.8 2.0 2.3 2.2
rvice: 53.8 55.0 53.5 54.6 57.1 58.6 58.8 58.6 279 26.8 262 26.6 27.2 274 274 212
Comp tion of employ 315 327 32.3 32.6 33.6 34.1 34.3 344 16.9 16.6 16.5 16.6 16.6 16.6 16.6 16.6
Other services 22.3 22.3 21.2 22.0 23.5 244 24.6 243 110 10.2 9.8 10.0 10.5 10.8 10.8 10.6
Structures 74 6.7 6.8 6.6 6.6 6.8 6.5 71 33 2.9 29 2.9 2.9 29 2.8 3.0
State and local 366.5 | 3905 | 387.5| 394.0| 400.5( 404.0! 409.7| 4202 176.1 175.2 1754 1753 1752 1745 | 1745 176.3
Durable goods 12.3 13.3 13.2 134 137 139 142 14.5 6.1 6.2 6.2 6.3 6.3 6.4 6.5 6.6
Nondurable goods 30.4 313 31.2 314 316 30.8 314 32.5 115 119 118 11.7 11.8 119 12.0 12.2
Services 280.7 | 3048 | 3022 3078 3137 319.8 | 3255 3314 139.9 139.5 1399 | 139.5| 1391 139.2 139.4 139.6
Comp ion of employ 206.5 | 223.0 221.1| 2250 | 2295| 2338 | 2381 | 2426| 1060 1056 1060| 1054 | 1051| 1051 1051 1052
Other services 74.2 81.8 81.1 82.8 84.3 85.9 874 88.8 339 33.9 33.9 34.0 34.0 34.1 34.2 34.4
Structures 430 41.0 40.8 414 415 39.5 385 418 187 17.7 17.6 17.8 18.0 17.0 16.6 179
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Table 4.1-4.2.—Foreign Transactions in the National Income and Product Accounts in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
I I v I 11 - 1 I v 1 jid m-
Receipts from foreigners.............oocovureivcenrncnnns 369.8 347.6 364.5 346.0 321.6 326.9 3271 341.1
Exports of goods and servi 368.8 347.6 364.5 346.0 321.6 326.9 327.1 341.1 159.7 147.3 1545 | 1464 | 1365| 1373 1362 | 1407
Merchandise 232.6 209.2 2185 206.6 190.9 195.6 194.3 201.2 90.7 814 84.7 80. 154 76.9 5, 774
Durable goods 1349 119.5 124.4 120.5 1087 111.8 1124 114.7 52.6 44.4 46.1 44.5 40.2 412 41.2 41.8
Nondurable goods 97.7 89.8 94.2 86.1 82.2 83.8 81.9 86.5 381 37.0 38.6 36.0 35.2 351 34.3 35.5
Services 136.1 1384 146.0 139.3 130.8 131.3 132.8 139.8 69.0 65.9 69.8 65.9 61.1 60.4 60.7 63.3
Factor i t 86.3 86.5 92.8 874 80.3 76.9 79.2 85.9 44.6 42.2 45.4 424 385 36.3 37.1 39.9
Other 49.9 51.9 53.1 51.9 50.5 54.5 53.7 53.9 24.4 23.7 244 23.5 22.6 24.1 23.6 234
Capital grants received by the United States (net)........ 11 0 0 0 0 ] 0 0
Payments to foreigners ............cccvcuoiorincrcricenninas 369.8 347.6 364.5 346.0 321.6 326.9 3271 341.1
Imports of goods and servi 342.5 330.2 331.2 345.0 316.1 309.9 335.6 359.4 1167 | 1184 1211 1224 | 1185 1168 1239 1292
Merchandi 261.1 244.5 241.0 257.9 235.0 230.9 251.3 2729 79.6 79.7 80.3 83.0 7.0 814 86.2 90.7
Durable goods. 124.1 1234 127.6 126.0 114.0 1247 134.6 141.6 52.4 523 53.5 534 49.0 53.2 56.6 59.9
Nondurable goods 1870 | 1211 1134 131.9 121.0 | 1062 | 1168 131.1 213 274 26.8 29.6 28.0 282 29.6 30.8
Services 814 85.7 90.2 87.1 81.0 79.0 842 86.7 37.1 387 40.8 39.5 36.5 354 377 385
Factor i 1 36.7 39.3 43.2 40.9 34.3 326 35.1 37.9 19.0 19.1 21.1 19.8 164 154 16.4 17.6
Other 44.7 46.4 47.1 46.3 46.7 46.5 492 48.8 18.1 19.5 19.7 19.6 20.1 20.0 213 20.9
Transfer payments (net) 6.6 15 71 6.9 87 6.1 71 7.2
From persons (net) . 11 1.3 11 1.0 1.0 11 12
From government (net) 5.7 6.3 59 58 1.6 5.0 6.0 6.0
Interest paid by government to foreigners........coo.ccon.s 16.8 182 174 18.9 18.8 17.6 174 177
Net foreign inve ent 4.0 —83 87| -~248| -219 -67| =330 -432
Table 4.1-4.2:
1. Equals rest-of-the-world production as shown in tables 1.5-1.6.
Table 4.3-4.4.—Merchandise Exports and Imports by Type of Product and by End-Use Category in Current and Constant Dollars
Billions of dollars Billions of 1972 dollars
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
n I v 1 14 nr- I jutl v 1 I -
Merchandise exports 2326 | 209.2) 2185 | 206.6 | 1909 | 1956 1943 | 201.2 90.7 814 84.7 80.6 754 76.9 75.5 774
Foods, feeds, and beverages 38.2 31.6 35.9 28.6 274 31.6 30.0 31.5 15.5 145 16.1 13.5 13.3 14.8 13.6 13.7
Industrial supplies and material 65.6 61.6 62.5 59.6 574 55.0 55.4 57.9 224 217 21.7 21.2 20.7 20.0 20.2 21.1
Durable goods 20.2 16.9 174 16.6 159 15.0 159 16.8 6.9 59 6.0 5.9 5.7 55 5.8 6.1
Nondurable goods 45.3 4.7 452 43.1 41.6 39.9 395 41.1 15.5 159 15.7 153 15.0 145 144 15.0
Capital goods, except autos 815 3.8 76.8 73.7 674 69.4 67.9 67.0 33.6 284 29.6 28.2 25.7 26.4 25.7 25.3
Autos 19.8 171 18.8 178 143 16.6 18.2 19.0 6.8 54 59 5.5 44 51 5.6 5.8
C goods 164 14.8 15.3 14.7 143 13.8 13.7 14.3 8.2 74 7.8 7.3 7.3 7.0 6.9 7.1
Durable goods 7.9 6.5 6.8 6.4 6.1 6.1 5.8 6.1 3.2 2.6 2.8 2.5 24 24 23 25
Nondurable goods 86 8.3 85 83 8.1 77 78 8.2 5.0 4.8 5.0 4.8 4.8 4.6 4.6 4.7
Other 112 10.3 9.2 12.2 10.0 9.2 9.2 11.5 44 4.0 3.6 48 490 3.6 3.6 44
Durable goods 5.6 5.1 46 6.1 5.0 4.6 4.6 5.8 2.2 2.0 18 24 2.0 1.8 1.8 22
Nondurable goods 56 5.1 4.6 6.1 5.0 4.6 46 58 22 2.0 1.8 24 20 18 1.8 2.2
Merchandise import 261.1 2445 241.0 257.9 235.0 230.9 251.3 272.7 79.6 79.7 80.3 83.0 710 814 86.2 90.7
Foods, feeds, and beverages 18.1 171 17.1 1879 179 17.7 182 185 70 72 72 8.0 74 7.6 77 1.7
Industrial supplies and materials, excluding petroleum ...... 53.8 46.7 46.4 47.1 44.6 47.8 50.5 524 18.1 16.3 16.0 16.7 16.1 175 185 19.2
Durable goods 30.6 23.9 24.2 233 22.0 23.2 26.4 289 103 8.3 8.3 8.2 79 85 9.7 10.6
Nondurable goods 232 228 222 23.8 227 245 241 23.5 78 8.0 7.7 8.5 82 9.0 8.8 8.6
Petroleum and products 77.8 61.2 534 68.9 60.5 42.0 52.1 66.3 6.0 5.1 45 58 5.0 3.6 4.9 6.1
Capital goods, except autos 36.6 38.3 40.3 38.7 34.5 37.2 386 41.8 18.2 189 19.7 19.1 173 185 19.0 20.8
Autos 30.6 343 36.4 315 313 36.9 41.1 41.5 10.7 11.5 12.2 1279 10.5 12.2 135 13.6
Consumer goods 38.7 39.7 38.5 40.3 39.0 43.2 438 44.1 17.3 179 17.2 18.1 177 194 19.7 199
Durable goods 23.5 23.3 22.3 233 225 243 25.0 25.3 12.0 12.1 11.5 12.1 11.8 127 13.0 13.2
Nondurable goods 15.1 164 16.2 17.0 16.5 18.8 188 18.8 53 5.8 5.7 6.0 5.8 6.7 6.8 6.7
Other 5.5 72 8.8 6.7 7.3 6.2 7.1 8.0 2.2 2.9 35 2.7 3.0 2.6 2.9 33
Durable goods 2.8 3.6 44 3.3 3.6 3.1 3.6 4.0 1.1 1.5 1.8 14 15 13 15 1.6
Nondurable goods 2.8 3.6 44 3.3 3.6 3.1 36 4.0 11 1.5 18 14 15 13 15 16
Addenda:
Exports:
Agricultural products 44.0 37.2 41.7 338 33.1 36.0 353 37.8 179 17.1 18.8 15.9 15.9 16.8 16.0 16.4
Nonagricultural products 188.6 1720} 1768 | 1729 ! 1578 159.5 | 1589 163.5 72.8 64.3 65.9 64.7 59.6 60.1 59.6 61.0
Imports of nonpetroleum products.........ccco.covververrreerreerionns 1833 | 1833 | 1815) 183.0 174.5 | 188.9 199.2 | 2063 73.6 74.6 15.8 7.2 71.9 7 81.4 84.6
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Table 5.1.—Gross Saving and Investment
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Table 5.10-5.11.—Inventories and Final Sales of Business in Current

and Constant Dollars
Billions of dollars
Seasonally adjusted at annual rates Billions of dollars
1981 | 1982 1982 1983 Seasonally adjusted quarterly totals
nojm | I n | mr 1982 1988
I I v 1 I -
Gross saving ... 483.8] 405.8| 439.5| 397.9| 351.3| 3985| 420.6| 4554
" . Inventories ! 814.6( 8149 798.4| 791.5| 793.9| 8075
Gross private savin 509.6 | 521.6| 520.7| 524.9| 526.6| 541.5| 535.0| 5875

Personal saving % | 1853] 125.4] 1271 1280| 120.8| 1217| 915 1158  pArm 885| 846| 807, 843 826/ 819

Undistributed corporate prof- onfarm 726.1| 7303 T17.7| 707.1| 7113 7255
its with IVA and CCAdj....| 448[ 87.0| 375, 389! 875| 489| 701| 897 Durable stw 4125| 4169| 407.3) 399.8| 4015| 4095

Undistributed profits 795 464| 495| 477 43.1 36.; c;,g% zgg Nondurable goods. 313.6| 313.5| 310.4) 307.3; 309.8| 316.1
IVA —-236| —84| —85| —90] —-103] -1 —10. —18. .

Manufacturing 351.4( 349.4| 341.5] 3327! 3349 3411
CCAd; S1L0f —11) =85) 1) 47 139 256 376 Durable goods 2276| 2260| 2202| 2143| 216%6| 2191

Capital consumption allow- Nondurable goods. 123.8| 1234 121.4{ 1184| 1183( 1220

ances with CCAdj: ISy
Corporate 9| 2220| 2202 2245| 227.7| 2283| 220.8| 2331 Wh trade 164.4] 1650| 163.5] 159.1] 159.2| 164.1
Noncorporate. 1 1266| 1372| 1359| 1385| 140.5| 1426| 1435| 1486 Durable goods 104.4] 1060\ 1041)| 1009 100.0| 103.0
Wage seoruals loss disburse. Nondurable goods 600 590\ 595| 581| 592| 610
age a 0 o 0 o o 0 o o Merchant w 1 1348 13520 1342 1318) 1313] 1352
gun:lble %?Odsmd 88.6| 904 88.2 ggg %g ?’;g
Government surplus or ondurable goocs 4621 448, 45 - - :
deficit (~), NIPA’s.. 1158 | —81.2|-1270 | —175.3 | —142.9| —114.4| 1318 Nonmerchant wholesal 2061 2991 203, 27.3| 279 289
1471|1182 |- 1583 | —208.2| —183.3 [ —166.1| —187.3 urable goods 158( 156 152 150] 152/ 154
31.3] 320| 313 329 40.4 517 55.5 Nondurable goods. 13.8 14.2 141 123 127 135
. . Retail trade 139.0] 1432| 141.3] 143.3| 145.6| 1493
Copital granis received by the| 0l o | o | o ° 0 0 0 Durable goods 22| 662| 643| 658| 661) 684
"""""""""""" - Nondurable goods 76.8 770 7.1 774 79.5 80.9
Gross investment............ 4789| 406.2| 441.3| 4005| 3555 397.4| 4171| 4579 her 73 T27) 713 721} 718 TL1
. P _ Final sales 2 217.1| 217.9( 223.0( 226.2| 232.0( 236.8
Gross private domestic invest- | = |\ c| ss2s| azs3| 3774| 401 4501] soL1  Final sales of goods and siructures ... 1321 1307 133.8| 1352 138.6( 1419
Net foreign investment .. 40| —-83 87| -248] —219| -67| -33.0| —432 Ra&io: gnventories to final :_131:15 : 3750 874 3‘52 gsg gg% ggé
s . _ _ _ onfarm inventories to final sales .| 334] 335 32 Bt . i
Statistical discrepancy ....... 49 5 7 2.5 4.2 1.2 3.5 25 Nonfarm inventories to final sales of goods
and structures 5.50 5.59 5.36 5.23 513 5.11
. . . . Billions of 1972 dollars
Table 5.8-5.9.—Change in Business Inventeries by Industry in Current
and Constant Dollars Inventories ! 314.3| 344.0| 3383| 3345| 333.1| 3341
1 Farm 442 43.8 434 43.3 42.8 415
Nl i i el sl o m e
; urable g 180. . X 172. 16! 173.0
Seasonally adjusted at annual rates Nondurable goods 1193| 1190| 1185| 1187| 1188| 1195
- urable 2 . X .1 2.1 91.9
pgmjv ) nmm Nondurable goods 59| 457| 49| 444| 44| 447
Change in business inven- Wholesale trade 67.6 61.7 67.1 65.4 64.7 65.7
tories 185 ~24.5] —~11.2| —4.9|—56.4|—39.4|—145 8.5 Durable goods 4471 451 4411 425 417] 427
Nondurable goods 229 226| 229| 229 23.0| 230
Farm 76| ~-14) ~24; -26| =27 —4] —42] =99 Merchant wholesal 56.7 56.9 56.5 55.2 54.4 55.4
Nonfarm 109} —-231{ —88) —23)-53.7)--39.0] —103| 184 Durable goods 37.8 38.2 315 36.0 35.2 36.2
Change in book value................. 3851 —13.9 K 770 -4247 -317 1.5 388 Nondurable goods. 19.0 18.7 19.0 19.2 19.3 19.2
IVA? —-276| —-93| —95({—10.0| -11.3| —1.3|—11.8]—-204 Nonmerchant wholesalers 10.9 10.8 10.6 10.2 10.3 10.3
Durable goods 7.0 6.9 6.6 6.5 6.5 6.5

Manufacturing....... 4.7|-20.6| —187| —~13.3| ~324|-29.9| -31 25 Nondurable goods 3.9 39 39 3.7 37 3.8
Durable goods 17| -141] ~74|-105|-253|—-24.2 A1 =25 .

Nondurable goods. 29| —-6.41-11.3| -29| =71 =-57] -382 5.0 Retail trade 64.8 66.1 65.1 65.9 66.3 67.3

Wholesale trade 15| —-21 84 51 —571-181) 1.7 8.9 Durable goods 29.2 30.6 29.5 29.9 29.8 304
Durable goods 14} ~1.0 45 28) —-95)-160) -15 9.5 Nondurable goods 35.6 35.5 35.7 36.0 36.5 36.8
Nondurable goods. A1 -1.0 391 —23 381 —2.0(1 -1 — Other 234 234 23.2 234 23.0 22.9

Merchant wholesalers. 17 21 125 11 —51|-13.1| —76 72 |
Durable goods....... 14 2 5.5 38( —15|—-146| 17 9.5 Final sales 105.5§{ 105.11 106.6| 106.8] 108.9| 110.3
Nondurable goods. 2 0 70| —-87 24 15 1| -23 Final sales of goods and structures ............... 65.0 64.4 65.7 656! 67.3] 68.6
Nonmerchant wholesalers. ~-.2] ~22) -41 4] —=6] =50 -1 1.7 R . .
Durable goods ....... —1} -12) ~1.0) —1.0{ —20) —14 1 0 Ratio: Inventories to final sales 3.27| 327( 318{ 313| 3.06! 3.03
Nondurable goods. 1) —10] —31 14 14| —36] -2 1.7 Nonfarm inventories to final sales 285| 286 277| 273| 267 265

Retail trade........... 501 —1.0) -1} 117, -92{ 69| 39| 81 Nonfarm inventories to final sales of goods
Durable goods 18 —-1.0 11 128 -104 35 - 6.0 and structures. 4.62 4.66 449 4.44 4.31 4.27
Nondurable goods. 3.2 0 -3| ~11 13 34 486 21

Othe]S -3 5 l.g —l,g —6.3 %é —3.’% ﬁl.?

urable goods -13 q . 1. . —1 - .
- —_ _ _ Table 5.10-5.11:

Nondurable goods. 10| -2 13 z5 6.7 36 27 11 1. Inventories are as of the end of the quarter. The quarter-to-quarter change in inventories
Billions of 1972 dollars calculated from current-dollar inventories in this table is not the current-dollar change in busi-
ness inventories (CBI) component of GNP. The former is the difference between two inventory
Change in business inven- stocks, each valued at their respective end-of-quarter prices. The latter is the change in the physi-
BOTICS oo 85| —94| —34| —13|—227|—154] —54 3.8 cal volume of inventories valued at average prices of the quarter. In addition, changes calculated
"""""""""""""" : . : from this table are at quarter rates, whereas CBI is stated at annual rates. Quarter-to-quarter
Farm 34| —8| —12| —14] ~16{ —3| —21| —50 changes calculated from the constant-dollar inventories shown in this table are at quarterly
Nonfarm 511 —-86 —29 1| ~211] ~151| —33 88 rates, whereas the constant-dollar change in business inventories component of GNP is stated at

Change in book value R annual rates. .
VA 2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product of
households and institutions, government, and rest-of-the-world and includes a small amount of

Manufacturing.. 20| -84| —67| —55]-136|-128| -8| 14 final sales by farms.

urable goods 8] —6.0 -31| —4.5|-106(-10.1 20 -9
Nondurable gi 12| -24| -36| -9| —-30| -22| -1.0 2.3

Wholesale trade ... 10| -1 43 4| -24| —-67] -29 41
Durable goods 6y -3 1.9 14} -38| —-67| —-31 40
Nondurable goods 4 2 24 1.0 1.4 0 3 1

Merchant wholesalers 9 6 5.2 7)1 -16| -53) —-29 3.8
Durable %oods ...... 6 2 2.2 18 -30! —6.11 -32 4.0
Nondurable goods 3 4 3.0l —-1.1 14 Ni 3f -3

Nonmerchant wholesalers. 1) -8 -9 -3 -9 -13 1 3
Durable goods....... 0 -5 -4 -4 -8 -6 1 0
Nondurabte goods. 1 -2 -5 =1 0 -1 0 3

Retail trade........... 24 -5 -1 53| —-4.1 3.1 1.7 3.8
Dur:ible goods .. N -5 0 58| —4.6 1.9 -5 2.6
Nondurable goods, 16 0 -1 -5 5 14 2.2 12 Table 5.8-5.9:

Other -3 4 3 -2 -10 81 -13} -5 1. The IVA shown in this table differs from that which adjusts business income. The IVA in
Durable goods -6 3 1 6 1 —.6 -3 0 this table reflects the mix of methods (first-in-first-out, last-in-first-out, etc.) underlying book
Nondurable goods 3 1 20 =71 -11 14| -10f -5 value inventories derived primarily from Census Bureau Statistics. The mix differs from that un-

derlying business income derived primarily from Internal Revenue Service statistics.
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Table 6.4.—National Income Without Capital Consumption Adjustment Table 7.1.—Implicit Price Deflators for Gross National Product
by Industry

Index numbers, 1972=100

Billions of dollars Seasonally adjusted

Seasonally adjusted at annual rates 1981 | 1982 1982 1983
1981 | 1982 1982 1983 o lm v | 1] n|m
I | m | w 1 n | mr
Gross national product............. 195.14 | 206.88 | 206.15 | 208.03 | 210.00 | 212.83 | 214.55 | 216.44
Mot CCAdj | 24265 | 2.492.4 | 2,493.7| 2.499.8| 2,508.1 | 2553.0| 2.622.6 | 2,685.6 Pe“g,{':,',,ﬁ,‘};‘::‘;:!’“““ 2053 1203.6 |206.9 12090 |2101 |212:5 |2147
Domestic industries............ 2,376.9 | 2445.1 | 2,444.1 | 2,453.3| 2,462.1| 2,508.7 | 2,578.4 | 2,637.5 g‘;;z‘;‘:ag‘;gf@s ’ ‘
Private industries............. 2,040.1 | 2,081.6 | 2,084.3 | 2,087.7| 2,087.8| 2,127.5 | 2,192.2| 2.245.4 Services

Agriculture,  forestry, Gross private domestic

i estment
and fisheries................. 748| 684) 636| 627| 734) 697 686] 637 Fixed investmertt 508.4 (2158 (21616 (2153 (2157 (2159 [2155 (2170
Mining...... 428) 398 421| 367( 339{ 346 330/ 361 Nonresidential 2019 {2097 (2111 |209.6 |209.9 (2077 |2063 |206.3
Construction 1110} 1067| 107.2{ 1057 1062) 1084| 1119| 1164 SEEUCLUTES .ovvveooooseerreerorerroes 2542 12658 [267.1 |264.3 (2654 (2640 |263.7 |2637
Manfucturing 0z sl moz| s w03l BL9| SISl B0 paltenar e |35 [Ho2 2109 (209 |64 (3L |bisd (0
Nondurable goods 9348| 2322| 2296| 2355| 2317| 2330 2438| 2541 Nonfarm structures 237.1 12440 12448 (2449|2415 \2482 2468 1251

Transportation and Producers’ durable equip: . 171.1 {1717 |171.5 |1724
. public utilities lggg lggg Zggé lggg Ig{g 1%3? 2g g g Zggg Change in business inventories ...}l fc bbb s
ransportation... R . ¥ A . A . X
C ication. | 552|  602| 60T| 602| 97| 600/ 09| s Netexports of goodsand |\
Electric, gas, an Exports 230.8 |236.0 |236.0 )236.3 |235.6 (2380 |2402 |2425
sanitary services 512| 567| 57.0| 560 565 568 59.7| 623 Import 2934 (2789 (2736 |281.8 |2785 |2654 (2707 (2781
Wholesale trade 1540| 152.4| 1534 1505| 1510| 1511 15941 1648  Government purchases of
{«“‘mﬂcgﬁiumnce e 197.9| 2097| 2082\ 211.0| 2158 2188) 2236) 2287 200dS and SErvices .................... 207.9 |2225 gzl.g gggg g;gg gg(l)g %9{ %ggg
, : Federal 2077|2220 {221 X y ) X X
real estate 3384\ 3698\ 369.9| 3728\ 379.5| 3866 3927 3957 National Qefense ... 209.3 1227.7 (2251 (2283 12343 (2349 |236.7 |2388
Services 3488| 386.0| 3815| 3925| 400.1| 407.6) 417.1) 4274 N s0as 15500 |o12s (5156 15057 |5o17 |2996 15917
State and local ... e 208.1 |2229 (2209 |2247 (22855 (2316 (2348 (2383
Government and govern-
ment enterprises 336.7| 3635 359.8! 3656 3743| 381.2) 386.3| 3922
Rest of the world 496| 413 96| 466 460[ 443 441] 481
Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product,
Table 6.20.—Corporate Profits by Industry 1972 Weights
Billions of dollars Index numbers, 1972=100
Seasonally adjusted at annual rates Seasonally adjusted
1981 | 1982 1982 1983 1981 | 1982 1982 1983
n |mijw |1 |n|m npm v
Corp‘l)"ateIVA proﬁt; Gross national product .............. 201.8 [214.7 |213.1 (216.2 [218.7 |220.6 [222.9 (225.5
witl an .
CCAj e 1923] 1648 1668] 1685| 1619| 1818| 2182] 2484 Fogmal consumption
Domestic industries............. 1687 1430| 1450| 1478 137.8( 1616| 197.7{ 2250 gg;;‘:}:agfgfogds
Financial 184| 190| 186| 202! 285 ‘278| 321| 305 P -
Nonfinancial 1 1502| 1240) 1265) 1275| 1143| 1339| 1657| 1945

Rest of the world . 23.7 21.8 217 20.7 24.1 20.2 20.5 234

Gross private domestic
investment

Corporate i i
with IVA. 2033| 1659 170.3| 1683| 157.2| 168.0| 1927 2108 Fixed investment ...
o Structures.... X . 3 . . 3 . X
D ies 1797 1441 1485| 147.6) 1331 147.8| 172.2) 1874 Producers’ durable equipment .. 230.6 214.0 (2132 12159 (2174 (2194 |220.1 |220.8
o Residentia 2350 [242.4 (2434 (2433 |2400 (2465 (2449 |2497
Fi 1 203| 209{ 204 <222{ 255 298| 338 319 ntlal......... p
Federal Reserve Banks.| 145| 154] 159| 157| 149] 144| 146| 152 B e e e e e
OLRET coocevrvreevecerrsessrersnd 58 55 48 65| 106) 154| 192\ 168 Net exports of goods and
L1387 17 UG OTOUIORNISIOIOIOUSt SURTRTRUROUR! RURSRTUROUE SURURURRRIN NURUUURR UUHURRUUOR SUUUDROUON! SURSUTTRRIRY RURUIRUPOY
1294|1232 12811 1254 10761 80| 1384) 1585 Exports 238.3 (244.1 (2448 (244.2° (2439 [2458 2474 |2498
anufacturing. .. | 881 39| G4 628 B3| gaT) 681 182 Import 3194 |309.4 [3091 |3067 |306.1 [3032 |298.2 (299.4
Primary metal in- Government purchases of
QUSHEIES oo 38| —54] -674 -56) -60) -16 ~L1} -8 £00dS ANd SEIVICES .rorovrrrrrrnn 2122 |226.4 |224.6 |227.5 (2314 |2337 |235.2 |238.3
Fabricated  metal 6 . 24 21 21 28 40 29 Federal 2150 |230.6 |228:8 (2308 |235.6 {237.0 (2362 {2387
Mgzgcil:;t; ..... e Y .2 . . s : - : National defense ............c.n...... 220.1 {2367 (234.9 [236.6 |241.9 (2429 |2418 (2447
electrical............. 97 48 5.0 35 18 11 29 23 State o loaai 2017 12150 2130 12158 (2197|2217 12219 2288
Electric and elec- ’
tronic equipment.| 6.4 43 53 5.1 2.4 35] 30 27 Addenda:
Motor vehicles and e 4 4 33| _12 30 56 10.2 Gross domestic purchases! 207.0 12189 |217.3 |220.2 |222.7 |224.3 |226.1 |228.7
o8 o 34 33 12 391 38| 9z g;::g% ssa;le:s e 2018 {2147 (2131 (2163 |2188 (2206 |2229 |2255
N°‘},‘f,‘§“‘b‘°dgk, - ssol 92| seol seel 41| 36| as9| 569 ers* 207.0 |2189 |217.3 [220.3 |2228 |224.3 |2262 |2287
F an ing Personal consumption expendi-
o &rﬁé‘acf:" | 89 7.3 8 80 72 6.9 69 63 Ptures,lfood: ............ o o 2088 |217.3 (217.5 (2182 [2184 (2195 |222.3 [221.6
" ersonal consumption expendl-
allied products......| 12 49 57 46 80 48 55 6.8 UTES, CNETRY ..vcvvreverierernrevonscrrornd 358.6 (363.7 [351.6 [366.8 (374.9 (857.0 (3629 {3704
Petroloum and coal | rs|  24s| o19| 268| 25| 159 200 247 Other personal consumption ex-
| 28] 248 219) 268) 25 159) 200) A7 penditures 1852 |198.1 |1965 |199.7 |2026 |205.1 |207.4 |210.2
Transportation and Grgssf tic product 201.8 {2147 (2132 (2163 (2188 |220.6 1223.0 |225.5
ublic utilities.............. 187 175 198 193] 149) 174| 204 225 Nontarm: 12080 |2152 2188 12168 2188 12208 12230 | 2256
olesale and retail 1 B N I S RN B I

. 32.8 276 274 252 275 27.8 339 36.7

. 21.1 19.1 19.5 174 16.9 19.2 16.0 18.1

Table 7.1-7.2:

.................... 23.7 21.8 217 20.7 24.1 20.2 20.5 234 1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur-
chasers equals final sales less exports plus imports.
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Table 7.7.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar

Major Type of Product Gross Domestic Product of Nonfinancial Corporate Business
Index numbers, 1972=100 Dollars
Seasonally adjusted Seasonally adjusted
1981 | 1982 1982 1983 1981 | 1982 1982 1983
I m | Iv 1 m | oo {w| 1 nolurr
Gross national product.............. 195.14 | 206.88 | 206.15 | 208.03 | 210.00 | 212.83 { 214.55 | 216.44 Current-dollar cost and profit per unit
3 of constant-dollar gross domestic
Final sales........ccovummvvreeeveerenviernend 195.0 [207.2 |206.4 |208.2 |210.6 |213.3 (2147 (2164 product ! 1.960 | 2.072 [ 2.069 | 2.079 | 2.097 | 2.123 | 2.136 | 2.153
Change in business inventories.....}....c...boceboi bbb b [
Capital consumption allowances with CCAdj...| .217( .245| .242| .247| .254| 252 .245{ .241

Goods 186.5 |193.6 |194.2 |194.5 |194.0 |196.7 [197.5 |198.7 Net d tic produet 1.744 {1.827 [1.827 | 1.832 [ 1.843 | 1.872 | 1.892 | 1.911
X Indirect business tax and nontax liability
Final $ales ......ccccrrecrmmeinreisocern 186.1 (1945 |194.9 (1948 [1958 |198.1 |198.1 |1985 plus business transfer payments less sub-

Change in business inventories....b..ce bbb s s D(fidies égg (2;0% (2;0(7) 209 ,255 ,gég %%g 1%3(1)
mestic income 1.545)1.618]1.62011.623 11.627 11.654 | 1. .

Durable goods. ..{179.6 |185.7 |186.7 |188.6 |184.9 |184.8 |186.8 |189.7 Comp tion of employ 1.30211.397 (1.394 [1.403 |1.419|1.428 [ 1.416 | 1.412
Final sales............... woren] 179.3 1870 |186.9 [1885 |1885 |188.1 (187.5 (189.0 Corporate profits with
Change in business inventories.....}....cccoooofovoveichoe b b IVA and CCAdj 1691 .145) .147) 148| .135| .156| .187| .214
Nondurable goods. 1916 (199.0 1199.5 1987 1199.9 (204.6 |205.3 |2054 Profits tax Hability ...c..ccoooerrererervevrcrvrrenonnn 074 048] .051) .049| .040| .049| .062| .070
Final sales...... . e 191.3 11998 2005 (199.2 1200.8 |205.1 |205.9 12055 Profits after tax with IVA and CCAdj .095) .097) .096| .099| .095| .108| .125| .144
Change in business inventories.....|......foo bbb b s Net interest 074)| .076] .079] .072| .073| .070| .066| .065

Services 195.6 (2122 |209.9 (2139 (218.2 (2213 |2245 |227.1

Structures 243.0 |251.9 (253.0 (2514 [250.2 [252.0 |250.9 |253.1

Addenda: — ioi :

Gross domestic purchases ™.............. 199.1 12008 [2086 |211.4 |2129 {2147 {2168 (2192 Table 7.8.—Implicit Price Deflators for Auto Qutput
Final sales to domestic purchas-
ers ! 199.0 |210.1 (2089 (2115 {2135 [2151 (2170 (219.2 Index numbers, 1972=100

Seasonally adjusted
Table 7.4.—Implicit Price Deflators for Gross National Product by 1981 | 1982 1982 1983
ector
S m ||| 1 m |-
. tput.
Gross national product......... 195.14 | 206.88 | 206.15 | 208.03 [210.00 | 212.83 | 214.55 | 216.44 Auto outpu 165.4)173.11173.9
Final sales 165.8)173.4 {172.2
Gross domestic product 1952 (2069 (2062 |208.1 [210.0 [212.9 [214.6 (2165 ; ;
Business 1951 (2060 [2055 (2071 |2085 (2113 |2129 |2147 Personal consumption expenditures........... 18631 1990.11 1078
Nonfarm 195.0 |206.5 |206.0 (207.3 |209.3 (212.0 |2135 |215.3 Net purchases of used autos : .
Nonfarm less housing . 197.5 |208.9 |208.6 (209.7 |211.5 |214.2 (2156 |217.3 Producers’ durable equipment ... Tios (15541841
Housing . .1 {1862 1897 (1927 [195.0 |197.1 |199.4 New autos 1710|1778 | 1771
Farm 199.6 (1902 |188.7 |1986 [186.5 |191.2 (1928 [1926 Net purchases of used autos :
Statistical diScrepancy ................... 1951 |206.0 |205.5 (207.1 (2085 |211.3 |2129 [2147 Net exports :
Households and institu Tnports 2341|2470 | 2572 | 2988 |2 103 | 235.6
: - mport . . . 8 1245.1(244.3| 240. X
tions 2074 1229.2 1226.6 |231.9 2364 12380 |241.1 12430 Government purchases......................ooooon 146.0 [147.9 [146.5|149.9 {1485 150.1| 149.2|150.8
Private households X . ' . . X K . Change in busi
Nonprofit institutions . 2061 (2288 [2259 |2317 |2365 (2383 |241.4 [2435 T s s s s e
Addenda:

Government .... 1919 |207.7 12065 (2088 ;214.1 ;217.7 1220.6 |223.6 Domestic output of new autos ! 177.81177.1(179.5{178.4 | 181.0| 181.2183.1
Federal 185.6 |200.4 |198.8 11992 ;2054 1207.8 12084 |209.0 Sales of imported new autos 2... 177.81177.2{179.1|179.0{ 180.9 | 181.0{182.3
State and local... 1948 |211.2 2086 |213.4 |2183 |2225 [226.5 {2306

Rest of the world ......c...cccccooovcvveerrrns 193.3 1205.1 |204.4 (206.2 |208.4 (2116 |213.6 |215.6

Addendum:  tic business product Table 7.9.—Implicit Price Deflators for Truck Output
Jess housing........covveiniecrinninians 1971 (2077 oo e foerrennnnen forreannnseas foesnnerecas | cvrecennes

Truck output* 212.8 [ 216.7

Table 7.5.—Implicit Price Deflators for the Relation of Gross National Final sales 21282153

= . A Personal consumption expenditures 181.0 (182.5
Product, Net National Product, and National Income l;Irt;duce!sr’tsdurable equipment 242.5)242.7
Bt @XPOTLS ....oconeirreirrecsercrcnneronssnseronsseasansssenafbissessnsecbrecneiessbirecrcc koo
Export 242.41242.6
Imports 215.21217.2
Gross national product..................... 195.14 206,88 | 206.15 | 208.03 | 210.00 | 212.83 | 214.55 | 216.44 Government purchases........ 242612427
Change in business inventories ... fenfoec i [
Less: Capital consumption allow-
ances With CCAd] ..ov..rvrorsvesrerrorssenns 2113 |221.0 (2204 (2225 2225 (2231 [2225 (2237
Equals: Net national product.............. 193.3 |205.1 |204.4 (2062 |208.4 (2116 [213.6 |215.6 .. . .
Table 7.11.—Implicit Price Deflators for Personal Consumption

Indirect business tax and nontax Expenditures by Major Type of Product
liability plus business transfer
payments lelss S\;bsidies plus
Z‘,‘,ﬁ;ﬁ;‘;s‘l‘grp“s"g""ﬂ“me“t 17135 (1785 1783 |1805 1790 |181.9 |189.4 |1885 Personal consumption expenditures.....| 194.1|205.3 | 203.6 [ 2069 [209.0 | 210.1 | 212.5 | 214.7
isti i Durable goods

Statistical discrepancy ... 195.1 )206.0 12055 |207.1 |2085 {211.3 |2129 [214.7 Motor Yehicles and parts :

Equals: National income................c.., 1957 |208.5 [207.7 [209.5 (2121 [215.3 [216.6 |219.0 Purniture and household equipment.

Table 7.3:

1. Gross domestic purchases equals GNP less exports plus imports; final sales to domestic pur-
chasers equals final sales less exports plus imports.

Table 7.7:

1. Equals the deflator for gross domestic product of nonfinancial corporate business with the

decimal point shifted two places to the left.
Table 7.8:

1. Consists of final sales and change in business inventories of new autos produced in the

United States.

2. Consists of personal consumption expenditures, producers’ durable equipment, and govern-

ment purchases.

Table 7.9:
1. Includes new trucks only.

Nondurable goods
Food

Clothing and shoes
Gasoline and oil

Other nondurable goods
Fuel oil and coal

Other

Services
Honed

s 3
Household operation
Electricity and gas

Other

Transportation

her
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Table 7.14B.—Implicit Price Deflators for Government Purchases of Table 7.17.—Implicit Price Deflators for Merchandise Exports and
Goods and Services by Type Imports by Type of Product and by End-Use Category
Index numbers, 1972=100 Index numbers, 1972=100
Seasonally adjusted Seasonally adjusted
1981 | 1982 1982 1983 1981 | 1982 1982 1983

I m w 1 I mr- n I v 1 1 mr-

Government purchases of Merchandise exports 256.4| 257.0( 258.1] 256.5| 253.1| 254.3| 257.2! 260.0
goods and services........... 207.9{ 2225 221.0| 2244 2268{ 231.3| 234.0| 2365
Foods, feeds, and beverages.......... 246.6| 2180 223.3| 212.2| 2054] 2137] 220.1] 2297
Federal 207.7| 222.0f 221.3| 223.8| 2244 230.9| 232.7| 233.8 Industrial supplies and

materials 284.3| 287.8| 280.7| 2717.1] 2751 274.5] 2749

National defense.
Durable %oods .
g;)ndura le goods

209.3| 227.7| 225.1| 228.3) 234.3| 2349 236.7| 238.8 Durable goods..
2284 | 226.2| 232.5| 2351| 2348| 238.2| 2469 Nondurable goods

2136| 2115 2132| 219.4| 2216 224.0{ 2243  Capital goods, except autos ........., 24301 259.6| 259.5| 261.7| 2622| 2626] 2638| 2647
Compensation of Autos B

employees.. 185.2| 201.9] 200.1{ 200.5{ 207.1) 208.9; 209.4| 210.0 C goods 200.11 1978} 199.9( 197.1| 197.5| 1984} 200.6
Military .. 184.7| 205.7| 203.8| 2040/ 211.5] 211.8) 2122) 2128 Durable goods 25091 247.5) 254.2| 252.6) 255.9| 249.9| 2486
Civilian... 1859 196.4] 1949) 1955| 200.9) 204.8) 2054| 206.1 Nondural 172.6| 170.4| 171.7] 169.0| 167.4| 172.1| 17563

Other services.. 234.8) 233.1| 235.6] 240.6| 2433 249.3| 2472 Other 266.8| 258.2| 256.5| 253.1| 254.1| 257.2( 260.0
Structures 224.3| 226.0) 2222 2228| 2252 227.7! 2316 Durable goods 256.8| 258.2| 256.5( 253.1| 254.1| 257.2| 260.1

Nondurable goods 256.9| 2582( 256.5| 2532( 254.1| 257.2| 2599
Nondef 5| 210.0( 212.3( 2139| 2057 221.7| 222.6) 221.7
Durable goods ........................... 19341 2100, 2084 212.0{ 2139 2138| 2152 2149 Merchandise imports........... 328.0| 306.8| 300.1| 3108, 3054 283.8! 291.5] 3005
Nondurable goods
Commodity Credit Corpo- Foods, feeds, and beverages........... 259.3| 239.3| 239.4| 2352) 240.2| 234.3| 237.2| 2398
ration inventory ch Industrial supplies and
Other nondurables. 302.0| 304.7| 2939| 296.6| 293.6| 294.3| 3417 materials, excluding
i 205.6| 203.8| 205.8| 210.3| 213.7| 2147| 2155 petroleum . 290.31 28271 271.5| 2713.6| 27221 272.8
Durable goods 290.81 28471 278.8( 2737 2722| 2729
197.5| 196.11 196.6! 201.91 2056 206.2| 206.9 Nondurable goods .. 289.71 2809, 276.3| 2734 2722| 2726

Other services..

21871 2169 2209 223.6{ 2261 227.7| 229.0 Petroleum and produ
Structures

1,180.81,196.2 1,200.11,158.6 1,071.311,0819

Capital goods except autos ............ 2009| 2030| 2044| 2022| 199.4| 2006| 202.6] 2009
State and local 22291 2209| 224.7| 2285| 231.6| 234.8( 2383  Autos 2849| 2983| 2986| 2959| 299.8| 302.2| 304.4] 304.0
Durable goods.. 2128| 2119| 2141| 2155| 217.2| 219.0| 2204  Consumer goods.. | 2231 22201 2241| 2230| 2207| 222.2( 2221 221.2
Nondurable goods 267.1| 2659| 267.9| 2687| 259.4| 262.0{ 265.6 Durable goods.. 196.4| 19211 193.5] 192.4| 190.1| 191.8{ 1928 1917
i 7| 2185| 216.0| 220.7| 225.5| 229.8| 2336{ 2375 Nondurable goods .. 283.0 286.4| 2850| 2827| 279.6| 2718.4| 2794
Compensation of employees..| 1948| 2112 2086| 2134{ 2183| 2225| 2265( 2306  Other 2453| 247.3] 2442 2424| 2431| 2451 2437
Other services.. 2189 241.0| 239.1| 2433( 247.8| 2522| 255.3( 2585 Dursable goods 2453| 247.3| 2442| 2424| 2433| 2451 2436
Structures 230.5| 2319 2325| 231.9| 230.1| 2322| 2320 2332 Nondurable goods .. 249.0) 245.3| 247.3| 244.2] 2424| 2430 2451 2439

Adélenda:

o s . xports:
Table 7.16.—Implicit Price Deflators for Exports and Imports of Goods Xgricultural products...........| 246.1( 2182| 22201 212.8| 2085| 214.3, 22L1| 230.1
and Services Nonagricultural products......| 259.0{ 267.3| 268.4| 267.2| 265.0| 2655| 266.8| 268.1

Imports of nonpetroleum
e I — 249.0] 2456| 247.5| 244.7) 2427 243.0| 244.8| 2439
Index numbers, 1972=100
Seasonally adjusted Table 7.21.—Implicit Price Deflators for Inventories and Final Sales of
1981 ) 1982 1982 1983 Business

1 I v I II mr

Index numbers, 1972=100

Exports of goods and services..... 230.8| 236.0| 236.0| 236.3| 2356 238.0) 240.2| 2425 Seasonally adjusted
Merchandise 256.4| 257.0| 2581} 256.5| 253.1| 254.3| 257.2| 260.0 1981 | 1982 1982 1983
Durable goods . 256.4| 269.2| 269.7) 2708} 270.0| 271.2| 2728| 274.1
Nondurable goods. 256.4| 2424 | 244.3) 2389) 2337 234.7| 2384| 2435 11 11 v 1 n m-

Services

Factor income . 205.1| 204.4| 2062| 2084| 211.6| 2136| 2155 Inventories ! 236.6| 236.9| 236.0| 236.6| 238.3| 2417

Farm 2004 193.1| 186.1| 1947| 193.1| 1974

Imports of goods and services..... 293.4| 278.9( 273.6| 28L8| 278.5! 2654 270.7| 278.1 Nonfarm 24191 243.3| 2433| 2429| 245.0| 2480

Durable goods 22871 230.1y 2309 231.8( 234.0| 236.7

Merchandise 306.8) 300.1| 310.8| 305.4| 283.8| 2915| 38005 Nondurable goods. 261.7( 263.3( 261.9| 259.0| 260.8) 2644
Durable goods . 01 236.1 2384 2359 2327( 2345, 237.6| 2363

Nondurable goods 502.6 | 441.3| 4233 446.2] 433.0| 376.9| 394.6] 4253 Manufacturing 2434 2444 244.7| 243.7] 2458| 249.6

Durable goods 231.3| 232.4| 232.7( 2327 235.1| 2384

Services 22141 221.3] 220.8| 221.7( 223.1| 2234| 2253 Nondurable goods. 269.6| 270.0| 270.0] 266.6| 268.0| 2727
Factor income. 3 205.0| 204.4| 2062| 2084) 2116| 213.6| 2155

246.7| 237.5| 239.5| 235.5| 23250 232.0| 231.0| 2335 Wholesale trade 2432y 2438 243.8| 243.3| 246.2| 249.7

Durable goods 233.3| 235.2| 2359 237.8| 240.0| 241.5

Nondurable goods 262.5| 261.1| 259.1| 253.4] 257.3| 2651

Merchant wholesalers 237.6| 237.6| 237.5| 2389 241.3| 2442

Durable goods 234.6| 236.5| 237.1| 239.2| 241.4| 2425

Nondurable goods. . 243.5| 239.7| 2383| 2384 2412 2475

Nonmerchant wholesalers. 2724 276.9] 277.8| 266.8| 2720 279.1

Durable goods 226.3| 227.6| 229.0( 230.1| 2329 235.6

Nondurable goods. 355.01 363.3| 3860.6{ 330.6; 340.1| 3535

Retail trade 2145| 2165 217.0] 217.3] 219.5] 221.8

Durable goods 213.11 216.0) 218.0| 220.1} 222.0| 224.6

Nondurable goods 21663 2169} 216.11 2150 2174| 219.5

Other 304.2| 310.5) 307.8) 3089 310.7| 3104

Final sales 2 205.8( 207.3| 209.2{ 211.9| 213.1| 214.6

Final sales of goods and struc-
tures 203.2| 202.9| 203.6; 206.0] 206.0| 207.0

Table 7.21:
1. Inventories are as of the end of the quarter.

2. Business final sales equals final sales less gross product of households and institutions, gov-
ernment, and rest of the world.
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Table 8.1.—Percent Change From Preceding Period in Gross National Product in Current and Constant Dollars, Implicit Price Deflators, and
Price Indexes

Percent Percent at annual rates Percent Percent at annual rates
Seasonally adjusted Seasonally adjusted
1981 | 1982 1982 1983 1981 | 1982 1982 1983
I |mjwv |1 o | o ofmjmvji1I o | mr
Gross national product:
rrent dollar 12.2 4.0 6.6 21 25 821 1383 11.5 Government purchases of goods and
26 ~19| 10| -10] -13! 26| 97| 76 services:
94| 60| 56| 37| 38| 55 33| 36 Current dollars................cceerersmesesessosens 108| 90| 12| 161] 155| —13| 86| 9.0
94! 65| 52| 59, 50; 36| 43| 45 1972 dollars 8l 18| -50( 94| 106| —88| —11| 44
9.5 64 4.7 59 47 34 4.3 4.9 Imp]ici; r‘:c:ce geﬂahor.. gg ;g gg gg é% i% g'é éé
mndgex...... . . X X . . 8 X
ons Fixed-weighted price index. 95| 67| 45 53 70| 40| 26 53
Current 13| 78| 72| 75| 78| 52| 151] 65
e A
Implicit price deflat . . . . . : X . Current dollars...........ooccveevsrrovns 163] 129] -87| 321| 205| —-80 3| 66
hain price inder .. 90| 59| 39| 64| 51| 23| a1 42 1972 dollar 37| ‘56|-140| 263| 2831 180| —28| 48
Fixed-weighted price index.. W 92 57 35 67| 61| 16 49 4.4 Implicit price geﬂamr,, }(2)1% gg gg gg %g 1§§ 3% ‘11 g
Durable goods: Fixed-weighted price index 15| 73| 29| 86| 87] 23| 12| 42
T ol 09380 50| —a7| 13| 8| B8 i
] A - s —3. . R X . 1 "
Implici 71| 45| 29| 45| —1| 28] 5] 37 N e Y
1 . 17.4] 165} 180| 208! 165 7.8] 10! 6
C!lagl PrICe iNAX.....o.cosconvrrsnrnis | 75| 47 40 29| 15 21 11 3.6 52 71| 130| 140] 51! 65 74 0
Fix price index 7| 501 44) 35 14 21] 19 41 Implicit price deflator . 16| 88| 44| 59| 108 12| 31 36
Nondurable goods: Chain price index....... 17| 82| 43| 38| 87| 31 2| 53
Current Aol ... o1l 810 21| 64| a4l 21 21 78 Fixed-weighted price index....| 11.9| 75| 29} 80} 92} 17| ~18) 48
doll y y . L gy - - - Nondefense:
Implicit price deflat 77| 82| 16| 51| 19]-11| 53] 41 :
Chain price inde ...} 84| 83| 8| 83| 26| 19| 53 28 1973 dolarser: 8| 2a(TeRd| G| w28\ he| 38| 169
. price Index g of - ey - - Imﬂmupm;gdmmn 13; gg gg §$.4§g 3gg }g -gg
Chm. n prgce mn ex. . B X R . . X . 3
Current lgé lég 11% lg% ?g (1;2 122 5% Fixed-weighted price index..... 104 6.6 28 54 13 38 3 26
ollars X
Teanlicit nrice d " : 1 - ! g X State and local:
P rice 95| 81| 61| 78| 74| 48| 62| 47
Chain price index.......o. 99| 84| 64 81| 80| 57| 52| 54 Quurent dollars.. A e B e B I I e
price index 10.2 8.6 6.8 84 83 59 5.5 5.7 chggglc“ price geﬂ ator. gg ;% g% ,’;% gg g 2 gg gé
i price index......... X . . . R . . .

Rt i ed s Fixed-weighted price index 1| 63| 56| 64| 59| 52| 53] 61
Current dollar 182(-127| 95| —-65|-880| 315 539| 536
1972 dollars 91|-145| 34| —58|-346[ 286| 498| 451 || Addenda:

Implicit price deflator .
Chain price index Gross domestic purchases:
Fixed-weighted price index (13!\?17%@&-::i l:;);lars ......................................... lgg %3 fl)'g ’{(li i% gg %gg lgg
Fixed investment: 00| _ss Implicit prics deflator. gg 223 2% g_s.[ iig 31(3) 3'11 313
9! —88] —4.2|-11.7 4 X . . ain price index.... . . . . . . . X
1972 dotlavs ool T38| oA 34 32| 208 262 Fixed-weighted price index 01| 57| 37| 56| 46| 28| 34! 45
Implicit price deflator 781 83| 55| 238 K] 40 —.8 29
Chain price index....... 85| 52| 40| 23| 5| 28| —10| 26 || Finalsales
ighted price inde: 83 47 3.2 23] —.5 5.4 -1 37 %\’lgejnt“dollars ......................................... | 1}§ 5‘? 4.2 %g gg 5.2 ?53 g:
Nonresidential: Implicit price deflator. gz gg 55,? gg gg gg Eg 3%
Current 14.1] —11| -9.1{-11.3] ~6.0| —57 . ! hain price index .... . . . . . . . .
1972 ({:)lla?-s.iaf 52| —471-14.3| —88( —6.6! —1.5 ggl) %g? Fixed-weighted price index 96| 64| 48] 60| 47 34 43 4.7
Implicit price deflator 8.4 38| 60| —28 6] —42] —26 .1 .
%h:eig pu'c.}el ti:(;lex.. J g.o 58! 49| 30| 20 5| -5 ki Fig:l u:es ﬁo domestic purchasers: w1l ssl a2l 62! ssl 43| 133l 97
ixed-wei ice i | 56{ 51| 37| 24| 23 3l 14 rrent dollars . : 3 . : . : .
| 3] It i 8ol BB B W
urrent dollars . 4| —15(-109| —4.0]-156|-153] 112 mplicit price deflator. . s ’ . : . . .
1972 dollars..... 75| 18| —26| -7.2] —55|-139|-149] 111 Chain price index ....... 901 60| 48 57| 49] 294 37| 43
Tmplicit price deflator. 118 46 11 —41 16| —20| -5 0 Fixed-weighted price index 9.1 58| 3.7 56| 46 27 34 45
gﬁﬁ pric; ti:ddex e 96| 51| 42| 12| 14| -27| —29 5 N Gross domesti product
ixed-wei ice i - - 81 ic uct:
P,oducg“,ﬁ'ﬁu{,bﬂme index] 801 41) 40} 14) 20} -1} -10) 16 Current dollars....... 128| 42| 63 32/ 26| &6 15| 11
ment: vty o Ta LR e : ; '
Current dollars 106! —57]-140{-11.6| 74| 18| 206| 236 Implicit price deflator. 941 60/ 56 37/ 88| 55| 32| 36
1972 dollars. 42| -75|-193| —96{ -71{ 50| 198 220 Chain price index ....... 941 65| 52| 59| 50| 36| 43, 46
Implicit price 611 20| 65| —22] —3] —-30 n 18 Fixed-weighted price index 95| 64| 47| 60| 47| 34 43 4.7
C?lain pr@ce index .. 8.6 6.2 54 4.2 24 2.8 11 8 Business:
Fixed-weighted price 98| 67| 58 52| 26| 38} 12| 13 Current dollars. 126] 34| 62| 25| 14| 89| 19 121
R%ngt’ﬁonm 14[-130| 182|-130| 469] 753 767 415 %z]l?!iggu;s@deﬂam gzg _gig 51 —3:? 28 gi 50| 3%
1972 dollars. ~52|-154] 179(-130| 532| 57.3| 79.5| 359 %‘gg Pf!citl:gel-:-~ P gg g-(l) }g gg g-g g-g 41 4%
Implicit price 69| 29| 2| -1l -41{ 114| -16| 86 -weighted price index - - - - - - . -
hain price index . 71| 82| 2| -if-52| 11.2| 25| 80 Nonfarm:
Fixed-weighted pri 7.1 3.1 ~.2] 54 114| -26 8.0 %‘7?;% ];ilollars 1%% %g ?g 2. g . g lgg ig% lgi
rts: A O I‘S ....... X — . ! —. — . X o X
(l.glrzre;tudollars ...................... 8.2 __51.5 ;g _ig.g _gi.i gg 3‘5 }gg gﬂﬂﬁ rg;ciengzgawr g.g g.g 54| 26| 88 52| 29| 34
ollars 4] -1, 2]-19.2 |—24. 4] —3. . : h " - .
gﬂplicit prics ?{aﬂator.. g‘% 3(2; _152; g __lé 3% g? 352, Fixed-weighted price index..... 96| 6.1
ain price deflator..... 3 . : - —. . 3 . .
Fixed-weighted price index. 91| 24| 19| -10] -5 32| 26| 39 D“Pi‘:":‘:’:e?"m“a'

Imports: Current dollar 120 63| 60| 61| 68| 51| 82| 110
Corrent dollars 88| —36] 83| 17.7(-206{ —75| s374| %15 1972 dotlars 32y 5| 19y -3 26 29| 35 65
1972 dollars 73] 14| 164| 45[-261| 121| 268]| 181
Implicit price deflator.. 14] —50|-112| 126 —46|-175| 83| 113
Chain price index ......... 62| -20| -56f -80{ 9| ~26| —3.0 14
Fixed-weighted price index. 49| -81| -79) -82| 8| ~-38| ~63 15
Note.—The implicit price deflator for GNP is a weighted average of the detailed price ind the position of output. The chain price index uses as weights the composition of output in

used in the deflation of GNP. In each period, the weights are based on the composition of the prior period, and therefore reflects only the change in dprioee between the two periods.
constant-dollar output in that period. In other words, the price index for each item (1972=100) However, comparisons of percent chﬁes in the chain index also reflect changes in the
is weighted by the ratio of the quantity of the item valuef in 1972 prices to the total output in composition of output. The fixed-weighted price index uses as weights the compesition of output
1972 prices. Changes in the implicit price deflator reflect both changes in prices and changes in in 1972, Accordingly, comparisons over any time span reflect only changes in prices.
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Reconciliation and Other Special Tables

Table 1.—~Relation of Net Exports of Goods and Services in the National
Income and Products Accounts (NIPA’s) to Balance on Goods and
Services in the Balance of Payments Accounts (BPA’s)

Table 2.—Real Gross National Product and National Income, Command
Over Goods and Services, and Related Series

[Billions of 1972 dollars]

[Billions of dollars]
Seasonally adjusted at annual rates
Seasonally adjusted at 1982 1982 1983
annual rates
Line 1982 1983 111 v 1 I m
1 I m GNP 1,485,4 | 1,485.7 | 1,480.7 | 1,490.1 | 1,525.1 | 1,553.4
ross d tic purch 1,456.5 | 1,461.7 | 1,457.7 | 1,469.6 | 1,512.8 | 1,542.0
Net exports of goods and services ............. .9 24.0 23.0 20.5 123 114
1 | Exports of goods and services, BPA's ....c.ccccovenrenisininnnn] 3483 324.6 3274 | 3409 National i 4 | 1,173.9 | 1.166.2 } 1,174.2 | 1,206.1 | 1,227.1
2 | Less: Gold, BPA’s. 2.0 21 1.6 1.3
3 Capital gains net of losses in direct investment —-19 —-6.7 -3.7 —41 Command, GNP basis .........coonrremreraseesersenened] .7 { 1,462.0 | 1,459.7 | 1,476.0 | 1,509.7 | 1,535.4
income receipts. Gross d tic purch .5 | 1,461.7 | 1,457.7 { 1,469.6 | 1,512.8 | 1,542.0
4 Statistical differences .......ovmverenivvieresnesnssernans 0 15 21 21 Net exports of goods and services !. .2 3 2.0 64] -31 —6.6
5 Other items 6 2 3 5 d, National i basis .3 | 1,152.9 | 1,147.6 | 1,161.6 | 1,192,5 | 1,211.2
6 | Equals: Exports of goods and services, NIPA’s ............... 347.6 326.9 327.1 | 3411 “
7 | Imports of goods and services, BPA's................... PR, 35&; 3?3% 3??1 3?32 Percent change from preceding period
8 I.eﬁsi.esl.’ayments of income on U.S. Government liabil- . . E . GNP _19] —10 13 26 o1 76
9 Gold, BPA’s 34 2.3 29 23 (I:T ! d, GNP basis —%% —%,(75 —22 g? I?g ;g
ry ', A . . " 14 -3 e ] income. -3. -1 —2.! 2 ® .
10 Capital gains net of losses in direct investment | 0 8 C 4, national income hasts Zz3| Zos| Iis| ol 1] 64
11 Statistical AIfferences 1 ...........ccowreressssssrsssssnens 0 2.0 1.5 15 T
2 o et FT% S i Terms of trade 2 846| 838| 846| 897| 87| 812
14 | Equals: Imports of goods and services, NIPA’s ............... 330.2 309.9 3356 3594
1. Equals cu t-dolla: t rts of goods and ices deflated by the implicit price
15 | Balance on goods and services, BPA’S (1=T). ..o.coooree) _32| —81| —818| —997  gerardiak imports of goods and services, o oo oo services cetiated by the imphel p
16 | Less: Gold (2-9+13) sosssnerararenaes ~11 41 ~-13} -10 2. Equals the ratio of the implicit price deflator for exports of goods and services to the
17 Capital ga(x?f:sln)et of losses in direct investment —-18 -5 -51 -38 implicit price deflator for imports of goods and services.
income (3-10).
18 Statistical differences (4-11)....c.ccovvvvermrrrerinienisennand 0 -5 6 6
19 Other items (5-12) 6 2 3 5
20 | Plus: Pasy;ments of income on U.S. Government liabil- 18.2 176 174 177
ities (8).
174 170 -85 —183

21 Ec.]lv.:ﬁls Net exports of goods and services, NIPA’s (6~

1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the

NIPA’s.

Note.—Lines from the balance of payments accounts are revised and are as shown later in the

SURVEY.

Table 3.—Reliability of the Estimates of GNP and GNP Prices: Revisions in Quarter-to-Quarter Percent Changes at Annual Rate

This table provides summary measures of the
amount of revision in quarterly percent
changes in current-dollar GNP, real GNP, and
the GNP implicit price deflator. The measures
are revisions from a given quarterly estimate to
the latest estimate (see below) for 1974-82.
They provide some indication about the likely
size of revisions in the quarterly estimates. For
example, two-thirds of the revisions between
the quarterly change in the flash estimate of
real GNP and that in the latest estimate have
been within a range of —1.0 to +3.8 percentage
points. Thus, it is likely that the flash estimate
of the fourth-quarter change in real GNP of 4.5
percent at an annual rate will not be revised
below 3.5 percent or above 8.3 percent.

The latest estimates are in The National
Income and Product Accounts, 1929-76: Statisti-
cal Tables and in the July 1982 and July 1983
issues of the SURVEY oF CURRENT Business. To
the extent possible, adjustments were made to
exclude the effects of definitional changes from
the measures shown in the table.

Range of revision

Average
revision .
< s For two- For nine-
Quarterly estimate ! without | thirdsof | tenths of
e the the
revigions revisions
Current-dollar GNP
Flash 23| ~14t039| —-27t06.1
Preliminary 21{ —10t0 85| -3.1tob51
First revision 171 ~10t0 25| —23t038
S d revision 17| -14t019) —24t032
Real (constant-dollar) GNP
Flash 20| -10t038| —25t050
Preliminary 20| -161030| —24t047
First revision 17] -12t027] -23t041
S d revision 17] -17t021| —-25t035
GNP implicit price deflator 2
Flash 9 ~-5t010] —16t025
Preliminary 8 —6t010] ~13t021
First r i 8 -9toll| —-13t0 17
S d revision 8 —6t01.0| ~13to18

1. Flash estimates, which are released about 15 da;
of the quarter. As more comprehensive and revi

estimates, which are based on

before the end of the quarter, are based on source data for 1 or 2 months
data become available, additional estimates are released. Preliminary
ta for most of the quarter, are released 15 days after the end of the quarter; further revisions are

released about 45 and 75 days, respectively, after the end of the quarter. (The estimates algo are revised in each of the following 3
years, usually in July, and in comprehensive (benchmark) revisions, usually every 5 years.)

2. The measures for the implicit price deflator also indicate the likely size of revisions in the fixed-weighted price index and
the chain price index.



By J. STEVEN LANDEFELD and EUGENE P. SESKIN

Plant and Equipment Expenditures, Quarters of 1983
and First and Second Quarters of 1984

N ONFARM business in the United
States plans spending for new plant
and equipment at a seasonally adjust-
ed annual rate of $324.2 billion in the
first half of 1984, 3.5 percent more
than in the second half of 1983, ac-
cording to the BEA quarterly survey
conducted in late October and Novem-
ber (tables 1 and 7, and chart 3).!
Manufacturing industries account for
most of the planned spending increase
in the first half of 1984. The 1984
first-half spending plans follow a
planned 6.8-percent increase in the
second half of 1983; actual spending
declined 4.9 percent in the first half
of 1983.

The latest estimate of spending for
the full year 1983 is $303.2 billion, 4.2
percent less than in 1982 and about 1
percent lower than reported in the
survey conducted in late July and
August (and released in September).?
Spending was $316.4 billion in 1982,
1.6 percent less than in 1981.

1. The series consists of nonfarm expenditures for
new plant and equipment (both for replacement and
expansion) for use in the United States, including
most costs that are chargeable to fixed asset accounts
and for which depreciation or amortization accounts
are ordinarily maintained. The series excludes ex-
penditures for land and mineral rights; for mainte-
nance and repair; for used plant and equipment, in-
cluding that purchased or acquired through mergers
or acquisitions; for assets located in foreign countries;
for residential structures; and for a few other items.

The coverage of this series differs from that of the
nonresidential fixed investment component of GNP.
The major differences are the inclusion in the GNP
component of investment by farmers, certain outlays
charged as current expenses by business, reimbursable
expenditures for new motor vehicles purchased by em-
ployees for business use, and certain transactions in
used plant and equipment.

2. Spending plans have been adjusted for systematic
reporting biases. The adjustments were made for each
industry for each quarter of the year by taking the
median deviation between planned and actual spend-
ing for that quarter in the preceding 8 years. Before
adjustment, planned spending for 1983 was $302.49
billion for total nonfarm business, $112.12 billion for
manufacturing and $190.38 billion for nonmanufactur-
ing. The net effect of the adjustments was to lower
manufacturing $0.94 billion and to raise nonmanufac-
turing $1.63 billion.

If current-dollar spending plans are
realized, real spending is estimated to
increase 3.9 percent in the first half
of 1984. Estimates of real spending in-
dicate a planned 6.7-percent increase
in the second half of 1983; real spend-
ing declined 3.9 percent in the first
half. The latest estimates for the full
year 1983 indicate a decline of 3.4 per-
cent from 1982; real spending in 1982
declined 5.5 percent (table 2). These
estimates are computed from the
survey figures on current-dollar
spending and BEA estimates of the
implicit price deflators for capital

goods.? The latest estimates of the de-
flators indicate that capital goods
prices will decline 0.8 percent in 1983;
they increased 4.1 percent in 1982.
Current-dollar spending in the third
quarter of 1983 increased 3.8 percent
to an annual rate of $304.7 billion, fol-

3. Specifically, the current-dollar figures reported by
survey respondents are adjusted using implicit price
deflators for each industry prepared by BEA based on
unpublished data in the national income and product
accounts. To estimate planned real spending, the im-
plicit price deflators for each industry are extrapolat-
ed using the average rate of change during the latest
four quarters for which they are available.

Table 1.—Expenditures for New Plant and Equipment by U.S. Nonfarm Business: Percent Change
From Preceding Year

1981 1982 1983 Planned as reported by business in:
Jan.- Apr.- July- Oct.-
Actual Actual Feb. ay Aug. Nov.

Total farm b 8.7 —1.6 —17 —34 —-3.1 —4.2
Manufacturing 9.5 —5.6 -3.2 —5.8 —4.8 -71
Durable goods 5.0 -8.7 -39 —-8.0 -88 -88
Primary metals ! 538 ~-81 -20.2 —16.1 —152 —-13.9
Blast furnaces, steel works -3.8 9.7 —26.2 —174 —14.9 —14.4
Nonferrous metals 11.3 -21.7 —12. -10.6 —18.0 -9.8
Fabricated metals 2 —12.4 —-9.7 -175 —133 —14.1
Electrical hinery 7.5 2.9 33 | —1.3 —-23
Machinery, except electrical 14.1 —26 18 -31 —5.6 —-35
Transportation equip t1 1.3 -17.6 -39 -113 —123 —139
Motor vehicl 113 -215 16 —53 -16 -1
Aircraft —85 -6.0 ~-81 —153 ~16.0 -19.6
Stone, clay, and glass —-177 -17.0 -6.7 —4.8 —4.8 ~6.1
Other durables 118 -10.0 —586 —13.1 —-123 —122
Nondurable goods 141 —2.6 —24 —38 -1.2 -55
Food including beverage 1.2 —58 —36 —-105 —-13.6 —144
Textiles -39 ~146 -13 —-12 2 4.9
Paper -13 —111 2.0 1.0 3.6 338
Chemical 8.0 —24 3.2 2.8 37 —6
Petroleum 284 5 -7.9 —83 —4.0 —-122
Rubber 1.9 —34 8.0 7.7 10.1 10.8
Other durables 7.4 0 29 1.3 7.6 74
N facturing 83 1.1 -9 -2.0 —-2.1 -24
Mining 24.8 -84 0 —143 -17.8 —-223

Transportation -3 -8 -79 -9.6 —-69 —b5.
Railroad -3 33 —4.0 —9.6 —-145 -10.3
Air —5.1 32 —-153 —-13.0 —4.6 -39
Other 4.6 —-9.1 —438 —5.9 -1 —25
Public utilities 8.3 9.3 ~23 -9 5 1.6
Electric 5.8 12.3 -9 13 32 5.1
Gas and other 18.1 —-12 -15 -93 -9.7 —143
Trade and services 56 q 10 2 8 12
Communication and other 110 -15 -17 -1.2 —-3.8 ~5.8

1. Includes industries not shown separately.
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Changes in Business Investment
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lowing little change in the second
quarter; third-quarter spending was
2.7 percent lower than planned spend-
ing reported 3 months ago. Estimates
from the current survey indicate a
5.5-percent increase in the fourth
quarter, and smaller increases in the
first two quarters of 1984—0.5 percent
and 0.7 percent, respectively.

Real spending increased 3.5 percent
in the third quarter of 1983, following
a 0.7-percent increase in the second.
Estimates indicate a 5.6-percent in-
crease in the fourth quarter, a 0.9-per-
cent increase in the first quarter of

SURVEY OF CURRENT BUSINESS

1984, and a 0.4-percent increase in the
second.
Other highlights of the survey are:

* The rate of capacity utilization in
manufacturing increased 2.2 per-
centage points from June to Sep-
tember 1983, to 75.5 percent. The
September rate is 8.0 points
above the December 1982 trough
in the capacity series and 2.8
points below the June 1981 pre-
recession peak of 78.3 percent
(table 3 and chart 4).

* The value of new investment
projects started by manufacturers
during the third quarter of 1983
increased by $2.3 billion, to $30.0
billion; starts by public utilities
increased by $4.1 billion in the
third quarter, to $9.2 billion.

* Current-dollar spending for new
plant increased 4.0 percent in the
third quarter; spending for new
equipment increased 3.7 percent
(table 5). In real terms, plant
spending increased 4.3 percent
and equipment, 3.0 percent.

The actual and planned increases
in plant and equipment expenditures
reported in the latest survey are con-
sistent with other indicators of future
investment activity, which have con-
tinued to show improvement. Of those
reported in the BEA survey, increases
were reported in manufacturers’ ca-
pacity utilization, facility needs, and
starts and carryover. Other favorable
developments include the third-quar-
ter increases in real final sales, corpo-
rate profits and cash flow, and net
new capital appropriations.

Chart 5 shows indexes of real plant
and equipment expenditures relative

Table 2.—Expenditures for New Plant and Equipment by U.S. Nonfarm Business in Constant
(1972) Dollars: Percent Change From Preceding Year

1981 1982 1983 Planned based on current-dollar
spending plans reported in:

Jan.- Apr.- July- Oct.~

Actual Actual Feb. May Aug. Nov.
Total nonfarm busi —-0.1 —-5.5 —-38 -31 —-23 —-34
M facturing 2 —-9.1 —4.3 —-4.3 —34 —5.5
Durable goods ~8 ~-10.0 ~48 —-6.5 -17.1 -7.6
Nondurable goods 14 -81 -39 —-2.0 a -33
N facturing -2 -33 —-3.6 —-23 —-18 —-22
Mining. 0 ~16.6 23 —5.8 -9.0 —14.7
Transportation —-6.7 —4.2 -10.6 —-10.2 -7.0 -59
Public utilities -20 38 —4.7 -13 14 2.2
Trade and service 2 -17 -19 -5 5 .6
Communication and other 19 -85 5.9 —4.6 —6.5 ~84

December 1983
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Manufacturers’ Capacity Utilization
Rates by Major Industry Groups
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to levels at the business cycle trough
for the current recovery and for aver-
ages of previous recoveries. In com-
parison to previous recoveries, the
current recovery in plant and equip-
ment expenditures looks strong. The
decline in real plant and equipment
spending after the business cycle
trough is larger in the first two quar-
ters of 1983 than the average declines
in previous recoveries—in both the
six post-1950 and the four post-1960
recoveries. However, the increase in
planned spending in the second half
of 1983 and the first half of 1984, if
realized, would be significantly larger
than the average of increases during
comparable periods in previous recov-
eries, particularly those since 1960.
The strength in spending for the
current recovery is concentrated in
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the actual increase in the third quar-
ter of 1983 and the planned increase
in the fourth. Whether the planned
spending pattern will be realized de-
pends on a number of factors such as
future interest rates, final sales, and
profits. In the past, there has been a
tendency for survey respondents to
overestimate planned expenditures

SURVEY OF CURRENT BUSINESS

during recessions and the early stages
of recoveries and to underestimate
planned expenditures during the
middle and later stages of recoveries;
hence, fourth-quarter 1983 actual
spending may be lower than plans
and first- and second-quarter 1984
actual spending may be higher than
plans.

21
Manufacturing Programs

Manufacturing industries plan a
6.1-percent increase in current-dollar
spending in the first half of 1984,
after a 3.4-percent increase in the
second half of 1983. For the year 1983,
manufacturers estimate a 7.1-percent
decline in spending, to an annual rate

Table 3.—Manufacturers’ Capacity Utilization Rates: Operating Rates and Ratios of Operating to Preferred Rates !

[Seasonally adjusted]
Qperating rates (percent) Ratios of operating to preferred rates
Industry and asset size 1982 1983 1982 1983
June Sept. Dec. Mar. June Sept. June Sept. Dec. Mar. June Sept.
Al facturing 1.2 69.1 67.5 69.8 733 75.5 0.76 0.74 0.72 0.75 0.78 0.82
Asset size:
$100.0 million and over 7.7 69.6 66.8 69.9 73.6 76.5 76 74 a1 4 T8 82
$10.0 to $99.9 million 2.2 70.2 704 72.3 73.9 75.0 .78 .76 .76 18 19 .81
Under $10.0 million 69.4 66.8 67.2 67.3 723 721 5 3 13 14 78 .80
Durable goods * 67.6 65.2 63.4 66.3 70.3 72.7 a2 69 67 i a5 8
Asset size:
$100.0 million and over 69.0 65.9 63.7 66.7 71.8 73.9 73 69 67 70 75 79
$10.0 to $99.9 milli 65.6 63.5 62.7 65.2 68.5 70.3 71 69 .68 .70 74 76
Under $10.0 mxlhnn 63.5 63.6 62.7 65.4 67.4 69.8 69 68 .68 K 74 76
Primary metals 51.9 483 44.6 53.1 576 60.1 56 52 49 568 63 65
Electrical hi 721 71.0 70.8 705 74.6 76.7 78 18 i 83 84
Machinery, except elecmcal 819 787 75.8 75.3 187 9.7 86 83 80 9 83
Transportation equip 61.7 62.0 58.6 62.8 69.3 719 69 63 .60 .64 71 75
Motor vehicl 67.1 57.9 55.6 63.4 74.8 79.6 66 57 55 62 74 78
Aircraft 69.6 69.4 66.6 65.7 65.2 64.5 76 75 a2 1 70 70
Stone, clay, and glass. 62.5 64.3 61.9 67.5 69.6 70.5 68 70 .69 73 76 18
Nondurable goods * 76.0 74.2 728 743 7.1 791 82 81 79 81 83 86
Asset size:
$100.0 million and over 76.0 75.5 71.9 75.1 77.4 80.6 82 .82 78 81 84 87
$10.0 to $99.9 million 78.0 76.2 712 78.6 78.6 79.1 84 82 82 85
Under $10.0 million 74.8 69.7 71.2 69.0 76.8 75.3 81 8 78 Yl 82 84
Food including beverage 7.7 75.0 15.0 74.6 710 76.9 85 33 .82 83 .85
Textil 73.6 4.9 73.7 79.5 83.2 842 vy 78 18 82 87 89
Paper 81.0 81.1 9.2 82.9 85.3 88.2 84 84 .82 86 89 92
Chemi 69.7 69.3 65.8 68.8 1.5 75.9 77 Vi 8 76 79 .84
Petroleum 75.0 74.9 68.8 69.9 49 80.6 79 78 a2 73 78 83
Rubb 75.5 69.7 729 75.8 76.1 71.6 81 75 18 80 81 .83
anry Proceued goods ° 66.5 65.6 63.9 68.1 1.2 74.0 71 70 69 73 76 .80
goods ¢ 73.8 70.9 69.3 70.6 74.4 76.3 79 76 T4 76 80 82
1. The survey asks manufacturers to report actual and preferred rates of capacity utilization 4. Also includes tob apparel, printing-publishing, and leath

for the last month of each quarter. Utilization rates for industry and asset-size groups are weight-
“The Utilization of Manufacturing Capacity, 1965-

ed averages of individual company rates. See “
73,” SurvEY or CURRENT BusiNgss, July 1974, p. 47.

2. Also includes lumber, furniture, fabricated metals, instr

and

3. Also includes other transportation equipment.

5. Consists of lumber; stone, clay, and glass primary metals; fabncated metals; textiles; paper;
chemicals (at % welght) petroleum; and rubber.

6. Consists of furniture, electrical machinery, machinery exeegt electrical, motor vehicles, air-
craﬁ other transportatxon eqmpment, instruments, food i b 1
(at ¥2 weight), leath

beverage, t apparel,

. and

Table 4.—Starts and Carryover of Plant and Equipment Projects, Manufacturing and Public Utilities

{Billions of dollars; quarters seasonally adjusted]

Starts ! Carryover ?
1982 1983 1982 1983
1981 1982
m v 1 I fied m v I 14 m

Manufacturing. 135.61 104.35 25.31 23.62 23.35 21.711 29.98 83.15 79.21 74.94 75.45 77.65
Durable goods 3 69.12 45.73 11,23 10.75 1117 12,27 13.85 35.13 33.25 31.89 32.05 32.64
Primary 9.83 479 .99 1.01 1.05 1.31 1.58 6.99 6.53 5.98 5.79 573
Electncal hi 11.59 897 2.36 1.96 2. 3. 2.93 5.26 475 4.57 5.09 5.22
Machinery, except electncal 16.04 11.02 2.5 2.5 2.81 2.87 3.46 6.89 6.73 6.60 6.55 6.92
Transportation P 19.35 13.87 3.57 3.28 298 247 3.73 11.15 1097 10.77 10.35 10.72
Stone, clay, and glass 321 1.95 45 49 .40 .61 .69 1.53 1.42 1.28 1. 1.34
Nondurabl 8 3. 66.49 58.62 14.08 12.87 12.19 15.44 16.12 48.02 45.95 43.05 43.41 45.02
Food including bever: 8.32 6.48 1.62 1.76 1.85 1.32 145 3.99 3.80 4.02 3.72 3.56
Paper 6.55 6.12 1.58 1.08 1.59 1.49 1.68 6.71 6.37 6.44 6.36 6.50
Chemi 13.35 12.61 2.61 2.86 2.68 3.36 3.29 10.97 10.60 9.91 9.98 10.10
Petroleum 21.79 25.02 6.05 5.05 3.68 6.09 6.54 21.54 20.37 17.89 17.86 18.76
Public utilities 35.13 15.11 8.80 4.37 2.15 5.10 9.20 105.86 99.48 92.22 86.95 85.60

1. Starts are estimated by adding ch in carryover to expenditures during the give:

n period.
2. Carryover refers to axpend;tures yet to be incurred on plant and equipment projects al‘:ady underway at the end of the period.

8. Includes industries not shown separately.
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Table 5.—Expenditures for New Plant and for New Equipment by U.S. Nonfarm Business in Current and Constant Dollars

Billions of dollars Billions of 1972 dollars!
Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1981 1982 1982 1983 1981 1982 1982 1983
it v I )1 nm ik} v 1 i m
Total nonfarm b 321.49 316.43 313.76 303.18 293.03 293.46 304.70 158.99 150.29 148.91 143.60 140.01 140.96 145.85
Plant 133.35 | 13458 | 13443 | 12732 | 12540| 12560 | 130.59 53.32 51.16 51.42 48.36 48.22 48.68 50.79
Equipment 188.14 | 181.86 | 179.33 | 17586 | 167.62 167.86 17412 | 10567 99.13 97.48 95.24 91.79 92.28 95.06
Manufacturing 126.79 119.68 118.26 110.23 109.86 108.79 111.12 60.25 54.78 54.30 50.41 51.14 50.55 51.77
Plant 40.65 39.80 38.81 36.19 36.71 36.78 36.17 14.81 13.39 13.11 12.00 12,52 12.55 12.54
Equipment 86.14 79.88 79.45 74.03 73.15 72.00 74.94 4544 41.38 41.19 38.41 38.62 38.00 39.23
Durable goods 61.84 56.44 56.61 50.51 50.74 48.48 53.06 31.66 28.49 28.59 25.61 25.96 24.98 27.07
Plant 16.06 14.32 14.21 12.17 12.82 12,01 13.10 6.83 5.81 5.76 4.89 518 4.86 529
Equipment 45.79 4213 42.40 38.34 31.92 36.47 39.95 24.83 22.68 22.83 20.72 20.79 20.12 21.77
Nondurable goods 64.95 63.23 61.65 59.72 59.12 60.31 58.06 28.59 26.29 25.71 24.79 25.18 2557 24.70
lant 24.59 25.48 24.60 24.03 23.89 24.78 23.07 7.98 7.59 7.35 7.11 7.34 7.69 7.24
quip t 40.35 31.75 31.05 35.69 35.23 35.53 34.99 20.61 18.70 18.36 17.69 17.83 17.88 17.46
N facturing. 194.70 196.75 195.51 192.95 183.17 184.67 193.59 98.74 95.51 94.61 93.19 88.87 90.41 94.08
Plant 92.70 94.79 95.62 91.12 88.69 88.82 9441 3851 3717 38.31 36.37 35.70 36.13 38.26
Equir t 102.01 | 101.98 99.88 | 101.83 94.47 95.86 99.17 60.24 5775 56.29 56.83 53.17 54.28 55.82
Mining. 16.86 15.45 14.57 13.41 12.03 1091 11.93 5.12 4.27 4.06 3.79 3.57 328 3.63
Plant 10.73 9.72 8.96 7.93 7.06 6.31 6.83 2.61 2,12 1.95 1.74 1.64 1.53 1.68
Equipment 6.13 573 5.61 5.49 4.97 4.60 5.10 2.51 2.15 2.11 2.05 1.94 176 195
Transportation 12.05 11.95 11.29 12.33 11.04 10.88 11.00 5.63 5.39 5.14 5.52 4.95 4.93 497
Plant 3.33 3.78 3.39 3.67 3.50 3.95 4.07 1.44 1.60 144 1.55 1.48 1.68 1.72
Equipment 8.72 8.17 7.90 8.66 7.54 6.93 6.92 4.19 8.79 3.70 3.97 3.47 3.25 3.25
Public utilities 38.40 41.95 43.02 43.00 41.61 4148 42.22 17.21 17.86 18.24 18.22 17.78 17.82 18.04
Plant 2521 21.10 28.28 27.45 27.28 2151 28.62 10.55 10.81 11.30 10.96 11.00 11.18 11.61
Equipment 13.19 14.86 1474 15.55 14.33 13.97 13.60 6.65 7.05 6.94 721 6.79 6.64 6.43
Trade and services. 86.33 86.95 86.88 84.36 82.38 85.85 91.06 47.46 46.64 46.33 4491 43.93 46.09 48.38
Plant 39.44 39.57 40.29 38.08 31.27 37.94 40.69 17.58 16.94 17.26 16.13 15,78 16.13 17.18
Equipment 46.90 47.38 46.59 46.28 45.11 4792 50.37 29.88 29.70 29.07 28.78 2815 29.96 31.20
Communication and other 2 41.06 40.46 39.75 39.84 36.11 35.54 37.38 23.33 21.35 20.83 20.75 18.64 18.28 19.05
Plant 13.99 14.61 1470 14.00 13.57 1310 14.20 6.33 6.29 6.36 5.98 5.81 5.61 6.06
quip t 21.08 25.84 25.05 25.85 22.54 22.44 23.18 17.00 L 15.06 14.48 14.77 12.83 12.67 12.99

1. Estimates for the second quarter 1983 are revised.

2. Includes construction; social services and membership organizations; and forestry, fisheries, and agricultural services.

of $111.2 billion; their spending de-
clined 5.6 percent in 1982. Durable
goods industries estimate an 8.8-per-
cent decline and nondurables, a 5.5-
percent decline. In durables, the larg-
est declines are in aircraft, 19.6 per-
cent; iron and steel, 14.4 percent; and
fabricated metals, 14.1 percent. In
nondurables, declines in food-bever-
age, petroleum, and chemicals are
partly offset by increases in other
nondurables industries.

Current-dollar spending in manu-
facturing increased 2.1 percent in the
third quarter of 1983, to an annual
rate of $111.1 billion, following a 1.0-
percent decline in the second. A 9.4-
percent increase in durable goods in-
dustries in the third quarter more
than offset a 3.7-percent decline in
nondurables. Manufacturers plan a
3.5-percent increase in the fourth
quarter, a 3.5-percent increase in the
first quarter of 1984, and a 1.6-percent
increase in the second.

Real spending by manufacturers is
estimated to increase 6.8 percent in
the first half of 1984, after a 3.6-per-
cent increase in the second half of
1983. For the year 1983, estimates of
real spending indicate a 5.5-percent

decline—7.6 percent in durables and
3.3 percent in nondurables. In 1982,
durables declined 10.0 percent and
nondurables, 8.1 percent.

Manufacturers started new invest-
ment projects during the third quar-
ter of 1983 totaling $30.0 billion—$§2.3
billion more than in the second quar-

Table 6.—Manufacturers’ Evaluation of Their Plant and Equipment Facilities *

[Percent distribution of gross depreciable assets]

1982 1983
Sept. 30 | Dec. 31 | Mar. 31 | June 30 | Sept. 30
More plant and equipment needed:
All facturing 20.2 20.1 20.6 20.2 21.0
Durable goods 2 17.1 16.7 17.6 17.7 184
Primary metals 2.4 2.4 3.6 2.8 32
Metal products 3 24.3 23.1 24.3 25.0 26.1
Nondurable goods 2 233 234 236 228 234
Food including beverage 19.8 20.6 19.4 17.0 16.6
Chemicals and petroleum 30.7 31.0 30.6 30.1 30.4
About adequate:
All facturing 52.0 51.6 51.0 53.3 53.6
Durable goods 2 45.4 449 42.7 452 47.3
Primary metals 28.2 25.9 27.6 272 28.4
Metal groducts 3 479 48.8 427 45.9 494
Nondurable goods 2 58.5 58.3 59.2 61.2 60.0
Food including beverage 68.0 67.4 65.5 69.7 72.9
Chemicals and petroleum 55.0 51.7 52.9 52.9 524
Existing plant and equipment exceeds needs:
All facturing 27.8 28.3 28.4 26.5 25.4
Durable goods 2 37.5 38.4 39.7 37.1 343
Primary metals 69.4 7.7 68.8 70.0 68.4
Metal products 3 27.8 28.1 33.0 29.1 24.5
Nondurable goods 2 18.2 18.3 17.2 16.0 16.6
Food including beverage 12.2 12.0 15.1 133 10.5
Chemicals amd petroleum 143 173 165 170 17.2

1. According to respondent companies’ characterization of their plant and equipment facilities, taking into account their

current and prospective sales for the next 12 months.
2. Includes industries not shown separately.
3. Includes machinery, transportation equipment, and fabricated metals.
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Table 7.—Expenditures for New Plant and Equipment by U.S. Nonfarm Business in Current and Constant Dollars
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Billions of dollars; quarters seasonally adjusted at annual rates

1982 1983 1984
1981 1982 19831
111 v 1 il m A It m:
Total farm busi 32149 316.43 303.20 313.76 303.18 293.03 293.46 304.70 321.60 323.07 325.42
Manufacturing 126.79 119.68 111.18 118.26 110.23 109.86 108.79 111.12 114.97 119.00 120.96
Durable goods 61.84 56.44 51.45 56.61 50.51 50.74 48.48 53.06 53.52 57.18 58.09
Primary metals? 8.12 7.46 6.42 6.87 5.86 6.67 6.02 6.55 6.43 6.55 6.49
Blast furnaces, steel works 3.17 3.47 2.97 3.32 2.60 3.01 2.87 3.21 2.82 3.33 3.32
Nonferrous metals 3.46 21 245 2.49 221 2.53 217 248 2.59 215 2.00
Fabricated metals 2.96 2.59 2.23 2.40 2.31 2.11 2.23 2.27 2.31 2.31 2.40
Electrical 10.31 10.62 10.37 10.75 9.87 10.77 10.15 11.21 9.36 12.06 12.99
Machinery, except electr-ml 13.22 12.89 12.44 13.09 11.63 11.99 11.69 1238 13.68 13.38 13.36
'l‘ransportatmn 18.39 15.16 13.05 15.74 13.87 12.70 11.57 1341 14.50 15.22 14.56
Motor 10.08 7.92 7.31 8.03 7.50 6.56 6.00 7.36 9.30 9.53 8.45
Aircraft 6.43 6.04 4.85 6.50 5.29 5.15 4.63 5.23 4.39 4.81 5.31
Stone, clay, and glass 3.14 2,61 245 2.52 242 2.32 2.42 2.54 2.51 2.58 2.79
Other durables® 5.69 518 4.50 523 4.54 418 4.40 4.69 4.73 5.09 5.51
Nondurable goods 64.95 63.23 59.74 61.65 59.72 59.12 60.31 58.06 61.45 61.81 62.86
* Food including beverag 8.22 7.74 6.62 7.51 777 6.65 6.45 6.47 6.92 6.37 6.59
Textiles. 1.56 1.33 1.39 1.22 1.38 1.31 1.24 1.42 1.61 1.64 1.79
Paper 6.72 5.97 6.20 6.02 5.69 6.02 6.30 6.18 6.30 6.90 6.67
Chemical 13.60 13.27 13.19 12.78 12.14 13.46 13.17 12.69 13.45 13.33 12.49
Petroleum 26.56 26.69 2343 25.92 24.87 23.21 24.49 22.56 23.44 23.87 24.82
Rubber 177 171 1.89 1.64 1.60 1.69 1.96 1.87 2.05 1.85 2.18
Other durables* 6.53 6.52 7.01 6.54 6.27 6.79 6.70 6.87 7.67 7.85 8.32
N fact 194.70 196.75 192.01 195.51 192.95 183.17 184.67 193.59 206.62 204.08 204.47
Mining 16.86 15.45 12.00 14.57 1341 12.03 1091 11.93 13.14 12.25 13.68
Transportation 12.05 11.95 11,25 11.29 12.33 11.04 10.88 11,00 12.10 10.78 11.42
Railroad 4.24 4.38 3.93 4.01 4.35 335 3.64 4.07 4.68 4.38 4.68
Air 3.81 3.93 3.78 4.07 4.76 4.09 410 3.57 3.34 2.44 2.70
Other 4.00 364 3.54 3.21 3.22 3.60 314 3.36 4.07 3.96 4.03
Public utilities 38.40 4195 42,62 43.02 43.00 41.61 4148 42.22 45.17 41.82 42.30
ectric 29.74 33.40 35.29 34.73 35.15 33.97 34.86 35.84 36.50 32.80 32.76
Gas and other 8.65 8.55 7.33 8.29 7.85 7.64 6.62 6.38 8.67 9.02 9.54
Trade and services 86.33 86.95 88.02 86.88 84.36 82.38 85.85 91.06 92.79 96.98 95.03
Wholesale and retail trade 2243 22.19 22.31 22.71 23.25 25.47 26.86
Finance, insurance, and rea] estate 34.36 34.54 34.12 33.25 31.85 32.52 3491
Personal, busi and p 1 services 29.54 30.22 30.45 28.40 27.28 27.87 29.
C ication and other 41.06 40.46 38.11 39.75 39.84 36.11 35.54 37.38 4342 42.25 42.03
C icati 28.89 28.34 27.94 28.14 25.02 24.05 2471
Other 3 12.17 12.11 11.81 1171 11.09 11.49 12.67
Billions of 1972 dollars; quarters seasonally adjusted at annual rates ¢
Total nonfarm busi 158.99 150.29 145.21 148.91 143.60 140.01 140.96 145.85 154.03 155.46 156.12
Manufacturing 60.25 54.78 51.76 54.30 50.41 51.14 50.55 51.77 53.59 55.76 56.80
Durqble goods 31.66 28.49 2633 28.59 25.61 25.96 24.98 27.07 27.32 29.32 29.90
Primary metals 2 3.79 3.35 3.07 2.61 3.00 271 2.92
Blast furnaces, steel works 1.45 1.55 147 1.14 1.33 1.27 141
Nonferrous metals 1.60 1.19 1.09 .99 112 96 1.09
Fabricated metals 1.49 1.28 1.19 1.14 1.04 111 113
Electrical hi 571 5177 5.82 5.34 5.85 5.57 6.09
Machinery, except electr-ml 710 6.87 6.99 6.25 6.51 6.41 6.70
Transportation equ 9.18 7.44 171 6.86 6.36 519 6.67
Motor vehi 4.94 3.83 3.87 3.66 3.22 2.97 3.59
Aircraft 3.30 3.03 3.26 2.69 2.66 2.37 2.69
Stone, clay, and glass 1.49 119 115 111 1.07 111 1.16
Other durables 3 2.91 2.60 2.67 2.29 212 2.26 2.40
Nondurable goods 28.59 26.29 2543 25.71 24.79 25,18 25.57 24.70 26.27 26.44 26.89
Food i beverag 4.05 37 3.61 3.72 318 3.10 3.08
Textiles 76 63 .58 .65 .62 58 .66
Paper . 3.37 2.89 292 274 2.92 3.05 2.96
Ch 1 6.59 6.19 6.02 5.63 6.28 6.19 5.92
Petroleum 9.51 8.65 8.42 801 7.80 8.20 7.63
Rubber. .89 84 .81 19 .83 96 91
Other nondurables * 3.43 3.37 3.37 3.26 3.55 3.50 3.54
N facturing 98.74 95.51 93.45 94.61 93.19 88.87 90.41 94.08 100.44 99.70 99.33
Mining 5.12 4.27 3.65 4.06 3.79 3.57 3.28 3.63 4.09 3.90 445
Transportation 5.63 5.39 5.08 5.14 5.52 4.95 4.93 497 5.46 4.85 513
Railroad
Air
Other
Public utilities 17.21 17.86 18.25 18.24 18.22 1778 17.82 18.04 19.34 17.94 18.18
Electric
Gas and other
Trade and services. 4746 46.64 46.92 46.33 4491 43.93 46.09 48.38 49.27 51.45 50.36
Wholesale and retail trade 11.72 11.30 11.36 11.51 11.79 12.99 13.58
Finance, insurance, and real estate 19.59 19.22 18.88 18.33 17.66 18.19 19.20
Personal, busi and professional services 16.15 16.13 16.09 15.06 14.48 1491 15.61
C ication and other 23.33 21.35 19.56 20.83 20.75 18.64 18.28 19.05 22.28 21.56 21.20
C tion 17.92 16.12 15.71 15.69 13.82 13.31 18.59
Other 3 541 5.23 512 5.06 482 497 5.46

1. Estimates are based on planned capital expenditures reported by business in late October
and November 1983. The planned expenditures are adjusted for systematic biases in reporting.
The adjustment procedures are described in the October 1980 Survey. Before bias adjustment,
current-dollar plans for 1983 were $302.49 billion for total nonfarm business, $112.12 billion for
manufacturing, and $190.38 billion for nonmanufacturing.

2. Includes industries not shown separately.

3. Consists of lumber, furniture, instruments, and miscellaneous.

4. Consists of apparel, tobacco, leather, and printing-publishing.
5. Consists of construction; social services and

ies, and agricultural services.

6. Procedures for preparing constant-dollar estimates are described in the September 1981
Survey. To estimate real spending plans, BEA adjusts the survey results for assumed price

changes.

e
ship or

and forestry, fisher-
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IR CHART 5
Real Plant and Equipment Expenditures
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NoTE—Recession troughs are {urning points in the business cycle
as designated by the National Bureau of Economic Research, inc.
The current recovery is from a business cycle frough in the fourth
quarter of 1982. The indexes are based on seasonally adjusted,
constant-dollar plant and equipment expenditures.

U.S. Department of Commerce, Bureau of Economic Analysis 83-12:5

ter. Durable goods industries reported
an increase of $1.6 billion; nondura-
bles reported an increase of $0.7 bil-
lion.

The valie of new projects started
by manufacturers in the third quarter
was more than their capital expendi-
tures, resulting in an increase in car-
ryover—the amount still to be spent
on new plant and equipment for proj-
ects underway. Carryover totaled
$77.7 billion at the end of September,
$2.2 billion more than at the end of
June.

Capacity utilization

The increase in the utilization rate
in manufacturing from June to Sep-

SURVEY OF CURRENT BUSINESS

tember was widespread among major
industries. The largest increases were
in petroleum, 5.9 points, to 80.6 per-
cent; motor vehicles, 4.8 points, to
79.6 percent; chemicals, 4.4 points, to
75.9 percent; and paper, 2.9 points, to
88.2 percent.

The utilization rate for primary-
processed goods industries increased
2.8 points, to 74.0 percent; the rate for
advanced-processed goods industries
increased 1.9 points, to 76.3 percent.

The utilization rate for large-sized
firms increased 2.9 percentage points,
to 76.5 percent. Medium-sized firms
increased 1.1 points, to 75.0 percent;
small firms increased 0.4 points, to
72.7 percent.

Manufacturing companies owning
21.0 percent of fixed assets reported a
need for more capital facilities as of
the end of September, 0.8 percentage
points more than at the end of June
(table 6). Companies owning 53.6 per-
cent reported that facilities were
about adequate, 0.3 percentage points
more than in June; companies owning
25.4 percent reported that facilities
exceeded needs, 1.1 percentage points
less than in June.

Nonmanufacturing Programs

Nonmanufacturing industries plan
a 2.]-percent increase in current-
dollar spending in the first half of
1984, after an 8.8-percent increase in
the second half of 1983. For the year
1983, nonmanufacturing industries es-
timate a 2.4-percent decline in spend-
ing, to an annual rate of $192.0 bil-
lion; their spending increased 1.1 per-
cent in 1982. The largest decline is in
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mining, 22.3 percent. Smaller declines
are in gas utilities, 14.3 percent; rail-
roads, 10.3 percent; ‘“communication
and other,” 5.8 percent; air transpor-
tation, 3.9 percent; and “other trans-
portation,” 2.5 percent. Increases are
expected by electric utilities, 5.7 per-
cent, and by trade and services, 1.2
percent.

Current-dollar spending in nonman-
ufacturing increased 4.8 percent in
the third quarter of 1983, to an
annual rate of $193.6 billion, follow-
ing a 0.8-percent increase in the
second. Declines in air transportation
and gas utilities were more than
offset by increases in other nonmanu-
facturing industries. Nonmanufactur-
ing industries expect a 6.7-percent in-
crease in the fourth quarter, a 1.2-per-
cent decline in the first quarter of
1984, and a 0.2-percent increase in the
second.

Real spending by nonmanufactur-
ing industries is estimated to increase
2.3 percent in the first half of 1984,
after an 8.5 percent increase in the
second half of 1983. For the year 1983,
estimates of real spending indicate a
2.2-percent decline. The declines are
in mining, 14.7 percent; ‘“‘communica-
tion and other,” 8.4 percent; and in
transportation, 5.9 percent. Estimates
of real spending in public utilities and
in trade and services indicate in-
creases of 2.2 percent and 0.6 percent,
respectively.

Starts of new investment projects
by public utilities totaled $9.2 billion
in the third quarter of 1983, compared
with $5.1 billion in the second, but
carryover of utility projects totaled
$85.6 billion at the end of September,
$1.4 billion less than at the end of
June.



By FRANK de LEEUW and THOMAS M. HOLLOWAY

Cyclical Adjustment of the Federal Budget and Federal Debt

Editor’s Note

In recent years, substantial effort
has been devoted to improving the
high-employment budget—one of the
tools useful in the analysis of Federal
fiscal policy. In 1980, BEA, in coopera-
tion with the Council of Economic Ad-
visers, the Office of Management and
Budget, and several other Federal
agencies, prepared new estimates of
the high-employment budget. Follow-
ing publication of these estimates in
the Survey oF CURRENT BuUSINESS,
BEA assumed responsibility for the
maintenance and improvement of cur-
rent and historical estimates. In April
1982, revised estimates were present-
ed and estimates of the changes in
the high-employment budget due to
the automatic response of Federal re-
ceipts and expenditures to inflation
were introduced. In November of that
year, a critique of the high-employ-
ment budget and potential output ap-
peared in the SuUrvVEY, followed by a
response.

The work discussed in the article
that follows was undertaken because
of widespread dissatisfaction with the
concept and measurement of potential
output, an integral part of the meth-
odology of the high-employment
budget. The article presents a budget,
called a cyclically adjusted budget,
based on a trend GNP tied more
closely to actual estimates than po-
tential output. It also introduces a
companion cyclically adjusted debt
series. BEA plans to publish these
series regularly in the SURVEY, along
with a variant of the cyclically adjust-
ed budget based on a 6-percent unem-
ployment rate, and hopes by the pub-
lication of these estimates to encour-
age further development and use of
these tools.

429-068 O - 84 - 4 : QL 3

THERE is continuing strong interest
in partitioning the Federal budget
into a cyclical component, which
measures the automatic responses of
receipts and expenditures to economic
fluctuations, and a cyclically adjusted
or ‘“structural’ component, which
measures discretionary fiscal policy
and other noncyclical factors affecting
the budget.! Alternative measures of
the size of the cyclically adjusted com-
ponent, hereafter referred to simply
as the cyclically adjusted budget, vary
enormously, however, as chart 6 and

table 1 illustrate. One alternative, the -

high-employment budget that BEA
has published since 1980, measures
what the Federal surplus or deficit on
a national income and product ac-
counts (NIPA) basis would be at a 4.9-
percent unemployment rate, and
shows a deficit of 2.0 percent of high-
employment (or potential) GNP in the
third quarter of 1983. Another alter-
native, a variant of a high-employ-
ment budget based on a 6-percent un-
employment rate, shows a deficit of
3.0 percent of the corresponding high-
employment GNP. The cyclically ad-
justed budget introduced in this arti-
cle, based on ‘“middle-expansion
trend” GNP in place of potential
GNP, shows a deficit of 4.4 percent of
the corresponding trend GNP. For
comparison, the actual deficit was 5.6
percent of actual GNP in the third
quarter of 1983.2

1. The administration used the term “structural” in
the Budget of the United States Government—Fiscal
Year 1984 (Washington, D.C.: U.S. GPO, 1983), pp. 2-
16 to 2-19. The more descriptive term ‘“cyclically ad-
justed” will be used in the remainder of this article.
Whether used with reference to receipts, expenditures,
surplus/deficit, or debt, the generic meaning is the
same: automatic responses to economic fluctuations
have been removed.

2. All of the budget estimates presented in this arti-
cle are on a NIPA basis.

The first section of this article,
after summarizing the methodology of
cyclically adjusting -the Federal
budget, reviews the uses of such budg-
ets and what the uses imply for the
selection of a trend for constant-dollar
GNP—a reference path from which
cyclical deviations are measured. Fol-
lowing this review, a new cyclically
adjusted budget is presented, based on
a trend in constant-dollar GNP drawn
through middle periods of economic
expansions. A measure of cyclically
adjusted Federal debt is also estimat-
ed, because the review of the uses of
cyclically adjusted budgets suggests
that the ratio of cyclically adjusted
Federal debt to trend GNP is an im-
portant indicator of the macroecono-
mic effects of fiscal policy.

The second section of the article
analyzes the sources of change in the
cyclically adjusted budget for the
period 1955-83 and two subperiods,
1955-70 and 1970-83. It also analyzes
changes in the ratio of cyclically ad-
justed Federal debt to trend GNP.
The debt-to-GNP ratio fell during
most of the 1955-83 period, but has
been rising in the last 2 years. The
change in cyclically adjusted debt as a
percent of trend GNP is decomposed
into the contributions of cyclically ad-
Jjusted receipts and expenditures, the
difference between the average inter-
est rate on Federal debt and the
growth rate of current-dollar trend
GNP, and interest receipts from Fed-
eral direct loans outstanding.

The concluding section of the arti-
cle shows 1983-88 projections of the
debt-to-GNP ratio based on alterna-
tive sets of assumptions about deficits,
GNP growth rates, and interest rates.
Under most sets of assumptions, the
ratio continues to rise between 1983
and 1988.
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The article contains three appen- deficit and the measure of debt used
dixes. Appendix 1 presents a 4-equa- in the article, publicly held Federal Measurement of a Cyclically

tion theoretical macroeconomic model debt at market value. Finally, appen- :
to clarify the effects of government dix 3 presents a cyclically adjusted Ad:]uswd Bl.ldget and
deficits and government debt on ma- budget based on a 6-percent unem- Cyclically Adjusted Debt

croeconomic activity. Appendix 2 is a ployment rate and compares it with
statistical reconciliation of the NIPA the cyclically adjusted budget based A cyclically adjusted budget is an
on middle-expansion trend GNP. estimate of what the budget would be
if the economy were moving along
Table 1.—Cyclically Adjusted Federal Budget Surplus/Deficit and GNP Gaps Based on Middle- SOmMe trend GNP path rather than
Expansion Trend GNP, 6-Percent Unemployment Rate Trend GNP, and Currently Published along its actual path. The first step in
High-Employment Trend GNP constructing a cyclically adjusted

- I ——— budget is to choose a reference trend
it (— ren - actua .
Surplus or deficit (), percent of GNP _ | onp gap=100(W) for GNP—a trend free from cyclical
Based o | Besed on et T o —— fluctuations. A trend unemployment
on .
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GNP. The final step is to add the re-
ceipts and expenditures gross-ups to
the budget actuals to obtain cyclically
adjusted measures.?

The first step, selecting a GNP ref-
erence trend, is important and contro-
versial. Other things being equal, the
higher trend GNP, the smaller the cy-
clically adjusted deficit. In the past,
the usual procedure has been to con-
struct a trend GNP based on assumed
high-employment levels of the labor
force, productivity, and the unemploy-
ment rate. An alternative—the one
used in this article—is to base trend
GNP on movements of actual GNP
after removing cyclical fluctuations.
Differences between the two are
sometimes large. Because the choice
of a trend should depend on how cy-
clically adjusted budgets are used,
this section reviews four uses of cycli-
cally adjusted budgets and their im-
plications for measuring trend GNP.

Uses of cyclically adjusted budgets

Guidelines for fiscal policy.—The
Committee for Economic Development
(CED) first devised the full-employ-
ment budget soon after the end of
World War II. The guideline associat-
ed with it was that fiscal policy be set
to achieve a small surplus in the full-
employment budget. This policy was
advocated in the belief that a small
surplus in that budget would ensure a
high level of national saving while
permitting built-in fiscal stabilizers to
damp cyclical fluctuations.* The CED
guideline in its original form has not
attracted attention for many years,
but echoes of the idea that a cyclical-
ly adjusted budget can be used to pro-
vide fiscal guidelines persist. The
latest edition of the Brookings Institu-
tion’s Setting National Priorities, for
example, states:

3. For a detailed description in terms of a high-em-
ployment budget, see Frank de Leeuw, Thomas M.
Holloway, Darwin G. Johnson, David S. McClain, and
Charles A. Waite, “The High-Employment Budget:
New Estimates, 1955-80,” Survey oF CURRENT Busi-
NEss 60 (November 1980): 15-21, 31-43, and Frank de
Leeuw and Thomas M. Holloway, “The High-Employ-
ment Budget: Revised Estimates and Automatic Infla-
tion Effects,” SURVEY 62 (April 1982): 21-33.

4. Taxes and the Budget: A Program for Prosperity
in a Free Economy (New York: Committee for Econom-
ic Development, 1947).
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Reduction or elimination of . . . [the
high-employment] deficit as the economy
recovers would increase national saving
and permit a larger increase in invest-
ment, which would in turn help to stimu-
late productivity.s

The trend GNP appropriate for this
use is one that represents highest pos-
sible utilization of resources without
accelerating inflation—an extraordi-
narily difficult concept to quantify.
The exact level of the trend clearly
matters. Balancing a cyclically adjust-
ed budget based on a trend GNP asso-
ciated with an unemployment rate of
T percent, for example, would call for
an actual deficit $25 to $30 billion
smaller than balancing a cyclically
adjusted budget associated with an
unemployment rate of 6 percent.

A measure of discretionary fiscal
policy.—Probably the most wide-
spread use of a cyclically adjusted
budget has been as an indicator of the
short-run expansionary or contrac-
tionary impact of fiscal policy. The
reason for using the cyclically adjust-
ed, rather than the actual, surplus or
deficit for this purpose stems from the

. need to distinguish between the ef-

fects of the Federal budget on eco-
nomic activity and the automatic ef-
fects of economic activity on the Fed-
eral budget. Technically, the two-way
interaction can be described as a si-
multaneous-equations problem. One
equation—the one of fundamental in-
terest—relates economic activity to
the Federal budget (and other factors
such as monetary policy). The other
equation relates the Federal budget to
economic activity (and other factors
such as new legislation). Estimation
of the first relationship using the
actual budget can lead to serious bias,
especially in a period when the
budget reflects mainly changes in eco-
nomic activity rather than changes in
legislation. A cyclically adjusted
budget removes the effect of changing
economic activity and thus eliminates
this source of bias.®

5. Joseph A. Pechman, ed., Setting National Prior-
ities: The 1984 Budget (Washington, D.C.: The Brook-
ings Institution, 1983), pp. 32-33. Pechman uses an es-
timate of the high-employment deficit associated with
a 6-percent unemployment rate.

6. The two equations noted in the paragraph, using
the determination of GNP as an example and omitting
time subscripts, are:

DY = a+aDF+a:0i1+u

@2)DF = b+ 6 Y+ 00+ ue
where:

Y = actual GNP;
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The level of trend GNP appropriate
for this use is not particularly impor-
tant; two trends that differ only in
level will lead to similar conclusions
about the impact of fiscal policy.
What is important is that movements
in the trend should not be highly sen-
sitive to GNP movements that may
themselves be due to fiscal policy; if
they are, the simultaneous-equations
problem remains. In other words, if a
prolonged boom or a recession is
caused by fiscal policy, that boom or
recession should not pull trend GNP
up or down.

A measure of crowding out.—Cycli-
cally adjusted budgets have also been
used in analyzing whether large defi-
cits, by absorbing a high proportion of
private saving, crowd out private in-
vestment and thereby interfere with
long-term growth. Usually, growth
has been interpreted to mean domes-
tic growth. A recent concern, howev-
er, is that the high interest rates that
deficits entail will attract foreign
saving, mitigating the negative effect
on domestic growth, but reducing
growth in other countries.”

However, it may be argued that the
possible long-run crowding out effects
of the Federal budget depend more on
the stock of Federal debt in relation
to GNP than on the Federal surplus
or deficit in relation to GNP. It is a
reduced capital stock that may curtail
further growth; and it is the stock of
Government securities, not current
Government deficits, that is a substi-
tute for capital stock in the public’s
asset portfolio. An increase in the

DF = actual deficit;

O: = other factors affecting GNP;

0O, = other factors affecting the deficit;

u;, 4z = error terms.
Because b; is negative, single-equation estimates of a;
will also tend to be negative when O and u. vary
little.

If a cyclically adjusted trend value, Y*, is substitut-
ed for Y, the cyclically adjusted deficit, DF*, is:

@) DF*=bo+ b Y* + bo0s +us,
which implies that:

(4) DF=DF*+ (Y- Y").

Substituting equation (4) into equation (1),

b)) Y=ao+a:DF* +a:01+a1b Y —aih Y* +uy.
Equation (5) can be solved for Y by bringing a:5: Y to
the left-hand side. Reduced-form estimates of equation
(5) will not have the bias likely in equation (1). One
further point is that Y* remains on the right-hand
side of equation (5). Most reduced-form studies do not
include this term—an omission, according to the anal-
ysis above.

7. Economic Report of the President (Washington,
D.C.: US. GPO, 1983), pp. 62-4, 69-70.
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deficit-to-GNP ratio may cause a fall
in the investment-to-GNP ratio; but
whether the latter fall causes the cru-
cial capital-stock-to-GNP ratio to fall
is uncertain; it depends on how fast
GNP is growing. Appendix 1 explores
the effects of deficits and debt with
the aid of a theoretical macroeconom-
ic model, and also the relation of the
crowding-out effects of deficits to the
shortrun expansionary effects of defi-
cits.

An analysis of possible crowding-
out effects can lead to different con-
clusions if it is based on debt in rela-
tion to GNP rather than on deficits in
relation to GNP. The deficit as a frac-
tion of GNP can be rising while the
debt as a fraction of GNP is falling—
any combination of increases and de-
creases in the two ratios is possible. If
it is changes in the debt-to-GNP ratio
that may lead to an eventual impact
on productivity and growth, then at-
tention should be focused on the
growth of cyclically adjusted debt rel-
ative to trend GNP.8

The trend GNP appropriate for this
use should remove cyclical fluctu-
ations, but should not alter the aver-
age level of GNP over any sustained
period. The reason for preserving the
average level is that a deviation of
GNP from trend, while it affects the
surplus or deficit only during the
quarter of the deviation, affects a cy-
clically adjusted measure of debt for
that quarter and, because of cumula-
tion, all future quarters. Unless posi-
tive and negative deviations of GNP
from trend are approximately offset-
ting, therefore, a measure of cyclical-
ly adjusted debt can deviate perma-
nently from actual debt. For example,
if cyclically adjusted deficits based on
a trend GNP corresponding to an un-
employment rate of 6 percent were
cumulated starting in 1970, the cycli-
cally adjusted debt would now be
about $240 billion below actual debt
and would permanently remain far
below actual debt even if the economy

8. Focusing on changes in the cyclically adjusted
debt-to-GNP ratio accomplishes some of the same ob-
jectives as adjusting the high-employment surplus/
deficit by substituting real interest payments for
nominal interest payments to take into account
changes in the real value of outstanding public debt.
This adjustment has recently been examined by
Robert Eisner and Paul J. Pieper, “A New View of the
Federal Debt and Budget Deficits,” American Econom-
ic Review, forthcoming.
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were to return to 6 percent unemploy-
ment immediately and stay there.
Such a debt measure would be a poor
guide to the portfolio position of the
public.

An atheoretical measure of budget
trends.—The three uses discussed so
far are all related to some theoretical
view about how fiscal policies influ-
ence the economy. A fourth use is not
associated with any economic theory;
cyclical fluctuations in receipts and
expenditures are simply treated as
one source of “noise” to be filtered
out. For example, a comparison of
actual expenditures in a boom year
with those in a recession year often
gives a misleading indication of long-
term budget trends; comparison of cy-
clically adjusted expenditures in the 2
years gives a more accurate picture.
Cyclical adjustment, in this view, is
analogous to seasonal adjustment.
The trend GNP appropriate for this
use is clearly a path that eliminates
cyclical fluctuations but preserves
average levels.

“Middle-expansion’ trend GNP

The trend GNP used in this article
to calculate a new cyclically adjusted
budget smoothly connects real GNP
averages in middle periods of econom-
ic expansions. In summary, each
quarter is classified into one of four
cyclical phases: recession, early ex-
pansion (recovery), middle expansion,
and late expansion. The geometric
mean of GNP during each middle ex-
pansion, placed at the center of that
middle expansion, is one observation
of the trend GNP. Middle-expansion
means are then connected by con-
stant-growth-rate lines to complete
the trend GNP estimates.

More specifically, estimation of the
middle-expansion trend begins with
demarcation of four cyclical phases.
Recessions, the first of the four, have
been demarcated by the National
Bureau of Economic Research; they
are the periods starting just after cy-
clical peaks and ending with cyclical
troughs. The second phase, early ex-
pansion or recovery, begins just after
a cyclical trough and ends just before
real GNP exceeds its previous peak.
The third phase, middle expansion,
begins when real GNP passes its pre-
recession peak, and lasts 12 quar-
ters—unless a downturn begins
during those 12 quarters. If a down-
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turn begins, then middle expansion
ends at the cyclical peak just before
the downturn. The fourth phase, late
expansion, begins after middle expan-
sion ends, and ends at a cyclical peak.
If the peak occurs before middle ex-
pansion ends, then the late expansion
phase does not occur.

Choosing a middle-expansion length
of 12 quarters (rather than, say, 8 or
16) is based on business cycle history
since 1953. In the six middle expan-
sions since 1953, a 12-quarter length
means that two expansions (1961-63
and 1976-78) have started from levels
that most observers would regard as
depressed and two (1971-73 and 1976-
78) have ended at levels that most ob-
servers would regard as associated
with  accelerating inflation (the
middle expansion averages, however,
are above the depressed levels and
below the inflationary ones). A
shorter or longer span is less symmet-
rical in this regard. In any case,
budget and debt calculations are not
sensitive to the exact length of the
middle expansion.?®

Other trends based on actual GNP
movements have been proposed. One
such trend, suggested by John Coch-
rane of the staff of the Council of Eco-
nomic Advisers, is a weighted moving
average of actual GNP, analogous to
the initial estimate of the trend-cycle
in seasonal adjustment. Another such
trend, suggested by William Fellner,
is constructed by calculating trough-
to-trough or peak-to-peak averages of
GNP, placing them at the center of
the timespans they cover, and con-
necting them by smooth-growth lines.
These alternative trends are more
sensitive than the middle-expansion
trend to deep recessions or prolonged
expansions.

Chart 7 shows the application of
the middle-expansion approach to real
GNP since 1954. During the first ex-
pansion in the chart, 1954-57, the
downturn began  immediately after
the middle-expansion period. During
the next expansion, the downturn
began after seven quarters of middle
expansion. In both cases in the 1950’s,
therefore, the late expansion phase
did not occur. During the 1961-69 ex-

9. Various measures of economic activity and infla-
tion suggest that 12 quarters is a reasonable judgmen-
tal delineation. Simulations using an eight-quarter
cutoff had no appreciable effect on the results.
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pansion, however, the middle expan-
sion was followed by a 5% year late
expansion. In the 1970’s, the 1971-73
middle expansion was followed imme-
diately by a downturn, but the 1976-
78 middle expansion was followed by
a late expansion lasting until 1980.
The 1981 middle expansion lasted
only three quarters. Finally, the trend
after 1981 is based on a 1983-86
middle expansion (not shown in the
chart) calculated from forecasts of
GNP by the administration.

Early in a middle expansion, the
middle-expansion approach is general-
ly easy to keep up to date. Forecasts
of GNP often fall within a narrow
range, so there is broad agreement
about the next point to which to
anchor the trend line. It is more diffi-
cult to determine the next point when
the middle expansion has just been
passed. An estimated trend that
would keep the latest middle-expan-
sion unemployment rate constant is
one possible choice.

The chart shows the annual growth
rate of constant-dollar trend GNP be-
tween each pair of middle expansions.
The highest growth rate, 4.0 percent,
occurred between 1961-64 and 1970-
73. The lowest growth rate, 2.5 per-
cent, has occurred three times, includ-
ing the current period. From the 1953
middle expansion to the 1981 middle
expansion, positive and negative devi-
ations of GNP from trend almost ex-
actly offset.

The middle-expansion trend reflects
the path of actual GNP, not the path
of a hypothetical potential GNP. It
does not necessarily represent high
employment without accelerating in-
flation; therefore, a budget based on a
middle-expansion trend is not suitable
for setting fiscal guidelines. It is, how-
ever, suitable for developing a meas-
ure of cyclically adjusted debt and for
filtering out cyclical ‘“noise.” The
middle-expansion trend is also suit-
able for indicating the expansionary/
contractionary impact of fiscal policy
because, by discarding periods of re-
cession or prolonged boom (some of
them due to fiscal policy), it is unlike-
ly to be heavily influenced by GNP
movements that are themselves due
to fiscal policy. Overall, middle-expan-
sion trend GNP provides a useful ref-
erence on which to base a cyclically
adjusted budget.

Estimating the cyclically adjusted
budget and cyclically adjusted
debt

The methodology for cyclically ad-
justing the Federal budget was sum-
marized earlier in this article. For a
budget based on middle-expansion
trend GNP, that trend is used in the
first step.1® The associated trend un-

10. Except for the substitution of a different trend
GNP and trend unemployment rate, the same method-
ology applies to a cyclically adjusted budget based on
middle-expansion trend GNP as to one based on poten-
tial GNP.
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employment rate is calculated by
averaging unemployment rates
during each middle expansion, plac-
ing the average at the center of the
middle expansion, and linearly con-
necting these averages.1! The middle-
expansion trend GNP and trend un-
employment rates, and gaps between
trend and actual values, are shown in
table 2. The cyclically adjusted budget
based on these trends is shown in
table 3.

Basically, the debt is the cumula-
tive deficit, and cyclically adjusted
debt is actual debt less the cumula-
tive differences between the actual
deficit and the cyclically adjusted
deficit. However, the measure of the
cyclically adjusted debt used here,
Federal debt held by the public (in-
cluding the Federal Reserve) at
market value, differs from cumulative
deficits in the NIPA’s, as shown by

the reconciliation items in appendix
2 12

11. The first quarter of the middle expansion is
omitted in calculating the unemployment rate because
unemployment typically lags behind output at the be-
ginning of a middle expansion (although not at the
end). The unemployment rate averages derived in this
way for the six middle expansions since 1953 are (in
percent): 1955-57, 4.2; 1959-60, 5.4; 1961-64, 5.7; 1971~
73, 5.4; 1976-78, 6.9; 1981, 7.4.

12. Federal debt held by the public is used because
it is a close substitute for private securities. It is im-
portant to bear in mind, however, that every compo-
nent of Federal net worth presumably has some eco-
nomic impact, even though this article focuses on the
component most relevant to current concerns about
the budget. See Michael Boskin, “Federal Government
Deficits: Some Myths and Realities,” American Eco-
nomic Review 72 (May 1982): 296-303.
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One important set of reconciliation
items takes account of Federal direct
lending, which is not reflected in the
NIPA deficit but does need to be fi-
nanced. Federal lending could be con-
solidated with Federal borrowing and
thus eliminate this set of reconcili-
ation items. However, much Federal
lending is for special borrowers, for
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projects such as rural electrification
or subsidized housing, who might not
be in the capital markets at all in the
absence of Federal programs. It is,
therefore, useful to show Federal
lending separately rather than con-
solidate it with borrowing. It is shown
as a single item, labeled AL, in the
discussion below.
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A second set of reconciliation items
takes account of coverage and timing
differences between the NIPA budget
and the unified budget, changes in
Treasury cash, and a number of other
items. These are combined into a
single residual item, labeled Z, in the
discussion below. The item Z and the
direct lending item, AL, explain the

Table 2.—Trend and Actual Unemployment Rate and GNP

Unemployment rate GNP Unemployment rate GNP
Percent Billions of dollars; Percent Biilions of dollars;
quarters at quarters at
seasonally adjusted seasonally adjusted
Year Middle- Gap: annual rates G(I;IE( gfp: Year Middle- Gap: annual rates G&I}f—’(g;ipi
expan- | agpg) | DA ppadle- expan- | Avual | V=@ | pMigdle-
trend ! expan- | gy | W trend ! expan- | acpual @
ren sion ctual ren ston ctual
trend ? trend !
(1) (2) 3) C)) (5) 6) (1) (2) 3) @ (5) (6)
1955 4.1 44 —-03 396.0 400.0 -1.0 56 39 —1.8 697.7 7385 -5.8
1956 4.3 41 1 421.0 4217 -2 56 3.8 -18 7127 750.0 ~5.2
1957 4.6 43 3 446.2 444.0 5 56 3.8 -19 723.7 760.6 -5.1
1958 4.9 6.8 -~1.9 464.9 449.7 33 5.6 3.7 -19 738.2 774.9 -5.0
1959 53 5.5 -2 488.2 481.9 Bt 5.6 3.8 —-18 750.3 780.7 -4.1
1960 5.5 5.5 -1 5121 506.5 12 5.6 3.8 —-18 760.4 788.6 3.7
1961 5.6 6.7 —11 535.4 524.6 2.0 5.6 3.8 -18 7754 805.7 -39
1962 5.7 5.5 2 564.5 565.0 -1 5.6 39 -1.7 7914 823.3 —-4.0
1963 517 5.7 Bt 595.4 596.7 -2 1968: 56 37 -18 809.5 841.2 -39
1964 5.7 52 5 628.9 637.7 —14 5.6 3.5 -2.0 827.6 867.2 —4.8
1965 5.7 4.5 1.2 668.6 691.1 —34 5.6 3.5 -20 842.9 884.9 -5.0
1966 5.6 3.8 1.8 7181 756.0 —-53 56 34 -21 863.1 900.3 —~43
1967 5.6 3.8 1.8 769.4 799.6 -39 1969: 5.5 34 —-22 881.8 9212 —4.5
1968 5.6 3.6 2.0 835.8 873.4 —4.5 5.5 34 -21 902.4 9374 -39
1969 5.5 3.5 2.0 914.5 944.0 —-33 55 3.6 -19 926.2 955.3 —-3.2
1970 55 49 5 1,002.3 992.7 9 5.5 3.6 -19 9474 962.0 -15
1971 5.5 5.9 —.5 1,094.8 1,077.6 1.6 1970: 5.5 4.2 -1.3 970.5 972.0 -2
1972 5.5 5.6 -1 1,184.5 1,185.9 -1 5.5 4.8 -1 993.1 986.3 N
1973 5.7 49 8 1,290.8 1,326.4 28 5.5 52 -3 1,010.9 1,003.6 N
1974 6.0 5.6 3 1,445.7 1,434.2 A 5.5 58 3 1,034.8 1,009.0 2.5
1975 6.3 8.5 —-2.2 1,624.8 1,549.2 47 1971: 5.5 59 4 1,060.4 1,049.3 11
1976 6.5 7.7 -12 1,759.0 1,718.0 2.3 55 59 4 1,085.7 1,068.9 1.6
1977 6.8 71 -2 19147 1,918.3 -2 5.5 6.0 b 1,105.9 1,086.6 1.8
1978 70 6.1 9 2,112.0 2,163.9 —-24 5.5 6.0 5 1,127.0 1,105.8 19
1979 71 58 13 2,357.3 2,4178 —26 1972: 55 5.8 3 1,153.7 1,1424 10
1980 7.2 7.1 1 2,643.7 2,631.7 4 54 5.7 2 1,173.5 1,171.7 2
1981 T4 7.6 -2 2,967.8 2,954.1 4 54 5.6 2 1,193.4 1,196.1 -2
1982 7.5 9.7 —22 3,225.4 3,073.0 4.7 5.5 53 —.2 1,2174 1,233.5 ~13
1973: 5.6 5.0 —.6 1,243.1 1,283.5 ~33
1955: 4.0 4.7 N 388.2 388.2 0 5.6 49 -7 1,273.9 1,307.6 —~2.6
41 44 3 392.8 396.2 -8 5.7 438 -9 1,304.8 1,337.7 ~25
41 41 0 3985 404.8 —-16 5.8 4.8 -10 1,341.3 1,376.7 —2.6
41 42 1 404.3 411.0 —117 1974: 59 5.1 —.8 1,375.5 1,387.7 -9
1956: 4.2 4.0 —.1 411.0 4128 -5 5.9 52 -9 1,419.9 1,423.8 -3
4.2 4.2 0 4173 4184 -3 6.0 56 —4 1,467.0 1,451.6 11
43 4.1 -1 424.6 423.5 3 6.1 6.6 5 1,520.3 1,473.8 3.1
44 41 -3 431.1 432.1 -2 1975: 6.1 82 21 1,570.7 1,479.8 58
1957: 45 -4.0 -5 4385 440.2 -4 6.2 89 2.6 1,601.9 1,516.7 53
4.5 4.1 -5 4429 442.3 1 6.3 85 2.2 1,6424 1,578.5 39
4.6 42 -4 450.0 4494 1 6.4 8.3 1.9 1,684.2 1,621.8 3.7
47 4.9 2 453.3 444.0 2.1 1976: 6.4 79 1.3 17111 1,672.0 23
1958: 48 6.3 1.5 458.0 436.8 46 6.5 7.6 1.0 1,788.9 1,698.6 2.3
4.9 14 2.5 461.9 440.7 4.6 6.6 7.7 12 1,7712.6 1,729.0 25
5.0 7.3 2.3 467.4 453.9 29 6.6 7.8 11 1,813.5 17725 23
5.1 6.4 1.3 4724 467.0 1.2 1977: 6.7 7.5 .8 1,850.9 1,834.8 9
1959: 5.2 58 ki 4794 477.0 5 6.8 71 3 1,894.2 1,895.1 —.1
5.2 5.1 -1 486.0 490.6 —.9 6.9 6.9 0 1,935.1 1,954.4 -1.0
53 5.3 0 490.9 489.0 4 6.9 6.6 -3 1,978.4 1,988.9 -5
54 5.6 -2 496.5 495.0 3 1978: 6.9 6.3 —.6 2,017.7 2,031.7 -7
1960: 54 5.2 -2 504.1 506.9 —.6 7.0 6.0 ~1.0 2,084.0 2,139.5 -21
5.4 5.2 -2 509.3 506.3 6 1.0 6.0 ~1.0 2,142.1 2,202.5 —2.8
5.5 5.6 1 516.0 508.0 1.5 7.0 5.9 -11 2,204.1 2,281.6 —-35
5.5 63 8 521.2 504.8 3.1 1979: 71 59 -12 2,264.8 2,335.5 -31
1961: 5.5 6.8 1.2 525.1 508.2 3.2 71 5.1 -14 2,326.6 2,377.9 —2.2
5.6 7.0 1.4 532.2 519.2 24 71 5.9 -13 2,389.5 2,454.8 2.7
5.6 6.8 1.2 539.4 528.2 21 7.2 5.9 -12 2,448.2 2,602.9 -22
5.6 6.2 6 5449 542.6 4 1980: 7.2 6.3 -9 2,521.5 2,572.9 —-2.0
1962: 5.7 56 0 554.2 554.2 0 72 7.3 1 2,605.1 2,578.8 1.0
5.7 5.5 -2 561.0 562.7 -3 73 19 4 2,678.5 2,639.1 1.5
5.7 5.6 —-2 566.9 568.9 -3 73 74 Bl 2,769.7 2,736.0 1.2
57 55 -2 576.0 574.3 3 1981: 73 T4 1 2,858.8 2,866.6 -3
1963: 5.9 5.8 1 584.4 582.0 4 T4 74 0 2,919.4 2,912.5 2
5.7 5.7 0 590.6 590.7 ] 74 7.4 1] 3,004.3 3,004.9 0
5.7 5.5 -2 598.1 601.8 —.6 74 83 8 3,088.7 3,032.2 1.8
5.7 5.6 -.1 608.4 612.4 -7 1982: 75 8.8 1.4 3,140.9 3,021.4 3.8
1964: 5.7 5.5 -2 616.1 625.3 -15 1.5 94 1.9 3,203.6 3,070.2 4.2
5.7 5.2 -5 624.0 634.0 -16 7.5 10.0 2.5 3,253.0 3,090.7 5.0
5.7 5.0 -1 633.7 642.8 -14 7.5 10.7 3.1 3,304.1 3,109.6 59
5.7 5.0 -1 641.7 648.8 —-1.1 1983: 7.5 10.3 2.8 3,369.3 3