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the BUSINESS SITUATION

Corporate Profits

PROFITS from current production—
profits before tax with inventory val-
uation adjustment (IVA) and capi-
tal consumption adjustment (CCAdj)—
increased $10 billion, to $340 billion, in
the fourth quarter of 1988, following a
$3Y5 billion increase in the third.!

Profits of domestic financial corpo-
rations and profits from the rest of
the world registered moderate, nearly
offsetting, changes; profits of domes-
tic nonfinancial corporations increased

- $10Y2 billion. The increase reflected

. increases both in the product of nonfi-
nancial corporations and in profits per
unit of product; the increase in profits
per unit was responsible for most of the
profit increase. Real product increased
4%, percent, up from 2Y2 percent in the
third quarter. Unit prices increased
5%, percent, while unit costs increased
4Y3 percent; unit labor costs again ac-
counted for most of the increase in unit
costs. (Percentages are at seasonally
adjusted annual rates.)

Domestic profits of financial corpo-
rations declined $2 billion, following
an increase of $2%2 billion, and prof-
its from the rest of the world increased
$1Y2 billion, following an increase of
$5Y2 billion.

Profits before tax and related
measures.—Profits before tax (PBT) in-
creased . $5Y2 billion, following an $8
billion increase. The difference be-
tween the $10 billion increase in profits
from current production and the $5Y2
billion increase in PBT reflected par-
tially offsetting changes in the IVA and
in the CCAdj. (Both adjustments are
added to PBT to obtain the current-
production measure.)

The IVA is an estimate of inventory
profits with sign reversed. Inventory
profits declined $10Y2 billion, reflect-
ing a slowing in the rate of increase

1. Quarterly estimates in the national income and
product accounts are expressed at seasonally adjusted
annual rates, and quarterly changes in them are differ-
ences between those rates.

in prices of inventoried goods, espe-
cially inventories of food. Almost one-
half of the increase in the IVA is trace-
able to food manufacturing and retail
food stores; a sharp increase in the IVA
of wholesale trade also reflected food
prices to some extent. The slowing in
the rate of increase in food prices is il-
lustrated by the foods component of the
Producer Price Index, which increased
4Y5 percent in the fourth quarter after
increasing 9 percent in the third (sea-
sonally adjusted annual rates).

The CCAdj, which is an estimate
of the amount by which the predomi-
nantly tax-based depreciation measure
that underlies PBT differs from BEA’s
approximation of economic deprecia-
tion, declined from $45Y2 billion to
$39Y; billion. The decline reflected
the cumulating impact of the Tax Re-
form Act of 1986, which lengthened the
service lives that may be used in cal-
culating most depreciation allowances
for tax purposes. In the absence of
changes in tax law and in the level
and rate of price increase of business
fixed investment, tax-based deprecia-
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Looking Ahead...

tion is expected to fall below economic
depreciation—i.e., the CCAdj is ex-
pected to turn negative—in the early
1990’s. (Higher levels of investment
or lower rates of price increase would
tend to postpone the date at which this
Crossover occurs.)

Cash flow from current production,
a profits-related measure of internally
generated funds available to corpora-
tions for investment, increased $13 bil-
lion after three quarters in which in-
creases had ranged from $3 billion to
$5Y2 billion.

PBT with IVA but without CCAdj—
Profits from current production is not
available by industry; PBT with IVA
alone is the best available measure of
industry profits.

Domestic profits of nonfinancial cor-
porations increased $15Y2 billion; siz-
able increases were registered in man-
ufacturing (with chemicals recording
the largest gain), transportation and
public utilities, and trade.

Domestic profits of financial corpora-
tions declined $1 billion. A $1 billion
increase in Federal Reserve profits was

o New prices effective May 1. The “User’s Guide to BEA Information” in
this issue of the Survey lists new prices, to be effective May 1, for some of
the products and services for which BEA is the sales agent. The new prices
reflect updated estimates of the costs BEA incurs in distributing these items.

o Alternative Weighting of Real GNP. An article considering the presentation
by BEA of alternative weighting systems for real GNP will appear in an
upcoming issue of the SUrRVEY.

o Gross Product by Industry. Preliminary 1988 estimates of gross product
by industry will not be published in the April Survey. They will be delayed
in order to incorporate several improvements. Publication of estimates for
1988 and earlier years that incorporate these improvements is planned for
later this year.

e U.S. Business Enterprises Acquired or Established by Foreign Direct In-
vestors in 1988. Data on the cost to foreign direct investors of the ownership
interests acquired or established in U.S. business enterprises in 1988, by
industry and by country of foreign owner, will be presented in the May
Survey. Selected operating data of the U.S. business enterprises will also be

presented.
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more than offset by declines in prof-
its of other financial institutions. Sav-
ings and loan associations registered
the largest decline as losses, which had
narrowed in the third quarter, became
larger.

Profits from the rest of the world in-
creased $1%2 billion. This component
of profits measures inflows of profits
from foreign affiliates of U.S. corpora-
tions less outflows of profits from U.S.
affiliates of foreign corporations. In
the fourth quarter, inflows were un-
changed while outflows, mainly from
petroleum affiliates, declined.

Government Sector

The fiscal position of the government
sector deteriorated in the fourth quar-
ter of 1988, as the combined deficit of
the Federal Government and of State
and local governments increased $38
billion (table 1). The deficit of the Fed-
eral Government increased $34Y: bil-
lion, and the surplus of State and local
governments declined $3%2 billion.

The Federal sector—The Federal
Government deficit increased to $158
billion, as expenditures increased more
than receipts.

Receipts increased $15Y2 billion, in
contrast to a $7¥2 billion decline in the
third quarter. The third-quarter de-
cline was more than accounted for by
personal taxes, which were boosted in
the first half of the year by the reaction
of taxpayers to certain features of the
Tax Reform Act of 1986. In the fourth
quarter, personal tax and nontax re-
ceipts increased $7Y2 billion and contri-
butions for social insurance increased
$7 billion; both increases reflected a
strong increase in incomes. Indirect
business tax and nontax accruals in-
creased $1 billion, of which one-half
was in customs duties. Corporate prof-
its tax accruals increased $Y2 billion.

Expenditures increased $50 billion,
in contrast to a $17%2 billion de-
cline in the third quarter. Much of
the swing was accounted for by three
kinds of expenditures—purchases of
national defense goods and services,
purchases of agricultural commodities
by the Commodity Credit Corporation
(CCC), and subsidies to farmers. Com-
bined, they declined $26 billion in the
third quarter and increased $43%2 bil-
lion in the fourth. The large fourth-
quarter increase in defense purchases
was for most types of military equip-
ment and for research and develop-
ment; in CCC purchases, it was for
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corn and cotton; in subsidies to farm-
ers, it was for deficiency payments,
conservation payments, and drought
assistance payments. All other expen-
ditures combined increased $6Y2 billion
in the fourth quarter, compared with
$9 billion in the third.

Cyclically adjusted surplus or
deficit—When measured using cycli-

“cal adjustments based on middle-

expansion trend GNP, the Federal
deficit on the national income and
product accounts basis increased from
$164Y; billion in the third quarter to
$200Y2 billion in the fourth (see ta-
ble 3 on page 18). The cyclically ad-
justed deficit as a percentage of middle-
expansion trend GNP increased from
3.5 percent in the third quarter to 4.1
percent in the fourth.

The State and local sector.—The
State and local government surplus de-
clined to $52Y billion, as expenditures
increased more than receipts.
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Receipts increased $12 billion, com-
pared with $9%: billion in the third
quarter. Indirect business tax and
nontax accruals increased $5Y2 billion,
of which $3 billion was in sales taxes.
Personal tax and nontax receipts in-
creased $4 billion; corporate profits tax
accruals and contributions for social in-
surance increased $Y2 billion each.

Expenditures increased $15 billion,
compared with $10 billion in the third
quarter. The acceleration was in pur-
chases of goods and services, which
increased $13Y2 billion in the fourth
quarter, compared with $8 billion in
the third. Purchases of structures in-
creased $4 billion, in contrast to a
$1Y5 billion decline in the third quar-
ter; the swing was due to the construc-
tion of highways and sewage treatment
plans. All other categories of expendi-
tures combined increased $2¥2 billion,
compared with $1Y2 billion in the third
quarter.

Table 1.—Government Sector Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates}

Change from preceding quarter Level
1987 1988
1988:1V
v 1 I I 1\
Government sector
Receipt: 22.6 155 456 1.0 265 1,595
Expenditures . 43.0 4.0 23.3 -85 64.3 1,703.8
urplus or deficit (—) —254 115 223 96 —37.8 —1053
Federal Government
Receipt: 143 6.6 319 -15 15.7 991.2
Personal tax and nontax receipts 9.0 -179 20.4 -16.7 7.5 4158
Corporate profits tax accruals -2.6 —.5 46 14 4 1138.5
Indirect business tax and nontax accruals .........veeeenimrersninnn| 11 9 1 11 8 57.9
Contributions for social insurance 7.0 24.0 6.9 6.7 70 404.0
Expenditures 36.5 1.2 10.2 —17.3 50.0 1,149.0
Purchases of goods and servi 5.1 —13.7 4.6 —14.5 28.6 396.3
National def —.6 —.8 —4.5 7.6 301.9
Nondef 58 —129 41 —10.0 21.0 943
Of which: Commodity Credit Corporation inventory change........ 34 -16.1 g —-5.8 17.8 —4.8
Transfer payments 8.3 119 3.1 3.2 6.8 447.5
To ?e‘ 2.6 16.8 36 1.7 27 4309
To forei; S 5.7 —4.9 -5 14 41 16.6
Grants-in-aid to State and local govern 1t -5 9.7 -7 11 1.5 113.0
Net interest paid 5.7 4 2.2 29 4.0 158.9
Subsidies less current surplus of government enterprises ................., 171 —6.7 1.0 —9.9 9.2 333
Subsidi 16.8 -8.0 2.8 —15.7 18.6 35.4
Of which: Agricultural subsidi 16.7 —8.0 2.8 —158 182 20.0
Less: Current surplus of government enterprises........cueecneennns -3 —-12 1.8 =53 94 21
Less: Wage accruals less disbur 1 —4
Surplus or deficit (—) —221 538 21.8 9.8 —343 -157.8
State and local governments
Receipt: 7.8 18.6 129 9.7 12.2 720.8
Personal tax and nontax receipts 5.7 27 47 22 4.0 182.2
Corporate profits tax accruals -9 1.2 1.8 2 4 32.
Indirect business tax and nontax aceruals ..........cmvesssismmsserenied 2.7 43 6.3 54 5.5 340.8
Contributions for social insurance 8 7 K¢ a a1 52,
Federal grants-in-aid -5 9.7 -1 11 1.5 113.0
Expenditures. 11.0 12,5 12,5 9.9 15.7 667.8
Purchases of goods and servi 9.9 11.6 11.8 8.2 13.6 601.2
Of which: Structures. -11 2.1 1.8 —15 42 69.2
Transfer payments to persons 24 21 2.1 3.3 43 133.6
Net interest paid -8 -1 -8 -9 -9 —421
Less: Dividends received by gover t 3 3 3 .3 3 8.1
Su(l‘)sidies less current surplus of government enterprises ... 2 -3 -3 -5 -10 —16.2
beidi 1.0
Less: Current surplus of government enterprises -2 4 4 5 1.0 173
Less: Wage accruals less disbur t
Surplus or deficit (—) —-32 6.1 4 -2 -3 52.5
Social insurance funds 16 15 16 15 16 70.9
-47 45 -12 -19 -5.1 -184

Nore.—Dollar levels are found in tables 3.2 and 3.3 of the “Selected NIPA Tables.”
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National Income and Product Accounts Tables
Selected NIPA Tables

New estimates in this issue: Fourth quarter and annual 1988, revised ().
The selected set of 54 national income and product accounts (NIPA) tables shown in this section presents quarterly estimates, which are
updated monthly. (In most of these tables, annual estimates are also shown.) The full set of 182 tables usually shown in July presents annual
NIPA revisions. For more information on the presentation of the estimates, see “National Income and Product Accounts Estimates: When They
are Released, Where They Are Available, and How They Are Presented” in the July 1988 SurvEy.
The full set of estimates for 1985-87 is in the July 1988 issue of the SURVEY; estimates for 1984 are in the July 1987 issue; estimates for 1983
are in the July 1986 issue. Estimates for 1929-82 are in National Income and Product Accounts, 1929-82: Statistical Tables (GPO Stock No. 003-
010-00174-7, price $23.00). These publications are available from the Superintendent of Documents; see address on inside front cover.
The full set of NIPA tables is available on diskette for $200 per year (12 updates, for the quarterly estimates prepared each month). For
more information, write to the Bureau of Economic Analysis (BE-54), U.S. Department of Commerce, Washington, DC 20230.

Table 1.1.—Gross National Product

Table 1.2.—Gross National Product in Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
S lly adjusted at 1 rates Seasonally adjusted at annual rates
1987 | 19887 1987 1988 1987 | 1988" 1987 1988
m v I i juii vr m w 1 I m wvr
Gross national produet...... 4,526.7 | 4,864.3 | 4,568.0 | 4,662.8 | 4,724.5 | 4,823.8 | 4,909.0 | 4,999.7 Gross national product...... 3,847.0|3,996.1 | 3,865.3 | 3,923.0 | 3,956.1 | 3,985.2 [ 4,009.4 | 4,033.4
Personn! ‘consumption Personal consumption
exp es 3,012.1/3,227.53,058.2 | 3,076.3 | 3,128.1 | 3,194.6 | 3,261.2 | 3,326.4 expendit 2,521.0 (2,592.2 |2,545.2 | 2,531.7 | 2,559.8 | 2,579.0 ( 2,603.8 | 2,626.2
Il\)lur?:lble goods 4219 4511( 441.4| 422.0| 4378 449.8( 4529| 464.0 Durable go0ds.......couccvrermsecercserenns 390.9| 409.7 406.5f 887.6| 4011} 410.6] 410.4] 416.5
ondurable goods A 997.9(1,046.9 |1,006.6 | 1,012.4 | 1,016.2 [ 1,036.6 [ 1,060.8 | 1,073.9 Nondurable goods 890.5| 899.6( 8919 890.5( 892.7| 893.6] 9045]| 907.4
Services | 1,592.3 (1,729.611,610.211,641.9  1,674.1 [1,708.2 | 1,747.5 | 1,788.5 Services 1,289.51,283.0 (1,246.8 | 1,253.6 { 1,265.9 | 1,274.8 | 1,288.9 1 1,302.2
Gross p‘rivate domestic Gross private domestic
inv 712.9| 766.5] 702.8| 764.9| 763.4| 7581 7725| 772.0 investment. 674.8| 721.8) 667.9! 724.7| 7289! 7151| 726.1| 7171
Fi;rgd' estment 673.7| 718.1)| 688.3] 692.9| 698.1) 714.4| 7228| 7372 Fixed investment 679.3| 6549 657.6| 662.9) 679.7| 686.6| 688.0
Yo 446.81 4884 462.1| 464.1| 471.5| 487.8] 4937 500.6 Nonresidential.. 487.5| 462.8] 464.8( 4734) 490.2| 4950 4914
S rl")l(llctures, 139.5| 142.8| 143.0( 147.7| 140.1| 1423 143.8] 1450 Structures.. 1251 1280 1321} 1240 125.0] 1258} 1255
ucers’ durable Producers’ durable
R LS T—— 307.3| 345.6| 319.1| 316.3| 831.3| 3455| 349.9{ 3556 QUIPIENL ...ovorsresssirssinsns} 319.6| 3624 8347 332.7| 349.4| 3651 369.2| 3659
ch 3 . 226.9{ 229.7| 226.2| 2288 226.6| 2265| 229.1| 236.6 idential 19521 191.8| 192.1| 1927] 189.5( 1896 191.6) 196.6
1ange in business Change in business
inventories.......uriionssirsosere} 392( 484} 145| 720| 653| 437| 4970 347 i tories. .o 344 425) 13.0] 67.1| 660 353} 395] 291
gﬂnfm'm 407( 422 17.8| 728| 494| 3831| 419( 4486 Nonfar: 86.9( 400| 183 682| 519 30.1| 404| 376
‘arm -15 61] -33| -8 158| 106 78 —-98 Farm......omecmcsssmmmsssassssenns -25 25 =53] —11{ 141 53| -—.8| -85
Net exports of goods and Net exports of goods and
services ... —123.0| —94.6|—125.2 (—~125.7|—112.3 | —90.4( —80.0] —96.1 SEIVICES c.cviriniriienrsincnssissmresssnsasens —128.91-100.2 (—130.7 |—126.0 |—109.0 | —92.6 | —-93.9|—-105.4
f:xports. 42801 519.7( 440.4| 459.7| 487.8| 507.1| 536.1| 548.0 Exports... 504.8) 440.9| 459.2| 486.2| 496.9( 514.0| 522.1
mports. 551.1| 6144 565.6| 585.4| 599.9| 597.5| 616.0| 6440 Imports... 605.0| 571.6| 5852) 595.1| 589.5| 607.9| 6274
Government purchases of goods Government purchases of goods
and Services ..........oo..cvevvirierirrnnenres 924.7) 964.9| 932.2| 94731 945.2( 961.6! 955.3| 9975 and servicel; ...................... g weeenee] T80.2| T82.3) 7829 792.6| 7764 783.8( 7735 795.5
382.01 38L0| 386.3| 891.4| 377.7| 38221 367.7| 396.3 Federal 339.0| 828.7| 342.1| 347.7) 327.8( 331.6| 820.1; 3355
2953 2984 299.8]| 209.2| 298.4| 298.8| 2943 8019 National defense .........ccomuuuernens 264.9| 261.8| 269.5| 268.2{ 264.6; 2636 2564 2625
86.7| 826) 864! 922| 793] 834] 734 943 Nondef 741! 669] 726/ 795{ 632] 679 637} 729
542.8| 583.9| 546.0| 5559 567.5! 579.4| 587.6| 6012 State and local . 2| 453.6| 440.8 444.9[ 4487 | 452.2| 45341 460.0

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

Table 1.3.—Gross National Product by Major Type of Product

Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1,

Table 1.4.—Gross National Product by Major Type of Product in
Constant Dollars

[Billions of dollars] [Billions of 1982 dollars}
Seasonally adjusted at annual rates S ily adjusted at i rates
1987 | 19887 1987 1988 1987 | 1988~ 1987 1988
m v 1 i m v m v I I I vr
Gross national product......| 4,526.7 14,864.3 | 4,568.0 |4,662.8 1 4,724.5 | 4,823.8 1 4,909.0 1 4,999.7 Gross national product......[ 3,847.0 3,996.13,865.3 | 3,923.0 | 3,956.1 | 3,985.2 [4,009.4 | 4,033.4
Final 88le8 ........vueecrrsisssinennens 4,481.5(4,815.9 {4,553.5 { 4,590.7 { 4,659.2 ( 4,780.1 | 4,859.8 | 4,965.0 Final 8ales .......wrmsmursssscssssnnnes 3,812.6 {3,958.6 | 8,852.2 1 3,855.9 | 8,890.1 | 3,949.9 | 3,969.9 } 4,004.4
Change in business Change in business
INVENLOTIes.....vveeecrivsseccsinnssssnnns 39.2] 484 145| 720 653 43.7) 49.7| 847 INVENLOTIEB.nucrirmecriasserassrersssinns 34.4| 425 130 67.1| 660| 353] 395| 201
Goods 1,792.511,938.7 | 1,812.9 {1,849.3 | 1,879.5 {1,928.0 {1,960.1 | 1,987.1 Goods 1,663.3|1,762.3 11,677.5 |1,713.9{1,748.1|1,762.4 [ 1,768.9 | 1,769.6
Final sales... ..[1,753.3 | 1,890.3 {1,798.4 {1,777.3 | 1,814.2 (1,884.3 | 1,910.4 ] 1,952.4 Final sales. .}1,628.9(1,719.8 |1,664.5 | 1,646.8 { 1,682.2 |1,727.1 [1,729.4 | 1,740.6
Change in Change in b
inventories 39.2| 484 145 720| 653 487) 49.7| 347 inventories 425 130§ 671 660 353 395{ 291
Durable goods. 776.3| 858.3| 7922] 8087) 819.3| 849.5| 88l.6] 8327 Durable goods.. 864.8| 798.7| 8127 832.5( 861.7| 885.0( 879.8
Final sales.... 749.7] 827.3] 789.3| 758.2) 7927| 831.6] 836.4| 848.6 Final sales.... 837.3| 790.8( 767.2| 809.0{ 845.8| 844.6| 849.7
Change in business Change in business
inventories........euumeiennsl 26.6 309 29 50.5 26.6 178 45.1 341 i tories....... 239 27.5 29 45.5 235 15.9 404 80.1
Nondurabl 1,016.2 | 1,080.4 |1,020.7 }1,040.7 | 1,060.1 | 1,078.5 | 1,078.5|1,104.4 Nondurable goods 897.5| 883.8! 901.2| 9156 900.7) 8340 889.8
Final 8ales ........ccoccccrrievennriennnnncs] 1,003.6 1 1,063.0 {1,009.1 | 1,019.1 | 1,021.5 | 1,052.7 | 1,074.0 | 1,103.8 Final sales 882.5| 873.7| 879.6| 873.2| 881.3| 884.9| 890.8
Change in business Change in business
INVENLOTIEs..ovueeessrcassasarsenionss 1267 174] 116 216| 386| 259 46 6 INVENLOTIES..ovumesurrrresrrssscssnened 105 150( 101 21.6f 424 194, -9 -10
Services ... 2,295.712,477.9 12,314.4 | 2,363.9 | 2,405.2 | 2,451.5 | 2,501.6 | 2,558.5 SEIVICES ...oocrereenncecccnnnimreorsssssnssasssnans 1,801.1 {1,855.4 {1,806.6 | 1,822.3 | 1,833.4 1,846.1 | 1,862.8 1,879.2
SIrUCIUres ..o recnrircisinseninned 438.4) 447.6| 440.6| 4495| 439.9| 444.3| 4473 459.1 SErUCLULes .......coovvrncceersmicsrsane voreores | 3826 3784 3811 386.7{ 374.6| 376.7| 371.7| 3846
Note.—Percent changes from preceding period for selected items in this table are shown in Nore.—Percent ch from preceding period for selected items in this table are shown in

table 8.1.

table 8.1.
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Table 1.5.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers

March 1989

Table 1.6.—Relation of Gross National Product, Gross Domestic
Purchases, and Final Sales to Domestic Purchasers in Constant Dollars

(Billions of dollars] [Billions of 1982 dollars)
Q Uy adiusted at 1 rates Seasonally adjusted at annual rates
1987 | 1988" 1987 1988 1987 | 1988 1987 1988
m v 1 I I vr m v 1 i i1 v

Gross national product 4,526.7 | 4,864.3 {4,568.0 |4,662.8 | 4,724.5 1 4,823.8 | 4,909.0 [ 4,999.7 Gross national product 3,847.0 [3,996.1 | 3,865.3 | 3,923.0 | 3,956.1 | 3,985.2 {4,009.4 | 4,033.4
Lese: Exports of goods and Less: Exports of goods and

serv 4280 519.7| 440.4| 459.7] 487.8| 507.1| 536.1) 548.0 servi 427.8| 504.8| 4409| 459.2) 486.2) 496.9| 514.0] 522.1
Plus: Imports of goods and Plus: Imports of goods and

serv 551.1| 614.4{ 565.6| 5854 599.9| 597.5| 616.0| 644.0 servi 566.7| 605.0( 571.6| 5852{ 5951 589.5| 607.9| 6274
Equals: Gross domestic Equals: Gross domestic

purchases *.........ocecunrrerecrnd 4,649.7 14,958.9 4,693.2 | 4,788.4 1 4,836.6 1 4,914.2 | 4,989.0 | 5,095.8 purch B 3,975.9 |4,096.3 | 3,996.0 | 4,049.0 | 4,065.1 | 4,077.9 14,103.4 | 4,138.8
Less: Change in buginess Less: Change in business

inventories, 39.2| 484 145| 1720] 653 437 497 847 i tori 344| 425| 130| 671| 660 353 395 291
Equals: Final sales to domestic Equals: Final sales to domestic

purchasers .............cocvveecrvusecens] 4,610.5 |4,910.6 |4,678.7 | 4,716.4 (4,771.8 [ 4,870.5 [ 4,939.3 | 5,061.1 purchasers 2.........coimmnissnnnne 3,941.5 [4,053.8 | 3,983.0 {3,981.9 13,999.1 {4,042.6 | 4,063.8 | 4,109.7

1. Purchases in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

Nore.—Percent ch from pr

3

period for

looted

table 8.1.

Table 1.7.—Gross National Product by Sector

items in this table are shown in

1. Purchasges in the United States of goods and services wherever produced.
2. Final sales in the United States of goods and services wherever produced.

II::{OFIS‘E.1—Peroen'; changes from preceding period for selected items in this table are shown in
table 8.1.

Table 1.8.—Gross National Product by Sector in Constant Dollars

[Billions of dollars] [Billions of 1982 dollars)
Seasonally adjusted at annual rates S lly adjusted at | rates
1987 | 1988" 1987 1988 1987 | 19887 1987 1988
m 13% I i 1 wvr m v 1 I 118 wvr
Gross national product...... 4,526.7 14,864.3 14,568.0 [ 4,662.8 | 4,724.5 | 4,823.8 1 4,909.0 | 4,999.7 Gross national product...... 3,847.0 | 3,996.1 | 3,865.3 { 3,923.0 | 3,956.1 | 3,985.2 | 4,009.4 | 4,033.4
Gross domestic product................ 4,497.2 14,839.4 | 4,541.2 | 4,631.8 [4,702.1 | 4,802.5 {4,882.2 {4,970.7 Gross d tic product 3,821.4|8,975.0 | 3,842.0 | 3,896.3 | 3,936.6 | 3,967.0 { 3,987.0 | 4,009.6
B 3,855.514,148.2 13,803 8 13,972.9 14,028.1 | 4,117.514,185.2 | 4,262.1 B 3,322.5]8,464.8 3,341.2(8,393.6 | 3,430.5 ] 3,458.9 | 3,475.1 | 3,494.7
Nonfarm 8,787.8 {4,091.713,832.2 13,905.8 [ 3,965.4 | 4,048.0 4,123.7 4,229.5 Nonfar 8,247.1]3,408.7|8,272.2 | 3,317.2 | 3,360.9 | 3,393.1 | 3,421.5 | 3,459.1
Nonfarm less housing......... 3,416.5 (3,693.513,457.7 13,522.7  3,576.0 | 3,654.0  3,722.5 | 3,821.5 Nonfarm less housing ......... 2,965.713,120.6 | 2,989.5 | 3,032.8 1 8,074.8 13,105.7 | 3,132.8 | 3,169.2
Housing 371.3| 398.1{ 3874.5| 3831 3894 394.0] 401.2( 408.0 Housi 281.4| 28801 282.7) 2844| 286.1| 2874 288.8| 2899
Farm 7591 707 768 734| 77.9| 746| 756| 548 Farm 825! 679| 820 818 823 701( 652] 538
Statistical discrep —81) —-14.1{ —151]| —64; —150 —51| —14.0( —222 Statistical discrepanc; 70| —11.7| —180| 54| -128| —43} ~11.6| 182
Households and institutions....., 16891 18841 17171 17641 1809} 1856| 191.2| 1960 Households and institutions...... 129.0| 1356 130.0 130.7] 133.3| 134.4| 136.8| 138.0
Private households .... 9.2 9.5 9.2 9.3 9.3 9.4 9.6 9.7 Private households .... 8.8 9.0 8.8 8.8 89 89 9.0 9.1
Nonprofit institutions 159.8| 178.9| 1625| 167.1| 171.6| 176.1] 181.6] 1864 Nonprofit institutions 12020 1266 121.2| 121.9| 1244} 1255 127.8] 1289
Government . 472.7| 502.8) 475.7| 4825 493.1| 499.4| 5058| 512.6 Government 369.9| 874.6| 370.8] 872.0| 38728| 373.7| 8752 376.8
Federal .. 151.0( 157.8] 15131 152.7; 156.7| 157.4| 158.1| 159.0 Federal.. 123.5| 124.2| 123.7| 123.9| 123.9| 123.8| 124.2| 1248
State an 821.7| 3450| 324.4| 3209| 336.4| 342.1| 347.8| 353.6 State an 246.4| 250.5| 247.1| 248.1| 249.0) 249.9) 251.0f 2520
Rest of the world ... 29.5 24.9 26.8 31.0 224 21.3 26.8 29.0 Rest of the world 25.6 21.0 233 26.7 19.5 18.3 224 23.9
Addendum: Addendum:
Gross domestic business Gross domestic business
product less i 3,476.7 product less housing 3,032.1
}{m.—Percent h from preceding period for selected items in this table are shown in Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.

table 8.1.
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Table 1.9.—Relation of Gross National Product, Net National Product,

Table 1.14.—National Income by Type of Income

National Income, and Personal Income [Billions of dollars]
[Billions of dollars) = e " —
ly adj af raf
Seasonally adjusted at annual rates 1987 | 1988* 1987 1988
1987 | 19887 1987 1988 Jui v 1 I I wvr
Vi
“m v 1 )i 111 wr
Nati ] i 3,678.7(3,968.2 13,708.0 | 3,802.0 { 3,850.8 | 3,928.8 | 4,000.7 | 4,092.4
Gross national product.................. 4,626.7 | 4,864.3 | 4,568.0 4,662.8 | 4,724.5 [ 4,823.8 14,909.0 | 4,999.7 C ion of employ 2,683.42,904.7 | 2,702.8 | 2,769.9 | 2,816.4 | 2,874.0 2,933.2 | 2,995.3
Le:lsl: Capital co'xumptti:{‘ Wéﬂbes and sa'l;arie&s ...................... 2,248.4 (2,436.9 | 2,265.3 | 2,324.8 {2,358.7 | 2,410.0 | 2,462.0 | 2,516.8
lowances with capif vernment an . E
pti djustment 480.0| 506.3| 484.6| 489.5] 498.3| 503.2| 507.7) 516.2 government enterprises... 420.1| 446.1] 4232 429.2] 437.1) 4429| 449.1| 4554
Capital consumption Other... 1,828.31,990.7 | 1,842.1 | 1,895.6 | 1,921.6 [ 1,967.1 | 2,012.9 | 2,061.4
allowances without S
capital consumption us%gler.nents to wages and
AAJUSEMEN ...rvoressseerssenens 507.6| 524.5| 510.8| 516.4| 520.8| 524.1| 526.0] 527.0 T 435.0| 467.8| 437.5| 445.1| 457.7| 464.0| 471.1| 4785
Less: Capitel e haeroneatone for | 1| 2496| 2282| 2027| 24s1| 25| 2517| 2560
ption ! . . 3 X . g § !
adjustment..........cccunne.] | 276} 181] 262| 269 225| 209 182| 109 Other labor income.. 207.9| 2183| 209.3]| 2124) 2146| 2165 219.5| 2225
Equals: Net national product 4,046.7 [4,357.9 {4,083.4 {4,173.3 | 4,226.2 { 4,320.5 | 4,401.3 | 4,483.6 Prpprle:ors‘ inlcon:.e Withd
) . inventory valuation an

Less: Indlrgct‘b.usmess tax and capital consumption .

B — | 366.3| 389.0| 870.3| 374.2| 3794/ 385.8| 302.3| 3987 a ‘ 3129| 3245 306.8| 3260 323.9| 328.8| 3216 3238
payments 28.1 30.7 285 290 296 803f 311 318 Farm 430 36.3 352 "47.0] 447 4341 309 260
Statistical discrepancy .. —81| —14.1} -151] -64| -15.0] -51| —140| —22.2 Proprietors’ income with )

Plus: Subsidies less current tn‘dl'{ﬁ:tt;rey;‘:aluatmn 506] 434| 429| 545( b522| 50, 8 379( 329
surplus of government o YO e 1 X , A . . . | .
enterprises.... 183 159; 83| 256| 186| 192] 88| 17 iiustment _nel —2sl —1nl sl _usl sl el _es

Equals: National i 3,678.7 13,968.2 | 3,708.0 | 3,802.0 | 3,850.8 | 3,928.8 | 4,000.7 | 4,092.4 27100| 2882| 271.5] 219.0| 2102! 2853 2907| 2977

Less: Corporate profits with Proprie me. 233.0| 254.0| 235.1[ 243.4| 243.7| 260.9| 256.8| 264.5
inventory valuation and Invgpbory valuation
capital consumption djust -10) -13| —-11| -17| -12] —17| -15| -9

djust \¢ ¥ 3104| 328.1| 8220( 38161} 3162 326.5( 330.0, 339.9 Capital consumption .
Net interest........coossenenes 353.6| 391.5| 3583| 369.5| 3739] 380.6| 3962 4154 djust t 380 356| 876) 374] 3866| . 861 364| 342
Contributions for social Rental i .
INSUTANCE........ococerimrsirisenses 399.1| 444.7| 400.9| 4086| 433.3| 440.9| 4484 456.1 ntai t;ncome of persons with
Wage accruals less capital consumption
disbursements ................... 0 0 2| -2 0 0 0 0 184 193| 181 205| 205/ 191 197 181
Plus: Government transfer _ Rental income of persons........ 62| 683 67.1| 691] 696| e€s0| 685 672
payments to persons . 520.6| 555.3| 5282] 527.8| 546.7| 552.5| 557.6| 564.5 CaP}PBI‘COﬂS“mPtl‘)ﬂ
Personal il}tgrest T N 5270 575.9| -533.0| 550.0( 5542 563.7| 581.9| 603.7 ent —478| —49.0| —49.0| —48.6{ —49.1| —49.0] —488} —49.1
Personal dividend income.| 886|963 ‘9| 919| 985 90| 913|904 Corporaie profis with
payments.. 281| 307 25| 200 206| 303 811 818 EHOT valuaton and _
Equals: Personal income. 3,780.0 | 4,062.1{3,801.0 | 3,906.8 | 3,951.4 | 4,022.4 4,094.0 | 4,180.5 AAJUSIMENLS .oeovvveeereeerreensnseoe 3104 328.1| 322.0; 316.1( 316.2| 326.5| 330.0] 339.9
Corporate proﬁlts with
inventory valuation
. . . dj ent. 258.7| 2825( 269. X . X . .
Table 1.10.—Relation of Gross National Product, Net National Product, Profits before & 167! 3064 2232 Zgi; Z:g: zzzz zj;:: 303?
. . Tofi ore tax.. . X X . . . .91 319
and National Income in Constant Dollars IIZtotf'_itt: m Liabili ggg 1%3 143.0 136.2| 136.9| 1432 144.8| 1456
- rofi T tax. A 163.. 49.5{ 1457 1494} 162.7] 169.1| 1739
[Billions of 1982 doliars] Dividends.... %5| 1045) 970| 993| 1013) 1081| 1057 1080
Gross national product 3,847.03,996.1|3,865.3 | 3,923.0 | 3,956.1| 3,985.2 | 4,009.4 | 4,033.4 o :’ r;l" . pro : 2| B2d| 464) 4B1) 596 634) 659
: . ventory valuation

Less: Capital consumption djust; t —180| —23.8| —195] —182] ~194| —27.4| —29.3| —19.2

allowances with capital .
pti djust t 460.8| 479.7| 463.0| 468.2| 472.9) 477.3| 4819 4865 CaPJIFaI cons&xmption .

Equals: Net national product....|3386.2 (3516.4|3,402.2|3,454.8 | 34882 35079 |3.6275 | 35410 = SLT| 458) 521) 524| 494| 480) 454) 306

Less: Indirect business tax and e 353.6] 391.5| 358.3| 369.5) 373.9| 380.6| 396.2{ 4154
nontafx liability pluls business Addenda:
transfer payments less
subsidies plus current surplus Corporate profits after tax
of government enterprises......... 819.2| 327.5| 321.8| 321.0| 3244{ 326.2| 3281| 83L1 ‘:;lltlh cglp‘;:;t%;yns":luat@lon

mption
Statistical discrepancy ........ —70] ~117] -180| -54) —-128| —43| —11.6| —182 djust; v 1766 1855| 182.1| 1799 179.3| 183.2| 1852) 1948
Equals: National i 3,074.03,200.7 | 3,093.4 | 3,139.3 | 3,171.5 | 3,186.0 | 3,211,1 13,234.1 Net cash flow with
invg&tiory va.luatti.on and
capital consumption
. . . djust ent 378.6| 896.7| 384.7| 384.2| 387.8| 893.4| 396.4| 409.2
Table 1.11.—~Command-Basis Gross National Product in Constant Undistributed profits with
Dollars mvgtr:fry v u,attnpn and
capital consumption
s Adjustments .........cceevvneensd 81.1 81.0 85.0 80.5 78.1 80.1 79.5 86.2
[Billions of 1982 dollars) Capital consumption
allowances with capital

Gross national product.................. 3,847.0|3,996.1 | 3,865.3 | 3,923.0  3,956.1 | 3,985.2 | 4,009.4 | 4,033.4 g&{lsutmption

Less: Net exports of goods and Less: I‘:lli'se:‘t‘e’:;valuatmn ------- 2975| 3157 2997\ 8037 809.8| 38133 3168 323.0
services. ... W AR R R R B adjustment. ~180! —238| —19.5| ~182] —19.4| —27.4| —293| —19.2

xports. . . . 3 . . ! . ; § - " ¢ - :
faporte: oeDl aaa| saaz) il 1982 Sl sexd Equals: Net cash flow . 86.6) 4206| 4042| 4024 4073] 4208| 4267) 4285

Equals: Gross domestic
purch 3,975.9 1 4,096.3 | 3,996.0 | 4,049.0 | 4,065.1 {4,077.9 (4,103.4 | 4,138.8

Plus: Command-basis net )
exports of goods and services....|—-124.3| —98.2(-126.5|-125.6|—111.2| —89.2( —~789| —93.6

Command-basis
exports 1 4324 511.8] 4451) 459.6! 4839} 5003| 5290 5339
Imports.... 556.7| 6050 571.6| 5852 595.1( 589.5{ 607.9| 627.4
Equals: Command-basis gross
tional prod 3,851.6 | 4,008.1 | 3,869.4 | 3,923.4 | 3,953.9 | 3,988.7 (4,024.5 | 4,045.2

Addendum:

Terms of trade 2 101.0{ 101.4| 101.0| 100.1 99.5| 100.7| 108.0| 1023

1. Exports of goods and services deflated by the implicit price deflator for imports of goods and

se:2'v1
defiator for imports of go

ces.
tio of the implicit price deflator for exports of goods and services to the implicit price
mfs and services with the decimal point shifted two places to the right.

NoTe.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 1.16.—Gross Domestic Product of Corporate Business in Current
Dollars and Gross Domestic Product of Nonfinancial Corporate
Business in Current and Constant Dollars

Seasonally adjusted at annual rates
1987 | 19887 1987 1988
AR EEREEEZ
Billions of dollars
Gross domestic product
of corporate business...... 2,717.92,930.8 | 2,752.6 | 2,793.0 | 2,845.1 | 2,901.1 | 2,954.2 ) 3,020.5
Capital consumption allowances
with capital consumption
djustment 297.5| 815.7| 299.7| 803.7| 309.8| 313.3] 316.8| 323.0
Net domestic product.....c..evevceencs 2,420.4 2,614.5|2,452.9 | 2,489.3 | 2,535.4 | 2,587.8 |1 2,637.4 (2,697.5
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies 4 2575) 2747 261.6) 2628 267.7| 271.8| 278.0| 2812
Domestic income.. .12,162.912,389.9 | 2,191.3 | 2,226.5 | 2,267.6 1 2,316.1 | 2,359.4 | 2,416.3
Compensation of employees...|1,808.71,949.3 | 1,816.0 |1,858.4 {1,887.711,927.9 (1,968.8 | 2,012.7
Wages and i 1,520.6 | 1,649.6 | 1,531.4 | 1,569.3 [1,594.7 | 1,630.8 [ 1,667.0 | 1,705.9
Supplements to wages
and salaries ... 283.0) 299.7| 284.6| 289.1| 293.1] 297.1| 3018} 306.8
Corporate profits
inventory valuation and
capital consumption
adjustments... 274.0| 291.0{ 2867 2746 2860 2911} 289.2| 2977
Profits before tax. 2403 269.3| 254.1| 240.4| 256.0) 2705) 273.1| 2774
Profits tax liability . 183.8| 142.6| 140.0] 136.2| 136.9| 143.2| 144.8| 1456
Profits after tax 106.5| 126.6] 114.2( 104.2( 119.2| 127.3| 1283 131.8
Dividends.... | 834( 89.1| 8341 913] 753| 871} 99.6| 946
Undistributed profits..4 23.1] 87.5( 30.8) 129 439 402 287| 372
Inventory valuation
adjustment..........veivnnnsd —18.0| —238| —19.5| —18.2| —19.4| —-274| —29.3| ~19.2
Capital consumption '
adjustment 517 458 b521| 524] 494| 480 454| 396
Net interest... 852 99.6] 886] 935 939 97.1] 1014 1059
Gross domestic product
of financial corporate
business........ccouvviecviernannnd] 2044 2191( 205.7| 207.4| 212.0| 217.1| 222.2| 225.2
Gross domestic product
of nonfinancial
corporate business.. [2,513.5(2,711.2 | 2,546.9 | 2,585.6 | 2,633.2 | 2,684.0 | 2,732.1  2,795.4
Capital consumption allowances
with capital consumption
djustment 276.2] 292.1] 2780 281.3] 286.8| 200.0| 293.0( 2085
Net d tic product 2,237.3(2,419.1|2,268.8 | 2,304.3 | 2,346.4 | 2,394.0|2,439.1 | 2,496.8
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies.... .| 289.8| 255.6{ 243.6| 2445| 249.21 253.0( 258.8| 26L.7
Domestic income.. .11,997.5(2,163.4 12,025.3 | 2,059.7 1 2,097.212,141.1 | 2,180.3 | 2,235.2
Compensation of employees...| 1,661.4|1,797.4 |1,673.3 |1,714.7 | 1,739.6 | 1,777.8 1 1,816.4 { 1,855.8
Wages and salaries............. 1,399.7 |1,520.0 [ 1,409.9 {1,447.0 | 1,468.4 | 1,502.8 [ 1,5636.9 (1,571.9
Suppiements to wages
and salaries ...........ecunas 2618( 277.4| 263.3| 267.8] 271.2{ 275.0| 279.5| 2839
Corporate profits with
inventory valuation and
capital consumption
djust) t; 237.5] 2525| 250.4| 238.4| 250.6| 252.6( 248.2| 258.6
Profits before tax . 2388 224.6| 211.6| 2284| 240.5| 2404 2459
Profits tax liability 0| 1086 1053[ 101.7! 1044) 1094 109.1] 1113
Profits after tax.. 111,21 130.3{ 119.3] 109.9] 1241) 131.1| 131.3( 1345
ivi 83.8| 883| 839, 908| 746| 862 987 936
Undistributed profits..] 27.4 42.0 35.4 191 49.5 44.9 32.7 41.0
Inventory valuation
adjustment........ooneveinincnd] —18.01 —238| —19.5| —18.2] —194 —27.4| —29.3| -19.2
Capital consumption
adjustment 45.3 375 45.3 45.0 41.5 39.5 37.1 32.0
Net interest 98.6| 113.6| 101.6[ 1066 107.1| 110.7| 1157| 120.8
Billions of 1982 dollars
Gross domestic product
of nonfinancial
corporate business. .[2,270.4 12,390.3 | 2,296.1 | 2,322.5 | 2,363.5 { 2,380.9 | 2,395.5 | 2,421.1
Capital consumption allowances
with capital consumption
AAJUSEMENE ..vvverrrereirsnirscrirennienn 269.4| 27931 270.6| 2732} 2757 278.1| 280.6) 283.0
Net d tic product 2,001.02,110.9]2,025.5 | 2,049.3 | 2,087.8 { 2,102.9 12,114.9{2,138.1
Indirect business tax and
nontax liability plus
business transfer payments
less subsidies.......veeneeiinssd 203.2| 208.8! 2054 2043, 206.3| 207.8) 209.6) 2114
tic i 1,797.81,902.1 (1,820.1 | 1,845.1 | 1,881.4 | 1,895.1 | 1,905.3 | 1,926.7

March 1989
Table 1.17.—Auto Output
[Billions of dollars)
S lly adjusted at | rates
1987 | 1988~ 1987 1988
m v I i m wvr
Auto output.........ccouiecrirecnnn, | 116.37 127.0| 115.3| 120.6( 113.1| 130.3| 132.0| 1325
Final sales .......crecniccerecncnnns 109.4| 125.3; 126.2( 106.6{ 117.8| 129.3| 128.0| 126.1
Personal consumption
expenditures. 130.0| 138.6| 1444| 1280 133.9| 13981 139.2{ 1417
New autos.......cveererencirninisd 941| 101.2| 1090} 909 1002]| 1001; 101.1; 1033
Net purchases of used autos..]| 859| 37.5| 354 37.0| 337| 89.7| 881 384
Producers’ durable equipment..| 19.2 23.2 21.7 19.3 22.1 23.7 28.7 23.3
New autos......coomeerimarasnnns 444 503| 4712| 449 479 5007 523| 5Ll
Net purchases of used autos..| ~25.2| ~27.1| —256.6| —25.6| ~25.7| —26.4] —28.6| —27.8
Net exports of goods and
12 0 T OO —413| —-382]| —41.8| —423] —-40.1| —358]| —86.4] —40.5
Exports 6.6 8.8 6.4 8.1 8.2 83 9.8 9.0
Imports 4791 47.0| 477| 503{ 483 441 462| 495
Government
goods and services. 15 1.7 1.4 1.6 1.9 16 1.5 1.6
Change in business inventories
of new and used autos.............. 6.9 17| -10.8 14.0| —4.7 11 4.0 6.4
New. 6.7 6] —124] 140( -91 34 29 55
Used 2 11 1.6 1} 441 -23 13 9
Addenda:
Domestic output of new
AULOS T eornernrsnesescsisssaasnssenses 948| 10161 9001 98.7) 8387 1042]| 103.0| 1107
Sales of imported new autos 2...| 550 59.7| 60.2] 57.2] 602 606 602 579

1. Consists of final sales and change in business inventories of new autos assembled in the

Uréited States

. C of personal
ment purchases.

expenditures, producers’ durable equipment, and govern-

Table 1.18,—Auto Output in Constant Dollars

[Billions of 1982 dollars]
S 1ly adjusted at 1 rates
1987 ) 19887 1987 1988
I v I i m v
Auto output............c.vereuunen..] 1006 107.5 99.21 1029 96.01 1112} 111.5] 1113
Final 8ales .....vrocirnrecencecsonne 95.1| 106.7| 109.0 91.4| 101.0 1104 1085] 1069
Personal consumption
expenditures 108.8) 113.6) 1202| 1053 1104 1165 1137| 1147
New autos.....cvcwvereeseanssissssrsinnes | 8007 84.4| 924 765] 843 839| 841| 852
Net purchases of used autos..| 28.8] 29.2| 2781 28.8{ 260| 316 29.6| 296
Producers’ durable equipment..| 16.3 19.8 186| 164) 190( 201 2031 197
New autos.....covvvvvesccirseiresnn 3771 420| 400| 378| 403| 419 435 422
Net purchases of used autos..| —21.5| —22.2; -21.4| —21.4| —21.2| —21.8| —28.3{ —22.5
Net exports of goods and
services.... -381.4| —281{ -81.1| —-31.8] —30.1! —26.5{ —26.8] —289
Exports 5.4 7.1 5.3 6.6 6.7 6.8 7.9 7.2
Imports... 36.8 35.2 36.3 38.4 36.8 33.3 34.7 36.1
Government purchases of
goods and services.................. 14 1.5 1.3 14 17 14 1.3 14
Change in business inventories
of new and used autos............. 5.5 8 —98| 115 —49 8 3.0 4.3
New. 53 0 | —-112 115 —85 2.8 2.0 3.6
Used 2 8 1.3 0 36| —20 11 N
Addenda:
Domestic output of new
A0S L oovcvrnnecinierieneon 80.5( 845 758 831| 742] 87.3| 854| 911
Sales of imported new au 46.8 49.8 51.0 48.1 50.7 50.8 50.1 47.8

1. Consists of final sales and change in business inventories of new autos assembled in the

United States.
2. Consists of personal

ption exp

d

ment purchases.

res, pr

’ durable equipment, and govern-
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Table 1.19.—Truck Output
[Billions of dollars]

Table 1.20.—Truck Qutput in Constant Dollars
[Billions of 1982 doilars]

Seasonally adjusted at annual rates

Seasonally adjusted at annual rates

1987 | 1988~ 1987 1988 1987 [ 19887 1987 1988
I v I I I v I v I H I v
Truek output ... 596 67.0] 5807 646| 658| 53| 643| 725 Truck output *. 50.8| 562| 49.4| 549] 558| 555( 541 59.2-
Final sales 58.3 66.6 61.6 60.9 66.2 65.4 67:3 67.5 Final sales 49.7 55.9 52.5 51.9 56.2 55.5 56.5 55.3
Personal consumption Personal consumption
expenditures 277 292 291| 27.3| 287 288 298| 294 €XPendItUres......covcvcvvcrsccrrerenas 23.5| 245| 248 230( 242| 243; 251 244
Producers’ durable equipment.f 330 37.3| 3843) 342| 3864| 36.1| 874 392 Producers’ durable equipment.| 282 31.2{ 29.2| 293| 31.0{ 308 313! 318
Net exports of goods and Net exports of goods and
services.. ~-70| -56{ 66| —56| —49{ -53| —-56| —68 services... —60] —47| 56| —47| -41; —45} —47| -56
Exports.. 3.3 38 3.3 4.2 4.1 3.7 3.8 3.8 2.8 3.2 2.8 3.6 3.5 3.1 32 3.1
Imports.. 103 9.5 9.9 9.8 9.0 9.0 9.4 10.6 . 8.8 19 8.5 83 7.6 7.6 18 8.7
Government purchases of Government purchases of
goods and services...........oeeuvees 47 5.8 48 50 6.0 58 5.7 5.6 goods and Services........eerns 4.0 48 41 43 5.1 49 48 46
Change in business inventories... 1.3 4] —-36 3.7 —4 0 -3.0 5.1 Change in business inventories... 11 3 —-30 3.0 -3 0 -23 4.0

1. Includes new trucks only.

Table 2.1,—Personal Income and Its Disposition
[Billions of dollars]

Seasonally adjusted at annual rates

1987 | 19887 1987 1988
I v I I 11 vr
Personal income. 3,780.0 {4,062.1 { 3,801.0 | 3,906.8 | 3,951.4 ( 4,022.4 | 4,094.0  4,180.5
Wage and salary
disbur t: 2,248.412,436.9 12,265.1 | 2,325.1 | 2,358.7 | 2,410.0 | 2,462.0 | 2,516.8
Commodity-producing
industries........cierinennnec 649.87 6954 65281 6655 676.0) 689.1( 701.3| 7154
Manufacturing 49031 5225} 4926 501.3| 509.6) 517.4| 5269 537.1
Distributive industries. 531.7| 578.7| 536.8| 547.3| 5582; 572.1| 585.8| 598.6
Service industrie 646.8| 716.6| 6524 682.8] 687.4| 7T059| 725.8| T474
Government and
government enterprises 420.1( 4461 423.0| 429.5| 4371 4429 449.1| 4554
Other labor income 218.3| 209.3| 2124 214.6| 216.5( 219.5| 2225
Proprietors’ income with
inveniory valuation and
capital consumption
adjustments 312.9| 324.5| 306.8] 326.0| 323.9| 328.8| 321.6| 323.8
Farm 43.0 36.3 35.2 47.0 44.7 434 30.9 26.0
Nonfar 270.0| 2882} 271.5) 279.0| 279.2) 285.3| 290.7| 2977
Rental income of persons
with capital consumption
djustment 18.4 19.3 18.1 20.5 20.5 19.1 19.7 18.1
Personal dividend income.. 88.6| 963) 899) 919 935| 95.0( 97.3| 994
Personal interest income f 575.9) 533.0] 550.0| 554.2| 563.7( 581.9| 603.7
Transfer payments 586.01 551.7] 556.8| 576.3| 582.8( 588.6| 596.4
Old-age, survivors,
disability, and health
insurance benefits................ 2829 301.8( 284.5| 286.5| 2981| 3004 303.1| 3057
Government unemployment
insurance benefits................ 14.7 13.3 145 134 13.9| 134 13.4 12.7
Vet benefits 16.6 17.0 16.6 16.6 17.0 171 171 16.9
Government employees
retirement benefits 75.7| 8L7] 767 177.1| 804| 823 B8l6| 824
Other transfer payments. 158.9| 1721} 159.4) 163.3| 166.9| 169.6| 1734 1786
Aid to families with
dependent children 16.7 17.2 16.8 16.8 16.9 17.1 17.2 17.5
Other 142.1| 15501 142.7( 146.5; 150.0| 1525] 156.27 161.1
Less: Personal contributions
for social insurance................ 172.0 1951 1727 1759 190.2| 193.5( 196.7( 200.1
Less: Personal tax and nontax
PAYMENES ..ot 570.3| 590.3| 576.2| 591.0| 575.8( 601.0| 586.5( 598.0
Equals: Disposable personal
i 3,209.7 13,471.8 | 3,224.9 | 3,315.8 | 3,375.6 | 3,421.5 | 3,507.5 | 3,582.5
Less: Personal outlays................... 3,105.5 {3,327.5 3,152.3 3,171.8 | 3,225.7 | 3,293.6 | 3,361.8 | 3,428.7
Personal consumption
expenditures............eerieceennad 8,012.138,227.518,058.2 |3,076.8 | 3,128.1 {3,194.6 | 3,261.2 | 3,326.4
Interest paid by consumers to
busi. 92.1 98.9 92.8 944 96.4 98.2 99.8| 101.2
Personal transfer payments to
foreigners (net) ........ccccnnuinvcennd} 13 1.0 13 12 1.2 8 8 11
Equals: Personal saving................. 104.2 | 1443 72.6| 144.0| 149.9| 127.8| 145.7) 153.8
Addenda:
Disposable pe 1:
Total, billions of 1982
dollars 2,686.3 |2,788.312,683.92,728.9 (2,762.3 | 2,762.2 | 2,800.4 | 2,828.4
Per capita:
Current dollars.. ....| 13,157 14,103 | 13,204 | 13,543 | 18,760 | 13,919 | 14,231 | 14,497
1982 dollars .... | 11,012 11,326 | 10,989 ( 11,145 11,260 | 11,237 | 11,362 | 11,445
Population (mid-period,
beiY] 101 O, 2439 246.2) 2442| 244.8| 2453) 2458) 246.5) 2471
Personal saving as
percentage of disposable
personal incomte. ......................} 3.2 4.2 2.3 4.3 44 3.7 4.2 4.3

1. Includes new trucks only.

Table 2.2.—Personal Consumption Expenditures by Major Type of
Product

{Billions of dollars]

Seasonally adjusted at annual rates

1987 | 19887 1987 1988
il v 1 I I vr
Personal consumption

expenditures. 8,227.5 | 3,058.2 | 3,076.3  3,128.1 | 3,194.6 | 3,261.2 | 3,326.4
Durable goods 9] 4511 441.4| 422.0( 4378} 449.8| 452.9| 4640
Motor vehicles and parts ........... 19581 20861 2129 194.0| 202.2( 2087 210.2) 2132

Furniture and household
equipment 1483 159.0( 150.2| 1494 1547| 159.5] 159.5| 162.3
Other ......oeeverveensrrsnrsssrisnies 778 836| 783| 786| 81L0; 8L5) 832) 885
Nondurable go0ds............cccvurvcunnen 997.9|1,046.9 [ 1,006.6 (1,012.4 | 1,016.2 | 1,036.6 { 1,060.8  1,073.9
Food 526.4| 551.5| 5284| 530.9| 5359| 546.3} 5589| 564.9
Clothing and shoes.........cccceecnn 1782 186.4| 1804| 181.2( 180.5! 183.2; 1884} 1936
Gasoline and oil 770 788 793| 793) 763) 1788| 805 795
Other nondurable goods 216.3( 2302 2185| 2209 223.5| 228.2| 233.0| 2359
Fuel oil and coal .. 162 172} 160) 166 17.0( 172( 174 173
Other .. 200.1( 212.9| 202.5; 204.2| 206.6| 211.0{ 215.6( 2186
1,729.6 |1,610.2 | 1,641.9 | 1,674.1 | 1,708.2 | 1,747.5 ]1,788.5
f 5016, 4711 481.8| 490.1| 496.4| 506.0| 514.0
Household operation .. 186.3! 1967 189.6| 1882 190.9| 193.5| 199.7) 2027
Electricity and gas.. 88.8 93.1 90.8 88.8 90.2 90.9 94.6 96.7
5| 1086 988( 99.5) 100.7| 102.7| 1051| 106.0
Transportation 117.21 1058! 112.0| 111.3| 116.4| 1185| 1225
Medical care. 4041 367.3) 874.4| 3849 396.6| 4104 4247
Other 510.0| 476.4| 4854 497.0| 5052( 512.9] 5248

Table 2.3.—Personal Consumption Expenditures by Major Type of
Product in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates

1987 | 19887 1987 1988
m v I i1 11 wvr
Personal consumption

expenditures 2,592.2 | 2,545.2 | 2,531.7 | 2,559.8 | 2,579.0 | 2,603.8 | 2,626.2
Durable goods . 409.7| 406.5| 387.6| 401.1; 410.6| 410.4) 4165
Motor vehicles and parts ........... 1704 177.7| 18421 166.7| 173.5( 179.0 1787 179.6

Furniture and household
i t 151.0| 160.8| 152.7| 151.9| 157.3] 161.8| 161.0| 163.0
Other ...t 69.6; 712] 697| 69.0] 703| 698 70.7| 739
Nondurable goods 890.5( 899.6| 891.9| 890.5) 892.7| 893.6( 904.5| 907.4
Food 4504 453.3| 4494 4492| 451.4; 4532) 453.8| 454.8
Clothing and shoes 5] 1611 1629 160.3| 159.6) 156.3| 164.2] 164.1
Gasoline and oil ..... 99.6| 97.8) 984 9881 99.8] 995] 1003
Other nondurable goods 185.6( 181.7] 182.6| 183.0( 1842} 187.0} 1882
Fuel oil and coal 224 204 214| 220 218 224 236
Other-......... 163.2| 161.4| 161.2| 161.0| 1624| 164.6| 1646
Services 1,239.5|1,283.0 | 1,246.8 | 1,253.6 | 1,265.9 | 1,274.8 (1,288.911,302.2
H g 3583 366.5| 859.8| 86L.7| 363.6| 365.6| 367.7( 369.0
Household operation 157.01 163.5( 159.2| 158.1; 160.4| 161.1; 1659 166.4
Electricity and gas. 79.01 823 80.5| 792! 805| 806| 838| 842
her ........ 780| 812 786] 79.0| 80.0; 804) 821; 822
Transportation. 89.3| 937 90.1] 908 917) 929| 942| 960
Medical care. 268.2| 282.0| 270.9| 274.0| 2769 279.5| 283.4| 288.2
Other 366.6( 377.3| 867.3| 2369.0| 873.2; 3758 377.7| 3826

Nore.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 3.2.—Federal Government Receipts and Expenditures

March 1989

Table 3.3.—State and Local Government Receipts and Expenditures

[Biltions of dollars] [Billions of dollars]
Seasonally adjusted at annual rates S lly adjusted at 1 rates
1987 | 1988" 1987 1988 1987 | 19887 1987 1988
I v 1 il m | I m | oI 1 i m | I
Receipt: 9165 975.2| 930.1] 944.4| 951.0| 983.0| 975.5| 991.2 Reeeip 655.7( 703.0! 659.1( 666.9| 685.5| 698.4| 708.0| 7203
Personal tax and nontax Personal tax and nontax
ﬁmvp\‘s 405.6| 4134| 413.3| 422.3| 404.6| 4250 408.3| 4158 ipt: 1647 1769| 1629| 168.6] 171.3| 176.0| 178.2| 1822
come taxes.. 8| 4040| 4039} 414.1] 395.9| 4151 398.6) 406.4
Estate and gift y 79l 77l 61l “wil “sel —g3| n9 I taxes 861 927 835/ 881] 893 926/ 933 957
Nont : 16| 17| 18l 15| 17| 14| 13 Nontaxes 648| 694 654 665 67.6] 687! 699| 712
Corporate peefits fon o w0ss| 113 1105| 1077] 1079 . 1| 1ss Other.... 188 148| 189| 141| 143| 147| 150| 153
rporate profif accruals...... 05. 111. 10. 107. 107.. 111 113. 113.
Federal lgeserve banks 17.7 186 17.9 17.9 18.4 18.3 19.1 185 Corporate profits tax accruals.....| 279 313 29.4 28.5 29.7 315 817 321
Other 8811 928| 926 898| 888| 934 940| 950  Ingirect business tax and
Indirect business tax and NONtAX ACCIUALS ovvevrevverrcnrrrenns 3123 3323| 316.5] 819.2| 323.5] 329.8) 8353| 340.8
nontax accruals. 540 567 539( 650 559 5591 571 579 14877 158.9| 151.5| 1525| 154.3| 157.9| 1602] 1632
Excise taxes . 8L8| 331l 317/ 322| 3244 330) 332| 3839 1219] 1206 1228| 1247| 126.6| 1285 1306 1329
Customs duties.. 154 164 152 158 16.5 15.9 16.3 16.8 416 438 42.1 42.0 426 434 445 4.7
N 68 72| 6€9{ 710 10| 70| 15 72 Contib o - ’ ’ - :
_— . tributions for soci
Contributions for social n
ARSTANCE .vrvrrisrrrr s 351.0{ 3937 852.4| 359.4| 38341 3903) 397.0| 4040 insurance. 481) 5101 484| 492] 495) 506 Sl4| 521
Expenditures.................| 1,074.2{1,117.6 | 1,068.4 [1,104.9 | 1,106.1 | 1,116.3 | 1,099.0 | 1,149.0 o i 027) 1115) 1019] 1014) 1111| 1104] 11L5] 1130
Purchases of goods and services..| 382.0] 381.0| 386.3| s014| a717| sses| sevi| 3963 X 0028) 647.9) 6062) 617.2) 6297 642.1) 652.0) 667.8
National defense... 295.3| 29841 209.8| 2992 2084| 2088| 294.3| 3019  Purchases of goods and services..| 5428 583.9| 546.0| 5559| 567.5| 579.4) 587.6| 601.2
867\ 826} 864) 922| 793 34| T84 943 Compensation of employ 3217| 345.0| 324.4] 3209| 336.4| 8421 347| 8536
'I‘r;nsfer payments 440.1| 414.2) 4225| 4344] 437.6] 4407| 475 [0 31 2211 239.0 221.6) 226.0) 231.1| 287.3) 239.8) 247.6
To foreigner 120| 32| “ab| 400%| 4229) 4265 4B\ 4309 ronfer payments to persons....| 1187| 1282| 1197| 1217| 1288 1260| 1208| 1336
Grants-in-aid to State and local Net interest paid .. ~87.7} —40.8| —38.0| —38.8| —39.5| —40.3] —41.2| —42.1
gover ts 102.7{ 111.5{ 101.9| 1014 111.1| 1104] 1115 118.0 533| 59.0| 540 554| 568| 583] 597| 612
Net interest paid .. 1430| 1539 14381 1495 149.9| 1521| 1549| 1589
Ianeret paid...... - 16255( 174.4| 1630( 1684 1725 171.8| 1748 179.1 ZOVEITMENt ....oucuniiercrvcerreness 91.0 99.8 92.1 94.2 96.3 98.6] 101.0] 1033
0 persons and business.. 188.4| 14671 139.1| 143.8| 146.0| 145.0| 146.5| 149.5 Less: Dividends ived b:
To foreigners 241) 27| 239| 246| 266| 268 278 296 governmento..ooro .. ] 69| 82| 72| 75| 78| 81| 84| 87
Less: Interest received by Subsidies less current surplus of
government ... -} 1947 205) 193] 189} 226] 198) 194) 202 government enterprises.............. | ~14.0) —152| —14.3| —14.1] —144| —147| ~153| ~162
Subsidies less current surplus of Subsidi 10 1. 1.0 1.0 10 11 1 1.0
government enterprises.............| 324( 3L1| 226| 89.7| 83.0( 340] 241 333 Less: Current surplus of 0 0
Subsid, 308/ 286| 208 87.6| 296 325/ 168 354 government enterprises......... 150{ 162| 153| 151| 155| 158| 163| 173
Less: Current surplus of
government enterprises.......... —16( —25| —18| —21| —83] —15| -73 2.1 I-egschWaze accruals less 0 0 0 0 0 0 0 0
it ur
Less: Wage accruals less
disbur ts 0 0 2 -2 0 0 0 0 Surplus or defieit (),
. national income and
Surplus or deficit (-), product accounts.............. 52.9| 551 529| 49.7| 558 56.2] 56.0| 525
national income and -
product accounts.. —157.8 |—142.4 |—138.3 |—160.4 |—155.1 | ~183.3 | 123.5 |- 157.8 &Oﬁlal insurance funds.............. 6&% ss.g (lig.g (ﬁ.g ({'g.l (lizg elig.3 Zg.g
Social insurance funds. 275\ 532! 27.8| 349 448( 498 560| 621 er ~92| T188) ~101) -3 -103) 115 ~183) 8.
Other —185.3 |—195.6 |—166.1 |—195.3 |—199.8 | —188.1 | -179.5 | -219.9

Table 3.7B.—Government Purchases of Goods and Services by Type

Table 3.8B.—Government Purchases of Goods and Services by Type in
Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
3 lly adjusted at annual rates Seasonally adjusted at annual rates
1987 | 19887 1987 1988 1987 | 19887 1987 1988
m | v I o o| m | Ivr m | oIv I o | m | 1vr
Government purchases of Government purchases of
goods and services........... 924.7| 964.9| 932.2{ 947.3| 9452| 961.6) 955.31 997.5 goods and services........... 780.2) 782.3| 7829| 792.6| 776.4| 783.8] 773.5| 795.5
Federal 382.0] 381.0] 386.3| 394 37771 3822 367.7] 396.3 Federal 339.0] 328.7| 3842.1| 347.7| 327.8| 331.6| 3201 3355
National defense... 295.3| 298.4] 299.8| 299.2| 298.4] 298.8| 294.3| 3019 National defense... 264.9| 261.8| 269.5| 268.2| 264.6| 263.6| 256.4| 2625
Durable goods.... 898( 841! 931| 834| 838! 842! BLT| 866 Durable goods... 879, 841| 921, 884| 849| 851| 8L2| 850
Nondurable goods . 105 110 109 113| 108f 114| 107| 113 Nondurable goods 1471 143] 1460 1566 146| 148| 132! 147
i 187.81 196.2( 188.1( 191.9 197.3] 195.8] 194.8{ 197.0 Services . 157.8) 156.4; 158.0( 1599/ 157.8| 156.4) 1574
Compensation of
108.9| 1129] 109.0| 1100 1127| 1126 1129( 1135 employees 80.1| 893, 89.5| 893| 888] 890 893
782 1758| 73.1] 739] 755 757 59| 762 Military 60.1| 602} 60.3] 601 59.9;{ 600! 602
35.7 87.1| 359] 362| 372! 870| 387.0] 373 Civilian 290 29.1 292| 2921 289| 289( 291
789 833| T79.1| 819( 846 831| 818 =835 Other servi 68.7| 671] 686 1705 69.0] 67.4| 680
Structures... 72| 71| 18| 16| 66| 15 72| 711 Structures 56| 63| 61| 52( 59f 56 55
Nondeft 86.7| 826| 864! 922 79.3| 834| 74| 943 Nondef 669) T26( 795] 632 679! 637| 1729
Durable goods.... 41 46 4.2 45 46 48 42 46 Durable goods.... 5.5 49 5.4 5.6 5.8 52 54
Nondurable goods. 82) -79) 19| 49| -91] -82| -164| 20 Nondurable goods.. -85 8| 49| -111| 86| ~-1L0| 34
Commodity Credit Commodity Credif
Corporation inventory Corporation inventory
change ............. ol —~83| —154| 48| -—-14} -175| -168) —226| —48 . —-39| —155| —63]| ~11]| —-19.3| —16.8| —165| —94
Other nondurables 6.5 75 6.7 6.3 84 86 6.1 6.8 6.4 7.0 6.6 6.1 8.2 8.3 55 6.0
Segces 709 1781| T715| 745| 764 1788| 71.0| 801 5921 632 695 61.8| 622( 639| 621 645
mpe
employees 4211 448| 423 427 440} 447! 451 455 34.2) 351 344) 344; 345| 350 352| 355
Other servic 288| 332| 20| 381.8| 323| 341 319| 347 2501 281| 252/ 214 27.7| 289| 269 290
Structures 85 7.9 89 83 5 79 8.6 7.6 7.5 6.8 7.8 7.8 6.5 6.8 7.3 6.5
State and local.. 542.8| 583.9) 546.0) 5559/ 567.5) 579.4] 587.6} 6012 State and local 4412 453.6) 440.8| 444.9) 448.7) 452.2) 4534 460.0
Durable goods.... 269 206 273| 21.8| 284| 292 300| 307 Durable goods 2441 262| 247 251( 255( 260| 264| 269
Nondurable goods. 441] 473) 449] 450| 453| 47.0| 48.1| 488 Nondurable goods. . 487 46.6| 46.9| 475 483 491 499
rvices 409.6| 4406} 413.1| 420.0| 4287 436.7| 444.6| 4525 Services.....courerrnmnns 323.3| 3816.8| 318.5| 320.3| 322.2| 324.3| 3264
Compensation of employees..| 3217 845.0| 3244 329.9| 336.4| 342.1| 347.8] 3536 Compensation of employees 250.5| 247.11 2481| 249.0f 249.9| 251.0| 2520
Other services 8791 967 887 902 922| 946 968| 989 Other services.......coovumrirennrins 728 69.7| 704 71.8| 728| 1733 744
Structures 622| 664| 607 631] 652] 664! 650) 69.2 Structures 554| 528] b544| 554 B657| 536 569
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Table 3.9.~-National Defense Purchases of Goods and Services

[Billions of dollars)
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Table 3.10.—National Defense Purchases of Goods and Services in
Constant Dollars

[Billions of 1982 dollars]

1987 | 1988~ 1987 1988

Seasonally adjusted at annual rates
1987 | 19887 1987 1988
juit v I i 1T wvr

National defense
purchases............eevein.] 295.3| 298.4| 299.8| 209.2| 2984 298.8| 294.3| 301.9

Durable goods

Military equipment .
Airer
Mlssﬂes

Oth; 18| 124| 184| 105 1
Other durable goods 125 111 13.2 124 1 ll 0 10. 8 112
Nondurable goods 10.5 110 10.9 113 1 114 10.7 11.3
Petroleum products...........c........] 4.2 4.4 4.3 5.3 44 43 4.7
A iti 3.8 4.0 4.1 3.6 3.8 4.5 3.7 4.0
Other nondurable goods. 2.5 2.6 25 24 2.6 24 2.7 25

Services

Co;)tra‘ctual research and

Tnctallatn

National defense
purchases...........ccovvreens 264.9| 261.8{ 269.5| 268.2| 264.6) 263.6] 2566.4| 2625

Durable goods

Mlhtary equlpment w

Vehicles 5.1 44 4.8 49 47 45 44 39
Electronic equipment 5.8

Other
Other durable goods..
Nondurable goods 14.7| 143 46| 156] 14.6| 148] 13.2| 149

Petroleum products ..
A o

Other nondurable goods..

C tion of employ 89.3| 89.1| 893 895 893| 888 89.0| 893
Mxhtary
Civilian...
Other services
Cogxtra‘ctual research and

support * 23| 240| 928| 234 247| 239 236| 236 Installation support 179| 188| 181| 184| 195| 188| 184| 184
Weapons support 2... X\ 9.0 9.2 9.2 9.3 9.3 9.2 9.2 9.1 Weapons support 2 19 7.8 8.1 8.0 8.0 7.9 7.8 79
Personnel support 3. 11.3| 116| 121 11.9| 1L7| 116} 1L7| 115 Personnel support °.. 8.8 8.7 9.5 9.0 89 87 87 85
Transportation of materiel 4.0 41 42 4.5 43 4.2 3.9 40 Transportation of materiel 42 42 4.4 46 44 4.3 4.0 4.0
Travel of persons . 338 3.9 3.8 3.9 3.7 3.9 3.9 3.9 Travel of persons 3.7 3.8 31 3.8 3.6 3.8 38 38
Other .. [ 1) -6 a 3 1| -5 3 Other ... 0 1l -5 5 2 Al ~4 3
Structures . 7.2 71 78 7.6 6.6 75 72 71 Structures .. 59 5.6 6.3 6.1 5.2 5.9 5.6 5.5
Military facilities. 49 417 5.2 53 42 5.0 49 46 Military facilities... 39 8.7 42 42 33 4.0 3.8 35
Oth: 2.4 2.4 2.5 2.3 2.4 2.4 23 2.5 Other 2.0 19 21 1.9 19 19 18 2.0
1. Includes utilities, tions, rental payments, maintenance and repair, and payments 1. Includes utilities, tions, rental pa; ts, maint and repair, and payments
to contractors to operate installations. to contractors to operate installations.
2. ludes depot int and contractual services for weapons systems, other than 2. Includes depot 7 and contractual services for weapons systems.

research and development.
3. Includes compensation of foreign personnel, consulting, training, and education.

Table 4.1.—Foreign Transactions in the National Income and Product

Accounts
[Billions of dollars]
S {ly adjusted at annual rates
1987 | 1988r 1987 1988

Receipts from foreigners..] 428.0| 519.7 440.4| 459.7] 487.8| 507.1| 536.1| 548.0

Exports of goods and services....... 4280| 510.7) 4404 459.7| 487.8] 507.1| 536.1| 548.0
Merchandi 8| 8216 264.8| 276.7| 300.8] 316.9| 331.0( 337.6

Durable goods... 20181 163.5| 175.0| 18821 198.4| 2048 2138
Nondurable goods 120.2) 1013} 101.7; 1125 1185| 126.1} 123.7
Vi 198.2| 175.6| 183.0| 187.0| 190.2| 2051} 2104

Factor income ! | “e61| 1119 “97.3{ 1051| 1047| 1042| 1161| 1225

Other 86.3{ 1783 79| 823 861] 89.0| 879
Capital grants received by the
nited States (net).......coocccouunne. 0 ] 0 0 0 0 0 0
Payments to foreigners...... 428.0( 519.7) 4404 459.7) 487.8{ 507.1] 536.1] 548.0
Imports of goods and services....... 551.11 614.4| 565.6| 585.4| 599.9! 597.5| 616.0{ 644.0
Merchandi 449.7( 4217} 4380 441.7] 4394 4486| 469.0
Durable goods b5 2952, 2652 281.8| 287.5| 286.6| 2934 3132
Nondurable goods 148.5| 1545 156.5) 156.2| 154.2( 152.7| 155.2| 155.8
Services.............. 1381 164.7| 1439 1474} 1582| 158.2] 1675} 175.0
Factor income ! 666! 870! 705| 741 823| 829} 893 935
her 15| 79| 734| 733| 1758| 158| 781 8LS5

185) 1391 120 17.

Transfer payments (net) 7.6
1.3 1.0 13 1.2
6.4

From persons (net)...

127| 118 133| 176
12 8 8 11
115} 110 125 166

From government (net)............... 122] 129 107) 16.
Interest paid by government to

foreigner 241 277| 239 246| 266| 268 278 296
Net foreign investment .................. —160.6]—136.2}—161.1]—-167.8{—151.3 |~129.1|-121.1|-143.3

1. Line 7 less line 16 equals rest-of-the-world product as shown in table 1.7.

3. Includ tion of foreign per training, and education.

Table 4.2.—Exports and Imports of Goods and Services in Constant
Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates
1987 | 1988" 1987 1988
I v 1 i} I v

Exports of goods and services..... 427.8] 504.8] 4409) 459.2| 486.2] 496.9| 514.0| 522.1

Merchandi 341.5) 291.6( 3046| 329.0| 339.1| 3459] 35L9
Durable goods 226.4| 184.0( 1988| 2154 223.1| 2294 2378
Nondurable goods 115.0| 107.7| 1058[ 1136 116.0) 1165 1142

163.4| 1492 154.6( 157.1}1 157.8| 168.1| 170.2

731] es2| 676 709| 738l 7s1| 733
Imports of goods and services...., 556,7| 605.0F 571.6{ 585.2| 595.1| 589.5]| 607.9| 6274

Servi
Factor income !
Other

Merchandi 4495 4610 463.1| 459.1| 470.9| 486.0
Durable goods . 2| 262.2) 276.9| 279.1| 276.3] 283.5| 2941
Nondurable goods 178.8| 186.6| 187.3) 184.1| 184.1( 1828] 1874 1919

Services......vnnes 117.7| 186.3| 122.2( 1242} 132.0| 130.4| 137.0( 1414

547| 6927 57.7| 603; 668 663[ T0.6( 730
63.0] 660 644; 639 652) 642 664| 684

Factor income !
Other

1. Line 6 less line 13 equals rest-of-the-world product as shown in table 1.8.
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Table 4.3.—Merchandise Exports and Imports by Type of Product and
by End-Use Category

[Billions of dollars]

March 1989

Table 4.4.—Merchandise Exports and Imports by Type of Product and
by End-Use Category in Constant Dollars

[Billions of 1982 dollars]

Seasonally adjusted at annual rates Seasonally adjusted at annual rates
1987 | 1988~ 1987 1988 1987 | 1988~ 1987 1988
m | v I oo oo v m | v I m | m | Ivr
Merchandise exports.. 254.8| 321.6( 264.8{ 276.7| 300.8 3169 33L.0( 337.6 Merchandise exports... 280.1| 341.5) 291.6| 304.6| 329.0| 339.1| 345.9| 351.9
Foods, feeds, and beverages.. 246 33.2 28.1 254 30.1 328 36.2 33.17 Foods, feeds, and beverages.... 299 333 34.3 30.5 34.1 34.9 33.2 81.2
Industrial supplies and Industrial supplies and
. material 66.5| 83.0| 682 710| 778 821| 86.0| 862 materi 69.7| 79.8| 704| 720( 769| 794} 813| 8L5
Durable goods... 2091 278! 2150 228) 246) 280| 284] 303 Durable goods.... 219} 267 222 232 243| 211{ 268} 286
N bl ood 456| 552( 467( 481| 533| 541 5761 559 Nondurable goods 478| 531§ 482( 489 526) 523| b44| 529
Capital goods, except autos .......... 881} 111.6 93.3 96.5| 1054| 1092| 114.1] 1178 Capital goods, except au 109.5| 144.2{ 116.4| 1245| 138.0| 140.6| 147.1( 1509
Autos 263 326; 254| 305) 317 322| 322 344 Autos 2| 285 224| 268 279, 283 280f 207
C goods 1801 238 186 193( 2L2| 228 249| 262 C goods 21.2| 173 17.6( 19.1| 205 222| 231
Durable goods 74 10.6 i 81 9.3 10.1 114 1.7 Durable goods.... 9.8 15 78 8.8 94 104 10.7
Nondurable goods 105] 182 109| 111 119| 128| 135| 144 Nondurable goods 114 9.8 98| 103 11.1] 11.8| 124
Other 313§ 37.3{ 312| 841} 346! 378| 315| 393 Other 345 308( 3832] 330| 354| 3841( 355
Durable goods ! 159 187 15.6 17.0 173 18.9 18.8 19.6 Durable goods ! .... 17.3 154 16.6 16.5 17.7 17.0 17.8
Nondurable goods ! 157| 186| 156| 170 17.3] 189 188| 196 Nondurable goods ! . 17.3| 154 166 165 17.7{ 170| 178
Merchandise imports.......... 413.0 449.7| 421.7| 438.0| 441.7[ 4394 448.6| 469.0 Merchandise imports......... 439.0| 469.8| 449.5! 461.0| 463.1| 459.1| 4709} 486.0
Foods, feeds, and beverages 247| 25.0] 248( 251 26.0| 238| 250| 252 Foods, feeds, and beverages........... . 239( 2287 238| 237) 238 21.7| 227( 2238
Industrial supplies and Industrial supplies and
materials, excluding materials, excluding
petroleum 666 77.6{ 662] 723. 767| 753( 774| 808 petroleum 7421 747| 78] 77.0| 771 1728 187} 753
Durable goods 35.6 42.0 35.1 38.6 41.8 40.1 412 4.9 Durable goods 89.8 405 38.2 411 42.0 38.8 39.3 418
Nondurable g 31.0( 356 31.0| 337| 350] 3852} 362 360 Nondurable goo 345 343| 836 359| 351 340; 344| 335
Petroleum and products 429| 3894| 510 452 398{ 411| 394 372 Petroleum and products. 719) 864| 880 84| 822 854| 87.1| 907
Capital goods, except autos 848| 1014 87.0 93.2 96.4! 100.7; 101.9| 106.5 Capital goods, except autos 994 1223| 1:04.0| 1122| 1164| 121.5| 1250 1263
Auf 8521 881 84.1| 887| 874| 845| 864] 938 Autos 68.1, 671 672 69.9| 677 648 659| 699
C goods 8871 964| 881f 020 942| 928 961| 1024 Consumer goods... 771 781} 762| 77.8f 77.6| 750 77| 821
Durable goods 49.0| 52.8| 488| 50.6( b515| 507 526 56.5 Durable goods... 4381 44.1) 435) 44.1) 438 422| 440; 466
Nondurable goods 39.7| 436 894| 4141 428| 421! 434| 460 Nondurable goods 334| 3404 3277 3371 338( 328! 338| 356
Other 202| 219] 205( 214 211 211] 224 230 Other 18.3] 184| 185| 189| 181F 17.8| 188 189
Durable goods * 10.1 11.0 10.2 10.7 105 10.6 112 115 Durable 800dS L..eeceirecinnnionns 9.2 9.2 9.2 9.5 9.1 89 94 9.4
Nondurable goods ! 10.1 11.0 10.2 10.7 10.5 10.6 112 115 durable goods ! 92 92 92 9.5 9.1 8.9 94 94
Addenda: Addenda:
Exports of agricultural Exports of agricultural
;ﬁ'ood ag'rl ............................. 29.5 3817 33.1 30.5 36.1 385 41.6 38.5 pri'oducts agn ............................... 349 38.2 397 35.2 39.3 39.8 319 35.6
Exports of nonagricultural Exports of nonagricultural
Produets .....eeveiiicreraricinsnnsenss 225.3| 28291 231.7( 246.2( 2647 2784 2894| 299.0 PrOGUCES ....coeevemreimasinmeneasrrocnenen 245.2| 303.3| 252.0| 269.4| 289.7] 299.3| 308.0| 316.3
Imports of nonpetroleum Imports of nonpetroleum
PrOQUCES .evvvverreecrrncacscimcrnnnnaecd) 370.1| 410.3| 370.6| 392.8| 4019 398.3[ 409.2| 4318 PrOAUCES «..oonvunernrerennrrinceriniciriens 361.1| 383.4| 361.5| 379.6| 380.9| 373.7| 383.8| 3954

“ 1. Because no data are available to distribute exports and imports of “other” merchandise
between durable and nondurable goods, they are distributed equally.
2. Includes parts of line 2 and line 5.

Norte.—Beginning thhd1985 the deﬁmtlons of the end use categones have been changed. For

a description of the new definiti

see t

e t
First Quarter 1988,” SurvEY oF CURRENT BusINEss 68 (June 1988) 34-39 and 57.

U.S. International Transactions,

1. Because no data are available to distribute exports and imports of “other” merchandise
between durable and nondurable goods, they are distributed equally.
2. Includes parts of line 2 and line 5.

Nore.—Beginning with 1985, the definitions of the end-use categories have been changed. For

a description of the new definitions, see the technical notes in *

First Quarter 1988,” Survey oF CURRENT BusinEss 68 (June 1988): 34-39 and 57.

Table 5.1.—Gross Saving and Investment

[Billions of dollars]

Seasonally adjusted at annual rates
1987 | 1988~ 1987 1988
ur v 1 bi§ m wvr
Gross saving 560.4 | 6444 | 556.8( 603.4( 627.0| 634.1( 665.4| 6509
Gross private saving 6653 731.6( 642.2| 714.1| 72630 T11.2| 732.9| 7562
Personal saving.... 104.2| 1443) 1726 144.0| 149.9| 127.8] 145.7] 15388
Undistributed corporate
profits with inventory
valuation and capital
consumption adjustments 811 81.0| 850( 805 781 80.1 79.5| 86.2
Undistributed profits. 474 59.2| 524 464 481| 596] 634) 659
Inventory valuation
djustment —18.0| —23.8| —19.5| —182| ~194| —-274| -29.3| —19.2
Capital consumption
djustment 51.7| 456 521| 524| 494| 480( 454 396
Corporate capital
consumption allowances
with capital consumption
adjustment. 297.5| 31677| 299.7| 308.7| 309.8f 313.3| 316.8| 323.0
Noncorporate capital
consumption allowances
w1th capital consumption
tment 182.5) 190.6| 184.9( 1858| 188.5| 189.9( 19509| 1931
Wage accruals less
disbur 0 0 0 0 0 0 0 0
Government surplus or deficit
(-), national income and
product accounts.. 9| —87.3| —85.51~110.7] —99.2) —77.1] —67.5]—105.3
‘ederal.......... —157.8)-142.4 |—138.3 (—160.4 [-155.1{—133.3 |- 123.5 |- 157.8
State and local .. 529| 551] 5297 497 558| b5662( 56.0] 525
Capital grants received by the
United States (net)......................| 0 0 0 L] [] 0 0 0
Gross investment............... 552.3| 630.3| 541.7| 597.0| 612.0| 629.0] 651.4| 628.7
Gross private domestic
ent 7129 766.5( 702.8| 764.9| 763.4| 758.1| 1725 T12.0
Net foreign investment .................. —160.61—136.2|—161.1(—167.8 |-151.3}—129.1 |—121.1}—-143.3
Statistical discrepaney ....... —81| —14.1} —-151) -—64) —-15.0| 51| —14.0| —22.2

U.S. International Transactions,
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Table 5.8.—Change in Business Inventories by Industry

[Billions of dollars]
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Table 5.9.—Change in Business Inventories by Industry in Constant

Seasonally adjusted at annual rates
1987 | 1988" 1987 1988
I v I it m v
Change in business
inventories..........occneurnes 39.2 484 145 720 65.3 437 49.7 34.7
Farm -15 61] -33 -8 159 10.6 78] —98
407y 4227 17.8] 728 494} 331| 419 446
Change in book value .. 645 1776| 432 969] 781 747| 838 738
Inventory valuation
adjustment ! ..........coocvcrrecens| —23.8{ —35.4| —-254| —24.1{ —28.7| —41.6] —41.9] -29.2
Manufacturing, 61y 106| 111| 148] 154 6.3 691 138
Durable goods.... 4.6 9.7 761 117 9.6 6.7 85 138
Nondurable goods . 15 1.0 35 3.2 5.8 —4| —-16 0
‘Wholesale trade 7.4 100 —34 22.0 24.6 -4 111 49
Durable goods.... 5.3 82| -53| 154 2127 —79( 168 2.9
Nondurable goods . 21 1.8 19 6.6 34 75) -87 2.0
Merchant wholesalers.. 12 86§ —37] 201 226 3 8.2 3.1
Durable goods .... 48 6.7 —57 13.6 193¢ --7.8 14.7 6
Nondurable goods.. 2.3 19 2.0 6.5 33 81| —65 2.6
[ hant wholesalers 2 15 4 1.8 200 -7 2.8 1.8
Durable goods .... 5 15 5 18 19 -1 2.1 24
Nondurable goods.. -3 -1 -1 1 2 —6 8 -6
Retail trade.... 213 113 29| 282 12{ 156| 133 150
Durable g 146 85 —27| 21.9% 70| 145| 144| 122
Aut 106 491 -85 151 —116] 127 101 87
Other 40 3.6 8 6.8 4.6 18 44 35
Nondurable goods . 6.7 217 5.6 6.2 8.2 11| -11 2.8
Other... 59 10.3 7.1 78 8.2 11.6 10.7 10.8
Durab! 20 45 3.2 14 2.9 45 54 52
Nondurable go 3.9 58 3.9 6.4 5.3 7.0 58 5.6

1. The inventory valuation adjustment (IVA) shown in this table differs from the IVA that
adjusts business incomes. The IVA in this table reflects the mix of methods (first-in, first-out;
last-in, first-out; etc.) underlying book value inventories derived primarily from Census Bureau
statistics, This mix differs from that underlying business income derived primarily from
Internal Revenue Service statistics.

Table 5.10.—Inventories and Final Sales of Business by Industry

Dollars
[Billions of 1982 dollars]
Seasonally adjusted at annual rates
1987 | 1988~ 1987 1988
m v I 1 1 v

Change in business
inventories........cooeenncs, 344 42.5 13.0 67.1 66.0 35.3 39.5 29.1
Farm ~25 25| —-538| —11| 141 53| -—-8| -85
NODFAFI vsevccernenissreresssssasassnsenss 369| 400 183| 682, 519| 80.1| 404| 376
Manufacturi 52 9.6 10.8 14.4 15.8 5.8 5.7 11.2
Durable goods 41 838 7.0 10.6 8.7 6.2 8.0 12.3
Nondurable goods .. 11 8 39 3.8 71 —4{ -23] -11
Wholesale trade 5.8 95| —-351 194 249 -12| 112 3.2
Durable go0ds .........ocvcrreccersnsenns | 49 73 —481 14.1| 182; -68( 151 29
Nondurable goods 9 2.2 13 53 6.7 57| -39 3
Merchant wholesalers 58 82 -36; 181 227 0 81 2.2
Durable goods..... 44 58| —538] 125| 164 -68| 131 6
Nondurable goods. 14 24 1.6 5.6 6.3 677 -51 1.6
" Nonmerchant wholesalers. 0 13 2 18 221 —11 3.2 1.0
Durable goods...... 5 15 5 17 1.8 -1 2.0 23
Nondurable goods. -5 -2 -3 —d4 4] =11 1.2} -13
Retail trade......... 19.2 9.9 29 26.1 1.5 18.7 119 129
Durable goods. 13.1 75| -22| 195] —59| 127} 127 105
Automotiv 9.3 43| -3.0} 132|101 110 87 75
3.7 3.2 8 6.3 42 1.7 4.0 3.0
6.1 24 5.1 5.6 74 10| -~10 24
67 109 8.0 9.3 97 11.8| 118 103
Durable goods. 19 39 2.9 13 2.6 39 4.7 44
Nondurable g 49 70 50 8.0 7.2 179 71 59

Table 5.11.—Inventories and Final Sales of Business by Industry in
Constant Dollars

[Billions of dollars} [Billions of 1982 dollars]
Seasonally adjusted quarterly totals Seasonally adjusted quarterly totals
1987 1988 1987 1988
m v I I oo Ivr hiid v 1 i m | v
I ies ! 914.1| 941.5( 965.2| 992.31,015.81,035.6 Inventories ! 866.4| 883.2) 899.7| 908.5| 918.4! 925.7
Farm 682 688 726| 787( 818 812  Farm 705 702] 737 750] 748) 727
Nonfarm 8459 872.8( 8926| 913.6| 934.0| 9544  Nonfarm 796.0| 8130 826.0| 838.5( 843.6| 853.0
Durable goods 494.0| 518.3( 5235| 5383. 549.0| 563.6 Durable goods 449.9| 461.3| 467.1) 4711| 4812; 4838
Nondurable goods 351.9| 359.5) 369.11 380.2| 3850 8908 Nondurable goods 346.1| 3851.7| 358.8] 362.4| 3624 364.2
Manufacturing 337.81 346.2] 35347 360.4| 366.0| 3727 Manufacturing 318.7| 822.3| 326.3| 327.7| 329.1) 3320
Durable goods 2252) 231.9| 2361} 240.6| 244.8| 250.9 Durable goods 207.5| 2102 2124| 2139| 2159| 219.0
Nondurable goods 11261 1143| 117.30 1197| 121.3| 1218 Nondurable goods 1112 112.2{ 1139| 1138( 1132] 113.0
Wholesale trade. 194.0) 201.0| 209.3| 213.6| 219.5| 2225 Wholesale trade. 18241 187.2| 193.4| 198.1| 1959| 1967
Durable goods 1254 | 180.6( 137.0( 136.4{ 141.9( 1443 Durable goods 1139 117.4| 1220 1203 124.0| 1248
Nondurable geods 687| 705) 723) 77.2) 77.6| 782 Nondurable goods 68.5] 69.8] 714| 729 T19| 720
Merchant wholesalers 168.7| 1752 1827 186.7| 191.8| 194.1 Merchant wholesalers 156.7| 161.2] 166.9| 166.9] 168.9] 169.5
Durable goods 1105 1150 120.8] 120.1| 124.8| 1264 Durable goods 100.3| 103.5| 107.6| 1059! 109.2| 1093
Nondurable goods 58.2 60.2 61.9 66.7 67.0 677 Nondurable goods 56.4 578 59.3 61.0 59.8 60.2
Nonmerchant wholesal 253| 258| 267| 269| 27.7| 284 Nonmerchant wholesal 266 260 265] 262| 270| 2713
Durable goods 149( 156\ 162| 164 1701 178 Durable goods 136 140| 144 144 149] 155
Nondurable goods. 104 10.2 105 10.5 10.7 10.6 Nondurable goods. 12.1 12,0 12.1 118 12.1 118
Retail trade 2055| 213.7| 2152| 2215 2267 2325 Retail trade 185.11 191.3] 191.7! 1951] 198.1| 2013
Durable goods 1034| 109.4) 1080| 1123] 116.6| 1208 Durable goods 924! 972 958! 989 1021| 1047
Automotive 528 5670 538| 5721 60.0( 628 ‘Automotive 4591 492| 467{ 495| 516| 535
Other 506 527 542| 551 566( 580 Other 464| 480 490 495 505; 512
Nondurable goods 1021| 104.83| 107.2] 109.1| 110.1] 1117 Nondurable goods 927] 941] 959| 962! 959} 965
Other 1085 111.7| 1147| 1181| 121.8| 1266 Other 109.8| 1121 1146] 117.5] 1205| 123.0
Final sales 2 323.3( 325.1| 330.2| 339.5| 344.6| 3523 Final sales 2 277.3] 271.2| 2804 285.3| 286.3| 288.8
Final sales of goods and structures 2.......... 186.6) 1856 187.8( 194.0| 196.5| 201.0 Final sales of goods and structures 2.......... 170.5| 169.5) 171.4| 175.3| 175.6| 1771
Ratio of inventories to final sales Ratio of inventories to final sales

Inventories to final sales 283 290{ 292| 292| 295 294 I ies to final sales 3.12{ 819| 821| 818| 321 321
Nonfarm inventories to final 881es........cc.ccoerevrevere 262| 268 270; 269 271 271 Nonfarm inventories t0 final Sales ... 287) 293| 295 292 295 295

Nonfarm inventories to final sales of goods and Nonfarm inventories to final sales of goods and
structures 458 4700 475 4711 475 475 structures 467 480 482 475 480 482

1. Inventories are as of the end of the quarter. The quaﬂ;er-to%uaner change in inventories
lculated from current-dollar inve ies in this table is not the current- dollar change in
business inventories (CBD component of GNP. The former is the difference between two
inventory stocks, each valued at their respective end-of-quarter prices. The latter is the change
in the physical volume of inventories valued at average prices of the quarter. In addition,
changes calculated from this table are at quarterly rates, whereas CBI is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount
of final sales by farms.

table are at quarterly rates, whereas the ge in inv e
component of GNP is stated at annual rates.

2. Quarterly totals at monthly rates. Business final sales equals final sales less gross product
of households and institutions, government, and rest of the world, and includes a small amount
of final sales by farms.

1. Inventories are as of the end of the quarter. Quartgl:t?l-quarter chax}gechal.culatec.i from this




12

SURVEY OF CURRENT BUSINESS

Table 5.12.—Fixed Investment by Type

March 1989

Table 5.13.—Fixed Investment by Type in Constant Dollars

[Billions of dollars] [Billions of 1982 dollars]
Seasonally adjusted at annual rates S lly adjusted at 1 rates
1987 | 1988 1987 1988 1987 | 1988r 1987 1988
m | v | I o | m | v m|w |1 o o| m | Ivr
Fixed in t 673.7) T718.1) 688.3| 6923 698.1| 7144} 722.8] 7372 Fixed i tment 6404 679.3| 654.9| 657.6| 6629 679.7! 636.6; 688.0
N idential 446.8( 48841 462.1| 464.1] 471.5| 487.8| 493.7| 500.6 N idential 445.1| 487.5| 462.8| 464.8( 473.4| 490.2)| 495.0| 4914
Structures..............cooeieverirenennd 1395 142.8| 143.0| 147.7| 140.1) 142.3! 143.8| 145.0 Str 1255 1251 128.0( 1321 124.0| 125.0] 125.8| 1255
Nonresidential buildings, Nonresidential bmldmgs,
excluding farm. 926 942( 950 966 933 95.7 93.5 944 excluding farm. - T 76.4| 783| 794 76.1 80| 767 75.8
Public utilities 284! 303 28.9 30.8 217 288| 321 325 Publlc utilities ... 25.7 26.6 26.0 27.6 24.6 254 28.1 28.2
Mining exploration, m exploratmn,
shafts, and wells.. 139 145 14.6 168 151 143 14.6 140 , and wells 188 18.9 19.7 21.1 19.8 18.7 19.0 18.1
Other 45 38 46 46 4.0 35 3.6 41 Ot 12 SO 3.9 32 4.0 4.0 34 2.9 3.0 34
Producers’ durable Producers’ durable
quif t 307.3| 34561 319.1] 316.3) 331.3] 3455) 349.9| 355.6 equipment............. —— o 3196 3624 3347 332.7| 349.4| 365.1| 369.2| 365.9
Information processing Information processing
and related equipment...{ 101.2} 111.0| 105.7| 102.8] 107.0 1115| 1129 1124 and related equipment...| 139.4| 162.7| 148.0| 147.0| 155.9| 165.0| 167.4| 1624
Industrial equipment........... 7061 829 T714| 742 772| 813{ 838| 893 Industrial i t. 61.4 69.0 62.1 63.4 65.2 68.0 69.9| 730
Transportation and Transportation and
67.8 M5y 721 6857 7421 787 79.01 1781 related equipment 66.7 62.9 59.8 64.9 68.3 68.0 65.7
676| 1742] 699 709 7307 740 741 758 h 64.0 61.8 625| 634 63.8 63.9 64.8
Residential 226.9| 229.7( 226.2( 228.8( 226.6| 226.5( 229.1| 236.6 Residential...........ccocneunne 191.8| 1921 192.7) 189.5( 189.6| 191.6| 196.6
Single-family structures . 117.1| 1150} 117.3| 1165 1162! 1154 1204 Single-family structures. 96.7 96.5| 973 96.2] 963 955 989
Multifamily structures 213 239 241 221 20.7 2124 210 Multifamily structures. 176 20.1 20.0 18.2 17.2 17.5 173
Other 913 873 874| 879 89.6| 926 952 Other 7.6 76.5|] 754 7521 1761 8.6 80.4
Table 6.3B.—National Income Without Capital Consumption Table 6.18B.—Corporate Profits by Industry
Adjustment by Industry [Billions of dollars]
[Biltions of dollars]
S lly adjusted at 1 rates
Seasonally adjusted at annual rates 1987 | 19887 1987 1988
1987 | 1988" 1987 1988 o | Iv o | m |
m v 1 It I v
Corporate profits with inventory
. . . valuation and capitai
Natlo!\al income without consumption adjustments.............. 310.4 | 328.1| 322.0| 316.1| 316.2 | 326.5 | 330.0| 339.9
capital consumption
adjusiment. 3,943.2 | 3,675.0 | 3,768.3 | 3,821.4 | 3,901.1 | 3,975.6 | 4,074.6 Dy tic industries 2740} 291.0 | 286.7 ! 274.6 | 286.0 | 291.1 | 289.2| 297.7
Domestic industrie: ..} 3,614.913,918.3 | 3,648.2 | 3,737.3 | 3,799.1 | 3,879.8 | 3,948.9 | 4,045.6 Fi ial X 36.5| 385 363( 362 354 385| 41.0| 39.1
Private industries................, 3,085.7|3,354.9 |3,115.5 |3,196.8 {3,246.7 | 3,320.2 | 3,381.8 | 3.470.9 Nonfinancial 2875 2525 2504 2884 2506 252.6) 2482 258.6
Agriculture, forestry, and Rest of the World ..........occmrcricnirenrnanenens 364 37.1| 353| 414| 30.2| 354 40.8{ 421
fisheri 88.2| 828 805 92.6 90.9 90.2| 177.8j... Corporate profits with inventory
31.0 36.0 327 35.2 353 36.1 36.5 valuati; djust it 258.7) 282.5 | 269.9 | 263.7 | 266.8 | 278.5 | 284.6 | 300.3
196.7( 211.6| 197.0 200.1| 2034 210.0( 214.0 N .
1274| 7864 7a09| 7476| 766.4| 780.0| 7880 D it ies 222.3| 245.4 | 234.6 | 222.2 | 236.6 | 243.1| 243.8| 258.2
Manufacturing E . .. K X X . .
Durable goods . 419.4| 4484| 42477| 420.6| 4327| 4459| 4504 Fi 1 80.1| 305 205 288) 27.6| 30.0| 327! 3L5
Nondurable goods. 308.0| 333.0| 816.3| 327.0| 8337 334.1] 837.7/.. Federal Reserve banks...........ccoee.cvueses] 16.01 181| 162} 162, 1750 174 182} 192
T K d bubli Other 14.1] 124F 134) 126| 10.1| 12.6| 14.5| 123
ansportation and public 2168| 3000| 2788| 2858| 286.4| 2068| 3040 Nonfinancial 192.1] 215.0 | 205.1 | 193.4 | 209.0 [ 213.1 | 211.1| 226.6
Transportatlon ...................... | 120.7; 1311 120.6| 124.4| 124.8| 129.4] 1330 Manufacturing
tiol 76.3] 80.9| 782 78.4 7.3 80.1 823
Electnc, gas, and samtary Durable goods ..
SETVICES ..ovvvnnsrrrrrireses 79.9| 881 9.9 83.1 84.2| 873| 888 Primary metal
Wholesale trade.. 2136| 230.2| 2162 2198| 2250| 2248| 2910 ﬁ‘:;ﬁ‘fi‘g‘; ";‘:O"e’;t";‘l’g:t’fm ..........
ggt.all trade 316.2] 340.1 319.8| 324.6| 3314 336.5| 3426 Electric and electronic
'inance, insurance, and 3 .
real 524.0) 571.0) 5208 5459| 553.6| 567.2| 585.1) Motor vehicles and.
Services 7116 790.8) T19.8) T45.1; T54.4| 778.7] 8032 Other.
Government and government Nondurable zoods.
enterprises... 529.2| 563.4! 532.7{ 540.5| 552.3| 559.6| 567.1| 574.7 Food and kindred products .
Rest of the world .. 29.5 24.9 26.8 31.0 224 21.3 26.8 29.0 Chemicals and allied prod
Petroleum and coal products
Other
Transportation and public utilities......
Wholesale and retail trade
Other
Rest of the World ........cocvcovvvivnvcrranecrsssriionse
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Table 7.1.—Fixed-Weighted Price Indexes for Gross National Product,

1982 Weights

[Index numbers, 1982=100]
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Table 7.2.—Fixed-Weighted Price Indexes for Gross National Product by
Major Type of Product, 1982 Weights

{Index numbers, 1982=100}

Seasonally adjusted Seasonally adjusted
1987 |19887| 1987 1988 1987 |19887| 1987 1988
miw |1 |uo/|m]zr m | | 1 | o |Im]|Ivr
Gross nati 124.1] 119.7) 120.8| 121.8 | 123.3| 124.9 | 126.2 Gross national product 1191} 124.1| 119.7| 120.8 | 121.8 | 123.3| 124.9| 126.2
P, 1 125.6] 121 1225 | 123.2| 124.9| 126.5| 127.9 Final sales . 119.0| 1239] 119.5| 120.6 | 121.7| 123.2| 124.8| 126.1
Durable goods 1125 1102} 1120} 110.4| 1129 1128 1139 Change in 1es .
IS\Ionqurable goods 117.2| 113.4| 1143 114.6| 116.7{ 1182/ 1194  Goods 1110} 1151 | 111.4| 1121 | 112.6 | 114.3) 116.2| 117.2
Ces |
ervice 1852|1206 131.5| 1326 1544 136.0| 1378 Final sales 1108| 1149 111.2| 1109| 1125 1141| 1160 | 117.1
Gross private d ic investment Change in b inventories.

Fixed investment 1116 109.3| 109.9| 110.8 | 111.3| 111.6| 1127 DUrable G008 ....vvoccvressrassnsresssresssssessens 107.1{ 108.1 | 107.2] 107.0 | 107.2{ 107.6{ 108.4 | 109.0
Nonresidential 109.3] 107.0| 107.5| 108.3| 109.0| 109.4] 110.6 Final sales 107.0| 108.2 | 107.2{ 107.1| 107.3| 107.7 | 108.5| 109.2
‘ls)ii.léctures’d i . 108.3| 105.8| 106.4| 107.5| 107.8 | 108.5| 109.4 Change in b inventor
Revigontiar, urable equipment 09| 10771 10811 10851 2008 1100/ 1118 Nondurable goods 1137|1198 { 1143 | 1155 1163| 118.7| 1214 | 1228

Change in business inventories . ’ - - - - . Final sales 1185| 119.6 | 114.1| 115.3{ 116.1| 118.5| 121.2| 1225

Net 1t of 200 4 Change in busi invent:

el ex| i

Ee p: S OF §000s and services S B Services 127.6{ 133.6 | 128.2| 120.8| 131.2| 132.8] 134.3| 135.9
xports . 11.5 | 106. J 3 X . 3

Im,’;om 1008 1051 101; %8;8 %82; {(l,gg 1},22 %33; Struct 1107 114.4 | 111.7| 1124 1135 1139 114.6| 1154

Goven:ament purchases of goods and

services 119.6| 124.9| 120.1| 121.2| 122.9 | 124.3| 125.7| 126.6 i . R . s

Federal 135! 178| 1187] 1144] 1263] 1172 1185 1189  Table 7.3.—Fixed-Weighted l.’rlce Indexes for Re{atlon of Gross Nathl.l-
National def ﬁ%g Hgg ii‘éé ﬂé% ﬁgg{ iiZ§ ﬁgg{ ggé al Product, Gross Domestic Purchases, and Final Sales to Domestic

State A 1001 oo 1241 13022 | 1249] 126.1 | 127:8| 120.5| 131.0| 132:3 Purchasers, 1982 We ights

Addenda: [Index numbers, 1982=100]
Final sales 119.0| 123.9] 119.5| 120.6| 121.7| 123.2| 124.8| 126.1 -
Pe{os:;al consumption expenditures, Seasonally adjusted
117.2{ 122.2| 117.8| 118.6| 119.2| 121.0{ 123.7| 1249

Personal consumption expenditures, 1987 | 19887 1987 1988
energy. 91.7| 92.4/| 93.4] 929| 911| 923| 932| 929 .

Other personal consumption 11 v L 1 m | v
expenditures, 124.9| 130.7| 125.5| 127.2| 128.3| 130.0| 181.3) 138.1

- 5 - - Gross national product 119.1[ 124.1 | 119.7] 120.8 | 121.8 | 123.3| 124.9| 126.2

tabla 1, oreent from pr period for ttems in this table are shown in 1.0 Berir of goods and services.........| 1060 | 111.5] 106.4| 107.0 | 108.7| 110.5] 118.0( 1187
Plus: Imports of goods and services.... 100.8| 105.1.] 101.9| 103.0| 103.9| 105.3| 105.4 106.2
Equals: Gross domestic purchases ! ........... 118.7] 123.5| 119.3| 120.5] 121.4 | 122.9 | 124.2} 1255
Less: Change in business inventories . R
Equals: Final sales to domestic
purchagers 2 1185| 123.4| 119.2{ 120.3{ 1213 122.8} 124.1 | 1254

1. Purchases in the United States of goods and services wherever produced.

2. Final sales in the United States of goods and services wherever produced.
Note.—Percent changes from preceding period for selected items in this table are shown in

table 8.1.
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Table 7.4.—Implicit Price Deflators for Gross National Product
[Index numbers, 1982=100]

March 1989

Table 7.7.—Implicit Price Deflators for the Relation of Gross National
Product, Net National Product, and National Income

[Index numbers, 1982=100]
Seasonally adjusted
1987 | 19887 1987 1988 Seasonally adjusted
1 w 1 i ot 1vr 1987 | 19887 1987 1988
o [ | 1 | o}
Gross national product 77| 1207 | 118.2] 118.9| 119.4 | 121.0| 1224 1240
Personal consumption expenditures.. 12157 12221 123.9| 125.2 | 126.7 Gross national product..................... | 117.7] 121.7 | 118.2| 1189 119.4 | 121.0 | 122.4 | 124.0
Durable goods 108.9( 109.1( 109.6 | 110.4{ 111.4 Less: Capital consumption allowances
'Nonqurable OOAS coconriraerrracsersereanserssnessnains 11871 11881 116.0| 117.3| 1183 with capital consumption adjustment..... 104.2| 105.6] 104.7 | 104.6 | 105.4{ 1054 | 105.4 | 106.1
Services 181.0] 1822} 1840} 1356|1373 payale: Net national product.............. 1195] 1239 120.0| 1208 121.3{ 125.2 | 124.8 1264
Gross private ic investment Less: I.n.direct business tax and nontax
Fixed investment 10521 105.7 | 105.1] 105.4| 105.3| 105.1 | 105.3| 107.2 g:blhty tgl;ls buswgg traixsfer .
N idential 4 .2 X X X X 97 1019 ymen! €88 subsicies plus curren
e |1303| 1343| 1337| 1318| 115.0| 1136| 1145| ils6 surplus of government enterprises.....| 117.8| 126.3| 121.8] 117.6| 1203 121.6 | 1264 1249
Producers’ durable equipment . 96.2]1 954 953( 951 9481 946} 948 972 isti i
. Focucer ol ot el 87| 1105 | 1192l 1396 | 1904 Statistical discrepancy | 116.0| 119.7| 116.5] 117.1| 117.4| 119.0| 120.4| 122.0
Change in b ies Equals: National income...............cccconecnnd 119.7| 1240 119.9 | 121.1| 1214 | 123.3| 124.6| 1265
Net exports of goods and services
Exports 100.0{ 102.9| 99.9| 100.1| 100.3| 102.1| 104.3| 105.0 C o . .
Im’?,‘(’,f 99.0] 1015] 98.9| 100.0] 100.8] 101.4] 101.8| 102.6 Table 7.8.—Implicit Price Deflators for Command-Basis Gress National
Government purchases of goods and Product
services 1185 | 123.3 | 119.1{ 1195 | 121.7| 122.7| 123.5 | 125.4 [Tndex numbers, 1982100]
Feﬁml 1127 11659 112.9] 1126 | 115.2| 115.3| 114.9 112.(1)
ational defi 1115} 114.0| 111.3; 111.6| 112.8| 113.4] 114.8| 115, G 1 product 117.7 | 120.7] 118.2] 118.9( 119.4| 121.0] 122.4| 124.0
Nondef 1170/ 12314| 11900 1160 | 1255 | 12277 | 1152| 1293 ross pr 7 118
State and 10Cal c...oweerresrmssesmerssesmsseosnnes 1230 12877 | 123.9{ 124.9| 126.5| 128.1| 129.6| 130.7  Less: Net exports of goods and servi
Exports.. 100.0( 102.9( 99.91 100.1{ 100.3| 102.1{ 1043} 105.0
Norte.—Percent changes from preceding period for selected items in this table are shown in Imports... 99.0| 1015) 98.9 1000 1008 1014} 1013 1026
table 8.1. Equals: Gross d ic pureh 116.9 | 121.1| 117.4 | 118.3| 119.0| 120.5 | 121.6| 123.1
Tab b Plug;gomxgand-basis net exports of
'able 7.5.— ici i G ional uct goods and services
. 7 Tmplicit Prxce. Deflators for Gross National Product by C d-basis exports. 99.0] 101.5| 98.9| 100.0 | 100.8| 101.4] 101.3| 102.6
Major Type of Product TIDOTES v vrrerreesresoeomereonee 99.0| 101.5| 98.9| 100.0| 100.8| 101.4| 101.3| 102.6
[Index numbers, 1982=100] Equals: Command-basis gross national
product 117.5| 1215 | 118.1 | 118,8 | 119.5| 120.9 | 122.0| 123.6
Gross national product 117.7| 121.7] 118.2| 118.9 | 119.4| 121.0] 1224 124.0 - - - —— -
Final sales 177 | 1218|1182 1101 | 1198] 1210] 122.4] 1240 O Fercent changes from preceding period for selected items in this table are shown in
Change in business inventories
Good 7.8 110.0 | 108.1] 107.9 | 107.5 | 109. . . . . . .
°°Fsi et :ng 103 10:0 1::7 . gz‘: Eg: 111:2 Table 7.9.—Fixed-Weighted Price Indexes for Personal Consumption
céng?i;su inventorie : 9 . 9 81109, 5, 112. Expenditures by Major Type of Product, 1982 Weights
Durable goods 1002{ 99.2| 99.8| 99.5| 98.4| 98.6| 99.6] 100.3 [Index numbers, 1982=100]
Final sales....... 99.9| 938{ 990.8! 98.8| 980 98.3| 99.0] 999
Change in b inve Personal consumption
Nondurable goods 1143 120.4| 1155| 1155 1158| 1197) 122.0] 1241 CXPENILULES everrorvrsrrrrnsrrrmessiere 120.4 | 125.6] 121.1 { 1225 ] 123.2| 124.9{ 1265 | 1279
ggml sales 114.3| 120.4] 116.5| 115.9| 117.0 | 119.4| 121.4| 1239  Durable goods 109.7| 112.5| 110.2| 110.0 | 111.4| 111.9| 112.8 1139
88 . P
ange m inventories Motor vehicles and parts . 17.7{ 11591 117.0| 117.0{ 1168| 1179| 1189
Services 127.5] 133.6| 128.1| 1297 131.2| 132.8| 134.3 | 135.9 Furniture and household equip 103.8| 102.5| 102.4| 102.9| 103.5| 104.3| 1047
Struet 146) 1183 1156 | 1162 117.4| 1179 118.4] 1194 Other 1185 1132} 1150| 116.2| 117.8) 1188} 1211
Nondurable goods 117.2) 113.4| 114.3 | 114.6| 116.7 | 118.2| 119.4
Nore.—Percent ch from preceding period for selected items in this table are shown in Food 122.2| 117.8| 118.6| 119.2| 121.0{ 123.7| 124.9
table 8.1. Clothing and shoes . 115.8] 110.7| 113.0| 113.1} 117.2| 114.8| 1179
(O‘xtasoline agd oil ... 79.1| 811} 80.6] 77.2] 79.0) 80.9| 79.2
Table 7.6.—Implicit Price Deflators for Gross National Product by Fhizlxﬁ?a:ﬁa‘c’},;g”ds 1%2;2 1%3;:3, 133}5, 13?;}’ 132‘; 1%3;2 13?,;2
Sector Other 134.1| 1284 | 120.8(-181.5| 133.2| 134.8| 136.9
(Tndex numbers, 1982=100] Services 135.2| 129.6| 1315 | 132.6 | 134.4] 136.0| 137.8
H 136.3| 180.6| 132.7| 184.2| 185.2| 137.0| 138.7
Gross national product 117.7| 121.7] 118.2] 118.9| 119.4| 121.0| 122.4| 124.0 Hc]:a : hold opergtion ilg.g 118.2 118.&7; 3213.5 119.g 1%3.2 izi'é
tricity And gas.........wmomeerrirorenren 12. . . R . . X
Gross domestic product 177 1217|1182 1189 119.4| 1211 | 1225 1240 Other -y and gas g Lz T e 1322 e ass
B 116.0| 119.7] 1165 117.1| 117.4] 119.0| 120.4| 1220 Transportation 12631 118.7) 12611 122.5) 126.7 1269| 1288
Nonfar 11677 | 1200 | 117.1| 117.7| 118.0| 119.3| 120.5| 122.3 care 144.8) 136.8| 138.0) 140.4) 143.4} 146.3} 149.2
Nonfarm 1ess housing ... 1152| 1184 1157 116.2| 1163 | 117.7| 118.8| 120.6 Other 136.6 131.3| 183.1} 134.6 1359 137.2| 1887
Housing 13191 188.2| 182.5| 134.7| 186.1| 137.1{ 1389 | 140.7
gam . 0{104.1] 936| 89.8 93.4 106.4| 115.8| 101.8
tatistical discrepancy .. 1197 | 1165 117.1| 117.4{ 119.0| 120.4 | 122.0 . . .
! repancy Table 7.14.—Fixed-Weighted Price Indexes for Exports and Imports of
Households and instit 131.0| 138.9] 132.1} 134.9| 135.7] 138.1| 139.8| 1420 Goods and Servi ioh
Private households 1048 | 1058 1049 105.0| 1050 | 1058 106.1| 1064 oods and Services, 1982 Weights
Nonprofit ons 1329 141.3 | 134.0{ 137.1| 137.9| 140.4| 142.2| 1445 (Index numbers, 1982=100]
Government 127.8) 134.2| 128.3| 129.7| 132.3 ) 133.6 | 134.8] 136.0
Federal 12231 127.1] 122.3 123.2)| 126.5| 127.2| 127.3| 1274 Exports of goods and services................., 106.0 | 111.5| 106.4 | 107.0{ 108.7| 110.5| 113.0{ 113.7
State and local 130.5| 137.7| 131.3| 133.0| 135.1| 136.9 138.6 | 1403 f ‘
Merchand 978 104.5| 984 99.2]101.3] 103.3] 106.7| 1069
Rest of the world .........ocvvevrnineriririnveinns 119.5} 124.0| 120.1 | 120.8| 121.4| 123.2 | 124.8| 126.4 Durable goods d10171 10501 1020 1022] 1035 104.5! 105.7| 1062
Addendum: Nondurable goods .. 92.7|103.9| 934| 949| 983 101.5{ 1081} 1080
< bugi Services 117.7| 12171 118.0 118.6 | 119.4| 121.0| 122.3] 123.7
Gross domestic business product less | | Factor 1 1208) 12438 | 120.8| 1216 | 122.2| 1240| 1255 1272
© : Other 1131 116.1] 1181 | 113.1] 114.4| 1157 1167} 117.7
Note.—Percent ch from pr g period for selected items in this table are shown in Imports of goods and services............ccoevvu. | 100.8 | 105.1 | 101.9| 103.0 | 103.9 | 105.3 | 105.4 | 106.2
table 8.1. Merchandi 947| 989| 960l 971 979| 994! 992| 997
Durable goods 11097] 1178) 1101 | 1124 115.4| 117.4| 117.9] 1202
Nondurable goods 795| 79.9| 817! 81.5{ 80.1{ 81.0| 801! 787
Services 1184 123.2] 119.1] 120.2] 121.4 | 1227 123.5| 125.2
FACEOT TACOMIE .crvvrrrsrvresersssrsssrsrrssnsns 119.6] 124.0 | 120.1| 120.8 | 121.4 | 123.2| 124.7] 126.4
Other 1175 1226 | 1183 119.7| 121.4| 1223} 122.5| 124.3
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Table 7.15.—Fixed-Weighted Price Indexes for Merchandise Exports and
Imports by Type of Product and by End-Use Category, 1982 Weights

{Index numbers, 1982=100}
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Table 7.16.—Fixed-Weighted Price Indexes for Government Purchases
of Goods and Services by Type, 1982 Weights

[Index numbers, 1982=100]

Seasonally adjusted

Seasonally adjusted

1987 | 19887 1987 1988 1987 | 19887 1987 1988
oW |1 | o || mlv |1 | o |m|v
Merchandise exports 97.8| 104.5( 984 99.2] 101.3| 103.3 | 106.7] 106.9 Government purchases of goods .
AN BEIVICES cvvvrervrrrrecesremsssrrsssesen 119.6] 1249 120.1 | 121.2| 122.9 | 124.3 | 125.7| 126.6
Foods, feeds, and beverages .| 821} 906l 820! 833 s82| 94.0]109.0] 1083 .
Industrial supplies and materials | 95.4|104.1| 96.8| 98.5|101.2| 103.4] 105.8 135.7 Federal 1135 117.8( 113.7| 1144| 116.3| 117.2] 118.5| 118.9
Durable goods........ | 95.5|104.1] 96.8| 98.5|101.2} 103.4{ 105.8| 105.7 sy
CaNondumble goods. o0l 1040 gg.g bt lgl‘g igéé 1832 }82; N?)t:f;ble clons 1140 117.6| 114.2| 114.8] 116.6 | 117.4| 118.0{ 1184
pital goods, except autos ...] 100.5] 1024 100.6{ 100.1| 101 . . . . ’
Autos 1181 | 1147 | 1138) 1141| 1138| 1139 | 1153 | 1159 Sondurable goods ol T8N 0| aeal aedl e
C goods 10741 112.2{ 107.6{ 109.2| 111.0 111.6| 112.4| 113.6 Compensation of oo : y - - -
DUrable G008 ..ooucrrrrmrusvecrremessrsssssissonsans 102.2] 107.8} 102.1) 104.0| 105.4| 107.0| 109.1| 109.3 Ml ployees. 1964 | 1965 | 1266
Nondurable goods 111.5{ 11571 111.9| 113.2| 1155 116.3| 115.0| 116.9 Civma’g : 1 1980 | 18,01 128.1
Other 1009 108.0 | 101.2| 1027 | 104.7] 106.7 | 110.1| 110.5 Othor services 1214] 1220 12356
Durable goods 100.9 | 108.0| 101.2| 102.7] 104.7 1067} 110.1| 110.5 Structars : 12171 1270 | 1225 | 1239 | 125.5| 125.8| 127.4| 1293
Nondurable g00dS .........cuemrmmsemrrermsasssmmeserad 100.9| 108.0 | 101.2| 102.7| 1047} 106.7| 110.1| 1105 - - - ’
MU Nondefe 1121 118.2( 112.5| 113.6| 1157 | 116.9,] 119.7| 120.2
M imports 94.7| 989| 96.0| 971} 979} 994/ 9921 997 DUrable 2008 ..o 90.6) 101.5| 99.3| 99.5] 100.2| 101.3 | 101.6 | 103.0
Foods, feeds, and beverages........rewens 103.6| 109.9| 104.3 | 106.2 109.1| 109.6| 110.3 | 110.6 Nondurable goods
)_ndugm,al supphes and materials, Commodity Credlt Corporation
90.1] 1046} 927! 94.3| 99.9]103.7] 105.2] 107.4 inventory ch
Durable gmds 90.3| 104.1| 929! 94.5{100.1| 103.8( 105.2] 107.4 Other nondurables..........cccomerirrrernens 96.9| 987§ 976 96.2| 97.8] 989, 982| 99.7
Ny 90.0| 103.9| 92.5[ 94.1| 99.8|103.6| 1051 1074 Services 120.2] 12431 1205 121.2| 128.5| 124.2] 124.6] 125.0
Petrol and product: 55.11 45.6| 580 555| 484 481 452} 41.0 C tion of employ 123.0) 127.9| 128.2| 123.9| 127.4| 127.9| 128.01 128.1
Capital goods, €XCePt AULOS .......csrecsrserserrsenne 109.2| 115.3| 108.6| 111.8] 113.8] 115.0 | 115.2[ 117.7 Other services. . . . .
Autos 125.1] 181.2| 125.2| 126.9] 129.0] 130.4| 131.2 134_§ Structures 1119 1122 1135 114.8] 116.1] 116.6
C goods 114.8| 1232 115.5| 118.1| 121.2{ 123.5{ 123.4| 124.
DUTBLE 0085 e 1118|1197 | 1121 | 11456] 117.6| 1202 | 1107|1212 State and local 1249) 1261 | 127.8)| 1205 1310 1323
Nondurable goods 119.11 128.2| 120.2| 123.0{ 126.4| 128.2] 128.7| 129.3 Durable goods X 110.8| 111.1| 111.9{ 112.8| 114.0| 114.8
Other 110.1] 119.0| 1109§ 113.2] 116.4 | 1187 119.3| 121.5 Nondurable goods ! 96.5| 962] 955[ 97.6| 98.1| 980
Durable goods.... 11311 1164 1187| 119.3] 121.5 Service: X 130.6] 132.2{ 134.2| 135.9{ 137.5{ 139.1
Nondurable goods . 113.2] 116.4 | 1187 | 119.3| 121.5 Compensation of employees. .............. 130.6 137.8| 131.3} 133.0| 135.2| 136.9| 138.6| 140.4
Other servi 126.6] 181.6| 127.6| 128.3| 129.6] 131.2| 132.3} 133.3
Structures. 114.5] 119.6] 115.1 | 1159 117.4) 1189 120.8| 121.3

Table 7.17.~Fixed-Weighted Price Indexes for National Defense
Purchases of Goods and Services, 1982 Weights

{Index numbers, 1982=100]

Table 7.18.—Current-Dollar Cost and Profit Per Unit of Constant-Dollar
Gross Domestic Produet of Nonfinancial Corporate Business

Seasonally adjusted [Dollars]
1987 {19887 1987 1988 Seasonally adjusted
m|w /! 1| o} 1987 | 19887 1987 1988
National defense purchases .. 14,2 114.8] 116.6 | 117.4| 118.0] 1184 ar p v | 1 o | mjr
Durabie goods 108.8( 107.6 | 108.6 | 109.2] 109.9] 110.5 Current-dollar cost and profit per
Milit : " . 2 . . 15] 1124 unit of constant-dollar gross '
Al i(l)g_g %ggﬁ ﬂgg }}‘{g 31‘4 d?g domestic produet ! .............ocren 1.107) 1.134| 1108 1.113 | 1.114] 1127 1.140| 1.155
Missiles 119.9{ 1126 | 1127} 1129 1142} 1157 Capital consumption allowances with .
Ships 119.6| 119.8 | 120.4{ 120.3{ 121.7] 122.3 ital tion adjustment 122! . . . . . . .
e 3511 g9l o1l monl o132l ord capital > p adjustment 12 122 .21 121§ 1217 122| .122| .123
g{idmnic ip t 106.7 | 106.6| 106.9{ 106.9| 107.1{ 107.4 Net d tic product 9851 1,012 .988| .992) 993 1.005| 1.018) 1.031
er 3| 108.3| 108.6| 110.7] 1109} 111.3 1122 . .
Other durable 0048, 3] 1007| 1005|1009 1018| 1027|1088 ["firect business tax and nontax
Nondurabl od 701! 71.3] 7011 72.8] 76.4| 734 payments less subsidies ...l | 1067 .107) .106{ .105| .105| .106] .108{ .108
‘ " € goods Domestlc 880| .905| 882! .887| .887| .899| 10| .923
P products 542| 56.9| 544| 57.4| 630| 580 tion of employees......... 32| 7s2{ 29| 738| 36| 7747| 7158| .767
A ition 97.1( 933 950 949 953 964 Corporabe profits with mventory
Other durable goods 110.1) 110.6| 112.0} 113.3| 1144 | 1154 Zg‘].luatmn and capital consumption o 09 " 0 106 0 o7
. ustments 1 106 .1 .103] .106| . 104 1
Services 120.7| 121.9) 124.3) 125.0) 125.3 | 125.9 Profits tax liability 044] 045! .046] .044) 044 .046| .046] .046
Compensation of employ 122.0| 123.0| 126.2] 1269| 127.0| 127.1 Profits after tax with inventory
Military 1215] 1225 12561 126.4| 126.5] 126.6 valuation and capital o061l oeo| oesl oss| osz| oeo| oss| o61
o ilian.. 12511 1239) 1214 128.0) 1280 1281 Net interest. . 043 048] ‘04| l046| .045] 047 l048| .050
Contractual research and
devel t 116.0| 117.3| 118.2} 119.1]| 120.3| 121.7 uals the deflator for gross domestic product of nonfi I corporate b with the

Installation support ®..
‘Weapons support 2
Personnel support 3.

125.0| 125.2( 125,91 127.1| 128.1 | 1287
1144 116.4] 116.6] 116.7( 117.8| 119.3
144.9| 152.8| 1555 156.4 | 161.4| 157.6

925] 946) 956| 9501 957) 981

Travel of p 103.7{ 103.8| 103.8} 104.6 | 104.9 | 106.1
Other
Structures 121,71 1270 122.5 | 123.9{ 125.5{ 125.8{ 127.4 | 129.3
Military facilities ........ovvvenrsressrrnssersesnend] 123.3(128.6{ 123.5| 124.7| 126.4] 127.11 129.4| 131.5
Other 119.5] 124.6| 121.0 | 122.8 124.2| 123.8| 124.6 | 125.9

1. Includes utilities, communications, rental payments, maintenance and repair, and payments
to contractors to operate instaliations.

2. 1 depot 37 and contractual services for weapons systems.
3. Includes compensation of foreign personnel, consulting, training, and education.

dec point shifted two places to the left.
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Table 8.1.—Percent Change From Preceding Period in Selected Series

March 1989

[Percent}
S lly adjusted at 1 rates Seasonally adjusted at annual rates
1987 {1988" 1987 1988 1987 1988
I wv 1 18 m | Ivr i1 w I 1 m e
Gross national preduct:
c;nen: dollars. 68 75| 77| 86| 54| 871 73| 16 G*;:::'i'c'::nt purchases of goods and
1982 dollars... 84| 39| 45| 61| 34| 30| 25| 24 :
Implicit price deflator. 83| 34 31| 24| 17| 55{ 47| 53 Current dollary 43| 14| 68 —9 11| 26| 189
hain price index..... 84| 38| 36| 34] 30| 48 47| 42 %ﬁfh‘g’tﬂggce e M e
Fixed-weighted price index 36] 42y 37| 38 85| 50| 53| 42 Chain price index .. 37 32| 29| 48| 40| 25 32
Personal consumption expenditures: Fixed-weighted price index 44 36| 357 59| 45| 47 29
?ggzr?tn dollars. 730 720 91| 24 69| 88 86| 82 Federal
ollars .. 27] 28| 46| -21| 45| 30| 39| 35 :
Implicit price deflator. 45| 42! 44| 44! 23| 57| 48| 49 Cusfrent dollars. —3.3 9.7 2‘71 -183 157) - %gg %3
Chain price index..... 45| 42] 43| 44| 25| 56| 46| 47 %iﬁigﬂuggc!ﬁéﬂam -39 _lgg 4 —%g T ee Al
Fixed-weighted price index 45| 43| 42| 46| 24| 57| 49| 48 Chain price index - 23 ‘41 16| 43| 20| —8| 23
Durable goods: Fized-weighted price index 381 14| 26] 67| 32| 45] 14
Current dollars ........coeevovenreirenserenns 38| 69| 214|-165| 158 114| 28| 102 .
1982 dollars 15 48| 165|-17.3| 147| 98| —2| 61 National defense: s 5 107
Implicit price deflator . 29 20 12 11 K 18 3.0 31 Current“dollars ............................. 7.0 —i .9 —-11 1,5 - gg 9.9
Chain price index. 27| 24| 36| 28] 16| 17| 81| 86 %&?ﬁgﬁ i e FS B B A Bt o —108 99
Fix price index 801 25) 89| 28] 16 16) 34) 38 Chain price index ... sl 21| 34| 27| 31| 22
Nondurable goods: Fixed-weighted price index. 9] 21| 64) 28] 22{ 14
Current dollars ........coeeerrmevenonsivnnns 58| 49| 46| 23] 15 8.3‘ 9.7 5.0 Nondefense.
1982 dollars, 13 10 9l —6 1.0 E 5.0 13 4
Implicit price deflator. 45! 38] 36] 29 4] 80| 46) 35 Currem;‘dollars ............................. 19.7 Zg 7]|-45.3 %gg —4(2).(5) 1;2;
Chain price index..... 45( 40| 34| 34| 7| so| 48] 41 %ﬁﬁi‘;ﬁ ;r';ce i ?g‘li _49575 —g% 322 :323 e
Fixed-weighted price index 451 41| 35 34 81 16| 53] 41 Chain price index .. - 1l "o 71l —al157| e
Services: Fixed-weighted price index 28| 40! 76 41f 102| 15
Current doliars...........cooeorsiveverunrrenns 93| 86 89| ‘81| 81| 84| 95| 97
1982 dollars 411" 35| 37| 22| 40) 28| 45| 22 State and local: 5 37| 58l 96
Implicit price deflator . 50/ 49| 48] 60} 87| 56/ 49] 51 Current dollars. 591 15l 88 BT 58| b6
Chain price index..... 50\ 49| 50| 55| 38 53| 49| 54 %ﬁiﬂ&uﬁéﬁéﬂam sl oa| 25| 2| M| o
Fixed-weighted price index 48| 48| 48{ 57 _3.7 521 50 5.5 Chain price index 52| 37 5ol 54| 47 38
Gross private domestic investment: Fixed-weighted price index 52 40| 54 54| 48| 40
Current dollars 71} 5] 25| 4030 —81 27t 78| -8 |
1982 dollars 49| 70| 48] 386| 23| -74| 63} —49 || Addenda:
Implicit price deflator. Gross domestic purchases:
Chain price index ....... 1982 dollars 48| 54| 16| 13| 25/ 35
Fixed-weighted price index Chain price index 39| 36| 29| 47| 88| 43
Fixed investment: Fixed-weighted price index 40| 40| 82| 49 44| 43
Current dollars. 36) 66) 142| 27} 80| 97| 48] 82 Final sales:
1982 dollars ....... 20( 61] 1561| 17} 33| 105] 4.1 8 1982 dollars 6.1 4! 86| 63| 20| 35
Implicit price deftator. 1.6 5] -8 11} —4f —8 8l 74 Chain price index 36! 35/ 30| 47 46| 42
Chain price index..... 281 21| 33 141 25| 15 9 39 Fixed-weighted pri 37| 88| 35| 50! 53 42
Fixed-weighted price index 29| 26( 34| 20( 33| 20 12| 39
N Final sales to domestic purchasers:
Nonresidential: 1982 dollars 651 —1i 17f 44| 21| 46
Current dollars ........cveiverrivennnnnd 30!l 93| 237 17| 65| 146 49) 57 Chain price index 39| 86 29 47| 36l 43
1982 dollars. 28| 95| 284( L17( 176! 150| 40| —29 Fixed-weighted pri 40| 40| 83! 49| a4 43
Implicit price deflator. 2] -2| -85] —4| -8 -4 8 9.1 i
Chain price index..... 18 1.6 3 5 23 238 11 44 Command-basis gross national product:
Fixed-weighted price index 23] 24| 17| 17| 34 25| 15| 43 1982 dollars 461 57| 81y 36! 86| 21
Structures: Implicit price deflator...........cooevreeuerirenenns 31 24| 24 48! 37| 54
Current dollars.. 7| 24 282| 1381-190! 64| 43| 34 Gross domestic product:
1982 dollars.... —29] 3| 256| 134(-224| 33| 2610 1982 dollars 47, 58 421 31 20| 23
Implicit price deflator.. 1 87| 28 18 Al 441 29| 18] 46 Implicit price deflator............cecurensirnvernnac 31| 24 w7 58! 4% 5.0
C}'lain price index. i 4 34 29 4.9 1.7 4.0 11 28 8.2 Business:
Fixed-weighted price index..... 3.2 3.1 5.0 2.2 4.1 11 2.8 33 1982 dollars 5.0 6.4 44 34 19 23
Producers’ durable Implicit price deflator. 28 2.1 10 5.6 483 5.4
equipment; N "
Current dollars.. 40| 125| 217| -85] 204| 183| 52| 67 onfarm:
1982 dollars.... 52| 134| 204| —214| 216 192| 46| —35 1982 dollars 31 551 54l 39| a4y 45
Implicit price deflator.. -10| —8f —61| —8{-13f -8 8( 10.5 mplicit price ceflator - g - . -
Chain price index 4 11 1.0] -16| © 1.5 28 41 49 Disposable personal i
Fixed-weighted price index..... 18] 20| -3 14| 29| 34 T 49 Current dollars 6.3 93| 11.8| 74| 56| 104] 88
Residential: 1982 dollars 1.7 438 50f 0 56| 41
Current dollars .......occeveenvrriieensd 48] 12| —24| 47| -388| -.2] 47| 138
1982 doliars. A1 —171-107 13| —6.5 2 43| 109
Implicit price deflator .. 461 30f 90| 34} 271 O 327
Chain price index..... 471 31 94! 382( 28] -1 30 26
Fixed-weighted price index 45| 81| 91 29| 3.0 3 3| 26
Exports of goods and services:
Current dollars. 131 214 246| 187 26.8| 168) 249| 9.2
1982 dollars 181} 180| 25.7| 17.7| 25.7| 91| 145| 65
Implicit price deflator. ] 29 -8 .8 81 14| 891 27
Chain price index..... 17] 47 24! 21 557 63| 9.0y 23
Fized-weighted price index 20 52| 31 26| 62| 69! 96/ 25
Imports of goods and services:
Current dollars 1417 115| 21.3| 148f 103[ ~1.6] 13.0] 195
1982 dollars 79| 87( 234{( 99( 69! -87( 181} 185
Implicit price deflator. 4 58] 25! -20] 45 32| 24] —-4] 52
Chain price index .... 70| 45| 51| 40| 44| 57 4| 35
Fixed-weighted price index 76 44 6.4 43 8.5 5.7 1 3.1

Nore.—The fixed-weighted price index and the chain price index, both of which are weighted
averages of the detailed prices used in the deflation of GNP, are measures of price change. In
calculating ch in these ind the position of GNP is held constant. Consequently
these changes reflect only changes in prices. The fixed-weighted price index measures price
change over any period, using as weights the composition of GNP in 1982. The chain price index
measures price change between two consecutive periods, using as weights the composition of

GNP in the first period. The implicit price deflator is a byproduct of the deflation of GNP. It is
tant-dollar GNP (multiplied by 1

derived as the ratio of current- to

00). It it the average of

the detailed prices used in the deflation of GNP, but the prices are weighted by the composition
of GNP in each period. Consequently, the implicit price deflator reflects not only changes in
prices but also ch in the position of GNP, and its use as a measure of price c%uange

should be avoided.
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Reconciliation and Other Special Tables

Table 1.—Revisions in Selected Component Series of the NIPA’s, Fourth Quarter of 1988

Seasonally adjusted at annual rates Percent change from
pr quarter at
Prelimi annual rates
relimi- : .
Final Difference N
nary Prelimi- s
nary Final
Billions of current dollars
GNP 4,995.2 4,999.7 4.5 7.2 16
National i 4,092.4 9.5
Compensation of employees 2,997.2 2,995.3 -19 9.0 8.7
Corporate proﬁts w1th inventory valuation and capital 2399 126
Other ... - 760.0 757.3 95 128 12
Personal i 4,185.5 4,180.5 -5.0 9.2 8.7
Billions of constant (1982) dollars
GNP 4,029.7 4,0334 3.7 2.0 24
Less: Exports 523.6 522.1 -15 7 8.5
Plus: Imports 626.8 627.4 6 13.0 135
Equals: Gross d tic purch 4,1329 4,138.8 5.9 29 35
Personal tion expenditures 2,626.0 2,626.2 2 3.5
Nonresidential fixed i in ent 489.2 4914 2.2 —46 -29
Residential i 196.6 196.6 0 109
ge in busmess inventories 29.3 29.1 -2
Government pu 791.8 795.5 3.7 9.8 119
Index numbers, 1982=100!
GNP prlce index (ﬁxed welghts) 126.2 126.2 4.2 4.2
GNP price mdex ights) 42 42
GNP implicit price deflator 124.0 124.0 0 53 5.3
Gross domestic purchases price index (fixed weights).......oevcrivesceeuecens 125.5 125.5 0 4.2 4.3

1. Not at annual rates
Note.—For the fourth quarter of 1988, the following revised or addmonal ma_](()ir source data were incorporated: For personal

consumption expenditures, revised retml sales for Dy ber; for nont [ fixe ent, rewsed construction put in place
for December and revised fz urers ts of t for Dy ber; for resid tment, revised construction
put in place for December; for cha e in busti ies, revised facturing and trade mventones for December; for net
exports of goods and services, re merchandxse exports and merchandise imports for December and revised service reoeipt.s for
the quarter; for government purchases of goods and services, revised State and local government construction put in place for

mber; for net interest, financial assets held by households for the quarter and revised net interest from the rest of the world
for the quarter; for corporate profits, domestic book profits for the quarter and revised proﬁts from the rest of the world for the
quarter; and for GNP prices, revised residential housing prices for the quarter and unit. for merchandise exports and
nonpetroleum merchandise imports for December.

17
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Table 2.—Relation of Net Exports of Goods and Services in the National Income and Product
Accounts (NIPA’s) to Balance of Goods and Services in the Balance of Payments Accounts

(BPA’s)
[Billions of dollars]
S Iy adjusted at 1
rates
Line | 1988 1988

I II i1 v
Exports of goods and services, BPA's 1 507.8| 483.6| 491.1| 5114} 545.2
Less: Gold, BPA's 2 58 8.8 7.8 3.6 2.8
Capltal gains net of losses in direct investment i receipts, BPA’s 3 —16 87| 104 —103| 106
Statistical differences ! 4 7.6 6.4 9.9 59] 281

Other items 5 0 0 0 0 0
Plus: AdJustment for U.S. territories and Puerto Rico 6 167 162f 165 168| 17.1
Services furnished without payment by financial intermediaries except life 7 7.0 6.8 6.9 71 72

insurance carriers and private noninsured pension plans.

Equals: Exports of goods and services, NIPA’s 8 519.7| 487.8| 507.1] 536.1{ 548.0
Imports of goods and services, BPA’s 9 629.6| 619.0| 615.2| 628.9| 655.1
Less: Payments of income on U.S. Government liabilities 10 294| 266| 284| 304 322
Gold, B 11 49 7.5 7.1 2.2 27
Capi ltal gams net of losses in direct in' t i pay ts, BPA’s .......... 12 1 1.7 1 1.6 -8
Statistical differences ! 13 —52; —-25| -36) —69| 3-80

Other items 14 0 0 0 0 0
Plus: Gold, NIPA’s 15 -12| -12 -12| -13| -9
Adjustment for U.S, territories and Puerto Rico 16 8.7 8.5 8.6 87 88
Imputed interest paid to forei 17 7.0 6.3 6.9 7.1 7.2
Equals: Imports of goods and services, NIPA’s 18 614.4| 599.9| 597.5| 616.0| 644.0
Balance on goods and services, BPA’s (1-9) 19 {—121.7|—135.4{—124.1|—-117.6|-109.9
Less: Gold (2—11+15) -.3 1 -5 1 —8
Capital gains net of losses in direct investment income, BPA’s (83—12) —2.3 20( —-104| —120 113
Statistical differences (4—13). 12.8 88 135 128) 4161

Other items (5—14) 0 0 0 0 0
Plus: Payments of income on U.S. Government liabilities (10) 294 26.6 284 304 322
Adjustment for U.S. territories and Puerto Rico(6—16) 8.0 .7 7.9 8.1 8.3
Equals: Net exports of goods and services, NIPA’s (8—18). 26 —94.6|—112.1| —90.4| —80.0] —96.1

1. Consists of statistical revisions in the BPA’s that have not yet been incorporated in the NIPA’s.
2. Includes $2.2 billion ($0.6 billion for 1988) resultmg from revisions in Census Bureau merchandxse trade data for December,
which became available too late for incorporation in the BPA’s, but in time for incorporation in the NIPA's.
3. Includes -$1.1 b1]110n (—$0 3 billion for 1988) resulting from revisions in Census Bureau merchandise trade data for
which b too late for incorporation in the BPA’s, but in time for incorporation in the NIPA’s.
4. See footnotes 2 and 3

Table 3.—Cyclically Adjusted Federal Receipts, Expenditures, Surplus or Deficit (—) , and Debt
{Billions of dollars; quarters at seasonally adjusted annual rates]

1987 1988
1987 1988
I )i 11 v I I m 1A%
Based on middle-expansion trend GNP:
Receipts: .
Level 900.1 9374 867.9 908.3 9114 912.8 916.4 944.9 936.9 951.4
Percentage of trend GNP. 20.2 19.9 199 20.5 20.3 20.1 20.0 20.2 19.7 19.6
Change from pr riod 74.8 37.3 8.5 404 8.1 14 3.6 28.5 —8.0 14.5
Dus to automatic infiation eifscts . 25.7 312 6.6 7.8 63 42 2.2 15.0 12.6 12.9
Due to discretionary policy and other factors 49.1 6.1 19 326 -32 —28 14 13.5 —20.6 16
Expenditures:
Level 1,077.0 1,120.7 1,060.1 1,066.8 1,072.4 1,108.7 1,109.4 1,120.0 1,101.4 1,152.0
Percentage of trend GNP. 24.1 237 242 24.1 239 24.4 24.2 23. 23.1 237
Change from pr g period 45.3 437 211 6.7 5.6 36.3 0.7 106 —186 50.6
Due to automatic inflation effects 19.5 28.0 9.0 42 3.9 2.9 17.0 4.6 2.9 3.5
Due to discretionary policy and other factors 25.8 15.8 12.1 2.5 17 334 —16.3 6.0 -21.5 47.1
Surplus or deficit (—):
Level —176.9 —183.3 -192.3 —158.5 ~161.0 —195.9 —193.0 —-175.1 -164.6 —200.6
Percentage of trend GNP —4.0 -39 —44 —3.6 -3.6 —43 —42 -39 —35 —41
Change from preceding pe; 9.5 —6.4 -127 33.8 -2.5 —349 2.9 17.9 10.5 —36.0
Due to automatic mﬂatwn effects 6.3 3.3 —24 3.6 24 13 —148 10.4 9.7 9.4
Debi Due to discretionary policy and other factors 232 -9.7 -103 30.2 —49 —36.2 177 7.5 0.8 —454
At par value, end of period:
Level 1,851.0 2,036.1 1,737.5 1,781.7 1,8144 1,851.0 1,912.9 1,950.7 2,008.9 2,036.1
Percentage of trend GNP 415 431 39.7 40.2 40 47 422 42.0
At market value, end of period:
vel 1,904.7 2,009.0
Percentage of trend GNP
Based on 6-percent unemployment rate trend GNP:
Receipts:
Level 917.9 955.9 884.7 926.2 929.5 931.2 9345 963.6 955.4 970.2
Percentage of trend GNP. 202 19.9 19.9 20.5 20.3 20.1 20.0 20.2 19.7 19.7
Expenditures:
Level 1,0756.5 1,1194 1,058.6 1,065.3 1,070.9 1,107.2 1,108.0 1,1187 1,100.3 1,150.7
Percentage of trend GNP. 237 233 238 23.6 234 23.9 23.7 23.5 227 233
Surplus or deficit (—):
Level —157.6 —163.5 —178.9 —139.1 —1415 —-176.0 —173.6 —-155.1 —144.9 —180.5
Percentage of trend GNP, —35 -84 -39 —-31 -81 -38 -3.7 —38.3 -3.0 -8.17
Addenda:
Middle-expansion trend GNP:
Current dollars 4,462.3 4,722.0 4,372.1 4,435.0 4,494.7 4,547.3 4,592.6 4,680.9 4,762.2 4,852.2
1982 dollars 3,791.8 3,879.7 3,759.3 3,780.9 3,802.6 3,824.5 3,846.4 3,868.5 3,890.7 3,913.1
6-percent unemployment rate trend GNP:
Current dollars 4,540.3 4,804.5 4,4485 4,512.5 4,573.3 4,626.8 4,672.8 4,762.7 4,8454 4,936.9
1982 dollars 3,858.1 3,947.5 3,825.0 3,847.0 3,869.1 3,891.3 3,913.6 3,936.1 3,958.7 3,981.4
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Composite Indexes of Leading, Coincident, and Lagging Indicators

Recent Data and Percent Changes

1988 1989 1988
Index
Mar. | Apr. | May | June | Juy | Avg | Sept. | oOct. ] Nov. | Dee. | sen | Fen» 1 [ o | m | w
Index (1982=100)
Leading index 140.8 1415 1415 143.9 1429 144.1 1437 143.9 1439 r144.7 145.7 145.2 139.9 1423 1435 144.2
Coincident index 1273 1273 127.6 1285 1289 129.3 1293 130.6 r130.6 '131.4‘ r1325 133.5 126.5 1278 1292 | 71309
Lagging index 1147 115.6 115.3 116.0 1158 1164 r1164 | 71165 1179 1179 T1115 119.0 1144 1156 r116.2 | r1174
B Percent change from preceding month {(quarter)

Leading index 4 5 ] 17 -8 1.0 -3 g 0 6 A ~.3 -1 17 8 5
Coincident index 6 0 2 1 3 3 0 1.0 0 e r8 8 9 1.0 11 1.3
Lagging index . 3 8 -3 6 -2 5 0 1 1.0 r2 r—3 13 18 1.0 r5 1.0

? Preliminary.

* Revised.

Nore.—Quarterly data are averages of monthly figures. Quarterly percent changes are computed from quarterly data.

1982= 100 (Ratio scale)

Long -Term Perspective: January 1969 to February 1989
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Capital Expenditures by Majority-Owned
Foreign Affiliates of U.S. Companies, 1989

MAJORITY—OWNED foreign affili-
ates of U.S. companies plan to in-
crease capital expenditures 12 percent
in 1989, to $48.1 billion, following a
24-percent increase in 1988 (table 1,
chart 1).! The growth in expendi-
tures in both years is widespread by
area and industry. If realized, the
1989 increase will represent the third
consecutive year of growth in capi-
tal expenditures abroad and a rever-
sal of the declining trend of 1982-86.
Factors that adversely affected spend-
ing during the earlier period included
sluggish economic growth abroad in
1982-84 and dollar depreciation and
weak petroleum prices in 1985-86.
The spending increases that began in
1987 primarily reflect the influence
of expanding foreign markets and ef-
forts to keep up with international
competitors.

In Europe, plans by the European
Communities (EC-12) to dismantle in-
ternal trade barriers by 1992 have
led to a surge in capital spending in
1988 and 1989 by U.S.-owned affili-
ates, in order to compete with domesti-
cally owned European companies to ex-
pand or maintain market shares. The
expenditures also reflect concerns that
lower barriers within the EC-12 may
lead to increased protectionism against
non-EC countries. In the newly in-
dustrialized countries of Asia, contin-

NoTte.—Alain A. Chardain prepared the esti-
mates of expenditures using computer programs
designed by Jane M. Fry.

1. Capital expenditures estimates are for majority-
owned nonbank foreign affiliates of nonbank U.S. par-
ents. (An affiliate is majority owned when the combined
ownership of all U.S. parents exceeds 50 percent.) For
affiliates other than those engaged in natural resource
exploration and development, capital expenditures in-
clude all expenditures that are charged to capital ac-
counts and that are made to acquire, add to, or improve
property, plant, and equipment. For affiliates engaged
in natural resource exploration and development, capi-
tal expenditures also include the full amount of explo-
ration and development expenditures, whether capital-
ized or expensed. Capital expenditures are on a gross
basis; sales and other dispositions of fixed assets are
not netted against them. They are reported to BEA in
current dollars; they are not adjusted for price changes
in host countries or for changes in the value of foreign
currencies, because the necessary data are unavailable.

20

ued strong economic growth and lower
production costs have encouraged affil-
iates to step up their spending plans.
In Latin America, the growth in ex-
penditures in several highly indebted
countries is partly attributable to in-
creased efforts by those governments to
attract foreign direct investment.

In addition, much of the increase in
expenditures planned by manufactur-
ing affiliates has been facilitated by
the restructuring of U.S. multinational
companies in response to intense inter-
national competition. The companies

By ALICIA M. QUIJANO

have shed unprofitable operations and
have modernized production systems
here and abroad in order to lower costs
through higher productivity. The re-
sulting higher earnings have, in turn,
encouraged further capital spending.
The latest spending estimates for
both 1988 and 1989, which are based
on a BEA survey taken. in December
1988, are higher than those published
6 months ago, which were based on a
survey taken in June 1988 (table 2).
The revision for 1988 is small; the es-
timate is up 1 percent from that based

Table 1.—Capital Expenditures by Majority-Owned Foreign Affiliates of U.S. Companies, 1984-89

Percent change from preceding year Billions of dollars
Actual Most Earlier Actual expenditures Most Earlier
expenditures recent plans 2 recent plans 2
plans | | 1984 | 1985 | 1986 ; 1987 plans |
1985 | 1986 | 1987 | 1 ggq | 1989 | 1988 | 1989 1988 | 1989 | 1988|1989
Total 2 -7 5| 24 12| 23 4({34.1134.9( 32,6 34.4{ 42.8| 48.1 | 4231 44.1
By industry
Petroleum —3{-30 21 36 3| 33 8]l 14.1]13.7| 9.6] 9.8|133]13.7| 13.0| 14.1
Manufacturing 101 10 61 21| 17| 23 211 13.6] 14.9) 16.41 17.2 20.8| 245| 21.1) 215
Food and kindred products 2 8| 18] 19| 11| 27 3l 12| 121 13| 15{ 18| 20! 20| 20
Chemicals and allied products 15| 12| 22| 19| 16 18| -3| 24| 27| 81! 37| 44| 52| 44| 43
Primary and fabricated metals 4 8l—14| 16} 28] 21 51| 1.0 9 9 8 91 12| 1.0} 1.0
Machinery, except electrical -3] -5 4| 20| 217 19| 15( 81| 3.0| 29[ 30| 36| 43| 3.5 41
Electric and electronic equip: -2 —4| 221 15 9| 18 41 1.5] 14| 141 17| 197 21| 20} 21
Transportatwn eql.upment 401 26{-—18| 19 81 27| -11}| 23] 83| 4.1) 3.4 40| 44| 43} 38
Other ing 13| 14| 11| 386{ 29| 32 5[ 21} 24| 27| 80| 41; 53| 4.0} 42
Wholesale trade. ~1| 10 1y 21| 16| 16 9| 24| 24| 26| 26| 82| 37| 31| 34
Finance (except banking), insurance, and
real estate 4| 39| 117|-25 71-15|-13 3| 3| 5| 10| 81 8 9 8
Services -4 (] 26| 21 71 18 2]| 14| 131 13 17| 20| 22] 19| 20
Other industries 1l -4} -3} 26| 19 9 61l 23| 28} 22| 21| 27 32| 23| 25
By area
loped countries 5 -2 91 24 9 21 2] 244|255 25.0| 27.3] 33.9| 37.1| 33.1| 33.8
Canada 10| -4 -2] 26| -1 19| —2|| 62| 68| 66} 65| 82| 81| 77| 7.6
Europ 2| —4] 18] 22| 12! 22 211169 1621 1561 17.7| 21.6 | 24.21 21.6| 220
European C« ities (10) ® 71 -8 12| 22| 12} 22 2({18.2| 14.1| 18.7| 15.4| 188 21.1| 188} 19.1
ance 21 171 15 71 15 6 8| 17] 17 20| 28} 25| 29| 25| 25
9! 14| -3 25 51 31| —6j| 27{ 8.0| 341 33! 41{ 43| 43| 40
United Kingd 7201 25| 82 11| 24 5i 58| 62| 50{ 62| 82| 91| 78] 82
Other 6 4 71 131 19| 19 1|| 8.0| 82 83| 35| 40| 48| 42| 43
Other -21| -9 22 21! 13| 22 6l 261 21! 19| 23| 28} 31 2.8 30
Japan 27 8| 11] 47| 38| 45| 32 81 10| 11| 12| 17 24| 17} 23
Australia, New Zealand, and South
Africa —1| 18| 15| 23§ -8 7] —9)f 15} 15| 17| 19| 24) 23] 21| 19
Devel countries —41--18f -8| 24 29 81| 94| 89] 73! 67| 84|103| 87| 95
Latin America 6|—11| —6| 18| 271 27 81l 36| 391 341 33) 38} 48] 41| 45
Other Africa 41-32)-28f 18| 14{ 21| 11} 15| '1.5( 10| .7 9| 10 9| 10
Middle East —31)-24| 33)j-12 9 —-9| a1l 5l 4| B 5] B8] 5] 5
Other Asia and Pacific.....imnisonmmnnns —141-19| —9| 44| 23! 46 9{t 35] 30 24| 22| 32| 39| 32 35
International 16| —25 71 541 29| 29} 86 4] 5| 3 4! 8| a1 5 9
Addenda:
European C ities (12) ¢ 13 23 12| 22 2 ‘1421 16.11 19.8] 22.2] 19.7| 20.0
OPEC 5 —16|—-21(—-86! 43! 16| 55 4]l 24| 20] 16) 10 15| 17) 16| 17

* Less than 0.5 percent ( *).
1. Based on BEA survey taken in December 1988.
2 Based on BEA survey taken in June 1988.

pean Communities (10) comprises Belgium, Denmark, France, Germany, Greece, Ireland, Italy, Luxembourg,

Euroj
Netherlands, and the United Kingdom.
4. Euro C

5. OPE! Algeria, Ecuad

ge: Gabon, I
Emirates, and Venezuela.

European Communities (10), Portugal, and Spain.
Iran, Iraq, Kuwait, Libya, ngena, Qatar, Saudi Arabia, United Arab

Note.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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on the earlier survey. The estimate
for 1989 planned spending has been re-
vised up 9 percent. Affiliates in all in-
dustries except petroleum revised their
1989 spending plans upward.

The largest vrevision occurred
in manufacturing (particularly “other
manufacturing” and chemicals). Most
of the revision is accounted for by affil-
iates in the EC-12. Anticipation of the
changes within the EC-12, described
earlier, appears to have had a greater
impact on the most recent estimates
than on those made 6 months earlier.

Petroleum affiliates revised their
1988 spending plans up 3 percent and
their 1989 spending plans down 2 per-
cent. Several affiliates shifted their
spending from 1989 to 1988, so that
their 1988 spending is higher and their
1989 spending lower than reported 6
months earlier. In addition, a Cana-
dian affiliate made a major acquisition
in 1988 and cancelled projects planned
for 1989, The cancelled projects were
mainly expansions that were no longer
needed because of the capacity added
through the acquisition.

By area, affiliates in developed
countries plan a 9-percent increase
in expenditures in 1989, to $37.1
billion, following a 24-percent in-
crease in 1988,  Affiliates in de-
veloping countries plan a 23-percent
increase, to $10.3 billion, following
a 24-percent increase. Affiliates in
“international”—those that have oper-
ations in more than one country and
that are engaged in petroleum ship-
ping, other water transportation, or op-
erating movable oil and gas drilling
equipment—plan to increase spend-
ing 30 percent, following a 54-percent
increase.

Petroleum

Petroleum affiliates plan to increase
capital spending 3 percent in 1989, to
$13.7 billion, following a 36-percent in-
crease in 1988. The 1988 increase
was the largest year-to-year increase
in the past decade. Despite declin-
ing crude oil prices in 1988, spend-
ing in exploration and development,
as well as in refining and marketing,
was strong. The high margins result-
ing from strong demand, firm prod-
uct prices, and tight capaclty ‘justi-
fied continued spendmg The 1989
planned increase is mamly in devel-
oping countries; spending in “interna-
tional” will dechne and spending in de-
veloped countries will remain at 1988
levels.
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In developed countries, affiliate
spending, at $9.3 billion, will be vir-
tually unchanged in 1989, after in-
creasing 39 percent in 1988. The de-
cline in Canada, mentioned earlier,
and smaller declines elsewhere will off-
set increases in the United Kingdom
and Norway. In the United Kingdom,
affiliates plan a 9-percent increase, to
$3.7 billion, following a 51-percent in-
crease. In Norway, affiliates plan an
11-percent increase, to $1.0 billion, fol-
lowing a 26-percent increase. Expendi-
tures in both years and both countries
are primarily for exploration and de-
velopment, in the North Sea.

IR $ CHART 1
Capital Expenditures by

Majority-Owned Foreign
Affiliates of U.S. Companies
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Table 2.—Revisions to Capital Expenditures
Estimates, 1988-89

Millions of
dollars

Percent change
from preceding
year:

1988 | 1989 | 1983 | 1989
Date of BEA survey:1
June 1987 ........ccoovverrernanenines 33,445 n.a. -1 na.
! ber 1987 38,905 n.a. 15 n.a.
June 1988.........comnrrrimsnsnnerens 42,294 | 44,097 23 4
D ber 1988 42,839 | 48,079 24 12.

Addenda:
Percent change from
earlier to most recent

estimate .......oovvnimseniasinn 1 9
Total percent change

from first to most

recent estimate......co.cvce 28 na.

n.a. Not applicable.
1. Results of the JLune 1987, December 1987, and June 1988

survegs b n the 1987, March 1988,
eptember 1988 lsSllESf respectlvely

of the Survey of

Current B the D 1988 survey are
presented in this article.
In developing countries, affiliates

plan to increase spending 16 percent

. in 1989, to $4.1 billion, following a

28-percent increase. The increases in
both years are concentrated in Asian
countries, particularly Indonesia, Sin-
gapore, and Thailand. Expenditures
are for exploration and development as
well as for refinery expansions. The
strong economic growth in the region
has caused a surge in demand for oil
and gas for both transportation and
power generation: This increased de-
mand has prompted several affiliates
there to upgrade or expand refinery
capacity.

Affiliates in “international” plan to
decrease spending 5 percent in 1989 af-
ter a sharp increase in 1988. The 1988
increase reflected spending for tankers
and offshore drilling rigs in response
to-increased exploration and develop-
ment. Although spending for these ac-
tivities will be up slightly, the demand
for tankers and rigs is expected to level
off in 1989.

Manufacturing

Manufacturing affiliates plan to in-
crease spending 17 percent in 1989, to
$24.5 billion, following a 21-percent in-
crease. Affiliates in all manufacturing
industries plan increases. The largest
dollar increases are in “other manufac-
turing,” nonelectrical machinery, and
chemicals. These industries were also
among those with the largest increases
last year.

Affiliates in “other manufacturing”
plan to increase spending 29 percent
this year, to $5.8 billion, following a 36-
percent increase in 1988, The spend-
ing in both years is mainly in the pa-

per and rubber industries, in which
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consumer and industrial demand is
strong. In addition, rubber manu-
facturers are facing increasing com-
petition in international markets and
are responding by upgrading facilities
and building new plants to expand
capacity.

In nonelectrical machinery, affiliates
plan to increase spending 21 percent,
to $4.3 billion, following a 20-percent
increase. Both increases primarily re-
flect expenditures by computer manu-
facturers for facilities to produce new
or improved product lines in an effort
to maintain their share of the highly
competitive computer market.

Chemical affiliates plan to increase
spending 16 percent, to $5.2 billion,
following a 19-percent increase. Since
1983, spending in this industry has
been growing substantially. In gen-
eral, the expenditures reflect the need
to expand capacity to meet the con-
tinued strong demand -for chemical
products.

In transportation, affiliates plan to
increase spending 8 percent, to $4.4
billion, following a 19-percent increase.
Expenditures in both years are for the
construction of new plants, the expan-
sion of existing plants, and product
development.

Affiliates in primary and fabricated
metals and in food products also plan
significant increases. In primary and
fabricated metals, affiliates plan to in-
crease spending 28 percent, to $1.2 bil-
lion, following a 16-percent increase. A
large portion of the spending will be
by affiliates in aluminum can produc-
tion. In food products, affiliates plan
to increase spending 11 percent, to $2.0
billion, following a 19-percent increase.
The increases in both years partly re-
flect efforts by tobacco producers to ex-
pand their operations in the food in-
dustry as demand for tobacco products
declines. The increases also reflect ex-
penditures by beverage manufacturers
for new plants and expansions of ex-
isting ones, in the face of increased
competition.

Affiliates in electrical machinery
plan to increase spending 9 percent, to
$2.1 billion, following a 15-percent in-
crease. The increases in both years,
which are related to those in nonelec-
trical machinery, are mainly to meet
demand for semiconductors and other
electrical components for computers.

By area, manufacturing affiliates in
developed countries plan to increase
spending 16 percent, to $20.1 billion, in
1989, following a 21-percent increase
in 1988. A substantial portion of the
" increase in both years is in Europe,
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particularly in the EC-12 where, as
mentioned earlier, affiliates are step-
ping up investments in anticipation of
the dismantling of internal trade barri-
ers by 1992. Increases in the EC-12 in
both years are widespread by country
and industry.

Among individual developed coun-
tries, the largest 1989 dollar in-
creases are in the United Kingdom and
Japan. British affiliates plan to in-
crease spending 18 percent, to $3.7 bil-
lion, following a 23-percent increase
last year. The largest increases are
in transportation equipment and non-
electrical machinery. In transporta-
tion equipment, an automobile man-
ufacturer plans a major expansion of
productive capacity. The expendi-
tures in nonelectrical machinery: are
for new facilities to manufacture com-
puter equipment.

Japanese affiliates plan to increase
spending 41 percent, to $1.7 billion, fol-
lowing an even more robust increase—
70-percent—Ilast year. In 1988, the
largest increases were in nonelectri-
cal machinery, chemicals, and electri-
cal machinery. In 1989, the increase is
concentrated in nonelectrical machin-
ery; in that industry, a manufacturer
of computer equipment is expanding its
operations in an attempt to capture a
larger share of the Japanese market.

Smaller increases are planned in
Canada, the Netherlands, France, and
Germany in 1989. In Canada, the
increase in expenditures is mainly in
chemicals and “other manufacturing;”
in the Netherlands, Germany, and
France, increases are largest in “other
manufacturing.”

In Canada, manufacturing affiliates
plan to increase spending 11 percent,
to $4.0 billion, following a 21-percent
increase. Several Canadian chemical
affiliates plan to expand capacity; ex-
penditures in “other manufacturing”
are mainly by affiliates in paper and
rubber manufacturing. In France, the
large expenditures in “other manufac-
turing” are by several affiliates in pa-
per products that are expanding capac-
ity; in Germany and the Netherlands,
in contrast, expenditures in that indus-
try are mainly by affiliates in photo-
graphic equipment and supplies and in
miscellaneous plastics.

In developing countries, manufac-
turing affiliates plan to increase spend-
ing 24 percent, to $4.4 billion, fol-
lowing a 26-percent increase in 1988,
The 1989 increase is mostly in Latin
America; the 1988 increase was largest
in “other Asia and Pacific.” In 1988,
manufacturing affiliates in Asia began
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construction of new plants, primarily
in electrical equipment; these affili-
ates plan smaller increases for these
purposes in 1989.

In Latin America, the largest in-
creases in planned spending in both
years are in Brazil and Mexico. In
these countries, government programs
to attract foreign direct investment
may have contributed to the increases
in expenditures by providing low-cost
funds and other incentives to direct
investors.  Brazilian affiliates plan
to increase spending 23 percent, to
$1.7 billion, following an 11-percent in-
crease. Affiliates in “other manufactur-
ing,” chemicals, and nonelectrical ma-
chinery plan to expand capacity by con-
structing new plants and upgrading ex-
isting plants. In Mexico, affiliates plan
to increase spending 33 percent, follow-
ing a 20-percent increase. The increase
is primarily in transportation equip-
ment, in which automobile manufac-
turers are expanding operations.

Other industries
Affiliates in all other industries com-

.bined plan a 14-percent increase in

spending, to $9.9 billion, following a
16-percent increase in 1988. Whole-
sale trade affiliates plan to increase
spending 16 percent, to $3.7 billion;
the largest increases are in France and
Japan. In France, the increase is ac-
counted for by a wholesale trade affil-
iate of an automobile company and by
a computer company that is expanding
its leasing operations. In Japan, affil-
iates of chemical, computer, and pho-
tographic supply companies are build-
ing new distribution facilities. In Sin-
gapore and Switzerland, large expen-

'ditures are mainly by a chemical com-

pany that plans to double its storage
capacity.

Affiliates in services plan to increase
spending 7 percent, to $2.2 billion, fol-
lowing a 21-percent increase. In Eu-
rope, a rental car company is expand-
ing operations. In the Caribbean, ex-
penditures are for the construction of
a hotel and casino.

Affiliates in “other industries”—
agriculture, construction, public utili-
ties, mining, and retail trade—plan a
19-percent increase, to $3.2 billion, in
1989, following a 26-percent increase
last year. In developing countries,
Chilean affiliates plan large expendi-
tures for mining operations and a Hong
Kong affiliate is expanding its power
generation capacity. In international
shipping, the increase is mostly at-
tributable to the expansion of a cruise
line’s fleet.
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Table 3.—Capital Expenditures by Majority-Owned Affiliates of U.S. Companies in 1987 !
{Millions of dollars]

Manufacturing Finance

o | pri Electrical i
All Chemi- | Primary | Ma- banking), Other
indus- Il’eh;_g' me icals and chinery, :llelg- ’I:t::{'(;n Other Wsl;?;e- insur- Slec:;' indus-

tries eu Total kig.:;l‘ed and fabri- except tronic Pz i manu- ance, tries

oducts | Allied | cated | elec- | oo oy | facturing and real

produ products | metals | trical r?\enl: estate
All countri 34413 | 9,762 | 17,162 1,543 3,736 812 | 2914 1,677 3,398 3,022 | 2,638 1,021 | 1,685 | 2,144
Developed countries 21,310 | 6,762 | 14,353 1,243 3,229 638 2628 1,057 2,934 2,623 | 2,234 909 | 1,493 | 1,569
Canada 6,469 | 1,959 | 3,000 178 518 196 241 161 1,071 639 196 220 | 353 | 742
Europ 17,716 | 4,140 | 9,797 974 2,325 413 | 1,984 767 1,485 1,849 | 1,621 538 | 1,086] 535
Europesn C ities (12) 16,117 | 3,348 9,520 ® 2,287 407) 1,9 741 ® 1,780 | 1,216 528 | 981 524
B 758 33 614 32 286 16 ® 24 ® 104 71 6 30 4
Dy N 146 50 46 25 3 2 i 7 2 5 38 * 10 2
France 2333 | 243 1,539 82 422 40 573 59 68 296 281 15 162 93
Germany 3,291 362 | 2350 128 315 130 545 228 584 420 217 17 193 153
Greece 37 4 28 ®) ®) 0 0 *) 0 6 4 *) 1 *)
Ireland 236 25 195 20 37 6 45 33 6 46 5 9 1 *
Italy 1,065 186 | 726 56 156 19 ® 50 ®) 145 97 29 68 8
L bourg 166 1 165 0 (®) 4 3 ®) *) ®) *) *) 0 .0
Netherlands 1,139 | 241 698 100 298 50 42 16 2 189 67 6 61 26
Portugal 3 11 45 11 11 *) *) ®) 3 [} 11 0 6 0
Spain 633 29 535 45 90 20 62 104 141 3 36 1 26 7
nited Kingd 6,241 | 22131 2581 441 532 119 349 204 477 459 390 404 422 230
Other Europ 1,599 | 792| 276 ® 37 6 48 26 ® 69 405 9 104 12
Austria 145 15 79 6 4 *) 1 * ® ® 36 0 8 7
Finland 60 10 6 0 3 0 *) 0 0 2 44 0 *) 0
Norway. 733 691 7 *) 2 *) i 0 0 5 26 0 7 2
Swed 151 14 74 7 9 i 1 1 6 9 47 5 1 1
Switzerland 427 13 86 ® 19 5 5 23 ® 22 243 5 78 2
Turkey. 66 36 23 ® 1 0 0 1 0 ®) 7 0 1 (6]
Other 17 13 1 0 0 0 0 0 0 1 2 o] *) *
Japan 1,182 2] 11 10 170 16 ® 104 ® 42 241 58 13 88
Australia, New Zealand, and South Africa 1,942 590 | 846 80 221 13 ® 26 ® 93 177 93 42 194
Australia 1,700 5121 57 69 206 10 ® 25 ®) kird 138 85 38 170
w Zealand 135 22 55 5 4 * ® 1 ® 6 29 8 ] 21
South Africa 106 56 34 6 1 4 1 * 10 9 ® 3 3
Developing countries 6,743 | 2,756 | 2,810 300 507 174 346 620 164 399 05 11 192 469
Latin America 3,251 562 2,060 236 382 149 272 231 447 343 232 43 163 191
South America 2,450 452 | 1,579 188 286 188 254 174 278 271 185 25 65 143
Argent 260 74 140 45 41 ® (0) 2 ®) 12 21 8 2 15
Brazil 1,495 99| 1,220 9 199 94 224 160 248 216 110 12 35 19
Chile.... 88 1 36 1 ®) ®) 0 1 * 2 19 4 1 21
Colomt 317 182 46 10 24 3 * 1 3 6 10 1 10 69
38 25 5 1 1 0 0 2 *) 1 4 *) 1 2
Peru 69 50 9 1 5 1 0 0 0 2 9 0 *) *)
Vi 149 8 114 45 ®) 3 ®) 9 ® 31 8 * 15 4
Other .......... 33 13 9 6 *) V) V] ¢ ] 2 4 0 1 6
Central America 605 25| 457 47 78 15 17 56 175 68 39 4 39 41
Mexico 507 2 435 38 73 14 17 55 175 63 28 1 33 9
Panama 34 1 3 1 1 *) 0 0 0 1 7 2 2 10
Other 64 13 19 8 4 i 0 1 0 4 5 2 4 22
Other Western Hemisphere 196 85 24 2 18 1 0 1 0 3 8 13 58 7
Bah 55 9 1 0 1 0 0 0 0 0 1 7 35 1
Bermuda 19 1 0 0 0 0 0 0 0 0 *) 3 14 0
J. 25 3 17 *) ® 0 0 0 0 ® 1 *) 3 ®
Netherlands Antilles. 4 0 ()] *) 0 * 0 0 0 0 *) 1 2 *)
nidad and Tobago 41 64 2 i ) 0 0 0 0 1 1 *) 0 4
United Kingdom Islands, Caribbean............... 3 3 *) 0 0 0 0 * 0 0 *) *) ) *)
Other 20 5 4 1 ® 1 0 *) 0 ® 4 i 3 i
Other Africa 747 640 68 34 18 15 ® 2 0 4 14 2 2 21
Saharan 300 292 12 ® 3 ® *) (*) 0 3 5 1 *) *)
Egypt 272 262 8 i 3 3 ™ *) 0 0 1 (] *) 0
Libya ™ *) 0 0 0 0 0 0 0 0 *) 0 () ™)
Other 37 29 4 Q) 1 ®) 0 0 3 3 1 0 0
Sub-Sah 438 348 56 ® 10 ® ) 1 0 1 9 1 2 21
Liberia 18 ") ® ® 0 0 0 0 0 *) *) 0 ®)
Nigeria 101 92 6 0 6 0 *) 0 *) 2 0 Y] *)
Other 319 256 ® 19 4 ® *) i 0 i 7 1 2 ®
Middle East 524 456 32 0 2 *) *) 21 0 2 21 1 11 2
Israel 55 0 32 0 2 *) *) 27 0 2 16 *) 7 0
Saudi Arabia 16 9 *) 0 *) *) 0 ] 0 *) 2 () 3 2
United Arab Emirat 104 102 *) 0 0 0 0 *) 0 0 1 ® *) *)
Other 349 | 345 Y] 0 * 0 ® 0 0 0 3 *) *) *)
Other Asia and Pacific 2,221 1,098 | 649 29 109 10 4 360 17 50 187 65 17 255
Hong Kong 324 8 33 4 3 2 1 12 0 11 40 51 4 187
india 12 *) 11 0 5 0 2 0 0 4 0 *) 0 0
Ind 566 501 8 1 4 * 1 *) 0 2 1 *) *) 45
Malay 438 | 282 144 1 7 *) 2 130 0 5 ki 1 *) 4
Philippines 110 31 60 11 17 *) ® 25 ® 5 6 3 ¢ 10
Singapore. 213 53 129 2 7 5 38 73 3 ® 22 3 5 ®
South Korea 68 1 63 3 6 0 0 45 1 7 2 1 2 )
Taiwan 200 *) 160 3 47 2 ®) 55 ® 12 36 5 *) *)
Thailand 127 81 30 2 4 *) 3 19 0 2 9 1 4 1
Other 164 140 11 1 8 0 0 * 0 2 5 *) *) 8
Inter 1 360 245 115
Addendum—OPEC ® 1,028 | 791 133 17 24 3 1 12 ® ® 28 * 20 54

* Less than $500,000.

P Suppressed to avoid disclosure of data of individual companies.

1. See footnote 2, table 1.
2. See footnote 5, table 1.

Nore.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.
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Table 4.—Capital Expenditures by Majority-Owned Affiliates of U.S. Companies in 1988 1
[Millions of dollars]
Manufacturing Finance
. (except
: . Electrical s
All Chemi- | Prima: Ma- banking), Other
indus- | Petre- | Food | Vicals | and~ |chinery,| 2nd | Trans | g, | Whole | MGTEN | Serv. | gyl
tries Total | . and fabri- | except eec- portation | opy ance, tries
hggre't;ls allied | cated elec- tronic equx;:'- facturing and real
Products | products | metals | trical equip- men estate
Al countries 42,839 | 13,308 | 20,848 1,829 1,443 944 | 3,555 1,933 4,029 4115 | 3,188 765 | 2,038 | 2,692
Developed countries 33920 | 9,379 | 17,314 1,494 3,824 743 | 3118 1,138 3,510 3487 | 2,625 611 1,879 2112
Canada 8,171} 2917 8,622 233 617 203 338 162 1,027 1,042 244 129 311 881
Europe. 21,620 | 5,663 | 11,613 1,122 2,614 512 2,156 740 2,216 2,254 1,900 383 | 1,335 826
European Ci (12) 19,780 | 4,557 | 11,371 1,096 2,566 500 2,103 725 2,201 2,180 1,606 317 | 1,190 738
Belgi 917 39 18 25 350 21 122 ® ® 99 67 13 6 5
Denmark 208 ®) 47 19 5 3 9 2 7 63 1 ®) 3
France 2,502 252 [ 1,567 127 403 4 528 62 6 344 379 13 163 128
Germany 4,117 364 | 3,087 168 445 123 659 218 1,030 445 228 29 189 219
Greece 29 4 17 3 8 0 0 1 0 5 4 *) 4 *)
Ireland 280 21 232 29 46 7 53 35 2 60 14 1 5 *)
Italy 1,188 ®) 806 79 228 13 168 51 89 177 119 2 ® 5
1 bourg 220 1 220 *) ® 2 ® 1 132 *) *) 0 0
Netherlands 1,153 238 743 91 330 52 45 22 1 202 % 19 53 23
Portugal 110 ®) 69 16 ® *) 4 ® 5 9 18 0 ® 0
Spain 836 41 700 55 110 56 ki (®) (°) 79 40 1 49 5
nited Kingd 8,221 | 8,351 | 38,165 483 559 181 444 212 665 620 599 231 526 348
Other E 1,840 | 1,006 241 26 47 12 52 15 15 74 294 66 145 88
Austria 110 19 31 8 4 *) 1 1 8 8 44 0 9 6
Finland 68 ®) 12 0 5 ™ *) 0 0 1 43 0 ® 0
Norway. 921 875 12 *) 6 (&) 1 0 0 4 22 *) ®) ®
Swed 178 ®) 85 5 12 *) 47 1 [ 14 51 7 ® *)
Switzerland 383 14 70 9 19 ®) 3 12 0 ® 124 59 114 3
Turkey 164 ®) 30 3 1 ®) 0 1 0 ®) 7 0 *) (]
Other 17 14 1 0 0 0 0 0 0 1 2 *) *) *
Japan 1,735 ® | 1,209 20 297 9 ® 208 ® 84 274 24 59 ®
Australia, New Zealand, and South Africa......c.ccoovnn...n. 2,394 (®) 870 118 297 19 ®) 27 ®) 108 207 76 108 ()
Australi 2,023 5719 15 103 279 13 ®) 25 ) 91 160 69 104 32«
New Zealand 263 131 58 ®) 5 *) ) 1 ®) 7 41 8 ®*) &
South Africa 108 ®) 37 ®) 13 6 4 1 ®) 9 7 *) 3 ®
Developing countries 8363 8518 3,534 335 618 201 438 795 519 628 563 153 160 436
Latin America 3,823 728 | 2,359 268 439 168 321 217 476 470 335 84 124 193
South America 2,866 5871 1,765 195 335 147 206 163 250 379 267 68 49 131
Argentina 296 105 156 61 23 ®) (@] 2 ®) 19 13 5 4 12
Brazil 1,700 124 | 1,350 84 253 95 250 146 228 293 172 17 19 17
Chile 168 (®) 51 1 3 ® ] 1 ® 3 37 ®) ®) 21
Colombi 352 229 70 13 24 2 *) 1 3 27 10 ® 7 ®)
Ecuad 51 38 5 *) 2 0 0 1 *) 1 8 *) 2 3
Peru 106 ® 13 2 9 1 0 *) 0 1 13 0 * ®)
Vi 166 22 112 31 20 3 ®) 11 ® 32 14 *) () ®
Other 27 8 7 3 *) * *) 0 *) 3 4 0 1 8
Central America 743 30 556 67 6 21 24 53 226 88 58 4 40 55
Mexico 622 2 521 53 68 19 24 52 226 79 46 3 85 15
Panama 26 10 3 1 1 *) 0 0 0 1 6 ) *) 7
Other 94 18 32 13 17 2 0 2 ] 8 [ 1 4 33
Other Western Hemispl 214 111 37 5 pr] *) 0 1 0 3 11 13 35 K
Bah 46 11 1 0 1 0 0 0 0 0 1 9 23 1
Bermuda 7 2 * 0 *) 0 0 0 0 0 * 3 2 *)
J i 37 ®) ®) ™* ®) 0 0 0 0 1 2 *) 3 *)
Netherlands Antilles 9 2 3 8 0 ™ 0 0 0 0 *) *) 2 *)
Trinidad and Tobago 87 ®) 2 1 ™ 0 0 0 0 1 1 *) 0 ®)
United Kingdom Islands, Caribb 4 3 *) 0 0 0 0 ()] 0 0 *) *) ) *)
Other 23 7 ®) 1 (] 0 0 *) 0 2 6 ] 5 ®)
Other Africa 884 801 45 21 11 8 *) 1 0 4 14 1 ®
Saharan 346 322 16 4 5 4 *) ™ 0 3 6 *) 3 *)
Egypt 301 286 11 4 3 8 *) *) 0 0 1 *) 3 ™)
Libya *) *) 0 0 0 0 0 [} 0 0 *) 0 *) *)
Other 45 36 5 *) 2 *) 0 0 0 3 5 0 0 0
Sub-Sah 538 47% 29 16 6 4 *) 1 0 1 8 1 ®) ®
Liberia 6 1 * ® 0 0 0 0 0 0 *) *) 1 5
Nij 181 176 4 0 4 0 0 *) 0 *) 1 0 *) *
Other 351 303 25 16 2 4 *) 1 0 1 7 1 ®) ®
Middle East 461 372 44 0 1 *) *) 38 0 5 27 1 ®) ®
rael %6 0 44 0 1 *) *) 38 0 5 20 *) 6 5
Saudi Arabia 42 36 *) 0 *) *) 0 *) 0 *) 1 *) ®)
United Arab Emirates 9 88 *) 0 0 0 0 *) 0 0 2 (*) 1 *)
her 253 248 *) 0 *) 0 *) 0 0 0 4 *) *) *)
Other Asia and Pacific 3,195 1,617 | 1,086 46 167 25 117 539 43 148 187 67 19 219
Hong Kong 32 39 54 3 ® ®) 1 16 0 13 68 ® T ®)
India 3 ®) 13 0 6 0 4 0 0 4 *) ®) 0 *)
Ind 865 ni 40 2 21 *) ® 1 0 ® ®) ®) *) 97
Malay 553 | 871 173 2 5 ) 5 152 0 9 4 *) *) 4
Philippines 133 @) 85 16 19 *) 1 42 *) 7 ®) ®) *) ®)
Singapor 47 114 262 2 8 ®) 65 140 11 ® 61 4 5 ™
South Korea 201 1 187 16 ®) 0 [ 68 ®) ®) 9 1 2 ]
Taiwan 206 1 194 2 27 4 ® 93 ®) 28 10 1 0 1
Thailand 208 134 53 2 11 *) 5 29 0 6 14 * 4 2
Other 231 193 24 1 15 0 5 *) 0 2 5 *) *) 9
International 555 411 145
Addendum—OQPEC 2 1465 | 1,145 161 33 47 3 ® 13 ® 35 32 ™ 20 106

* Less than $500,000.

P Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1, table 1.
2. See footnote 5, table 1.

Nore.—Estimates are for majority-owned nonbank foreign affiliates of*nonbank U.S. parents.
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Table 5.—Capital Expenditures by Majority-Owned Affiliates of U.S. Companies in 1989 !

25

[Millions of dollars]

Manufacturing Finance

b Electrical (except
Al Chemi- | Primary Ma- banking), _ | Other
indus- ll):g;' l;‘::ii icals and chinery, Sgi 'I;rta;tlfgn Other V‘/;ha;);e- insur- Sif::: indus-

tries Total | 1.0 dred and fabri- except tronic po i manu- ance, tries
roducts allied cated elec- er(:lriu elgen]:_ facturing and real
|2 products | metals | trical !genl: estate

All countries 48,079 | 13,710 | 24,473 2,032 5,155 1,206 4,293 2,116 4,359 5,312 3,702 821 | 2,179 | 3,195
Developed countries 37,071 | 9,255 | 20,094 1,658 4,319 889 3,744 1,352 3,713 4,419 3,028 659 | 1,913 2,121
Canada 8,126 | 2,431 | 4,018 240 57 244 386 184 1,056 1,152 237 120 350 969
Europ 24,228 | 5,878 | 13,482 1,233 2,943 605 2,392 861 2,425 3,022 2,205 433 | 1,397 832
European C ities (12) 22,181 | 4,805 | 13,216 1,207 2,896 602 2,333 848 2,414 2916 | 1,779 356 | 1,236 789
Belgi ,028 53 812 20 447 1 149 37 36 105 73 9 75 6
D k 225 ® 60 23 ) 5 2 (] 3 7 59 1 38 ®)
France 2,880 2271 1,799 214 443 33 534 90 45 440 515 18 174 148
Germany 4,329 338 | 3,310 151 444 144 650 249 1,082 590 245 29 191 216
Greece 32 4 19 6 9 0 0 1 0 3 [ ) 3 ()]
Ireland 401 30 349 32 44 30 87 48 2 105 18 8 2 *)
Italy 1,364 ®) 930 100 256 26 215 44 kil 213 162 3 83 ®
L bourg 243 1 243 ™) () 4 2 ® 1 141 ™) *) 0 0
Netherlands 1,475 215 | 1,075 84 357 83 45 20 2 484 85 13 64 23
Portugal 116 7 64 11 ®©) (@] 2 ® 4 13 36 0 8 0
Spain 981 42 819 47 124 44 63 63 319 158 56 1 58 6
United Kingd 9,104 | 3,660 | 3,737 518 671 215 584 249 844 657 529 275 541 363
Other Europe. 2,047 | 1,073 266 26 47 3 59 13 11 106 426 Ky 161 44
Austria 113 18 28 9 5 *) 2 1 4 8 47 0 ® ®)
Finland 81 ®) 12 0 3 ™) *) 0 0 8 ®) 0 *) 0
Norway. 1,028 9173 16 *) 7 (*) 1 0 0 7 29 (*) 5 4
Sweden 187 8 97 4 17 *) 53 1 6 15 60 ®) ™) *)
Switzerland 518 ®) 94 ®) 13 2 3 11 1] ®) 200 ®) 1383 8
Turkey 100 30 20 @ 1 1 0 1 0 @) ® 0 *) @)
Other 20 18 ™ 0 0 0 0 0 0 *) 2 *) *) ™)
Japan 2,399 @ 1,707 ® 324 14 ® 279 ® 114 385 43 39 ®)
Australia, New Zealand, and South Africa........coeeusmmmeerer 2,319 ® 887 ® 295 26 ® 217 ®) 131 201 63 127 ®)
Australia 1,988 584 794 128 275 14 ®) 25 ®) 109 173 56 123 259
New Zealand 179 96 36 ®) 5 ™) *) 1 (®) 8 20 7 1 18
South Africa 152 ® 57 7 15 12 4 1 3 i 8 * 3 ®
Developing countries 10,289 | 4,065 | 4,379 374 836 317 549 764 646 893 673 161 266 745
Latin America 4,848 27| 8,055 293 574 286 415 226 586 674 330 82 212 442
South America 3,488 543 | 2,288 210 446 273 388 163 251 556 249 63 51 289
r 330 101 199 8 32 4 ®) ®) 3 22 12 5 3 10
Brazil 2,068 157 | 1,657 82 351 97 336 136 230 426 ®) ® 22 40
Chile.... 398 (] ®) 2 3 ®) 0 (] ] ®) 21 ® 2 ®)
Colomb 365 200 107 16 23 1 *) 1 ®) ® ® 1 7 ®)
Ecuad 26 15 5 *) 2 0 0 2 *) 1 3 *) 2 2
Peru 93 ®) ®) 3 7 ®) 0 1 0 2 (] 0 1 ®
Vi 1 171 9 128 27 28 ® ®) 13 (] 42 16 *) 14 5
Other 36 16 6 3 *) 1 *) 0 *) 1 4 0 1 9
Central America 944 27 734 80 102 14 27 63 335 114 70 ®) 49 ®
Mexico 819 2 694 66 93 12 27 59 335 102 56 3 44 20
Panama 29 10 4 2 1 *) 1] 0 0 1 8 *) *) 6
Other 96 15 37 13 7 2 0 3 0 11 6 ® 4 ®)
Other Western Hemisphere 417 158 33 3 26 (@] 0 1 0 4 10 ® 112 ®)
Bahamas 112 10 2 0 2 0 0 0 0 0 1 ® ®) 1
Bermuda 9 3 *) 0 * 0 ] 0 0 0 *) 4 2 ™
J 32 4 24 *) ®) 0 0 0 0 ®) 2 *) 3 *)
Netherlands Antilles 6 2 1 1 0 *) 0 0 0 0 *) * 2 1
Trinidad and Tobago ® (®) 1 1 *) 0 0 0 0 1 1 1 0 4
United Kingdom Islands, Caribbean......coeconvuvvurnnes ®) ® *) 0 0 0 0 *) 0 0 By *) *) *)
Other 119 7 5 1 ® 0 0 *) 0 ®) 6 @) ®) ®)
Other Africa 1,005 912 54 26 9 12 *) 2 0 5 14 1 ®) )
Saharan 369 346 14 3 4 4 ™) 1 0 2 7 *) 3 *)
Egypt 334 319 10 3 3 3 *) 1 0 0 3 *) 3 *)
Libya *) *) 0 0 0 0 0 0 0 0 * 0 (V] *)
Other 35 27 4 ™ 2 *) 0 0 0 2 4 0 0 0
Sub-Sah 636 567 40 23 5 8 *) 1 0 3 8 1 ®) ®)
Liberia 5 *) *) *) 0 0 0 0 0 0 ®*) *) *) 5
Nigeria 215 211 2 0 2 0 0 *) 0 *) 1 0 *) *)
Other 416 355 38 23 3 8 *) 1 0 2 T 1 ® ®
Middle East 503 409 50 0 1 *) ™) 39 0 9 22 1 @) ®)
Israel 78 0 49 0 1 *) *) 39 0 9 15 ™ ® ®)
Saudi Arabia 27 () * 0 ™) *) 0 *) 0 *) 1 ™ 3 ®)
United Arab Emir: 107 (°} *) 0 0 0 0 *) 0 0 2 *) ®) *)
Other 290 283 *) 0 * 0 *) 0 0 0 4 *) *) 3
Other Asia and Pacific 3,933 | 2,016 | 1,220 55 252 18 133 496 60 205 307 ki 39 274
Hong Kong 393 42 53 3 5 9 2 19 0 14 kit ] 7 ®)
India 32 (*) 31 0 (] 0 9 0 0 ®) *) *) 0 *)
Ind 1,098 943 49 1 13 *) (] 1 0 ®) ®) ™) (*) ®)
Malay 583 388 188 2 4 *) 4 156 0 21 3 ™) (*) 4
Philippines 153 33 96 20 31 *) 1 36 *) 7 5 2 *) 17
Singapore 627 202 225 5 12 5 63 111 ®) ®) 172 @) @) (*)
South Korea 312 1 301 15 ® 0 ] 66 2 ® ® 1 ® *)
Taiwan 217 2 197 3 4 3 ® 81 ®) 29 15 1 0 *)
Thailand 240 159 61 1 11 *) ®) 26 0 ®) 14 ™" 4 2
Other 279 246 19 5 11 0 1 ™) 0 2 4 *) * 9
International 719 390 329
Addend OPEC 2 1,693 | 1,352 184 28 45 5 ® 17 ®) 45 34 1 20 102

* Less than $500,000.

® Suppressed to avoid disclosure of data of individual companies.

1. See footnote 1, table 1.
2. See footnote 5, table 1.

Nore.—Estimates are for majority-owned nonbank foreign affiliates of nonbank U.S. parents.



U.S. International Transactions,

Fourth Quarter and Year 1988

Fourth Quarter 1988

THE U.S. current-account deficit
decreased to $31.9 billion in the fourth
quarter from $32.6 billion (revised) in
the third.! The decrease was more
than accounted for by service transac-
tions, which shifted to net receipts of
$4.6 billion from net payments of $0.2
billion. In contrast, the merchandise
trade deficit increased to $32.0 billion
from $29.2 billion, and net unilateral
transfers were $4.4 billion compared
with $3.2 billion.

Merchandise trade.—~Merchandise
exports increased $2.0 billion, or 2 per-
cent, to $83.6 billion. The increase
was all in volume. Nonagricultural ex-
ports increased $2.6 billion, or 4 per-
cent, to $74.0 billion. Volume increased
3 percent. The largest increases in
value were in capital goods, $1.1 bil-
lion, and automotive products, $0.6 bil-
lion. Within automotive products, en-

1. Quarterly estimates for U.S. current- and capital-
account components are seasonally adjusted when sta-
tistically significant seasonal patterns are present.

gines and parts to Canada accounted
for one-half of the increase. Agricul-
tural exports decreased $0.6 billion, or
6 percent, to $9.6 billion. Volume de-
creased 5 percent. Soybeans decreased
$0.5 billion, or 83 percent, largely be-
cause of decreases to Japan and Mex-
ico. Corn decreased $0.3 billion, or
18 percent; decreases to Japan and
Western Europe more than offset an
increase to the Soviet Union. Prices
of most major commodities decreased
from peaks related to the U.S drought.
The average price of rice decreased 15
percent; soybeans, 11 percent; and cot-
ton, 7 percent. The average price of
corn was unchanged, and the average
price of wheat increased 12 percent.
Merchandise imports increased $4.8
billion, or 4 percent, to $115.7 bil-
lion. Volume increased 3 percent. Non-
petroleum imports increased $5.4 bil-
lion, or 5 percent, to $106.4 billion. Vol-
ume increased 3 percent. The largest
increases in value were in automotive
products, $1.8 billion, and consumer
goods, $1.6 billion. Within automotive
products, passenger cars from areas

By CHRISTOPHER L. BACH

other than Canada increased $1.0 bil-
lion, mostly from South Korea, Japan,
and Mexico. Within consumer goods,
manufactured consumer durables in-
creased $1.0 billion, and textile ap-
parel and household goods, $0.6 bil-
lion. Petroleum imports decreased $0.6
billion, or 6 percent, to $9.2 billion.
The decrease in value was more than
accounted for by lower prices. The
average price per barrel decreased to
$12.89 from $14.21. The average num-
ber of barrels imported daily increased
to 7.83 million from 7.57 million. Do-
mestic production and inventories de-
creased and consumption increased.

Seruice transactions.~—~Service trans-
actions shifted to net receipts of $4.5
billion in the fourth quarter from
net payments of $0.2 billion in the
third. Among major components, re-
ceipts of income on U.S. direct invest-
ment abroad increased to $15.5 bil-
lion from $10.4 billion. The increase
was accounted for by a shift to cap-
ital gains that reflected appreciation
of major foreign currencies against the
dollar; operating earnings remained

Table A.—Summary of U.S. International Transactions

[Miliions of dollars, seasonally adjusted]

. . . . . . 1987 1988 Ch .
. Lines in tables 1, 2, and 10 in which transactions are Change: ange:
Line included are indicated in () 1987 | 19887 | Togrgs [y I - - - p_— o | s
1| Exports of goods and services (1) 424,823 | 507,821 82,998 98,907 100,353 | 106,318 119,247 120,909 122,767| 127,845 136,303 8,458
21 Merchandise, excluding military (2} 249,670 319,905 70,335 56,791 59,864 64,902 68,013 765,140 79,443 81,674 83,648 1,974
3| Other goods and services (3-14) 175,253 | 187,916 12,663 42,116 40,489 41,416 51,234 45,769 43,324 46,171 52,655 6,484
4 Imports of goods and services (16) ... —565,342 | —629,569 | —64,227| —133,564 | —138,080 | —145,305 | —148,397 | —154,760 | —153,804 | — 157,287 —163,771 —6,534
5! Merchandise, excluding militar; —409,850 | —446,430| —36,580| —96,6 —99,416 | —104,567 [ —109,205{ —110,327{ 109,595 | —110,844| —115,664| —4,820
6| Other goods and services (18-29; —155,492 | —183,130| —27,647| —36,902| —38,664| —40738| —39,192| —44,433| —44209| —46,393| —48107| —1714
7| U.S. Government grants (excluding military grants of -10,011{ —10,052 —41 -2,100| —2241| --2125 3,545 2,239 —1,958| —2,343 —-3,512| ~1,169
goods and servicesX32). )
8 | Remittances, pensions, and other transfers (33, 34)............ —~3,434 —38,581 —97 —867 —884 ~855 - 828 —908 —819 —872 —932 —60
91 US. asgg;:s abroad, net (increase/capital outflow —75987| —91,954| -—15967 11,072 —22878| —25202| —38,3891 6,605 19,0671 —39,223 —40,181 —958
(—)X35).
10| U.S. official reserve assets, net (36) 9,149 —3,566| -—12,715 1,956 3,419 32 3,741 1,503 39| 7,380 2,272 9,652
1) US. Govermx(lzi))t assets, other than of 1,162 3,641 2,479 67 -170 252 1,012 —814 —801 1,990 3,266 1,276
assets, net X
12| U.S. private assets, net (45) —86,297| —92,029) —5732 9,049 —26,127( -~25576] —43,645 58171 —18,295) —33,833) —45718] —11,885
13 { Foreign assets in the United States,net (increase/ 211,490 210,738 —152 383,100 50,660 71,658 56,072 26,066 65,495 48,097 71,080 22,983
capital inflow (+))50). "
14] Foreign official assets, net (51). 44,968 39,012 —5,956 13,977 10,332 611 20,047 24,670 5946 —2,534 10,930 13,464
15[ Other foreign assets, net (58)... 166,622 171,726 5,204 19,122 40,327 71,047 36,025 1,395 59,549 50,631 60,150 9,619
16 | Allocations of special drawing rights (64)
17| Statistical discrepancy (65) 18,461 16,548 —1918| —6,547 13,071  —4,399 16,342 4,428| —12,624 23,733 1,013 —22,720

’ Revised.
? Preliminary.
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strong. Payments of income on foreign
direct investment in the United States
decreased to $3.3 billion from $4.2 bil-
lion; there was a shift to capital losses
and a decrease in operating earnings
of petroleum, manufacturing, and fi-
nance affiliates. Receipts of income on
other private investment increased to
$15.6 billion from $14.2 billion, and
payments of income on other private
investment increased to $16.5 billion
from $15.1 billion. Sharply higher
interest rates and large increases in
claims increased receipts, and higher
interest rates and large increases in li-
abilities increased payments.

Foreign visitors spent $5.1 billion for
travel in the United States, a 7-percent
increase. Receipts from overseas vis-
itors increased 5 percent to $3.2 bil-
lion; receipts from Canada, 8 percent to
$1.1 billion; and receipts from Mexico,
16 percent to $0.8 billion. U.S. travel-
ers spent $6.0 billion in foreign coun-
tries, a 5-percent increase. Payments
for overseas travel increased 1 percent
to $3.8 billion; payments to Canada in-
creased 15 percent to $0.9 billion; and
payments to Mexico increased 12 per-
cent to $1.3 billion.

Other transportation receipts were
virtually unchanged at $4.9 billion.
Other transportation payments were
$5.1 billion, up 4 percent, due mostly
to the higher volume of ocean and air
imports. .

Transfers under U.S. military sales
contracts decreased $0.5 billion to $2.2
billion. Direct defense expenditures
abroad were virtually unchanged at
$3.6 billion.

Unilateral transfers.—Net unilateral
transfers were $4.4 billion in the fourth
quarter compared with $3.2 billion in
the third. Pursuant to legislation, a
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major cash grant for Israel was paid
in full after funds were appropriated
by Congress in the first quarter of the
new fiscal year.

U.S. assets abroad.—U.S. assets
abroad increased $40.2 billion in the
fourth quarter compared with a $39.2
billion increase in third. U.S. official
reserve assets decreased $2.3 billion
following an increase of $7.4 billion.
Intervention sales, mostly of Japanese
yen and German marks, accounted for
much of the decrease. Other U.S.
Government assets decreased $3.3 bil-
lion compared with a $2.0 billion de-
crease; the decrease in the fourth quar-
ter was more than accounted for by re-
payments on U.S. credits.

U.S. private assets abroad increased
$45.7 billion compared with $33.8 bil-
lion. U.S. claims on foreigners re-
ported by U.S. banks increased $33.5
billion compared with $27.8 billion. In-
terbank claims payable in dollars on
offices the United Kingdom increased
$10.9 billion following a $2.6 billion in-
crease; in contrast, claims payable in
dollars on offices in the Caribbean in-
creased only $2.1 billion following a
$11.9 billion increase. Over one-half of
the increase in claims on the United
Kingdom occurred in December, and
was probably related to yearend trans-
actions. The incentive to book LIBOR-
based loans at Caribbean branches
lessened significantly as Eurodollar
rates rose more rapidly than the U.S.
prime rate. Claims on Japan increased
$3.2 billion compared with $4.9 billion,
as demand shifted to claims payable in
foreign currencies (see below). Claims
on Latin America continued to be re-
duced, largely on Argentina and Mex-
ico. In November, Brazil signed a
major debt accord with commercial
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banks that restructured its interna-
tional bank debt and permitted new
credits to be extended. Brazil also be-
came current on its interest payments
during the fourth quarter, eliminating
its interest arrears with its creditor
banks. °

Claims payable in foreign currencies
increased $5.1 billion compared with
$9.8 billion. Most of the increase was
accounted for by Japan, and was re-
lated to both the strong credit demand
there and the continued high level of
Japanese activity in the Euroyen and
Asian interbank markets.

Banks’ domestic customers’ claims
increased $11.4 billion compared with
$0.1 billion because of a sharp step-
up in purchases by U.S. money mar-
ket mutual funds of Eurodollar certifi-
cates of deposit and in deposits placed
abroad to take advantage of rising in-
terest rates. Customers’ claims were
boosted further as U.S. banks acted
as trustees for foreign governments
who raised funds in U.S. security mar-
kets to prepay existing Foreign Mili-
tary Sales credits that carried high in-
terest rates. (See U.S. Government as-
sets other than official reserve assets).

Net U.S. purchases of foreign secu-
rities were $3.0 billion compared with
$1.6 billion. Net U.S. purchases of
stocks increased to $1.2 billion from
$0.2 billion, due to a shift to large net
purchases of Japanese stocks. A sharp
rise in Japanese stock prices and ap-
preciation of the Japanese yen were
contributing factors. Net purchases
of Western European stocks dropped
sharply, mostly in December in the
United Kingdom. U.S. purchases of
the British Government’s holdings of
British Steel only partly offset slower
net purchases of other British stocks.
Net U.S. purchases of bonds were $1.8

Table B.—Selected Transactions with Official Agencies

[Millions of dollars]

1987

1988

: Change: Ch:

Line 1987 1988 » ange:
1987-88 I i m v I i jiide we | IV

1 | Changes in foreign official assets in the United States, net 44,968 39,012 —5,956 13,977 10,332 611 20,047 24,670 5,946 —2,534 10,930 13,464

(decrease —) (table 1, line 51). 5

2| Industrial countries ! 49,231 29,896 | 19,335 16,561 17,533 -926 16,063 20,814 6,839 [ -38314 5,557 8,871

3| Members of OPEC 2 —9,956 | —2,909 70471 -2801| —2681| —1,723| -—-2750| -~1875| -1,783 —466 715 1,181

4 Other countries 5,603 12,025 6,332 217 —4,520 3,260 6,734 5,281 890 1,246 4,658 3,412

5 | Changes in U.S. official reserve assets, net (increase —) 9,149 | —3,566 | —12,715 1,956 3,419 32 3,741 1,503 39! -17,380 2,272 9,652

(table 1, line 36).

Activity under U.S. official reciprocal currency
| arrangements with foreign monetary authorities: *

6 Foreign drawings, or repayments (—), net.....ccooeerrvcrrerennnne —167 17 184 21 225 31 129 —110 —50 48 98
6a Drawings 446 1,913 1,467 225 221 550 50 1,283 80| 1,153
6b Repayments —618| —1,896] --1,283 —198 —225 —190 —421 —160 | -—1,283 —32 1,251
r Revised. CoﬁhtBrai::fi on data for Ecuador, Venezuela, Indonesia, and other Asian and African oil-c porting

? Preliminary.

1. Western Europe, Canada, Japan, Australia, New Zealand, and South Africa.

Exchange Stabilization Fund.

8. Consists of transactions of the Federal Reserve System and the U.S. Treasury Deparbment’s
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billion compared with $1.3 billion. For-
eign new issues in the United States
decreased; a decrease in borrowing
by foreign private corporations more
than offset an increase in borrowing
by foreign governments. Tunisia, un-
der a special U.S. Government guar-
antee, floated a special issue to fund
prepayment of existing Foreign Mili-
tary Sales credits (see U.S. Govern-
ment assets other than official reserve
assets). In transactions in outstanding
bonds, net purchases were $1.4 billion
compared with $0.1 billion. U.S. in-
vestors increased their net purchases
of British gilt-edged bonds to $2.3 bil-
lion from $0.3 billion, attracted by rel-
atively high yields and appreciation of
the pound. In contrast, U.S. investors
sold $1.3 billion of Japanese bonds af-
ter purchasing $0.6 billion. Redemp-
tions were $1.3 billion compared with
$0.8 billion.

Net capital outflows for U.S. direct
investment abroad were $9.2 billion
compared with $5.2 billion; much of
the increase was accounted for by rein-
vested earnings (largely a shift to cap-
ital (currency translation) gains from
capital losses). Intercompany debt
shifted to outflows, and equity capital
shifted to inflows.

Foreign assets in the United States.—
Foreign assets in the United States
increased $71.1 billion in the fourth
quarter compared with $48.1 billion in
the third. Foreign official assets in-
creased $10.9 billion following a $2.5
billion decrease. Dollar assets of in-
dustrial countries increased $5.6 bil-
lion, partly reflecting intervention pur-
chases of dollars. Dollar assets of
OPEC members increased $0.7 billion,
and dollar assets of other countries, in-
cluding newly industrialized countries
in Asia, increased $4.7 billion (table B).
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Other foreign assets in the United
States increased $60.2 billion, com-
pared with $50.6 billion. U.S. lia-
bilities to private foreigners and in-
ternational financial institutions re-
ported by U.S. banks, excluding U.S.
Treasury securities, increased $35.8
billion compared with $29.2 billion.
There was heavy borrowing, payable
in dollars, by U.S.-owned banks from
Caribbean branches to finance domes-
tic (U.8.) acquisitions and to fund of-
fices in the United Kingdom. Borrow-
ing by foreign-owned banks was mod-
erate. Liabilities payable in dollars to
branches in the Caribbean increased
$20.7 billion, following a $9.5 billion in-
crease; to Western European countries,
$8.4 billion following a $3.1 billion de-
crease; and to Japan, $1.1 billion fol-
lowing a $7.7 billion increase.

Liabilities payable in foreign curren-
cies, virtually all to Japan, increased
$9.8 billion compared with $6.1 bil-
lion. Banks custody liabilities de-
creased $0.5 billion following a $3.3 bil-
lion increase.

Net foreign purchases of U.S. Trea-
sury securities were $4.1 billion com-
pared with $3.4 billion. Purchases
were especially strong in November
when U.S. interest rates rose sharply
relative to foreign rates; there was a
shift to net sales in December.

Net foreign purchases of U.S. secu-
rities other than U.S. Treasury secu-
rities were $6.8 billion compared with
$7.9 billion. New bond issues abroad
by U.S. corporations were $6.4 billion
compared with $4.8 billion. Some of

the new issues were associated with -

leveraged buyout financing and corpo-
rate restructuring. Net foreign pur-
chases of outstanding corporate and
agency bonds were $2.6 billion com-
pared with $2.2 billion.
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Transactions in U.S. stocks shifted
to net sales of $2.2 billion from net
purchases of $1.0 billion. The United
Kingdom, Switzerland, and Japan
were net sellers. The sharp rise in
interest rates in the United States,
the volatility in foreign exchange mar-
kets, and the strength of several for-
eign stock markets probably damped
foreign demand for U.S. stocks.

Net capital inflows for foreign di-
rect investment in the United States
were $18.4 billion compared with $8.4
billion. Both equity capital and in-
tercompany debt inflows increased to
finance several sizable acquisitions
in mining, banking, petroleum, and
wholesale trade. Reinvested earnings
decreased.

The statistical discrepancy (errors
and omissions in reported transac-
tions) was a net inflow of $1.0 billion
compared with a net inflow of $23.7
billion.

U.S. dollar in exchange markets.—
- From September to December, the dol-
lar depreciated 6 percent and 5 per-
cent on a trade-weighted average ba-
sis against the currencies of 10 indus-
trial and of 22 OECD countries and 4
newly industrialized countries in Asia,
respectively. The dollar depreciated 8
percent against the British pound and
Japanese yen, 6 to 7 percent against
the continental European currencies,
and 2 percent against the Canadian
dollar (table C, chart 2). Intervention
sales of Japanese yen and, to a lesser
extent of German marks, by U.S. and
foreign monetary authorities were con-
centrated in November when the dol-
lar’s decline intensified. In December,
the dollar recovered about one-half of
the losses incurred since the end of
September.,

Table C.—Indexes of Foreign Currency Price of the U.S. Dollar

[December 1980=100]

1987 1988 1987 1988
v I I I v Dec. | dJan. | Feb. | Mar. | Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec.
Trad hted average inst 26 currencies ! .......oereniiienes 1014 991 99.1} 1029 | 982 978 | 998 997 977 | 975 985 1014 | 1022 | 1035 103.0 | 99.3| 968 984
Trade-weighted average against 10 currencies 2 ........c.ccevueernee 101.5{ 93.0| 99.5| 107.3 | 1023 976 982 1002 987 979 987 101.8| 1062 | 108.1 | 107.7 { 104.6 | 101.1 | 101.1
Se(l}ec!‘ze«z'li currencies: ®
anads... 109.6 | 106.0 | 102.8 | 1020 | 1009 || 109.3 | 107.5 | 106.0 | 104.4 | 108.3 | 1034 | 1018
United Kingdom : : 1840 | 1307 | 1276 | 1385 | 1901 || 1284 | 1804 | 1395 | 1951 | 1250 | 1296 | 1981 | 1977 | 1984 | 1984 | 1950 | 1953 | 198
European Monetary System currencies: Belgium ......cccovvveen. 1125 ) 110.8 | 112.8 | 123.6 | 117.4 || 107.8 | 109.3 | 1121 | 1109 | 110.5 | 111.7 | 1162} 122.0 | 124.9 | 1239 | 120.2 | 1158 1162
France 1264 | 1244 | 1269 | 1389 | 1330 || 1216 | 1225 | 125.9 | 1249 | 1245 | 1259 | 130.2 | 136.7 | 1404 | 1395 | 1361 | 131.2 | 1317
Germany 868 | 852 | 868| 9491 902| 831| 841| 83| 853| 850 | 861| 894| 939 | 960| 949 924| 89.0| 89.3
Ttaly 133.5 | 132.3 | 1359 | 1484 | 1410 || 1288 | 130.3 | 133.8 | 132.8 | 132.9 | 1348 | 139.9 | 146.4 | 1497 | 1492 | 145.0 | 139.1 | 13838
Netherlands 89.9| 881 897| 986 937| 81| 87.0| 89.2| 882| 87.8| 889 925| 97.5| 99.8| 986| 959| 924 928
Switzerland 87| 12| 796| 878 839 747| 756 781) 78| 76| 792| 821| 861| 889| 835| 863| 824 831
Japan 646 609| 599| 636| 5961 61.0| 60.8| 615| 605| 59.5| 504| 60.7| 633| 637| 639| 613| 586| 538

1. Currencies of 22 OECD countries—Australia, Austria, Belgium-Luxembourg, Canada, Den-
mark, Finland, France, Germany, Greece, Iceland, Ireland, Italy, Japan, Netherlands, New Zea-

land, Norway, Portugal, Spain, Sweden, Switzerland, Turkey, Unite:
South Korea, Singapore, and Taiwan. Data: U.S. Department of the
for months; averages of end-of-month rates for quarters.

d Kingdom—plus Hong Kong, rates. Index rebased by BEA.

Treasury. End-of-month rates

2. Currencies of—Belgium, Canada, France, Germany, Italy, J Netherl. i
zerland, and United Kingdom. Data: Federal Reserv}; Boayrd.a SERANA A i

onthly and quarterly average

B E3AData: Federal Reserve Board. Monthly gnd quarterly average rates. Indexes prepared by



March 1989
The Year 1988

U.S. dollar in exchange markets

The dollar stabilized in 1988 follow-
ing a protracted decline since early
1985, After rebounding from historic
lows at the beginning of the year, the
dollar moved gradually higher through
mid-May and then strengthened more
rapidly through September. In the
fourth quarter, the dollar lost much of
its gains from the previous 3 months,
but at yearend, remained 7 to 8 percent

higher against most European curren-

cies than at the beginning of the year.
The dollar was unchanged against the
British pound, depreciated 4 percent
against the Japanese yen, and depre-
ciated 9 percent against the Canadian
dollar.

Several factors accounted for a grad-

ual 6- to 7-percent appreciation of the
dollar through mid-May against the
European currencies. These factors in-
cluded a widening of interest differen-
tials in favor of the dollar, especially af-
ter March, increased confidence in the
U.S. economy, and evidence that the
U.S. trade deficit was still improving.
In addition, it was perceived that the
G-T countries were opposed to any re-
newed sharp decline in the dollar. This
was evidenced by several periods of
limited intervention purchases of dol-
lars by both U.S. and foreign monetary
authorities.

The dollar then appreciated another
6 to 7 percent against most Euro-
pean currencies, the Japanese yen,
and the British pound, mostly in June
and early July, and remained strong
through the end of September, partly
because of continued improvement in
the "“monthly trade balance figures.
In addition, the U.S. economy was
stronger than many had anticipated
early in the year, with employment,
output, and capacity utilization all at
high levels. Concerns shifted toward
the possible reemergence of inflation
and higher interest rates.

Given these conditions and strong
demand for credit, U.S. interest rates
moved sharply higher, and the demand
for dollars in foreign exchange markets
strengthened to the extent that sub-
stantial intervention sales of dollars
were necessary from late June through
July to limit dollar appreciation. The
dollar continued strong through most
of September, even though foreign
monetary authorities moved to re-
strain depreciation of their currencies
against the dollar and to reduce domes-
tic inflationary pressures that might

SURVEY OF CURRENT BUSINESS

110
100
?0
80
70
60

50
110

50

110

100

90

80

70

U.S. Department of C

29
T  CHART 2

Indexes of Foreign Currency Prlce of the U.S. Dollar (January 1985 = 100)
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1. Currencies of 22 OECD countries—Austrafia, Austria, Belgium-Luxembourg, Canada, Denmark, Finland, France, Germany, Greece, iceland,

Ireland, italy, Japan, Netherlands, New Zealand, Norway, Portugal, Spain, Sweden, Switzerland, Turkey, United Kingdom—plus Hong Kong, South

Korea, Singapore, and Taiwan. Data: U.S. Department of the Treasury. End-of-month rates. Index rebased by BEA.

2. Currencies of Belgium, Canada, France, Germany, italy, Japan, Netherlands, Sweden, Switzeriand, and United Kingdom. Data: Federal Reserve

Board. Monthly average rates. Index rebased by BEA.

3. Data: Federal Reserve Board. Monthly average rates. Indexes prepared by BEA.
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arise from a stronger dollar. German,
British, and Canadian interest rates
all rose faster than U.S. interest rates.

From October to December, the dol-
lar lost nearly all of its gains from
the previous quarter against the Eu-
ropean currencies, the Japanese yen,
and the British pound. The widening
of short-term interest differentials in
favor of the dollar had little positive
effect on exchange rates, and in De-
cember, foreign interest rates rose as
rapidly as U.S. interest rates. Fur-
thermore, the pace of improvement in
the monthly U.S. trade balance fig-
ures slowed considerably. Heavy in-
tervention purchases of dollars, largely
against Japanese yen and German
marks, by U.S. and foreign monetary
authorities were necessary in Novem-
ber to slow the dollar’s decline.

The Canadian dollar appreciated
substantially against the U.S. dollar,
mostly in the first half of the year,
partly reflecting a strong economy,
high interest rates, and large additions
to Canada’s international reserves.

The dollar depreciated in 1988
against the currencies of the newly in-
dustrialized countries in Asia. From
December 1987 to December 1988,
the dollar fell 14 percent against the
Korean won, 3 percent against both
the Taiwan dollar and the Singapore
dollar, and was virtually unchanged
against the Hong Kong dollar. The
declines against the Korean and Tai-
wanese currencies totaled 21 and 22
percent, respectively, over the past 2
years.

Merchandise trade

The U.S. merchandise trade deficit
was $126.5 billion in 1988 compared

SURVEY OF CURRENT BUSINESS March 1989
Table D.—Selected Balances on U.S. International Transactions
[Millions of dollars, quarters seasonally adjusted]
1988
1986 1987 1988 »
| 54 I mrr we
Merchandise trade bal —144,547 | —160,280 [ —126,525 | —35,187 | —30,152 | —29,170 | —32,016
Investment i net 23,142 20,375 2,601 1,128 | —1,986| —1,234 4,694
Direct, net 33,038 41,804 30,918 7,148 5,423 6,159 12,189
Other private, net 6,291 —2,709 —4,831 —1,422 —1,581 —961 —867
U.8. Gover: t, net —16,187 | —18,720 | —23,486 —4,598 —5,828 —6,432 —6,628
Other services, net —2,115 —614 2,176 208 1,101 1,012 —146
Unilateral transfers, net —15,308 | —13,445| 13,684 —3,147 ~2,717 —3,215 —4,444
Current account bal —138,828 | —168,964 | —135,332 | —36,998 | —33,814 | —32,607 | —81,912
" Revised.
? Preliminary.

with $160.3 billion in 1987 (tables
D,E,F). Exports increased strongly due
to the cumulative effects of earlier dol-
lar depreciation and a step-up in eco-
nomic growth abroad. The increase
in imports, although restrained by dol-
lar depreciation, reflected continued
strength in U.S. economic activity.
Exports increased $70.3 billion, or
28 percent, to $319.9 billion; volume
increased 24 percent. Nonagricul-
tural exports increased $61.6 billion to
$281.6 billion, and agricultural exports
increased $8.8 billion to $38.3 billion.
The 28-percent increase in nonagricul-
tural exports followed increases of 12
percent in 1987 and 6 percent in 1986.
Imports increased $36.6 billion, or 9
percent, to $446.4 billion; volume in-
creased 7 percent. Nonpetroleum im-
ports more than accounted for the in-
crease; they increased $40.2 billion, or
11 percent, to $407.1 billion. They had
increased 10 percent in 1987 and 16
percent in 1986. Petroleum imports de-
creased $3.6 billion to $39.3 billion.,
The price competitiveness of U.S.
goods in export markets and at home
continued to improve in 1988, but not

by as much as in 1987 and 1986 be-
cause of the dollar’s stabilization.
Price changes of exports and im-
ports for major end-use categories were
not uniform (table G). Prices of ex-
ports in 1988 continued to rise mod-
erately for capital goods, consumer
goods (nonfood), and autos, which
when combined accounted for 52 per-
cent of export trade. Prices of in-
dustrial supplies and materials, deter-
mined largely in world markets, in-
creased sharply. Prices of foods, feeds,
and beverages reflected the severity of
the U.S. drought. When converted into
foreign currencies, prices in most cat-
egories increased somewhat, reflecting
moderate dollar appreciation in addi-
tion to domestic price increases. In
1987, prices had fallen substantially
as dollar depreciation more than offset
the rise in domestic prices (table H).

Dollar prices of most imports rose
significantly, especially capital goods,
consumer goods (nonfood), and autos.
However, the increases were somewhat
smaller in 1988 than in 1987. These
three categories accounted for 65 per-
cent of import trade in 1988. Import

Table E.—U.S. Merchandise Trade, Current and Constant (1982) Dollars

[Balance of payments basis, millions of dollars, quarters seasonally adjusted]

Current dollars Constant (1982) dollars
1988 1988
1986 1987 1988 » 1986 1987 1988 »
I- - mr e Ir o - e

Export 223,969 | 249,570 | 319,905 | 75,140 79,443 | 81,674 | 83,648 || 242,815 | 274,530 | 339,001 | 81,836 | 84,670 | 85,368 | 87,127
Agricultural products 27,357 | 29,517 | 38,268 8,910 9,547 | 10,213 9,598 || 30,612 34,804 | 37,724 9,716 9,852 9,31 8,846
Nonagricultural products, 196,612 | 220,053 | 281,637 | 66,230 | 69,896 | 71,461 | 74,050 || 212,203 | 239,636 | 301,277 | 72,120 | 74,818 | 76,058 | 178,281
Food, feeds, and beverages 23,129 | 24,588 | 32,897 7,426 8,119 8,919 8,433 | 26,323 | 29,941 | 32,932 8,420 8,637 8,160 7,715
Industrial ‘supplies and Materials ... wmrmimssrsrsisssssissssies 64,068 | 69,1151 88,948 | 21,651 | 22,597 | 22,334 | 22,366 | 69,695| 71,855| 84,742 21,036 | 21,587 | 21,048 | 21,071
Capital goods, except aut: tive 79,8342 | 88,100 | 111,956 { 26,335 | 27,433 | 28,556 | 29,632 92,360 | 109,472 | 144,220 | 34,417 35,205 1 36,742 | 37,856
Automotive vehicles, parts, and engines 24,917 | 26,290 | 33,144 7,900 8,248 8,213 8783 || 22,332 | 23,237 | 28,884 6,942 7,241 7,123 7,578
Consumer goods (nenfood), except automotive 14,612 | 17,952 , 80! 5,295 5,734 6,210 6,561 | 14,098 | 16,716 | 21,259 4,781 5,147 5,536 5,795
Import; 368,516 { 409,850 | 446,430 | 110,327 | 109,595 | 110,844 | 115,664 | 413,603 | 435,738 | 466,777 | 115,619 | 114,465 | 116,635 | 120,058
Petroleum and products 34,391 | 42,882 ,291 : 10,258 X ,235 || 75,310 [ 77,845 | 86,150 [ 20,579 | 21,282 ] 21,765 | 22,524
Nonpetroleum products 334,125 | 366,968 | 407,139 | 100,367 | 99,337 | 101,006 | 106,429 || 338,293 | 357,893 | 380,627 | 95,040 | 93,183 | 94,870 | - 97,534
Foods, feeds, and bever 24,345 | 24,749 | 24,803 6,470 5,913 6,211 6,209 | 23,204 | 23,893 | 22,525 5,930 5,395 5,631 5,569
Industrial supplies and Materials ... ..cemmmemeieriissssisees 104,264 | 114,090 | 122,251 | 31,245 | 31,082 | 29,967 | 29,957 || 156,995 | 155,951 | 165378 | 41,677 | 41,145 | 40,875| 41,781
Capital goods, except automotive 72,139 4,787 | 101,649 | 24,075 | 25,167 | 25667 | 26,740 || 82,769 | 99,418 | 122,478 | 29,083 | 30,347 | 81,398 | 31,650
Automotive vehicles, parts, and engines........vcverveeeiveearrions 78,110 | 86,1511 87,869 | 21,820 | 21,110 | 21,582 23,357 65,986 | 68,087 6,959 16,915 16,189 16,450 17,405
Consumer goods (nonfood), 