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How BEA Aligns and Augments Source Data From the U.S. Treasury Department for
Inclusion in the International Transactions Accounts

Like most of the U.S. economic accounts produced by the
Bureau of Economic Analysis (BEA), the estimates of
financial-account transactions in the international trans-
actions accounts (ITAs) are based largely on source data
collected by other federal government agencies—in this
case, by the Treasury International Capital (TIC) report-
ing system of the U.S. Department of the Treasury. The
presentation of the adjustments undertaken by BEA to
align and to augment these data for inclusion in the
financial account can help data users reconcile BEA’s
financial-account estimates with the TIC data that are
available to the public on the Treasury Department’s Web
site and in the Treasury Bulletin.

The relationships between the estimates in the ITAs
that are prepared by BEA and the data from the TIC
reporting system are shown in tables 1-3. Table 1 pre-
sents statistics on transactions in foreign long-term secu-
rities; U.S. long-term securities, excluding U.S. Treasury
securities; and U.S. Treasury securities. Table 2 presents
the estimates of claims on, and liabilities to, foreigners
reported by U.S. nonbanking concerns. Table 3 presents
the estimates of claims on, and liabilities to, foreigners
reported by U.S. banks.

In tables 1-3, the numerous adjustments that BEA
makes to the TIC source data in order to align the data
with balance-of-payments concepts and to close gaps in
coverage are identified. In addition, examples of both
types of adjustments are presented below.

Aligning with balance-of-payments concepts. The
TIC data for gross U.S. purchases of foreign stocks and

bonds (table 1, line A1) include the commissions that are
paid by the U.S. purchasers to foreign brokers. In the
ITAs, payments of commissions to foreigners are treated
as payments for financial services, not as purchases of
securities, and these payments are included in the current
account, not in the financial account. Therefore, BEA
adjusts the TIC data for gross U.S. purchases by subtract-
ing an estimate of payments of brokerage commissions
(line A3) from the data for gross purchases.

Similarly, the TIC data for gross U.S. sales of foreign
stocks and bonds (line A6) represent the proceeds from
sales less the commissions paid by U.S. sellers to foreign
brokers. To capture the total value of securities sold, BEA
adds an estimate of brokerage commissions (line A7) to
the TIC sales data.

Closing gaps in coverage. The TIC data for gross U.S.
purchases of foreign stocks and bonds do not fully cover
some transactions, such as acquisitions of U.S. companies
by foreigners who finance their purchases through
exchanges of stock. These stock swap transactions may
bypass the U.S. brokers and dealers who are the primary
respondents to the TIC survey on securities transactions.
When stock is exchanged, the U.S. persons who previously
held securities in the acquired U.S. company receive shares
in the acquiring foreign corporation, and the receipt of
these shares should be recorded in the ITAs as the acquisi-
tion, or purchase, of foreign long-term securities.

In order to account for this gap in coverage in the TIC
data, BEA adds an estimate of security swap transactions
and other coverage adjustments (line A2) to the TIC data.
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Table 1. Relation of Transactions in Foreign Long-Term Securities, U.S. Long-Term Securities Excluding U.S. Treasury Securities, and U.S.
Treasury Securities in the U.S. International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data

[Millions of dollars]

Line 2006" 2007° 2008
Foreign Long-Term Securities
A1 |Gross U.S. purchases of foreign stocks and BoNdS, TIC ...t sss sttt 5,784,488 8,416,790 7,599,557
2 |Plus: Security swap transactions and other coverage adjuStments .............ocwererveereerereeneseensersienes 112,740 135,520 39,700
3 |Minus: Brokerage commissions 1,213 1,562 1,556
4 | Plus: Underwriting and private placement fEES ..........wuuurruuumrrriniirirrinriisesesssesisssessssessssesssenes 3,932 4,871 4,507
5 |Equals: Gross U.S. purchases of foreign stocks and bonds, ITAS...............ccco..ccommiiiinnniiinnsssiciisssicines 5,899,947 8,555,619 7,642,208
6 |Gross U.S. sales of foreign stocks and bonds, TIC..........ccccccuiimnriiinnnnriiiisnnssisssssisesiiens 5,533,652 8,187,567 7,701,398
7 | Plus: Brokerage COMMISSIONS .............cvueriuuiemreeeiiiesesssss s sssssssssssons 1,168 1,529 1,572
8 |Equals: Gross U.S. sales of foreign stocks and bonds, ITAS...............ccccoviiiniinirnnes e 5,534,820 8,189,096 7,702,970
9 |Net U.S. purchases (-) or sales (+) of foreign stocks and bonds, TIC (A6 — A1) -250,836 -229,223 101,841
10 | Plus: Coverage adjustments (A7) — (A2 = A3+ A4))...currriieirrieiireeese it sessssins -114,291 -137,300 41,079
11 |Net U.S. purchases (-) or sales (+) of foreign long-term securities, ITAs (A8 — A5) (table 1, line 52).............cccccoouuiiimmriiiicnniiiisssnniiissssisssnsciis -365,129 -366,524 60,761
U.S. Long-Term Securities Excluding U.S. Treasury Securities
B1 |Gross foreign purchases of other U.S. long-term securities, TIC 10,127,445 14,603,073 16,045,886
2 | Plus: Security swap transactions and other coverage adjustments 2,009 10,655 0
3 |Minus: Brokerage commissions 4,580 5,564 5,388
4 |Plus: Underwriting and private placement fees............ccouvvummciisnniisncecssssscssssssicsssneens 325 553 737
5 |Equals: Gross foreign purchases of other U.S. long-term securities, ITAS ... 10,125,199 14,608,717 16,041,235
6 |Gross foreign sales of other U.S. I0NG-terM SECUMHES, TIC .........uivuuirieerisereiiereieeee st ssss st e sttt 9,179,747 13,795,218 15,949,422
7 |Plus: Brokerage commissions 4,199 5,160 5,169
8 |Plus: Coverage adjustment for GroSS SAIES ..........c.urumreiieirnierierie st sssins 3,814 —65,469 59,195
9 |Equals: Gross foreign sales of other U.S. long-term securities, ITAS ................ccccoorriiinniiiinnnnciiccnsscis 9,187,760 13,734,909 16,013,786
10 |Net foreign purchases (+) or sales (=) of other U.S. long-term securities, TIC (B1 - B6) ............ 947,698 807,855 96,464
11| Plus: Coverage adjustments ((B2 = B3 + B4) = (B7 + B8)) .......rriuuiiriiiiiirsiiisssi st -10,259 65,953 -69,015
12 |Net foreign purchases (+) or sales (-) of other U.S. long-term securities, ITAs (B5 - B9) (table 1, [ine 59 + 62 + 66) ..............c.ccocrveurirrerrvvnerinnns 937,439 873,808 27,449
13| Other U.S. government securities, foreign official assets (table 1, line 59)........ 219,837 171,465 65,846
14| Other foreign official assets (table 1, line 62) 34,357 96,691 88,340
15| Other U.S. securities, other foreign assets (fable 1, NG BB) ..........cc..u vt sttt 683,245 605,652 -126,737
U.S. Treasury Securities
C1 |Gross foreign purchases of U.S. Treasury marketable bonds and notes, TIC...........ccuuuumriminniiiiiciisss s ssssss s 10,958,018 15,127,526 14,627,522
2 | Minus: Brokerage COMMISSIONS ANG ONEI fES..........uurvuuiiuuiisietesi s sss s st bb b8t 939 1,089 924
3 |Equals: Gross foreign purchases of U.S. Treasury marketable bonds and notes, ITAS..............cccccooocimmmiiiiicniiccinssniiisenininns 10,957,079 15,126,437 14,626,598
4|Gross foreign sales of U.S. Treasury marketable bonds and NOES, TIC..........vuuririimiiiirieeri et sss st 10,762,487 14,929,559 14,311,510
5 |Plus: Brokerage COMMISSIONS @NG OB FEES .........vuuuurruuerrriuieseeesse et siss e et eb st 939 1,090 925
6 |Plus: Coverage adjustment for gross sales 32,000 80,000 96,000
7 |Equals: Gross foreign sales of U.S. Treasury marketable bonds and notes, ITAS ... 10,795,426 15,010,649 14,408,435
8 |Net foreign purchases (+) or sales (-) of U.S. Treasury marketable bonds and notes, TIC (C1 - C4) 195,531 197,967 316,012
9 |Plus: Coverage adjuStmeNts (—(C2) — (C5 4 CB)) c.uuuvuureruruumerrsirsirissiesesssseissesssessse st ses s sss s st s s8££t -33,878 -82,179 -97,849
10 |Net foreign purchases (+) or sales (-) of U.S. Treasury marketable bonds and notes, ITAs (C3 - C7) 161,653 115,788 218,163
11 |Plus: Non-marketable bonds and notes ... 79 84 92
12 | Plus: Short-term U.S. Treasury obligations...............cccovuiuonrnineiirinecnsee s -11,397 49,367 456,016
13 |Net foreign purchases (+) or sales (-) of U.S. Treasury securities, ITAs (C10 + C11+ C12) (table 1, line 58 + line 65).............cccooocvviucrriiccnniriciiianes 150,335 165,239 674,271
14| U.S. Treasury securities, foreign official assets (table 1, line 58) 208,564 98,432 477652
15| U.S. Treasury securities, other foreign assets (table 1, N B5) .........c.uuuriurirriimiiieeieiisri st sttt -58,229 66,807 196,619
p Preliminary

r Revised
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Table 2. Relation of Claims on and Liabilities to Unaffiliated Foreigners Reported by U.S. Nonbanking Concerns Except Securities Brokers in
the International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data

[Millions of dollars]

Line 2006 ' 2007 2008 ¢
Claims
(Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.)

A1 | Total claims outstanding, DEGINNING Of YEAT, TIC........vuuiuuiiiitiiiis et b bbb bbbt 144,950 126,032 136,416
2 | Total claims outstanding, €N OF YEAT, TIC ...t it s bbbt bbb bbbt 126,032 136,416 140,708
3 [Change in ClaiMS, TIC (AT = A2) ... sess s 18,918 -10,384 -4,292
4| Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adjt T s -13,086| -15,491 16,059
5| Plus: Financial INterMeiaries’ ACCOUNES 2................co.ccouiiieeiiie ettt st st s st st es s s ees e et e s e e s st b b3 ee s bttt s et b s ettt eb sttt s st -128,166 107,329 40,184
6 | Plus: SUpPlemMENtal SOUICE GALA 3...............ccoooioiiiiir st -83,809| -153,824| 352,396
7 |Plus: Other coverage adj B8 et E R E SRS R RSt -1,238 87 0
8 |Equals: Claims on unaffiliated foreigners reported by U.S. nonbanking concerns, except securities brokers, ITAs (A3 - A4 + A5 + A6 + A7)

(RADIE 1, TN B3) ....co.ee st -181,299| -40,517| 372,229
Liabilities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

B1 |Total liabilities outstanding, DeginNING Of YEAN, TIC ........ccvuiiuiiiriieieiieer e ettt 76,710 89,217 103,835
2 |Total liabilities oUtSTANAING, NG Of YEAL, TIC ..ottt ees et ss st s 844888t 89,217 103,835 79,827
3 |Change in liabilities, TIC (B2 = B1)........c.ccciiurrrreriirsciiisesiiisesiissesieseseseeseeos 12,507 14,618 -24,008
4 |Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adijt T s 9,576 10,431 -14,921
5| Plus: Financial interMediaries’ @CCOUNES 2.............c..coveiiiiiiiiii it ess bttt bt 118111 b bbbt 57,499 42,909 -11,205
6 | Plus: SUPPleMENtal SOUICE GALA 3...............cooiioiiiri et 146,363| 154,149 | -69,875
7 |Plus: Other coverage adj G R 8RR R R SRR R AR 38,000 436 45,000
8 |Equals: Liabilities to unaffiliated foreigners reported by U.S. nonbanking concerns, except securities brokers, ITAs (B3 - B4 + B5 + B6 + B7)

(DI 1, TINE B8) ...ttt s 244,793| 201,681 -45,167

p Preliminary 3. Includes supplemental transactions from the Bank of England, the Bank for International Settlements

r Revised (BIS) and the Federal Reserve Board.

1. Includes unrealized gains or losses only on foreign-currency-denominated assets and liabilities. 4. Includes supplemental insurance transactions and adjustments to avoid double counting U.S. claims on

2. Financial intermediaries” accounts represent transactions between firms in a direct investment relation- foreigners.

ship (that is, between U.S. parents and their foreign affiliates or between U.S. affiliates and their foreign parent 5. Includes adiustments t id doubl ting U.S. liabilites to forei
groups), where both the U.S. and the foreign firm are classified in a finance industry, but the firms are neither - Includes adjusiments to avoid double counting U.. liabilities to foreigners.
banks nor securities brokers.
Table 3. Relation of Claims on and Liabilities to Foreigners Reported by U.S. Banks and Securities Brokers in the
International Transactions Accounts (ITAs) to Treasury International Capital (TIC) Reporting System Data
[Millions of dollars]
Line 2006 ' 2007 2008 ¢
Claims
(Credits +; decrease in U.S. assets. Debits —; increase in U.S. assets.)

A1 | Total claims outstanding, DEGINNING Of YEAT, TIC........vuuiuuiiieiiiris itttk 2,500,399 | 3,140,590 | 3,792,775
2 |Total claims outstanding, end of year, TIC ... sssssssisneans 3,140,590 | 3,792,775 | 3,394,342
3 [Change in ClaiMS, TIC (AT = A2) ...t st ss s b -640,191| -652,185| 398,433
4 |Minus: Valuation adj including lized exchange-rate gain or loss and other adijt s -151,767| -16,977| -26,033
5 [MINUS: DIFECEINVESIMENT .........ooouiieiiieiieeiis i et ess s 8 15,904 3,458 | -11,773
6 | Plus: Coverage adjustments including commercial paper and other adjustments 2.............ccccoeiminiiersnsesins 2,229 -5,427 -2,860
7 |Equals: Claims on foreigners reported by U.S. banks, not included elsewhere, ITAs (A3 - A4 - A5 + A6) (table 1, line 54) -502,099 | -644,093| 433,379

Liabilities
(Credits +; increase in U.S. liabilities. Debits —; decrease in U.S. liabilities.)

B1 | Total liabilities outstanding, beginning of YEar, TIC ... 3,186,745| 4,010,427 | 4,706,310
2 |Total liabilities outstanding, end of Year, TIC ... 4,010,427 | 4,706,310 | 4,615,010
3 |Change in liabilities, TIC (B2 = B1)........ccccoimurerrenniisscriisneiiiseeiiees e 823,682 695883 -91,300
4 |Minus: Valuation adjustments including unrealized exchange-rate gain or loss and other adjustments.................ccccoovinnninciieins 347,781 34,332| -36,650
5 [Minus: DIrCT INVESTMENT ...........oouuiiiiiiiiiiii s ss st 8 2,890 -6,123| -30,634
6 | Plus: Coverage adjustments including short-term U.S. Treasury obligations and other adit IS 2o 11,397 | -49,367 | -456,016
7 |Equals: Liabilities to foreigners reported by U.S. banks, not included elsewhere, ITAs (B3 - B4 - B5 + B6) (table 1, lines 61 + 69)..............ccccocrervvrivrrneen. 484,408| 618,307 | -480,032
8 Liabilities to foreign official agencies (table 1, line 61) 22,365 109,019 | -153,443
9 Liabilities to other fOreigners (tAbIE 1, INE B) ..........uivuuieeueiiueiisereieie s es e ss e ebs st etk bbbt 462,043| 509,288 | -326,589

p Preliminary 3. Includes adjustments for transactions that are included in other international transactions accounts,

r Revised including transactions in short-term U.S. Treasury obligations and in other liabilities held in custody by U.S.

1. Includes adjustments for claims on foreigners written off by U.S. reporters. reporters.

2. Includes adjustments for supplemental transactions in foreign commercial paper and other instruments.
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