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Government Receipts and Expenditures

Second Quarter of 2010

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$1,304.1 billion in the second quarter of
2010, decreasing $18.4 billion from —$1,285.7 billion
in the first quarter of 2010.

Net federal government saving was —$1,325.3 billion
in the second quarter, decreasing $11.1 billion from
—$1,314.2 billion in the first quarter (see page 12).
Both current receipts and current expenditures decel-
erated in the second quarter.

Net state and local government saving was $21.2 bil-
lion in the second quarter, decreasing $7.4 billion from
$28.6 billion in the first quarter (see page 13). Both
current receipts and current expenditures decelerated
in the second quarter.

Net borrowing was $1,606.5 billion in the second
quarter, increasing $65.1 billion from $1,541.4 billion
in the first quarter. Federal government net borrowing
was $1,540.8 billion in the second quarter, increasing
$57.2 billion from $1,483.6 billion in the first quarter.
State and local government net borrowing was $65.7
billion, increasing $8.0 billion from $57.7 billion in the
first quarter.

Tale 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2010 2009 2010

I 1l [\ | Il

Current receipts.........ceeneereenerenene 3,966.1| 279 825 119.0 62.1
Current expenditures .| 52702 334 3.1| 108.1 80.6
Net government saving ... .| -1,3041| -56| 79.4| 108 -18.4
Federal.......ccccoocnviunne. .| -1,3256.3| -19.9| 464| -39| -11.1
State and local..........cccevernrireinee 212 144) 331| 147| -74
Net lending or net borrowing (-)....| -1,606.5| 71.8| 51.6| 46.4 -65.1
Federal .| -1,5408| 418 82| 383 -57.2
State and local -65.7| 30.1| 434, 82| -80

Natalie M. Hayes prepared this article.
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Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates] Personal current taxes decelerated in the second quar-
Level | Change from preceding quarter ter, reflecting a deceleration in withheld income taxes
2010 2009 2010 and a downturn in nonwithheld income taxes.
- ! “I W ! ! Taxes on corporate income decelerated as a result of a
Current receipts ........cccoocvvevcnninnenn. 2,378.3| -14.9 55.4 91.1 55.5 deceleration in corporate pro fits
Current tax receipts ........ 1,301.4 8.3 449 87.4 47.8
Personal current taxes. 856.6| -20.7 -3.6 19.8 13.4 . .
Taxes on production and imports ......... | 106.6 06 04 35 6.0 Income receipts on assets turned up because of an in-
Taxes On COrpOrate iNCOME ....vovrrvree 3256| 287 488 639 285 crease in dividend payments from Fannie Mae and
Taxes from the rest of the world ............. 126| -03| -05 0.2 0.0 Freddie Mac.
Contributions for government social
|nsurance.' ............................................... 978.1 -1.4 3.9 13.2 75 Nondefense Consumption expenditures accelerated,
Income receipts on assets.. 43.9 -2.6 4.0 -8.2 2.1 . . . .
Current transfer receipts ..........cocvereeeeen. 59.1] 205 2.9 -16 -1.1 reﬂe“mg an.upturn m sp.endlng for services and an
Current surplus of government enterprises| 4.2 13| -0.1 02| -08 acceleration n compens.atlon Of. general government
Current expenditures....................... 3,703.6 5.0 9.1 95.1 66.5 employees driven by an increase in temporary Census
Consumption expenditures..............cuceeeenes 1,038.3 10.7 2.1 15.5 21.0 Bureau workers.
National defense .......cccvvvvrereenrenrenrinnenns 695.0 13.5 -3.4 10.5 11.0
Nondefense .| 3433| -28 5.5 50/ 100 Government social benefits to persons decelerated as a
Current transfer payments...................... 23140 -203) 252 756|217 result of downturns in unemployment benefits and
Government social benefits.................... 1,736.2| -14.1 31.2 46.4 21.0 the Supplemental Nutrition Assistance Program
TO PErsons........cceeeecennn. 1,720.1] -14.2 31.1 46.4 20.6
To the rest of the world........ 16.0 0.0 0.1 0.1 0.2 (SNAP).
Other current transfer payments............. 5778| -6.1 -6.1 29.2 0.7
Grants-in-aid to state and local Other current transfer payments to the rest of the
GOVEINMENES oo 5250 -122{ 102 135 104 world turned down after first-quarter economic sup-
To the rest of the world.............ccc........ 52.8 62| -16.3 15.7 -9.7 port payments to Egypt and Israel.
Interest payments ..........ccocvvvevencsinininns 294.9 25 -74 5.2 233
SUDSITIES cvvvvveverreessereeerneessssssneessnes s 56.3| 11.9| -107| -14 05 Interest payments accelerated in the second quarter,
Less: Wage accruals less disbursements.. 00/ 00/ 00/ 00/ 00 reflecting an increase in interest paid to persons and
Net federal government saving.............. -1,3253| -19.9| 464| -39 -11.1 business on Treasury Inflation-Protected Securities.
Social insurance funds ..| —2801| -327| -10.0 9.7 -25
CA)g]t;eerH'cia. """""""""""""""""""""""""" -1.0452) 128|564 -137) -85 Capital transfer payments turned up in the second
TOtal FECOIPES ..rrovvrreeee e 2,3979| -156| 51.4| 968 528 quarter because of an upturn in transportation capital
guryfrllttreceifpts - 2,3?8.2 —13.2 5‘5‘411 9; (13 522 grants. With the Troubled Asset Relief Program
apital transfer receipts .................... : -0. -4, : -2, : :
Totalpexpenditures ..... PR 39387 -572| 431 585 110.0 (TARP) drawing to a close, payments to financial
Current expenditures......... | 37036 50 91| 951! 665 companies continued to decrease. Spending on the
Gross government investment ............ | 168.2 4.9 24 2.7 74 ARRA-funded homebuyer tax credit turned up, and
Capital transfer payments ................. 1964 -707) 351 -381| 381 capital injected into Fannie Mae and Freddie Mac ac-
Less,Consumpton o hed captal .| 1268 08 12| 14 15 | celerated. About $19.0 billion ($76.0 billion at an an-
Net lending or net borrowing (-) ........... -1,540.8 41.8 8.2 38.3| -57.2 nual rate) was prov1ded to Fannie Mae and Freddie
Mac, an increase of $14.8 billion at an annual rate.

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available in underlying NIPA tables at www.bea.gov/
national/nipaweb/nipa_underlying/Index.asp.

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B, which is scheduled
to be published in October 2010.

1. See Mark S. Ludwick and Andrew P. Cairns, “NIPA Translation of the
Fiscal Year 2011 Federal Budget,” Survey or CurrReNT Business 90 (March
2010): 11-19.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2010/03%20March/0310_budget.pdf
http://www.bea.gov/scb/pdf/2010/03%20March/0310_budget.pdf
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2010 2009 2010
Il M v | Il Personal current taxes decreased more in the second
CUITENt 1ECRIPLS .o 21128 306 372 413 171 quarter than in the first quarter as a result of a larger
CUITENE taX TECRIPLS v rcrerersrrrn 1321.1] 385 232 256/ 23 decrease in income tax receipts.
Personal current taxes .........ccocoveeveereennen. 279.6| 253 38| -23| -11.9
Taxes on production and imports. | 9504] 90 671 73] 541 Taxes on corporate income decelerated, reflecting a
Taxes on corporate income. ..................... ot1| 43 126| 207 91— | deceleration in corporate profits.
Contributions for government social

INSUFANCE .o 224/ 03| 03] 02 01 Federal grants-in-aid decelerated in the second quar-
Income receipts on assets...........cooc.vvenne. 118.4 0.8 0.8 0.6 0.9 ter as a result of a downturn in education grants that
Current transferrfeceilpts ............................... 659.8| -10.2| 124| 159 140 was partly offset by an acceleration in Medicaid

Federal grants-in-aid..... 525.0/ -122, 102, 135 104

OtNET oot 1348 20| 22/ 25 35 grants.

Current surplus of government enterprises -8.9 1.2 05| -1.0| -02 Consumption expenditures turned down because of a
Currept expendlltures .......................... 2,091.6| 16.2 42| 265 245 downturn in expen ditures for nondurable g0o ds.

Consumption expenditures.............c.c.eeuen. 1,446.0 1.6 66| 152 -14

ﬁ?:g;mintn?nctfl e ?iﬁg 1?‘15 ‘(2)1 1?8 2"252\ Government social benefits accelerated as a result of

SUDSOS 21| 00| 00 04 05 an acceleration in Medicaid expenditures.

Less: Wage accruals less disbursements ... 0.0 0.0 0.0 0.0 0.0

Net state and local government saving.... 21.2 144 3341 147 -74

Social insurance funds ............coccoveevrereerenenn. 2.6 0.1 01| -01| -0.1

OB o 185 142/ 330 148 74 Capital transfer receipts turned up, reflecting an up-

A('il'd:nlda: . wireol aal 30l 213l 240 turn in transportation grants that was primarily
Curtont ecoiis G128, a08| w72 s1s 71 | drivenbyanupturn in highway grants.
Capital transfer receipts.............ccccu. 632 138| -0.3| -19.9 7.8 . .

Total expenditures ....... 22017 142 -63 131 329 Gross government investment tl.lrned up in the second
Current expenditures 2,091.6 16.2 42 26.5 24.5 / quarter because of an upturn 1n spendmg for struc-
Gross government investment... .| 38402 -2.7| -104| -122| 10.0 tures.

Capital transfer payments .........cccecveens [ corvevees | vvvvens | eoveinens | vevvveens | coveereeene

Net purchases of nonproduced assets 141 0.0 0.2 0.3 0.3

Less: Consumption of fixed capital......... 2042| -0.6 0.3 1.5 1.9
Net lending or net borrowing (-)............... -65.7| 30.1| 434 82 -8.0

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at www.bea.gov/national/nipaweb/nipa_underlying/
Index.asp. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures), which are scheduled to be published in
the October 2010 SuRVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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