December 2010

Government Receipts and Expenditures

Third Quarter of 2010

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$1,288.0 billion in the third quarter of
2010, increasing $32.8 billion from —$1,320.8 billion in
the second quarter of 2010.

Net federal government saving was —$1,338.0 billion
in the third quarter, decreasing $1.5 billion from
—$1,336.5 billion in the second quarter (see page 12).
Current receipts accelerated, while current expendi-
tures decelerated in the third quarter.

Net state and local government saving was $50.0 bil-
lion in the third quarter, increasing $34.2 billion from
$15.8 billion in the second quarter (see page 13). Cur-
rent receipts accelerated, while current expenditures
decelerated.

Net borrowing was $1,529.3 billion in the third
quarter, decreasing $91.2 billion from $1,620.5 billion
in the second quarter. Federal government net borrow-
ing was $1,497.0 billion in the third quarter, decreasing
$55.1 billion from $1,552.1 billion in the second quar-
ter. State and local government net borrowing was
$32.3 billion, decreasing $36.1 billion from $68.4 bil-
lion in the second quarter.

Tale 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2010 | 2009 2010

Il v | Il 1l
Current reCeiptS......ouvermrresererrerennes 4,0284| 825 119.0| 438 80.6
Current expenditures .| 53164 3.1] 108.1| 79.0 47.8
Net government saving ... .| -1,288.0 79.4| 10.8| -35.1 32.8
Federal.........ccoouvinnvnne .| -1,338.0 464| -39| -223 -15
State and local ..........cccerevrvieeennee 50.0/ 33.1| 14.7| -128 34.2
Net lending or net borrowing (-)....| -1,529.3| 51.6| 46.4| -79.1 91.2
Federal .| -1,497.0 82| 38.3| -685 55.1
State and local -32.3| 434 8.2| -10.7 36.1

Natalie M. Hayes prepared this article.

Chart 1. Government Fiscal Position
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Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2010 | 2009 2010
Il v | I 1l
Current receipts ..........c.ccocovenenennnne 2,421.9 55.4 91.1 41.9 57.2
Current tax receipts ........ 1,326.2 449 87.4 27.5 451

Personal current taxes. 886.2 -3.6 19.8 253 17.7

Taxes on production and imports | 10941 0.1 35 6.0 25

Taxes on corporate inCome ............c..... 319.1 48.8 63.9 -39 25.9

Taxes from the rest of the world ............. 118 -05 0.2 02| -1.0

Contributions for government social
INSUFANCE ... 992.4 3.9 13.2 141 7.7
Income receipts on assets.. 47.6 4.0 -8.2 2.2 3.6
Current transfer receipts .........coovrerrvreerenns 60.5 2.9 -1.6 -1.1 1.4
Current surplus of government enterprises -4.9 -0.1 0.2 -0.8 -0.7
Current expenditures..............cccec... 3,759.9 9.1 95.1 64.1 58.7
Consumption expenditures..............cuceeeene. 1,061.7 2.1 15.5 212 232
National defense ..........cocvvcerervveerninnens 71141 -34 10.5 11.2 15.9
Nondefense.................. .| 350.6 55 5.0 10.0 7.3
Current transfer payments .............coveennee. 2,351.5 252 75.6 19.1 40.1

Government social benefits.................... 1,755.6 312 46.4 17.4 23.0
To persons .| 1,739.0 311 46.4 170 225
To the rest of the world.........c.cccovcuneee. 16.6 0.1 0.1 0.3 0.5

Other current transfer payments............. 596.0/ -6.1 29.2 1.7 17.2
Grants-in-aid to state and local

GOVEINMENES .....vvvcererrereeeeerereenes 539.3 10.2 13.5 10.4 14.3
To the rest of the world..........ccccoocuueee. 56.7| -16.3 15.7 -8.7 2.9
Interest payments ..........coocvvveevencnincnenns 289.8 -74 5.2 233 -5.1
SUBSIAIES ... 56.9| -107| -14 0.6 0.5
Less: Wage accruals less disbursements.. 0.0 0.0 0.0 0.0 0.0
Net federal government saving .............. -1,3380| 464, -39| -223 -15
Social insurance funds .| —2751| -10.0 9.7 78| 53
Other .o -1,0629| 564 -13.7| -30.0 3.8
Addenda:

Total receipts .........cocvvvvvvverrrenrsinnnns 2,437.7 51.4 96.8 39.1 53.5
Current receipts ....... .| 2,421.9 55.4 91.1 41.9 57.2
Capital transfer receipts ... 15.8 -4.1 5.6 -2.6 -3.8

Total expenditures......... 3,934.7 43.1 58.5| 107.6 -1.6
Current expenditures............ 3,759.9 9.1 95.1 64.1 58.7
Gross government investment . .| 1722 2.4 2.7 7.4 4.0
Capital transfer payments ................... 130.9| 35.1| -381 381 655
Net purchases of nonproduced assets 1.9 -2.2 0.3 -0.6 2.6
Less: Consumption of fixed capital ..... 130.2 12 1.4 1.5 1.4

Net lending or net borrowing (-) ........... -1,497.0 8.2 38.3| -68.5 55.1

Personal current taxes decelerated because of a decel-
eration in withheld income taxes.

Taxes on corporate income turned up, reflecting an in-
crease in the profits of Federal Reserve banks.

Contributions for government social insurance decel-
erated as a result of a deceleration in social security
and Medicare contributions.

Government social benefits to persons accelerated be-
cause of a smaller decrease in unemployment benefits
and an acceleration in Medicare prescription drug
benefits.

Other current transfer payments to the rest of the
world turned up, reflecting an increase in U.S. Agency
for International Development disbursements.

Interest payments turned down as a result of lower in-
flation expense payments on Treasury Inflation-Pro-
tected Securities.

Capital transfer payments turned down in the third
quarter because of a downturn in capital injected into
Fannie Mae and Freddie Mac. About $3.3 billion
($13.2 billion at an annual rate) was provided to Fan-
nie Mae and Freddie Mac, a decrease of $62.8 billion
at an annual rate. Spending on the ARRA-funded
homebuyer tax credit and energy property credits also
turned down.

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available in underlying NIPA tables at www.bea.gov/
national/nipaweb/nipa_underlying/Index.asp.

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B in “Newly Available
NIPA Tables” in the October 2010 Survey or CURRENT Busi-
NESS.

1. See Mark S. Ludwick and Andrew P. Cairns, “NIPA Translation of the
Fiscal Year 2011 Federal Budget,” Survey oF CurrenT Business 90 (March
2010): 11-19.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2010/10%20October/1010_new-nipas.pdf
http://www.bea.gov/scb/pdf/2010/10%20October/1010_new-nipas.pdf
http://www.bea.gov/scb/pdf/2010/03%20March/0310_budget.pdf
http://www.bea.gov/scb/pdf/2010/03%20March/0310_budget.pdf
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2010 | 2009 2010
M v | Il M Personal current taxes turned up in the third quarter,
Current receipts ... 21458 372 413 124| 377 primarily reflecting an upturn in income taxes.
Current tax receipts .......ovreeerereeesinereeneens 1,337.1 23.2 256 -21 20.4

Personal current taxes ... 2924 38| -23| -109| 118 Federal grants-in-aid accelerated in the third quarter

Taxes on production and imports. | 9514, 67 73 28 33 as a result of an upturn in education grants and an ac-

Taxes on corporate iNCOMe. ........c..ccveenee. 932| 126 207 6.1 5.1 celeration in Medicaid grants.

Contributions for government social
INSUFANGCE ...oovvvvniviciirinss s 22.5 0.3 0.2 0.1 0.1 . .
INcome receipts on aSSets.............cccccvvvvee 1187/ 08| 06/ 06 06 Other current transfer receipts from businesses decel-
Current transfer receipts.........cccvveveerveee 676.8| 124 159| 140 170 erated, reflecting smaller payments from BP to Gulf
Federal grants-in-aid ................................. 539.3 10.2 13.5 104 14.3 Coast states in the thll'd quarter.
Other oo 137.5 22 25 815 2.7
Current surplus of government enterprises -9.2 05/ -10f -02, -03 Consumption expenditures decreased more in the
Current expenditures .................. 20959 42/ 265 253 35 third quarter than in the second quarter because of a
Consumption expenditures.........cc.ce.erreennen. 1,442.0 6.6| 152 -0.7| -47 . .
. : | downturn in compensation of general government
EOTTE s e 5398| -24] 100] 282) 72 employees. In contrast, expenditures for services ac-
Interest payments.........ccuoevvivcincrienneins 1125 04 1.0 2.3 15 lerated b f hich ) N ated
Subsidies... .. 16 00 04 05 05 celerated because of higher cleanup costs associate
Less: Wage accruals less disbursements ... 0.0 0.0 0.0 0.0 0.0 with the BP oil spill.
Net state and local government saving.... 50.0/ 33.1| 14.7| -128| 34.2
Social insurance funds ...................eevevveveenn 26/ 01| -01| -0.1 0.0 Government social benefits decelerated as a result of a
OB .o e 474| 330 148| -12.8| 343 deceleration in Medicaid expenditures.
Addenda:

Total receipts........ccccovvvvevvcrrrrerinns 2,219.3| 37.0/ 213, 20.2| 48.0 : : : : _
CUITENE FECEIDIS oo 21458 372 413| 124 377 tcapltal. trarfffer rgceltf.)ts acceleratid Htl. the .thlilq %uar
Capital transfer receipts.........ccccoveeeeee 735 03| -19.9 78/ 103——| ®b P rlmarl.}f retiec mg. an acceleration 1n nughway

Total expenditures ....... 22516 63 134 309 119 grants. Additionally, cap1tal tran§fers from BP to Gulf
Current expenditures 20959 42| 265 253| 35 Coast states accelerated in the third quarter.

Gross government investment... .| 3476| -104| -12.2 72| 102
Capital transfer payments .........ccceveens [ evmeneies | vvvvens [ eoveinenns | eovevvens | coveeeneens
Net purchases of nonproduced assets 14.4 0.2 0.3 0.3 0.3
Less: Consumption of fixed capital......... 206.3 0.3 1.5 1.9 241
Net lending or net borrowing (-)............... -32.3| 434 82 -10.7| 36.1

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available in underlying NIPA
tables at www.bea.gov/national/nipaweb/nipa_underlying/
Index.asp. For a historical time series of reconciliations of
the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); see “Newly Available NIPA Tables” in
the October 2010 SuRVEY.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
www.bea.gov/national/nipaweb/nipa_underlying/Index.asp
http://www.bea.gov/scb/pdf/2010/10%20October/1010_new-nipas.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
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