February 2012

Director’s Message

The Bureau of Economic Analysis (BEA) national income and
product accounts (NIPAs) include two widely used measures of
economic output: gross domestic product (GDP) and gross do-
mestic income (GDI). In concept, GDP and GDI are equal, as
spending by one party in the economy is by definition income to
another party. In practice, the two measures are not identical, be-
cause of differences in source data and estimation methodolo-
gies. In this issue, we take a look at the difference between the two
measures—known as the statistical discrepancy—and explore
how estimation issues regarding corporate profits and income
might contribute to the discrepancy and why BEA records the
discrepancy on the income side of the NIPAs.

Elsewhere, our “GDP and the Economy” article takes a look at
the advance estimates for the fourth quarter of 2011.

I’d like to also note that BEA has recently made available two
additional chapters of its NIPA handbook, which is being pub-
lished in stages on www.bea.gov. The handbook provides a de-
tailed explanation of the NIPAs, including concepts, source data,
methodologies, and more. Last month, we noted the new chapter
on exports and imports. In this month’s Taking Account, we take a
look at the new chapter on government consumption expendi-
tures and gross investment.

jass

J. Steven Landefeld
Director, Bureau of Economic Analysis
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