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Government Receipts and Expenditures

Fourth Quarter of 2013

ET GOVERNMENT saving, the difference be-

tween current receipts and current expenditures
of the federal government and state and local govern-
ments, was —$882.5 billion in the fourth quarter of
2013, increasing $193.4 billion from —$1,075.9 billion
in the third quarter of 2013.

Net federal government saving was —$652.1 billion
in the fourth quarter, increasing $197.9 billion from
—$850.0 billion in the third quarter (see page 2). Cur-
rent receipts turned up, and current expenditures
turned down in the fourth quarter.

Net state and local government saving was —$230.3
billion in the fourth quarter, decreasing $4.3 billion
from —$226.0 billion in the third quarter (see page 3).
Current receipts turned up, while current expenditures
decelerated in the fourth quarter.

“Net lending or net borrowing (—)” is an alternative
measure of the government fiscal position. Net bor-
rowing is the financing requirement of the government
sector, and it is derived as net government saving plus
the consumption of fixed capital and net capital trans-
fers received less gross investment and net purchases of
nonproduced assets.

Net borrowing was $967.8 billion in the fourth
quarter, decreasing $211.2 billion from $1,179.0 billion
in the third quarter. Federal government net borrow-
ing was $701.2 billion in the fourth quarter, decreasing
$220.1 billion from $921.3 billion in the third quarter.
State and local government net borrowing was $266.6
billion, increasing $8.9 billion from $257.7 billion in
the third quarter.

Table 1. Net Government Saving and Net Lending or Net Borrowing
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter

2013 2013

% | Il Il v

Current reCeiptS ....vvverrerrererreesrernens 4781.5| 227.0| 284.7|-208.7| 158.2
Current expenditures ..........cccevenen. 5,664.00 -22.9| 526| 16.6| -353
Net government saving................... -882.5| 249.8| 232.2|-225.2| 193.4
Federal ......cccoouneinnnes .| -652.1| 225.4| 200.0(-196.9| 197.9
State and local —230.3| 24.4| 322| -284| 43
Net lending or net borrowing (<) ... | -967.8| 294.6| 234.6|-228.7| 211.2
Federal ... -701.2| 272.9| 204.9(-200.8| 220.1
State and local........c.cveevereeneenennne -266.6| 21.6| 29.8| -279| -89
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Government Receipts and Expenditures

April 2014

Federal Government

Table 2. Federal Government Current Receipts and Expenditures

[Billions of dollars, seasonally adjusted at annual rates]

Level Change from preceding quarter
2013 2013 Personal current taxes accelerated as a result of an ac-
v | " m v celeration in withheld income taxes.
Current receipts 3,120.3| 191.1| 266.8) -191.1| 1445 Taxes on production and imports accelerated in the
Current tax receipts ........ ~| 17957/ 312| 315 181| 351 fourth quarter, reflecting upturns in gasoline excise
Personal current taxes. ........c.coeveereeneenns 1,312.1 58.0 23.7 16.3| 20.1 taxes and in customs duties.
Taxes on production and imports ........... 123.9 08| -02 0.7 4.6 . .
Taxes on corporate iNCOME ...........cceeune 3389 -26.9 7.7 0.6 9.6 ————] Taxes on. cor.p orate income accelerated, reﬂectlng an
Taxes from the rest of the world ............. 208| -07 02 06/ 08 acceleration in corporate profits.
Contributions for government social
INSURBNCE oot 11060 1264/ 95/ 55| 93 Income receipts on assets turned up, reflecting an up-
Income receipts On assets..........oceveerernnes 191.0 20.8| 2255| -206.2| 97.6 —__| turn in dividends caused by the pattern of dividend
Current transfer receipts ...........c.e.ee.. s 56.3 15.5 35| 64 5.3 payments by Fannie Mae and Freddie Mac.
Current surplus of government enterprises| —28.6 -2.8 -3.2 -2.1 2.7
Consmpton o, 3504 118| 63| 36| Jgo, \ | Current transfer receipts from business wrned up in
National defense ........ 597.8| -109| -40| 08| -17.1 the fourth quarter, reflecting the fourth-quarter pay-
Nondefense ............. 3556 -07| 23| 28l -19 ment of a civil penalty by JP Morgan Chase to settle
Current transfer payments....... .| 23507| 255 19.9| 249| -21.3 the Justice Department claims under the Financial In-
Government social benefits................... 1,866.8| 35.8 09| 138 4.0 stitutions Reform, Recovery, and Enforcement Act
TO PEISONS.....cvveecrieeeiieniieeiienniiaa 1,848.4| 355 09| 136 42 (FIRREA).
To the rest of the world 18.4 0.3 0.0 03| -03
Otg?;;ﬂﬁ?;ig?gs;fgtgzynnﬁgt; """""" 4838 -104] 189) 111) -254 Consumption expenditures decreased more in the
GOVEITIMENS .o 4430 -169| 142 10.0| -127 fourth quarter than in the third quarter. Defense de-
To the rest of the WOrld.............ccocccee. 408 6.7 48 1.1 127 creased more as the result of a downturn in purchases
Interest PayMents............cccceeeresseerveeresne 410.1| -486| 523 -157| -126 of services. Nondefense spending decreased less.
SUDSIIES .....ocvevererceee e 58.2 0.2 1.0 0.1 -0.4
Le;iﬂig%:ﬁf;”a's less ool ool ool ool oo Government social benefits to persons decelerated, re-
Net federal government saving .. -6521| 225.4| 200.0 -196.9] 197.9 flecting a deceleration in Medicare benefits and a
Social insurance funds ... 3105 213/ 105| -79 28 larger decrease in supplemental nutrition assistance
0 -3417| 2469| 189.4| -1889| 194.9 benefits.
Addenda:
Total receipts ..... 3,1422| 1926| 267.1| -189.4) 146.8 Grants-in-aid to state and local governments turned
Current receipts ...... +| 3,120.3) 191.1) 266.8| -191.1) 1445 down, because of a downturn in Medicaid grants and
To?;p:fpl)::z;fj:erzcelpts 3,8421:15:2 —8:):2 6(2)2 113 _7222 a larger decrease in welfare and social services grants.
o goammen mesnt | avs 83 86 4o ys | Capital transfer payments turned down, reflcting a
Capital transfer payments ................ 710/ —362| 72 49 104 —— downturn in both highway grants and transit and rail-
Net purchases of nonproduced assets -1.3 0.8 -0.2 -03| -02 road grants.
Less: Consumption of fixed capital ..... 269.9 1.9 1.2 1.0 2.1
Net lending or net borrowing (-) ........... -701.2| 272.9| 204.9| -200.8| 220.1

Federal Government Estimates

Estimates of federal government current receipts, current
expenditures, and net federal government saving are based
on data from the federal budget, from the Monthly Treasury
Statement and other reports from the Department of the
Treasury, and from other federal government agencies.
Total receipts, total expenditures, and net lending or net
borrowing, which are alternative measures of the federal
fiscal position, are based on these same sources.

Quarterly and annual estimates are published monthly in
NIPA table 3.2. Detailed annual estimates of these transac-
tions by component are published annually in NIPA tables

3.4-3.8, 3.12, and 3.13. Detailed quarterly estimates are
available at www.bea.gov; under “National” and Supple-
mental Estimates,” see “Underlying Detail Tables.”

Each year, BEA translates the information in the federal
budget into a NIPA framework.! For a historical time series
of these estimates, see NIPA table 3.18B, which was pub-
lished in the January 2014 Survey.

1. See Mark S. Ludwick and Andrea L. Cook, “NIPA Translation of the
Fiscal Year 2015 Federal Budget,” Survey or CURRENT BusiNess 94 (April
2014).



http://www.bea.gov/scb/pdf/2014/04%20April/0414_nipa_translation_of_federal_budget.pdf
http://www.bea.gov/scb/pdf/2014/04%20April/0414_nipa_translation_of_federal_budget.pdf
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State and Local Government

Table 3. State and Local Government Current Receipts and Expenditures
[Billions of dollars, seasonally adjusted at annual rates]

Level | Change from preceding quarter
2013 2013
v | Il 1] v
Current receipts.................. 21042 190 324 76 10 Personal current taxes. turned up %n the fourth quarter
CUTENE HAX TECEIDLS .ovveverveveeerseresrern 14561 350/ 159| -20.0 6.8 because of an upturn in personal income taxes.
Personal current taxes ........c.coocveeeneennene 366.9| 183, 16.0/ -275 1.3 . .
_ , Taxes on production and imports decelerated as a re-
Taxes on production and imports............... 1,0344| 136 -1.7 9.5 47 —— .
. sult of a downturn in severance taxes.
Taxes on corporate inCOMe. .........coceveeene 54.7 3.2 15/ -20 0.7
C?Q;ﬂ?::]'ggs for government social 179 00l 01 02 03 Federal grants-in-aid turned down in the fourth quar-
INCOMe receipts on assefs............... | 827 09| 07| 10| 08 ter because of a downturn in Medicaid grants and a
Current transfer 1eCeIptS...........vvvrrvvvvrrrsns 5632 -16.0| 157, 115/ -6.7 larger decrease in welfare and social services grants.
Federal grants-in-aid...........c.coocveeneennene 4430 -169, 142 100 -12.7
(01T SR 1202 09 15| 16| 59 Consumption expenditures decelerated in the fourth
Current surplus of government enterprises | -157| -09| -03| -03| -0.2 quarter, reflecting a deceleration in purchases of non-
Current expenditures .......................... 2,3345| -54| -0.1| 208 5.3 durable goods.
Consumption expenditures.............coc.eeeen. 1,557.3| -1.3| -1.6 9.4 6.5
Government social benefits............ooooooeee... 568.6| -1.4 36| 130/ -03~__ | Government social benefits turned down in the fourth
Interest payments 2081 28| 21 16/ -09 quarter as a result of a downturn in Medicaid benefits.
Subsidies 0.5 0.0 0.0 0.0 0.0
Net Ista‘te and local government saving.... | -230.3| 24.4| 32.2| -28.4| -4.3 Gross government investment decelerated in the
Social insurance funds ..........cocveeveereereennenee 5.7 0.3 0.3 0.5 0.7 fourth quarter because of a downturn in spen ding for
Oher ot —236.0 24.2 31.9| -28.9 -5.0
Addenda: structures.
Total receipts.........ccccocvirvninieisisinnne 2,172.9 97| 2954 -13| -52
CUITeNt reCEIPES ...vuveereeereeeerereereereeas 2,104.2 19.0 32.1 -7.6 1.0
Capital transfer receipts.........cc.coceveenne. 68.7| 92| -27 6.3 -6.2
Total expenditures ..... .12,439.5| -11.9| -03| 26.6 3.7
Current expenditures ............ . 12,3345 -54, 0.1 20.8 5.3
Gross government investment............... 336.3| -5.1 1.7 7.8 0.7
Capital transfer PAYMENLS ..........ccevvvees | eernerrerens | ceveeveeneenes | cevenveenennes | eereeesenens | cernevseeens
Net purchases of nonproduced assets 92| -03| -02, -02| -02
Less: Consumption of fixed capital......... 240.6 12 1.7 1.7 2.3
Net lending or net borrowing (-)............... -266.6| 21.6| 29.8| -27.9| -89

Estimates of State and Local Government Receipts and Expenditures

The estimates of state and local government current re-
ceipts and expenditures and total receipts and expenditures
are mainly based on compilations of data for state and local
government finances. The Census Bureau produces the pri-
mary source data: the census of governments that is con-
ducted in years that end in a 2 or a 7 and the Government
Finances series of surveys for the other years. In addition,
other sources of Census Bureau data are from the Quarterly
Summary of State and Local Government Tax Revenue and
the monthly Value of Construction Put in Place. Data
sources from the Bureau of Labor Statistics include the
Quarterly Census of Employment and Wages and the
Employment Cost Index.

Quarterly and annual estimates are available monthly in
NIPA table 3.3. Detailed annual estimates of state and
local government transactions by component are available

annually in NIPA tables 3.4-3.8, 3.12, and 3.13. Detailed
quarterly estimates are available at www.bea.gov; under
“National” and Supplemental Estimates,” see “Underlying
Detail Tables.” For a historical time series of reconciliations
of the NIPA estimates with the Census Bureau data from
Government Finances, see NIPA table 3.19.

BEA also prepares annual estimates of receipts and
expenditures of state governments and of local
governments.! These estimates are available annually in
NIPA table 3.20 (state government receipts and expen-
ditures) and in NIPA table 3.21 (local government receipts
and expenditures); they were published online in the
February 2014 SurVEy.

1. Bruce E. Baker, “Receipts and Expenditures of State Governments and
of Local Governments,” Survey 85 (October 2005): 5-10.



http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov/scb/pdf/2005/10October/1005_gce.pdf
http://www.bea.gov
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